Historic,  Archive  Document 

Do  not  assunne  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


Library 

Legislative  Unit 

UNITED  STATES 

DEPARTMENT  OF  AGRICULTURE 
LIBRARY 


BOOK  NUMBER  L  8 . 9 

C79P618 


552254 


if 


t 


J 


V 


0 


A 


I  • 


r 

» 

f 

i.-- 


\ 


\ 


*.< 


•» 


V. 


\ 


'M.a- 


t 


LEGI3IATIVE  HISTORY 


Public  Law  518 — 79th  Congress 
Chapter  588 — 2d  Session 
H.  R.  5452 


TARTE  OF  CC?Ti:?TS 


Digest  of  Public  law  518 


1 


Index  and  Suirirarj’’  of  Ilistorj''  on  K.  R.  5452  ...  2 


V 


\p'.>,,  ,u,  ‘i  '  ■•  r-  ■  J  '  ^  ;»ir  -•* 


1"  .gj.j  .,  B  'iS-aBiM- 

'.y  ‘tRTs 

.. ;  >,^ ,  ■■mmW, 

■•’*''  ;.  •■■i-'.  'lf- h'SS 

I^BB  iShi'LV'p^lii.  r^EH'  z  .'  .  •'  K  -  ‘  5  ..S'.  .'‘I  .^4#*  ^i'  .► 

4  ':. 


«  *. 

\  . 
** 


i".  »')•■ 


,  zr.^ma^  rv)  zmt 


■> " 
.*M» 


4-  .^\am-  Ml  i 


’r- 


«  ' 

■7'*  .%*^ .. 


r  t  i* 


»'*•  f^y 


•/: 


T-I-  ,i>  »--i’r-y  >**.  ,  I  - 

iBk  r  *  ■  ■  >■«*  ^  4  *  ■7' 

^  •«  -  ,4  %  * 

I .  •<  4  ■ 

,  »,  -  _  I  -  ,  rv  1^ 


•4,. 


:v  ■  yn 


.  I 


V 


'  •  ■  v^'  ju.  "  ‘.-  •?  ■‘<i‘?  '• 

y ■ -^.x'  ■  -"  ■ 


>  ■•■ 


I 


,V 


‘4  <■  • 


.  .  .  .jifei?  .5  .a^o.'i'iiii/4M  ,'b' .ViMW'S  ijnijjeBixit 


4  V 


nx^  wax  r>i.£;4.Ji^i  10  J9^k(l  ‘L 

•  .1^  ..  -’J^.'  V»;  ,  *. ., 

v4t 

r.'i 


>v 


»  .  N. 


•  •  V' 

■  :  M 


•  *»  '’  ’’  '  ■  ♦  '•■X  ■  JSlu^*i4KMr 


J- 


iiA..'  .  . * .  •?*>.  .  ■  'yjHE.ijJ  ■  A  . '.‘  -.-j ; ■ :;  viJK 


it> 


yi.<« 


r 

O 


Di/rest  of  Public  I.aw  51C 


TP-EASlUY-POoT  OFFICE  APPROPRIATION  ACT,  1947.  Provides  for 
transfer  of  funds  from  various  Ag;riculture  Derartment 
agencies  for  expenses  of  disbursing  fwds,  clearing  checks, 
servicing  bonds,  handling  collections,  and  rendering  accounts. 
Continiies  availability  of  balances  for  refunds  ard  pajnnents 
of  processing  and  related  taxes.  Requires  (under  Procurement 
Division)  transfers  from  other  agencies  to  the  Divisi.on  in 
connection  "with  transfers  of  functions  to  the  Division,  provides 
the  method  of  payrnents  to  the  general  supply  fund,  permits  the 
Division  to  repair  Government  typewriters  at  cost,  limits  the 
amount  which  m.ay  be  paid  for  typevnriters,  pro\m-dcs  for  the 
disposal  of  siurplus  property,  and  authorizes  field  settlemient 
for  stock  issued  by  y/arehouses  and  the  purchase  of  printing 
and  bindi.ng  from  the  Government  Printing  Cffice  for  field- 
warehouse  stocking  and  issue.  Provides  for  transfers  from 
the  Post  Office  Department  to  other  Government  agencies  for 
chemical  investigations,  etc.  Permits  the  Post  Office  Depart¬ 
ment  to  riianufacture  small  quantities  of  distinctive  equipments 
required  by  other  departments.  Provides  for  inint  telephone 
switchboard  service  in  post-office  buildings  serving  tyro  or 
more  Government  agencies. 
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Index  and  Summary  of  Historj'-  on  H.  R.  5452 


November  23 ^  1945 
December  10,  1945 
February  12,  1946 

February  13,  1946 
February  14,  1946 

Febr’iary  15,  1946 

February  28,  1946 
‘  April  18,  1946 

June  8,  1946 

June  15,  1946 

June  18,  1946 

June  21,  1946 

June  25,  1946 
July  8,  1946 
July  9,  1946 

July  10,  1946 

July  11,  1946 
July  12,  1946 


Hearinf^vSt  House,  F.  R.  5452.  Post  Office  Dept. 

^^earjngs:  House,  H.  R.  5452.  Treasury  Dept. 

House  Committee  on  Appropriations  reported  H.  R. 

5452.  House  Report  1554.  Comm-ittee  Prints  of  the 
bill  and  report.  Print  of  the  bill  as  reported. 

House  began  debate. 

Debate  concluded.  Passed  House  v^-ithout  arendmert. 

(as  reported). 

Referred  to  the  Senate  Committee  on  Appropriations. 
Print  of  the  bill  as  referred. 

Hearings:  Senate,  H.  R.  5452. 

Am.endmen.t  proposed  by  Senator  IbCarran.  Print  of 
the  amendment. 

Senate  Committee  reported  11.  R.  5452  with  amendm.ents. 
Senate  Rej)ort  1432.  Print  of  the  bill  as  reported. 

Am.endments  proposed  by  Senator  FcCarran.  Prints  of 
the  amendments. 

Amendments  proposed  by  Senator  FcCarran.  Prints  of 
the  amendments. 

Debated  and  passed  Senate  with  amendm.ents.  Senate 
Conferees  appointed.  Print  of  the  bill  with  the 
Senate  am;en.dments  nuTibered. 

House  Conferees  appointed. 

House  received  Conference  Report.  House  Report  2466. 

Ilouse  agreed  to  Conference  Report  and  acted  on  items 
in  disagreement. 

Senate  agreed  to  Conference  Report,  and  acted  on  items 
in  disagreement.  Senate  Conferees  appointed  for 
further  Conference. 

House  gave  further  consideration  to  Senate  amendments. 

Senate  gave  further  consideration  to  amendment  in 
disagreement  and  insisteo  on  further  Conference. 
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July  13,  1946 
July  19,  1946 


House  appointed  Conferees  for  further  Conference, 


House  and  Senate  received  2d  Conference  Report. 
House  Report  2577.  Both  Foi''ses  agreed  to  2d 
Conference  Repoi-i,, 

July  20,  1946  Approved.  Public  Law  518. 
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■  OFFICE  OF  BEEGET  Al'TD  FINAEGE  .  '  •  79tli-2ncl,  Fo .  23 

Legislative  ^^eports  arxl  Service  Section 

DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTIEREST  TO  THE'  DEPARTMENT  OF  AGRICULTURE 
(Issued  February  I3,  1946,  for  actions  of  Tuesday,  February  12,  1946) 

(For  staff  of  tlie  Department  only) 

CONTEITOS 


)roprications . .  1, 2, 3»11}  12 

Lct  Bureau. . . 11 

C.P,  . ■■  .  3 

Elcc  9,10 

Floe  . 7, 16 

Fooc  ^  .  . .  .  6 


Health. . . IS  Reclamation.^ . 9,J-0 

Housing,  S,  12,  IS  Relief,  f  orcign. . . . .  .  I3 

Lands,  farm,, . 7  Iransportation. . .  ,3, 17 

Lands,  public .  5  '^’’oterans .  12 

Penalty  nail,. .  2  Whe at . . . .  6,l4 

Price  control. . 3,15,13  Wildlif^H^. . . . . . . .  4 


HIGHLIGHTS.  House  agreed  to  SeHlN<p  rnoneb.K  roioriation-rescissions  bill(  sane 

as  vetoed  bill  so  far  as  USDA  is  co’ftij^arnoc  committee  reported  urgend  de- 

ficienc;^  (items  for  OPA,  OUT,  and  CPAj''^^  -Post  Of f ice .  appropriation  bills. 


.*  .APPMjpSCTAT ION-RESCISSIONS  BILL.  Agreed  to  Senate  amendment  to  this  bit 
)8  (p.  1269),  which  is  the  same  as  the  vetoed  bill  so  far  as  this  Dei 
is  concerned.  This  bill  will  now  be  sent  to  the  President. 


2,  TREASURY-POST  OFFICE  APPROPRIATION  BILL,  1947.  The  Appropriations  Committee  re¬ 
ported  this  bill  H.R...5452  (H.Rept.  1554)  'pp.  1261,  1263,  ■  127S‘). 

This  bill  includes  provisions  as  follovrs; 

Appropriates  funds  for  the  Treasury  and  Post  Office  Departments, 

Provides  for  transfer  of  funds  from  various  USDA  agencies  for  expenses  of 
disbursing  funds,  clearing- checks,  servicing  bonds,  handling  collections  and 
rendering  accounts.  ■ 

Continues  availability  of  balances  for  refunds  and  payments  of  processing 

f 

aiid  related  ’taxes.  ^  . 

Under  Procurement  Division:  Reop-ires  transfers  of  funds  from  other  ^  agencies 

to  this  Division  in  connection  with  transfers  of  functions  to  the  Di^rision. 
vides  the  method  of  nayments  to  the  general  supply  fund.  Authorizes ^field  settle¬ 
ment  for  stock  issue' by  warehouses  and  purchase  of  printing  aha  oinaing  from 
GPO  for  field-warehouse  stocking  and  issue.  Permits  the  Division  to  1  epair 
Government  typewriters  at  cost.  Limits  the  amounts  which  may  be  paid  lor  type- 

Provides  for  transfers ' from  the  Pout  Office  Department  to  ptmer  Government 

agencies  for  chemical  investigations,  etc,  .  ....  ^ 

Permits  the  Post  Office  Department  to  manufacture  small  quantities  oi  dis 

tinctive  equinments  required  by  other  Departments. 


f 


- C -  ; 

•« 

-i  Provides  for  joint  telephone  sv.dtchhoard  service  in  post-office  "buildings  , 

serving  two  or  more  G-overnment  agencies# 

(The  a'bove  provisions  v/ere  carried  in  the  19^6  Act.) 

\ 

;  Excerpts  from  the  committee  report: 

Penalty  Mail  Act;  "-The  committee  he.s  found  it  extremely  difficult  to  judge 
I  accurately  the  arao-^ts  viiich  should  he  Expropriated  for  /the  cost  of  handling 
I  mail  under  this  AeJ^ ,  The  act  covers  all  types  of  mail  v/hether  it  ho  the  dis¬ 
tribution  of  documents  and  other  iitf ormational  material  or  regular  business 
correspondence.  This  latter  item  is  the  largest  part  of  the  mail  of  many  agen¬ 
cies  -  such  as  the  Bureau  of  Interna,!.  Revenue  -  and  it  is  almost  impossible  to 
j  forocasjb  the  volume  of  such  mail*-  The-  committee  is  in  full  accord  v.dth  the  ob- 
^  jectives  of  the  Penp,lty  Mail.  Act,  •  i»  e*  >  •  the  reduction  in  volume  of  ma,il  dis- 
j,  patched  by  G-overnment  agencies- and- the  attendant  cost,  and  has  st'udiously  en- 
1  _  deavored.  to  ascertain  whether  •  the- act  can-be  said  to  have  achieved  such  results, 

^  Off icials , of . the  Post  Office  Department  have  indicated' that  it  is  their  belief  ’ 

I  tha.t  the  act  hp,s  resulted  in. a  reduction  of  287, 000', 000  in  the  number  of  pieces 
j  of  mail  handled  for  the  fiscal  year  19^5  s-s  compared  with  the  volume  for  1944 
!  with  a  resultant  reduction  of  $4,300,000  in  the  cost  of  handling', 

;  ”The  reduction  of  287,000,000  in  the  number  of  pieces  pnd  of  $4, '300, 000  in  i 

;  the  estimated  cost  of  handling  penalty  mail  as  reioortcd  by  the  Post  Office  De- 
'  partnent  and  the  assumption  that  such  reduction  is  attributable  to  the  Penalty 
!  Mail  Act  are  not  necessarily  substantiated  for  the  folloiiring  ,rca,sons:  | 

'  ^1.  The  estimated  reduction  in  cost  is  based  on  total  mailings,  vliich  in-  i 

-  elude  the  mailings  of  the  War  Dcpa.rtmcnt,'  Mavy  Depa.rtment,  and  Post  Office  De-  ! 
I  pa,rtment,  none  of  which  is  under  the  provisions  of  the  penalty-mail  Ic-w,  The 
j  mailings  of  these  exempt  agencies  approximate  4o  percent  of  the  total#  'j 

’  ”2.  Furthermore,  the  figures  for  1945  for  those  agencies  covered  by  the  I- 

I  penal ty-maal  law  (Public  Law  3^4)  are  on  a  basis  different  from  that  for  1944  | 

j  in  that  the  1945  figures  are  those  furnished  to  the  Post  Office  Dcpa.rtmcnt  by 

the  agencies  based  upon  inventories  anid  procurements  during  the  yoa,rt-  v/hereas, 

\  the  1944  figure,  is  that  obtained  through  the  cost-ascertainnent  procedure  of  [ 

■  the  Post  Office  Department,  Ha,d  the  cost-ascertainment  figures  for  both  years 

been  used,  the  reduction  in  the  estimated  cost  would  have  been  onlj/  $2, 277»494»^  | 
for  151,  832,950  pieces. 

I  ’’Other  agencies  of  the  G-overnment  vhich  ha.ve  been  conta.ctcd  by  the  com¬ 

mittee  have  stated  that  there  is  no  relation  betv;een_  the  reduction  in  volume  of 
;  their  mall  and  the  provisions  of  Public  Law  364,-  Wherever  reductions  have  oc- 
I  curred  they  arc  explained  by  circur.istanccs  entirely  aside  from  the  Penalty  Mail  | 

1  Act,'  ( 

,  "It  is  of  interest  to  note,  in  the  table  submitted  by  the  Post  Office  De- 

I  partnent  comparing  the  mailings  for  the  first  quarter  of  the  fiscal  year  1946  1 

I  viith  the  first  quarter  of  the  fiscal  year  1945  that  there  has -been  a.  dccretise  i 

:  in  mailings  by  those  agencies  exemnt  from  the  penalty-mail  lav/  and  an  increase 

in  na. ilings  by  those  agencies,  cov^’ered  by  Public  Law  3^4.  ji 

"The  so-called  reduction  in  cost  is  only  a . theoretical  saving#  'Hiile  the  ; 
officials  of 'the  Post  Office  Deroao’tmcnt  contend  tha.t  there  has  been  a  reduc-  1 

tion,  they  are  una.ble  to  translate  such  reduction  into  an  outriflit  savings  | 

1*  which  can  be  reflected  in  a  reduction  of  the  amounts  appropriated  for  the 
postal  service,  '  .  - 

’’There  is  also  to  be  considered  the  amount  which  it  costs  each  agency  of 
I  the  G-overnment  to  maintain  the  records,  make  reports,  and  do  all  the  other 
I  necessary  work  connected  with  a  (^ministering  the  act,  -  said  to  total  nec-rly 
\  $500,000  in  the  case  of .  the  Departi.iont  of  Agriculture  alone.  Ho  additional 
I  personnel  has  been  provided  for  the  purpose  but  it  has  been  necessary  to  divert 
!  personnel  from  other  needed  activity  to  these  tasks.- 


-  3  - 


’’Tho  tvro  classes  of  materia,!  t/hicli  should  he  controlled  a.ro  printed  docu¬ 
ments  and  mimeographed  or  duplicated  matter. 

'Printing,  other  than  for  the  a.rned  services,  is  now  very  closel;’’  restricted 
through  appropriation  limitations,  hut  there  is  no  direct  control  at  the  source 
over  miraeogra.phing,  multilithing,  aud  other  types  of  duplicating  which  prohahly 
are  the  greatest  producers  of  pona.lty-nail  material.  It  might  he  tlia.t  better 
results  vrould  ensue  from  rigid  rogula,tion  of  output  of  all  ma^ttor  intended  for 
the  mails,  however  produced,  than  the  control  procedures  now  in  operation* 

"The  costs  of  mimeographing,  etc*,  arc  now  paid  out  of  appropria.tions  for 
salaries  and  expenses,  and  involve  expenditures  for  personal  services,  supplies, 
and  equipment  hoth  in  Washington  and  in  field  establishments.  On  account  of 
the  diversity  of  tj/pes  of  expenditures  involved,  ■  appropriation'linitations  are. 
not  as  readily  applied  to  such  items  as  to  printing  aiid’hindihg, ‘hut'  the  com¬ 
mittee  believes  that  budgetary  restrictions  can  bo  imposed  whicii  i;ill  effect¬ 
ively  control  the  quantity  of  such  ma.ttcr  and  automatically  keex^  from  the  mails 
unnecessary  material,  and  has  requested  the  Bureau  of  the  Budget  to  malce  a 
thorough  study  of  the  situation  aud  to  malce  recommendations  a.s  to  sterns  which 
might  be  taken  to  a.chievc  the  rca,l  intent  of  the  penalty-mail  lan.^*” 

*  .  - - -  -  - - - -  -  - B-i— n m . 


^URGEBT-DEFICIEBCY  APPRQPR  IA.T  I  OH  BILL.  The  Appropriations  Committee  reported 

lis  bill,  H.R,  (H.Rept  .•  I55S)  j  v.hich  contains  funds  for  OPA,  OPT,  a„nd  . CPA 

1269,  127g).  '  •  . 


ih: 


■WILBLIFS  COHSERVATIOH,  The  Agriculture  Committee  reported  without  ar.iep&icnt 
H.R,  430^  to  abolish  the  Parker  River  ilational  Wildlife  -^efuge  in^jSSsex  County, 
Mass.,  andN^p  authorize  restoration  to  the  former  owners  of  the  L?^d  com,]pris-  . 
ing  such  re^se  (H.Rept.  1555)  (p*.  1272)  •  ^  • 


PUBLIC  LAHDS.  The'''S^blic  Lands  Comittce  reported  without '^^^^ndment  H*R*-  2593*  • 
relating  to  the  adm^^st native  jurisdiction  of  certain  r^art^lic  la.nds  in  Oreg, 
(H.Rept.  1564)  (p,. 


FLOUR  PROUrCTIOH,^.  .Rep,  Yvcr'b^l,  Hl.p  urged  carefist^  consider  action  of  the  ]pres- 
ent  wheat  and  flour  situatioVp-nd  its  effect  oii.i^lour  production  and  included 
tuo  milling  companies'  letters  >3n  the*  subjcc^np.  1266).  '  . 

X 

FLOOD  COHTROL.  Ren.  Stewart,  Okla.,N^it,i€ized  proposed  flood-control  dams  on 
the  Kiamichi  and  Boggy  Rivers  a,s  dctiXtcntal  to  farm  lp.nds,  and  included  a 
Southeastern  Oklahoman  editorial  bn^neXp-B je  ct  (pp.  12bl-2) . 

HOUSIHG.  Rep.  Patman,  Tex.','  spq]jp  support ingXo'^s^J^U  prices  'as' provided-  for  in 
his  new  housing  bill  (H.R,  4^1)  (p.  1264),  A^oed  to  his  roq^uest  to  file  ad¬ 
ditional  views  on  this  bi^^'Ap.  1268),  \ 

3.  CENTRAL  VALLEY  PROJECT XRep,  Miller,  Calif.,  urged  pubi’icly-owncd  transmission 
lines  for  this  pro  je^  (pp.  I269-71)  *  .  . 

iO,  COLUMBIA  RrCER  P50JECT.  Rep.  Horan,  Wash.,  commended  accompX^nents  under  this 
and  the  BonneyiLLle  Power  projects  and  included  a  summary  of  pXs.o'^'t  schedules 

(pp.  1275-2>;  X 

/ 

APPROPRj/m IONS,  Received  from  the  President  1946  supplemental  appropriation  es- 
tima,>^  of  $28,000  for  the  Budget  Bureau  (H.  Doc.  463)  (p>  1278y*-  '  ^  X, 

■  'X,. 

SELTATE 

IN  SESSION,  Next  meeting  Wed,,  Feb.  13» 


4 


BILLS  IITITlOLUCED 


Vd  4r''^ther  purpLesVso  as  to  ‘'''^thoriso  the  aEE^r_^on 
^ovjorovlde  an  additional  100,000  tanoorary  housing 

of  soyvlcomon  and  for  o,otcrans  and,  tlr^ir,  fauilios,  ^  To  Puhlic  3uilfl4.1.-  ..nd 
G-rouiifis  ■  Co  nil’ll  tt  oc  •  (p*  1279*) 


It  rOMOU  R3I,IEE.  H.  Con.  Eos.  .127,  hy  Eoo.  Smith,  Wls.,  d^tcXsl-^  the 

engross  V  respect  to  the  relief  of  distress  in  lereign  .countrie  s.  -o  Tor 

cign  Affairs  C^ommit tee.  (p.  1279 •) 


ITaiS  IIT  APPENDIX 


’  • 

lU.  i/HEAT  SITUATIOU.  EeoT'  Oarlson,  Kans.,  inserted  a  ITatio^.l  Federc-tion  of  -  ,  ' 
c“peratlves  letttor  oVltlelzlng  the  oheat  and  feed  situation  (pp.  ,,712-3)- 


15.  PEICS  COHTEOIS.  Eeo.  Buffett,  Hehr. ,  Insortei  his  corrospondenoo  oith  Chester  . 

'  Boales  In  which  Eeo.  Buffett  farorod  liquidation  ofOPA  and  m,-.  .bo, -lOo  f-yo  e 

continuation  of  price  controiu,ntll  production  permits  lifting  taem  ,-itnout  in-  | 
fla.tion  (pp»  A722-3)»  \  ■  ! 


iS.  noOD  OlHTEOl.  Eep.  Brooks,-  la.,  lii^rtod  his  address  exolainih .  mio  .-od  .aver  , 

Valley  (la.)  flood-control  plan  .(-ppi.  A^E^-o) . 


17.,  ST.  lA’.ffi31TCB  SBAWAY.  Eon.  Ifhito,  Idaho,  -inperted  a  Brotherhood  of  Loconotlve 
'  Plremen  and  Bnginemon' s  rePlutlon  opnosinAvttis  pro  joet  and  his-  reply  question- 
ing  the  -orovisions  of  re  solvation  (-jpp»  A72€^l). 

/ 


Ig,  HOITSIFG.  Hep.'  Davis',  /enn. ,  inserted  r..U.S.  Conf Whence  of  Mayors  resolution  f^-, 
oring  legislation  tj/ improve  tne  Lousing  si tuation.^^^cOntinurstion  oi  rent  con^i 

^  ,  .a  mV.  -.  -  J.  1  iTCn  >  % 


\nd  ho spit?3l~B-id  ^jfe.gi sIp t ion  (p*  Ji.(21j« 


0  — 


.\  ■ 


C0'IMITTEB-HEARX3)fGS  AFFOUFCH-i^FTS  for^Xch.  I3:  S.  Interstate  ConneW,  freight-for- 
vrkrding  hilvfex.);  S.  Atonic  Energy;  K.  Appropriations,  ^gricultoN^  deficiency 
(ex.);  H.  .j^ri culture,*  conservation  of ■- \7ildlif o,  fish,  and  game.  ,  V 


~  0  - 


Eon^^pplon'cntr'l  information  and  copies  of  legislative  material  roferrea  uO  '^41 
53ft.  4654.  or  send  to  Room  113  Adm.  ‘Ai' rang  aments 'may  he  tiado  '  to  he  kept  advi^<5d,  . 

routinely,  of  devGlo;3ncnts  on  any  particular  hill. 


—  oOo  H 


\ 


Senate 

.The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Wednesday,  February  13, 1946,  at  12  o’clock  meridian. 
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PROCEEDINGS  AND  DEBATES  OF  THE  CONGRESS,  SECOND  SESSION 


House  of  Representatives 


\The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera 
M(iptgomery,  D.  D.,  offered  the  following 
prajrer: 

O  \Spirit  of  the  living  God,  whose 
breath  made  the  world,  the  tender  vine, 
and  the  smoking  flax,  teach  us  that  truth 
is  wis^m  and  that  wisdom  is  truth. 
Lead  ua  to  follow  the  example  of  our 
Saviour.  Vho  was  fairer  than  the  children 
of  men,  laying  righteousness,  hating  sin, 
yet  loving  T|he  sinner. 

We  wait  ^n  sacred  silencg  in  memory 
of  the  immprtal  Lincoln,/ whose  great 
soul  sprang  Ojit  of  the  loi^s  of  the  com¬ 
mon  soil.  Nether  the  call  of  duty,  the 
sob  of  grief,  n^  words  oi  praise  can  dis¬ 
turb  his  heavenly  repo^.  His  legacy  to 
free  governmentUives  in  the  evolution  of 
the  right;  it  liveVin  slur  democratic  in¬ 
stitutions:  it  liv^  in  the  devotion  of 
womanhood,  in  the  sourage  of  manhood, 
and  in  the  eager , dispirit  of  youthhood. 
With  malice  toward  none  and  with 
charity  for  all,  he  preserved  our  Union; 
his  memory  is  d  nation’s  heritage.  In 
default  of  our/little  Understanding,  O 
purge  the  evil/ leaven  that  poisons  the 
arteries  of  oui-  country,  .  and  pour  into 
its  veins  a  hew  life,  rich  in  health,  in 
unity,  and  blessings.  Through  Christ 
our  Saviour.  Amen. 

/  THE  JOURNAL  ' 

The  Journal  of  the  proceedhigs  of  yes¬ 
terday  was  read  and  approved. 

/extension  op  remarks  I 

Mr/  DE  LACY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article. 

Mr.  BARRY  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in.  the 
Record  and  include  an  article  by  George 
Sokolsky  on  the  FBI. 

/  Mr.  FLANNAGAN  asked  and  was  given 
'  permission  to  extend  his  remarks  in  the 
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Record  and  include  excerpts  from  ^tter 
froma,  veteran. 

Mr.  COFFEE  asked  and  was  ^en  per¬ 
mission  ro  extend  his  remares  in  the 
Record  inNhree  instances  And  include  * 
articles  fronnaewspapers,  jhagazines,  and 
letters  y 

Mr.  DOYLE  a^ed  was  given  per¬ 
mission  to  extenoshfs  remarks  in  the 
Record  in  three  iu^ances  and  include ! 
one  on  the  subje^ ouAbraham  Lincoln. 
PERMISSION  Tp  ADDR^S  THE  HOUSE 

Mr.  DE  lXcY.  Mr.  Speaker,  I  ask 
unanimous/fconsent  that  td^^y,  follow¬ 
ing  any  j4)ecial  orders  here^ore  en¬ 
tered,  lyinay  be  permitted  to  aoHyess  the 


/ 


House^or  15  minutes. 


The  SPEAKER.  Is  there  objectia^  to 
the' request  of  the  gentleman  from  Wash¬ 
ington? 

There  was  no  objection. .  / 

TREASURY  AND  POST  OFFICE  DEPART¬ 
MENTS  APPROPRIATION  BILL 

Mr.  LUDLOW,  from  the  Committee  on 
Appropriations,  reported  the  bill  (H.  R.  . 
5452)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1947,  . 
and  for  other  purposes  (Rept.  No.  1555) ,  ; 
which  was  read  a  first  and  second  time  • 
and,  with  the  accompanying  papers,  re-  ; 
ferred  to  the  Committee  of  the  Whole  ' 
i  House  on  the  State  of  the  Union  and 
'  ordered  to  be  printed. 

Mr.  TABER  reserved  all  points  of 
I  order  on  the  bill. 


Ylood-control  dams  on  kiamichi 

Aim..^  BOGGY  RIVERS,  CHpofAW  : 

C0UNTY»^0KLA. 

Mr.  STE'W^ART.  Mr.^-SiDeaker,  I  ask 
unanimous  consefr^,^  address  the  House 
for  1  minute  aiMf  to'^re^se  and  extend 
my  remarh«''and  inclucte^-.^n  editorial 
from  jthe  Southeastern  OklahOmdu- 


\  The  SPEAKER.  Is  there  objectionio 
tl\e  request  of  the  gentleman  from  Okda-  l 
hdma?  / 

There  was  no  objection, 
ivfcr.  STEWART.  Mr.  Speaker/  this 
mornjng  I  received  a  copy  of  the; Janu¬ 
ary  2^  edition  of  the  Southeastern  Okla- 
homart,  a  weekly  paper  of  Hugo,  Okla.,  , 
and  I  i^ad  with  a  great  deal  of  interest  ' 
the  editorial  in  the  left-hand  column  of 
the  front  page  written  by  Hon.  Ennis 
DeWeese,  Editor  of  the  paper/ and  mayor 
of  the  city  of  Hugo.  Mr.  DeWeese  is 
analyzing  a^nass  meeting  of  January  22 
where  by  overwhelming  vote  the  citizens 
of  Choctaw  County  expressed  sentiment 
against  location  of  flood-control  dams 
on  the  Kiamiclii  and  Boggy  Rivers  as  has 
been  recommenced  by  the  United  States 
Army  engineers  in  an  jhterim  report. 

Mr.  DeWeese  piflnts  out  that  as  much 
as  100,000  acres  in  Choctaw  County  would 
be  put  out  of  actual  and  potential  pro¬ 
duction  for  all  tjine,  which  would  be 
nearly  20  percent/of  their  total  acreage.  ■ 
He  further  pointy  out  l^hat  it  would  raise 
their  ad  valorem  tax  as,  much  as  15  per¬ 
cent.  '  , 

During  the  holidays,  I^secured  a  map  s 
from  the  Arihy  engineers  of  these  two 
recommended  flood-control  projects  and  ^ 
submitted  it  to  the  writer  of  this  editorial  ' 
for  the  purpose  of  eliciting  the  sentiment  r 
of  the  people  of  that  area,  and,  as  a  Mem-  , 
ber  of  Congress  I  want  to  assure  my  col-  s 
leagues  that  I  shall  support  the  posi-  ; 
tion  thus  taken  by  my  constituents  in 
•  Choctaw  County.  The  editorial,  by  the  ; 
able  editor  is  as  follows:  , 

A  Column  op  Comment 
(By  E.  M.  DeWeese) 

“I  wholly  disapprove  of  what  you  say  hut 
•wUl  defend  to  the  death  your  right  to  say  it. 

(Voltaire.)  . 

“Honesty  and  competency  require  no  shield 
of  secrecy.”  (Woodrow  Wilson.) 
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WE  HAVE  JUST  BEGUN  TO  FIGHT 

Democracy  worked  at  the  mass  meeting 
held  here  Tuesday  on  the  question  of  down¬ 
stream^  locations  in  Choctaw  County  of  dams 
on  Klatnichi  and  Boggy  Rivers. 

It  was'q.greed  that  the  gathering  was  well 
representative  of  the  county.  The  vote  was 
96  percent  in  favor  of  locating  the  dams  up¬ 
stream  where''$hey  will  protect  Kiamlchi  and 
Boggy  bottom  tgnds  so  that  all  of  the  area 
may  be  put  int6\production. 

Paint  suggestions  that  holding  the  mass 
meeting  was  a  bad  Idea  werfe  silly,  to  our  way 
of  thinking.  The  darn  locations  most  certain¬ 
ly  are  the  people's  business.  The  people  have 
a  right  to  know  and  t^-make  up  their  own 
minds.  If  we  can’t  get  tbgether  and  discuss 
our  own  problems,  we  might  as  well  give  this 
country  back  to  the  Indiansy 

We’re  not  against  flood  control.  Quite  the 
opposite.  We  favor  dams,  but  we  favor  put¬ 
ting  them  where  they’ll  do  the  most  good — 
not  the  most  harm.  We’re  unalterably  op¬ 
posed  to  putting  dams  where  the  ejjgineers 
recommended  in  their  emergency  report — ■ 
solely  for  the  benefit  of  the  ShreveportVurea. 
Not  that  we  blame  the  Louisiana  plantersi’^jut 
we  have  as  good  a  right  to  value  our  bottbm 
lands  as  they  to  value  theirs.  - 

We  can’t  agree  to  a  plan  that  would,  count 
Ing  marginal  and  isolated  land  as  well  as 
flooded  areas,  put  as  much  as  100,000  acres 
in  Choctaw  County  out  of  actual  and  poten¬ 
tial  production  for  all  time.  That  would  be 
nearly  20  percent  of  our  total  acreage.  It 
probably  would  raise  the  tax  rate  on  remain¬ 
ing  property  as  much  as  15  percent. 

Why  make  Choctaw  County  bottom  lands 
of  two  streams  the  dumping  ground  for  water 
from  here  into  Arkansas  and  far  into  Okla¬ 
homa?  What  is  our  sin  that  we  should  be 
thus  crucified? 

We  want  to  be  helped — not  hurt.  We  want 
to  conserve — not  destroy.  We  need  to  in¬ 
crease — not  decrease  our  assets. 

The  engineers  have  said  that  they  would 
not  force  any  such  project  on  any  community 
whose  people  do  not  w'ant  it.  Our  people  have 
spoken.  They  do  not  want  the  dams  as 
recommended.  Now,  what  say  the  engineers? 

Our  Congressmen  and  Senators  are  elected 
to  carry  out  the  will  of  the  people.*  We  ex¬ 
pect  them  to  go  to  bat  for  us — and  we  expect 
favorable  results.  . 

For,  if  sentiment  shown  here  Tuesday  was 
any  indication,  we  have  Just  begun  to  fight. 

ABRAHAM  LINCOLN 

Mr.  COLE  of  New  York.  Mr.  Speaker, 

I  ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks  and  include  an  ad-  ^ 
dress  on  Abraham  Lincoln.  / 

The  SPEAKER.  Is  there  objection^ 
the  request  of  the  gentleman  from  New 
York?  /  . 

There  was  no  objection.  / 

Mr.  COLE  of  New  York.  Mr.^peaker, 
today  marks  the  anniversai;/  of  the 
birth  of  one  of  America’s  truly  great 
men — a  man  whose  name  will  always  be 
spoken  with  reverence  aa6  humility  so 
long  as  Christian  emotions  course  the 
heart  of  mankind,  ^braham  Lincoln, 
born  of  obscure  Amotican  parentage  in 
a  rude  and  humble  frontier  cabin,  moved 
across  the  stage  of' American  history  but 
his  works  and  the  principles  of  life  and 
conduct  which  he  personified  carried 
him  far  beyqnd  the  borders  of  America 
and  his  name  and  memory  are  honored 
by  freemen  everywhere.  He  is  Amer¬ 
ica’s  contribution  to  the  roster  of  great 
mortals  who  have  profoundly  affected 
the  dignity  of  the  common  man. 

So  much  has  been  written  and  spoken 
of  Lincoln  during  the  years  intervening 
since  his  death  that  now  our  utterances 


are  repetitious  of  something  which  has 
been  written  or  spoken  on  some  previous 
occasion.  Out  of  the  volumes  that  have 
been  composed  in  testimony  to  Lincoln’s 
greatness,  none  is  more  touching,  more 
revealing,  and  more  powerful  than  a 
niemorial  address  delivered  in  this  House 
exactly  30  years  ago  today  by  a  Repre¬ 
sentative  from  Illinois,  William  A.  Rod- 
enberg.  From  the  days  of  my  early  boy¬ 
hood,  this  oration  has  made  a  deep  and 
lasting  impression  and  whenever  the 
name  of  Lincoln  is  spoken  some  phrase 
or  some  passage  from  it  immediately 
comes  to  my  mind. 

In  the  present  Congress  there  are  but 
five  Members  of  the  House  who ,  were 
privileged  to  have  actually  heard  Mr. 
Rodenberg  deliver  his  masterpiece  in  the 
first  session  of  the  Sixty-fourth  Congress 
in  1916:  the  gentleman  from  Illinois 
[Mr.  Sabath],  the  gentleman  from  North 
Carolina  [Mr.  DougiitonI,  the  distin¬ 
guished  gentleman  from  Texas  and 
present  Speaker  [Mr.  Rayburn],  the 
gentleman  from  Texas  [Mr.  Sumners], 
and  the  gentleman  from  Georgia  [Mr. 

WlNSON]. 

'.Jn  order  that  this  memorable  address' 
m^  be  brought  to  those  who  are  no^ 
MeiAbers  of  the  House  and  through  these 
pages\to  the  rest  of  the  country,  Y  am 
seeking'^iermission  to  have  it  comained 
as  a  part- of  my  remarks  today./ 

[Prom  the  Congressional  Rkord  of 
February  12,  1916]  y' 

Mr.  RodenbIseg.  Mr.  Speq^Her,  fivescore 
and  seven  years 'xago  today  jfiie  star  of  des¬ 
tiny  shone  resplendent  ovq*''  the  cradle  of  an 
Infant  boy  who,  in'.^he  years  to  follow,  was 
to  be  acclaimed  by  ,  history  as  one  of  Amer¬ 
ica’s  grandest  contribtitions  to  the  world’s 
heritage  of  great  aiyl  riqble  men.  On  that 
day,  in  a  cabin  home,  amid  the  hills  of  Ken¬ 
tucky,  Abraham  jiincoln  was  born,  and  on 
this  anniversary.' of  his  birth' the  memory  of 
that  great  and’^Godlike  life  tWiHs  the  soul 
of  every  American,  giving  hini'-.an  inspira¬ 
tion  of  trurf'^ nobility.  [Applause! 

Abrahapef  Lincoln !  What  a  flood \f  mighty 
memorl^  is  awakened  by  that  name.  What 
a  glor^us  panorama  of  patriotic  aisbieve- 
menyit  presents  to  view.  How  it  seei^s  to 
fatbOm  the  very  depths  of  duty  and  d^o- 
tlofi,  the  innermost  springs  of  sympathy  ahd 
sorrow.  As  we  pronounce  it  reverently  to^ 


queathed  by  them  "as  a  rich  legacy  unto 
their  issue.”  / 

It  is  not  enough  to  say  that  Lincoln  yras 
a  wise  and  patriotic  President  who  died  a 
martyr  to  a  great  cause.  We  have  had  other 
wise  and  devoted  Presidents,  and  he'  is  not 
the  only  martyr,  but  there  is  only  one  Lincoln, 
Washington  we  reverence,  Jackson.We  admire, 
Lincoln  we  love.  His  memory  jS  enshrined 
more  deeply  in  the  heart  of  the  Nation  than 
that  of  any  other  man,  and  there  is  hone  so 
close  as  he  to  the  source  .  oT  tears  and  of 
emotion. 

This  cannot  be  explained  by  the  fact  that 
Lincoln  rose  by  manly  effort  from  the  hum¬ 
blest  ranks  of  backwoods  life  to  the  highest 
position  in  the  gift  of  any  people.  It  cannot 
be  accounted  for  by  the  fact  that  he  was  a 
noble  embodiment  of  that  splendid  spirit  of 
self-reliance  that  is  bred  of  generations  of 
lonely  struggle' under  the  shadow  of  the  forest 
primeval.  Ilf  is  not  even  because  signed  the 
great  proo^mation  of  emancipation. 

These  ^ings  are  a  part  of  the  reason  for 
the  esteem  in  which  we  hold  Lincoln,  and  so 
are  inexhaustible  humor,  his  tense  ear- 
nesyiess,  his  tireless  industry,  his  honesty 
an^ fairness,  his  courage,  and  his  steadfast¬ 
ly^  of  purpose.  His  homely  and  unaffected 
Avords  and  ways  had  something  to  do  with 
/his  popularity,  and  so  had  his  sturdy  common 
sense.  But  not  all  of  these  sterling  traits 
could  make  a  Lincoln  without  something  ad¬ 
ditional;  nor  is  the  secret  revealed  by  naming 
what  is  usually  regarded  as  the  crowning  trait 
of  his  magnificent  character — the  fact  that 
he  always  sought  the  right  as  God  gave  him 
to  see  the  right,  and  that  he  devoted  his  life 
to  a  steadfast  pursuance  of  it  when  once  he 
was  convinced  he  had  found  it.  This  will  ex¬ 
plain  much,  but  it  will  never  explain  the  flood 
of  tender  emotion  that  wells  up  from  Amer¬ 
ican  hearts  at  mention  of  his  incomparable 
name. 

Mr.  Speaker,  I  believe  that  the  true  secret 
of  our  love  for  Lincoln  was  his  own  love 
for  his  fellow  man.  [Applause.]  In  his 
ungainly,  giant  form  there  was  a  heart  of 
infinite  hulnan  sympathy,  and  this  it  was 
that  illumined  all  his  other  traits  of  great¬ 
ness  and  has  made  the  imperishable  halo  that 
lingers  around  his  head.  [Applause.]  With¬ 
out  these  he  might  have  achieved  greatness, 
might  have  becoma  President,  might  have 
freed  the  slaves  as  a  political  necessity,  might 
even  have  brought  the  war  to  a  successful 
close,  and  have  fallen  a  victim  to  an  assassin’s 
bullet,  and  yet  we  should  not  today  be  speak¬ 
ing  of  him  as  we  do.  It  is  this  one  supreme 
trait  of  human  sympathy  that  carries  his 
name  out  of  the  realm  of  intellect  into  that 


^'day  the  trials  and  tragedies  and  triumphs  \  of  emotion.  [Applause.] 


of  the  Nation’s  supremest  struggle  pass 
again  in  review  before  us  and,  rising  above 
the  stress  and  strife  of  conflict,  grand  and 
majestic,  like  some  tall  cliff  “that  midway 
leaves  the  storm,”  we  behold  the  one  great 
central  figure  of  that  epoch  of  heroism,  the 
one  never -failing  beacon  light  of  national 
patrotism — our  Lincoln — the  world’s  Lin¬ 
coln.  [Applause.] 

As  I  attempt  today  to  pay  tribute  to  a 
personality  so  great  a  character  so  grand,  so 
complex,  and  yet  so  simple,  I  am  over¬ 
whelmed  with  a  sense  of  my  inability  to  do 
even  partial  justice  to  his  name  and  fame. 
I  shall  content  myself,  therefore,  with  a 
brief  reference  to  a  few  of  his  great  traits  of 
character  which  I  believe  have  left  a  pro¬ 
found  and  lasting  impression  upon  the 
American  mind. 

Why  is  it  that  no  other  name  in  the  long 
roll  of  distinguished  American  statesmen 
stirs  the  heart  of  the  Nation  so  deeply  as 
that  of  Abraham  Lincoln?  Orators  never 
weary  of  singing  his  praise,  and  hearers 
never  tire  of  listening.  Books  on  Lincoln 
multiply  each  year,  and  interest  in  them 
never  flags.  Every  trivial  relic  of  his  homely 
life,  every  scrap  of  his  writing,  every  pro¬ 
phetic  saying,  eyery  jest,  every  anecdote,  is 
treasured  today  by  the  people  and  be- 


\  It  was  this  same  deep  human  sympathy 
tKat  caused  Lincoln  to  hate  slavery  and  to 
thrqw  all  of  the  power  of  his  logic  and  elo¬ 
quence  against  it.  It  was  this,  too,  that 
eriabl^  him  to  hold  that  marvelous  balance 
of  judgipent  which  could  put  the  Union 
above  all 'ilse  and  could  hold  back  emancipa¬ 
tion  un^il  the  right  time.  He  could  put  him¬ 
self  in  the  place  of  the  citizen  of  the  border 
States  and  fe^  that  any  radical  move  would 
imperil  the  ca'hae  of  freedom  itself.  This 
note  of  human  Sympathy  sounded  forth  in 
his  first  inaugural;  it  ran  throughout  his 
relations  with  the  sqldiers  during  the  great 
war.  and  animated  hi&  last  acts  as  it  had  his 
first.  The  soldiers  fighting  on  the  field  and 
dying  in  the  hospital  thought  of  him,  and 
they  said  to  each  other :  "He  cares.  He  makes 
us  fight,  but  he  cares”;  and  they  fought  on  as 
they  never  would  have  fought  without  that 
warmth  of  feeling  for  the  head  'ef  the  Nation. 

Looking  at  the  matter  from  an\aspect  and 
at  any  period  of  Lincoln’s  life,  the  prime 
cause  of  his  greatness  and  of  our. present 
reverence  for  him  is  the  fact  that  he  was  hu¬ 
man  in  the  best  and  truest  sense  of  that  fine 
word,  and  this  is  reason  enough  why '  the 
Nation  loves  the  name  of  Abraham  Lincoln. 
[Applause.]  \ 
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Mr.  Speaker,  the  fast-falling  shadows  of  . 
the  past  leave  few  names  of  men  not  en-  / 
shrouded  by  their  gloom.  Many'of  the  heroes/ 
of  today  will  be  lost  to  sight  in  the  dimness' 
\of  the  approaching  twilight.  Tomorrow’s  suii 
^will  lighten  up  new  shrines  surrounded  ^ 
tireless  hosts  of  hero  worshipers.  As  we  look 
■coward  the  past,  earth’s  greatest  heroes  se^m 
in  strangest  company — Christ  and  the  c^n- 
dmined  men,  the  missionary  and  the  cannl- 
bM,  Lincoln  and  the  despised  black  m^ — 
th^e  they  stand  together  in  the  crowcf,  on 
CalVary,  surrounded  by  Jeering  multit)ides; 
butttoday  they  are  together  among  tlije  im- 
mor^ls.  [Applause.]  These  saviors  of  the 
race  will  never  be  forgotten.  Lincoln’s  heart 
solvea  more  problems  than  his  brajjB.  His 
very  gentleness  made  him  the  great  emanci¬ 
pator,  Veconciler,  the  composite  chajfacter  of 
the  Aiierican  people.  Hope,  which  is  the 
prophetl  in  every  heart,  was  king  £^d  priest 
besides  m  his.  It  ruled  his  life  and  conse¬ 
crated  las  deeds.  Other  men  turned  their 
backs  ln\despair  on  the  Republic’s,  future; 
he,  throiteh  densest  darkness,  ■  saw  with 
prescient  ^ight  and  gaze  the  glory  of  the 
coming  dawn.  [Applause.] 

In  the  ciW  of  Springfield,  in  beautiful  Oak 
Ridge  Cem^ery,  he  sleeps  the  .sleep  of  eter¬ 
nity.  Many^are  the  times  that  I  have  stood 
with  bowed  Ifpad  beside  that  sacred  tomb  and 
thought  of  tl^  great  soul  that  once  Inhabited 
the  tenemenfi  of  clay  now  /moldering  into 
the  dust  from' whence  it  came.  And  .stand¬ 
ing  there  in  thfe  presence  of  .•the  mighty  dead, 
my  faith  in  h\imanity  haa  been  strength¬ 
ened  and  my  confidence  in  the  perpetuity 
of  the  Republic  land  its  glorious  destiny  has 
been  made  secur^.  [Applause.] 

History  tells  u^  that  when  Robert  Bruce, 
King  of  Scotlandj^  was  dying  he  asked  that 
his  heart  be  removed  from  his  bcdy  and 
borne  by  knightly  liands  to  the  sacred  sep¬ 
ulcher  of  the  Saviour.  Upon  his  death  the 
Earl  of  Douglas,  his'^rusted  friend  and  com¬ 
panion,  removed  the  heart  from  the  body, 
placed  it  in  a  beautiful  golden  casket,  and, 
surrounding  himself  with  a  number  of  brave 
young  Scotch  warriors,  they  set  out  on  their 
holy  mission.  On  the  way  they  were  at¬ 
tacked  by  a  large  body  of  Mbors,  who  almost 
overcame  them  by  force  of  superior  num¬ 
bers.  When  defeat  seeiied  almost  certain, 
Douglas  took  in  his  han^  the  sacred  casket 
and  hurled  it  far  out  into  the  midst  of  the 
enemy,  shouting: 

“Lead  on,  heart  of  Bruce, 

We  follow  thee!’* 

And  the  knights  of  Scotland,  never  having 
been  defeated  when  following  the  leader¬ 
ship  of  Bruce,  took  new  oourage.  They 
rushed  upon  the  enemy  with  the  fury  of 
the  whirlwind  and  gained  the  day.  [Ap¬ 
plause.] 

Today  ■when  those  who,  unmindful  of  the 
spirit  that  animated  the  founders  of  this 
Republic,  would  fan  the  fiames  of  racial  fury 
and  kindle  into  life  the  dying.-  embers  of 
bigotry  and  intolerance;  when  those  who, 
for  base  and  ignoble  purposes  of  self-ex¬ 
ploitation,  would  place  the  brand  of  treason 
upon  the  brov/s  of  men  whose  loyalty  and 
devotion  in  the  darkest  days  of  the  Nation’s 
life 'were  never  questioned — today,  when  the 
enemies  of  that  broader  and  better  frater- 
nalism,  which  lies  at  the  ve'ry  foundation 
of  national  peace  and  national  unity,  are 
ad'vancing  upon  us,  the  true  and  loyal  citi¬ 
zens  of  this  Republic,  of  whatever  creed  or 
ancestry,  catching  the  inspiration  that 
breathes  upon  them  from  the  glorious  me¬ 
mories  of  the  past,  with  true  American  pa- 
tl'iotism  will  take  in  their  hand  the  great 
heart  of  Abraham  Lincoln,  incase  it  in  their 
■love,  and  hurl  it  far  out  into  the  midst  of 
'the  enemy,  shouting: 

“Lead  on,  heart  of  Lincoln, 

;  We  follow  thee; 

We  follow  thee!” 

[Prolonged  applause.] 


EXTENSION  OF  REMARKS 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  extend  his 
remarks  in  the  Record^..-^ 

Mr.  SABATH  and  was  given 

permission  to  extefia  hia.  remarks  in  the 
Record  in  t^jyo^stances include  in 
one  an  apWjMe  from  the  Chicago^un  and 
in  Uie'^her  an  article  entitled  '‘BQlish 
irory  Laid  to  Germany.”  * _ _ 

COMMITTEE  ON  RULES 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  .the  gentleman  from 
Illinois? 

,  There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  I  expect 
to  call  a  meeting-  of  the  Committee  on 
Rules  shortly.  I  hope  a  quorum  will  be 
j  present  and  that  a  rule  will  be  granted 
1  on  the  Treasury-Post  Office  appropria- 
'i  tion  bill,  which  has  in  it  a  provision  that 
might  otherwise  be  subject  to  a  point  of 
order.  I  have  been  requested  to  call  a 
meeting  for  the  purpose  of  reporting  a 
rule  wamng  points  of  order  against  that 
provision. 

I  Mr.  MICHENER.  Mr.  Speaker,  will 
j  the  gentleman  yield? 

!  Mr.  SABATH.  I  yield  to  the  gentle- 
j  man  from  Michigan. 

Mr.  MICHENER.  Do  I  correctly  un- 
I  derstand  that  there  is  to  be  a  special 
;  meeting  of  the  Committee  on  Rules  to¬ 
day? 

i  Mr.  SABATH.  Yes.  I  expect  to  call 
j  it  for  1:30  this  afternoon.' 

I  Mr.  MICHENER.  It  is  to  make  in 
I  order  the  silver  provision  in  the  Treas- 
j  ury-Post  OSace  appropriation  bill? 

;  Mr.  SABATH.  The  gentleman  is  cor- 
i  rect. 

i  Mr.  MICHENER.  It  is  one  of  those 
rules  to  which  my  chairman  strenuously 
•  objects? 

;  Mr.  SABATH.  Yes,  I  do,  but  this  is 
'  a  matter  which  came  up  unexpectedly 
I  and  everybody  is  in  favor  of  it.  I  want 
i  to  do  everything  to  expedite  the  busi- 
\  ness  of  the  House  and  promote  orderly 
1  procedure.  I  am  willing  to  call  this 
,  meeting,  and  am  calling  it  for  1:30  this 
!  afternoon.  I  hope  a  quorum  will  be 
present. 


» \ 


EXTENSION  OF  REMARKS 

'^.^Ir.  CARLSON  asked  and  was  givfen 
pe^ission  to  extend  his  remarks  in  the 
App^dix  of  the  Record  and  include  a 
copy  ola  telegram. 

Mr.  POTTENGER  asked  and  was  given 
permissio^to  extend  his  remarks  in  the 
Record  in  t^  instances  and  to  include 
in  one  an  article  and  in  the  other  an 
editorial. 

LINCOLN 

Mr.  PLUMLEY.  ''  Mr.  Speaker,  I  ask 
unanimous  consent  to  fiddress  the  House 
for  1  minute. 

The  SPEAKER  pro  tempore  (Mr. 
Sparkman).  Is  there  objes^ion  to  the 
request  of  the  gentleman  froih, Vermont? 

There  was  no  objection, 

Mr.  PLUMLEY.  Mr.  Speaker,  I  have 
asked  unanimous  consent  to  address  the 
House  for  1  minute  at  this  time  to  read 
a  sonnet  written  especially  for  Lincoln’s 
Birthday  by  Dr.  Glen  Levin  Swiggett, 


recognized  as  one  of  the  great  poets  and 
\eminent  sonnet  writers  of  this  day  and 
feneration: 

UNCOI-N 

(By  Glen  Levin  Swiggett) 
lAlivlng  now,  with  the  authority 
On  thy  high  office,  to  disorders  and  / 

Di'ifislon  threat’ning  peace  of  native  land 
Anq  world  as  well,  what  would  thine  action 

\ 

But  Why  such  question  ask,  for  one  can  toe 
FronV  thine  achievements  hat  would  be  thy 
'stand  ^ 

Confronting  issues  that  today  demanif 
For  tltolr  solution  moral  bravery. 

For  thou  didst  ne’er  for  selfish  ends  btetray 
The  hone  and  process  of  democracy  ‘ 

Or  liberty  in  service  of  the  State; 

And  trud  to  principle  thou  gav’st  a'Way 
’Thy  life  ^at,  under  God,  men  shah  be  free 
’Their  lives  to  liberty  to  dedicate.  : 

Februar-^  12,  1946. 

THE  NATION  NEEDS  ANOTHER  LINCOLN 

Mr.  ROteERTSON  of  North  Dakota. 
Mr.  Speaker,  I  ask  unanimous  consent 
*to  address  Uie  House  for  1  (minute  and 
to  re'vise  ani  extend  my  reiparks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  tne  request  of  the  gentleman 
from  North  IJakota? 

There  was  fto  objection. 

Mr.  ROBEI^SON  of  :North  Dakota. 
Mr.  Speaker,  today  the  Nation  pauses  to 
pay  tribute  to  the  birth  bf  Abraham  Lin¬ 
coln.  It  is  fitfeng  thpt  this  occasion 
should  make  recognition  of  this  event 
because  Abrahaih  Lincolh  was  truly  an 
American.  Like  liis  noble  predecessor, 
Thomas  Jefferson!  he  reestablished  on 
the  continent  of  America  and  before  the 
world  the  principle  that  men  must  be 
free.  \ 

As  I  find  my  coqntry  involved  with 
many  questions,  I  dpi  wondering  if  it 
would  not  be  exceedingly  fortunate  if  we 
could  find  another  Lincoln,  and  as  I  utter 
these  words  I  ara  not  thinking  in  terms 
of  politics. 

So  much  has  been  saiq  about  the  traits 
of  Abraham  Lincoln  thkt  it  ill  becomes 
me  to  attempt  to  offer;  any  degree  of 
eulogy  in  this  limited  t^e.  I  do  feel 
that  from  the  life  of  Abraham  Lincoln 
we  can  take  a  chapter  tliCt  will  fit  well 
into  the  troi^bled  situation',  of  today. 

They  tell  us  he  blazed  t^.e  trail  that 
led  to  human  brotherhood,  '^e,  too,  said 
that  all  men  are  created  equal  and  he 
gave  to  the  world  its  treasured  concept 
of  the  nobility  of  man. 

Mr.  Speaker,  as  our  Nation  finds  itself 
involved  with  troubles  from  qvery  sec¬ 
tion  of  the  world,  I  am  concerned  to  ask 
this  question:  Is  it  not  the  result  of  hate 
and  extremes  that  produces  oU,t  situa¬ 
tion?  (Take  from  Lincoln  his  many^  at¬ 
tributes  and  strip  them  down  to  the  final 
end,  the  greatest  of  them  all,  and  we  find 
it  was  his  compassion  for  his  fellow  man. 
Yes;7a  great  heart' of  love  that  h^s  en¬ 
deared  him  not  alone  to  Americans^ but 
to  the  civilized  world. 

As  our  Nation  is  torn  with  strife,  as 
men  hate  one  another,  employees  hate 
their  employers,  I  am  concerned  to  ask 
this  question:  Are  we  failing  fo  follow  the 
concepts  of  Abraham  Lincoln?  We  have 
heard  much  in  public  places  that  stirs 
the  spirit  of  man  in  the  direction  of  class 
consciousness.  This  has  been  going  on 
for  a  long  span  of  time  and  all  too  often 
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It  has  an  ulterior  motive.  Yes;  men  are 
alleging  in  public  utterances  that  the 
common  man  must  triumph. 

Mr.  Speaker,  my  story  is  this:  We  are 
all  common  men,  some  perchance  more 
common  than  we  think.  But  if  we  are 
going  to  fise  in  this  reconversion  period 
and  give  to'the  world  a  new  day,  we  shall 
need  not  alone  the  common  man  but  we 
shall  need  the  compassion  of  Abraham 
Lincoln.  We  shall  need  the  love  of  Abra¬ 
ham  Lincoln  as  expressed  toward  one  an¬ 
other.  Yes,  Mr.  Speaker,  on  this  birthday 
of  Abraham  Lincoln,  in  this  hour  of  dis¬ 
tress  among  the  nations  of  the  world,  and 
particularly  in  our  own'Nation,  we  need 
another  Lincoln. 

EXTENSION  OF  REMARKS 

Mr.  McGREGOR  asked  and -was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
resolution  passed  by  the  City  Council  of 
Mansfield,  Ohio,  by  a  vote  of  7  to  2.  ' 

Mr.  BLACKNEY  asked  and  was  given 
permission  to  extend  his  own  remarks  in, 
the  Record  and  to  include  certain  quota¬ 
tions. 

FUEL  OIL  AND  COAL  SUPPLY  SITUATION 
IN  NEW  YORK  CITY 


Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Dakota? 

There  was  no  objection. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  read  of  the  chaos  in  New  York 
City  today  with  the  feeling  that  a  great 
tragedy  has  come  to  America  in  that  the 
business  places  and  all  meeting  places  in 
New  York  City  are  being  forced  to  close 
because  of  the  shortage  in  fuel  oil  and 
coal  supplies  created  by  the  tugboat 
strike.  During  the  debate  on  the  Labor 
Disputes  Act  some  of  my  colleagues  from 
New  York  City  said,  “Leave  us  alone,  you 
from  South  Dakota;  let  us  settle  our  in¬ 
dustrial  problems  where  we  know  what 
industry  is.  Leave  it  to  employer  and 
employee  to  get  together.” 

The  suffering  and  hardship  and  dan¬ 
gers  in  the  Nation’s  great  metropolis 
make  a  tragic  commentary  on  the  words 
that  were  uttered  by  my  New  York  Cit^ 
colleagues  during  the  debate.  / 

What  labor  and  management  dpC  or 
fail  to  do,  does  concern  the  genera^ pub¬ 
lic  when  the  dispute  involves  amlndus- 
try  with  vital  services  to  perforpl  for  the 
life  of  any  community.  Md,  as  a 
rancher  from  my  own  S(^th  Dakota 
pointedly  asked  me  this  morning,  “How 
am  I  going  to  handle  my /rops  this  year, 
if  the  steel  strike  goes, bn  and  I  cannot 
get  repairs  and  parts  fOr  my  tractor,  or  a 
replacement  for  my  )^-year-old  binder?” 
And  when  he  and  It/s  fellow  farmers  find 
it  impossible  to  maintain  the  production 
of  food,  my  frien'ds  in  New  York  City  will 
feel  the  pinclV'Of  that,  too. 

So,  I  rise-'to  point  out  that  what  is 
happening '  in  New  York  City  today  is 
exactly  the  thing  we  hope  to  avoid  by 
the  bin  which  the  House  passed  last 
week./ 

It,. recognizes  the  public’s  stake  in  these 
disputes,  and  says  to  labor  and  manage¬ 
ment  alike,  “Before  you  interrupt  vital 


services,  before  you  actually  shut  down, 
give  us  a  chance  to  have  a  mediation 
board  step  in  and  see  if  we  cannot  work 
things  out.  Give  us  at  least  30  days  to 
do  that.”  Such  a  solution  would  lessen 
the  likelihood  of  such  situations  as  pre¬ 
vail  in  New  York  City  today. 

The  pity  of  it  seems  to  be  that  the 
tugboat  workers  are  ready  to  accept  ar¬ 
bitration,  which  is  one  of  the  procedures 
suggested  in  the  so-called  Case  bill.  The 
only  difference  is  that  under  the  pro¬ 
visions  of  the  bill,  arbitration  could  have 
been  considered  without  first  calling  the 
strike  and  throwing  the  life  of  the  Na¬ 
tion’s  largest  city  into  chaos.  Our  aim 
is  to  try  mediation  and  conciliation  and 
arbitration  before  the  strike  comes. 

Mr.  Speaker,  the  situation  in  New  York 
City  today  is  abundant  evidence  of  the 
public’s  interest  in  industrial  relations. 
The  Nation  can  no  longer  afford  to  leave 
to  employer  and  employee  the  settlement 
of  disputes  where  substantial  public  in¬ 
terest  is  involved. 

NEW  HOUSING  BILL 

Mr.  PATMAN.  Mr.  Speaker,  I  as^ 
unanimous  consent  to  address  the  Houje 
for  1  minute  and  to  revise  and  extend  Efiy 
X'CIH&X'kS 

The  SPEAKER  pro  tempore /(Mr. 
Sparkman)  .  Is  there  objection  t^he  re- 
quest-of  the  gentleman  from  "l^as? 

There  was  no  objection.  / 

Mr.  PATMAN.  Mr.  Speaker,  the  new 
housing  bill  (H.  R.  4761)  l^s  been  favor¬ 
ably  reported  out  of  th&/Committee  on 
Banking  and  Currer^  with  amend¬ 
ments.  It  is  expect^  to  be  considered 
in  the  House  sometime  next  week,  I  am 
advised  by  the  chairman  of  the .  com¬ 
mittee,  the  gen^man  from  Kentucky 
[Mr.  Spence].  / 

The  princi^  floor  fight  left  in  the  bill 
Is  the  problm  involving  fixing  ceiling 
prices  on  incistiiig  homes.  That  ques¬ 
tion  is  ve^ much  misunderstood]-  There 
is  no  atfempt  to  have  appraisers  go  out 
and  jfetermine  the  value  of  exii^ting 
hom/s.  A  very  simple  formula  is  set 
fo^in  in  the  bill.  That  is,  to  let  any 
person  sell  his  home  after  the  law  be-- 
^omes  effective,  for  any  price  he  can 
/  get — twice  as  much  as  it  is  worth,  ten 
times  as  much,  or  any  other  price — but 
that  price  becomes  the  fixed  price,  the 
maximum  price  during  this  emergency, 
for  the  next  2  years.  I  can  see  why  a 
speculator  could  have  serious  objection 
to  it,  but  I  cannot  see  why  owners  of 
existing  homes  could  have  any  objection 
to  it.  I  am  certainly  not  calling  every¬ 
one  who  opposes  the  proposal  a  specula¬ 
tor.  Members  of  Congress  who  oppose 
it  I  concede  to  be  just  as  sincere  in  their 
views  as  I  am  in  supporting  it.  The  point 
is  it  will  prevent  what  happened  after 
the  other  war — runaway  infiation  in 
prices  of  houses. 

I  think  it  will  do  a  lot  of  good,  and 
I  hope  the  House  will  pass  that  amend¬ 
ment. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Texas  has 
expired. 


gentleman  from  Massachusetts  [Mr.  Mc¬ 
Cormack].  - 

Mr.  BRYSON  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  poem  on  Abraham 
Lincoln., 

Mr.  HAYS  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Ap¬ 
pendix  of  the  Record  and  include  cer¬ 
tain  comments  regarding  Abraham  Lin¬ 
coln. 

Mr.  ANGELL  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  short  editorials. 

Mr.  DAVIS  as^ed  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  or  three  resolu¬ 
tions  passed^oy  the  United  States  Con¬ 
ference  of,'Mayors. 

Mr.  LUEiLOW  asked  and  was  given  per- 
*  missioiy  to  extend  his  remarks  in  the 
RecorI)  and  include  an  editorial  from  the 
Indi^^na9olis  News. 

lyfr.  COLE  of  New  York.  Mr.  Speaker, 
:^ask  unanimous  consent  that  in  con¬ 
nection  with  the  remarks  already  made 
/  today  I  may  include  an  address  on  the 
life  of  Abraham  Lincoln,  delivered  in  this 
House  on  February  12,  1916,  by  former 
Congressman  William  A.  Rodenberg  of 
Illinois. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  New  York? 

There  was  no  objection. 


EXTENSION  OP  REMARKS 

Mr.  BARRY  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  Include  a  statement  by  the 


ABRAHAM  LINCOLN 

Mr.  VOORHIS  of  California.  Mr. 
Sifeaker,  I  ask  unanimous  conseht  to  ad¬ 
dress  the  House  for  1  minute  and  to  re¬ 
vise  and  extend  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  California? 

There  was  no  objection. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  believe  one  of  the  greatest 
qualities  that  Abraham  Lincoln  pos¬ 
sessed  was  his  capacity  to  take  a  reason¬ 
able,  defensible,  understanding  position 
on  a  public  question,  and  then  to  stand 
on  that  position  resolutely  and  without 
flinching  no  matter  how  powerful  the 
forces  that  might  be  brought  against 
him. 

I  believe  that  in  our  country  today  It 
is  precisely  that  quality  which  we  shall 
need’'4f  we  are  to  solve  our  problems, 
both  domestic  and  international. 

■The  ‘SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  California 
has  expired; 

ABRAHAM  LINCOLN,  AN  HUMBLE  AMERI¬ 
CAN  WHQ  MADE  DESTINY 

k 

Mr.  DOYLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  td-i,revise  and  extend 
my  remarks.  \ 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  California?  \ 

There  was  no  objection, 

Mr.  DOYLE.  Mr.  Speaker,  since  com¬ 
ing  to  Washington  as  Representative  in 
Congress  from  the  Eighteenth  Congres¬ 
sional  District  of  my  native  State  of 
California,  it  has  been  a  great  inspira¬ 
tion  to  me  to  be  able  to  frequently  go  to 
the  Ford  Theater,  wherein  is  the  Na¬ 
tional  Lincoln  Museum,  and  wherein 
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stem,  built  and  operated  by  the  Bonne- 
le  Power  Administration. 

;  tests  are  all  made  under  the  ap¬ 
plicable  laws  applying  to  each  project  for 
whichwe  administration  bears  financial 
responsf 

The  bask,  figures  used  in  this  test  re¬ 
port  are  taSto  from  the  allocation  cost 
from  the  Bomteville  Dam  project  as  de^ 
termined  by  theyPederal  Power  Commis¬ 
sion,  in  complii^e  with  the  act  of 
August  20,  1937.  allocation  of  costs 
for  the  Columbia  Ba^n  project  has  al¬ 
ready  been  presented^  to  Congress  as 
House  Document  No.  ImSeventy-ninth 
Congress,  first  session.  audit  which 
I  have  previously  covere^i^so  is  the 
starting  point  for  investmera^^  and  cost 
used  in  the  preparation  of  the  ifijhedules. 

Revenues  from  the  sale  of  Gra^ 
lee  and  Bonneville  power  by  the 
Administration  are  required  under  e: 
ing  law  in  the  regulations  to  repay, 
the  estimated  completed  cost  of  the 
er  component  of  the  Bonneville  Dam; 
second,  all  of  the  cost  of  the  Bonneville- 
Grand  Coulee  transmission  system,  rep¬ 
resenting  a  cui’rent  investment  of  $82,- 
000,000  and  an  _  estimated  completed 
investment  that  by  the  end  of  the  repay¬ 
ment  period  of  $168,000,000;  and,  third, 
the  $382,000,000  of  the  $506,000,000  esti¬ 
mated  ultimate  cost  of  the  Columbia 
Basin  project.  The  Columbia  Basin 
project  amount  includes  $382,000,000  for 
irrigation 'costs  to  be  repaid  from  power 
revenues  and  $35,000,000  for  river  regula¬ 
tion  benefits  to  be  secured  from  future 
downstream  hydroelectric  plants.  The 
over-all  project  assumes  these  down¬ 
stream  benefits  until  such  time  as  future 
projects  can  pick  up  these  costs.  Anyone 
who  desires  a  quick  and  comprehensive 
estimate  the  situation  can  secure  all 
the  necessary  detailed  information  from 
table  No.  1  of  the  pay-out  test.  This  table 
shows  that  power  revenues  during  the 
repayment  period  will  amount  on  a  con¬ 
servative  basis  to  $1,800,000,000.  This 
table  shows  that  the  power  revenues  over 
the  entire  repayment  period  will  provide 
S3  percent  of  the  total  funds  required  t 
repay  all  reimbursable,  constructive,  a 
operating  cost,  including  interest,  depf'e 
ciation,  and,  in  addition,  v/ill  proyiae  a 
surplus  over  all  costs  to  the  amoont  of 
$160,000,000.  / 

The  pay-out  study  also  shows.that  the 
present  $17.50  wholesale  ra^  will  cover 
all  cost  with  interest  with^ the  50-year 
period  from  the  date  tha^such  construc¬ 
tion  costs  are  incurred/lt  will  be  noted 
from  these  tables  thab^e  allocated  costs 
to  other  purposes  aoe  a  very  small  por¬ 
tion  of  the  total  ayi  are  far  less  than  the 
surplus  of  $16O,q)W.O00.  Power  revenues 
are  assuming  hrigation  costs  to  the  ex¬ 
tent  of  $228,wro,000,  which  is,  in  fact,  a 
contributio^o  the  Federal  Treasury  in 
lieu  of  taxife.  The  Administrator  ha^  as¬ 
serted  the  comment  on  the  pay-out  test 
that  fufi  consideration  has  been  given  to 
the  outbacks  of  -war  loads  to  the  extent 
of  i!ne  actual  cut-backs  of  500,000  kilo- 
Ctts  during  the  latter  part  of  1945. 


Columbia  River  Basin  development  (Bonneville  Power  Administration,  Bonneville  Dam 
project,  and  Columbia  Basin  project) — Summary  of  pay-out  schedules 


Reference 


Schedule  Column 


1.  Power  sales  revenue  of  Bonneville  A-1. 

Power  Administration.' 

2.  Bonneville  Dam  project,  per 

schedulo-B-1: 

8.  Operating  and  maintenance  B-1. 

expenses. 

4.  Interest- . 

5.  Replacements - - 

6.  Initial  construction  costs  allo¬ 

cated  to  power. 

7.  Subtotal  for  Bonneville  B-1. 

Dam. 

8.  Columbia  Basin  project,  pet 

schedules  C-1  and  C-2: 

9.  Operation  and  maintenance 

expenses: 

10.  Commercial  power— 

11.  Irrigation  pumping  power. 

Total. . 1 .  C-1. 

Replacements: 

12.  Commercial  power. 

13.  Irrigation  pumping  power. 

Total .  C-1. 

Construction  costs,  multipur¬ 
pose  allocation  to — 

Commercial  power . 

River  regulation - 

Irrigation . . 

Total . - 

CcSistruction  costs,  power 
pllkt  allocation  to— 

CS|nmercial  power.. 

L-ii^ion  pumping. 

Tot\, - - , 

Construction'l^ts,  irrig^fl^ 
works.  vx  / 

23  Total  constru^on/  costs 

•dines  l8-b2I-|-a 

24.  Surplus  of  paynurti^  over 

re'iuirements  JjtcluHgd  in 
schedules  C-Dnud  C- 

26.  Earmarking  M  S-t'erwt  C-2. 

'interest  on  eonstructiTI 
costs  allowed  to  power. 

26.  Gro.s^quirements,  Colura- 

biir  Basin  I'roject  (lines 
hl4-t-231-24-|-25). 

,6duct: 

Miscellaneous  income  of 
Columbia  Basin  project . 
Payments  by  water  users 
for  pumping  power, 
f  ayments  by  water  users 
for  irrigation  works. 

Net  amount  to  be  applied  C-1. 
for  the  account  of  the 
Columbia  Ba.sin  project 
from  the  commercial 
power  revenues  of  Bonne¬ 
ville  Power  Administra¬ 
tion. 

31.  Bonneville  Power  Administra¬ 

tion,  per  schedule  A-1: 

32.  Operation  and  maintenance  A-1. 

expenses  and  miscellaneous 
items. 

33.  Cost  of  power  purchased  from  A-1. 

non-Federal  sources. 

34.  Interest  expense . . . . 

35.  Replacements  during  over-all 

repayment  period. 

36.  Initial  construction  costs  and  A-1. 

additions. 

37.  Subtotal  for  Bonneville 

Power  Administration. 

38.  Total  repayments  from 
Bonneville  Power  Ad¬ 
ministration  power  rev¬ 
enues  for  all  3  projects. 

39.  Surplus  power  revenues  A-1. 

(simple'  surplus  exclu¬ 
sive  of  interest  accumu¬ 
lation). 


12 


13 


13 


Detail 


Subtotal 


Total 


$1, 863,  223,  279 


$29, 064, 256 


.$160,619,011 


$141,738,17,'), 
10, 190, 47jr 


.y...  151,928,651 


68,1157,  .588 
^,’862,412 


46,  844,  665 
35,  519,  677 
64, 714,  758 

2  147, 079, 000 


71,778,150 
5,  819,  8,50 


72, 920, 000 


77,  598, 000 
280, 782, 180 


2  505,  459, 180 
3, 187, 372 

65, 850, 977 

799,  346, 180 

744, 990 
50,  500,  000 
87, 405, 000 


660, 636, 190 


|66,341, 153 


88^38, 131 


1, 702,  593, 332 


12,21 


V^160, 


629, 947 


1  Covers  the  total  repayment  period  of  approximately  ,50  years. 

J  Exclusive  of  $1,000,000  nonreimbursable  allocation  to  navigation. 
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REVENUES 

revenue  estimate  included  in  the 
/-out  schedules,  shows  a  conservative 
approach.  The  total  revenues  for  the 
year  1945  was,  in  round  numbers, 
$23,(100,000.  It  was  estimated  that  in 
1948  li  would  drop  to  $20,500,000,  and  in 
1948  t^l4, 000,000,  and  then  will  advance 
until  a  \evel  of  $25,500,000  annually  is 
reached. 

I  am  inXposition  from  my  own  infor¬ 
mation  to  \tate  that  the  load  estimates 
are  conser^tive.  -Two  of  the  largest 
war  power  consuming  units  on  the  power 
system  are  looted  in  my  district.  The 
Kaiser-Frazer  automobile  Co.  has  now 
placed  a  bid  \\th  the  Reconstruction 
Finance  Corpora^on  to  take  over  these 
projects  and  if  th^id  is  accepted  in  the 
next  2  weeks,  the  KFC  power  revenues 
not  included  in  thV  pay-out  test  will 
accrue  to  the  extent  (k  around  $3,000,000 
per  year.  \ 

There  is  another  pl^  which  for  se¬ 
curity  reasons  I  cannot  dMail,  that  which 
is  shown  in  the  pay-out  tW  on  the  cut¬ 
back  basis.  The  information  I  have 
leads  me  to  believe  that  this^curity  load 
will  continue  on  a  revenue  basis  in  excess 
of  what  is  shown  in  the  pay-Vit  test. 

The  separation  of  the  Pedei\l  invest¬ 
ment  in  these  projects  by  purMses  can 
be  found  on  page  17  of  the  pay-ou\test. 

WAR  CONTRIBUTION  \ 

All  of  the  power  generating  units  in 
these  cited  projects  were  continu^sly 
at  an  overload  during  the  war  penpd 
to  provide  the  tools  of  victory,  sud^ 
as  the  basic  atomic-bomb  metal,  pluV 
tonium,  nearly  40  percent  of  the  lights 
metals  for  the  air  program  and  its  sub-  ’ 
stantial  part  of  the  war,  shipping,  and  ^ 
ordnance  program.  j 

It  will  be  noticed  on  examination  o/ 
the  pay-out  test  that  no  deduction  h^ 
been  made  in  any  of  the  cost  becaus^/of 
war  contributions. 

CONCLUSION 

I  feel  that  through  my  efforts  1  have 
provided  the  instrumentalities /^which 
will  demonstrate  to  this  Houseyxhe  full 
repayment  capability  of  all /the  Co¬ 
lumbia  River  projects  presetitly  con¬ 
structed.  In  presenting  thi$  informa¬ 
tion,  I  am  doing  so  with  the  earnest  hope 
that  every  known  test  would  be  applied 
to  these  exhibits  in  order/that  the-  com¬ 
plete  financial  stability  qan  be  assured. 

I  wish  at  this  time  ta'  compliment  the 
Subcommittee  on  Interior  Appropria¬ 
tions.  They  are  haying  their  hearings 
now,  and  I  know  of.no  other  committee 
in  the  whole  Housfe  of  Representatives 
that  is  working  harder. 

This  pay-out  study  which  I  have  just 
outlined  is  one  of  the  special  jobs  they 
have  to  consider  and  understand  so  that 
they  will  know  any  Buitget  recommenda¬ 
tions  for  the  further  development  of  the 
Columbia  River  are  based  on  a  sound 
fiscal  policy. 

I  wish  bo  inform  the  House  that  with¬ 
out  exception  this  subcommittee  has 
been  most  gracious  and  most  generous 
In  grajiting  all  the  available  spare  time  i 
they  jlave  in  an  attempt  to  go  over  these 
studies  and  to  understand  them  in  every 
phase.  It  is  this  type  of  hard  work, 
often  unheralded  and  unsung,  that 
makes  the  work  of  the  entire  Congress 
of  true  and  lasting  benefit  to  the  whole 


Nation.  Their  labors  reflect  credit 
on  all. 

The  Columbia  River  will  be  developed 
It  is  a  national  asset,  and  the  nation/ 
interest  demands  it.  It  must  be  doneyon 
a  sound  and  fiscal  foundation.  I  /eel 
that  credit  at  this  time  should  go  t/ the 
Secretary  of  the  Interior  and  those/n  his 
Department  who  have  contribwed  to 
this  big  job.  My  colleagues  fncm  the 
Pacific  Northwest  have  also  shown  their 
interest  in  this  pay-out  study  And  I  am 
hopeful  that  we  have  cleare/  a  barrier 
and  pointed  a  way  for  a  sound  develop¬ 
ment  of  one  of  the  last  gr^t  remaining 
frontiers  of  this  Nation/-last,  but  in 
many  ways  the  greatest/ 

(Mr.  HORAN  asked y/and  was  given 
permission  to  revise  /and  extend  his 
remarks. ) 

ENROLLED  JOINT  :^SOLUTION  SIGNED 

Mr.  ROGERS  of/New  York,  from  the 
Committee  on  Ei/rolled  Bills,  reported 
that  that  committee  had  examined  and 
found  truly  eryrolled  a  joint  resolution 
of  the  House  o/the  following  title,  which 
was  thereupon  signed  by  the  Speaker; 

H.  J.  Res.  Si/.  Joint  resolution  making  an 
additional  appropriation  for  the  fiscal  year 
1946  for  r/adjustment  benefits.  Veterans’ 
Administration. 

ADJOURNMENT 

Mr. /hAVENNER.  Mr.  Speaker,  I 
move/hat  the  House  do  now  adjourn. 

tA  motion  was  agreed  to;  accordingly 
(at/1  o’clock  and  37  minutes  p.  m.)  the 
House  adjourned  until  tomorrow, 
Wednesday,  February  13,  1946,  at  12 
i’clock  noon. 

^  COMMITTEE  HEARINGS 

dpMMITTEE  ON  EXPENDITURES  IN  THE  EXECUTIVE 

Departments 

%  (Wednesday,  February  13,  1946) 

There  will  be  a  meeting  of  the  Com¬ 
mitted  on  Expenditures  in  the  Executive 
Departments  at  10  a.  m.  on  Wednesday, 
February  13,  1946,  in  room  304-A  Old 
House  Office  Building  on  V/ednesday, 
February  d.3,  1946,  on  H.  R.  4586,  a  bill 
to  authorise  certain  administrative  ex¬ 
penditures  ija  government  services  and 
for  other  pui^oses  . 

(Thursday,  February  14,  1946) 

There  will  be-(,a  meeting  of  the  Com¬ 
mittee  on  Expenditures  in  the  Executive 
Departments  at  10  a.  m.  on  Thursday, 
February  14,  1946,  to  consider  the  dispo¬ 
sition  of  surplus  property,  in  room  304-A 
Old  House  Office  B’afiding. 

Securities  Subcommitte^.of  the  Committee 
f  ON  Interstate  Commerce 
(Thursday,  February\14,  1946) 

There  will  be  a  meeting  of  the  Securi¬ 
ties  Subcommittee  of  the  Ccjmmittee  on 
Interstate  and  Foreign  Comiperce,  at  10 
a.  m.,  Thursday,  February  14>,1946,  also 
2:00  p.  m. 

Business  to  be  considered:  •.Resume 
hearings  in  its  study  of  operations  pur¬ 
suant  to  the  Public  Utility  Holding  Com¬ 
pany  Act  of  1935. 


1055.  A  communication  from  the  President^ 
o:k  the  United  States,  transmitting  a  draft 
of Na  proposed  provision  pertaining  to  tye 
Procurement  Division,  ’Treasury  Departm/nt 
(H.  hp®-  No.  462);  to  the  Committe/  on 
ApproOTiations  and  ordered  to  be  prii/ed. 

1056.  lA  communication  from  the  P^ident 
of  the  iNjlted  States,  transmitting  a  sup- 
plementalNestlmate  of  appropriation  for  the 
fiscal  year  rB46  in  the  amount  of/28,000  for 
the  Bureau  ^the  Budget  (H.  D/c.  No.  463); 
to  the  Committee  on  Approprl/ions  and  or¬ 
dered  to  be  priMed. 

1057.  A  communication  frofii  the  President 
of  the  United  Stktes,  traosmittlng  a  sup¬ 
plemental  estimate^f  aptnoprlation  for  the 
fiscal  year  1946  in  the  a/ount  of  $1,000,000, 
together  with  drafts  ^^proposed  provisions 
pertaining  to  existing /^ropriations,  for  the 
Veterans’  Admlnistr/ioS,  (H.  Doc.  No.  464); 
to  the  Committee  gn  App^priations  and  or¬ 
dered  to  be  printe 

1058.  A  letter  from  the  S^etary  of  State, 

transmitting  ayuraft  of  a  imposed  bill  to 
provide  basic /ithority  for  thelnerformance 
of  certain  functions  and  activ\tles  of  the 
DepartmeriVof  State;  to  the  Coiimlttee  on 
Foreign  Aphlrs.  \ 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  execu¬ 
tive  Communications  were  taken  from  the 
Speaker’s  table  and  referred  as  follows;,/ 


REPo/tS  of  committees  on  PUpLIC 
/  BILLS  AND  RESOLUTIONS 

ynder  clause  2  of  rule  XIII,  report^pf 
committees  were  delivered  to  the  Clefik 
for  printing  and  reference  to  the  propei*-, 
Calendar,  as  follow.s:  _ _ 

Mr.  LUDLOW:  Committee  on  Appropria¬ 
tions.  H.  R.  5452.  A  bill  making  appropri¬ 
ations  for  the  Treasury  and  Post  Office  De¬ 
partments  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes;  with  amend¬ 
ments  (Rept.  No.  1554).  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Mr.  FLANNAGAN;  Committee  on  AgricuL 
ire.  H.  R.  4362.  A  bill  to  abolish  th( 
irker  River  National  Wildlife  Refuge 
Es\ex  County,  Mass.,  to  authorize  and  dlr/t 
theYcstoratlon  to  the  former  owners  of  /he 
I  lanc^omprising  such  refuge,  and  for  /her 
!  purpdBes;  without  amendment  (Reptf  No. 

I  1555)  .\  Referred  to  the  Committee  cf  the 
i  Whole  House  on  the  State  of  the  Urfion. 
i  Mr.  C^NON  of  Missouri;  Comi/ttee  on 
{  Appropriklons.  H.  R.  5458.  A  bijft  making 
j  approprlaflpns  to  supply  urgent  deficiencies 
j  in  certain  impropriations  for  thjr  fiscal  year 
ending  Jun\  30,  1946,  and  iotf  other  pur- 
I  po,ses;  without  amendment  (I^t.  No.  1556) . 

I  Referred  to  »e  Committee  ifef  the  Whole 
j  House  on  the  State  of  the  lAion. 
j  Mr.  ELLI0TT\  Joint  Committee  on  the 
,  Disposition  of  Ei^utlve  Papers.  House  Re¬ 
port  No.  1557.  Rejport  on  the  disposition  of 
I  certain  papers  of  iundry  executive  depart- 
I  ments.  Ordered  to  iejprinted. 

I  Mr.  STOCKMAN:  CMhmittee  on  the  Public 
I  Lands.  H.  R.  2593.  bill  relating  to  the 
I  administrative  jurisdicfton  of  certain  public 
[  lands  in  the  State  of  Oregon;  without  amend- 
'  ment  (Rept.  Na,/ 1564)  \  Referred  to  the 
Committee  of  thd  Whole  Hpuse  on  the  State  ■ 
of  the  Union.  ' 

Mr.  SABATH/ Committee  A  Rules.  House 
Resolution  534.  Resolution  ^aiving  points 
of  order  agaiilst  language  unddr  the  heading 
“Bureau  of  ,the  Mint”  in  title  I  M  H.  R.  5452; 
without  amendment  (Rept.  No!\565) .  Re. 
ferred  to  the  House  Calendar, 

REPORTS  OP  COMMITTEES  ON  telVATE 
BILLS  AITO  RESOLUTIONS^ 

Under  clause  2  of  rule  XHI,  repoVts  of 
committees  wore  delivered  to  the  Olerk 
for  printing  and  reference  to  the  prolper 
calendar,  as  follows: 

•  Mr.  MORRISON:  Committee  on  Clair 
S.  543.  An  act  for  the  relief  of  Felix  Freder^y  , 
ickson;  without  amendment  jRept.  Ng.  15581. 


[COMMITTEE  PRINT] 


NOTICE. — This  report  is  given  out  subject  to  release  when  con¬ 
sideration  of  the  bill  which  it  accompanies  has  been  completed  by 
the  whole  committee.  Please  check  on  such  action  before  release  in 
order  to  be  advised  of  any  changes. 


79th  Congress  )  HOUSE  OF  REPRESENTATIVES 
2d  Session  f  _ 


Repor'5,  - 
No.  4-^ 


treasury  and  post  office  departments 

APPROPRIATION  BILL,  1947 


February  — ,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Ludlow,  from  the  Committee  on  Appropriations,  submitted 

the  following 

report 

[To  accompany  H.  R.  - ] 

The  Committee  on  Appropriations  submits  the  following  report  m 
explanation  of  the  accompanying  bill  making  appropriations  lor  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year  ending 

'^^The^bii? tmbraces  regular  annual  appropriations  ffir  these  Depart¬ 
ments,  the  estimates  for  which  are  to  be  found:  For 
Department,  on  pages  609  to  645,  inclusive,  of  the  Budget,  and  o 
the  Post  Office  Department,  on  pages  565  to  584,  inclusive,  of  the 

Budget;  and  in  House  Document  No.  420.  ,  ,  .  ,  , 

Two  statutes.  Public  Law  106  increasing  the  salaries  of  employees 
of  the  Government  generally  and  Public  Law  1^34  increasing  the 
salaries  of  employees  of  the  postal  service,  Imve  been  enacted  since 
the  passage  of  the  1946  Appropriation  Act.  These  laws,  in  addi¬ 
tion  to  providing  increases  in  the  basic  salaries,  provided  for  payment 
for  overtime  for  all  time  in  excess  of  a  40-hou.r  workweek.  A  further 
provision  shortened  the  waiting  period  between  steps  of  promotions 
within  grades.  All  of  these  factors  require  approin-iations  over  and 
above  the  amounts  carried  in  the  regular  Treasury-Post  Office  Appro¬ 
priation  Act  for  1946.  Estimates  for  such  purposes  l^ave  been  sub¬ 
mitted  by  the  Bureau  of  the  Budget  in  House  Document  43/  m  the 
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amount  of  $213,265,370  for  the  Post  Office  Department  and  $42,303,- 
400  for  the  Treasury  Department.  These  two  items  include  cost  of 
overtime  pay  and  acceleration  of  within-grade  promotions  as  well  as 
the  increase  in  base  pay.  The  Departments  were  operating  on  a 
44-hour  week  from  the  1st  of  July  until  September,  at  which  time  the 
workweek  was  reduced  to  40  hours.  The  1947  Budget  estimates  are 
predicated  on  a  40-hour  workweek  and  on  the  new  pay  scales.  In 
order  to  cornpare  the  1947  Budget  estimate  and  the  arnount  carried 
in  the  bill  with  1946  appropriations  it  is  necessary  to  include  for  1946 
the  cost  of  the  new  enactments  as  well  as  pending  deficiency  items 
and  further  deficiencies  later  to  be  submitted.  Such  a  comparison  of 
total  amounts  for  the  two  Departments  follows: 


Treasury 

Department 

• 

Post  Office 
Department 

Total 

Appropriations,  1946 _ 

$304,  446,  060 

$1,  058, 670, 005 

$1,363,016,065 

Pending  deficiency  iterns,  including  cost  of  increased 

compensation . .  .  . 

60,  101,400 
351,  500 

219, 809,  770 
25,  67.3,  225 

279, 911,170 
26,  024,  725 

Department’s  estimates  of  further  deficiencies 

Total,  1946 . . 

364,  898,  960 
335, 978, 000 
325,  495,  500 

1,668,  951,960 
1,  634,217, 190 
1,  604,  566,  940 

Estimates.  1947 .  ' 

Bill.  1947 . 

Bill  compared  with  1946  appropriations,  including  defi- 

ciencies . . . 

-39,  403,  460 
-10,  482,500 

-64,  395, 020 
—29,  660,  250 

Bill  compared  with  1947  estimates 

-19, 177,750 

THE  PENALTY  MAIL  ACT 

Under  Public  Law  364  (78th  Congress)  each  agency  of  the  Govern¬ 
ment  is  required  to  deposit  into  the  Treasury  an  amount  equal  to  the 
cost  of  handling  the  mail  of  such  agency. 

The  committee  has  found  it  extremely  difficult  to  judge  accurately 
the  amounts  which  should  be  appropriated  for  this  purpose.  The 
act  covers  all  types  of  mail  whether  it  be  the  distribution  of  documents 
and  other  informational  material  or  regular  business  correspondence. 
This  latter  item  is  the  largest  part  of  the  mail  of  many  agencies — ■ 
such  as  the  Bureau  of  Internal  Revenue — and  it  is  almost  impossible 
to  forecast  the  volume  of  such  mail.  The  committee  is  in  full  accord 
with  the  objectives  of  the  Penalty  Mail  Act,  i.  e.,  the  reduction  in 
volume  of  mail  dispatched  by  Government  agencies  and  the  attend¬ 
ant  cost,  and  has  studiously  endeavored  to  ascertain  whether  the  act 
can  be  said  to  have  achieved  such  results.  Officials  of  the  Post 
Office  Department  have  indicated  that  it  is  their  belief  that  the  act 
has  resulted  in  a  reduction  of  287,000,000  in  the  number  of  pieces  of 
mail  handled  for  the  fiscal  year  1945  as  compared  with  the  volume 
for  1944  with  a  resultant  reduction  of  $4,300,000  in  the  cost  of  handling. 

The  reduction  of  287,000,000  in  the  number  of  pieces  and  of 
$4,300,000  in  the  estimated  cost  of  handling  penalty  mail  as  reported 
by  the  Post  Office  Department  and  the  assumption  that  such  reduc¬ 
tion  is  attributable  to  the  Penalty  Alail  Act  are  not  necessarily  sub¬ 
stantiated  for  the  following  reasons: 

1 .  The  estimated  reduction  in  cost  is  based  on  total  mailings,  which 
include  the  mailings  of  the  War  Department,  Navy  Department,  and 
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Post  Office  Department,  none  of  which  is  under  the  provisions  of  the 
penalty-mail  law.  The  mailings  of  these  exempt  agencies  approxi¬ 
mate  40  percent  of  the  total. 

2.  Furthermore,  the  figures  for  1945  for  those  agencies  covered  by 
the  penalty-mail  law  (Public  Law  364)  are  on  a  basis  different  from 
that  for  1944  in  that  the  1945  figures  are  those  furnished  to  the  Post 
Office  Department  by  the  agencies  based  upon  inventories  and  pro¬ 
curements  during  the  year;  whereas,  the  1944  figure  is  that  obtained 
through  the  cost-ascertainment  procedure  of  the  Post  Office  Depart¬ 
ment.  Had  the  cost-ascertainment  figures  for  both  years  been  used, 
the  reduction  in  the  estimated  cost  would  have  been  only  $2,277,494.25 
for  151,832,950  pieces. 

The  above  facts  were  not  pointed  out  to  the  committee  at  the  first 
hearing  of  Post  Office  officials  on  this  subject,  and  the  inference  then 
was  that  the  estimated  reduction  in  cost  of  $4,300,000  was  due  pri¬ 
marily  if  not  entirely  to  the  existence  of  Public  Law  364. 

Other  agencies  of  the  Government  which  have  been  contacted  by  tho 
committee  have  stated  that  there  is  no  relation  between  the  reduction 
in  the  volume  of  their  mail  and  the  provisions  of  Public  Law  364. 
Wherever  reductions  have  occurred  they  are  explained  by  circum¬ 
stances  entirely  aside  from  the  Penalty  Mail  Act. 

It  is  of  interest  to  note,  in  the  table  submitted  by  the  Post  Office 
Department  comparing  the  mailings  for  the  first  quarter  of  the  fiscal 
year  1946  with  the  first  quarter  of  the  fiscal  year  1945  (p.  629),  that 
there  has  been  an  increase  in  the  total  mailings  of  all  Government 
agencies  of  7,729,789  pieces,  but  the  increase  in  those  agencies  covered 
by  the  peualty-mail  law  is  much  greater,  i.  e.,  13,787,225  pieces.  In 
other  words,  there  has  been  a  decrease  in  mailings  by  those  agencies 
exempt  from  the  penalty-mail  law  and  an  increase  in  mailings  by  those 
agencies  covered  by  Public  Law  364. 

The  so-called  reduction  in  cost  is  only  a  theoretical  saving.  While 
the  officials  of  the  Post  Office  Depaftment  contend  that  there  has  been 
a  reduction,  they  are  unable  to  translate  such  reduction  into  an  out¬ 
right  savings  which  can  be  reflected  in  a  reduction  of  the  amounts 
appropriated  for  the  postal  service.  It  was  testified  (hearings,  p.  613) 
that  it  is  not  possible  to  put  a  finger  on  savings  in  the  over-all  cost  to 
the  postal  service  due  to  the  fact  that  the  number  of  pieces  of  mail 
involved  is  so  small  in  relation  to  the  total  volume  of  mail  handled. 

There  is  also  to  be  considered  the  amount  which  it  costs  each 
agency  of  the  Government  to  maintain  the  records,  make  rejiorts,  and 
do  alfthe  other  necessary  work  connected  with  administering  the  act, 
said  to  total  nearly  $500,000  in  the  case  of  the  Department  of  Agri¬ 
culture  alone.  No  additional  personnel  has  lieen  provided  for  the 
purpose  but  it  has  been  necessary  to  divert  personnel  from  other  needed 
activity  to  these  tasks. 

The  two  classes  of  material  which  should  be  controlled  are  jmnted 
documents  and  mimeographed  or  duplicated  matter. 

Printing,  other  than  for  the  armed  services,  is  now  very  closely 
restricted  through  appropriation  limitations,  but  there  is  no  direct 
control  at  the  source  over  mimeographing,  multilithiug,  and  other 
types  of  duplicating  which  probably  are  the  greatest  producers  of 
penalty-mail  material.  It  might  be  that  better  residts  would  ensue 
from  rigid  regulation  of  output  of  all  matter  intende<l  for  the  mails, 
however  procluced,  than  the  control  procedures  now  in  operation. 
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The  costs  of  mimeographing,  etc.,  are  now  paid  out  of  appropria¬ 
tions  for  salaries  and  expenses,  and  involve  expenditures  for  personal 
services,  supplies,  and  equipment  both  in  Washington  and  in  field 
estahlishmeuts.  On  account  of  the  diversity  of  types  of  expenditures 
involved,  appropriation  limitations  are  not  as  readily  applied  to  such 
items  as  to  printing  and  binding,  but  the  committee  believes  that 
budgetary  restrictions  can  be  imposed  which  will  effectively  control 
the  quantity  of  such  matter  and  automaticallv  keep  from  the  mails 
unnecessary  material,  and  has  requested  the  Bureau  of  the  Budget 
to  make  a  thorough  study  of  the  situation  and  to  make  recommenda¬ 
tions  as  to  steps  which  might  be  taken  to  achieve  the  real  intent  of  tlie 
penalty-mail  law. 

The  committee  will  report  further  to  the  House  on  the  subject  at  a 
later  date. 

TITLE  I— TREASURY  DEPARTMENT 

The  accompanying  bill  carries  a  total  of  $325,495,500  of  direct 
appropriations,  together  with  indefinite  appropriations,  the  estimated 
obligations  under  which  are  in  the  sum  of  $1,586,900,000. 

These  sums  aggregate  $1,912,395,500.  The  Budget  has  requested 
a  total  in  direct  appropriations  of  $335,978,000;  indefinite  appropria¬ 
tions,  the  total  obligations  for  which  are  estimated  at  $1,586,900  000 
or  an  aggregate  of  $1,922,878,000.  The  amount  recommended  is 
$10,482,500  below  the  Budget  estimate  and  this  reduction  occurs  en¬ 
tirely  in  the  items  recommended  for  direct  appropriations.  The  ap¬ 
propriations  for  the  fiscal  year  1946  include  $304,446,000  of  direct 
appropriations;  indefinite  appropriations,  the  estimated  total  ob¬ 
ligations  under  which  aggregate  $2,600,900,000,  or  a  grand  total  for 
1946  of  $2,903,346,000.  The  aggregate  total  recommended  in  the  bill 
of  $1,912,395,500  is  therefore  $990,950,000  less  than  the  appropriations 
for  1946.  * 

Permanent  appropriations:  In  addition  to  the  activities  appropri¬ 
ated  for  in  the  regular  bill  there  exist  permanent  appropriations  ad¬ 
ministered  by  this  Department,  the  estimated  obligations  for  which 
m  1947  aggregate  $5,594,732,697;  a  sum  which  is  $149,669,903  in 
excess  of  the  permanent  appropriations  for  1946.  These  appropria¬ 
tions  cover  such  items  as  interest  on  the  public  debt,  the  sinking  fund 
etc.  ’ 

Trust  funds:  In  addition  to  the  foregoing,  there  exist  trust  funds 
administered  by  this  Department.  These  are  funds  which  do  not  be¬ 
long  to  the  Government  and  are  not  composed  of  appropriations  out  of 
the  Federal  Treasury,  but  consist  of  such  items  as  the  Federal  old-age 
and  survivors  insurance  trust  fund,  the  unemployment  trust  fund,  etc. 
The  total  disbursements  of  these  trust  funds  during  the  fiscal  year 
1946  are  estimated  in  the  sum  of  $2,568,051,816  as  compared  with  ■ 
estimated  similar  disbursements  for  the  fiscal  year  1947  of  $2,840,- 
254,870.  The  1946  amount  for  the  hederal  old-age  and  survivors 
insurance  trust  fund  is  $1,245,006,473,  as  compared  with  the  1947 
amount  for  the  same  item  of  $1,590,816,569.  For  the  unemployment 
trust  fund  the  1946  disbursements  are  estimated  at  $1,316,489,773  as 
compared  with  $1,248,143,301  in  1947. 

All  the  foregoing  items  are  set  forth  in  tabular  form  at  the  end  of 
this  report. 
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DEPARTMENTAL  OFFICES 

The  offices  of  the  secretary,  Division  of  Tax  Eesearch,  Tax  Legisla¬ 
tive  Counsel,  and  other  technical  and  admmistrative  offices  of  the 
Treasury  Department  have  been  heavily  burdened  with  work  incident 
to  the  unprecedented  financing  problems  of  the  war.  Now  that  heavy 
expenditures  for  and  incident  to  the  war  have  substantially  diminished 
and  will  continue  to  decline,  the  burdens  of  these  offices  should  be 
lessened  and  the  committee  has  made  reductions  in  the  amounts 
estimated  on  that  account. 


FOREIGN  FUNDS  CONTROL 

Appropriation,  1946 - 

Estimate,  1947 _ _ 

Recommended  in  bill,  1947 - 


$2,  000,  000 
1,  300,  000 
1,  000,  000 


The  work  of  this  wartime  office  is  rapidly  drawing  to  a  close  and 
the  Director  has  announced  that  it  definitely  will  be  out  of  business 
by  June  30,  1947.  The  Department  has  released  controls  as  rapidly 
as  possible,  and  if  the  present  rate  of  reduction  in  activity  continues, 
the  amount  proposed,  $1,000,000,  should  be  adequate  for  all  purposes. 


DIVISION  OF  DISBURSEMENT 

Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 - 


, 884,  000 
7,  410,  000 
7,  284,  000 


Tile  increase  in  the  Division  of  Disbursement  is  predicated  upon  an 
!  increased  iiuiiiber  of  payments  to  veterans,  social-secuiity  bcnefici- 
i  aries  etc.,  and  is  offset  by  marked  decreases  in  the  number  of  items 
■  to  be  handled  for  wartime  activities  which  now  either  are  entirely 
stopped  or  are  rapidly  diminishing.  The  estimate  aho  includes 
$1  000  000  for  the  payment  of  refunds  of  income  taxes.  Ihe  Depart¬ 
ment  advises  that  the  work  of  refunding  taxes  is  progressing  at  a  rate 
'  whicli  makes  it  appear  that  most  of  such  payments  will  be  made 
dui'im>*  fiscal  year  194-6  instead  of  1947,  and  tlie  bill  theiefoic  cauies 
a  provision  making  the  $1,000,000  available  immediately. 


BUREAU  OF  THE  PUBLIC  DEBT 

.  ....  .  .  ..  $85,050,000 

Appropnatioin  1946 -  qqq 

Estimate,  1947 - - -  47^  nnn 

Recommended  in  bill,  1947 -  ’  ’ 

The  estimate  includes  $2,900,000  for  the  \V ar  Finance  Division.  It 
is  this  Division  which  has  had  the  task  of  selling  bonds  during  the  war. 
This  undertaking  has  required  the  maximum  in  industry  and  m- 
p-enuitv  of  those  charged  with  responsibility  for  its  admiiustration. 
It  was  through  the  efforts  of  those  so  engaged  that  the  pay-roll  savings 
plan  which  has  proven  to  be  quite  popular  throughout  the  country, 
was  Inaugurated  and  the  purpose  of  the  estimate  for  1947  largely  is  to 
carrv  forward  this  activity.  After  thoroughly  considering  the  matter 
and ‘discussing  it  at  length  with  departmental  officials,  the  committee 
is  of  the  opinion  that  $2,000,000  will  provide  all  service  necessary. 
Hence  the  reduction  of  $900,000  in  the  estimate  lor  this  Division. 
The  remaining  amount  of  the  reduction,  $4^00,000,  should  be  ab¬ 
sorbed  in  the  various  other  activities  of  the.  Bureau  of  Public  Debt 
There  are  certain  backlogs  of  work  coimected  with  the  large  nun-ber  ot 
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bojids  issued  during  the  past  2  years  which  must  he  eliminated,  l)ut 
these  arrearages  gradually  will  reduce  and  work  should  be  well’  cur¬ 
rent  before  the  end  of  1947.  The  volume  of  new  work  will  greatly 
lessen  and  with  the  disposal  of  the  backlogs  the  cost  of  administra- 
tioii  of  the  Bureau  of  Public  Debt  should  bo  materiallv  less  in  future 
years. 

^  Attention  is  called  to  the  fact  that  the  Budget  indicates  that 
$39,565,000  will  be  transfeiTcd  to  the  Federal  Reserve  banks  during 
the  1947  fiscal  year  as  reimbursement  for  serving  as  agents  for  the 
Ti'easury  in  handling  Public  Debt  Bureau  transactions.  This 
amount  is  $5,000,000  less  than  the  estimated  amount  for  1946,  but 
$5,000,000  moj’e  than  the  actual  cost  in  1945.  An  item  of  this  size 
should  have  careful  scrutiny  of  the  Secretary  of  the  Treasury  and 
the  Bureau  of  the  Budget  to  be  sure  that  the  wnrk  recpiired  of  the 
Federal  Reserve  banks  and  the  charges  therefor  are  minimized. 

There  is^a  tendency  in  presenting  budgets  to  Congress  to  treat 
rather  lightly  amounts  to  be  transferred  to  other  agencies  for  services 
to  be  performed.  There  is  not  always  apparent  a  sense  of  responsi¬ 
bility  for  the  estimate  presented  or  the  validity  of  the  cost  factors 
iivolved  in  its  formulation.  The  Department  to  which  an  appropria¬ 
tion  is  made  for  a  reimbursement  of  the  type  in  question,  if  it  possesses 
a  ly  discretionary  power  in  the  matter,  has  the  same  degree  of  re¬ 
sponsibility  for  the  need  and  employment  of  the  appropriation  as  if 
it  were  for  direct  e.xpenditure. 

OFFICE  OF  THE  TREASURER  OF  THE  UNITED  STATES 


Appropriation,  1946 -  $4,955,000 

Estimate,  194/ - - -  5,305,900 

Kecoinmended  in  bill,  1947 _  075,  000 


The  work  of  the  Treasurer’s  office  is  directly  and  immediatclv 
affected  by  the  volume  of  the  expenditures  of  all  agencies  of  the 
Government.  f\hile  the  estimate  represents  an  actual  reduction  of 
$360,000  below'  comparable  amounts  for  1946,  w'hen  nonrecurring 
items  anil  pay  increases  are  taken  into  account,  there  is  such  a  great 
difference  betw'een  estimated  expenditures' in  1946  and  1947  that,  in 
the  judgment  of  the  committee,  a  further  reduction  is  warranted, 
riie  estimates  are  based  on  reports  from  all  agencies,  a  number  of 
w'hich — particularly  the  Army  and  Navy — have  not  completed  their 
1947  budgets,  as  to  the  number  of  chocks  wd'ich  they  probably  will 
clear  in  1947,  and  the  tabulation  of  those  items  indicates  that  the 
Navy,  although  showung  a  reduction  of  23,000,000  below'  the  1946 
figure,  still  will  clear  3,300,000  more  checks  in  1947  than  it  cleared  in 
the  fiscal  year  1944,  at  the  height  of  the  w'ar.  The  Army,  while 
reducing  the  number  of  checks  by  some  60,000,000  in  1946  is  still 
I'xpectcd  to  clear  25,000.000  in  excess  of  the  number  for  the  fiscal  vear 
1943,  a  heavy  war  year. 

BUREAU  OF  CUSTOMS 

.  Appropriation  1946 -  $24,  198,  000 

Estimate,  1947. - - -  30,037,000 

Recommended  m  hill,  1947 _ _ _  29,  430  000 

The  volume  of  world  ^trade  governs  to  a  large  degree  the  cost  of 
administration  of  the  customs  service,  and  it  is  not  now  possible  to 
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foretell  the  volume  of  business  wliieli  will  be  passing  through  the  ports 
a  yeai  and  more  hence. 

The  estimates  contemplate  a  rather  high  level  of  import  activity 
during  1947  which  maj’  or  may  not  be  realized.  vSo  many  factors, 
now  unknown,  such  as  volume  of  manufacture,  extension  of  credits, 
etc.,  will  have  a  bearing  on  money  needs  that  the  committee  has  re¬ 
duced  the  estimate  $1,000,000.  the  actual  net  reduction,  however, 
is  $600,000,  because  of  the  need  to  add  $400,000  on  account  of  an 
error  in  the  original  estimate,  which  lias  been  satisfactorily  explained 
by  departrinental  ofhcials. 


COMPTROLLER  OF  THE  CURRENCY 


Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 


$24.6,  000 
281,  000 


For  a  number  of  years  the  annual  apiiropriation  act  has  carried 
an  amount  for  salaries  and  printing  and  binding  in  the  departmental 
ofRce  of  the  Comptroller  of  the  Currency.  This  amount  has  been 
only  a  token  appropriation  inasmuch  as  the  bulk  of  expenditures  of 
this  office,  running  in  excess  of  $4,000,000,  are  made  from  a  fund 
derived  from  assessments  on  the  national  banks,  which  are  supervised 
by  the  Comptroller.  The  committee  is  advised  that  the  condition  of 
the  assessment  fund  is  such  that  the  pcu'centage  assessment  has  been 
reduced  in  the  last  2  years  and  that  there  is  still  a  sufficient  amount  to 
absorb  the  departmental  cost  heretofore  provided  for  out  of  the 
Treasury.  The  two  items,  therefore,  hav('  been  eliminated  from  the 
bill  at  a  savings  to  the  Treasury  oi  $281,000.  The  departmental 
officials  have  indicated  to  the  committee  that  the  Department  has  no 
objection  to  this  plan  and  that  it  is  in  accord  with  law.  This  action 
will  not  affect  the  committee’s  practice  of  discussing  with  the  Comp¬ 
troller’s  office,  in  connection  with  the  annual  appropriation  bill,  the 
condition  of  the  assessment  fund  and  the  cost  of  operation  of  the  office. 

The  committee  has  incjuired  as  to  the  status  ot  those  employees 
whose  source  of  compensation  would  be  changed  by  the  action  it  is 
proposing  insofar  as  retirement  and  other  benefits  are  concerned  and 
!  has  been  informed  that  no  disadvantage  to  any  employee  would  result. 


BURE.XU  OF  INTERN.VL  REVENUE 


Appropriation,  1946 - - - ^isr’ 707  non 

The  work  of  this  Bureau  has  greatly  increased  during  the  past  few 
years  both  in  the  amount  of  tax  collected  and  the  number  of  taxpayers 
to  be  contacted.  The  Tax  Act  of  1 945  greatly  reduced  the  number  of 
persons  paying  taxes  but  did  not  materially  reduce  the  numbei 
required  to  make  income-tax  returns.  Therefore,  the  work  of  the 
Bureau  has  not  been  reduced  commensurately  with  the  reduction  in 


revenues.  ,,  „ 

Last  June  the  Secretary  of  the  Treasury  appeared  before  the  com- 
,  mittee  and  sought  authority,  which  was  granted,  to  recruit  a  foice  of 
employees  to  seek  tax  evaders  and  recover  as  large  a  portion  as  possible 
of  the  amounts  of  their  evasions.  This  program  is  just  now  getting 
well  under  way  and  the  estimate  for  1947  includes  provision  only  for 
the  staff  as  it  will  be  built  up  before  the  end  of  1946. 
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In  making  the  slight  reduction  of  $2,000,000,  it  is  not  the  com¬ 
mittee’s  purpose  to  curtail  the  activity  of  the  Bureau  in  bringing  tax 
evaders  to  terms  or  in  collecting  the  largest  possible  amount  of  revenue. 
Its  reduction  is  directed  to  such  items  as  travel  and  communications, 
for  which  substantial  increases  are  proposed  in  1947.  It  is  felt  that 
careful  supervision  of  such  class  of  expenses  should  result  in  savings  in 
amounts  sufficient  to  meet  the  reduction  proposed  without  impairing 
necessary  work  of  the  Bureau. 

BUREAU  OF  ENGRAVING 


Appropriated,  1946 -  $10,405,500 

Estimate,  1947 - -  12,  171,500 

Recommended  in  bill,  1947 _  11,  755,  500 


The  estimate  includes  $805,000  for  the  purchase  of  equipment,  of 
which  $655,000  is  intended  for  new  equipment  and  $150,000 — more 
than  twice  the  amount  expended  in  1945 — for  normal  replacements. 
The  Government  should  restrict  its  purchases  of  heavy  machinery  to 
minimum  needs  until  such  time  as  the  domestic  econom}^  has  leveled 
off  and  should  defer  purchasing  any  items  which  are  not  urgently 
required.  The  reduction  proposed  applies  to  such  equipment  items. 

SECRET  SERVICE 

SUPPRESSING  COUNTERFEITING  AND  OTHER  CRIMES 


Appropriated,  1946 _ _  .?!,  400,  000 

Estimate,  1947 - -  1,  911,  000 

Recommended  in  bill,  1947 _ _ _  1,  800,  000 


•  The  committee  has  approved  purchase  of  60  new  automobiles 
instead  of  120  as  provided  in  the  estimate,  the  resultant  reduction  being 
$42,000.  The  supply  of  new  automobiles  will  be  extremely  short 
durhig  the  next  year  and  Government  agencies  should  purchase  only 
those  vehicles  needed  to  replace  those  in  such  condition  as  no  longer  j| 
can  be  operated  economically.  A  further  reduction  of  $69,000  is  I 
recommended,  applying  to  the  proposal  to  employ  60  additional 
agents  with  clerical  staffs,  at  an  estimated  cost  of  $284,000,  including 
$39,000  for  travel  expense  and  supplies  and  materials.  The  reduced 
amount  will  provide  for  such  operational  expansion  as  seems  warranted 
at  this  time. 

Heretofore  the  appropriation  has  carried  a  fund  of  $15,000  to  be  i 
expended  “in  the  discretion  of  the  Secretary  of  the  Treasury”  for  the  | 
purpose  of  securing  information  regarding  violations  of  the  law.  This  { 
fund  is  used  for  expenses  of  a  confidential  nature  incident  to  law  < 
enforcement.  By  a  recent  interpretation  of  the  law  it  is  necessary  i 
to  secure  the  approval  of  the  Secretary  of  the  Treasury  in  each  indi-  ( 
vidual  case  before  au  obligation  is  incurred.  It  is  not  practicable  to  j 
secure  such  prior  approval  and  the  Budget  proposes  to  delete  the  | 
words  “in  the  discretion  of  the  Secretary  of  the  Treasury.”  ;• 

The  committee  is  agreeable  to  eliminating  the  requirement  for  I 
prior  approval  and  is  willing  to  go  so  far  as  to  eliminate  the  necessity  ( 
of  an  approval  by  the  Secretary  of  the  Treasury,  but  it  does  consider  i 


TREASURY  AND  POST  OFFICE  APPROPRIATION  BILL,  194  7  9 


that  the  nature  of  these  expenditures  requires  that  they  should  have 
the  attention  of  the  Chief  of  the  Secret  Service  and  has,  in  lieu  of  the 
language  proposed  to  be  stricken,  inserted  a  provision  requiring  the 
approval  before  payment  by  the  Chief  of  the  Secret  Service  of  any 
voucher  claiming  reimbursement  for  expenses  incurred  under  the 
authority  of  this  special  fund. 


BUREAU  OF  THE  MINT 


SALARIES  AND  EXPENSES,  MINTS  AND  ASSAY  OFFICES 

Appropriation,  1946 - -  -  -  -  -  - - -  -  - 

Estimate,  1947 - - - 

Recommended  in  bill,  1947 - 


S5,  400,  000 
6,  775,  000 
6,  000,  000 


The  estimate  contemplates  increased  coinage  at  a  cost  of  $.587,950, 
an  increase  for  equipment  in  the  amount  of  $374,100,  and  an  increase 
in  refinery  activity  in  the  amount  of  $200,000.  Demands  for  coin 
have  been  at  peak  levels  during  the  war  years  and  the  committee  is 
not  convmced  that  any  increase  above  present  output  will  be  required 
in  1947.  On  the  contrary  it  would  appear  likely  that  there  will  be 
some  reduction  in  coin  required. 

The  equipment  purchases  should  be  restricted  to  urgent  require¬ 
ments  in  order  to  avoid  burdening  manufacturing  facilities  already 
taxed  to  supply  private  demands.  The  reduction  of  $775,000  should 
be  absorbed  in  the  equipment-purchase  program  and  probable  i  educ¬ 
tion  in  coin  requirements  without  impairing  necessary  work  of  the 
Bureau. 


TITLE  II.— POST  OFFICE  DEPARTMENT 


The  bill  carries  a  grand  total  of  $1,279,066,540  for  the  Department 
and  the  field,  a  reduction  of  $19,172,650  below  the  Budget  estimates 
and  an  increase  of  $241,545,975  oyer  appropriations  for  1946.  How¬ 
ever,  the  increase  over  1946  is  partially  offset  by  the  cost  of  increased 
compensation  remaining  to  be  appropriated  which  will  bring  the 
actual  increase  down  to  $57,875,122  on  a  comparable  basis,  lliere 
are  further  deficiencies  w'hich  later  wdll  be  presented  to  the  Congress 
which  will  in  all  probability  bring  the  1946  costs  approximately  to 
the  levels  of  1947  appropriations  carried  in  the  bill. 


POSTAL  REVENUES  AND  EXPENDITURES 

The  budget  for  the  postal  service  presents  a  problem  to  the  Com¬ 
mittee  on  Appropriations  and  to  the  Congress  generally  which  is 
unlike  that  mvolved  in  the  consideration  of  other  Budget  items. 
factors  responsible  for  the  largest  elements  of  cost  are  predetermined 
by  or  in  pursuance  of  statute.  The  Postmaster  General  has  authoi- 
ity_as  he  must  have  in  order  to  be  able  to  move  the  mail  whenever 
and  wherever  it  is  delivered  to  post  offices — to  appoint  certain  types 
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of  employees  in  such  numbers,  regardless  of  amounts  of  appropriations,  i 
as  are  recpiired  to  render  the  service  which  the  Department  is  bound 
under  law  to  render.  The  rates  charged  by  the  railroads  are  fixed  i 
and  cannot  be  curtailed  l)y  the  simple  process  of  cutting  appropria-  ; 
tions.  The  rates  of  compensation  to  be  paid  employees  are  fixed  by 
law.  The  rates  for  air-mail  transportation  are  under  the  jurisdiction  ! 
of  the  Civil  Aeronautics  Board  and  even  the  postal  officials  have  little  ; 
voice  in  that  service.  •  ! 

So,  in  arriving  at  amounts  to  be  appropriated  for  the  postal  service, 
it  is  not  a  question  of  how  much  the  taxpayers  of  the  Nation  can 
afford  to  spend  or,  as  a  matter  of  policy,  ought  to  spend  on  a  particular  i 
activity  as  is  the.  case  with  other  agencies  of  the  Government.  It  is  * 
purely  a  matter  of  estimating  as  accurately  as  possible  what  the  mail  j 
load  will  be  and  how  much — within  the  limits  of  the  controlling  ' 
statutes — it  will  cost  to  move  it.  Whenever  the  amount  appropriated 
is  found  to  he  insufficient  there  is  no  alternative  but  to  supply  the 
additional  amount  required  through  a  deficiency  appropriation. 

At  the  time  of  the  hearings  on  the  Post  Office  Depai-fment  estimates 
in  early  December  it  was  estimated  that  the  total  revenues  of  the  ; 
Post  Office  Department  would  be  $1,300,000,000  in  1946  and  that 
the  revenues  for  1947  would  be  approximately  the  same  amount.  ! 
Revenues  for  July  and  August  showed  increases  over  the  comparable 
months  of  the  previous  year,  and  September  and  October  showed 
marked  decreases  with  November  showing  a  lesser  decrease.  Postal 
officials  predicted  that  December  would  reflect  a  rise  in  postal  revenues  ■ 
above  the  previous  year  in  sufficient  amount  to  offset  the  decreases  - 
in  the  three  former  months.  However,  statistics  for  the  month  of  1 
December  are  now"  available  and  show  a  decrease  of  7.10  percent  < 
below  December  1944.  The  Department  has  now,  on  the  basis  of  1 
the  full  6  months’  experience,  revised  its  estimates  of  revenues  for  i 
the  year  down  to  $1,248,000,000,  or  a  reduction  of  $52,000,000  below  ii 
former  estimates.  The  perciuitage  variation  of  revenues  by  months  i 
follows:  i 


.  Percent 

July _  +3.41 

August _  +1.43 

September _  —6.  50 


Percent  1 

October _  —9.  11  | 

November _  —3.  10  * 

December _  —7.  10  t 


The  committee  has  therefore  reduced  the  postal  budget  $19,172,650, 
based  on  this  revised  estimate  of  the  trend  in  postal  business.  It  is,  of 
course,  impossible  to  foretell  what  the  actual  volume  in  1947  will  be,  j 
but  all  information  now  available  is  indicative  of  a  lesser  volume  of  j 
mail  than  was  used  as  a  basis  for  the  estimates  sidmiitted  in  the  ! 
Budget. 

The  committee  has  also  compared  expenditures  in.  fiscal  year  1946  I 
with  expenditures  in  fiscal  year  1945  and  there  follow’s  a  table  show"ing  ) 
the  percentage  of  increase  by  months  for  the  first  6  months  of  the  year:  ; 


Percent 

14.  69 

15.  92 
13.  33 


Percent  j 

9.  51  i 

12.  11  i 

17.  79 


July - 

August _ 

September 


October _ 

November 

December. 
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On  account  of  the  increase  in  base  salaries  the  expenditures  in  1946 
would  be  higher  for  the  same  volume  of  business,  but  from  these 
statistics  it  would  appear  that  there  is  not  the  relationship  theie 
should  be  between  the  trend  of  the  revenues  and  the  trend  of  the 
expenditures.  For  example,  an  increase  in  business  of  3.41  percent 
in  July  produced  an  increase  in  expenditures  of  14.69  percent,  while 
in  September  a  decrease  of  6.5  percent  in  revenues  comjiares  with  an 
increase  in  expenditures  for  that  month  of  13.33  percent,  and  in 
December  a  decrease  in  revenues  of  7.10  percent  compares  with  an 
increase  in  expenditures  of  17.79  percent.  Officials  of  the  Post 
Office  Department  should  give  this  matter  their  urgent  attention 
with  view  to  determining  whether  or  not  unnecessary  expenditures 
may  be  eliminated  in  order  to  bring  expenditures  more  nearly  in  line 
with  revenues. 


SALARIES,  BUREAUS  AND  OFFICES 

The  general  decline  in  postal  business  lessens  Uie  work  loads  of  the 
various departmental  offices.  The  amounts  which  are  recommended 
are  in  all  instances  somewhat  less  than  the  Budget  estimates  and  are 
in  harmony  with  demands  now  foreseeable.  ^ 

A  budget  officer  at  $5,100  was  requested  for  the  office  of  the  Chiei 
Clerk.  The  committee  sees  no  need  for  this  employee  and  therefore 

has  eliminated  the  salary.  •  •  i 

In  the  office  of  Second  Assistant  Postmaster  General  provision  has 
been  made  for  three  additional  employees  on  account  of  the  inter¬ 
national  postal  service  and  13  additional  on  account  of  air  mail. 
These  two  services  will  expand  despite  the  decrease  in  postal  business, 

generally.  ,  ,  , 

In  the  Bureau  of  Accounts  a  reduction  of  $50,000  has  been  made. 
The  item  as  recommended  includes  provision  for  62  temporary  em¬ 
ployees  at  a  cost  of  $85,200  to  complete  the  retirement  records  of 
employees  in  the  postal  service.  A  similar  request  was  denunl  in  the 
1946  appropriation  because  it  was  not  felt  that  the  necessary  employees 
could  be  procured.  However,  manpower  shortages  should  not  now  be 
a  hindrance  to  the  accomplishment  of  this  important  work.  It  is  the 
hope  of  the  committee  that  by  the  end  of  fiscal  year  1947  all  retirement 
records  of  the  postal  service  will  be  current  and  that  it  will  be  possdile 
to  maintain  them  on  a  current  basis  thereafter.  It  is  of  the  utmost 
importance  that  there  be  no  delay  in  furnishing  the  necessary  service- 
record  data  when  an  employee  becomes  eligible  or  applies  for  re¬ 
tirement.  .  A  i  ir>(- 

In  connection  with  the  First  Supplemental  Appropriation  Act,  l94o, 

the  Congress  approved  17  additional  employees  in  the  Bureau  ot 
Accounts  to  handle  work  required  by  the  Penalty  Mail  Act.  It  was 
testified  before  the  committee  on  January  16,  1946  (p.  610  ot  tlie 
hearings),  that  the  time  of  3X.  employees  at  a  cost  of  $6,800  per 
annum  is  utilized  for  this  purpose.  Inasmuch  as  the  Department 
has  been  receiving  an  appropriation  for  17  employees  for  work  wdnch 
it  now  states  3/2  employees  can  handle,  it  should  be  possible  tor  this 
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Bureau  to  absorb  a  large  part  of  the  afore-mentioned  reduction  of 
$50,000  with  no  resulting  disadvantage. 

INSPECTION  SERVICE 
SALARIES  OF  INSPECTORS 


Aiipropriation,  1946 - $3,073,375 

Estimate,  1947 -  4,  000,  000 

Recommended  in  bill,  1947 _  3,  838,  000 


The  appropriations  for  the  Inspection  Service  are  largely  governed 
by  the  number  of  inspectors.  For  1946,  provision  was  made  for  795 
inspectors.  The  Budget  estimate  for  1947  contemplates  835  inspec¬ 
tors,  and  the  bill  includes  provision  for  800  inspectors.  The  amount 
recommended  to  be  appropriated  for  salaries  includes  no  funds  for 
salaries  of  five  new  inspectors,  which  would  cost  approximately  $20,000 
the  first  year,  as  it  appears  that  this  amount  can  be  absorbed  through 
turn-over,  etc.  The  appropriations  for  travel  and  miscellaneous  ex¬ 
penses  have  been  adjusted  to  comport  with  the  action  taken  on  the 
number  of  inspectors.  No  additional  increases  in  the  field  offices  of 
the  Inspection  Service  have  been  approved  as  the  addition  of  only 
five  inspectors  should  not  require  additional  clerical  service. 

COMPENSATION  OF  POSTMASTERS 


Appropriation,  1946 -  $59,  773,  000 

Estimate,  1947 -  75,  000,  000  j 

Recommended  in  bill,  1947 _  74,  COO,  GOO  i 


The  amount  recommended,  $74,000,000,  is  $1,000,000  less  than  the  | 
Budget  estimate  and  $2,180,533  over  the  amount  appropriated  for 
1946,  plus  the  cost  of  new  pay  legislation.  The  estimate  includes  : 
funds  to  defray  the  cost  of  increases  in  salaries  of  postmasters  expected  i 
to  arise  from  increases  in  postal  business  at  individual  offices  both  ' 
within  classes  and  from  class  to  class.  The  trend  of  postal  business  as  ! 
previously  outlined  herein  definitely  is  less  than  was  contemplated  at  . 
the  time  the  estimates  were  prepared  and  it  appears  inevitable  that  i 
in  the  aggregate  the  salaries  of  postmasters  will  be  somewhat  less  than  » 
the  original  estimates  contemplated.  The  salaries  are  statutory  and  S 
the  amount  of  the  appropriation  does  not  in  any  way  affect  the  salary  ' 
of  any  postmaster. 

ASSISTANT  POSTMASTERS 

The  amount  recommended,  $11,440,000,  is  a  reduction  of  $571,000  I 
below  the  estimate  of  $12,011,000.  The  reduction  represents  the  cost  ! 
of  200  additional  positions  requested  by  the  Department.  The  De-  ‘ 
partment  has  sought  over  a  period  of  years  to  increase  the  number  of  ! 
assistant  postmasters  provided  for  in  order  to  authorize  the  appoint-  • 
ment  of  assistant  postmasters  at  many  of  the  smaller  second-class  f 
offices,  and  the  committee  consistently  has  taken  the  position  that  I 
assistant  postmasters  should  be  authorized  only  when  there  is  a  de-  f 
monstrable  need.  The  law  is  so  phrased  as  to  permit  the  appointment  ) 
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of  assistant  postmasters  at  all  first-  and  second-class  post  offices,  but 
the  law  is  not  mandatory  and  there  are  many  of  the  smaller  offices 
where  no  real  need  for  assistant  postmasters  exists. 

CLERKS,  FIRST-  AND  SECOND-CLASS  POST  OFFICES 


Appropriation,  1946 _ * -  $302,  000,  000 

Estimate,  1947 _  394,  870,  000 

Recommended  in  bill,  1947 -  391,  870,  000 


Here  again  the  reduction  is  based  entirely  on  the  trend  of  postal 
business.  The  estimate  included  $843,924  for  491  new  clerical 
positions  in  1947,  which  undoubtedly  will  not  be  pquired  unless  there 
is  some  change  in  the  present  trend  of  postal  business.  The  estimate 
also  provides  for  $12,227,000  for  substitute  service  in  excess  of  the 
amount  for  1946,  or  a  total  of  $131,262,000  for  substitute  service  in 
1947.  The  amount  of  the  reduction  should  be  absorbed  within  these 
two  items  without  disadvantage  to  the  service  or  to  the  employees. 

The  Postmaster  General  has  authority  to  employ  such  number  of 
clerks  as  are  required  to  handle  the  mail  regardless  of  the  amount  of 
the  appropriation. 


SEPARATING  MAIL  AND  UNUSUAL  CONDITIONS 


The  appropriations  for  separating  mail  and  for  unusual  conditions 
in  post  offices  are  materially  less  than  the  amounts  for  1946.  Prior  to 
1946,  allowances  were  made  from  these  two  appropriations  to  meet 
abnormal  conditions  in  third-  and  fourth-class  post  offices.  However, 
Public  Law  134,  the  Postal  Pay  Act  of  1945,  makes  provision  for 
conditions  to  be  taken  into  account  in  allocating  clerical  staff  in  third- 
class  post  offices,  thereby  obviating  the  necessity  of  appropriations  for 
separating  mail  and  unusual  conditions  in  other  than  fourth-class 
post  offices. 


CLERKS,  THIRD-CLASS  POST  OFFICES 


Appropriations,  1946 _ 

Estimate,  1947 _ 

Recommended  in  bill,  1947 


$11,  492,  000 
18,  152,  000 
17,  512,  000 


Under  Public  Law  134— the  Postal  Pay  Act  of  1945,  the  Post  Office 
Department  is  directed  to  authorize  appointments  of  such  clerks  as 
may  be  required  in  grades  and  salaries,  fixed  by  the  act,  in  third-class 
post  offices.  To  make  this  act  effective  it  is  necessary  to  make  a  survey 
of  each  office  and  determine  the  amount  of  clerical  service  required. 
This  survey  will  not  be  completed  until  late  in  the  fiscal  year  1946  and 
it  is  not  possible  to  judge  accurately  what  the  total  cost  will  be  until 
the  reports  from  surveys  in  all  offices  are  available.  In  the  meantime, 
the  estimate  includes  5,135  new  positions  to  be  established  in  1947. 
It  may  not  be  necessary  to  fill  that  number  of  new  positions  in  1947, 
and  pending  the  completion  of  surveys  there  is  not  a  firm  basis  for 
estimating  the  number  which  will  be  required.  The  committee  has 
imposed  a  reduction  of  $600,000  on  this  account.  If  it  is  determined 
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th))t  the  service  requires  a  larger  number  of  employees  than  it  is 
possible  to  pay  from  the  amount  of  the  appropriation  proposed,  it 
will  be  necessary  to  make  a  deficiency  appropriation. 


CITY  DELIVERY  SERVICE 


Apj)roi)riatioii,  1946 _ 

Pl‘<timate,  1947 _ 

Recommended  in  bill,  1947 


$172,  000,  000 
218,  300,  000 
217,  000,  000 


The  same  situation  obtains  with  respect  to  city-delivery  clerks  at 
first-  and  second-class  post  offices.  The  estimate  contemplates  450 
new  positions  at  a  cost  of  $482,900  and  an  increase  of  $3,394,000  in 
the  amount  for  employment  of  substitute^  or  a  total  of  $47,963,000 
for  substitutes.  Unless  the  postal  volume  greatly  exceeds  the  amount 
which  is  indicated  by  present  trends,  the  reduction  of  $1,300,000  can 
easily  be  absorbed  in  these  two  items. 

During  the  war,  delivery  service  was  rather  largely  curtailed  in  some 
areas  because  of  the  kck  of  available  manpower.  The  Department 
intends  to  restore  service  to  a  normal  basis  as  rapidly  as  the  manpower 
situation  will  permit.  It  is  not  intended  that  the  reduction  imposed 
by  the  committee  should  retard  this  program  of  service  restoration. 


RURAL  DELIVERY  SERVICE 


Appropriation,  1946 _ 

Estimate,  1947 _ 

Recommended  in  bill,  1947 


$93,  598,  000 
115,  000,  000 
114,  500,  000 


The  estimate  includes  an  increase  of  $185,000  in  the  cost  of  sub¬ 
stitutes  and  $90,000  in  the  allowances  for  heavy-duty  and  other  items 
which  would  be  necessary  if  mail  volume  continued  at  a  high  level. 
The  reduction  tloes  not  contemplate  a  reduction  in  the  service  to  be 
performed  and  is  based  entirely  on  the  elimination  of  extra  charges 
which  would  be  required  by  a  larger  volume  of  mail. 


STAR  ROUTE  SERVICE 

Appropriation,  1946 - _ 150  nUO 

Estimate,  1947 .  _  ...  -  21,  000,  COO 

Recommended  in  bill,  1947 _  20,  700,  000 

Several  factors,  and  lack  of  competition  was  one  of  the  most  im- 
Xiortant,  have  contributed  to  increased  contract  prices  in  the  star- 
route  service  during  the  war  period.  As  we  return  to  a  normal 
peacetime  economy  and  labor  supply,  competition  for  these  contracts 
will  be  more  pronounced  and  should  result  in  some  saving  to  the 
Government.  The  estimate  included  $539,000  because  of  contem¬ 
plated  cost  increases  over  current  rates.  This  increase  is  based  on 
experience  with  letting  of  contracts  during  war  years,  and  with  more 
spirited  competition  which  reasonably  may  be  expected  in  the  ensuing 
year,  the  reduced  amount  should  prove  adequate. 
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POWER  BOAT  SERVICE 


Appropriation,  1946 - 

Esstiinate,  1947-  — - 

Recommended  in  bill,  1947 


$500,  000 
1,  737,  000 
1,  600,  000 


The  large  Budget  increase  over  1946  is  accounted  for  by  the  resump¬ 
tion  of  contract  service  between  the  west  coast  and  various  points  in 
Alaska  and  Hawaii,  which  service  was  performed  by  the  War  Ship¬ 
ping  Administration  during  the  actual  war  period.  None  of  these 
services  will  be  resumed  until  March  1,  1946,  and  until  they  are  m 
actual  operation  it  is  not  possible  to  judge  accurately  their  annual 
cost.  The  amount  approved  by  the  committee,  although  $137,000 
less  than  recommended  in  the  Budget,  is  a  substantial  increase  over 
the  amount  required  in  any  prewar  year. 


RAILROAD  TRANSPORT.ITION 


Appropriation,  1946 - 

Estimate,  1947-  — - 

Recommended  in  bill,  1947 


$145,  000,  000 
138,  000,  000 
137,  000,  000 


Expenditures  for  railroad  transportation  and  mail-messenger  serv¬ 
ice  of  which  the  railroad  transportation  item  is  more  than  90  percent, 
should  bear  some  relation  to  the  general  condition  of  the  postal  busi¬ 
ness.  As  the  volume  of  mail  goes  up,  naturally  the  railroad  space 
required  must  go  up,  and  as  the  volume  of  mail  declines  railroad  space 
utilized  and  paid  for  should  also  decline.  It  will  be  noted  in  the  table 
below  that  during  the  first  6  months  of  the  fiscal  year  1946  the  total 
postal  revenues  exceeded  the  revenues  for  comparable  months  in  the 
Leal  year  1945  in  July  and  August  but  were  below  revenues  for  com¬ 
parable  months  in  September,  October,  November,  and  December. 
However,  the  obligations  for  transportation  of  the  mails  were  m  excess 
of  the  cost  in  the  previous  year,  not  only  in  July  and  August  but  also 
in  September  and  November. 


Comparison  of  obligations  for  the  first  6  months  of  the  fiscal  year  1946  with  the  same 

period  during  the  fiscal  year  1945 


Fiscal  year — 

Postal  reve¬ 
nues  of  1946 
compared 
with  1945 

1946 

1945 

$11.777, 831 
11,536,143 
11.482,003 
12.  958,  330 
12,094,339 
15,069,289 

$10,940.  841 
10,  986,  290 
11,322,  459 
13, 989,  255 
11,984,291 
15,609,  490 

Percent 
-t-3.  41 
-i-1.  43 
-6.50 
-9.11 
-3. 10 
-7. 10 

74,  917,  935 

74, 832,  626 

-3.89 
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Careful  attention  should  be  given  to  the  utilization  of  space  in 
railroad  cars  in  order  to  minimize  expenditures  for  this  service.  The 
total  expenditures  for  this  item  should  not  exceed  the  amount  recom¬ 
mended,  $137,000,000,  if  the  present  trend  of  postal  business  extends 
through  1947. 

RAILWAY  MAIL  SERVICE — SALARIES 


Appropriation,  1946 -  $74,  000,  000 

Estimate,  1947 -  86,  000,  000 

Recommended  in  bill,  1947 -  85,  500,  000 


The  estimate  for  the  railway  mail  service  includes  salaries  and 
other  expenses  for  2,000  additional  positions  in  1947.  The  salary  item 
alone  for  these  positions  amounts  to  $2,900,000.  In  line  with  its 
general  reduction  of  post-office  estimates  on  account  of  the  probable 
lesser  mail  volume  than  was  in  prospect  at  the  time  the  estimates 
were  prepared,  the  committee  has  reduced  the  salary  item  $500,000 
and  other  railway  mail  service  items  proportionately. 

FOREIGN  MAIL  TRANSPORTATION 

Appropriation,  1946 -  $400,  000 

Estimate,  1947 -  5,000,000 

Recommended  in  bill,  1947 _ _  4,  000,  000 

This  appropriation  pays  only  for  transportation  of  foreign  mail  by 
surface  lines.  Commerce  with  foreign  countries  is  far  from  normal 
and  it  is  not  possible  to  foretell  when  normal  conditions  may  be  estab¬ 
lished  nor  at  what  levels.  Foreign  mail  on  the  other  hand  is  defi¬ 
nitely  known  to  be  at  peak  levels  with  many  countries  with  which  all 
communication  was  cut  off  during  war  years.  The  handling  of  such 
mail  has  not  yet  reached  a  peacetime  basis  and  cannot  reach  such  a 
basis  until  shipping  stringencies  are  relieved.  Air  mail  was  en¬ 
croaching  rapidly  on  surface-borne  mail  prior  to  the  war  and  un¬ 
doubtedly  will  make  greater  inroads  with  the  postwar  development 
of  transoceanic  air  transportation.  The  volume  of  mail  to  be  borne 
in  surface  ships  presents  as  difficult  an  estimating  problem  as  any 
phase  of  the  postal  service  and  there  is  no  basis  for  saying  that  the 
cost  will  be  $4,000,000  or  $5,000,000  or  any  other  definite  amount. 
The  committee  is  proposmg  the  grant  of  $4,000,000. 

FOREIGN  AIR  MAIL  TRANSPORTATION 


Appropriation,  1946 - $4,  836,  000 

E,stimate,  1947 -  5,  000,  000 

Recommended  in  bill,  1947 _  5,  000,  000 


Foreign  air  mail  undoubtedly  will  increase  markedly  during  the 
next  few  years.  New  routes  are  being  established  and  tlie  number  of 
flights  over  existing  routes  is  being  increased.  The  cost  to  the 
Government  of  carrying  the  mail  on  these  routes  will  depend  upon 
the  rates  to  be  fixed  by  the  Civil  Aeronautics  Board.  The  fixing  of 
such  rates  is  a  very  difficult  task  and  usually  has  lagged  for  a  con¬ 
siderable  period  behind  the  issuance  of  certificates  of  convenience  and 
necessity  which  inaugurate  the  service.  Probably  it  is  necessary  to 
delay  the  determination  of  such  rates  for  some  period  after  service 
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actually  is  begun  in  order  to  secure  cost  data  for  actual  experience. 
It  has  appeared  to  the  committee  in  the  past,  however,  that  some  of 
the  delays  were  longer  than  would  seem  required  to  furnish  the  neces¬ 
sary  data  upon  the  basis  of  which  intelligent  action  might  be  taken, 
and,  therefore,  the  committee  desires  to  urge  that  the  Civil  Aero¬ 
nautics  Board  make  every  effort  to  establish  rates  at  the  earliest 

practicable  date.  i  i  t-  i 

The  amount  of  the  estimate,  $5,000,000,  is  less  than  one-third  of  the 
amount  which  was  required  for  this  service  in  1941.  For  the  past 
4  years  there  has  been  practically  no  paid  service  outside  the  Western 
Hemisphere  and  there  is  no  experience  on  which  to  base  a  firm  estimate 
of  cost  in  1947.  Obviously,  $5,000,000  is  only  a  token  amount. 


MANUFACTURE  OF  STAMPS 


Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 


$6,  500,  000 
7,  402,  000 
6,  500,  000 


Inasmuch  as  the  manufacture  and  distribution  of  stamps  and 
stamped  paper  and  other  postage  items  must  be  well  in  advance  of  the 
mail  volume,  the  changed  trend  in  postal  volume,  which  has  been 
heretofore  explained,  should  have  a  more  irnmediate  effect  on  this 
item  than  any  other  item  in  the  bill.  For  this  reason  the  committee 
believes  the  reduction  of  $902,000  below  the  estimate  will  not  seriously 
affect  the  procurement  of  necessary  items. 


POST  OFFICE  EQUIPMENT 


Appropriated,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 


$4,  903,  600 
6,  384,  000 
6,  000,  000 


The  equipment  in  post  offices  has  greatly  deteriorated  during  tbe 
war  and  the  need  for  replacement  probably  is  acute  in  many  instances. 
The  Department  also  desires  to  place  Government-owned  equipment 
in  many  third-class  post  offices  where  the  present  equipment  is  fur¬ 
nished  by  the  postmaster  or  owner  of  the  building.  Demands  upon 
the  manufacturers  of  the  types  of  equipment  required  probably  will 
be  such  that  the  postal  service  will  not  be  able  to  secure  all  necessary 
equipment  during  the  coming  year  and  the  Department  should  give 
attention  to  equipping  properly  those  offices  where  the  Government 
now  owns  the  equipment  before  embarking  on  a  program  of  furnishing 
Government-owned  equipment  to  additional  ofhces. 

Of  the  amount  approved,  $1,000,000  is  earmarked  for  the  purchase 
of  omnidenominational  postage  meters,  stamp-vending  machines, 
coin-operated  postage  meters,  and  other  modern  mechanical  postal 
devices.  The  purchase  of  these  machines  will  enable  the  Depart¬ 
ment  to  render  service  at  hours  when  the  post  offices  are  closed  by 
installation  of  vending  machines  in  post-office  lobbies  and  to  handle 
more  readily  the  long  lines  that  form  in  post  offices  durmg  Christmas 
and  other  abnormally  heavy  business  periods.  Five  hundred  thou¬ 
sand  dollars  was  provided  in  1946  for  this  purpose  and  the  committee 
is  somewhat  disappointed  to  learn  that  to  date  it  has  not  been  possible 
to  enter  into  contracts  for  the  expenditure  of  such  fund.  The  com¬ 
mittee  realizes  the  difficulty  of  procurement  of  metal  equipment  of 
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any  type  under  present  stringencies,  but  it  is  hopeful  that  the  Depart- 
nient  will  exert  every  effort  to  secure  delivery  of  the  machines  pro¬ 
vided  for  in  appropriations  both  for  1946  and  1947  at  the  earliest 
practicable  date. 

VEHICLE  SERVICE 


Appropriated,  1946 -  $21,  848,  400 

Estimate,  1947 -  36,  950,  000 

Recommended  in  bill,  1947 _  33,  650,  000 


The  estimate  includes  $6,257,000  for  the  purchase  of  5,780  motor 
trucks.  There  is  no  question  of  the  need  for  these  trucks  as  all  trucks 
now  in  use  were  purchased  prior  to  1942  and  6,685  of  the  9,276  now 
in  use  were  purchased  prior  to  1933.  However,  it  is  extremely  doubt¬ 
ful  whether  the  number  of  trucks  required  can  be  secured.  For  the 
fiscal  year  1946,  $560,000  was  provided  for  new  trucks,  and  it  has  not 
been  possible  as  yet  to  enter  into  a  contract  for  the  purchase  of  a  single 
truck  from  that  appropriation  although  the  money  has  been  available 
since  July  1,  1945.  The  committee  has  reduced  the  amount  for  1947 
truck  purchases  to  $3,500,000  in  the  belief  that  not  more  than  that 
can  be  expended  (luring  the  year.  Of  the  5,780  included  in  the  esti¬ 
mate,  2,030  were  intended  to  replace  contract  vehicles  where  the  pres¬ 
ent  cost  is  considered  excessive,  and  the  remainder  were  for  replace¬ 
ments  in  the  Government-owned  fleet.  It  is  true,  of  course,  that  no 
vehicles  should  be  rented  where  a  Government-owned  vehicle  is  avail¬ 
able  at  lesser  cost,  and  the  committee  leaves  it  to  the  judgment  of  the 
Post  Office  Department  to  distribute  such  new  trucks  as  are  purchased 
between  replacements  in  the  Government-owned  fleet  and  the  rented 
fleet,  on  such  basis  as  will  be  most  advantageous,  from  a  cost  stand¬ 
point,  to  the  Government. 

There  are  now'  149  trucks  which  are  more  than  25  years  old  in  use 
in  the  postal  service  and  in  distributing  the  new  equipment  considera¬ 
tion  should  be  given  to  eliminating  those  vehicles  on  which  repair 
costs  are  excessive.  Vehicles  of  that  age  are  undoubtedly  very  expen¬ 
sive  to  maintain.  The  officials  in  charge  of  this  service,  when  inter¬ 
rogated  about  their  policy  with  regard  to  replacement  of  vehicles, 
did  not  indicate  that  they  have  any  very  definite  plan.  Splendid 
service  is  now  being  rendered,  and  the  present  personnel  appear  to 
be  thoroughly  c|ualified,  and  there  is  no  thought  of  replacing  any  of 
the  present  staff  but  the  committee  suggests  that  the  departmental 
officials  scrutinize  the  situation  with  a  view  to  determining  whether 
or  not  it  would  be  economical  to  add  an  automotive  engineer  to  the 
present  staff. 

The  committee  has  reduced  the  amount  for  purposes  other  than 
procurement  of  new  equipment  by  $538,000.  This  reduction  is  based 
entirely  on  the  current  trend  of  postal  business.  The  total  estimate 
for  purposes  other  than  equipment  ])rocurement  is  $30,070,000  and 
the  amount  of  the  reduction  should  easily  be  absorbed  if  the  trend  of 
postal  business  continues. 

TR.\NSPORTATION  OF  EQUIPMENT  AND  SUPPLIES 

Appropriation,  1946 _ 

Estimate,  1947 _ 

Recommen(4ed  in  bill,  1947 


$320,  000 
745,  500 
520,  000 
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This  item  includes  the  cost  of  freight  on  the  new  trucks  provided  for 
in  the  estimate.  The  amount  of  reduction,  $225,000,  is  enth-ely 
accounted  for  by  the  reduction  in  the  number  of  trucks  to  be  purchased 
in  1947. 

PUBLIC  BUILDINGS,  MAINTENANCE  AND  OPERATION 


Appropriation,  1946 _ $27,  164,  000 

Estimate,  1947 _  37,  620,  000 

Recommended  in  bill,  1947 _  37,  000,  000 


The  current  fiscal  year,  1946,  is  the  first  in  which  the  employees  in 
this  service  have  been  paid  in  accordance  with  the  standard  classifica¬ 
tions  provided  for  in  Public  Law  134,  Postal  Pay  Act  of  1945.  Until 
there  has  been  a  little  further  experience  under  the  new  law  and  all 
positions  in  the  service  have  been  definitely  classified,  it  is  not  possible 
to  estimate  accurately  the  cost  of  personnel  required  in  maintenance 
of  buildings.  The  amounts  for'temporary  employment  and  for  over¬ 
time  pay  appear  to  be  somewhat  excessive  in  view  of  the  fact  that  the 
estimate  includes  provision  for  a  considerable  number  of  new  full¬ 
time  permanent  positions  in  1947,  and  the  reduction  of  $625,000, 
therefore,  has  been  made  pending  better  information  on  the  total  cost 
of  the  new  act. 

REVISIONS  IN  LANGUAGE  OF  THE  BILL 

The  joint  efforts  of  the  Bureau  of  the  Budget,  the  General  Account¬ 
ing  Office,  and  departmental  officials  have  resulted  in  simplification  of 
the  language  of  the  paragraphs  relating  to  “Contingent  expenses”  for 
the  Treasury  Department  and  to  “Contingent  expenses,”  “Printing 
and  binding^’  “Miscellaneous  expenses”  of  the  Railway  Mail  Service; 
“Manufacture  of  stamps,”  “Stationery  and  equipment,”  “Equipment 
shops,”  “Vehicle  service,”  and  “Public  buildings  maintenance,”  for  the 
Post  Office  Department. 

These  revisions  have  eliminated  unnecessary  verbiage  without  add¬ 
ing  to  or  detracting  from  the  authority  of  the  Departments  and,  on 
that  account,  are  approved  by  the  committee.  In  the  case  of  the 
appropriation  for  “Operating  force,  public  buildings,”  the  revision  also 
brmgs  the  paragraph  in  line  with  the  provisions  of  the  Postal  Pay  Act 
of  1945. 
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This  bill  is  given  out  subject  to  release  when  con- 
sideration  of  it  has  been  completed  by  the  Whole 
Committee.  Please  check  on  such  action  before  release  in  order  to 
be  advised  of  any  changes. 

[FULL  COMMITTEE  PRINT] 

Union  Calendar  No. 


7{hn  CONGEESS 
2d  Session 


H.  R. 


[Report  No.yuJi'''] 


IN  THE  HOUSE  OF  llEPKESENTATIVES 

February  ,  194G 

IVfr.  Ludlow,  from  the  Committee  on  Appropriations,  i‘e|)orte(l  the  following 
bill;  which  was  committed  to  the  Committee  of  tlie  Whole  House  on 
the  State  of  the  Union  and  ordered  to  be  printed 


A  BILL 

Making  appropriations  for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— TREASURY  DEPARTMENT 

4  That  the  following  sums  are  appropriated,  out  of  any  money 

5  in  the  Treasury  not  otherwise  appropriated,  for  the  Treasury 

6  Department  for  the  fiscal  year  ending  June  30,  1947, 

7  namely : 
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OFFICE  OF  THE  SECEETAEY 

Salaries:  Secretary  of  the  Treasury,  Under  Secretary  of 
the  Treasuiy,  Fiscal  Assistant  Secretary  of  the  Treasury, 
two  Assistant  Secretaries  of  the  Treasury,  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $422,000:  Pro¬ 
vided,  That  no  part  of  the  money  ai)propriated  shall  he  used 
to  pay  the  salaries  of  more  than  eighteen  messengers  assigned 
to  dut}"  in  the  Office  of  the  Secretaiy. 

Penalty  mail  costs:  For  deposit  in  the  general  fund  of 
the  Treasury  for  cost  of  penalty  mail  of  the  Treasury  De¬ 
partment  as  required  by  section  2  of  the  Act  of  June  28, 
1944  (Public  Law  364),  $4,400,000. 


FOEEIGN  FUNDS  CONTEOL 

Foreign  funds  control:  For  all  expenses  necessary  in 
carrying  out  the  functions  of  the  Secretary  of  the  Treasury 
under  sections  3  and  5  (b)  of  the  Act  of  October  6, 
1917,  as  amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  0. 
(Suppl.  1941)  5  (b)),  and  any  proclamations,  orders, 
regulations,  or  instructions  issued  thereimder;  and  in  exer¬ 
cising  fiscal,  financial,  hanking,  property-control,  and  related 
functions,  authorized  by  law,  administered  by  the  Treas¬ 
ury  Department  in  foreign  countries  and  arising  out  of 
militar}’^  operations  of  the  United  States;  including  personal 
services;  purchase  of  lawbooks,  books  of  reference,  periodi¬ 
cals,  and  newspapers;  printing  and  binding;  maintenance,  re- 


Xt««n  In  bill.  '  ' 

•  »• 

Tr^nfftr  of  fttud*  from  fOA,  P«U,  •to.  f#r 
fiml  ••rrleaa  (pj  6}  ond  f«r  ft»nrle«t 
fr#«  0.  8.  TrtatuTAr  (pp,  1B.11), 

pf  ViliiAcoo  fpr  refunds  and 
parneats  ef  preeeeaind;  i  a*  related  texee 
(pp.  15-16). 

Tronefer  of  fluids  freu  edeneiee  fer  fonotlene 
trnneferred  te  Preeurenent  Mr.  (pp.  25-?6), 

Kethed  ef  peyaeate  te  feaerAl  supply  fund  ef 
Preeurenent  Dir.  (pp.  26.8 ). 

‘  / 

Unite tieas  ef  typewriter  oeete  (pp.  ?5«30). 

Jeint  Telephone  eerrieee  et  Pest  Offices  (p.  U5) 

Manufeeture  ¥y  P.  0.  ef  tnell  enuipuent  fer 
ether  e^eaoies  (p.  Up), 

Pemite  treaefer  ef  funds  te  ether  eceneles  fer 
ehenical  i ness t teat ions  (p.  35). 
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pair,  and  operation  of  a  motor-propelled  passenger-carrying 
vehicle;  and  reimbursement  of  any  other  appropriation  or 
other  funds  of  the  United  States  or  any  agency,  instrumen¬ 
tality,  Territory,  or  possession  thereof,  including  the  Philip¬ 
pine  Islands,  and  reimbursement  of  any  Federal  lieserve 
hank  for  printing  and  other  expenditures;  $1,000,000.  > 

DIVISION  OF  TAX  EESEAECII 
Salaries:  For  personal  services  in  the  Uistrict  of  Colum¬ 
bia,  $175,000. 

OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 
Salaries:  For  personal  services  in  the  District  of  Colum¬ 
bia,  $87,500. 

DIVISION  OF  EESEAECII  AND  STATISTICS 
Salaries:  For  personal  services  in  the  District  of  Colum¬ 
bia,  $165,000. 

OFFICE  OF  GENEEAL  COUNSEL 
Salaries:  For  the  General  Counsel  and  other  personal 
services  in  the  District  of  Columbia,  $lt5,000. 

DIVISION  OF  PEESONNEIi 

Salaries :  For  the  Chief  of  the  Division,  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $190,000. 

OFFICE  OF  CHIEF  CLEEK 

Salaries :  For  the  Chief  Clerk  and  other  personal  services 
in  the  District  of  Columbia,  $350,000. 
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1  MISCELLANEOUS  EXPENSES,  TEEASUEY  DEPAETMENT 

2  Miscellaneous  expenses :  For  all  necessary  miscellaneous 

3  expenses  of  the  Office  of  the  Secretary  and  the  bureaus 

4  and  offices  of  the  Treasury  Department,  not  otherwise  pro- 

5  vided  for;  including  operating  expenses  of  the  Treasury, 

6  Treasury  Annex,  Auditors’,  and  Liberty  Loan  Buildings; 

7  books  of  reference,  lawbooks,  and  periodicals;  newspapers; 

8  not  to  exceed  $15,000  for  travel  expenses;  maintenance, 

9  operation,  and  repair  of  three  passenger  automobiles  (one 

10  for  the  Secretary  of  the  Treasury  and  two  for  general  use 

11  of  the  Department) ,  all  to  he  used  for  official  pur]){)ses  only; 

12  not  to  exceed  $500  for  streetcar  fares;  and  not  to  exceed 

13  $25,000  for  stationery;  $230,000. 

14  Printing  and  binding:  For  printing  and  binding  for 

15  the  Treasury  Department  and  its  several  bureaus  and  offices, 

16  and  field  seiwices  thereof,  except  such  bureaus  and  offices 

17  as  may  be  otherwise  specifically  provided  for,  including 

18  materials  for  the  use  of  the  bookbinder,  located  in  the  Treas- 

19  ury  Department,  but  not  including  work  done  at  the 

20  Xew  York  Customhouse  bindery  authorized  by  the  Joint 

21  Committee  on  Printing  in  accordance  with  the  Act  of  March 

22  1,  1919  (44  U.  S.  C.  Ill),  $28,000. 

23 

CUSTODY  OF  TEEASUEY  BUILDINGS 

24  Salaries  of  operating  force:  For  the  Superintendent  of 
Treasury  Buildings  and  for  other  personal  services  in  the 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


5 
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District  of  Columbia,  including  the  operating  force  of  the 
Treasury  Building,  the  Treasuiy  Annex,  the  Liberty  Loan 
Building,  the  Auditors’  Building,  and  the  west  and  south 
annexes  thereof,  $555,000. 

FISCAL  SEBVICE 

BUEEAU  OF  ACCOUNTS 

Salaries  and  expenses:  For  all  necessar}^  expenses  in 
the  District  of  Columbia,  except  printing  and  binding  of  the 
Bureau  of  Accounts,  including  contract  stenographic  report¬ 
ing  services,  stationery  (not  to  exceed  $10,000),  supplies 
and  equipment;  purchase  and  exchange  of  lawbooks,  books 
of  reference,  periodicals,  and  newspapers;  travel  expenses, 
$850,000. 

Salaries  and  expenses,  deposit  of  withlield  faxes:  For 
all  necessary  expenses  incident  to  the  deposit  of  withheld 
taxes  in  Government  depositories  pursuant  to  the  Current 
Tax  Payment  Act  of  1943,  including  personal  sendees  in 
the  District  of  Columbia;  not  to  exceed  $15,000  for  print¬ 
ing  and  binding;  and  reimbursement  to  Federal  Reserve 
banks  for  printing  and  other  necessary  expenses,  $475,000. 

Printing  and  binding:  For  printing  and  binding  for 
the  Bureau  of  Accounts,  $35,000. 

Division  of  Disbursement,  salaries  and  expenses:  For 
all  necessary  expenses,  except  printing  and  binding,  of  the 
Division  of  Disbursement,  including  personal  services  in 
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1  the  District  of  Coliunhia,  stationeiy  and  travel;  $7,100,000, 

2  of  whieli  not  to  exceed  $1,000,000  sliall  lie  available  iranie- 

3  diateh^:  Provided,  That  witli  the  approval  of  the  Enrean  of 

4  the  Budget  there  may  be  transferred  to  tins  appropriation 

5  and  to  the  appropriation  'Trinting  and  binding.  Division  of 

6  Disbursement’’  from  funds  respectively  available  for  such 

7  i)mi)oses  for  the  Federal  Housing  Administration,  Federal 

8  Public  Housing  Authority,  Federal  Prison  Industries,  Eail- 

9  road  Eetirement  Board,  United  States  Maritime  Commission, 

10  the  Farm  Security  Administration,  and  the  Production  and 

11  Marketing  Administration  (including  the  Federal  Surplus 
1-^  Commodities  Corporation,  the  Federal  Crop  Insurance  Col’¬ 
ll  ])oration,  and  the  Commodity  Credit  Corporation),  such 

14  sums  as  ina}''  be  necessary  to  cover  the  expense  incurred  in 

15  performing  the  function  of  disbursement  therefor. 

16  Printing  and  binding:  For  printing  and  binding, 

17  Division  of  Disbursement,  including  the  cost  of  transporta- 

18  tion  to  field  offices  of  printed  and  bound  material  and  the  cost 

19  of  necessary  packing  boxes  and  packing  materials,  $184,000. 
29  r  Contingent  expenses,  public  moneys:  For  contingent 

21  expenses  under  the  requirements  of  section  3653  of  the  Ee- 

22  vised  Statutes  (31  U.  S.  C.  545) ,  for  the  collection,  safekeep- 

*^2  i]ig^  transfer,  and  disbursement  of  the  public  money,  trans- 
94 

portation  of  notes,  bonds,  and  other  securities  of  the  United 
States,  transportation  of  gold  coin  and  gold  certificates  trans- 
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fcrred  to  Eedenil  Ecservc  banks  and  branches,  United  States 
mints  and  assay  offices,  and  the  Treasury,  after  March  9, 
1933,  actual  expenses  of  examiners  detailed  to  examine  the 
books,  accounts,  and  money  on  hand  at  the  several  deposi¬ 
tories,  including  national  hanks  acting  as  depositories  under 
the  requirements  of  section  3649,  Ecvised  Statutes  (31 
U.  S.  C.  548),  also  including  examinations  of  cash  accounts 
at  mints,  $415,000. 

Eecoinage  of  silver  coins:  To  enable  the  Secretaiy  of 
the  Treasurv  to  continue  the  recoinage  of  worn  and  uncur- 
rent  subsidiary  silver  coins  of  the  United  States  now  in  the 
Treasury  or  hereafter  received,  and  to  reimburse  the  Treas¬ 
urer  of  the  United  States  for  the  difference  between  the 
nominal  or  face  value  of  such  coins  and  the  amount  the 
same  will  produce  in  new  coins,  $140,000. 

Eelief  of  the  indigent,  Alaska:  For  the  payment  to  the 
United  States  district  judges  in  Alaska  (not  to  exceed  10 
per  centum  of  the  receipts  from  licenses  collected  outside 
of  incorporated  towns  in  Alaska),  to  1)e  expended  for  the 
relief  of  persons  in  Alaska  who  are  indigent  and  incapaci¬ 
tated  through  nonage,  old  age,  sickness,  or  accident, 

$19,000.  '  ' 

Eefund  of  moneys  erroneously  received  and  covered 

(indefinite  appropriation)  :  To  enable  the  Secretary  of  the 
Treasury  to  meet  any  expenditures  of  the  character  foimerly 
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1  cliargeable  to  tlie  appropriation  accounts  abolished  nnder 

2  section  18  of  the  rerinanent  Appropriation  Eepeal  Act  of 

3  1934,  approved  June  26,  1934,  and  any  other  collections 

4  eiioneonsly  received  and  covered  which  are  not  properly 

5  chargeable  to  any  other  appropriation,  there  is  hereby  made 

6  available  such  amount  as  ma}^  be  necessarv. 

Payment  of  certified  claims  (indefinite  appropriation)  : 
3  ho  enable  the  Secretary  of  the  Treasnrv  to  pav  claims  (not 
9  to  exceed  $500  in  any  case)  which  may  be  certified  dnrino- 

o 

10  the  fiscal  year  1947  by  the  Complroller  General  of  the 

11  United  States  to  be  lawfnlly  due,  within  the  limits  of,  and 

12  chaigeable  against  the  balances  of  tlie  respective  appro- 

13  priations  lieretofore  made  which,  after  remaining  unexpended, 

14  have  been  carried  to  tlie  surplus  fund  pursuant  to  section  5 

15  of  the  Act  of  June  20,  1874  (31  U.  S.  C.  713),  there  is 

16  hereby  made  available  such  sum  as  ma}^  be  necessary. 

11  Payment  of  unclaimed  moneys  (indefinite  appropria- 

18  tion)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 

19  expenditures  of  the  character  formerly  chargeable  to  the 

20  appropriation  accounts  abolished  under  section  17  of  the 

21  Permanent  Appi-opriation  Eepeal  Act  of  1934,  approved 

22  June  26,  1934,  payable  from  the  funds  held  by  the  United 
“3  States  in  the  trust  fund  receipt  account  ‘‘Unclaimed  inonevs 
24  of  individuals  whose  whereabouts  are  unknown’’,  there  is 
*^5  hereby  made  available  such  amount  as  may  be  necessary. 
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BUPtEAlT  OF  TTIE  PUBLIC  DEBT 


Administering  tlie  public  debt:  For  necessary  expenses 
connected  with  any  public-debt  operations  authorized  by 
the  Second  Li1)erty  Bond  Act,  as  amended  (31  U.  S.  C. 
700-702),  and  with  the  administration  of  any  public  debt 

or  currency  issues  of  the  United  States  with  which  the  Secre- 

*/ 

tary  of  the  Treasury  is  charged,  $04, 700, 000,  to  be  expended 
as  the  Secretary  of  the  Treasury  may  direct:  Provided, 
That  from  the  amount  a})pro])riated  herein,  the  Federal 
lleserve  banks  and  their  l)ranches  may  be  reimbursed  for 
expenditures  made  lyy  them  as  fiscal  agents  of  the  Lnited 
States  on  account  of  ])ul)lic-debt  transadions  for  tlie  account 
of  the  Secretary  of  the  Treasury,  and  advances  to  the  Post¬ 
master  General  may  be  made  in  accordance  with  the  x)ro- 
visions  of  section  22  (e)  of  the  Second  Liberty  Bond  Act, 
as  amended  (31  S.  C.  757c  (e)),  which  section  shall 
be  construed  as  ap])lying  to  this  appro])riation:  Provided 
further,  That  the  indefinite  appropriation  provided  by  sec¬ 
tion  10  of  the  Second  Libert}"  Bond  Act,  as  amended,  shall 


not  be  available  for  obligation  during  the  fiscal  year  194  u 
Ilistinctive  paper  for  United  States  currency:  4 or  dis¬ 
tinctive  paper  for  United  States  currenc}^  Including  trans¬ 


portation  of  paper,  traveling,  mill,  and  other  necessaiy  ex 
penses,  and  salaries  of  emplo3^ees  and  allowance,  in  lieu 
J.  82052 - 2 
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of  expenses,  of  officer  or  officers  detailed  from  the  Treasury 
Department,  not  exceeding  $50  per  month  each  when  ac¬ 
tually  on  duty,  $775,000:  Provided,  That  in  order  to  foster 
competition  in  the  manufacture  of  distinctive  paper  for 
United  States  securities,  the  Secretary  of  the  Treasury  is 
authorized,  in  his  discretion,  to  split  the  award  for  such 
paper  for  the  fiscal  year  1947  between  the  two  bidders 
whose  prices  per  pound  are  the  lowest  received  after  adver¬ 
tisement. 

OFFICE  OF  THE  TEEASUEEE  OF  THE  UNITED  STATES 

Salaries  and  expenses:  Uor  all  necessary  expenses,  ex¬ 
cept  printing  and  binding,  of  the  Office  of  the  Treasurer  of 
the  United  States,  inchuling  purchase  of  periodicals  and 
hooks  of  reference,  $4,750,000:  Provided,  That  with  the 
approval  of  the  Bureau  of  the  Budget,  there  may  he  trans¬ 
ferred  to  this  appropriation  and  to  the  appropriation  “Print¬ 
ing  and  binding.  Office  of  the  Treasurer  of  the  United 
States”,  from  funds  respectively  available  for  such  purposes 
for  the  Home  Owners’  Loan  Corporation,  Tennessee  Valley 
Authority,  Beconstruction  Finance  Corporation,  Federal  land 
hanks  and  other  hanks  and  corporations  under  the  super¬ 
vision  of  the  Farm  Credit  Administration,  Eailroad  Betire- 
ment  Board,  United  States  Maritime  Commission,  Federal 
Housing  Administration,  Federal  Public  Housing  Authority, 
Federal  Farm  Mortgage  Corporation,  Farm  Security  Ad- 
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1  ministration,  Production  and  Marketing  Administration 

2  (including  the  Pederal  Surxdus  Commodities  Corporation, 

3  the  Pederal  Crop  Insurance  Corporation,  and  the  Com- 

4  modity  Credit  Corporation) ,  and  corporations  and  hanks 

5  under  the  Pederal  Home  Loan  Bank  Administration,  such 

6  sums  as  may  be  necessaiy  to  cover  the  expenses  incurred 

7  on  account  of  sucli  respective  activities  in  clearing  of  checks, 

8  semcing  of  bonds,  handling  of  collections,  and  rendering  of 

9  accounts  therefor. 

10  Salaries  (reimbursable)  :  Por  personal  services  in  the 

11  District  of  Columbia,  in  redeeming  Pederal  Deserve  notes, 

12  $110,000,  to  he  reiml)ursed  l)y  the  Pederal  Deserve  hanks. 

13  Printing  and  binding;  Por  printing  and  binding  for 

14  the  Office  of  the  Treasurer  of  the  United  States,  $215,000. 

15  BUEEAU  OF  CUSTOMS 

16  Salaries  and  exx)enses:  Por  collecting  the  revenue  from 

17  customs,  for  enforcement,  as  specified  in  Executive  Order 

18  9083,  of  certain  navigation  laws,  for  the  detection  and  pre- 

19  vention  of  frauds  upon  the  customs  revenue,  and  not  to  exceed 

20  $100,000  for  the  securing  of  evidence  of  violations  of  the 

21  customs  and  navigation  laws;  for  exx)enses  of  transportation 

22  and  transfer  of  customs  receix)ts  from  points  where  there  are 
21  rro  Goverrrmerrt  depositories ;  rrot  to  exceed  $84,500  for  for- 

eign  livirrg  allowances;  not  to  exceed  $500  for  srrbscr i]rtioris 
to  newspajrers ;  rrot  to  exceed  $85,000  for  statiorrery ,  rrot 
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to  exceed  $12,000  for  ini2:n’oviiig,  repairing,  maintaining, 
or  preserving  buildings,  inspection  stations,  office  quarters, 
including  living  quarters  for  officers,  sheds,  and  sites  along 
the  Canadian  and  Mexican  borders  acquired  under  authority 
of  the  Act  of  June  2G,  1930  (19  U.  S.  C.  68)  ;  and  for  the 
purchase  (not  to  exceed  one  hundred  and  fifty),  mainte¬ 
nance,  repair,  and  operation  of  motor-propelled  passenger- 
carrying  vehicles  when  necessaiy  for  official  use  in  field 
work;  for  the  payment  of  extra  compensation  earned  by 
customs  officers  or  employees  for  overtime  services,  at  the 
expense  of  the  parties  in  interest,  in  accordance  with  the 
X^rovisions  of  section  5  of  the  Act  approved  February  13, 
1911,  as  amended  by  the  Act  ax)]n'oved  February  7,  1920, 
and  section  451  of  the  Tariff  Act,  1930,  as  amended  (19  U. 
S.  C.  261,  267,  and  1451),  the  recei^ds  from  such  overtime 
services  to  be  deposited  as  a  refund  to  the  appropriation 
from  which  such  overtime  compensation  is  paid,  in  accord¬ 
ance  with  the  provisions  of  section  524  of  the  Tariff  Act 
of  1930,  as  amended;  for  the  cost  of  seizure  storage  and  dis¬ 
position  of  any  merchandise,  vehicle  and  team,  automobile, 
boat,  air  or  water  craft,  or  any  other  conveyance  seized 
under  the  provisions  of  the  customs  laws;  for  the  purchase 
of  arms,  ammunition,  and  accessories;  not  to  exceed 
$689,000  for  i)ersonal  services  in  the  District  of  Co¬ 
lumbia  exclusive  of  ten  persons  from  the  field  force 


1  authorized  to  be  detailed  under  section  525  of  the  Tariff 

2  Act  of  1930;  and  reimbursement,  at  not  to  exceed  3  cents 

3  per  mile,  of  employees  for  travel  performed  by  them  in  pri- 

4  vately  owned  automobiles  while  engaged  in  inspecting, 

5  guarding,  admeasuring,  examining,  sampling,  investigating, 

6  and  storekeeping  duties  within  the  limits  of  their  official 

7  station;  $29,350,000,  of  which  $300,000  shall  constitute  an 

8  advance  fund  to  enable  the  Bureau  of  Customs  to  meet  obli- 

9  gations  incurred  by  it  arising  from  services  rendered  to 

10  private  interests,  pending  receipt  of  reimbursements  there- 

11  from,  which  amount  shall  be  returned  to  the  Treasury  not 

12  later  than  six  months  after  the  close  of  the  fiscal  j^ear  1947. 

13  Printing  and  binding:  Por  printing  and  binding,  Bui  can 

14  of  Customs,  including  the  cost  of  transportation  to  field  offices 

15  of  printed  and  bound  material  and  the  cost  of  necessary 

16  packing  boxes  and  packing  materials,  $80,000. 

17  Befunds  and*  drawliacks  (indefinite  appropriation)  : 

18  For  the  refund  or  payment  of  customs  collections  or  receipts, 

19  and  for  the  payment  of  debentures  or  drawliacks,  bounties, 

20  and  allowances,  as  authorized  by  law,  there  is  hereby  made 

21  available  such  amount  as  may  be  necessary. 

22  BUREAU  OF  INTERNAL  REVENUE 

23  Salaries  and  expenses:  Por  salaries  and  expenses  m 

24  connection  with  the  assessment  and  collection  of  mtemal- 

25  revenue  taxes  and  the  administration  of  the  internal-revenue 
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laws,  including  the  administration  of  such  provisions  of  other 
laws  as  are  authorized  h}"  or  pursuant  to  law  to  he  admin¬ 
istered  l)y  or  under  the  direction  of  the  Commissioner  of 
Internal  Kevenue,  including'  one  stamp  agent  (to  he  reim- 
hnrsed  hv  the  stanq)  maimfactnrers)  and  the  employment 
of  experts;  the  securing  of  evidence  of  violations  of  the  Acts, 
the  cost  of  chemical  analyses  made  others  than  eni- 
plo3Tes  of  the  United  States  and  expenses  incident  to  such 
chemists  testifying  when  necessar,y;  telegraph  and  telephone 
service,  postage,  freight,  express,  necessary  expenses  in¬ 
curred  in  making  investigations  in  connection  with  the  en¬ 
rollment  or  disbarment  of  practitioners  before  the  Treasnrv 
I)ei)artment  in  internal-revenue  matters,  expenses  of  seizure 
and  sale,  and  other  necessai’y  miseellaneons  expenses,  in¬ 
cluding  stenographic  reporting  services;  for  the  acquisition 
of  property  under  the  provisions  of  title  III  of  the  Liipior 
Law  Rej)eal  and  Enforcement  Act, 'approved  August  27, 
1935  (49  8tat.  872-881 ) ,  and  the  operation,  maintenance, 
and  repair  of  property  acquired  under  such  title  III;  for 
the  purchase  (not  to  exceed  thirfy-fonr) ,  hire,  maintenance, 
repair,  and  operation  of  motor-propelled  or  horse-drawn 
passenger-carrying  vehicles  when  necessary,  for  official  use 
of  the  Alcohol  Tax  and  Intelligence  Units  in  field  work; 
printing  and  binding  (not  to  exceed  $2,200,000)  ;  and  the 
procurement  of  such  supplies,  stationer^"  (not  to  exceed 
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1  $1,575,000) ,  equipment,  furniture,  mechanical  devices,  labo- 

2  ratory  supplies,  periodicals,  newspapers  for  the  Alcohol  Tax 

3  Unit,  ammunition,  lawbooks,  and  l)Ooks  of  reference,  and 

4  such  other  articles  as  may  he  necessary,  $184,700,000,  of 

5  which  amount  not  to  exceed  $14,440,000  may  he  expended  ^ 

6  for  personal  services  in  the  District  of  Columbia :  Provided, 

7  That  not  more  than  $100,000  of  the  total  amount  appro- 

8  priated  herein  may  he  expended  by  the  Commissioner  of 

9  Internal  Eevenue  for  detecting  and  bringing  to  trial  persons 

10  o-uiltv  of  violating  the  internal-revenue  laws  or  conniving  at 

11  the  same,  including  ])ayments  for  information  and  detection 

12  of  such  violation. 

13  Eefunds  and  pavments  of  processing  and  related  taxes. 
•14  For  refuiifls  and  payments  of  processing  and  related  taxes 

15  as  authorized  by  titles  IV  and  VII,  Eevenue  Act  of  1936, 

16  as  amended;  for  refunds  of  taxes  collected  (including  ])enal- 
II  ties  and  interest)  under  the  Cl)tton  Act  of  April  21,  1934, 

18  as  amended  (48  Stat.  598),  the  Tobacco  Act  of  June  28, 

19  1934,  as  amended  (48  Stat.  1275),  and  the  Potato  Act 

20  of  August  24,  1935  (49  Stat.  782),  in  accordance  with 

21  the  Second  Deficiency  Appropriation  Act,  fiscal  year  1938 

22  (  52  Stat.  1150),  as  amended,  and  as  otherwise  autlioiized 

23  by  law ;  and  for  redemption  of  tax  stamps  purchased  under 

24  the  aforesaid  Tobacco  and  Potato  Acts,  there  is  hereby  con- 

25  tinned  available,  during  the  fiscal  year  1947,  the  unexpended 
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balance  of  the  funds  made  available  to  tlie  Treasury  Depart¬ 
ment  for  these  purposes  for  the  fiscal  year  1946  by  the 
Treasury  Department  Appropriation  Act,  1946. 

Additional  income  tax  on  railroads  in  Alaska:  For  the 
payment  to  the  Treasurer  of  Alaska  of  an  amount  equal  to 
the  tax  of  1  per  centum  collected  on  the  gross  annual  income 
of  all  railroad  corporations  doing  business  in  Alaska,  on  busi¬ 
ness  done  in  Alaska,  which  tax  is  in  addition  to  the  normal 
income  tax  collected  from  such  corporations  on  net  income, 
the  amount  of  such  additional  tax  to  be  applicable  to  general 
Territorial  purposes,  $7,000. 

Eefunding  internal-revenue  collections  (indefinite  ap¬ 
propriation)  :  For  refunding  internal-revenue  collections,  as 
provided  by  law,  including  the  payment  of  claims  for  the 
prior  fiscal  years  and  pa^mient  of  accounts  arising  under 
‘‘Allowance  or  draw-back  (Internal  Eevenue)”,  “Eedemp- 
tion  of  stamps  (Internal  Eevenue)”,  “Eefunding  legacy 
taxes,  x4ct  of  IVIarch  30,  1928”,  and  “Eepajunent  of  taxes  on 
distilled  spirits  destroyed  by  casualty”,  there  is  liereb}^ 
ap])ropriated  such  amount  as  may  l)e  necessary:  Provided, 
That  a  report  shall  l)e  made  to  Congress  by  internal-revenue 
districts  and  alpbabeticallv  arranged  of  all  disbursements 
hereunder  in  excess  of  $500  as  re(]uired  by  section  3  of  the 
Act  of  May  29,  1928  (sec.  3776,  I.  E.  C.),  including  the 
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1  names  of  all  persons  and  corporations  to  whom  snch  pay- 

2  ments  are  made,  together  with  the  amount  paid  to  each. 

3  BITEEAU  OF  NAECOTICS 

4  Salaries  and  expenses:  For  expenses  to  enforce  sections 

5  2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 

6  3238  of  the  Internal  Eevcnne  Code;  the  Narcotic  Drugs 

7  Import  and  Export  Act,  as  amended  (21  IT.  S.  C.  171- 

8  184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  0.  282-282c  and 

9  21  E.  S.  C.  197-198)  and  the  Opiimi  Poppy  Control  Act 

10  of  1942  (21  U.  S.  C.  Supp.  lY,  188-188n) ,  includ- 

11  ing  the  employment  of  executive  officers,  attorneys,  agents, 

12  inspectors,  chemists,  supervisors,  clerks,  messengers,  and 

13  other  necessary  emploj^ees  in  the  field  and  in  the  Bureau 

14  of  Narcotics  in  the  District  of  Columhia,  to  be  appointed 

15  as  authorized  by  law;  the  securing  of  information  and  evi- 

16  dence  of  violations  of  the  afore-mentioned  laws  and  regula- 

17  tions  promulgated  thereunder;  the  costs  of  chemical  analyses 

18  made  by  others  than  employees  of  the  United  States;  the 

19  purchase  of  such  supplies,  equipment,  mechanical  devices, 

20  books,  stationery  (not  to  exceed  $6,000),  and  such  other 

21  expenditures  as  may  be  necessary  in  the  several  field  offices; 

22  cost  incurred  by  officers  and  employees  of  the  Bureau  of 

23  Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 

24  of  property  under  the  Act  of  August  9,  1939  (49  U.  S.  C. 

J.  82052 - 3 
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781-788)  and  the  internal-revenue  laws;  hire,  maintenance, 
repair,  and  operation  of  motor-propelled  or  horse-drawn 
passenger-carrying  vehicles  when  necessary  for  official  use 
in  field  work;  purchase  of  arms  and  ammunition;  in  all, 
$1,300,000,  of  which  amount  not  to  exceed  $193,319 
may  he  expended  for  personal  services  in  the  Dis¬ 
trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 
may  be  expended  for  the  collection  and  dissemination  of  in¬ 
formation  and  appeal  for  law  observance  and  law  enforce¬ 
ment,  including  cost  of  printing,  purchase  of  newspapers,  and 
other  necessary  expenses  in  connection  therewith:  Provided 
further,  Tiiat  not  exceeding  $10,000  may  be  expended  for 
services  or  information  looking  toward  the  apprehension  of 
narcotic  law  violators  wlio  are  fugitives  from  justice. 

Printing  and  binding:  Por  printing  and  binding  for  the 
Bureau  of  I*J^arcotics,  $4,000. 

BUEEAU  OF  ENGEAVING  AND  FEINTING 

Por  the  work  of  engraving  and  printing,  exclusive  of 
repay  work,  during  the  fiscal  year  1947,  United  States 
currency  and  internal-revenue  stamps,  including  opium 
orders  and  special-tax  stamps  required  under  the  Act  of 
December  17,  1914  (26  U.  S.  C.  1040,  1383),  checks, 
drafts,  and  miscellaneous  work,  as  follows: 

Salaries  and  expenses:  Por  the  Director,  two  Assistant 
Directors,  and  other  personal  services  in  the  District  of 
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1  Columbia,  including  wages  of  rotary  press  plate  printers 

2  at  per  diem -rates  and  all  other  plate  printers  at  piece  rates 

3  to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 

4  the  rates  usually  paid  for  such  work;  and  all  other  necessary 

5  expenses,  except  printing  and  binding,  including  engravers’ 

6  and  printers’  materials  and  other  materials,  including  dis- 

7  tinctive  and  nondistinctive  paper,  except  distinctive  paper 

8  for  United  States  currency  and  Uederal  Reserve  bank  cur- 

9  rency;  purchase  of  card  and  continnous  form  checks;  ecphp- 

10  ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 

11  and  minor  alterations  to  buildings ;  periodicals,  examples  of 

12  engraving  and  printing,  including  foreign  securities  and 

13  stamps,  and  books  of  reference,  not  to  exceed  $500;  travel- 

14  ing  expenses  not  to  exceed  $15,000;  articles  approved 

15  by  the  Secretary  of  the  Treasury  as  being  necessary 

16  for  the  protection  of  the  person  of  employees,  not  to 

17  exceed  $2,200;  stationery,  not  to  exceed  $5,000;  transfer 

18  to  the  Bureau  of  Standards  for  scientific  investigations  in 

19  connection  with  the  work  of  the  Bureau  of  Engiaving  and 

20  Printing,  not  to  exceed  $15,000;  and  maintenance  and 

21  operation  of  two  motor-propelled  passenger-carrying  vehicles ; 

22  $11,750,000,  to  be  expended  under  the  direction  of  the 

23  Secretary  of  the  Treasury. 

2i  Printing  and  binding:  For  printing  and  binding  for  the 
25  Bureau  of  Engraving  and  Printing,  $5,500. 
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During  the  fiscal  year  1947  all  j^roceecls  derived 
from  work  performed  by  the  Bureau  of  Engraving  and  Print¬ 
ing,  by  direction  of  the  Secretary  of  the  Treasury,  not  covered 
and  embraced  in  the  appropriations  for  such  Bureau  for  such 
fiscal  year,  instead  of  being  covered  into  the  Treasury  as 
miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 
1886  (31  U.  S.  0.  176),  shall  be  credited  when  received 
to  the  appropriations  for  such  Bureau  for  the  fiscal  year 
1947. 

SECEET  SERVICE  DIVISION 

Salaries:  For  the  Chief  of  the  Division  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $100,000. 

Suppressing  counterfeiting  and  other  crimes:  For  sal¬ 
aries  and  other  expenses  in  detecting,  arresting,  and  deliver¬ 
ing  into  the  custody  of  the  United  States  marshal  or  other 
officer  having  jurisdiction,  dealers  and  pretended  dealers  in 
counterfeit  money,  persons  engaged  in  counterfeiting,  forg¬ 
ing,  and  altering  United  States  notes,  bonds,  national  bank 
notes.  Federal  Reserve  notes.  Federal  Reserve  hank  notes, 
and  other  ol)ligations  and  securities  of  the  United  States 
and  of  foreign  governments  (including  endorsements  thereon 
and  assignments  thereof) ,  as  well  as  the  coins  of  the  United 
States  and  of  foreign  governments,  and  persons  committing 
other  crimes  against  the  laws  of  the  United  States  relating 
to  the  Treasury  Department  and  the  several  branches  of 
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1  the  public  service  under  its  control;  purchase  (not  to  exceed 

2  sixty) ,  hire,  maintenance,  repair,  and  operation  of  motor- 

3  propelled  passenger-carrying  vehicles  when  necessary;  pur- 

4  chase  of  arms  and  ammunition;  stationery  (not  to  exceed 

5  $7,500)  ;  traveling  expenses;  and  for  no  other  purpose  what- 

6  soever,  except  in  the  performance  of  otlier  duties  specifically 

7  authorized  by  law,  and  in  the  protection  of  the  person  of  the 

8  President  and  the  members  of  his  immediate  family  and  of 

9  the  person  chosen  to  be  President  of  the  United  States; 

10  $1,800,000:  Provided,  That  of  the  amount  herein  appro- 

11  priated  not  to  exceed  $15,000  may  be  expended  for  the 

12  purpose  of  securing  information  concerning  violations  of  the 

13  laws  relating  to  tlie  Treasury  Department,  and  for  services 

14  or  information  looking  toward  the  apprehension  of  criminals, 

15  and  all  vouchers  claiming  reimluirsement  from  such  amount 

16  of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 

17  Service  before  payment. 

18  White  House  Police:  For  one  captain,  one  inspector, 

19  four  lieutenants,  six  sergeants,  and  one  hundred  and  two 

20  privates,  at  rates  of  pay  provided  by  law,  $325,000,  not- 

21  withstanding  the  provisions  of  the  Act  of  April  22,  1940 

22  (3U.S.0. 62). 

23  Por  uniforming  and  ecpiipping  the  White  House  Pohce, 

24  including  the  purchase,  issue,  and  repair  of  revolvers,  and 

25  the  purchase  and  issue  of  ammunition  and  miscellaneous 
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supplies,  to  be  procured  in  such  manner  as  the  President  in 
his  discretion  may  determine,  $9,000. 

Salaries  and  expenses,  guard  force.  Treasury  buildings: 
For  salaries  and  expenses  of  the  guard  force  for  Treasur}^ 
Department  buildings  in  the  District  of  Columbia,  includ¬ 
ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 
including  purchase,  repair,  and  cleaning  of  uniforms,  pur¬ 
chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera¬ 
tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 
purchase  of  arms  and  ammunition  and  miscellaneous  equip¬ 
ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 
of  the  appropriation  “Salaries  and  expenses.  Bureau  of 
Engraving  and  Printing”,  may  be  transferred  to  this  appro¬ 
priation  to  cover  service  rendered  such  Bureau  in  connection 
with  the  protection  of  currency,  bonds,  stamps,  and  other 
papers  of  value  the  cost  of  producing  which  is  not  covered 
and  embraced  in  the  direct  appropriations  for  such  Bureau: 
Provided  further,  That  the  Secretary  of  the  Treasury  may 
detail  two  agents  of  the  Secret  Service  to  supervise  such 
force. 

Printing  and  binding:  For  printing  and  binding  for  the 
Secret  Service  Division,  $8,000. 

Eeimbursement  to  District  of  Columbia,  benefit  pay¬ 
ments  to  White  House  Police  and  Secret  Service  forces: 
To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 
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1  District  of  Columbia  on  a  monthly  basis  for  benefit  payments 

2  made  from  the  revenues  of  the  District  of  Columbia  to  mem- 

3  bers  of  the  White  House  Police  force  and  such  members  of 

4  the  United  States  Secret  Service  Division  as  are  entitled 

5  thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 

6  to  the  extent  that  such  benefit  payments  are  in  excess  of 

7  the  salary  deductions  of  such  members  credited  to  said 

8  revenues  of  the  District  of  Columbia  during  the  fiscal  year 

9  1947,  pursuant  to  section  12  of  the  Act  of  September  1, 

10  1916  (39  Stat.  718),  as  amended,  $45,000. 

11  BUEEATJ  OF  THE  MINT 

12  Salaries  and  expenses.  Office  of  the  Director:  Por  per- 

13  sonal  services  in  the  District  of  Columbia  and  for  assay 

14  laboratory  chemicals,  fuel,  materials,  balances,  weights, 

15  stationery  (not  to  exceed  $700) ,  books,  periodicals,  speci- 

16  mens  of  coins,  ores,  and  travel  and  other  expenses  incident 

17  to  the  examination  of  mints,  visiting  mints  for  the  purpose 

18  of  superintending  the  annual  settlement,  and  for  the  collec- 

19  tion  of  statistics  relative  to  the  annual  production  and  con- 

20  sumption  of  the  precious  metals  in  the  United  States, 

21  $170,000. 

22  Transportation  of  bullion  and  coin:  Por  transportation 

23  of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 

24  mints,  assav  offices,  and  bullion  depositories,  $85,000,  in- 
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eluding  compensation  of  temporary  employees  and  other 
necessary  expenses. 

Salaries  and  expenses,  mints  and  assay  offices:  For  com¬ 
pensation  of  officers  and  employees  of  the  mints  at  Philadel¬ 
phia,  Pennsylvania;  San  Francisco,  California;  and  Denver, 
Colorado;  the  assay  offices  at  IN^ew  York,  New  York;  and 
Seattle,  Washington,  and  the  bullion  depositories  at  Fort 
Knox,  Kentucky;  and  West  Point,  New  York,  including 
necessary  personal  services  for  carrying  out  the  provisions 
of  the  Gold  Eeserve  Act  of  1934  and  the  Silver  Purchase 
Act  of  1934,  and  an}"  Executive  orders,  proclamations,  and 
regulations  issued  thereunder,  and  for  incidental  and  con¬ 
tingent  expenses,  including  traveling  expenses,  stationery 
(not  to  exceed  $3,900),  new  machinery  and  repairs, 
arms  and  ammunition,  purchase  and  maintenance  of  uni¬ 
forms  and  accessories  for  guards,  protective  devices,  and 
their  maintenance,  training  of  employees  in  use  of  firearms 
and  protective  devices,  maintenance,  repair,  and  operation 
of  three  motor-propelled  passenger-carrying  vehicles,  cases 
and  enameling  for  medals  manufactured,  net  wastage  in 
melting  and  refining  and  in  coining  departments,  loss  on  sale 
of  sweeps  arising  from  the  treatment  of  bullion  and  the 
manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 
of  the  annual  assay  commission,  and  not  exceeding  $1,000 
for  the  acquisition,  at  the  dollar  face  amount  or  otherwise,  of 
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1  specimen  and  rare  coins,  including  United  States  and  foreign 

2  gold  coins  and  pieces  of  gold  used  as,  or  in  lieu  of,  money, 

3  and  ores,  for  addition  to  the  Government’s  collection  of  such 

4  coins,  pieces,  and  ores;  $6,000,000. 

5  Printing  and  binding:  For  printing  and  binding  for  the 

6  Bureau  of  the  Mint,  $9,500. 

7  PEOOUEEMENT  DIVISION 

8  Salaries  and  expenses :  For  the  Director  of  Procurement 

9  and  other  personal  services  in  the  District  of  Columbia  and 

10  in  the  field  service,  and  for  miscellaneous  expenses,  includ- 

11  ing  office  supplies  and  materials,  stationery  (not  to  exceed 

12  $31,500),  purchase  of  motortrucks  and  maintenance  and 
16  operation  of  such  trucks  and  motor-propelled  passenger- 

14  carrying  vehicles,  telegrams,  telephone  service,  traveling 

15  expenses,  office  equipment,  fuel,  light,  electric  current, 

16  and  other  expenses  for  carrying  into  effect  regulations 
1*7  governing  the  procurement,  warehousing,  and  distribution 

18  by  the  Procurement  Division  of  the  Treasury  Department 

19  of  property,  equipment,  stores,  and  supplies  in  the  District 

20  of  Columbia  and  in  the  field,  $1,227,000:  Provided,  That  the 

21  Secretary  of  the  Treasury  is  authorized  and  directed  during 

22  the  fiscal  year  1947  to  transfer  to  this  appropiiation 
26  from  any  appropriations  or  funds  available  to  the  several 

departments  and  establishments  of  the  Government  for  the 
J.  82052 - 4 
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1  fiscal  year  1947  such  amounts  as  may  be  approved  by 

2  the  Bureau  of  the  Budget,  not  to  exceed  the  sum  of  (a) 

3  the  amount  of  the  annual  compensation  of  employees  who 

4  may  be  transferred  or  detailed  to  the  Procurement  Division, 

5  respectively,  from  any  such  department  or  establishment, 

6  where  the  transfer  or  detail  of  such  employees  is  incident 

7  to  a  transfer  of  a  function  or  functions  to  that  Division  and 

8  (b)  such  amount  as  the  Bureau  of  the  Budget  may  deter- 

9  mine  to  he  necessary  for  expenses  other  than  ])ersonal 

10  services  incident  to  the  proper  carrying  out  of  functions  so 

11  transferred:  Provided  further,  That  when  there  has  been  or 

12  shall  be  transfen^ed  from  any  agency  of  the  Government  to 

13  the  Procurement  Division  any  function  of  warehousing,  and 

14  the  agency  from  which  such  function  is  being  transferred 

15  is  authorized  at  the  time  of  such  transfer  to  perform  functions 

16  of  procurement,  warehousing,  or  distribution  of  property, 

17  equipment,  stores,  or  supplies  for  non-Pederal  agencies  the 

18  Procurement  Division  is  authorized  during  the  fiscal  year 

19  1947  to  continue  the  performance  of  such  fimctions  for 

20  such  non-Pederal  agencies  where  such  functions  are  to 

21  be  discontinued  by  the  agency  from  which  the  warehousing 

22  function  has  been  transferred,  and  the  receipts,  including 

23  surcharge,  for  all  issues  to  and  all  advances  by  all  non- 

24  Federal  agencies  shall  be  credited  to  the  general  supply 

25  fund:  Provided  further,  That  payments  during  the  fiscal 
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1  year  1947  to  the  general  supply  fund  for  materials,  and 

2  supplies  (including  fuel) ,  and  services,  and  overhead  ex- 

3  penses  for  all  issues  shall  be  made  on  the  books  of  the 

4  Ti*easury  Department  by  transfer  and  counterwarrants  pre- 

5  pared  by  the  Procurement  Division  of  the  Treasury  Depart- 

6  ment  and  countersigned  by  the  Comptroller  General,  such 

7  warrants  to  be  based  solely  on  itemized  invoices  prepared 

8  by  the  Procurement  Division  at  issue  prices  to  be  fixed 

9  b}"  the  Director  of  Procurement:  Provided  further,  That 

10  payments  covering  transactions  between  the  Prociu*ement 

11  Division  and  field  offices  of  other  Government  agencies 

12  whose  detailed  appropriation  or  fund  accounts  are  main- 

13  tained  elsewhere  than  within  the  District  of  Columbia,  may 

14  be  made  on  the  basis  of  itemized  vouchers  or  invoices 

15  prepared  by  the  Procurement  Division  and  sent  through 

16  the  appropriate  field  offices  to  the  disbursing  ofiicers  for 

17  the  agencies  involved,  who  are  hereby  authorized  to  make 

18  payment  based  (1)  upon  certification  of  the  Procurement 

19  Division,  which  shall  include  the  specific  statement  that 

20  the  vouchers  are  issued  pursuant  to  and  in  conformity  with 

21  purchase  orders  or  requisitions  duly  executed  by  the  agency 

22  l)illed,  and  (2)  upon  approval  and  certification  of  such 
vouchers  by  the  agency  billed,  which  action  shall  be  based 
upon  acceptance  of  the  Procurement  Division  certification 
as  made,  subject  to  later  adjustment  if  necessary,  the  re- 
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1  sponsibility  of  the  certifying  officer  to  be  limited  to  the  avail- 

2  ability  of  the  funds  to  be  charged:  Provided  further,  That 

3  the  general  supply  fund  may  be  used  to  purchase  from  or 

4  through  the  Public  Printer  standard  forms  and  blankbook 

5  work  for  field  warehouse  stocking  and  issue,  but  issues 

6  thereof  shall  be  made  only  to  Government  agencies  and 

7  shall  be  chargeable  to  applicable  appropriation  authoriza- 

8  tions  or  limitations  of  such  agencies  for  printing  and  binding, 

9  and  reports  of  such  issues  shall  be  made  as  the  Pulffic  Printer 

10  may  require:  Provided  further,  That  advances  received 

11  pursuant  to  law  (31  TJ.  S.  0.  686)  from  departments  and 

12  establishments  of  the  United  States  Government  and  the 

13  government  of  the  District  of  Columbia  during  the  fiscal 

14  year  1947  shall  be  credited  to  the  general  supply  fund: 

15  Provided  further,  That  during  tlie  fiscal  year  1947 

16  there  shall  be  available  from  the  general  supph^  fund 

17  for  personal  services  in  the  District  of  Columbia  not  to 

18  exceed  $1,250,000:  Provided  further.  That  per  diem  em- 

19  ployees  engaged  in  work  in  connection  with  operations  of 

20  the  fuel  yards  may  be  paid  rates  of  pay  approved  by  the 

21  Secretary  of  the  Treasury  not  exceeding  current  rates  for 

22  similar  services  in  the  District  of  Columbia :  Provided  further, 

23  That  the  term  ‘‘fuel”  shall  be  held  to  include  “fuel  oil”: 

24  Provided  further.  That  the  reconditioning  and  repair  of  sur- 
2b  plus  property  and  equipment  for  disposition  or  reissue  to“ 
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1  Government  service,  may  be  made  at  cost  by  the  Procure- 

2  ment  Division,  payment  therefor  to  be  effected  by  charging 

3  the  proper  appropriation  and  crediting  the  general  supply 

4  fund:  Provided  further,  That  all  orders  for  printing  and 

5  binding  for  the  Treasury  Department,  exclusive  of  work 

6  performed  in  the  Bureau  of  Engraving  and  Printing  and 

7  exclusive  of  such  printing  and  binding  as  may  under  existing 

8  law  be  procured  by  field  offices  under  authorization  of  the 

9  Joint  Committee  on  Printing,  shall  be  placed  by  the  Director 

10  of  Procurement  in  accord  with  the  provisions  of  existing 

11  law. 

12  Bepairs  to  typewriting  machines  (except  bookkeeping 

13  and  billing  machines)  in  the  Government  service  in  the 
11  District  of  Columbia  and  areas  adjacent  thereto  may  be  made 

15  at  cost  by  the  Procurement  Division,  payment  therefor  to  be 

16  effected  by  charging  the  proper  appropriaton  and  crediting 

17  the  general  supply  fund. 

18  Xo  part  of  any  money  appropriated  by  this  or  any  other 

19  Act  shall  he  used  during  the  fiscal  year  1947  for 

20  the  purchase,  within  the  continental  limits  of  the  United 

21  States,  of  any  standard  typewriting  machines  (except  book- 

22  keeping,  billing,  and  electric  machines)  at  a  price  in  excess 

23  of  the  following  for  models  with  carriages  which  will  ac- 

24  commodate  paper  of  the  following  widths,  to  wit .  Ten  inches 
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(correspondence  models),  $70;  twelve  inches,  $75;  four¬ 
teen  inches,  $77.50;  sixteen  inches,  $82.50;  eighteen  inches, 
$87.50;  twenty  inches,  $94;  twenty-two  inches,  $95; 
twenty-four  inches,  $97.50;  twenty-six  inches,  $103.50; 
twenty-eight  inches,  $104;  thirty  inches,  $105;  thirty-two 
inches,  $107.50;  or,  for  standard  typewriting  machines  dis¬ 
tinctively  quiet  in  operation,  the  maximum  prices  shall  be 
as  follows  for  models  with  carriages  which  will  acconunodate 
paper  of  the  following  widths,  to  wit:  Ten  inches,  $80; 
twelve  inches,  $85;  fourteen  inches,  $90;  eighteen  inches, 
$95:  Provided,  That  there  may  be  added  to  such  prices  the 
amount  of  Federal  excise  taxes  paid  or  payable  with  respect 
to  any  such  machines. 

Printing  and  binding:  For  printing  and  binding  for  the 
Procurement  Division,  including  printed  forms  and  miscel¬ 
laneous  items  for  general  use  of  the  Treasury  Department, 
the  cost  of  transportation  to  field  offices  of  printed  and  hoimd 
material  and  the  cost  of  necessaiy  packing  boxes  and  pack¬ 
ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 
to  be  transferred  from  the  general  supply  fund.  Treasury 
Department. 

hlo  part  of  any  appro] >riation  or  authorization  in  this 
Act  shall  be  used  to  pay  any  part  of  the  salaiy  or  expenses 
of  any  person  whose  salary  or  expenses  are  prohibited  from 
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1  being  paid  from  any  appropriation  or  authorization  in  any 

2  other  Act. 

3  This  title  may  he  cited  as  the  “Treasury  Department 

4  Apiu’opriation  Act,  1947”. 

5  TITLE  II— POST  OEEIOE  DEPARTMENT 

6  The  following  sums  are  appropriated  in  conformity  with 

7  5  IT.  S.  0.  361,  380,  39  U.  S.  0.  786,  for  the  Post  Office 

8  Department  for  the  fiscal  year  ending  June  30,  1947, 

9  namely : 

10  POST  OFFICE  DEPAETMENT,  W’^ASHINGTOlSr,  DISTEIOT  OF 

11  COLUMBIA 

12  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

13  Salaries:  Eor  the  Postmaster  General  and  other  per- 

14  sonal  services  in  the  office  of  the  Postmaster  General  in 

15  the  District  of  Columbia,  $319,900. 

16  SALARIES  IN  BUEEAUS  AND  OFFICES 

17  Eor  personal  services  in  the  District  of  Columbia  in 

18  bureaus  and  offices  of  the  Post  Office  Department  in  not  to 

19  exceed  the  following  amounts,  respectively: 

20  Office  of  Budget  and  Administrative  Planning, 

21  $50,650. 

22  Office  of  the  First  Assistant  Postmaster  General, 

23  $940,000.  . - 

24  Office  of  the  Second  Assistant  Postmaster  General, 


25  $750,000. 
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1  Office  of  the  Third  Assistant  Postmaster  General, 

2  $1,148,000. 

3  Office  of  the  Fourth  Assistant  Postmaster  General, 

4  $630,000. 

5  Office  of  the  Sohcitor  for  the  Post  Office  Department, 

6  $147,500. 

7  Office  of  the  chief  inspector,  $368,000. 

8  Office  of  the  purchasing  agent,  $67,800. 

9  Bureau  of  Accounts,  $500,000. 

10  Contingent  Expenses,  Post  Office  Depaetment 

11  For  all  necessary  contingent  and  miscellaneous  expenses 

12  not  otherwise  provided  for;  including  maintenance,  repair, 

13  and  operation  of  two  passenger  automobiles;  purchase  and 

14  exchange  of  lawbooks  and  books  of  reference;  newspapers; 

15  and  travel  expenses  of  the  purchasing  agent  and  of  the 

16  Solicitor  and  attorneys  connected  with  his  office,  not  exceed- 

17  ing  $1,900;  $155,000. 

18  For  printing  and  binding  for  the  Post  Office  Depart- 

19  ment  and  Postal  Service,  $1,825,000. 

20  Appropriations  hereinafter  made  for  the  field  service  of 

21  the  Post  Office  Department,  except  as  otherwise  provided, 

22  shall  not  be  expended  for  any  of  the  purposes  hereinbefore 

23  provided  for  on  account  of  the  Post  Office  Department  in  the 

24  District  of  Columbia:  Provided,  That  the  actual  and  neces¬ 
sary  expenses  of  officials  and  employees  of  the  Post  Office 
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1  Department  and  Postal  Service,  when  traveling  on  official 

2  business,  may  be  paid  from  the  appropriations  for  the  service 

3  in  connection  with  which  the  travel  is  performed,  and  appro- 

4  priations  for  the  fiscal  year  1947  shall  be  available 

5  therefor;  Provided  further,  That  appropriations  hereinafter 

6  made,  except  such  as  are  exclusively  for  payment  of  com- 

7  pensation,  shall  be  available  for  expenses  in  connection 

8  with  the  examination  of  estimates  for  appropriations  in 

9  the  field  including  per  diem  allowances  in  lieu  of  actual 

10  expenses  of  subsistence. 

11  Field  Seevice,  Post  Office  Depaetment 

12  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

13  Travel  expenses,  Postmaster  General  and  Assistant 

14  Postmasters  General:  For  travel  and  miscellaneous  expenses 

15  in  the  Postal  Service,  offices  of  the  Postmaster  General  and 

16  Assistant  Postmasters  General,  $3,000. 

17  Personal  or  property  damage  claims:  To  enable  the 

18  Postmaster  General  to  pay  claims  for  damages,  occuriing 

19  during  the  fiscal  j^ear  1947,  or  in  prior  fiscal  5?^ears, 

20  to  persons  or  property  in  accordance  with  the  provisions 

21  of  the  Deficiency  Appropriation  Act,  approved  June  16, 

22  1921  (5  U.  S.  0.  392) ,  as  amended  by  the  Act  approved 

23  June  22,  1934  (31  II.  S.  C.  224c) ,  $124,000. 

24  Adjusted  losses  and  contingencies;  To  pay  to  post- 
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masters,  ^^avy  mail  clerks,  and  assistant  Navy  mail  clerks 
or  credit  them  with  the  amount  ascertained  to  have  been 
lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 
3^ears,  through  unavoidable  casualty  resulting  from  no  fault 
or  negligence  on  their  part,  as  authorized  by  the  Act  ap¬ 
proved  March  17,  1882,  as  amended  (39  U.  S.  0.  49), 
$55,000. 

OFFICE  OF  CHIEF  INSPECTOE 

Salaries  of  inspectors:  Eor  salaries  of  fifteen  inspectors 
in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 
000. 

Travel  and  miscellaneous  expenses:  Eor  necessary  travel 
expenses  of  inspectors,  inspectors  in  charge,  the  chief  post- 
office  inspector,  and  the  assistant  chief  post-office  inspector, 
including  rcimhursement  of  not  to  exceed  3  cents  per  mile  for 
official  travel  performed  by  them  in  privately  owned  auto¬ 
mobiles  within  the  limits  of  tlieir  official  stations,  and  for  the 
travel  expenses  of  four  clerks  performing  stenographic  and 
clerical  assistance  to  post-office  inspectors  in  the  investigation 
of  important  fraud  cases;  for  tests,  exhibits,  documents,  pho¬ 
tographs,  office,  and  other  necessary  expenses  incurred  b}^ 
post-office  inspectors  in  connection  with  their  official  investi¬ 
gations,  including  necessary  miscellaneous  expenses  of 
division  headquarters,  and  not  to  exceed  $500  for  hooks  of 
reference  needed  in  the  operation  of  the  Post  Office  Inspection 
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1  Service,  $960,000:  Provided,  That  not  exceeding  $24,500 

2  of  this  sum  shall  he  available  for  transfer  hy  the  Postmastei 

3  General  to  other  departments  and  independent  establish- 

4  ments  for  chemical  and  other  investigations. 

5  Clerks :  For  compensation  of  three  hundred  and  eighty- 

6  nine  clerks  in  the  Post  Office  Inspection  Service,  $1,073,500. 

7  Payment  of  rewards:  For  payment  of  rewards  for  the 

8  detection,  arrest,  and  conviction  of  post-office  burglars,  rob- 

9  hers,  highway  mail  robbers,  and  persons  mailing  or  causing 

10  to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 

11  chemical,  or  other  device  or  composition  which  may  ignite, 

12  or  explode,  $55,000:  Provided,  That  rewards  may  he  paid 

13  in  the  discretion  of  the  Postmaster  General,  when  an  offender 

14  of  the  classes  mentioned  was  killed  in  the  act  of  committing 

15  the  crime  or  in  resisting  lawful  arrest:  Provided  further, 

16  That  no  part  of  this  sum  shall  be  used  to  pay  any  rewards 

17  at  rates  in  excess  of  those  specified  in  Post  Office  Depart- 

18  ment  Order  28673,  dated  July  28,  1945:  Provided  further, 

19  That  of  the  amount  herein  appropriated  not  to  exceed 

20  $20,000  may  be  expended  in  the  discretion  of  the  Postmaster 

21  General,  for  the  purpose  of  securing  information  concerning 

22  violations  of  the  postal  laws  and  for  services  and  information 

23  looking  toward  the  apprehension  of  criminals. 

24  OFFICE  OF  THE  FIRST  ASSISTANT  POSTMASTER  GENERAL 

25  Compensation  to  postmasters:  For  compensation  to 
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postmasters,  including  compensation  as  postmaster  to  persons 
who,  pending  the  designation  of  an  acting  postmaster, 
assume  and  properly  perform  the  duties  of  postmaster  in 
the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 
third  or  fourth  class,  and  for  allowances  for  rent,  light, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class, 
$74,000,000. 

Compensation  to  assistant  postmasters:  For  compensa¬ 
tion  to  assistant  postmasters  at  first-  and  second-class  post 
offices,  $11,440,000. 

Clerks,  first-  and  second-class  post  offices:  For  compen¬ 
sation  to  clerks  and  employees  at  first-  and  second-class  post 
offices,  including  auxiliary  clerk  hire  at  summer  and  winter 
post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 
messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

Contract  station  service:  For  contract  station  serv¬ 
ice,  $3,100,000. 

Separating  mails:  For  separating  mails  at  fourth-class 
post  offices,  $180,000. 

Unusual  conditions:  For  unusual  conditions  at  post 
offices,  $50,000. 

Clerks,  third-class  post  offices:  For  compensation  to 
clerks  at  third-class  post  offices,  $17,512,000. 

Miscellaneous  items,  fii'st-  and  second-class  post  offices: 
For  miscellaneous  items  necessary  and  incidental  to  the 
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operation  and  protection  of  post  offices  of  the  first  and  second 
classes,  and  the  business  conducted  in  connection  therewith, 
not  provided  for  in  other  appropriations,  $3,000,000. 

Village  delivery  service:  For  village  delivery  service  in 
towns  and  villages  having  post  offices  of  the  second  or  third 
class,  and  m  communities  adjacent  to  cities  having  city 
delivery,  $273,400. 

Detroit  Fiver  service:  For  Detroit  Fiver  postal  service, 
$12,990. 

Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 
allowance,  including  special-delivery  carfare,  cost  of  trans¬ 
porting  carriers  by  privately  owned  automobiles  to  and  from 
their  routes,  at  rates  not  exceeding  regular  streetcar  or  bus 
fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 
$1,575,000. 

City  delivery  carriers:  For  pay  of  letter  carriers.  City 
Delivery  Service,  and  United  States  Official  Mail  and  ]\Ies- 
senger  Service,  $217,000,000. 

Special-delivery  compensation  and  fees:  For  compensa¬ 
tion  and  fees  to  special-delivery  messengers,  $12,500,000. 

Fural  Delivery  Service :  For  pay  of  rural  carriers, 
auxiliarv  carriers,  substitutes  for  rural  carriers  on  annual  and 
sick  leave,  clerks  in  charge  of  rural  stations,  tolls  and  ferriage, 
and  necessary  miscellaneous  and  incidental  expenses  of  the 
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Eiiral  Delivery  Service,  $114,500,000,  of  wliicli  not  less  than 
$200,000  shall  be  available  for  extensions  and  new  service. 
OFFICE  OF  THE  SECOND  ASSISTANT  FOSTMASTER  GENERAL 

Star-route  service:  Dor  inland  transportation  by  star 
routes  ( excepting  service  in  Alaska ) ,  including  temporary 
service  to  newly  established  offices,  $20,700,000. 

Star  Eonte  and  Air  Mail  Service,  Alaska  :  For  inland 
transportation  by  Star  Eoute  and  Air  Mail  Service  in  Alaska, 
$375,000. 

Powerboat  service :  For  inland  transportation  by  steam¬ 
boat  or  other  powerboat  routes,  including  ship,  steamboat, 
and  way  letters,  $1,600,000. 

Eailroad  transportation  and  mail  messenger  service:  For 
inland  transportation  b}^  railroad  routes  and  for  mail  mes¬ 
senger  service,  $137,000,000:  Provided,  That  separate  ac¬ 
counts  be  kept  of  the  amount  expended  for  mail  messenger 
service. 

Eailway  Mail  Service:  For  fifteen  division  superinten¬ 
dents,  fifteen  assistant  division  superintendents,  two  assistant 
superintendents  at  large,  one  hundred  and  twenty  chief 
clerks,  one  hundred  and  twentv  assistant  chief  clerks,  and 
other  employees  in  the  Eailway  Mail  Service,  $85,500,000. 

Eailway  postal  clerks,  travel  allowance:  For  travel 
allowance  to  railway  postal  clerks  and  substitute  railway 
postal  clerks,  $4,800,000. 
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Railway  Mail  Service,  travel  expenses:  Eor  actual 
and  necessary  travel  expenses,  general  superintendent  and 
assistant  general  superintendent,  division  superintendents, 
assistant  division  superintendents,  assistant  superintendents, 
chief  clerks,  and  assistant  chief  clerks.  Railway  Mail  Service, 
and  railway  postal  clerks,  $58,000. 

Railway  Mail  Service,  miscellaneous  expenses:  For 
all  necessary  miscellaneous  expenses  of  the  Railway  Mail 
Service  not  provided  for  in  other  appropriations,  $415,000. 

Electric-car  service:  For  electric-car  service,  $235,000. 

Foreign  mail  transportation:  For  transportation  of  for¬ 
eign  mails,  exce])t  by  aircraft,  $4,000,000:  Provided,  That 
the  Postmaster  General  is  authorized  to  spend  such  sums 
as  mav  he  necessarv,  not  to  exceed  $72,000,  to  cover  the 


cost  to  the  United  States  for  maintaining  sea  post  service 
on  ocean  steanishi])s  conveying  mails  to  and  from  the 
United  States. 


Balances  due  foreign  countries:  The  unexpended 
balances  of  the  a})i)ropriations,  '‘Balances  due  foreign 
countries”,  for  the  fiscal  years  1944,  1945,  and  1946  are 
hereby  made  available  for  the  fiscal  3’^ear  1947  and  prior 
5^ears. 

Indemnities,  international  mail:  For  payment  of  limited 
indemnity  for  the  injury  or  loss  of  international  mail  in 
accordance  with  convention,  treaty,  or  agreement  stipula- 
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tions,  fiscal  year  1947  and  prior  years,  $8,000:  Pro¬ 
vided,  That  the  unexpended  balances  of  the  appropria¬ 
tions,  “Indeinnities,  international  mail,”  for  the  fiscal 
years  1945  and  1946,  are  hereby  made  available  for  the  fiscal 
year  1947  and  prior  years. 

Eoreign  air-mail  transportation:  For  transportation  of 
foreign  mails  by  aircraft,  as  authorized  l)y  hw,  inclnding 
the  transportation  of  mail  l)y  aircraft  between  Seattle,  Wash¬ 
ington,  and  FaiiFanks,  xVlaska,  via  intermediate  points, 
$5,000,000. 

Domestic  Air  Mail  Service:  For  the  inland  transpor¬ 
tation  of  mail  by  aircraft,  as  authorized  by  law,  and  for 
all  necessary  miscellaneons  and  travel  expenses,  and  inclnding 
not  to  exceed  $106,000  for  supervisory  officials  and  clerks  at 
field  headquarters,  $49,000,000. 

OFFICE  OF  THE  THIRD  ASSISTAX^T  POSTMASTER  GENERAL 

Mannfactnrc  and  distrilnition  of  stamps  and  stamped 
paper:  For  maimfactnre  and  distribution  of  stamps  and 
stamped  paper,  and  not  to  exceed  $27,000  for  compensation 
to  employees  of  the  United  States  Stamped  Envelope  Agency, 
and  for  all  necessary  miscellaneons  expenses  of  said  agency, 
$6,500,000. 

Indemnities,  domestic  mail:  For  pa3nnent  of  indemnity 
for  the  injury  or  loss  of  domestic  registered,  insured  and 
collect-on-delivery  mail,  and  for  failure  to  remit  collect-on- 
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1  delivery  charges,  fiscal  year  1947  and  prior  years  $2,- 

2  200,000. 

3  Unpaid  money  orders  more  than  one  year  old:  For 

4  payment  of  domestic  money  orders  after  one  year  from  the 

5  last  day  of  the  montli  of  issue  of  snch  orders,  $1,300,000. 

6  OFFICE  OF  THE  FOUETII  ASSISTANT  POSTMASTER  GENERAL 

7  Post  office  stationery,  equipment,  and  supplies:  For  the 

8  purchase,  manufacture,  re])air,  and  installation  of  all  neces- 

9  sai’}^  miscellaneous  ecpiipment  and  su])plies  for  the  Postal 

10  Service  not  provided  for  in  other  a])propriations;  for  inci- 

11  dental  expenses  of  the  Postal  Service  not  provided  for  in 

12  other  appropriations ;  accident  i)revention ;  for  the  purchase  of 

13  atlases  and  geographical  and  technical  works  not  to  exceed 

14  $1,500;  and  not  exceeding  $112,250  for  personal  services, 

15  and  not  to  exceed  $42,200  for  salaries  of  thirteen  traveling 

16  mechanicians;  for  rental  of  canceling  machines  and  motors, 

17  mechanical  mail-handling  apparatus,  and  other  lal)or-saving 

18  devices,  and  for  travel  expenses,  $6,000,000  of  which  $1,- 

19  000,000  shall  he  available  exclusively  for  the  purchase  of 

20  omnidenoniinational  postage  meters,  stamp  vending  ma- 

21  chines,  coin-operated  postage  meters,  and  other  modern 

22  mechanical  postal  devices :  Provided,  That  the  Postmastei 

23  General  may  authorize  the  sale  to  the  public  of  post-ioute 
21  maps  and  rural-delivery  maps  or  blueprints  at  the  cost  of 
25  printing  and  10  per  centum  thereof  added. 
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Equipment  s]io})s,  Wasliingtoii,  District  of  Columbia: 
Eor  the  purchase,  manufacture,  and  repair  of  mail  bags  and 
other  equipment  for  the  postal  service  not  provided  for  in 
other  appropriations;  accident  prevention;  for  all  necessary 
and  miscellaneous  expenses  incident  to  the  operation,  care, 
maintenance,  and  protection  of  the  mail  equipment  shops 
building,  grounds,  and  equipment,  $2,575,000;  of  which  not 
to  exceed  $869,500  may  be  expended  for  personal  services 
in  the  District  of  Columbia:  Provided,  That  out  of  this 
appropriation  the  Postmaster  General  is  authorized  to  use 
as  much  of  the  sum,  not  exceeding  $15,000,  as  may  be 
deemed  necessary  for  the  purchase  of  material  and  the  manu¬ 
facture  in  the  equipment  shops  of  such  small  quantities  of 
distinctive  equipments  as  may  be  required  by  other  execu¬ 
tive  departments;  and  for  service  in  Alaska,  Puerto  Pico, 
Philippine  Islands,  Hawaii,  or  other  island  possessions. 

Pent,  light,  power,  fuel,  and  water:  Eor  rent,  light, 
power,  fuel,  and  water,  for  first-,  second-,  and  third-class 
post  offices,  and  the  cost  of  advertising  for  lease  proposals 
for  such  offices,  $12,525,000. 

Pneumatic-tube  service,  Aew  York  City,  and  Boston: 
Eor  rental  of  not  exceeding  twenty-eight  miles  of  pneu¬ 
matic  tubes,  hire  of  labor,  communication  service,  electric 
power,  and  other  expenses  for  transmission  of  mail  in  the 
city  of  Yew  York  including  the  Borough  of  Brooklyn; 
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1  and  for  rental  of  not  exceeding  two  miles  of  pnenmatic 

2  tubes,  not  including  labor  and  power  in  operating  the 

3  same,  for  the  transmission  of  mail  in  tlie  city  of  Boston, 

4  ]^[assacliusetts,  $608,700:  Provided ,  That  the  Acts  of  April 

5  21,  1902,  May  27,  1908,  and  June  19,  1922  (39  U.  S.  C. 

6  423),  relating  to  contracts  for  the  transmission  of  mail  by 

7  pneumatic  tubes  or  other  similar  devices  shall  not  be  ap- 

8  ])licable  to  the  city  of  New  York  and  the  provisions  not 

9  inconsistent  herewith  of  the  Acts  of  April  21,  1902,  and 

10  May  27,  1908  (39  U.  8.  C.  423) ,  shall  ])e  applicable  to  the 

11  city  of  Boston. 

12  Vehicle-  service:  Tor  the  hire,  purchase,  maintenance, 

13  repair,  and  operation  of  vehicles  for  use  in  the  collection, 

14  transportation,  delivery,  and  supervision  of  the  mad,  mclud- 

15  ing  the  repair  of  vehicles  owned  by,  or  under  the  x?ontiol 

16  of,  units  of  the  National  Guard  and  depaitments  and  agen 

17  cies  of  the  Federal  Government  where  repairs  are  made 

18  -  necessary  l)ecause  of  utilization  of  such  vehicles  in  the 

19  Postal  Service;  the  rental  of  garage  facilities;  accident  prc- 

20  vention;  and  including  compensation  to  necessary  employees 

21  ill  the  Motor  Vehicle  Service,  $33,650,000  of  which 

22  $3,500,000  shall  l)e  available  immediately  and  exclu- 

23  sively  for  the  purchase  of  trucks:  Provided,  That  the 

24  Postmaster  General  may,  in  his  disbursement  of  this 

25  appropriation,  apply  a  part  thereof  to  the  leasing  of 
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(juarters  for  tlic  lioiisiiig  of  Government-owned  motor 
veliieles  at  a  reasonal)le  animal  rental  for  a  term  not 
exceeding  ten  years:  Provided  further,  That  the  Postmaster 
General  may  purchase  and  maintain  from  this  appropriation 
such  tractors  and  trailer  trucks  as  may  be  required  in  the 
operation  of  the  vehicle  service:  Provided  further,  That  no 
part  of  this  appropriation  shall  be  expended  for  maintenance 
or  repair  of  mortor-propelled  passenger-carrying  vehicles  for 
use  in  connection  with  the  administrative  work  of  the  Post 
Office  Department  in  the  District  of  Columbia. 

Transportation  of  equipment  and  supplies:  Por  the  trans¬ 
portation  and  delivery  of  equipment,  materials,  and  supplies 
for  the  Post  Office  Department  and  Postal  Service  by  freight, 
express,  or  motor  transportation,  and  other  incidental  ex¬ 
penses,  $520,000. 

PUBLIC  BUILDIXGS,  MAIXTEXANCE  AXD  OPEEATIOX 

Operating  force:  Por  compensation  to  employees  in  the 
custodial  service,  $37,000,000. 

Operating  supplies,  public  buildings:  Por  all  necessary 
miscellaneous  articles,  services  and  supplies,  including  trans- 
])ortation  thereof,  reipiired  for  the  operation  of  completed  and 
occupied  pul)lic  buildings  and  grounds  operated  by  the  Post 
Office  Department,  accident  prevention,  $6,650,000:  Pro¬ 
vided,  That  the  foregoing  appropriation  shall  not  be  avail¬ 
able  for  personal  services  excei)t  for  work  done  by  contract. 
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or  for  teinporary  job  lal)or  under  exigency  not  exceeding 
at  one  time  the  sum  of  $250  at  any  one  building:  Provided 
further,  That  the  Postmaster  General  is  authorized  to  con¬ 
tract  for  telephone  service  in  public  buildings  under  his  ad¬ 
ministration  by  means  of  telephone  switchboards  or  equivalent 
telephone  switching  equipment  jointh^  serving  in  each  case 
two  or  more  governmental  activities,  where  he  determines 
that  joint  service  is  economical  and  in  the  interest  of  the 
Government,  and  to  secure  reimbursement  for  the  cost  of  such 
joint  service  from  available  appropriations  for  telephone 
expenses  of  the  bureaus  and  offices  receiving  the  same. 

Furniture,  carpets,  and  safes,  public  buildings:  For  the 
procurement,  including  transportation,  of  furniture,  carpets, 
safes,  safe  and  vault  protective  devices,  and  repairs  of  same, 
for  use  in  public  buildings  which  are  now,  or  may  hereafter 
be,  operated  by  the  Post  Office  Department,  $818,000: 
Provided,  That  excepting  expenditures  for  labor  for  or  in¬ 
cidental  to  the  moving  of  equipment  from  or  into  public 
buildings,  the  foregoing  appropriation  shall  not  be  used  for 
personal  services  except  for  w'ork  done  under  contract  or  for 
temporary  job  labor  under  exigency  and  not  exceeding  at 
one  time  the  sum  of  $100  at  any  one  building:  Provided 
further.  That  all  furniture  now  owned  by  the  United  States 
in  other  public  buildings  or  in  buildings  rented  by  the  United 
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States  shall  be  used,  so  far  as  practicable,  wbetber  or  not  it 
corresponds  with  the  present  regulation  plan  of  fumiture. 

Deficiency  in  postal  revenues:  If  the  revenues  of  the 
Post  Office  Department  shall  be  insufficient  to  meet  the 
appropriations  made  under  title  II  of  this  Act,  a  sum  equal 
to  such  deficiency  in  the  revenues  of  such  Department  is 
hereby  appropriated,  to  be  paid  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  supply  such  defi¬ 
ciency  in  the  revenues  of  the  Post  Office  Department  for  the 
fiscal  year  ending  June  30,  1947,  and  the  sum  needed 
may  be  advanced  to  the  Post  Office  Department  upon 
requisition  of  the  Postmaster  General. 

This  title  may  be  cited  as  the  'Tost  Office  Department 
Appropriation  Act,  1947”. 

TITLE  III— GENEEAL  PEOVISIOAS 

Sec.  301.  Ko  part  of  any  appropriation  contained  in 
this  Act  shall  be  used  to  pay  the  salary  or  wages  of  any 
person  who  advocates,  or  who  is  a  member  of  an  organ¬ 
ization  that  advocates,  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence:  Provided,  That  for 
the  purposes  hereof  an  affidavit  shall  he  considered  prima 
facie  evidence  that  the  person  making  the  affidavit  does 
not  advocate,  and  is  not  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government  of  the  United 
States  by  force  or  violence:  Provided  further,  That  any 
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person  wlio  advocates,  or  who  is  a  member  of  an  organ¬ 
ization  that  advocates,  the  overthrow  of  the  Government 
of  tlie  United  States  by  force  or  violence  and  accepts  em¬ 
ployment,  the  salary  or  wages  for  which  arc  paid  from 
any  appropriation  contained  in  this  Act,  shall  he  gnilty 
of  a  felony  and,  upon  conviction,  shall  he  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  one  year, 
or  both:  Provided  further,  That  the  aliove  penalty  clause 
shall  be  in  addition  to,  and  not  in  substitution  for,  any 
other  provisions  of  existing  law. 

Sec.  302.  This  Act  may  he  cited  as  the  ‘‘Treasury 
and  Post  Office  Uepartments  Appropriation  Act,  1947”. 
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Rent,  light,  fuel,  and  water  (fourth) _  42 

Revenues,  deficiency  in _  46 

Rewards  (P.  M.  G.),  robberies,  etc _  35 

Rural  Delivery  Service  (first) _  37 

Second  Assistant: 

Departmental  service _  31 

Separating  mails,  third-  and  fourth-class  offices  (first) _  36 

Solicitor’s  office,  salaries  (P.  M.  G.) _  32 

Special-delivery  messengers  (P.  M.  G.)  : 

Carfare _  37 

F  ees _  37 

Stamped  envelopes  and  newspaper  wrappers,  agency  to  distribute 

(third) -  40 

Stamps,  stamped  envelopes,  manufacture  of  (third) _  40 

Star  routes _  38 

Stationery  for  Postal  Service  (fourth) _ ; _  41 

Steamboat  and  other  powerboat  transportation  (second) _  38 

Supjjlies,  shipment  of,  expenses  (fourth) _  44 
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Third  Assistant  Postmaster  General : 

Departmental  service -  32 

Field  service -  40 

Third-class  offices,  clerical  services  (first) -  36 

Travel  expenses,  Postmaster  General  and  Assistant  Postmasters 

General _  33 

Unusual  conditions  (first) -  36 

Vehicle  service  (fourth) -  43 

Village  delivery  service  (first) -  3/ 

Watchmen,  messengers,  and  laborers  (first) -  36 
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79th  Congress  )  HOUSE  OF  REPEESENTATIVES  j  Report 
Session  j  (  No.  1554 


TREASURY  AND  POST  OFFICE  DEPARTMENTS 
APPROPRIATION  BILL,  1947 


February  12,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Ludlow,  from  the  Committee  on  Appropriations,  submitted 

the  following 

REPORT 

[To  accompany  H.  R.  5452] 

The  Committee  on  Appropriations  submits  the  following  report  in 
explanation  of  the  accompanying  bill  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30,  1947. 

The  bill  embraces  regular  annual  appropriations  for  these  Depart¬ 
ments,  the  estimates  for  which  are  to  be  found;  For  the  Treasury 
Department,  on  pages  609  to  645,  inclusive,  of  the  Budget;  and  for 
the  Post  Office  Department,  on  pages  565  to  584,  inclusive,  of  the 
Budget;  and  in  House  Document  No.  420. 

Two  statutes.  Public  Law  106  increasing  the  salaries  of  employees 
of  the  Government  generally  and  Public  Law  134  increasing  the 
salaries  of  employees  of  the  postal  service,  have  been  enacted  since 
the  passage  of  the  1946  Appropriation  Act.  These  two  laws,  in  addi¬ 
tion  to  providing  increases  in  the  basic  salaries,  provided  for  payment 
for  overtime  for  all  time  in  excess  of  a  40-hour  workweek.  A  further 
provision  shortened  the  waiting  period  between  steps  of  promotions 
within  grades.  All  of  these  factors  recpiire  appropriations  over  and 
above  the  amounts  carried  in  the  regular  Treasury-Post  Office  Appro¬ 
priation  Act  for  1946.  Estimates  for  such  purposes  have  been  sub¬ 
mitted  by  the  Bureau  of  the  Budget  in  House  Document  437  in  the 
amount  of  $213,265,370  for  the  Post  Office  Department  and  $42,303,- 
400  for  the  Treasury  Department.  These  two  items  include  cost  of 
overtime  pay  and  acceleration  of  within-grade  promotions  as  well  as 
the  increase  in  base  pay.  The  Departments  were  operatmg  on  a 
44-hour  week  from  the  1st  of  July  until  September,  at  which  time  the 
workweek  was  reduced  to  40  hours.  The  1947  Budget  estimates  are 
predicated  on  a  40-hour  workweek  and  on  the  new  pay  scales.  In 
order  to  compare  the  1947  Budget  estimate  and  the  amount  carried 
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in  the  bill  with  1946  appropriations  it  is  necessary  to  include  for  1946 
the  cost  of  the  new  enactments  as  well  as  pending  deficiency  items 
and  further  deficiencies  later  to  be  submitted.  Such  a  comparison  of 
total  amounts  for  the  two  Departments  follows: 


Treasury 

Department 

Post  Office 
Department 

Total 

Appropriations.  1946 _ 

$304,  446,  060 

60, 101,  400 
351, 500 

$1,  363, 016, 065 

279,911,170 
26,  024,  725 

Pending  deficiency  items,  including  cost  of  increased 
compensation _ _ 

219,  809,  770 
25,  673, 225 

Department’s  estimates  of  further  deficiencies 

Total,  1946-._ . . 

364, 89S,  960 
335, 978, 000 

1,  304, 053,  000 

1, 668,  951, 960 
1, 634, 217, 190 
1,  604, 556,  940 

-64,  395, 020 
-29,  660, 250 

Estimates.  1947_ . . 

Bill,  1947 . . 

XOXJ 

1,279, 061,440 

Bill  compared  with  1946  appropriations,  including  defi¬ 
ciencies . 

-39,  403, 460 
-10, 482,500 

Bill  compared  with  1947  estimates 

-19,  177,750 

THE  PENALTY  MAIL  ACT 

Under  Public  Law  364  (78th  Congress)  each  agency  of  the  Govern¬ 
ment  is  required  to  deposit  into  the  Treasury  an  amount  equal  to  the 
cost  of  handling  the  mail  of  such  agency. 

The  committee  has  found  it  extremely  difficult  to  judge  accurately 
the  amounts  which  shoiild  be  appropriated  for  this  purpose.  The 
act  covers  all  types  of  mail  whether  it  be  the  distribution  of  documents 
and  other  informational  material  or  regular  business  correspondence. 
This  latter  item  is  the  largest  part  of  the  mail  of  many  agencies — 
such  as  the  Bureau  of  Internal  Revenue — and  it  is  almost  impossible 
to  forecast  the  volume  of  such  mail.  The  committee  is  in  full  accord 
with  the  objectives  of  the  Penalty  Mail  Act,  i.  e.,  the  reduction  in 
volume  of  mail  dispatched  by  Government  agencies  and  the  attend¬ 
ant  cost,  and  has  studiously  endeavored  to  ascertain  whether  the  act 
can  be  said  to  have  achieved  such  results.  Officials  of  the  Post 
Office  Department  have  indicated  that  it  is  their  belief  that  the  act 
has  resulted  in  a  reduction  of  287,000,000  in  the  number  of  pieces  of 
mail  handled  for  the  fiscal  year  1945  as  compared  with  the  volume 
for  1 944  with  a  resultant  reductinn  of  $4,300,000  in  the  cost  of  handlino- 

The  reduction  of  287,000,000  in  the  number  of  pieces  and  Sf 
$4,300,000  in  the  estimated  cost  of  handling  penalty  mail  as  reported 
by  the  Post  Office  Department  and  the  assumption  that  such  reduc¬ 
tion  is  attiibutable  to  the  Penalty  Alail  Act  are  not  necessarily  sub¬ 
stantiated  for  the  following  reasons: 

_  1.  The  estimated  reduction  in  cost  is  based  on  total  mailings,  which 
mclude  the  mailings  of  the  War  Department,  Navy  Department,  and 
Post  Office  Department,  none  of  which  is  under  the  provisions  of  the 
penalty-mail  law.  The  mailings  of  these  exempt  agencies  approxi¬ 
mate  40  percent  of  the  total. 

2.  Furthermore,  the  figures  for  1945  for  those  agencies  covered  by 
the  penalty-mail  law  (Public  Law  364)  are  on  a  basis  different  from 
tiat  for  1944  in  that  the  1945  figures  are  those  furnished  to  the  Post 
Office  Department  by  the  agencies  based  upon  inventories  and  pro¬ 
curements  during  the  year;  whereas,  the  1944  figure  is  that  obtained 
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through  the  cost-ascertainment  procedure  of  the  Post  Office  Depart¬ 
ment.  Had  the  cost-ascertainment  figures  for  both  years  been  used, 
the  reduction  in  the  estimated  cost  would  have  been  only  $2,277,494.25 
for  151,832,950  pieces. 

The  above  facts  were  not  pointed  out  to  the  committee  at  the  first 
hearing  of  Post  Office  officials  on  this  subject,  and  the  inference  then 
was  that  the  estimated  reduction  in  cost  of  $4,300,000  was  due  pri¬ 
marily  if  not  entirely  to  the  existence  of  Public  Law  364. 

Other  agencies  of  the  Government  which  have  been  contacted  by  the 
committee  have  stated  that  there  is  no  relation  between  the  reduction 
in  the  volume  of  their  mail  and  the  provisions  of  Public  Law  364. 
Wherever  reductions  have  occurred  they  are  explained  by  circum¬ 
stances  entirely  aside  from  the  Penalty  Mail  Act. 

It  is  of  interest  to  note,  in  the  table  submitted  by  the  Post  Office 
Department  comparing  the  mailings  for  the  first  quarter  of  the  fiscal 
year  1946  with  the  first  quarter  of  the  fiscal  year  1945  (p.  629),  that 
there  has  been  an  increase  in  the  total  mailings  of  all  Government 
agencies  of  7,729,789  pieces,  but  tbe  increase  in  those  agencies  covered 
by  the  penalty-mail  law  is  much  greater,  i.  e.,  13,787,225  pieces.  In 
other  words,  there  has  been  a  decrease  in  mailings  by  those  agencies 
exempt  from  the  penalty-mail  law  and  an  increase  in  mailings  by  those 
agencies  covered  by  Public  I^aw  364. 

The  so-called  reduction  in  cost  is  only  a  theoretical  saving.  While 
tho'Officials  of  the  Post  Office  Department  contend  that  there  has  been 
a  reduction,  they  are  unable  to  translate  such  reduction  into  an  out¬ 
right  savings  which  can  be  reflected  in  a  reduction  of  the  amounts 
appropriated  for  the  postal  service.  It  was  testified  (hearings,  p.  613) 
that  it  is  not  possible  to  put  a  finger  on  savings  in  the  over-all  cost  to 
the  postal  service  due  to  the  fact  that  the  number  of  pieces  of  mail 
involved  is  so  small  in  relation  to  the  total  volume  of  mail  handled. 

There  is  also  to  be  considered  the  amount  which  it  costs  each 
agency  of  the  Government  to  maintain  the  records,  make  reports,  and 
do  all  the  other  necessary  work  connected  vdth  administering  the  act, 
said  to  total  nearly  $500,000  in  the  case  of  the  Department  of  Agri¬ 
culture  alone.  No  additional  personnel  has  been  provided  for  the 
purpose  but  it  has  been  necessary  to  divert  personnel  from  other  needed 
activity  to  these  tasks. 

The  two  classes  of  material  which  should  be  controlled  are  printed 
documents  and  mimeographed  or  duplicated  matter. 

Printing,  other  than  for  the  armed  services,  is  now  very  closely 
restricted  through  appropriation  limitations,  but  there  is  no  direct 
control  at  the  source  over  mimeographing,  multilithing,  and  other 
types  of  duplicating  which  probably  are  the  greatest  producers  of 
penalty-mail  material.  It  might  be  that  better  results  would  ensue 
from  rigid,  regulation  of  output  of"  all  matter  intended  for  the  mails, 
however  produced,  than  the  control  procedures  now  hi  operation. 

The  costs  of  mimeographing,  etc.,  are  now  paid  out  of  appropria¬ 
tions  for  salaries  and  expenses,  and  involve  expenditures  for  personal 
services,  supplies,  and  equipment  both  in  Washington  and  in  field 
establishments.  On  account  of  the  diversity  of  types  of  expenditures 
involved,  appropriation  limitations  are  not  as  readily  applied  to  such 
items  as  to  printing  and  binding,  but  the  committee  believes  that 
budsretarv  restrictions  can  be  imposed  which  will  effectively  control 
the  quantity  of  such  matter  and  automatically  keep  from  the  mails 
unnecessary  material,  and  has  requested  the  Bureau  of  the  Budget 
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to  make  a  thorough  study  of  the  situation  and  to  make  recommenda¬ 
tions  as  to  steps  wliich  might  he  taken  to  achieve  the  real  intent  of  the 
penalty-mail  law. 

The  committee  will  report  further  to  the  House  on  the  subject  at  a 
later  date. 


TITLE  I— TKEASURY  DEPARTMENT 

The  accompanying  bill  carries  a  total  of  $325,495,500  of  direct 
appropriations,  together  with  indefinite  appropriations,  the  estimated 
obligations  under  which  are  in  the  sum  of  $1,586,900,000. 

These  sums  aggregate  $1,912,395,500.  The  Budget  has  requested 
a  total  in  direct  appropriations  of  $335,978,000;  indefinite  appropria¬ 
tions,  the  total  obligations  for  which  are  estimated  at  $1,586,900,000 
or  an  aggregate  of  $1,922,878,000.  The  amount  recommended  is 
$10,482,500  below  the  Budget  estimate  and  this  reduction  occurs  en¬ 
tirely  in  the  items  recommended  for  direct  appropriations.  The  ap¬ 
propriations  for  the  fiscal  year  1946  include  $304,446,000  of  direct 
appropriations;  indefinite  appropriations,  the  estimated  total  ob¬ 
ligations  under  which  aggregate  $2,600,900,000,  or  a  grand  total  for 
1946  of  $2,903,346,000.  The  aggregate  total  recommended  in  the  bill 
of  $1,912,395,500  is  therefore  $990,950,000  less  than  the  appropriations 
for  1946. 

Permanent  appropriations;  In  addition  to  the  activities  appropri-  ' 
ated  for  in  the  regular  bill  there  exist  permanent  appropriations  ad-  ' 
ministered  by  this  Department,  the  estimated  obligations  for  which  | 
in  1947  aggregate  $5,594,732,697;  a  sum  which  is  $149,669,903  in 
excess  of  the  permanent  appropriations  for  1946.  These  appropria-  i 
tions  cover  such  items  as  interest  on  the  public  debt,  the  sinkmg  fund,  | 
etc.  I 

Trust  funds:  In  addition  to  the  foregoing,  there  exist  trust  funds  i 
administered  by  this  Department.  These  are  funds  which  do  not  be¬ 
long  to  the  Government  and  are  not  composed  of  appropriations  out  of 
the  Federal  Treasury,  but  consist  of  such  items  as  the  Federal  old-age 
and  survivors  insurance  trust  fund,  the  unemployment  trust  fund,  etc. 
The  total  disbursements  of  these  trust  funds  during  the  fiscal  year  i 
1946  are  estimated  in  the  sum  of  $2,568,051,816  as  compared  with 
estimated  similar  disbursements  for  the  fiscal  year  1947  of  $2,840,-  i 
254,870.  The  1946  amount  for  the  Federal  old-age  and  survivors  i 
insurance  trust  fund  is  $1,245,006,473,  as  compared  with  the  1947 
amount  for  the  same  item  of  $1,590,816,569.  For  the  unemployment 
trust  fund  the  1946  disbursements  are  estimated  at  $1,316,489,773,  as 
compared  with  $1,248,143,301  in  1947. 

All  the  foregomg  items  are  set  forth  in  tabular  form  at  the  end  of 
this  report. 

DEPARTMENTAL  OFFICES 

The  offices  of  the  secretary.  Division  of  Tax  Research,  Tax  Legisla¬ 
tive  Counsel,  and  other  technical  and  administrative  offices  of  the 
Treasury  Department  have  been  heavily  burdened  with  work  incident 
to  the  unprecedented  financing  problems  of  the  war.  Now  that  heavy 
expenditures  for  and  incident  to  the  war  have  substantially  diminished 
and  will  continue  to  decline^  the  burdens  of  these  offices  should  be 
lessened  and  the  committee  has  made  reductions  in  the  amounts 
estimated  on  that  account. 
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FOREIGN  FUNDS  CONTROL 


Appropriation,  1946 _ $2,  000,  000 

Estimate,  1947 _  1,  300,  000 

Recommended  in  bill,  1947 _  1,  000,  000 


The  work  of  this  wartime  office  is  lapidly  drawing  to  a  close  and 
,  the  Director  has  announced  that  it  deffnitcly  will  he  out  of  business 
i  by  June  30,  1947.  The  Department  has  released  controls  as  rapidly 
as  possible,  and  if  the  present  rate  of  reduction  in  activity  continues, 
'  the  amount  proposed,  $1,000,000,  should  be  adequate  for  all  purposes. 

DIVISION  OF  DISBURSEMENT 


Appropriation,  1946 _  $o,  884,  000 

Estimate,  1947 _ _ _  7,410,000 

Recommended  in  bill,  1947 _  7,  284,  000 


I  The  increase  in  the  Division  of  Disbursement  is  predicated  upon  an 
increased  number  of  payments  to  veterans,  social-security  benefici¬ 
aries,  etc.,  and  is  offset  by  marked  decreases  in  the  number  of  items 
to  be  handled  for  wartime  activities  which  now  either  are  entirely 
stopped  or  are  rapidly  diminishing.  The  estimate  also  includes 
$1,000,000  for  the  payment  of  refunds  of  income  taxes.  The  Depart¬ 
ment  advises  that  the  work  of  refunding  taxes  is  progressing  at  a  rate 
which  makes  it  appear  that  most  of  such  payments  will  he  made 
dining  fiscal  year  1946  instead  of  1947,  and  the  bill  therefore  carries 
a  provision  maldng  the  $1,000,000  available  immediately. 

i  BUREAU  OF  THE  PUBLIC  DEBT 


i  Appropriation,  1946 _  $85,  050,  000 

'I  Estimate,  1947 _  70,  475,  000 

i  Recommended  in  bill,  1947 - - -  65,475,000 


The  estimate  includes  $2,900,000  for  the  War  Finance  Division.  It 
is  this  Division  which  has  had  tlie  task  of  selling  bonds  during  the  war. 
This  undertaking  has  required  the  maximum  in  industry  and  in¬ 
genuity  of  those  charged  with  responsibility  for  its  administration. 

I  It  was  through  the  efforts  of  those  so  engaged  that  the  pay-roll  savings 
plan,  which  has  proven  to  be  quitq.  popular  throughout  the  country, 
k  was  inaugurated  and  the  purpose  of  the  estimate  for  1947  largely  is  to 
carry  forward  this  activity.  After  thoroughly  considering  the  matter 
and  discussing  it  at  length  with  departmental  officials,  the  committee 
is  of  the  opinion  that  $2,000,000  will  provide  all  service  necessary. 
Hence  the  reduction  of  $900,000  in  the  estimate  for  this  Division. 
The  remaining  amount  of  the  reduction,  $4,100,000,  should  be  ab¬ 
sorbed  in  the  various  other  activities  of  the  Bureau  of  Public  Debt. 
There  are  certain  backlogs  of  work  connected  with  the  large  number  of 
i  bonds  issued  during  the  past  2  years  which  must  be  eliminated,  but 
‘  these  arrearages  gradually  will  reduce  and  work  should  be  well  cur¬ 
rent  before  the  end  of  1947.  The  volume  of  new  work  will  greatly 
lessen  and  with  the  disposal  of  the  backlogs  the  cost  of  administra¬ 
tion  of  the  Bureau  of  Public  Debt  should  be  materially  less  in  future 
years. 

Attention  is  called  to  the  fact  that  the  Budget  indicates  that 
$39,565,000  will  be  transferred  to  the  Federal  Reserve  banks  during 
the  1947  fiscal  year  as  reimbursement  for  serving  as  agents  for  the 
Treasury  in  handling  Public  Debt  Bureau  transactions.  This 
amount  is  $5,000,000  less  than  the  estimated  amount  for  1946,  but 
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$5,000,000  more  than  the  actual  cost  in  1945.  An  item  of  this  size 
should  have  careful  scrutiny  of  the  Secretary  of  the  Treasury  and 
the  Bureau  of  the  Budget  to  be  sure  that  the  work  required  of  the 
Federal  Reserve  banks  and  the  charges  therefor  are  minunized. 

There  is  a  tendency  in  presenting  budgets  to  Congress  to  treat 
rather  lightly  amounts  to  be  transferred  to  other  agencies  for  services 
to  be  performed.  There  is  not  always  apparent  a  sense  of  responsi¬ 
bility  for  the  estimate  presented  or  the  validity  of  the  cost  factors 
involved  in  its  formulation.  The  Department  to  which  an  appropria¬ 
tion  is  made  for  a  reimbursement  of  the  type  in  question,  if  it  possesses 
any  discretionary  power  in  the  matter,  has  the  same  degree  of  re¬ 
sponsibility  for  the  need  and  employment  of  the  appropriation  as  if 
it  were  for  direct  expenditure. 


OFFICE  OF  THE  TREASURER  OF  THE  UNITED  STATES 


Appropriation,  1946 _ 

Estimate,  1947 _ 

Recommended  in  bill,  1947 


$4,  955,  000 
5,  305,  900 
5,  075,  000 


The  work  of  the  Treasurer’s  office  is  directly  and  immediately 
affected  by  the  volume  of  the  expenditures  of  all  agencies  of  the 
Government.  While  the  estimate  represents  an  actual  reduction  of 
$360,000  below  comparable  amounts  for  1946,  when  nonrecurring 
items  and  pay  increases  are  taken  into  account,  there  is  such  a  great 
difference  between  estimated  expenditures  in  1946  and  1947  that,  in 
the  judgment  of  the  committee,  a  further  reduction  is  warranted. 
The  estimates  are  based  on  reports  from  all  agencies,  a  number  of 
which— particularly  the  Army  and  Navy — have  not  completed  their 
1947  budgets,  as  to  the  number  of  checks  which  they  probably  will 
clear  in  1947,  and  the  tabulation  of  these  items  indicates  that  the 
Navy,  although  showing  a  reduction  of  23,000,000  below  the  1946 
figure,  still  will  clear  3,300,000  more  checks  in  1947  than  it  cleared  in 
the  fiscal  year  1944,  at  the  height  of  the  war.  The  Army,  while 
reducing  the  number  of  checks  by  some  60,000,000  in  1946  is  still 
expected  to  clear  25,000,000  in  excess  of  the  number  for  the  fiscal  year 
1943,  a  heavy  war  year. 


BUREAU  OF  CUSTOMS 

Appropriation,  1946 -  *24  198  000 

Estimate,  1947 _  007’  non 

Recommended  in  bill,  1947 _ lA.I _ I  29,’ 43o’ 000 

The  volume  of  world  trade  governs  to  a  large  degree  the  cost  of 
administration  of  the  customs  service,  and  it  is  not  now  possible  to 
foretell  the  volume  of  business  which  will  be  passing  tlu’ough  the  ports 
a  year  and  more  hence. 

The  estimates  contemplate  a  rather  high  level  of  import  activity 
dm  mg  194/  which  may  or  may  not  be  realized.  So  manv  factors 
now  unlpiown,  such  as  volume  of  manufacture,  extension  of  credits’ 
etc.,  Mill  have  a  bearing  on  money  needs  that  the  committee  has  re- 
duced  the  estimate  $1,000,000.  The  actual  net  reduction,  however 
IS  $600,000,  because  of  the  need  to  add  $400,000  on  account  of  an 
error  in  the  original  estimate,  which  has  been  satisfactorily  explained 
by  departmental  officials. 
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COMPTROLLER  OF  THE  CURRENCY 


Appropriation,  1946 _ 

Estimate,  1947 - - 

Recommended  in  bill,  1947 


$245,  000 
281,  000 


For  a  number  of  years  the  annual  appropriation  act  has  carried 
an  amount  for  salaries  and  printing  and  binding  in  the  departmental 
office  of  the  Comptroller  of  the  Currency.  This  amount  has  been 
only  a  token  appropriation  inasmuch  as  the  bulk  of  expenditures  of 
this  office,  running  in  excess  of  $4,000,000,  are  made  from  a  fund 
derived  from  assessments  on  the  national  banks,  which  are  supervised 
by  the  Comptroller.  The  committee  is  advised  that  the  condition  of 
the  assessment  fund  is  such  that  the  percentage  assessment  has  been 
reduced  in  the  last  2  years  and  that  there  is  still  a  sufficient  amount  to 
absorb  the  departmental  cost  heretofore  provided  for  out  of  the 
Treasury.  The  two  items,  therefore,  have  been  eliminated  from  the 
bill  at  a  savings  to  the  Treasury  of  $281,000.  The  departmental 
officials  have  indicated  to  the  committee  that  the  Department  has  no 
objection  to  this  plan  and  that  it  is  in  accord  with  law.  This  action 
will  not  affect  the  committee’s  practice  of  discussing  with  the  Comp¬ 
troller’s  office,  in  connection  with  the  annual  appropriation  bill,  the 
condition  of  the  assessment  fund  and  the  cost  of  operation  of  the  office. 

The  committee  has  inquired  as  to  the  status  of  those  ernployees 
whose  source  of  compensation  would  be  changed  by  the  action  it  is 
proposing  insofar  as  retirement  and  other  benefits  are  concerned  and 
has  been  informed  that  no  disadvantage  to  any  employee  would  result. 


BUREAU  OF  INTERNAL  REVENUE 


Appropriation,  1946 - 

Estimate,  1947 - - 

Recommended  in  bill,  1947 


$136,  309,  600 
186,  707,  000 
184,  707,  000 


The  work  of  this  Bureau  has  greatly  increased  during  the  past  few 
years  both  in  the  amount  of  tax  collected  and  the  number  of  taxpayers 
to  be  contacted.  The  Tax  Act  of  1945  greatly  reduced  the  number  of 
persons  paying  taxes  but  did  not  materially  reduce  the  number 
required  to  make  income-tax  returns.  Therefore,  the  work  of  the 
Bureau  has  not  been  reduced  commensurately  with  the  reduction  m 

Last  June  the  Secretary  of  the  Treasury  appeared  before  the  com¬ 
mittee  and  sought  authority,  which  was  granted,  to  recniit  a  force  of 
employees  to  seek  tax  evaders  and  recover  as  large  a  portion  as  possible 
of  the  amounts  of  their  evasions.  This  program  is  just  now  getting 
well  under  way  and  the  estimate  for  1947  includes  provision  only  lor 
the  staff  as  it  will  be  built  up  before  the  end  of  1946. 

In  making  the  slight  reduction  of  $2,000,000,  it  is  not  the  com¬ 
mittee’s  purpose  to  curtail  the  activity  of  the  Bureau  in  bringing  tax 
evaders  to  terms  or  in  collecting  the  largest  possible  amount  of  revenue. 
Its  reduction  is  directed  to  such  items  as  travel  and  communications, 
for  which  substantial  increases  are  proposed  in  1947.  It  is  felt  that 
careful  supervision  of  such  class  of  expenses  should  result  m  savings  m 
amounts  sufficient  to  meet  the  reduction  proposed  without  impaiimg 
necessary  work  of  the  Bureau. 


8 


TREASURY  AND  POST  OFFICE  APPROPRIATION  BILL,  194  7 


BUREAU  OF  ENGRAVING 


Appropriation,  1946 -  $10,  405,  500 

Estunate,  1947 -  12,  171,  500 

Recommended  in  bill,  1947 _  11,  755,  500 


The  estimate  includes  $805,000  for  the  purchase  of  ecpiipment,  of 
which  $655,000  is  intended  for  new  equipment  and  $150,000 — more 
than  twice  the  amount  expended  in  1945 — for  normal  replacements. 
The  Government  should  restrict  its  purchases  of  heavy  machinery  to 
minimum  needs  until  such  time  as  the  domestic  economy  has  leveled 
off  and  should  defer  purchasing  any  items  which  are  not  urgently 
required.  The  reduction  proposed  applies  to  such  equipment  items. 

SECRET  SERVICE 

SUPPRESSING  COUNTERFEITING  AND  OTHER  CRIMES 


Appropriation,  1946 -  $1,  400,  000 

Estimate,  1947 -  1,911,000 

Recommended  in  bill,  1947 _ _ _  1,  $00,  000 


The  committee  has  approved  purchase  of  60  new  automobiles 
instead  of  120  as  provided  in  the  estimate,  the  resultant  reduction  being 
$42,000.  The  supply  of  new  automobiles  will  be  extremely  short 
during  the  next  year  and  Government  agencies  should  purchase  only 
those  vehicles  needed  to  replace  those  in  such  condition  as  no  longer 
can  be  operated  economically.  A  further  reduction  of  $69,000  is 
recommended,  applying  to  the  proposal  to  employ  60  additional 
agents  with  clerical  staffs,  at  an  estimated  cost  of  $284,000,  including 
$39,000  for  travel  expense  and  supplies  and  materials.  The  reduced 
amount  will  provide  for  such  operational  expansion  as  seems  warranted 
at  this  time. 

Heretofore  the  appropriation  has  carried  a  fund  of  $15,000  to  be 
expended  “in  the  discretion  of  the  Secretary  of  the  Treasury”  for  the 
purpose  of  securing  information  regarding  violations  of  the  law.  This 
fund  is  used  for  expenses  of  a  confidential  nature  incident  to  law 
enforcement.  By  a  recent  interpretation  of  the  law  it  is  necessary 
to  seem-e  the  approval  of  the  Secretary  of  the  Treasury  in  each  indi¬ 
vidual  case  before  an  obligation  is  incurred.  It  is  not' practicable  to 
secure  such  prior  approval  and  the  Budget  proposes  to  delete  the 
words  “in  the  discretion  of  the  Secretary  of  the  Treasuiy.” 

The  committee  is  agi’eeable  to  eliminating  the  requirement  for 
and  is  willing  to  go  so  far  as  to  eliminate  the  necessity 
of  an  approval  by  the  Secretary  of  the  Treasury,  but  it  does  consider 
that  the  nature  of  these  expenditures  requires  that  they  should  have 
the  attention  of  the  Chief  of  the  Secret  Service  and  has,  in  lieu  of  the 
language  proposed  to  be  stricken,  inserted  a  provision  requiring  the 
approval  before  payment  by  the  Chief  of  the  Secret  Service  of  any 
voucher  claiming  reimbursement  for  expenses  incurred  under  the 
authority  of  this  special  fund. 

BUREAU  OF  THE  MINT 

SALARIES  AND  EXPENSES,  MINTS  AND  ASSAY  OFFICES 

Appropriation,  1946 . . . 

Estimate,  1947 _ '* 

Recommended  in  bill,  1947 _ 1111 _ I.'  _  I  'I 


$5,  400,  000 
6,  775,  000 
6,  000,  000 
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The  estimate  contemplates  increased  coinage  at  a  cost  of  $587,950, 
an  increase  for  equipment  in  the  amount  of  $374,100,  and  an  increase 
m  refinery  activity  in  the  amount  of  $200,000.  Demands  for  com 
have  been  at  peak  levels  during  the  war  years  and  the  committee  is 
not  convmced  that  any  mcrease  above  present  output  will  be  required 
in  1947.  On  the  contrary  it  would  appear  likely  that  there  will  be 
some  reduction  in  coin  required. 

The  equipment  purchases  should  be  restricted  to  urgent  require¬ 
ments  in  order  to  avoid  burdening  manufacturing  facilities  already 
taxed  to  supply  private  demands.  The  reduction  of  $775,000  should 
be  absorbed  in  the  equipment-purchase  program  and  probable  reduc¬ 
tion  in  coin  requirements  without  impairmg  necessary  work  of  the 
Bureau. 

USE  OF  SILVER  OWNED  BY  THE  TREASURY 

The  committee  has  included  a  provision  which  would  permit  the 
Treasury  to  dispose  of  such  silver  as  it  may  own  in  excess  of  monetary 
requirements  at  the  price  of  71.11  cents  per  ounce. 

The  Treasury  now  holds  in  excess  of  240,000,000  ounces  of  such 

silver. 

The  annual  industrial  needs  are  now  in  excess  of  100,000,000  ounces 
and  present  domestic  production  is  in  the  neighborhood  of  30,000,000 
ounces.  Importations  of  foreign  silver,  despite  an  increase  m  the 
ceiling  price  setting  the  price  of  foreign  silver  at  the  same  rate  as 
domestic  silver,  are  not  sufficient  to  make  up  the  deficien^.  ihe 
silver  which  would  be  sold  is  not  presently  required  by  the  Treasury 
for  monetary  purposes  and  would  be  sold  at  the  price  which  the 
Treasury  is  required  by  law  to  pay  for  newly  mined  silver. 

TITLE  II.— POST  OFFICE  DEPARTMENT 

The  bill  carries  a  grand  total  of  $1,279,066,540  for  the  Department 
and  the  field,  a  reduction  of  $19,172,650  below  the  Budget  estimates 
and  an  increase  of  $241,545,975  over  appropriations  for  1946.  How¬ 
ever,  the  increase  over  1946  is  partially  offset  by  the  cost  ol  in  creased 
compensation  remaining  to  be  appropriated  which  will  bring  rhe 
actual  increase  down  to  $57,875,122  on  a  comparable  basis  there 
are  further  deficiencies  which  later  will  be  presented  to  the  Congress 
which  will  in  all  probability  bring  the  1946  costs  approximately  to 
the  levels  of  1947  appropriations  carried  in  the  biU. 

POSTAL  REVENUES  AND  EXPENDITURES 

The  budget  for  the  postal  service  presents  a  problem  to  the  Cona- 
niittee  on  Appropriations  and  to  the  Congress  generally  which  is 
unlike  that  involved  in  the  consideration  of  other  Budget  items,  i  le 
factors  responsible  for  the  largest  elements  of  cost  are  predeteimuiod 
by  or  in  pursuance  of  statute.  The  Postmaster  General  has  author¬ 
ity— as  he  must  have  in  order  to  be  able  to  move  the  mail  whenever 
and  wherever  it  is  delivered  to  post  offices — to  appoint  certain  types 
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of  employees  in  such  numbers,  regardless  of  amounts  of  appropriations, 
as  are  required  to  render  the  service  which  the  Department  is  bound 
under  law  to  render.  The  rates  charged  by  the  railroads  are  fixed 
and  cannot  be  curtailed  by  the  simple  process  of  cutting  appropria¬ 
tions.  The  rates  of  compensation  to  be  paid  employees  are  fixed  by 
law.  The  rates  for  air-mail  transportation  arc  under  the  jurisdiction 
of  the  Civil  Aeronautics  Board  and  even  the  po'stal  officials  have  little 
voice  in  the  costs  of  that  service. 

So,  in  arriving  at  amounts  to  be  appropriated  for  the  postal  service, 
it  is  not  a  question  of  how  much  the  taxpayers  of  the  Nation  can 
afl’ord  to  spend  or,  as  a  matter  of  policy,  ought  to  spend  on  a  particidar 
activity  as  is  the  case  with  other  agencies  of  the  Government.  It  is 
purely  a  matter  of  estimating  as  accurately  as  possible  what  the  mail 
load  wdl  be  and  how  much— within  the  limits  of  the  controlling 
statutes  it  will  cost  to  move  it.  Whenever  the  amount  appropriated 
is  found  to  be  insufficient  there  is  no  alternative  but  to  supply  the 
additional  amount  required  through  a  deficiency  appropriation.  ' 

_  At  the  time  of  the  hearings  on  the  Post  Office  Department  estimates  j 
in  early  December  it  was  estimated  that  the  total  revenues  of  the  ' 
Post  Office  Department  would  bo  $1,300,000,000  in  1946  and  that  i 
the  revenues  for  1947  would  be  approximately  the  same  amount.  ■ 
Revenues  for  July  and  August  showed  increases  over  the  comparable  ! 
months  of  the  previous  year,  and  September  and  October  showed  ’ 
marked  decreases  with  November  showing  a  lesser  decrease.  Postal  ' 
officials  predicted  that  December  would  reflect  a  rise  in  postal  revenues  I 
above  the  previous  year  in  sufficient  amount  to  offset  the  decreases  ‘ 
m  the  three  former  months.  However,  statistics  for  the  month  of  ' 
DocGixibor  are  now  available  and  show  a  decrease  of  7.10  percent 
1944.  The  Department  has  now,  on  the  basis  of  ’ 
the  full  6  months’  experience,  revised  its  estimates  of  revenues  for 
the  year  down  to  $1,248,000,000,  or  a  reduction  of  $52,000,000  below 
former  estimates.  The  percentage  variation  of  revenues  bv  months 
follows: 


Percent 

October _  _9 

November _  _3  1q 

December _  —7.  iq 

The  committee  has  therefore  reduced  the  postal  budget  $19,172,650, 
based  on  this  revised  estimate  of  the  trend  in  postal  business.  ’  It  is  of 
course,  impossible  to  foretell  what  the  actual  volume  in  1947  will  be 
but  all  information  now  available  is  indicative  of  a  lesser  volume  of 
mad  than  was  used  as  a  basis  for  the  estimates  submitted  in  the 
Budget. 

The  committee  has  also  compared  expenditures  in  fiscal  year  1946 
with  expenditures  in  fiscal  year  1945  and  there  follows  a  table  showing 
the  percentage  of  increase  by  months  for  the  first  6  months  of  the  year: 


rtreem 

July -  4-3.41 

AugiKst -  -fl.  43 

September _  —  G.  50 


Percent 


July -  14  69 

August -  15.92 

beptember _  13^  33 


Percent 
9.  51 
12.  11 
17.  79 


) 


October _ 

November 

December. 
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On  account  of  the  increase  in  base  salaries  the  expenditures  in  1946 
would  be  higher  for  the  same  volume  of  business,  but  from  these 
statistics  it  would  appear  that  there  is  not  the  relationship  there 
should  be  between  the  trend  of  the  revenues  and  the  trend  of  the 
expenditures.  For  example,  an  increase  in  business  of  3.41  percent 
in  July  produced  an  increase  in  expenditures  of  14.69  percent,  while 
in  September  a  decrease  of  6.5  percent  in  revenues  compares  with  an 
increase  in  expenditures  for  that  month  of  13.33  percent,  and  in 
December  a  decrease  in  revenues  of  7.10  percent  compares  with  an 
increase  in  expenditures  of  17.79  percent.  Officials  of  the  Post 
Office  Department  should  give  this  matter  their  urgent  attention 
with  view  to  determining  whether  or  not  unnecessary  expenditures 
may  be  eliminated  in  order  to  bring  expenditures  more  nearly  in  line 
with  revenues. 


SALARIES,  BUREAUS  AND  OFFICES 

The  general  decline  in  postal  business  lessens  the  work  loads  of  the 
various departmental  offices.  The  amounts  which  are  recommended 
are  in  all  instances  somewhat  less  than  the  Budget  estimates  and  are 
in  harmony  with  demands  now  foreseeable. 

A  budget  officer  at  $5,100  was  requested  for  the  office  of  the  Chief 
Clerk.  The  committee  sees  no  need  for  this  employee  and  therefore 
has  eliminated  the  salary. 

In  the  office  of  Second  Assistant  Postmaster  General  provision  has 
been  made  for  three  additional  employees  on  account  of  the  inter¬ 
national  postal  service  and  13  additional  on  account  of  air  mail. 
These  two  services  will  expand  despite  the  decrease  in  postal  business, 
generally. 

In  the  Bureau  of  Accounts  a  reduction  of  $50,000  has  been  made. 
The  item  as  recommended  includes  provision  for  62  temporary  em¬ 
ployees  at  a  cost  of  $85,200  to  complete  the  retirement  records  of 
employees  in  the  postal  service.  A  similar  request  was  denied  in  the 
1946  appropriation  because  it  was  not  felt  that  the  necessary  employees 
could  be  procured.  However,  manpower  shortages  should  not  now  bo 
a  hindrance  to  the  accomplishment  of  this  important  work.  It  is  the 
hope  of  the  committee  that  by  the  end  of  fiscal  year  1947  all  retirement 
records  of  the  postal  service  will  be  current  and  that  it  will  be  possible 
to  maintain  them  on  a  current  basis  thereafter.  It  is  of  the  utmost 
importance  that  there  be  no  delay  in  furnishing  the  necessary  service- 
record  data  when  an  employee  becomes  eligible  or  applies  for  re¬ 
tirement. 

In  connection  with  the  First  Supplemental  Appropriation  Act,  1945, 
the  Congress  approved  17  additional  employees  in  the  Bureau  of 
Accounts  to  handle  work  required  by  the  Penalty  Mail  Act.  It  was 
testified  before  the  committee  on  January  16,  1946  (p.  610  of  the 
hearings),  that  the  time  of  3^  employees  at  a  cost  of  $6,800  per 
annum  is  utilized  for  this  purpose.  Inasmuch  as  the  Dejiartment 
has  been  receiving  an  appropriation  for  17  employees  for  work  which 
it  now  states  3)4  employees  can  handle,  it  should  be  possible  for  this 
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Bureau  to  absorb  a  large  part  of  the  afore-mentioned  reduction  of 
$50,000  Avitb  no  resulting  disadvantage. 

INSPECTION  SERVICE 
SALARIES  OF  INSPECTORS 


Appropriation,  1946 _  $3,  073,  375 

Estimate,  1947 _  4,  000,  000 

Recommended  in  bill,  1947 _  3,  838,  000 


The  appropriations  for  the  Inspection  Service  are  largely  governed 
by  the  number  of  inspectors.  For  1946,  provision  was  made  for  795  ; 
inspectors.  The  Budget  estimate  for  1947  contemplates  835  mspec-  j 
tors,  and  the  bill  includes  provision  for  800  inspectors.  The  amount  i 
recommended  to  be  appropriated  for  salaries  includes  no  funds  for 
salaries  of  five  new  inspectors,  which  would  cost  approximately  $20,000  I 
the  first  year,  as  it  appears  that  this  amount  can  be  absorbed  through  i 
turn-over,  etc.  The  appropriations  for  travel  and  miscellaneous  ex-  j 
penses  have  been  adjusted  to  comport  with  the  action  taken  on  the  j 
number  of  inspectors.  No  additional  increases  in  the  field  offices  of  ! 
the  Inspection  Service  have  been  approved  as  the  addition  of  only  ' 
five  inspectors  should  not  require  additional  clerical  service. 

COMPENSATION  OF  POSTMASTERS  ! 


Appropriation,  1946 -  $59,  773,  qOO  f 

Estimate,  1947 -  75,  000,  000  I 

Recommended  in  bill,  1947 _  74,  000,  000 


The  amormt  recommended,  $74,000,000,  is  $1,000,000  less  than  the  i 
Budget  estimate  and  $2,180,533  over  the  amount  appropriated  for 
1946,  plus  the  cost  of  new  pay  le^slation.  The  estimate  includes  1 
funds  to  defray  the  cost  of  increases  in  salaries  of  postmasters  expected  f 
to  arise  from  increases  in  postal  business  at  individual  offices  both  9 
within  classes  and  from  class  to  class.  The  trend  of  postal  business  as  I 
previously  outlined  herein  definitely  is  less  than  was  contemplated  at  1 
the  time  the  estimates  were  prepared  and  it  appears  inevitable  that  j 
in  the  aggregate  the  salaries  of  postmasters  will  be  somewhat  less  than  fa 
the  original  estimates  contemplated.  The  salaries  are  statutory  and  I 
the  amount  of  the  appropriation  does  not  in  any  way  affect  the  salary  f 
of  any  postmaster. 


ASSISTANT  POSTMASTERS 

The  amount  recommended,  $11,440,000,  is  a  reduction  of  $571,000 
below  the  estimate  of  $12,01 1,000.  The  reduction  represents  the  cost 
of  200  additional  positions  requested  by  the  Department.  The  De¬ 
partment  has  sought  over  a  period  of  years  to  increase  the  number  of 
assistant  postmasters  provided  for  in  order  to  authorize  the  appoint¬ 
ment  of  assistant  iiostmasters  at  many  of  the  smaller  second-class 
offices,  and  the  committee  consistently  has  taken  the  position  that 
assistant  postmasters  should  be  authorized  only  when  there  is  a  de¬ 
monstrable  need.  The  law  is  so  phrased  as  to  permit  the  appointment 
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of  assistant  postmasters  at  all  first-  and  second-class  post  offices,  but 
the  law  is  not  mandatory  and  there  are  many  of  the  smaller  offices 
where  no  real  need  for  assistant  postmasteis  exists. 


CLERKS,  FIRST-  AND  SECOND-CLASS  POST  OFFICES 


Appropription,  1946 - 

Estimate,  1947.  — - 

Recommended  in  bill,  1947 


$302,  000,  000 
394,  870,  000 
391,  870,  000 


Here  again  the  reduction  is  based  entirely  on  the  trend  of  postal 
business.  The  estimate  included  $843,924  for  491  new  clerical 
positions  in  1947,  which  undoubtedly  will  not  be  required  unless  there 
IS  some  change  in  the  present  trend  of  postal  business.  The  estunate 
also  provides  for  $12,227,000  for  substitute  service  in  excess  of  the 
amount  for  1946,  or  a  total  of  $131,262,000  for  substitute  service  m 
1947.  The  amount  of  the  reduction  should  be  absorbed  within  these 
two  items  without  disadvantage  to  the  service  or  to  the  employees. 

The  Postmaster  General  has  authority  to  employ  such  number  of 
clerks  as  are  required  to  handle  the  mail  regardless  of  the  amount  of 
the  appropriation. 


SEPARATING  MAIL  AND  UNUSUAL  CONDITIONS 


The  appropriations  for  separating  mail  and  for  unusual  conditions 
in  post  offices  are  materially  less  than  the  amounts  for  1946.  Prior  to 
1946  allowances  were  made  from  these  two  appropriations  to  meet 
abnormal  conditions  in  thu-d-  and  fourth-class  post  offices.  However, 
Public  Law  134,  the  Postal  Pay  Act  of  1945,  makes  provision  for 
conditions  to  be  taken  into  account  in  allocating  clerical  staff  m  third- 
class  post  offices,  thereby  obviating  tlie  necessity  of  appropriations  for 
separating  mail  and  unusual  conditions  in  other  than  fourth-class 
post  offices. 


CLERKS,  THIRD-CLASS  POST  OFFICES 


Appropriation,  1946 - 

Estimate,  1947 - - 

Recommended  in  bill,  1947 


$11,  492,  000 
18,  152,  000 
17,  512,  000 


Under  Public  Law  134— the  Postal  Pay  Act  of  1945,  the  Post  Office 
Department  is  directed  to  authorize  appointments  of  such  clerks  as 
may  be  required  in  grades  and  salaries,  fixed  by  the  act,  in  third-class 
post  offices.  To  make  this  act  effective  it  is  necessary  to  make  a  survey 
of  each  office  and  determine  the  amount  of  clerical  service  required. 
This  survey  will  not  be  completed  until  late  in  the  fiscal  year  1946  and 
it  is  not  possible  to  judge  accurately  what  the  total  cost  will  be  untd 
the  reports  from  surveys  in  all  offices  are  available.  In  the  meantime, 
the  estimate  includes  5,135  new  positions  to  be  established  in  1947. 
It  may  not  be  necessary  to  fill  that  number  of  new  positions  in  1947, 
and  pending  the  completion  of  surveys  there  is  not  a  firm  basis  lor 
estimating  the  number  which  will  be  required.  The  committee  haa 
imposed  a  reduction  of  $600,000  on  this  account.  If  it  is  determined 
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that  the  service  requires  a  larger  number  of  employees  than  it  is 
possible  to  pay  from  the  amount  of  the  appropriation  proposed,  it 
will  be  necessary  to  make  a  deficiency  appropriation. 

CITY  DELIVERY  SERVICE 


Appropriation,  1946 -  $172,000,000 

Estimate,  1947 -  218,  300,  000 

Recommended  in  bill,  1947 _  217,  000,  000 


The  same  situation  obtams  with  respect  to  city-delivery  clerks  at 
first-  and  second-class  post  offices.  The  estimate  contemplates  450 
new  positions  at  a  cost  of  $482,900  and  an  increase  of  $3,394,000  in 
the  amount  for  employment  of  substitutes  or  a  total  of  $47,963,000 
for  substitutes.  Unless  the  postal  volume  greatly  exceeds  the  amount 
which  is  indicated  by  present  trends,  the  reduction  of  $1,300,000  can 
easily  be  absorbed  in  these  two  items. 

During  the  war,  delivery  service  was  rather  largely  curtailed  in  some 
areas  because  of  the  lack  of  available  manpower.  The  Department 
intends  to  restore  service  to  a  normal  basis  as  rapidly  as  the  manpower 
situation  will  permit.  It  is  not  mtended  that  the  reduction  imposed 
by  the  committee  should  retard  this  program  of  service  restoration. 

RURAL  DELIVERY  SERVICE 


Appropriation,  1946 - $93,  598,  000 

Estimate,  1947 - - -  115,000,000 

Recommended  in  bill,  1947 _ _ 114,  500,  000 


The  estimate  includes  an  increase  of  $185,000  in  the  cost  of  sub-  ! 
stitutes  and  $90,000  in  the  allowances  for  heavy-duty  and  other  items  ■ 
which  w'ould  be  necessary  if  mail  volume  continued  at  a  high  level.  * 
The  reduction  docs  not  contemplate  a  reduction  in  the  service  to  be  ‘ 
performed  and  is  based  entirely  on  the  elimination  of  extra  charges  ' 
which  would  be  required  by  a  larger  volume  of  mail.  ; 

STAR  ROUTE  SERVICE 


Appropriation,  1946 -  $19,  150,  060 

Estimate,  1947 -  21,000,000 

Recommended  in  bill,  1947 _  20,  700,  000 


Several  factors,  and  lack  of  competition  was  one  of  the  most  im¬ 
portant,  have  contributed  to  increased  contract  prices  in  the  star-  , 
route  service  during  the  war  period.  As  we  return  to  a  normal 
peacetime  economy  and  labor  supply,  competition  for  these  contracts 
will  be  more  pronounced  and  should  result  in  some  saving  to  the  1 
Government.  The  estimate  included  $539,000  because  of  contem-  ,■ 
plated  cost  increases  over  current  rates.  This  increase  is  based  on  j 
experience  with  letting  of  contracts  during  war  years,  and  with  more 
spirited  competition  which  reasonably  may  be  expected  in  the  ensuing  ’ 
year,  the  reduced  amoimt  should  prove  adequate. 
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POWER  BOAT  SERVICE 


Appropriation,  1946 _  $500,  000 

Estimate,  1947 _  E  737,  000 

Recommended  in  bill,  1947 _  1,  600,  000 


The'large  Budget  increase  over  1946  is  accounted  for  by  the  resump¬ 
tion  of  contract  service  between  the  west  coast  and  various  points  in 
Alaska  and  Hawaii,  which  service  was  performed  by  the  War  Ship¬ 
ping  Administration  durmg  the  actual  war  period.  None  of  these 
services  will  be  resumed  until  March  1,  1946,  and  until  they  are  in 
actual  operation  it  is  not  possible  to  judge  accurately  their  annual 
cost.  The  amount  approved  by  the  committee,  although  $137,000 
less  than  recommended  in  the  Budget,  is  a  substantial  increase  over 
the  amount  required  m  any  prewar  year. 


RAILROAD  TRANSPORTATION 


Appropriation,  1946 _ 

E.stimate,  1947 - 

Recommended  in  bill,  1947 


$145,  000,  000 
138,  000,  000 
137,  000,  000 


Expenditures  for  railroad  transportation  and  mail-messenger  serv¬ 
ice,  of  which  the  railroad  transportation  item  is  more  than  90  percent, 
should  bear  some  relation  to  the  general  condition  of  the  postal  busi¬ 
ness.  As  the  volume  of  mail  goes  up,  naturally  the  railroad  space 
required  must  go  up,  and  as  the  volume  of  mail  declines  railroad  space 
utilized  and  paid  for  should  also  decline.  It  will  be  noted  in  the  table 
below  that  during  the  first  6  months  of  the  fiscal  year  1946  the  total 
postal  revenues  exceeded  the  revenues  for  comparable  months  in  the 
fiscal  year  1945  in  July  and  August  but  were  below  revenues  for  com¬ 
parable  months  in  September,  October,  November,  and  December. 
However,  the  obligations  for  transportation  of  the  mails  were  in  excess 
of  the  cost  in  the  previous  year,  not  only  in  July  and  August  but  also 
in  September  and  November. 


Comparison  of  obligations  for  the  first  6  months  of  the  fiscal  year  1946  with  the  same 

period  during  the  fiscal  year  1946 


Fiscal  year — 

Postal  reve¬ 
nues  of  1946 
compared 
with  1945 

1946 

1945 

July  .  - _ _ _ 

$11,777,831 
11,536, 143 
11,482,003 
12, 958, 330 
12, 094,  339 
15, 069,  289 

$10, 940, 841 
10, 980,  290 
11,322,  459 
13,  989,  255 
11,984,  291 
15,  609,  490 

Percent 
-1-3.41 
-1-1.43 
-6.50 
-9.11 
-3. 10 
-7. 10 

Total  . . . 

74, 917, 935 

74, 832, 626 

-3.89 
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Careful  attention  should  be  given  to  the  utilization  of  space  in 
railroad  cars  in  order  to  minimize  expenditures  for  this  service.  The 
total  expenditures  for  this  item  should  not  exceed  the  amount  recom¬ 
mended,  $137,000,000,  if  the  present  trend  of  postal  business  extends 
through  1947. 


RAILWAY  MAIL  SERVICE — SALARIES 


Appropriation,  1946 -  $74,  000,  000 

Estimate,  1947 -  86,  000,  000 

Recommended  in  bill,  1947 _  85,  500,  000 


The  estimate  for  the  railway  mail  service  includes  salaries  and 
other  expenses  for  2,000  additional  positions  in  1947.  The  salary  item 
alone  for  these  positions  amounts  to  $2,900,000.  In  line  with  its 
general  reduction  of  post-office  estimates  on  account  of  the  probable 
lesser  mail  volume  than  was  in  prospect  at  the  time  the  estimates 
were  prepared,  the  committee  has  reduced  the  salary  item  $500,000 
and  other  railway  mail  service  items  proportionately. 

FOREIGN  MAIL  TRANSPORTATION 


Appropriation,  1946 -  .$400,  000 

Estimate,  1947 -  5,000,000 

Recommended  in  bill,  1947 _  4,  000,  000 


This  appropriation  pays  only  for  transportation  of  foreign  mail  by 
surface  lines.  Commerce  with  foreign  countries  is  far  from  normal 
and  it  is  not  possible  to  foretell  when  normal  conditions  may  be  estab¬ 
lished  nor  at  what  levels.  Foreign  mail  on  the  other  hand  is  defi¬ 
nitely  known  to  be  at  peak  levels  with  many  countries  with  which  all 
communication  was  cut  off  during  war  years.  The  handling  of  such 
mail  has  not  yet  reached  a  peacetime  basis  and  cannot  reach  such  a  ^ 
basis  until  shipping  stringencies  are  relieved.  Air  mail  was  en¬ 
croaching  rapidly  on  surface-borne  mail  prior  to  the  war  and  un¬ 
doubtedly  will  make  greater  inroads  with  the  postwar  development 
of  transoceanic  air  transportation.  The  volume  of  mail  to  be  borne 
in  surface  ships  presents  as  difficult  an  estimating  problem  as  any 
phase  of  the  postal  service  and  there  is  no  basis  for  saying  that  the 
cost  will  be  $4,000,000  or  $5,000,000  or  any  other  definite  amount. 
The  committee  is  proposing  the  grant  of  $4,000,000. 


FOREIGN  AIR  MAIL  TRANSPORTATION 

Appropriation,  1946 - $4,  §36,  OOO 

Estimate,  1947 -  000,  000 

Recommended  in  bill,  1947 _  000,  000 

Foreign  air  mail  undoubtedly  will  increase  markedly  during  the 
next  few  years.  New  routes  are  being  established  and  the  number  of 
flights  over  existing  routes  is  being  mcreased.  The  cost  to  the 
Government  of  carrying  the  mail  on  these  routes  will  depend  upon 
the  rates  to  be  fixed  by  the  Civil  Aeronautics  Board.  The  fixing  of 
such  rates  is  a  very  difficult  task  and  usually  has  lagged  for  a  con¬ 
siderable  period  behind  the  issuance  of  certificates  of  convenience  and 
necessity  which  inaugurate  the  service.  Probably  it  is  necessary  to 
delay  the  determination  of  such  rates  for  some  period  after  service 


I 
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I 

I  actually  is  begun  in  order  to  secure  cost  data  for  actual  experience. 
It  has  appeared  to  the  committee  in  the  past,  however,  that  some  of 
the  delays  were  longer  than  would  seem  required  to  furnish  the  neces¬ 
sary  data  upon  the  basis  of  which  intelligent  action  might  be  taken, 
and,  therefore,  the  committee  desires  to  urge  that  the  Civil  Aero¬ 
nautics  Board  make  every  effort  to  establish  rates  at  the  earliest 

i  practicable  date.  ,  <>.li 

I  The  amount  of  the  estimate,  $5,000,000,  is  less  than  one-third  of  the 
amount  which  was  required  for  this  service  in  1941.  For  the  past 
4  years  there  has  been  practically  no  paid  sepice  outside  the  Western 
■  Hemisphere  and  there  is  no  experience  on  which  to  base  a  firm  estimate 
of  cost  in  1947.  Obviously,  $5,000,000  is  only'  a  token  amount. 


MANUFACTURE  CF  STAMPS 


Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 


$6,  500,  000 
7,  402,  000 
6,  500,  000 


Inasmuch  as  the  manufacture  and  distribution  of  stamps  and 
stamped  paper  and  other  postage  items  must  be  well  in  advance  of  the 
mail  volume,  the  changed  trend  in  postal  volume,  which  has  been 
heretofore  explained,  should  have  a  more  immediate  effect  on  this 
item  than  any  other  item  in  the  bill.  For  this  reason  the  committee 
believes  the  reduction  of  $902,000  below  the  estimate  will  not  seriously 
affect  the  procurement  of  necessary^  items. 


POST  OFFICE  EQUIPMENT 

Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bUl,  1947 - 


$4,  903,  600 
6,  384,  000 
6,  000,  000 


The  equipment  in  post  offices  has  greatly  deteriorated  during  the 
war  and  the  need  for  replacement  probably  is  acute  in  many  instances. 
The  Department  also  desires  to  place  Government-owned  equipment 
in  many  third-class  post  offices  where  the  present  equipment  is  fur¬ 
nished  b,v  the  postmaster  or  owner  of  the  building.  Demands  upon 
the  manufacturers  of  the  types  of  equipment  required  probably  will 
be  such  that  the  postal  service  will  not  be  able  to  secure  all  necessary 
equipment  during  the  coming  year  and  the  Department  should  give 
attention  to  equipping  properly  those  offices  where  the  Goverimient 
now  owns  the  equipment  before  embarking  on  a  program  of  furnishing 
Government-owned  equipment  to  additional  offices. 

Of  the  amount  approved,  $1,000,000  is  earmarked  for  the  purchase 
of  omnidenominational  postage  meters,  stamp-vending  machines, 
coin-operated  postage  meters,  and  other  modern  mechanical  postal 
devices.  The  purchase  of  these  machines  will  enable  the  Depart¬ 
ment  to  render  service  at  hours  when  the  post  offices  are  closed  by 
installation  of  vending  machines  in  post-office  lobbies  and  to  handle 
more  readily  the  long  lines  that  form  in  post  offices  during  Christmas 
and  other  abnormally  heavy  business  periods.  Five  hundred  thou¬ 
sand  dollars  was  provided  in  1946  for  this  purpose  and  the  committee 
is  somewhat  disappointed  to  learn  that  to  date  it  has  not  been  possible 
to  enter  into  contracts  for  the  expenditure  of  such  fund.  The  com¬ 
mittee  realizes  the  difficulty  of  procurement  of  metal  equipment  of 

H.  Kept.  1654,  79-2 - 3 
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any  type  under  present  stringencies,  but  it  is  hopeful  that  the  Depart- 
inent  will  exert  every  effort  to  secure  delivery  of  the  machines  pro¬ 
vided  for  in  appropriations  both  for  1946  and  1947  at  the  earliest 
practicable  date. 

VEHICLE  SERVICE 


Appropriation,  1946 _ 

Estimate,  1947 _ 

Recommended  in  bill,  1947 


$21,  848,  400 
-36,  9.50,  000 
33,  650,  000 


The  estimate  includes  $6,257,000  for  the  purchase  of  5,780  motor 
trucks.  There  is  no  question  of  the  need  for  these  trucks  as  all  trucks 
now  in  use  were  purchased  prior  to  1942  and  6,685  of  the  9,276  now 
in  use  were  purchased  prior  to  1933.  However,  it  is  extremely  doubt¬ 
ful  whether  the  number  of  trucks  required  can  be  secured.  For  the 
fiscal  year  1946,  $560,000  was  provided  for  new  trucks,  and  it  has  not 
been  possible  as  yet  to  enter  into  a  contract  for  the  purchase  of  a  single 
truck  from  that  appropriation  although  the  money  has  been  available 
since  July  1,  1945.  The  committee  has  reduced  the  amount  for  1947 
truck  purchases  to  $3,500,000  in  the  belief  that  not  more  than  that 
can  be  expended  during  the  year.  Of  the  5.780  included  in  the  esti¬ 
mate,  2,030  Were  intended  to  replace  contract  vehicles  where  the  pres¬ 
ent  cost  is  considered  excessive,  and  the  remainder  were  for  replace-  i 
merits  in  the  Government-owned  fleet.  It  is  true,  of  course,  that  no  i 
vehicles  should  be  rented  where  a  Government-owned  vehicle  is  avail-  ! 
able  at  lesser  cost,  and  the  committee  leaves  it  to  the  judgment  of  the  ' 
Post  Office  Department  to  distribute  such  new  trucks  as  are  purchased  ! 
between  replacements  in  the  Government-owned  fleet  and  the  rented  I 
fleet,  on  such  basis  as  will  be  most  advantageous,  from  a  cost  stand-  , 
point,  to  the  Government. 

There  are  now  149  trucks  which  are  more  than  25  years  old  in  use 
in  the  postal  service  and  in  distributing  the  new  equipment  considera¬ 
tion  should  be  given  to  eliminating  those  vehicles  on  which  repair  i 
costs  are  excessive.  Vehicles  of  that  age  are  undoubtedly  very  expen¬ 
sive  to  maintain.  The  officials  in  charge  of  this  service,  when  inter-  ■ 
rogated  about  their  policy  with  regard  to  replacement  of  vehicles,  ] 
did  not  indicate  that  they  have  any  very  definite  plan.  Splendid 
service  is  now  being  rendered,  and  the  present  personnel  appear  to 
be  thoroughly  qualified,  and  there  is  no  thought  of  replacing  any  of  ' 
t^  present  staff  but  the  committee  suggests  that  the  departmental  ! 
officials^  scrutinize  the  situation  with  a  view  to  determining  whether 
or  not  it  would  be  economical  to  add  an  automotive  engineer  to  the 
present  staff. 

Phe  committee  has  reduced  the  amount  for  purposes  other  than  J 
procurement  of  new  equipment  by  $538,000.  This  reduction  is  based  , 
entirely  on  the  current  trend  of  postal  business.  The  total  estimate  ^ 
for  purposes  other  than  equipment  procurement  is  $30,070,000  and  : 
the  amount  of  the  reduction  should  easily  be  absorbed  if  the  trend  of 
postal  business  continues. 


TRANSPORTATION  OF  EQUIPMENT  AND  SUPPLIES 

Appropriation,  1946 _ 

Estimate,  1947 _ 

Recommended  in  bill,  1947 _ j _ 


.$320,  000  ’ 
745,  500 
520,  000 
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i  This  item  includes  the  cost  of  freight  on  the  new  trucks  provided  for 
*  in  the  estimate.  The  amount  of  reduction,  $225,000,  is  entirely 
;  accounted  for  by  the  reduction  in  the  number  of  trucks  to  be  purchased 
i  in  1947. 


PUBLIC  BUILDINGS,  MAINTENANCE  AND  OPERATION 


Appropriation,  1946 - 

Estimate,  1947 - 

Recommended  in  bill,  1947 


$27,  164,  000 
37,  620,  000 
37,  000,  000 


The  current  fiscal  year,  1946,  is  the  first  in  which  the  employees  in 
this  service  have  been  paid  in  accordance  with  the  standard  classmca- 
tions  provided  for  in  Public  Law  134,  Postal  Pay  Act  of  1945.  Until 
there  has  been  a  little  further  experience  under  the  new  law  and  all 
positions  in  the  service  have  been  definitely  classified,  it  is  not  possible 
to  estimate  accurately  the  cost  of  personnel  required  in  maintenance 
of  buildings.  The  amounts  for  temporary  employment  and  for  ov^- 
time  pay  appear  to  be  somewhat  excessive  in  view  of  the  fact  that  the 
estimate  includes  provision  for  a  considerable  number  of  new  lufi- 
time  permanent  positions  in  1947,  and  the  reduction  of  $625, UUU, 
therefore,  has  been  made  pending  better  information  on  the  total  cost 


of  the  new  act. 


REVISIONS  IN  LANGUAGE  OF  THE  BILL 

The  joint  efforts  of  the  Bureau  of  the  Budget,  the  General  Account- 
ino-  Office,  and  departmental  officials  have  resulted  in  simplification  of 
the  language  of  the  paragraphs  relating  to  “Contingent  e.xpenses  for 
the  Treasury  Department  and  to  “Contingent  expenses,  Printmg 
and  binding,”  “Miscellaneous  expenses”  of  the  Kailway  Mail  bervice; 
“Manufacture  of  stamps,”  “Stationery  and  equipment,”  “Equipment 
shops,”  “Vehicle  service,”  and  “Public  buildings  maintenance,  tor  the 

Post  Office  Department.  .  j  j 

These  revisions  have  eliminated  unnecessary  verbiage  without  add¬ 
ing  to  or  detracting  from  the  authority  of  the  Departments  and,  on 
that  account,  are  approved  by  the  committee.  In  the  case  of  the 
appropriation  for  “Operating  force,  public  buildings,’  the  revi^on  also 
brings  the  paragraph  in  line  with  the  provisions  of  the  Postal  Pay  Act 
of  1945. 
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79th  CONGEESS  f  f 
2d  Session 


Union  Calendar  No.  466 

R.  5452 

[Report  No.  1554] 


IN  THE  HOUSE  OF  REPRESENTATIVES 

February  12, 1946 

Mr.  Ludlow,  from  the  Committee  on  Appropriations,  reported  the  following 
bill;  which  was  committed  to  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  and  ordered  to  be  printed 


A  BILL 

Making  appropriations  for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— TEEASUEY  DEPAETMENT 

4  That  the  following  sums  are  appropriated,  out  of  any  money 

5  in  the  Treasury  not  otherwise  appropriated,  for  the  Treasury 

6  Department  for  the  fiscal  year  ending  June  30,  1947, 

7  namely : 


2 


1  OFFICE  OF  THE  SECEETAEY 

2  Salaries:  Secretary  of  the  Treasury,  Under  Secretary  of 

3  the  Treasury,  Fiscal  Assistant  Secretary  of  the  Treasury, 

4  two  Assistant  Secretaries  of  the  Treasurj^,  and  other  per- 

5  sonal  services  in  the  District  of  Columbia,  $422,000:  Pro- 

6  vided,  That  no  part  of  the  money  appropriated  shall  be  used 

7  to  pay  the  salaries  of  more  than  eighteen  messengers  assigned 

8  to  duty  in  the  Office  of  the  Secretary. 

9  Penalty  mail  costs:  For  deposit  in  the  general  fund  of 

10  the  Treasury  for  cost  of  penalty  mail  of  the  Treasury  De¬ 
ll  partment  as  required  by  section  2  of  the  Act  of  June  28, 

12  1944  (Public  Law  364) ,  $4,400,000. 

13  FOEEIGH  FUNDS  CONTEOL 

14  Foreign  funds  control:  For  all  expenses  necessary  in 

15  carrying  out  the  functions  of  the  Secretary  of  the  Treasury 

16  under  sections  3  and  5  (b)  of  the  Act  of  October  6, 

17  1917,  as  amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  C. 

18  (Suppl.  1941)  5  (b)),  and  any  proclamations,  orders, 

19  regulations,  or  instructions  issued  thereunder;  and  in  exer- 

20  cising  fiscal,  financial,  banking,  property-control,  and  related 

21  functions,  authorized  by  law,  administered  by  the  Treas- 

22  ury  Department  in  foreign  countries  and  arising  out  of 

23  military  operations  of  the  United  States;  including  personal 

24  services,  purchase  of  lawbooks,  hooks  of  reference,  periodi- 

25  cals,  and  newspapers ;  printing  and  binding ;  maintenance,  re- 
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pair,  and  operation  of  a  motor-propelled  passenger-carrying 
vehicle;  and  reimbursement  of  any  other  appropriation  or 
other  funds  of  the  United  States  or  any  agency,  instrumen¬ 
tality,  Territory,  or  possession  thereof,  including  the  Philip¬ 
pine  Islands,  and  reimbursement  of  any  Federal  Keserve 
bank  for  printing  and  other  expenditures;  $1,000,000. 

DIVISION  OF  TAX  EESEAECH 
Salaries :  For  personal  services  in  the  District  of  Colum¬ 
bia,  $175,000. 

OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 
Salaries :  For  personal  services  in  the  District  of  Colum¬ 
bia,  $87,500. 

DIVISION  OF  EESEAECH  AND  STATISTICS 
Salaries:  For  personal  services  in  the  District  of  Colum¬ 
bia,  $165,000. 

OFFICE  OF  GENEEAL  COUNSEL 
Salaries:  For  the  General  Counsel  and  other  personal 
services  in  the  District  of  Columbia,  $175,000. 

DIVISION  OF  PEESONNEL 

Salaries:  For  the  Chief  of  the  Division,  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $190,000. 

OFFICE  OF  CHIEF  CLEEK 

Salaries :  For  the  Chief  Clerk  and  other  personal  services 
in  the  District  of  Columbia,  $350,000. 
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MISCELLANEOUS  EXPENSES,  TEEASUEY  DEPAETMENT 
Miscellaneous  expenses :  Eor  all  necessary  miscellaneous 
expenses  of  the  Office  of  the  Secretary  and  the  bureaus 
and  offices  of  the  Treasury  Department,  not  otherwise  pro¬ 
vided  for;  including  operating  expenses  of  the  Treasury, 
Treasury  Annex,  Auditors’,  and  Liberty  Loan  Buildings; 
books  of  reference,  lawbooks,  and  periodicals;  newspapers; 
not  to  exceed  $15,000  for  travel  expenses;  maintenance, 
operation,  and  repair  of  three  passenger  automobiles  (one 
for  the  Secretary  of  the  Treasury  and  two  for  general  use 
of  the  Department) ,  all  to  he  used  for  official  purposes  only; 
not  to  exceed  $500  for  streetcar  fares;  and  not  to  exceed 
$25,000  for  stationery;  $230,000. 

Printing  and  binding:  Eor  printing  and  binding  for 
the  Treasury  Department  and  its  several  bureaus  and  offices, 
and  field  services  thereof,  except  such  bureaus  and  offices 
as  may  be  otherwise  specifically  provided  for,  including 
materials  for  the  use  of  the  bookbinder,  located  in  the  Treas¬ 
ury  Department,  but  not  including  work  done  at  the 
New  York  Customhouse  bindery  authorized  by  the  Joint 
Committee  on  Printing  in  accordance  with  the  Act  of  March 
1,  1919  (44  U.  S.  C.  Ill),  $28,000. 

CUSTODY  OF  TEEASUEY  BUILDINGS 
Salaries  of  operating  force:  Eor  the  Superintendent  of 
Treasury  Buildings  and  for  other  personal  services  in  the 


1  District  of  Columbia,  including  the  operating  force  of  the 

2  Treasury  Building,  the  Treasury  Annex,  the  Liberty  Loan 

3  Building,  the  Auditors’  Building,  and  the  west  and  south 

4  annexes  thereof,  $555,000. 

5  FISCAL  SEBVICB 

6  BUEEAU  OF  ACCOUNTS 

7  Salaries  and  expenses:  For  all  necessary  expenses  in 

8  the  District  of  Columbia,  except  printing  and  binding  of  the 

9  Bureau  of  Accounts,  including  contract  stenographic  report- 

10  ing  services,  stationery  (not  to  exceed  $10,000) ,  supplies 

11  and  equipment;  purchase  and  exchange  of  lawbooks,  books 

12  of  reference,  periodicals,  and  newspapers;  travel  expenses, 
13 '  $850,000. 

14  Salaries  and  expeuses,  deposit  of  witbhelfl  taxes:  For 

15  all  necessary  expenses  incident  to  the  deposit  of  withheld 

16  taxes  in  Government  depositories  pursuant  to  the  Current 

17  Tax  Payment  Act  of  1943,  including  personal  services  in 

18  the  District  of  Columbia;  not  to  exceed  $15,000  for  print- 

19  ing  and  binding;  and  reimbursement  to  Federal  Deserve 

20  banks  for  printing  and  other  necessary  expenses,  $475,000. 

21  Printing  and  binding:  For  printing  and  binding  for 

22  the  Bureau  of  Accounts,  $35,000. 

23  Division  of  Disbursement,  salaries  and  expenses .  Foi 

24  all  necessary  expenses,  except  printing  and  binding,  of  the 

25  Division  of  Disbursement,  including  personal  services  in 
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the  District  of  Columbia,  stationery  and  travel;  $7,100,000, 
of  which  not  to  exceed  $1,000,000  shall  be  available  imme¬ 
diately:  Provided,  That  with  the  approval  of  the  Bureau  of 
the  Budget  there  may  be  transferred  to  this  appropriation 
and  to  the  appropriation  “Printing  and  binding.  Division  of 
Disbursement”  from  funds  respectively  available  for  such 
purposes  for  the  Federal  Housing  Administration,  Federal 
Pubhc  Housing  Authority,  Federal  Prison  Industries,  Bail- 
road  Betirement  Board,  United  States  Maritime  Commission, 
the  Farm  Security  Administration,  and  the  Production  and 
Marketing  Administration  (including  the  Federal  Surplus 
Commodities  Corporation,  the  Federal  Crop  Insurance  Cor¬ 
poration,  and  the  Commodity  Credit  Corporation) ,  such 
sums  as  may  he  necessary  to.  cover  the  expense  incurred  in 
performing  the  function  of  disbursement  therefor. 

Printing  and  binding:  For  printing  and  binding. 
Division  of  Disbursement,  including  the  cost  of  transporta¬ 
tion  to  field  ofiices  of  printed  and  bound  material  and  the  cost 
of  necessary  packing  boxes  and  packing  materials,  $184,000. 

Contingent  expenses,  public  moneys:  For  contingent 
expenses  under  the  requirements  of  section  3653  of  the  Be- 
vised  Statutes  (31  U.  S.  C.  545) ,  for  the  collection,  safekeep¬ 
ing,  transfer,  and  disbursement  of  the  public  money,  trans¬ 
portation  of  notes,  bonds,  and  other  securities  of  the  United 
States,  transportation  of  gold  coin  and  gold  certificates  trans- 
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ferred  to  Federal  Eeserve  banks  and  branches,  United  States 
mints  and  assay  offices,  and  the  Treasury,  after  March  9, 
1933,  actual  expenses  of  examiners  detailed  to  examine  the 
books,  accounts,  and  money  on  hand  at  the  several  deposi¬ 
tories,  including  national  banks  acting  as  depositories  under 
the  requirements  of  section  3649,  Eevised  Statutes  (31 
U.  S.  C.  548) ,  also  including  examinations  of  cash  accounts 
at  mints,  $415,000. 

Eecoinage  of  silver  coins:  To  enable  the  Secretary  of 
the  Treasury  to  continue  the  recoinage  of  worn  and  uncur¬ 
rent  subsidiary  silver  coins  of  the  United  States  now  in  the 
Treasury  or  hereafter  received,  and  to  reimburse  the  Treas¬ 
urer  of  the  United  States  for  the  difference  between  the 
nominal  or  face  value  of  such  coins  and  the  amount  the 
same  will  produce  in  new  coins,  $140,000. 

Eelief  of  the  indigent,  Alaska:  For  the  payment  to  the 
United  States  district  judges  in  Alaska  (not  to  exceed  10 
per  centum  of  the  receipts  from  hcenses  collected  outside 
of  incorporated  towns  in  Alaska) ,  to  be  expended  for  the 
relief  of  persons  in  Alaska  who  are  indigent  and  incapaci¬ 
tated  through  nonage,  old  age,  sickness,  or  accident, 
$19,000. 

Eefund  of  moneys  erroneously  received  and  covered 
(indefinite  appropriation)  :  To  enable  the  Secretary  of  the 
Treasury  to  meet  any  expenditures  of  the  character  formerly 
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1  chargeable  to  the  appropriation  accounts  abolished  under 

2  section  18  of  the  Permanent  Appropriation  Pepeal  Act  of 

3  1934,  approved  June  26,  1934,  and  any  other  collections 

4  erroneously  received  and  covered  which  are  not  properly 

5  chargeable  to  any  other  appropriation,  there  is  hereby  made 

6  available  such  amount  as  may  he  necessary. 

7  Payment  of  certified  claims  (indefinite  appropriation)  : 

8  To  enable  the  Secretary  of  the  Treasury  to  pay  claims  (not 

9  to  exceed  $500  in  any  case)  which  may  be  certified  during 

10  the  fiscal  year  1947  by  the  Comptroller  General  of  the 

11  United  States  to  be  lawfully  due,  within  the  limits  of,  and 

12  chargeable  against  the  balances  of  the  respective  appro- 

13  priations  heretofore  made  which,  after  remaining  unexpended, 

14  have  been  carried  to  the  surplus  fund  pursuant  to  section  5 

15  of  the  Act  of  June  20,  1874  (31  U.  S.  C.  713),  there  is 

16  hereby  made  available  such  sum  as  may  be  necessary. 

17  Payment  of  unclaimed  moneys  (indefinite  appropria- 

18  tion)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 

19  expenditures  of  the  character  formerly  chargeable  to  the 

20  appropriation  accounts  abolished  under  section  17  of  the 

21  Permanent  Appropriation  Kepeal  Act  of  1934,  approved 

22  June  26,  1934,  payable  from  the  funds  held  by  the  United 

23  States  in  the  trust  fund  receipt  account  ‘‘Unclaimed  moneys 

24  of  individuals  whose  whereabouts  are  unknown”,  there  is 

25  hereby  made  available  such  amount  as  may  be  necessary. 
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BUREAU  OF  THE  PUBLIC  DEBT 


2  Administering  the  public  debt:  For  necessary  expenses 

3  connected  with  any  pubHc-debt  operations  authorized  by 

4  the  Second  Liberty  Bond  Act,  as  amended  (31  U.  S.  C. 

5  760-762 ) ,  and  with  the  administration  of  any  public  debt 

6  or  currency  issues  of  the  United  States  with  which  the  Secre- 

7  tary  of  the  Treasury  is  charged,  $64,700,000,  to  be  expended 

8  as  the  Secretary  of  the  Treasury  may  direct:  Provided, 

9  That  from  the  amount  appropriated  herein,  the  Federal 

10  Beserve  banks  and  their  branches  may  be  reimbursed  for 

11  expenditures  made  by  them  as  fiscal  agents  of  the  United 

12  States  on  account  of  public-debt  transactions  for  the  account 

13  of  the  Secretary  of  the  Treasury,  and  advances  to  the  Post- 

14  master  General  may  be  made  in  accordance  with  the  pro- 

«/ 

15  visions  of  section  22  (e)  of  the  Second  Liberty  Bond  Act, 

16  as  amended  (31  U.  S.  C.  757c  (e)  ) ,  which  section  shall 
U  be  construed  as  applying  to  this  appropriation:  Provided 

18  further,  That  the  indefinite  appropriation  provided  by  sec- 

19  tion  10  of  the  Second  Liberty  Bond  Act,  as  amended,  shall 
36  not  be  available  for  obbgation  during  the  fiscal  year  1947. 

21  Distinctive  paper  for  United  States  currency:  For  dis- 

22  tinctive  paper  for  United  States  currency,  including  trans- 

23  portation  of  paper,  traveling,  mill,  and  other  necessary  ex- 
penses,  and  salaries  of  employees  and  allowance,  in  beu 

H.  B.  5452 - 2 
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of  expenses,  of  officer  or  ofiScers  detailed  from  the  Treasury 
Department,  not  exceeding  $50  per  montli  each  when  ac¬ 
tually  on  duty,  $775,000:  Provided,  That  in  order  to  foster 
competition  in  the  manufacture  of  distinctive  jjaper  for 
United  States  securities,  the  Secretary  of  the  Treasury  is 
authorized,  in  his  discretion,  to  split  the  award  for  such 
paper  for  the  fiscal  year  1947  between  the  two  bidders 
whose  prices  per  pound  are  the  lowest  received  after  adver¬ 
tisement. 

OFFICE  OF  THE  TREASUEER  OF  TITE  UNITED  STATES 

Salaries  and  expenses:  For  all  necessary  expenses,  ex¬ 
cept  printing  and  binding,  of  the  Office  of  the  Treasiu’er  of 
the  United  States,  including  purchase  of  periodicals  and 
books  of  reference,  $4,750,000:  Provided,  That  with  the 
approval  of  the  Bureau  of  the  Budget,  there  may  he  trans¬ 
ferred  to  this  appropriation  and  to  the  appropriation  “Print¬ 
ing  and  binding.  Office  of  the  Treasurer  of  the  United 
States”,  from  funds  respectively  available  for  such  purposes 
for  the  Home  Owners’  Loan  Corporation,  Tennessee  Valley 
Authority,  Beconstruction  Finance  Corporation,  Federal  land 
banks  and  other  hanks  and  corporations  under  the  super¬ 
vision  of  the  Farm  Credit  Administration,  Bailroad  Betire- 
ment  Board,  United  States  Maritime  Commission,  Federal 
Housing  Administration,  Federal  Public  Housing  Authority, 
Federal  Farm  Mortgage  Corporation,  Farm  Security. Ad- 
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ministration,  Production  and  Marketing  Administration 
(including  the  Federal  Surplus  Commodities  Corporation, 
the  Federal  Crop  Insurance  Corporation,  and  the  Com¬ 
modity  Credit  Corporation),  and  corporations  and  hanks 
under  the  Federal  Home  Loan  Bank  Administration,  such 
sums  as  may  be  necessary  to  cover  the  expenses  incurred 
on  account  of  such  respective  activities  in  clearing  of  checks, 
servicing  of  bonds,  handling  of  collections,  and  rendering  of 
accounts  therefor. 

Salaries  (reimbursable)  ;  For  personal  sendees  in  the 
District  of  Columbia,  in  redeeming  Federal  Deserve  notes, 
$110,000,  to  be  reimbursed  by  the  Federal  Deserve  banks. 

Printing  and  binding;  For  printing  and  binding  for 
the  Office  of  the  Treasurer  of  the  United  States,  $215,000. 

BUREAU  OF  CUSTOMS 

Salaries  and  expenses:  For  collecting  the  revenue  from 
customs,  for  enforcement,  as  specified  in  Executive  Order 
9083,  of  certain  navigation  laws,  for  the  detection  and  pre¬ 
vention  of  frauds  upon  the  customs  revenue,  and  not  to  exceed 
$100,000  for  the  securing  of  evidence  of  violations  of  the 
customs  and  navigation  laws;  for  expenses  of  transportation 
and  transfer  of  customs  receipts  from  points  where  theie  are 
no  Government  depositories;  not  to  exceed  $84,500  for  for¬ 
eign  living  allowances;  not  to  exceed  $500  for  subscriptions 
to  newspapers ;  not  to  exceed  $85,000  for  stationery ,  not 
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to  exceed  $12,000  for  improving,  repairing,  maintaining, 
or  preserving  buildings,  inspection  stations,  office  quarters, 
including  living  quarters  for  officers,  sheds,  and  sites  along 
the  Canadian  and  Mexican  borders  acquired  under  authority 
of  the  Act  of  June  26,  1930  (19  U.  S.  C.  68)  ;  and  for  the 
purchase  (not  to  exceed  one  hundred  and  fifty),  mainte¬ 
nance,  repair,  and  operation  of  motor-propelled  passenger¬ 
carrying  vehicles  when  necessary  for  official  use  in.  field 
work;  for  the  payment  of  extra  compensation  earned  by 
customs  officers  or  employees  for  overtime  services,  at  the 
expense  of  the  parties  in  interest,  in  accordance  with  the 
provisions  of  section  5  of  the  Act  approved  February  13, 
1911,  as  amended  by  the  Act  approved  February  7,  1920, 
and  section  451  of  the  Tariff  Act,  1930,  as  amended  (19  U. 
S.  0.  261,  267,  and  1451) ,  the  receipts  from  such  overtime 
services  to  be  deposited  as  a  refund  to  the  appropriation 
from  which  such  overtime  compensation  is  paid,  in  accord¬ 
ance  with  the  provisions  of  section  524  of  the  Tariff  Act 
of  1930,  as  amended;  for  the  cost  of  seizure  storage  and  dis¬ 
position  of  any  merchandise,  vehicle  and  team,  automobile, 
boat,  air  or  water  craft,  or  any  other  conveyance  seized 
under  the  provisions  of  the  customs  laws;  for  the  purchase 
of  arms,  ammunition,  and  accessories;  not  to  exceed 
$689,000  for  personal  services  in  the  District  of  Co¬ 
lumbia  exclusive  of  ten  persons  from  the  field  force 
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authorized  to  be  detailed  under  section  525  of  the  Tariff 
Act  of  1930;  and  reimbursement,  at  not  to  exceed  3  cents 
per  mile,  of  employees  for  travel  performed  by  them  in  pri¬ 
vately  owned  automobiles  while  engaged  in  inspecting, 
guarding,  admeasuring,  examining,  sampling,  investigating, 
and  storekeeping  duties  within  the  limits  of  their  official 
station;  $29,350,000,  of  which  $300,000  shall  constitute  an 
advance  fund  to  enable  the  Bureau  of  Customs  to  meet  obh- 
gations  incurred  by  it  arising  from  services  rendered  to 
private  interests,  pending  receipt  of  reimbursements  there¬ 
from,  which  amount  shall  be  returned  to  the  Treasury  not 
later  than  six  months  after  the  close  of  the  fiscal  year  1947. 

Printing  and  binding :  For  printing  and  binding,  Bureau 
of  Customs,  including  the  cost  of  transportation  to  field  offices 
of  printed  and  bound  material  and  the  cost  of  necessary 
packing  boxes  and  packing  materials,  $80,000. 

Befunds  and  drawbacks  (indefinite  appropriation)  : 
For  the  refund  or  pa3mient  of  customs  collections  or  receipts, 
and  for  the  payment  of  debentures  or  drawbacks,  bounties, 
and  allowances,  as  authorized  by  law,  there  is  hereby  made 
available  such  amount  as  may  be  necessary. 

BTJEEAU  OF  INTEENAL  EEVENUE 

Salaries  and  expenses:  For  salaries  and  expenses  in 
connection  with  the  assessment  and  collection  of  internal- 
revenue  taxes  and  the  administration  of  the  internal-revenue 
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1  laws,  including  the  administration  of  such  provisions  of  other 

2  laws  as  are  authorized  by  or  pursuant  to  law  to  be  admin- 

3  istered  by  or  under  the  direction  of  the  Commissioner  of 

4  Internal  Eevenue,  including  one  stamp  agent  (to  he  reim- 

5  hursed  by  the  stamp  manufacturers)  and  the  emplo}unent 

6  of  experts;  the  securing  of  evidence  of  violations  of  the  Acts, 

7  the  cost  of  chemical  analyses  made  by  others  than  em- 

8  ployees  of  the  United  States  and  expenses  incident  to  such 

9  chemists  testifying  when  necessary;  telegraph  and  telephone 

10  service,  postage,  freight,  express,  necessary  expenses  in- 

11  curred  in  making  investigations  in  connection  with  the  en- 

12  rollment  or  disbarment  of  practitioners  before  the  Treasury 

13  Department  in  intenial-revenue  matters,  expenses  of  seizure 

14  and  sale,  and  other  necessary  miscellaneous  expenses,  in- 

15  eluding  stenographic  reporting  services;  for  the  acquisition 
IG  of  property  under  the  provisions  of  title  III  of  the  Liquor 

17  Law  Eepeal  and  Enforcement  Act,  approved  August  27, 

18  1935  (49  Stat.  872-881),  and  the  operation,  maintenance, 

19  and  repair  of  property  acquired  under  such  title  III;  for 

20  the  purchase  (not  to  exceed  thirty-four) ,  hire,  maintenance, 

21  repair,  and  operation  of  motor-propelled  or  horse-drawn 

22  passenger-cariying  vehicles  when  necessary,  for  official  use 

23  of  the  Alcohol  Tax  and  Intelligence  Units  in  field  work; 

24  printing  and  binding  (not  to  exceed  $2,200,000)  ;  and  the 

25  procurement  of  such  supplies,  stationery  (not  to  exceed 
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1  $1,575,000) ,  equipment,  furniture,  mechanical  devices,  laho- 

2  ratory  supplies,  periodicals,  newspapers  for  the  Alcohol  Tax 

3  Unit,  ammunition,  lawbooks,  and  hooks  of  reference,  and 

4  such  other  articles  as  may  be  necessary,  $184,700,000,  of 

5  which  amount  not  to  exceed  $14,440,000  may  be  expended 

6  for  personal  services  in  the  District  of  Columbia:  Provided, 

7  That  not  more  than  $100,000  of  the  total  amount  appro- 

8  priated  herein  may  be  expended  by  the  Commissioner  of 

9  Internal  Eevenue  for  detecting  and  bringing  to  trial  persons 

10  guilty  of  violating  the  internal-revenue  laws  or  conniving  at 

11  the  same,  including  pa3^ments  for  information  and  detection 

12  of  such  violation. 

13  Eefunds  and  payments  of  processing  and  related  taxes: 

14  For  refunds  and  pa^’ments  of  processing  and  related  taxes 

15  as  authorized  by  titles  IV  and  VII,  Revenue  Act  of  1936, 

16  as  amended;  for  refunds  of  taxes  collected  (including  penal- 

17  ties  and  interest)  under  the  Cotton  Act  of  April  21,  1934, 

18  as  amended  (48  Stat.  598),  the  Tobacco  Act  of  June  28, 

19  1934,  as  amended  (48  Stat.  1275),  and  the  Potato  Act 

20  of  August  24,  1935  (49  Stat.  782),  in  accordance  with 

21  the  Second  Deficiency  Appropriation  Act,  fiscal  year  1938 

22  (52  Stat.  1150),  as  amended,  and  as  otherwise  authorized 
by  law;  and  for  redemption  of  tax  stamps  purchased  under 

21  the  aforesaid  Tobacco  and  Potato  Acts,  there  is  hereby  con- 
25  tinned  available,  during  the  fiscal  year  1947,  the  unexpended 
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1  balance  of  the  funds  made  available  to  the  Treasury  Depart- 

2  ment  for  these  purposes  for  the  fiscal  year  1946  by  the 

3  Treasury  Department  Appropriation  Act,  1946. 

4  Additional  income  tax  on  railroads  in  Alaska:  For  the 

5  payment  to  the  Treasurer  of  Alaska  of  an  amount  equal  to 

6  the  tax  of  1  per  centum  collected  on  the  gross  annual  income 

7  of  all  railroad  corporations  doing  business  in  Alaska,  on  busi- 

8  ness  done  in  Alaska,  which  tax  is  in  addition  to  the  normal 

9  income  tax  collected  from  such  corporations  on  net  income, 

10  the  amount  of  such  additional  tax  to  be  applicable  to  general 

11  Territorial  purposes,  $7,000. 

12  Refunding  internal-revenue  collections  (indefinite  ap- 

13  propriation)  :  For  refunding  internal-revenue  collections,  as 

14  provided  by  law,  including  the  pajunent  of  claims  for  the 

15  prior  fiscal  years  and  payment  of  accounts  arising  under 

16  ^^AUowance  or  draw-hack  (Internal  Revenue)”,  “Redemp- 

17  tion  of  stamps  (Internal  Revenue)”,  ‘‘Refunding  legacy 

18  taxes.  Act  of  March  30,  1928”,  and  “Repayment  of  taxes  on 

19  distilled  spirits  destroyed  by  casualty”,  there  is  hereby 

20  appropriated  such  amount  as  may  be  necessary:  Provided, 

21  That  a  report  shall  he  made  to  Congress  by  internal-revenue 

22  districts  and  alphabetically  arranged  of  aU  disbursements 

23  hereunder  in  excess  of  $500  as  required  by  section  3  of  the 

24  Act  of  May  29,  1928  (sec.  3776,  I.  R.  C.),  including  the 


17 


1  names  of  all  persons  and  corporations  to  whom  such  pay- 

2  ments  are  made,  together  with  the  amount  paid  to  each. 

3  BUEEAU  OF  NAECOTICS 

4  Salaries  and  expenses:  For  expenses  to  enforce  sections 

5  2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 

6  3238  of  the  Internal  Eevenue  Code;  the  Narcotic  Drugs 

7  Import  and  Export  Act,  as  amended  (21  U.  S.  C.  171- 

8  184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 

9  21  U.  S.  0.  197-198)  and  the  Opium  Poppy  Control  Act 

10  of  1942  (21  U.  S.  C.  Supp.  IV,  188-188n) ,  includ- 

11  ing  the  employment  of  executive  officers,  attorneys,  agents, 

12  inspectors,  chemists,  supervisors,  clerks,  messengers,  and 

13  other  necessary  employees  in  the  field  and  in  the  Bureau 

14  'of  Narcotics  in  the  District  of  Columbia,  to  be  appointed 

15  as  authorized  by  law;  the  securing  of  information  and  evi- 

16  dence  of  violations  of  the  afore-mentioned  laws  and  regula- 

17  tions  promulgated  thereunder;  the  costs  of  chemical  analyses 

18  made  by  others  tlian  employees  of  the  United  States;  the 

19  purchase  of  such  supplies,  eijuipment,  mechanical  devices, 

20  books,  stationery  (not  to  exceed  $6,000) ,  and  such  other 

21  expenditures  as  may  be  necessary  in  the  several  field  offices; 

22  cost  incurred  by  officers  and  employees  of  the  Bureau  of 

23  Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 
21  of  property  under  the  Act  of  August  9,  1939  (49  U.  S.  C. 


H.  B.  5452 


1  781-788)  and  the  internal-revenue  laws;  hire,  maintenance,  i 

2  repair,  and  operation  of  motor-propelled  or  horse-drawn  \ 

i 

t 

3  passenger-carrying  vehicles  when  necessary  for  official  use  i 

4  in  field  work;  purchase  of  arms  and  ammunition;  in  all,  : 

5  $1,300,000,  of  which  amount  not  to  exceed  $193,319 

6  may  he  expended  for  personal  services  in  the  Dis- 

7  trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 

8  may  be  expended  for  the  collection  and  dissemination  of  in- 

9  formation  and  appeal  for  law  observance  and  law  enforce- 

10  ment,  including  cost  of  printing,  purchase  of  newspapers,  and 

11  other  necessar}^  expenses  in  connection  therewith:  Provided 

12  further,  That  not  exceeding  $10,000  may  he  expended  for 

13  services  or  information  looking  toward  the  apprehension  of 

14  narcotic  law  violators  who  are  fugitives  from  justice. 

15  Printing  and  binding:  For  printing  and  binding  for  the 

16  Bureau  of  Narcotics,  $4,000. 

17  BUEEAU  OF  ENGEAVING  AND  FEINTING 

18  For  the  work  of  engraving  and  printing,  exclusive  of  ; 

19  repay  work,  during  the  fiscal  year  1947,  United  States 

20  currency  and  internal-revenue  stamps,  including  opium  | 

21  orders  and  special-tax  stamps  required  under  the  Act  of  | 

22  December  17,  1914  (26  U.  S.  C.  1040,  1383),  checks,  I 

23  drafts,  and  miscellaneous  work,  as  follows:  | 

24  Salaries  and  expenses:  For  the  Director,  two  Assistant  1 

25  Directors,  and  other  personal  services  in  the  District  of  | 


19 


1  Columbia,  including  wages  of  rotary  press  plate  printers 

2  at  per  diem  rates  and  all  other  plate  printers  at  piece  rates 

3  to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 

4  the  rates  usually  paid  for  such  work ;  and  all  other  necessary 

5  expenses,  except  printing  and  binding,  including  engravers’ 

6  and  printers’  materials  and  other  materials,  including  dis- 

7  tinctive  and  nondistinctive  paper,  except  distinctive  paper 

8  for  United  States  currency  and  Federal  Reserve  bank  cur- 

9  rency;  purchase  of  card  and  continuous  form  checks;  equip- 

10  ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 

11  and  minor  alterations  to  buildings;  periodicals,  examples  of 

12  engraving  and  printing,  including  foreign  securities  and 

13  stamps,  and  books  of  reference,  not  to  exceed  $500;  travel- 

14  ing  expenses  not  to  exceed  $15,000;  articles  approved 

15  by  the  Secretary  of  the  Treasury  as  being  necessary 

16  for  the  protection  of  the  person  of  employees,  not  to 

17  exceed  $2,200;  stationery,  not  to  exceed  $5,000;  transfer 

18  to  the  Bureau  of -Standards  for  scientific  investigations  in 

19  connection  with  the  work  of  the  Bureau  of  Engraving  and 

20  Printing,  not  to  exceed  $15,000;  and  maintenance  and 

21  operation  of  two  motor-propelled  passenger-carrying  vehicles ; 

22  $11,750,000,  to  be  expended  under  the  direction  of  the 

23  Secretary  of  the  Treasury. 

21  Printing  and  binding :  For  printing  and  binding  for  the 
25  Bureau  of  Engraving  and  Printing,  $5,500. 
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1  During  the  fiscal  year  1947  all  proceeds  derived 

2  from  work  performed  by  the  Bureau  of  Engraving  and  Print- 

3  ing,  by  direction  of  the  Secretary  of  the  Treasury,  not  covered 

4  and  embraced  in  the  appropriations  for  such  Bureau  for  such 

5  fiscal  year,  instead  of  being  covered  into  the  Treasury  as 

6  miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 

7  1886  (31  V.  S.  0.  176),  shall  be  credited  when  received 

8  to  the  appropriations  for  such  Bureau  for  the  fiscal  year 

9  1947. 

10  SECRET  SERVICE  DIVISION 

11  Salaries:  For  the  Chief  of  the  Division  and  other  per- 

12  sonal  services  in  the  District  of  Columbia,  $100,000. 

13  Suppressing  counterfeiting  and  other  crimes:  For  sal- 

14  aries  and  other  expenses  in  detecting,  arresting,  and  deliver- 

15  ing  into  the  custody  of  the  United  States  marshal  or  other 

16  officer  having  jurisdiction,  dealers  and  pretended  dealers  in 

17  counterfeit  money,  persons  engaged  in  counterfeiting,  forg- 

18  ing,  and  altering  United  States  notes,  bonds,  national  bank 

19  notes.  Federal  Beserve  notes.  Federal  Beserve  hank  notes, 

20  and  other  obligations  and  securities  of  the  United  States 

21  and  of  foreign  governments  (including  endorsements  thereon 

22  and  assignments  thereof) ,  as  well  as  the  coins  of  the  United 

23  States  and  of  foreign  governments,  and  persons  committing 

24  other  crimes  against  the  laws  of  the  United  States  relating 

25  to  the  Treasury  Department  and  the  several  branches  of 
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1  the  public  service  under  its  control;  purchase  (not  to  exceed 

2  sixty) ,  hire,  maintenance,  repair,  and  operation  of  motor- 

3  propelled  passenger-canying  vehicles  when  necessary;  pur- 

4  chase  of  arms  and  ammunition;  stationery  (not  to  exceed 

5  $7,500)  ;  traveling  expenses;  and  for  no  other  purpose  what- 

6  soever,  except  in  the  performance  of  otlier  duties  specifically 

7  authorized  by  law,  and  in  the  protection  of  the  person  of  the 

8  President  and  the  meml)ers  of  his  immediate  family  and  of 

9  the  person  chosen  to  l)e  President  of  the  United  States; 

10  $1,800,000:  Provided,  That  of  the  amount  herein  appro- 

11  priated  not  to  exceed  $15,000  may  be  expended  for  the 

12  purpose  of  securing  information  concerning  violations  of  the 

13  laws  relating  to  the  Treasury  Department,  and  for  services 

14  or  information  looking  toward  the  apprehension  of  criminals, 

15  and  all  vouchers  claiming  reimbursement  from  such  amount 

16  of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 

17  Serv  ice  before  payment. 

18  Whit6  House  Police:  Por  one  captain,  one  inspector, 

19  four  lieutenants,  six  sergeants,  and  one  hundred  and  two 

20  privates,  at  rates  of  pay  provided  by  law,  $325,000,  not- 

21  withstanding  the  provisions  of  the  Act  of  April  22,  1940 

22  (3U.S.C.  62). 

23  Por  uniforming  and  equipping  the  White  House  Pohce, 
21  including  the  purchase,  issue,  and  repair  of  revolvers,  and 
25  the  purchase  and  issue  of  ammunition  and  miscellaneous 
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supplies,  to  be  procured  in  such  manner  as  the  President  in 
his  discretion  may  determine,  $9,000. 

Salaries  and  expenses,  guard  force.  Treasury  buildings: 
For  salaries  and  expenses  of  the  guard  force  for  Treasury 
Department  buildings  in  the  District  of  Columbia,  includ¬ 
ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 
including  purchase,  repair,  and  cleaning  of  uniforms,  pur¬ 
chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera¬ 
tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 
purchase  of  arms  and  ammunition  and  miscellaneous  equip- 
ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 
of  the  appropriation  ‘‘Salaries  and  expenses.  Bureau  of 
Engraving  and  Printing”,  may  be  transferred  to  this  appro¬ 
priation  to  cover  service  rendered  such  Bureau  in  connection 
with  the  protection  of  currency,  bonds,  stamps,  and  other 
papers  of  value  the  cost  of  producing  which  is  not  covered 
and  embraced  in  the  direct  appropriations  for  such  Bureau: 
Provided  further,  That  the  Secretary  of  the  Treasury  may 
detail  two  agents  of  the  Secret  Service  to  supervise  such 
force. 

Printing  and  binding:  For  printing  and  binding  for  the 
Secret  Service  Division,  $8,000. 

Beimbursement  to  District  of  Columbia,  benefit  pay¬ 
ments  to  White  House  Police  and  Secret  Service  forces: 
To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 


1  District  of  Columbia  on  a  monthly  basis  for  benefit  payments 

2  made  from  the  revenues  of  the  District  of  Columbia  to  mem- 

3  bers  of  the  White  House  Police  force  and  such  members  of 

4  the  United  States  Secret  Service  Division  as  are  entitled 

5  thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 

6  to  the  extent  that  such  benefit  payments  are  in  excess  of 

7  the  salary  deductions  of  such  members  credited  to  said 

8  revenues  of  the  District  of  Columbia  during  the  fiscal  year 

9  1947,  pursuant  to  section  12  of  the  Act  of  September  1, 

10  1916  (39  Stat.  718),  as  amended,  $45,000. 

11  BUREATJ  OF  THE  MINT 

12  Salaries  and  expenses.  Office  of  the  Director:  For  per- 

13  sonal  services  in  the  District  of  Columbia  and  for  assay 

14  laboratory  chemicals,  fuel,  materials,  balances,  weights, 

15  stationery  (not  to  exceed  $700) ,  books,  periodicals,  speci- 

16  mens  of  coins,  ores,  and  travel  and  other  expenses  incident 

17  to  the  examination  of  mints,  visiting  mints  for  the  purpose 

18  of  superintending  the  annual  settlement,  and  for  the  coUec- 

19  tion  of  statistics  relative  to  the  annual  production  and  con- 

20  sumption  of  the  precious  metals  in  the  United  States, 

21  $170,000. 

22  Transportation  of  bullion  and  coin:  For  transportation 

23  of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 

24  mints,  assay  offices,  and  bullion  depositories,  $85,000,  in- 
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1  eluding  compensation  of  temporary  employees  and  other 

2  necessary  expenses. 

3  Salaries  and  expenses,  mints  and  assa}^  offices:  For  com- 

4  pensation  of  officers  and  employees  of  the  mints  at  Philadel- 

5  phia,  Pennsylvania;  San  Francisco,  California;  and  Denver, 

6  Colorado;  the  assay  offices  at  New  York,  New  York;  and 

7  Seattle,  Washington,  and  the  bullion  depositories  at  Fort 

8  Knox,  Kentucky;  and  West  Point,  New  York,  including 

9  necessary  personal  services  for  canying  out  the  provisions 

10  of  the  Gold  Reserve  Act  of  1934  and  the  Silver  Purchase 

11  Act  of  1934,  and  an}^  Executive  orders,  proclamations,  and 

12  regulations  issued  thereunder,  and  for  incidental  and  con- 

13  tingent  expenses,  including  traveling  expenses,  stationery 

14  (not  to  exceed  $3,900),  new  machinery  and  repairs, 

15  arms  and  ammunition,  purchase  and  maintenance  of  uni- 

16  forms  and  accessories  for  guards,  protective  devices,  and 
1"^  their  maintenance,  training  of  emplo3^ees  in  use  of  firearms 

18  and  protective  devices,  maintenance,  i-epair,  and  operation  . 

19  of  three  motor-propelled  passenger-carrying  vehicles,  cases 

20  and  enameling  for  medals  manufactured,  net  wastage  in 

21  melting  and  refining  and  in  coining  departments,  loss  on  sale 

22  of  sweeps  arising  from  the  treatment  of  bullion  and  the 

23  manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 
21  of  the  annual  assay  commission,  and  not  exceeding  $1,000 
25  for  the  acquisition,  at  the  dollar  face  amount  or  otherwise,  of 
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specimen  and  rare  coins,  including  United  States  and  foreign 
gold  coins  and  pieces  of  gold  used  as,  or  in  lieu  of,  money, 
and  ores,  for  addition  to  the  Government’s  collection  of  such 
coins,  pieces,  and  ores;  $6,000,000. 

Printing  and  binding:  For  printing  and  binding  for  the 
Bureau  of  the  Mint,  $9,500. 

For  a  period  of  two  years  following  the  enactment  of 
this  Act,  the  Secrdary  of  the  Treasury  is  authorized  to  sell 
or  lease  for  manufacturing  uses,  including  manufacturing 
uses  incident  to  reconversion  and  the  building  up  of  employ¬ 
ment  in  industry,  upon  such  terms  as  the  Secretary  of  the 
Treasury  shall  deem  advisable,  to  any  person,  partnership, 
association,  or  corporation,  or  any  department  of  the  Gov¬ 
ernment,  any  silver  held  or  owned  by  the  United  States  at 
not  less  than  71.1 1  cents  per  fine  troy  ounce:  Provided,  That 
at  all  times  the  ownership  and  the  possession  or  control 
within  the  United  States  of  an  amount  of  silver  of  a  mone¬ 
tary  value  equal  to  the  face  amount  of  all  outstanding  silver 
certificates  heretofore  or  hereafter  issued  by  the  Secretary 
of  the  Treasury  shall  he  maintained  by  the  Treasury. 

PEOCUEEMENT  DIVISION 

Salaries  and  expenses:  For  the  Director  of  Procurement 
and  other  personal  services  in  the  District  of  Columbia  and 
in  the  field  service,  and  for  miscellaneous  expenses,  includ- 
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ing  office  supplies  and  materials,  stationery  (not  to  exceed 
$31,500),  purchase  of  motortrucks  and  maintenance  and 
operation  of  such  trucks  and  motor-propelled  passenger- 
carr3dng  vehicles,  telegrams,  telephone  service,  traveling 
expenses,  office  equipment,  fuel,  light,  electric  current, 
and  other  expenses  for  carrying  into  effect  regulations 
governing  the  procurement,  warehousing,  and  distribution 
by  the  Procurement  Division  of  the  Treasury  Department 
of  property,  equipment,  stores,  and  supplies  in  the  District 
of  Columbia  and  in  the  field,  $1,227,000:  Provided,  That  the 
Secretary  of  the  Treasury  is  authorized  and  directed  during 
the  fiscal  year  1947  to  transfer  to  this  appropriation 
from  any  appropriations  or  funds  available  to  the  several 
departments  and  establishments  of  the  Government  for  the 
fiscal  year  1947  such  amounts  as  may  be  approved  by 
the  Bureau  of  the  Budget,  not  to  exceed  the  sum  of  (a) 
the  amount  of  the  annual  compensation  of  employees  who 
may  be  transferred  or  detailed  to  the  Procurement  Division, 
respectively,  from  any  such  department  or  establishment, 
where  the  transfer  or  detail  of  such  employees  is  incident 
to  a  transfer  of  a  function  or  functions  to  that  Division  and 
(b)  such  amount  as  the  Bureau  of  the  Budget  may  deter¬ 
mine  to  be  necessary  for  expenses  other  than  personal 
services  incident  to  the  proper  carrying  out  of  functions  so 
transferred:  Provided  further,  That  when  there  has  been  or 
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shall  be  transferred  from  any  agency  of  the  Government  to 
the  Procurement  Division  any  function  of  warehousing,  and 
the  agency  from  which  such  function  is  being  transferred 
is  authorized  at  the  time  of  such  transfer  to  perform  functions 
of  procurement,  warehousing,  or  distribution  of  property, 
equipment,  stores,  or  supphes  for  non-Pederal  agencies  the 
Procurement  Division  is  authorized  during  the  fiscal  year 
1947  to  continue  the  performance  of  such  functions  for 
such  non-Federal  agencies  where  such  functions  are  to 
be  discontinued  by  the  agency  from  which  the  warehousing 
function  has  been  transferred,  and  the  receipts,  including 
surcharge,  for  aU  issues  to  and  all  advances  by  aU  non- 
Federal  agencies  shall  be  credited  to  the  general  supply 
fund:  Provided  further,  That  payments  during  the  fiscal 
year  1947  to  the  general  supply  fund  for  materials,  and 
supphes  (including  fuel) ,  and  services,  and  overhead  ex¬ 
penses  for  all  issues  shall  be  made  on  the  books  of  the 
Treasury  Department  by  transfer  and  counterwarrants  pre¬ 
pared  by  the  Procurement  Division  of  the  Treasury  Depart¬ 
ment  and  countersigned  by  the  Comptroller  General,  such 
warrants  to  be  based  solely  on  itemized  invoices  prepared 
by  the  Procurement  Division  at  issue  prices  to  be  fixed 
by  the  Director  of  Procurement:  Provided  further,  That 
payments  covering  transactions  between  the  Procurement 
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1  Division  and  field  offices  of  other  Government  agencies 

2  whose  detailed  appropriation  or  fund  accounts  are  main- 

3  tained  elsewhere  than  within  the  District  of  Columbia,  may 

4  be  made  on  the  basis  of  itemized  vouchers  or  invoices 

5  prepared  by  the  Procurement  Division  and  sent  through 

6  the  appropriate  field  offices  to  the  disbursing  officers  for 

7  the  agencies  involved,  who  are  hereby  authorized  to  make 

8  payment  based  (1)  upon  certification  of  the  Procurement 

9  Division,  which  shall  include  the  specific  statement  that 

10  the  vouchers  are  issued  pursuant  to  and  in  conformity  with 

11  purchase  orders  or  requisitions  duly  executed  by  the  agency 

12  billed,  and  (2)  upon  approval  and  certification  of  such 

13  vouchers  by  the  agency  hilled,  which  action  shall  be  based 

14  upon  acceptance  of  the  Procurement  Division  certification 

15  as  made,  subject  to  later  adjustment  if  necessary,  the  re- 

16  sponsibility  of  the  certifying  officer  to  be  limited  to  the  avail- 

17  abifity  of  the  funds  to  be  charged:  Provided  further,  That 

18  the  general  supply  fund  may  be  used  to  purchase  from  or 

19  through  the  Public  Printer  standard  forms  and  blankbook 

20  work  for  field  warehouse  stocking  and  issue,  but  issues 

21  thereof  shall  be  made  only  to  Government  agencies  and 

22  shall  be  chargeable  to  applicable  appropriation  authoriza- 

23  tions  or  limitations  of  such  agencies  for  printing  and  binding, 
21  and  reports  of  such  issues  shall  be  made  as  the  Public  Printer 
25  may  require :  Provided  further,  That  advances  received 
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1  pursuant  to  law  (31  U.  S.  C.  686)  from  departments  and 

2  establishments  of  the  United  States  Government  and  the 

3  government  of  the  District  of  Columbia  during  the  fiscal 

4  year  1947  shall  he  credited  to  the  general  supply  fund: 

5  Provided  fiirther,  That  during  the  fiscal  year  1947 

6  there  shall  be  available  from  the  general  supply  fund 

7  for  personal  services  in  the  District  of  Columhia  not  to 

8  exceed  $1,250,000:  Provided  further,  That  per  diem  em- 

9  ployees  engaged  in  work  in  connection  with  operations  of 

10  the  fuel  yards  may  be  paid  rates  of  pay  approved  by  the 

11  Secretary  of  the  Treasury  not  exceeding  current  rates  for 

12  similar  services  in  the  District  of  Columbia :  Provided  further, 

13  That  the  term  “fuel”  shall  be  held  to  include  “fuel  oil”: 

14  Provided  further.  That  the  reconditioning  and  repair  of  sur- 

15  plus  property  and  equipment  for  disposition  or  reissue  to 

16  Government  service,  may  be  made  at  cost  by  the  Procure- 

17  ment  Division,  payment  therefor  to  be  effected  by  charging 

18  the  proper  appropriation  and  crediting  the  general  supply 

19  fund :  Provided  further.  That  all  orders  for  printing  and 

20  binding  for  the  Treasury  Department,  exclusive  of  work 

21  performed  in  the  Bureau  of  Engraving  and  Printing  and 

22  exclusive  of  such  printing  and  binding  as  may  under  existing 

* 

23  law  be  procured  by  field  offices  under  authorization  of  the 

24  Joint  Committee  on  Printing,  shall  be  placed  by  the  Director 
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of  Procurement  in  accord  with  the  provisions  of  existing 
law. 

Repairs  to  typewriting  machines  (except  hookkeeping 
and  billing  machines)  in  the  Government  service  in  the 
District  of  Columbia  and  areas  adjacent  thereto  may  be  made 
at  cost  by  the  Procurement  Division,  payment  therefor  to  be 
effected  by  charging  the  proper  appropriaton  and  crediting 
the  general  supply  fund. 

No  part  of  any  money  appropriated  by  this  or  any  other 
Act  shall  he  used  during  the  fiscal  year  1947  for 
the  purchase,  within  the  continental  limits  of  the  United 
States,  of  any  standard  typewriting  machines  (except  book¬ 
keeping,  billing,  and  electric  machines)  at  a  price  in  excess 
of  the  following  for  models  with  carriages  which  will  ac¬ 
commodate  paper  of  the  following  widths,  to  wit :  Ten  inches 
(correspondence  models),  $70;  twelve  inches,  $75;  four¬ 
teen  inches,  $77.50;  sixteen  inches,  $82.50;  eighteen  inches, 
$87.50;  twenty  inches,  $94;  twenty-two  inches,  $95; 
twenty-four  inches,  $97.50;  twenty-six  inches,  $103.50; 
twenty-eight  inches,  $104;  thirty  inches,  $105;  thirty-two 
inches,  $107.50;  or,  for  standard  typewriting  machines  dis¬ 
tinctively  quiet  in  operation,  the  maximum  prices  shall  he 
as  follows  for  models  with  carriages  which  will  accommodate 
paper  of  the  following  widths,  to  wit:  Ten  inches,  $80; 
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twelve  inches,  $85;  fourteen  inches,  $90;  eigliteen  inches, 
$95:  Provided,  Tliat  there  may  be  added  to  such  prices  the 
amount  of  Federal  excise  taxes  paid  or  payable  with  respect 
to  any  such  machines. 

Printing  and  binding:  For  printing  and  binding  for  the 
Procurement  Division,  including  printed  forms  and  miscel- 

I 

laneous  items  for  general  use  of  the  Treasury  Department, 
the  cost  of  transportation  to  field  offices  of  printed  and  hound 
material  and  the  cost  of  necessary  packing  boxes  and  pack¬ 
ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 
to  be  transferred  from  the  general  supply  fund.  Treasury 
Department. 

No  part  of  any  appropriation  or  authorization  in  this 
Act  shall  be  used  to  pay  any  part  of  the  salary  or  expenses 
of  any  person  whose  salary  or  expenses  are  prohibited  from 
being  paid  from  any  appropriation  or  authorization  in  ain^ 
other  Act. 

This  title  may  he  cited  as  the  '‘Treasury  Department 
Appropriation  Act,  1947”. 

TITLE  II— POST  OFFICE  DEPAETMENT 

The  following  sums  are  appropriated  in  conformity  with 
5  U.  S.  C.  361,  380,  39  U.  S.  C.  786,  for  the  Post  Office 
Department  for  the  fiscal  year  ending  June  30,  1947, 
namely : 
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1  POST  OFFICE  DEPAETMENT,  WASHINGTON,  DISTEICT  OF 

2  COLUMBIA 

3  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

4  Salaries:  For  the  Postmaster  General  and  other  per- 

5  sonal  services  in  the  office  of  the  Postmaster  General  in 

6  the  District  of  Columbia,  $319,900. 

7  SALAEIES  IN  BUEEAUS  AND  OFFICES 

8  For  personal  services  in  the  District  of  Columbia  in 

9  bureaus  and  offices  of  the  Post  Office  Department  in  not  to 

10  exceed  the  following  amounts,  respectively: 

11  Office  of  Budget  and  Administrative  Planning, 

12  $50,650. 

13  Office  of  the  First  Assistant  Postmaster  General, 

14  $940,000. 

15  Office  of  the  Second  Assistant  Postmaster  General, 

16  $750,000. 

17  Office  of  the  Third  Assistant  Postmaster  General, 

13  $1,148,000. 

19  Office  of,  the  Fourth  Assistant  Postmaster  General, 

20  $630,000. 

21  Office  of  the  Sohcitor  for  the  Post  Office  Department, 

22  $147,500. 

23  Office  of  the  chief  inspector,  $368,000. 

24  Office  of  the  purchasing  agent,  $67,800. 

25  Bureau  of  Accounts,  $500,000. 
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Contingent  Expenses,  Post  Office  Depaetment 

For  all  necessary  contingent  and  miscellaneous  expenses 
not  otherwise  provided  for;  including  maintenance,  repair, 
and  operation  of  two  passenger  automobiles;  purchase  and 
exchange  of  lawbooks  and  books  of  reference;  newspapers; 
and  travel  expenses  of  the  purchasing  agent  and  of  the 
Solicitor  and  attorneys  connected  with  his  office,  not  exceed¬ 
ing  $1,900;  $155,000. 

For  printing  and  binding  for  the  Post  Office  Depart¬ 
ment  and  Postal  Service,  $1,825,000. 

Appropriations  hereinafter  made  for  the  field  service  of 
the  Post  Office  Department,  except  as  otherwise  provided, 
shall  not  be  expended  for  any  of  the  purposes  hereinbefore 
provided  for  on  account  of  the  Post  Office  Department  in  the 
District  of  Columbia:  Provided,  That  the  actual  and  neces¬ 
sary  expenses  of  officials  and  employees  of  the  Post  Office 
Department  and  Postal  Service,  when  traveling  on  official 
business,  may  be  paid  from  the  appropriations  for  the  service 
in  connection  with  which  the  travel  is  performed,  and  appro¬ 
priations  for  the  fiscal  j^ar  1947  shall  be  available 
therefor:  Provided  further,  That  appropriations  hereinafter 
made,  except  such  as  are  exclusively  for  payment  of  com¬ 
pensation,  shall  be  available  for  expenses  in  connection 
with  the  examination  of  estimates  for  appropriations  in 
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]  the  field  including  per  diem  allowances  in  lieu  of  actual 

2  expenses  of  subsistence. 

3  Field  Service,  Post  Office  Department 

4  OFFICE  OF  THE  POSTMASTER  GENERAL 

5  Travel  expenses,  Postmaster  General  and  Assistant 

6  Postmasters  General:  For  travel  and  miscellaneous  expenses 

7  in  the  Postal  Service,  offices  of  the  Postmaster  General  and 

8  Assistant  Postmasters  General,  $3,000. 

9  Personal  or  property  damage  claims:  To  enable  the 

10  Postmaster  General  to  pay  claims  for  damages,  occurring 

11  during  the  fiscal  year  1947,  or  in  prior  fiscal  years, 

12  to  persons  or  property  in  accordance  with  the  provisions 

13  of  the  Deficiency  Appropriation  Act,  approved  June  16, 

14  1921  (5  U.  S.  0.  392),  as  amended  by  the  Act  approved 

15  June  22,  1934  (31  U.  S.  C.  224c) ,  $124,000. 

16  Adjusted  losses  and  contuigencies :  To  pay  to  post- 

17  masters,  hTavy  mail  clerks,  and  assistant  Navy  mail  clerks 

18  or  credit  them  with  the  amount  ascertained  to  have  been 

19  lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 

20  years,  through  unavoidable  casualty  resulting  from  no  fault 

21  or  negligence  on  their  part,  as  authorized  by  the  Act  ap- 

22  proved  March  17,  1882,  as  amended  (39  U.  S.  0.  49), 

23  $55,000. 

24  OFFICE  OF  CHIEF  INSPECTOR 
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Salaries  of  inspectors:  For  salaries  of  fifteen  inspectors 
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1  in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 

2  000. 

3  Travel  and  miscellaneous  expenses:  For  necessary  travel 

4  expenses  of  inspectors,  inspectors  in  charge,  the  chief  post- 

5  office  inspector,  and  the  assistant  chief  post-office  inspector, 

6  including  reimbursement  of  not  to  exceed  3  cents  per  mile  for 

7  official  travel  performed  by  them  in  privately  owned  auto- 

8  mobiles  within  the  limits  of  their  official  stations,  and  for  the 

9  travel  expenses  of  four  clerks  performing  stenographic  and 

10  clerical  assistance  to  post-office  inspectors  in  the  investigation 

11  of  important  fraud  cases ;  for  tests,  exhibits,  documents,  pho- 

12  tographs,  office,  and  other  necessary  expenses  incurred  by 

13  post-office  inspectors  in  connection  with  their  official  investi- 

14  gations,  including  necessary  miscellaneous  expenses  of 

15  division  headquarters,  and  not  to  exceed  $500  for  books  of 

16  reference  needed  in  the  operation  of  the  Post  Office  Inspection 

17  Service,  $960,000:  Provided,  That  not  exceeding  $24,500 

18  of  this  sum  shall  be  available  for  transfer  by  the  Postmaster 

19  General  to  other  departments  and  independent  establish- 

20  ments  for  chemical  and  other  investigations. 

21  Clerks:  For  compensation  of  three  hundred  and  eighty- 

22  nine  clerks  in  the  Post  Office  Inspection  Service,  $1,073,500. 

23  Payment  of  rewards:  For  payment  of  rewards  for  the 
21  detection,  arrest,  and  conviction  of  post-office  burglars,  rob- 
26  bers,  highway  mail  robbers,  and  persons  mailing  or  causing 
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to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 
chemical,  or  other  device  or  composition  which  may  ignite, 
or  explode,  $55,000:  Provided,  That  rewards  may  be  paid 
in  the  discretion  of  the  Postmaster  General,  when  an  offender 
of  the  classes  mentioned  was  killed  in  the  act  of  committing 
the  crime  or  in  resisting  lawful  aiTest:  Provided  further, 
That  no  part  of  this  sum  shall  be  used  to  pay  any  rewards 
at  rates  in  excess  of  those  specified  in  Post  Office  Depart¬ 
ment  Order  28673,  dated  July  28,  1945:  Provided  further. 
That  of  the  amount  herein  appropriated  not  to  exceed 
$20,000  may  be  expended  in  the  discretion  of  the  Postmaster 
General,  for  the  purpose  of  securing  information  concerning 
violations  of  the  postal  laws  and  for  services  and  information 
looking  toward  the  apprehension  of  criminals. 

OFFICE  OF  THE  FIEST  ASSISTANT  POSTMASTEE  GENEEAL 

Compensation  to  postmasters:  For  compensation  to 
postmasters,  including  compensation  as  postmaster  to  persons 
who,  pending  the  designation  of  an  acting  postmaster, 
assume  and  properly  perform  the  duties  of  postmaster  in 
the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 
third  or  fourth  class,  and  for  allowances  for  rent,  light, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class, 
$74,000,000. 

Compensation  to  assistant  postmasters:  For  compensa- 
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tion  to  assistant  postmasters  at  first-  and  second-class  post 
offices,  $11,440,000. 

Clerks,  first-  and  second-class  post  ofifices:  Eor  compen¬ 
sation  to  clerks  and  employees  at  first-  and  second-class  post 
offices,  including  auxiliary  clerk  hire  at  summer  and  winter 
post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 
messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

Contract  station  service:  For  contract  station  serv¬ 
ice,  $3,100,000. 

Separating  mails:  For  separating  mails  at  fourth-class 
post  offices,  $180,000. 

Unusual  conditions:  For  unusual  conditions  at  post 
offices,  $50,000. 

Clerks,  third-class  post  offices:  For  compensation  to 
clerks  at  third-class  post  offices,  $17,512,000. 

Miscellaneous  items,  first-  and  second-class  post  offices: 
For  miscellaneous  items  necessary  and  incidental  to  the 
operation  and  protection  of  post  ofifices  of  the  first  and  second 
classes,  and  the  business  conducted  in  connection  therewith, 
not  provided  for  in  other  appropriations,  $3,000,000. 

Village  delivery  service:  For  village  delivery  service  in 
towns  and  villages  having  post  ofiices  of  the  second  or  third 
class,  and  in  communities  adjacent  to  cities  having  city 


delivery,  $273,400. 
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Detroit  River  service :  For  Detroit  River  postal  service, 
$12,990. 

Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 
allowance,  including  special-delivery  carfare,  cost  of  trans¬ 
porting  carriers  by  privately  owned  automobiles  to  and  from 
their  routes,  at  rates  not  exceeding  regular  streetcar  or  bus 
fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 
$1,575,000. 

City  delivery  carriers:  For  pay  of  letter  carriers.  City 
Delivery  Service,  and  United  States  Official  Mail  and  Mes¬ 
senger  Service,  $217,000,000. 

Special-delivery  compensation  and  fees:  For  compensa¬ 
tion  and  fees  to  special-delivery  messengers,  $12,500,000. 

Rural  Dehvery  Service:  For  pay  of  rural  carriers, 
auxihary  carriers,  substitutes  for  rural  carriers  on  annual  and 
sick  leave,  clerks  in  charge  of  rural  stations,  tolls  and  ferriage, 
and  necessary  miscellaneous  and  incidental  expenses  of  the 
Rural  Dehvery  Service,  $114,500,000,  of  which  not  less  than 
$200,000  shall  he  available  for  extensions  and  new  service. 
OFFICE  OF  THE  SECOND  ASSISTANT  POSTMASTER  GENERAL 

Star-route  service:  For  inland  transportation  by  star 
routes  (excepting  service  in  Alaska),  including  temporary 
service  to  newly  established  offices,  $20,700,000. 

Star  Route  and  Air  Mail  Service,  Alaska:  For  inland 
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1  transportation  by  Star  Route  and  Air  Mail  Service  in  Alaska, 

2  $375,000. 

3  Powerboat  service:  For  inland  transportation  by  steam- 

4  boat  or  other  powerboat  routes,  including  ship,  steamboat, 

5  and  way  letters,  $1,600,000. 

6  Railroad  transportation  and  mail  messenger  service :  P or 

7  inland  transportation  by  railroad  routes  and  for  mail  mes- 

8  senger  service,  $137,000,000:  Provided,  That  separate  ac- 

9  counts  be  kept  of  the  amount  expended  for  mail  messenger 

10  service. 

11  Railway  Mail  Service:  For  fifteen  division  superinten- 

12  dents,  fifteen  assistant  division  superintendents,  two  assistant 

13  superintendents  at  large,  one  hundred  and  twenty  chief 

14  clerks,  one  hundred  and  twenty  assistant  chief  clerks,  and 

15  other  employees  in  the  Railway  Mail  Service,  $85,500,000. 

16  Railway  postal  clerks,  travel  allowance:  For  travel 

17  allowance  to  railway  postal  clerks  and  substitute  railway 

18  postal  clerks,  $4,800,000. 

19  Railway  Mail  Service,  travel  expenses:  For  actual 

20  and  necessary  travel  expenses,  general  superintendent  and 

21  assistant  general  superintendent,  division  superintendents, 

22  assistant  division  superintendents,  assistant  superintendents, 

23  chief  clerks,  and  assistant  chief  clerks.  Railway  Mail  Service, 

24  and  railway  postal  clerks,  $58,000. 
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1  Railway  Mail  Service,  miscellaneous  expenses:  For 

2  all  necessar}^  miscellaneous  expenses  of  the  Railway  Mail 

3  Service  not  provided  for  in  other  appropriations,  $415,000. 

4  Electric-car  service:  For  electric-car  service,  $235,000. 

5  Foreign  mail  transportation:  For  transportation  of  for- 

6  eign  mails,  except  by  aircraft,  $4,000,000:  Provided,  That 

7  the  Postmaster  General  is  authorized  to  spend  such  sums 

8  as  may  be  necessary,  not  to  exceed  $72,000,  to  cover  the 

9  cost  to  the  United  States  for  maintaining  sea  post  service 

10  on  ocean  steamships  conveying  mails  to  and  from  the 

11  United  States. 

12  Balances  due  foreign  countries :  The  unexpended 

13  balances  of  the  appropriations,  ‘‘Balances  due  foreign 

14  countries”,  for  the  fiscal  years  1944,  1945,  and  1946  are 

15  hereby  made  available  for  the  fiscal  year  1947  and  prior 

16  years. 

17  Indemnities,  international  mail:  For  payment  of  limited 

18  indemnity  for  the  injury  or  loss  of  international  mail  in 

19  accordance  with  convention,  treaty,  or  agreement  stipula- 

20  tions,  fiscal  year  1947  and  prior  years,  $8,000:  Pro- 

21  vided,  That  the  unexpended  balances  of  the  appropria- 

22  tions,  “Indemnities,  international  mail,”  for  the  fiscal 

23  years  1945  and  1946,  are  hereby  made  available  for  the  fiscal 
21  year  1947  and  prior  years. 

Foreign  air-mail  transportation:  For  transportation  of 
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1  foreign  mails  by  aircraft,  as  authorized  by  law,  including 

2  the  transportation  of  mail  by  aircraft  between  Seattle,  Wash- 

3  ington,  and  Fairbanks,  Alaska,  via  intermediate  points, 

4  $5,000,000. 

5  Domestic  Air  Mail  Service:  For  the  inland  transpor- 

» 

6  tation  of  mail  by  aircraft,  as  authorized  by  law,  and  for 

7  all  necessary  miscellaneous  and  travel  expenses,  and  including 

8  not  to  exceed  $106,000  for  supervisory  officials  and  clerks  at 

9  field  headquarters,  $49,000,000. 

10  OFFICE  OF  THE  THIRD  ASSISTANT  POSTMASTER  GENERAL 

11  Manufacture  and  distribution  of  stamps  and  stamped 

12  paper:  For  manufacture  and  distribution  of  stamps  and 
18  stamped  paper,  and  not  to  exceed  $27,000  for  compensation 

14  to  employees  of  the  United  States  Stamped  Envelope  Agency, 

15  and  for  all  necessary  miscellaneous  expenses  of  said  agency, 

16  $6,500,000. 

17  Indemnities,  domestic  mail:  For  payment  of  indemnity 

18  for  the  injury  or  loss  of  domestic  registered,  insured  and 

19  collect-on-dehvery  mail,  and  for  failure  to  remit  collect-on- 

20  delivery  charges,  fiscal  year  1947  and  prior  years  $2,- 

21  200,000. 

22  Unpaid  money  orders  more  than  one  year  old:  For 

23  payment  of  domestic  money  orders  after  one  year  from  the 
21  last  day  of  the  month  of  issue  of  such  orders,  $1,300,000. 


1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


42 


OFFICE  OF  THE  FOURTH  ASSISTANT  POSTMASTER  GENERAL 

Post  office  stationery,  equipment,  and  supplies;  For  the 
purchase,  manufacture,  repair,  and  installation  of  all  neces¬ 
sary  miscellaneous  equipment  and  supplies  for  the  Postal 
Service  not  provided  for  in  other  appropriations;  for  inci¬ 
dental  expenses  of  the  Postal  Service  not  provided  for  in 
other  appropriations ;  accident  prevention ;  for  the  purchase  of 
atlases  and  geographical  and  technical  works  not  to  exceed 
$1,500;  and  not  exceeding  $112,250  for  personal  services, 
and  not  to  exceed  $42,200  for  salaries  of  thirteen  traveling 
mechanicians;  for  rental  of  canceling  machines  and  motors, 
mechanical  mail-handling  apparatus,  and  other  labor-saving 
devices,  and  for  travel  expenses,  $6,000,000  of  which  $1,- 
000,000  shall  be  available  exclusively  for  the  purchase  of 
omnidenominational  postage  meters,  stamp  vending  ma¬ 
chines,  coin-operated  postage  meters,  and  other  modern 
mechanical  postal  devices:  Provided,  That  the  Postmaster 
General  may  authorize  the  sale  to  the  public  of  post-route 
maps  and  rural-delivery  maps  or  blueprints  at  the  cost  of 
printing  and  10  per  centum  thereof  added. 

Equipment  shops,  Washington,  District  of  Columbia: 
For  the  purchase,  manufacture,  and  repair  of  mail  bags  and 
other  equipment  for  the  postal  service  not  provided  for  in 
other  appropriations;  accident  prevention;  for  all  necessary 
and  miscellaneous  expenses  incident  to  the  operation,  care. 
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1  maintenance,  and  protection  of  the  mail  equipment  shops 

2  huilding,  grounds,  and  equipment,  $2,575,000;  of  which  not 

3  to  exceed  $869,500  may  he  expended  for  personal  services 

4  in  the  District  of  Columbia:  Provided,  That  out  of  this 

5  appropriation  the  Postmaster  General  is  authorized  to  use 

6  as  much  of  the  sum,  not  exceeding  $15,000,  as  may  he 

7  deemed  necessary  for  the  purchase  of  material  and  the  manu- 

8  facture  in  the  equipment  shops  of  such  small  quantities  of 

9  distinctive  equipments  as  may  he  required  by  other  execu- 

10  tive  departments;  and  for  service  in  Alaska,  Puerto  Eico, 

11  Philippine  Islands,  Hawaii,  or  other  island  possessions. 

12  Pent,  light,  power,  fuel,  and  water:  For  rent,  light, 

13  power,  fuel,  and  w^ater,  for  first-,  second-,  and  third-class 

14  post  offices,  and  the  cost  of  advertising  for  lease  proposals 

15  for  such  offices,  $12,525,000. 

16  Pneumatic-tube  service,  ^7ew  York  City,  and  Boston: 

17  For  rental  of  not  exceeding  twenty-eight  miles  of  pneu- 

18  matic  tubes,  hire  of  labor,  communication  service,  electric 

19  power,  and  other  expenses  for  transmission  of  mail  in  the 

20  city  of  Hew  York  including  the  Borough  of  Brooklyn; 

21  and  for  rental  of  not  exceeding  two  miles  of  pneumatic 

22  tubes,  not  including  labor  and  power  in  operating  the 

23  same,  for  the  transmission  of  mail  in  the  city  of  Boston, 
21  Massachusetts,  $608,700:  Provided,  That  the  Acts  of  April 
25  21,  1902,  May  27,  1908,  and  June  19,  1922  (39  U.  S.  C, 
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423),  relating  to  contracts  for  the  transmission  of  mail  by 
pneumatic  tubes  or  other  similar  devices  shall  not  be  ap¬ 
plicable  to  the  city  of  New  York  and  the  provisions  not 
inconsistent  herewith  of  the  Acts  of  April  21,  1902,  and 
May  27,  1908  (39  U.  S.  0.  423) ,  shall  be  applicable  to  the 
city  of  Boston. 

Vehicle  service:  For  the  hire,  purchase,  maintenance, 
repair,  and  operation  of  veliicles  for  use  in  the  collection, 
transportation,  delivery,  and  supervision  of  the  mail,  includ¬ 
ing  the  repair  of  vehicles  owned  by,  or  under  the  control 
of,  units  of  the  National  Guard  and  departments  and  agen¬ 
cies  of  the  Federal  Government  where  repairs  are  made 
necessary  because  of  utilization  of  such  vehicles  in  the 
Postal  Service;  the  rental  of  garage  facilities;  accident  pre¬ 
vention  ;  and  including  compensation  to  necessary  employees 
in  the  Motor  Vehicle  Service,  $33,650,000  of  which 
$3,500,000  shall  be  available  immediately  and  exclu¬ 
sively  for  the  purchase  of  trucks :  Provided,  That  the 
Postmaster  General  mav,  in  his  disbursement  of  this 
appropriation,  apply  a  part  thereof  to  the  leasing  of 
quarters  for  the  housing  of.  Government-owned  motor 
vehicles  at  a  reasonable  annual  rental  for  a  term  not 
exceeding  ten  years:  Provided  further,  That  the  Postmaster 
General  may  purchase  and  maintain  from  this  appropriation 
such  tractors  and  trailer  trucks  as  may  be  required  in  the 
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operation  of  the  vehicle  service:  Provided  further,  That  no 
part  of  this  appropriation  shall  be  expended  for  maintenance 
or  repam  of  motor-propelled  passenger-carrying  vehicles  for 
use  in  connection  with  the  administrative  work  of  the  Post 
Office  Department  in  the  District  of  Columbia. 

Transportation  of  equipment  and  supphes :  Por  the  trans¬ 
portation  and  dehvery  of  equipment,  materials,  and  supplies 
for  the  Post  Office  Department  and  Postal  Service  by  freight, 
express,  or  motor  transportation,  and  other  incidental  ex¬ 
penses,  $520,000. 

PUBLIC  BUILDINGS,  MAINTENANCE  AND  OPEEATION 
Operating  force:  Por  compensation  to  employees  in  the 
custodial  service,  $37,000,000. 

Operating  supphes,  puhhc  buildings:  Por  all  necessary 
miscellaneous  articles,  services  and  supphes,  including  trans¬ 
portation  thereof,  required  for  the  operation  of  completed  and 

I 

occupied  puhhc  buildings  and  grounds  operated  by  the  Post 
Office  Department,  accident  prevention,  $6,650,000:  Pro¬ 
vided,  That  the  foregoing  appropriation  shall  not  be  avail¬ 
able  for  personal  services  except  for  work  done  by  contract, 
or  for  temporary  job  labor  under  exigency  not  exceeding 
at  one  time  the  sum  of  $250  at  any  one  building:  Provided 
further,  That  the  Postmaster  General  is  authorized  to  con¬ 
tract  for  telephone  service  in  public  buildings  under  his  ad¬ 
ministration  by  means  of  telephone  switchboards  or  equivalent 
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telephone  switching  equipment  jointly  serving  in  each  case 
two  or  more  governmental  activities,  where  he  determines 
that  joint  service  is  economical  and  in  the  interest  of  the 
Government,  and  to  secure  reimbursement  for  the  cost  of  such 
joint  service  from  available  appropriations  for  telephone 
expenses  of  the  bureaus  and  offices  receiving  the  same. 

Furniture,  carpets,  and  safes,  public  buildings:  For  the 
procurement,  including  transportation,  of  furniture,  carpets, 
safes,  safe  and  vault  protective  devices,  and  repairs  of  same, 
for  use  in  public  buildings  which  are  now,  or  may  hereafter 
be,  operated  by  the  Post  Office  Department,  $818,000: 
Provided,  That  excepting  expenditures  for  labor  for  or  in¬ 
cidental  to  the  moving  of  equipment  from  or  into  public 
buildings,  the  foregoing  appropriation  shall  not  be  used  for 
personal  services  except  for  work  done  under  contract  or  for 
temporary  job  labor  under  exigency  and  not  exceeding  at 
one  time  the  sum  of  $100  at  any  one  building:  Provided 
further,  That  all  furniture  now  owned  by  the  United  States 
in  other  public  buildings  or  in  buildings  rented  by  the  United 
States  shall  be  used,  so  far  as  practicable,  whether  or  not  it 
corresponds  with  the  present  regulation  plan  of  furniture. 

Deficiency  in  postal  revenues:  If  the  revenues  of  the 
Post  Office  Department  shall  be  insufficient  to  meet  the 
appropriations  made  under  title  II  of  this  Act,  a  sum  equal 
to  such  deficiency  in  the  revenues  of  such  Department  is 
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Ul 

hereby  appropriated,  to  be  paid  out  of  any  money  in  the 

2  Treasury  not  otherwise  appropriated,  to  supply  such  defi- 

3  ciency  in  the  revenues  of  the  Post  Office  Department  for  the 

4  fiscal  year  ending  June  30,  1947,  and  the  sum  needed 

5  may  be  advanced  to  the  Post  Office  Department  upon 

6  requisition  of  the  Postmaster  General. 

7  This  title  may  be  cited  as  the  ‘Tost  Office  Department 

8  Appropriation  Act,  1947”. 

9  TITLE  III— GENERAL  PROVISIONS 

10  Sec.  301.  No  part  of  any  appropriation  contained  in 

11  this  Act  shall  be  used  to  pay  the  salary  or  wages  of  any 

12  person  who  advocates,  or  who  is  a  member  of  an  organ- 

13  ization  that  advocates,  the  overthrow  of  the  Government  of 

14  the  United  States  by  force  or  violence:  Provided,  That  for 

15  the  purposes  hereof  an  affidavit  shall  be  considered  prima 

16  facie  evidence  that  the  person  making  the  affidavit  does 

17  not  advocate,  and  is  not  a  member  of  an  organization  that 

• 

18  advocates,  the  overthrow  of  the  Government  of  the  United 

19  States  by  force  or  violence:  Provided  further,  That  any 

20  person  who  advocates,  or  who  is  a  member  of  an  organ- 

21  ization  that  advocates,  the  overthrow  of  the  Government 

22  of  the  United  States  by  force  or  violence  and  accepts  em- 
28  ployment,  the  salary  or  wages  for  wffiich  are  paid  from 

any  appro]3riation  contained  in  this  Act,  shall  be  guilty 
of  a  felony  and,  upon  conviction,  shall  be  fined  not  more 
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1  than  $1,000  or  imprisoned  for  not  more  than  one  year, 

2  or  both:  Provided  further,  That  the  above  penalty  clause 

3  shall  be  in  addition  to,  and  not  in  substitution  for,  any 

4  other  provisions  of  existing  law. 

5  Sec.  302.  This  Act  may  be  cited  as  the  “Treasury 

6  and  Post  Office  Departments  Appropriation  Act,  1947’’. 
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HOUSE 

15*  THM^Y-POST^OFFICE  BILL,  1947.  Began  debate  on  this  bill,  H.E, 

Baring  the  debate  _^I^ep.  Ludlon,  Ind.,  expressed  doubt  as  to  vdicthor  the 
penalty-mail  lav  is  accompli^ing  .its  purpose  (p.  I306)  and  stated  that  adjust¬ 
ments  in  the  tariff  schedules  on  sugar  and  wol  accounted  for  urrt  of  tbe  dron 
in  customs  receipt^  (p.  I309);  Hop.  Taber,  H.Y.,  criticized  thV Treasury  De- 
partment  s  statist ical  and  i nf 6 r mat i 0 nal  work  (pp»  1315*~7)»  Bou*  Chiucrfield 
Ill.,  opposed  enapinent  of  H.E.  49S2,  to  provide  for  the  interchaiiBcPf  persLs, 
knovrledge,  and  skills  between  the  U.S.  a,nd  other  countries  (p*  i3l4) ;  Hep*  Jen¬ 
sen,  ^lowa,  criticized  the  Wyatt  housing  plan  (pp.  1310-4);  ound  Hop.  HGes,Kans., 
criticized  the  present  method  of  reporting  appronriation  bills  as" not  giving 
the  Members  sufficient  time  for  stiidy  of  the  bills  and  urged  reduction  in  Gov¬ 
ernment  employees  as  an  economy  measure  (pp.  1319~20) . 


BILLS  IlTTHOnJCED 


y 


16 


IJBLIC  LANDS.  S,  I83I,  by  Sen.  i-IcCa.rran,  Nev.,  to  cancel  authority  under^t^e 
of  June  23 •  1936,  for  the  conveyance  of  certain  lands  owned  by  tho^^S.  in 
Los'^ngeles,-  Calif.  To  Public  Lands  and  Surveys  Committee,  (p*  12S7« 

1^32,  by  Sen.  McCarran,  ITev.,  to  repeal  an  act  which  withd^yw  certain 
public  iH^hs  of  the  U.S.  in  Calif.,  from  settlement.  To  Public  ^^uids  and  Sur¬ 
veys  Commi^ee.  (p.  I2S7O 

H,H»  By  Hep.  Engle,  Calif.,  to  cancel  authority  utf^.er  the  a.ct  of 

June  23,  1936,  for  the  conveyance  of  certain  lands  owned  Tj/'thc  U. S. '  in  Los 
.  -^ngeles,  Calif,  Public  Lands  Committee,  (p.  1329.)/'" 

17.  EDUCATION.  H.H,  5^65,  Bep.  Sa.vage,  Wash.,  to  aid/’^he  States  in  establishing 
and  maintaining  a  schola1s,^ip  and  fellowship  proga*^  in  the  colleges  and  uni- 
.  versities.  To  Education  ^inittcc.  (p,  1329.)/ 


18,  PULASKI^  S  MEMOEIAL  DAY.  H.  J.HcsX,  317>  antlp^izing  the  President  to  uroclalm 
Oct,  11,  1945,  General  Pulaski '  s ''l^norini^ay.  To  Judiciary  Cor.:mittco.  (p.1329.) 

ITMS  IlTyj^plTDIX' 

15*  OtRAZING;  PUBLIC  LANDS.  Sen.  Capone,  Nev.'!-  inserted  a  Nev.  'Gra.zing  Board’s 
letter  and  statement  criticizing’  Government  policy  on  grazing  and  the  adr.iinis- 
.  tration  of  public  lands  (  inifluding  forest  lands' (pp»  1762-3)* 

20.  PORESTRY,  HexD.  Anderso_jy^  Calif.,  inserted  Governor  Warren's  (Calif.)  wire  op- 
•  posing  further  expov^ of  lumber  during  the  housing  shdytage  (p.  A757)* 


21 »  HOUSING.  Speech^i^.  the  House  by  Hop.  Patman,  Tex.,  urging’'1;4^"‘t  -price  ceilings 
.  be  placed  on  agisting  houses  (p.  A75l)* 

22.  CLOTHING  SjmT AGE.  Extension  of  remarks  of  Ren.  Hook,  Mich.,  urgfiqg  the  imme- 

“liate  nyfease  of  clothing  already  manufactured  and  including  newspaper  anticles 
•  0^  subject  (p,  A764), 

23.  I^IGN  RELIEF.  Sen.  Eastland,  Miss.,  inserted  a  Central  European  Hehabiff|atiDn 
■A-ssn,  chairman’ s  address  urging  continued  relief  for  the  distressed  Luropeah 

countries  (pp.  A751-2) . 
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COMinTTEE  HEARIEG-S  Eoloasod  iDy  G.P,0, 


54,  treasury-post  OPEICE  appropriation  bill,  H.R#  5^52.  House  -^propriations 
inittee.- 


BEEICIENCY  appropriation  bill,  1946,  H.R,  545s.  House  Ap-proprJ,,^ions 
Coiamlttee.- 

26.  TEXin^v.  Pursuant  to  H.  Res.  88.  Pt.  1  ( supplement) ,  to  Inyes^.to  executive 
agenoies.XShortaee  of  textile  materials.  House  Committee  to^vestii^ate  Ex- 


ecutive  Ageifi^^^es. 


X 


-O'- 


./ 


COmiTTEE-HEARINGS  ANNOU^CSMENTS  for  EeL.-  l4:  S,  Educatioji' and  LaLor,  65^  wage  Bill 
(ex.)-  H.  A^i^ropriationsT^deficiency  (ex.);  H.  Civil  SeTvice,  pay  Bill  (e:c.);  H. 
k.eiiditures^in  the  Exe cut ivXDepartn cuts,  Gen.  Gregcrry  on  Su^lus  Proper ty^ct, 
H/  ?rrigation.  sale  and  lease  k  power  privileges;,  H- Buxldrrgs  aud  founds 
po’,:ors  of  E¥A  on  site  acquisitioftv.^Building  Construction,  etc.;  H.  Postwar  cononic 
Policy  and  Planning,  no  suBject  gi-^^^C e::. ) ;  H.,  Investigate  Eood  Snor  ages,  a  ry 

hearings.  X 


Eor  'sup-plenental  information  and  copi^  of  material  referred  to ^call 


J3  0  JN  o  UNU  P  Xt:^]  I  wli  0  eux  x  iiJ-  w  x  v/  w  **  j.  i  _ J  *  A 

Ext.  4654,’  or  send  to  Room  II3  A.  JLrrangcmonts  Be  made  to  Be  kept  advised, 

routinely,  of  d,^yelopment s  on  any’’5^rt icular  Bill* 


—  o  - 
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HISTORIGAL  LEGISLATIVE-Rp4lENCE  SERVICE:' 


\ 


Loaislative-historv  e^f^pilations  have  Been  prepared  on  some  of  ^e  more  important 
legislation  affecti^  agriculture.  These  histories  consist  of  th^various  print 
of  Bills,  heariug^;  committee  reports,  deKites,  and  laws,  together  ^?>in  ojumarie 
of  the  legislation.  Copies  of  Bills  and  other  legislative  material  tho  last 

fow  years,  lijeludlng  a  set  of  the  Congressional  Record  since  1900.  are 
in  ooimocti/n  with  this  lesislatlve-roferonoo  service,  ® 

By  a  memB>er  of  the  LiBrary  staff  located  in  the  quarters  of  the  Legisl.. 


and  Scpvice  Section. 


Xvof  this  material  is  available  for  reference  and  lending  purposes  By  calling 
or  sending  to  Room  113  Administra.tion  Building. 
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Tlie  SPEAKER.  Is  there  objection  to 
request  of  the  gentleman  from  Mis¬ 
sissippi?  j 

There  was  no  objection. 

RANKIN.  Mr.  Speaker,  at  thfe 
le  I  desire  to  address  my  remarks  to 
three  gentlemen  from  Washington 
•.  De  Lacy,  Mr.  Coffee,  and  Mr.  s/v- 

ant  to  warn  them  that  their  attacks 
e  white  people  of  the  South  arg  not 
them  any  good.  ! 

nt  to  remind  them  that  in  the^years 
d  gone  the  State  of  Washington 
out  its  hand  and  askOd  for 
the  hands  of  the  white  p^ple  of  ; 
the  Southern  States,  and  got  it.  The 
great  Columbia  River  develcpn/ent  got 
its  Euppc^t  largely  from  men  ^rom  the 
Southern\states,  including  th^  State  of 
Mississippi  and  the  State  of  Virginia.  I 
was  one  of  them.  There  never^as  been  a 
more  enthusiastic,  consistent  supporter 
of  the  Colufbbia  River  development  than 
I  have  been'at  all  times.  f 
But  I  am  tmed  of  hearing  ihese  men  get 
on  this  floor  and  attack  th^white  people 
of  the  South,  'the  best  friends  the  people 
of  the  Columbia  River  B^n  ever  had  in 
Congress.  You  are  doiog  your  State 
more  harm  than  any  otl^r  three  men  I 
have  heard  talk  on  the  fl®r  of  this  House. 

I  implore  you  to ‘get  bac^  “on  the  beam” 
and  stop  these  attacks  (ja  the  people  who 
have  helped  you'iin  the  past  and  who 
will  have  to  help  you/ in  the  future — if 
you  get  any  help.  '  / 

PEKMISSION  TO  Atj^RESS  THE  HOUSE 

Mr.  DE  LACY.  ]^r.  Speaker,  I  ask 
unanimous  consent/ ^hat  after  the  dis¬ 
position  of  business^tl  the  Speaker’s  desk 
and  the  conclusion  ,bf  fecial  orders  here¬ 
tofore  entered,  I  bk  permitted  to  address 
the  House  for  15  ijiinutffi  today. 

The  SPEAKER  Is  there  objection  to 
the  request  ofj  the  gentleman  from 
Washington?  /  ' 

There  was  no«objecti6n. 

PERMISSION  fO  ADDRESS  THE  HOUSE 

Mr.  DE  L^fcY.  Mr.  Speaker,  I  ask 
unanimous  c^sent  to  addr^  the  House 
i  for  1  minute/ 

,  The  SPEAt^R.  Is  there  objection  to 
i  the  reques*  of  the  gentleman  from 
;  Washington? 

There  wfts  no  objection. 

Mr.  LACY.  Mr.  Speaker  and 

Membersfof  the  House,  I  always  listen 
to  the  gentleman  from  Mississippi,  not 
because  4  admire  his  choice  of  epithets 
or  because  I  like  the  content '  of  his 
speeches,  but  because  he  is  clever.  I 
;  think  ^fhe  State  of  Washington  and  its 
Representatives  will  contrive  somehow  to 
take  dare  of  themselves.  Our  delegation 
here  /s  united  in  its  belief  that  everybody 
■  in  tlfls  country  deserves-  a  fair  and  equal 
;  break,  regardless  of  race,  creed,  or  color. 

;  Our  actions  in  support  of  that  great 
:  American  principle  will  speak  for  them- 
;  serves  and  for  us. 

;  /permission  TO  ADDRESS  THE  HOUSE 

/  Mr.  SAVAGE.  Mr.  Speaker.  I  ask 
tmanimous  consent  to  address  the  House 
4or  1  minute  and  to  revise  and  extend  my 
i '  remai  ks. 


The  SPEAKER.  Is  there  objection  t( 
le  request  of  the  gentleman  from  Washj 
Igton? 

lere  was  no  objection 

SAVAGE.  Mr.  Speaker,  it  seams 
to  Ae  pretty  good  to  be  so  popular 
this  ^morning.  I  will  say  to  the  gmtfe- 
man  \rom  Virginia  I  am  one  of  th/ 500,- 
000  c^stituents  of  his,  but  I  Mve/no 
vote  thfere  just  like  a  lot  of  oth^s;/but 
I  vote  imthe  State  of  Washington  \mere 
voting  isXfree,  I  do  not  pay  ^ poll  tax 
there.  I  W  sorry  if  I  have  a/cid^tally 
referred  tX  a  letter  from  t^  ecjitorial ' 
page  as  an  Wtorial.  I  migm  saw'  to  the 
gentleman  from  Mississippi  ihat  /  do  not 
attack  the  wmte  people  of  *he  Sduth  nor 
do  I  attack  me  colored  /people  of  the 
South.  To  ma  Americ^  is  140,000,000 
people  trying  tX  live  and  cooperate  to¬ 
gether.  I  like  ak  peome.  I  Uke  to  co¬ 
operate  and  ass^iate  with /them  all. 
Whatever  help  theVentleman  gives  us  in 
the  way  of  public  powr,  and  ^o  on,  which 
he  refers  to,  I  appreciate /very  much. 
Now,  when  I  make ^tfiecks,  those  attacks 
are  on  certain  principles  of  some  action 
that  has  taken  n^ice.  or  ii  taking  place 
and  I  attack  n^peoplep?  personalities. 
I  like  the  14O,M0.000  ps 
America  and  l  am  goi 
with  them  tcymake  it 
America  that?  we  can. 
the  highest  Possible  staridartf 
all  the  peoj^e  of  the  Upited 


Die  we  have  in 
to  cooperate 
leXbest  possible 
an\  working  for 
Df  living  for 
tates  with- 


I 


on 


out  regard  to  race,  crg'ed,  color  or  what 
section  oMhe  country/,hey  live  m.  I  like 
the  Soum  and  the  people  that  hVe  there. 
In  fact/some  of  thdse  who  live\in  the 
South  Are  my  own  rolatives. 

I  es^ect  to  make/more  savage  akacks 
but  mey  will  be  cm  issues  and  n-^ 
per^nalities.  / 

f  EXTENSION  OP  REMARKS  ^ 

Mr.  ANGELL  a/ked  and  was  given  pe*r 
ijiission  to  extefld  his  remarks  and  in\^ 
dude  a  short  editorial  from  the  Portland ' 
■Oregonian  on  the  fortv-ninth  State. 


TREASURY  AND  POST  OFPICE  DEPART¬ 
MENTS  APPROPRIATION  BILL.  1947 

'  Mr.  LUDLOW.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
‘  State  of  thP  Union  for  the  consideration 
'  of  the  bill  (H.  R.  5452)  making  appro¬ 
priations  for  the  Treasury  and  Post  Of¬ 
fice  Departments  for  the  fiscal  year  end¬ 
ing  June  SO,  1947,  and  for  other  purposes; 
and  pending  that  motion,  Mr.  Speaker,  I 
ask  tmanimous  consent  that  general  de¬ 
bate  may  run  throughout  the  day,  the 
time  to  be  equally  divided  and  controlled 
by  the  gentleman  from  New  York  [Mr. 
Tabeh  1  and  myself,  and  that  we  shall 
read  the  first  paragraph  of  the  bill,  before 
the  Committee  rises  this  afternoon, 
i  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

There  was  no  objection. 

The  SPEAKER.  The  question  Js  on 
the  motion  of  the  gentleman  from  In¬ 
diana. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con¬ 


sideration  of  the  bill  H.  R.  5452,  with  Mr 
Priest  in  the  chair.  ^ 

The  Clerk  read  the  title  of  the  bill,  j 
By  unanimous  consent,  the  first  read-  I 
ing  of  the  bill  was  dispensed  with.  | 
The  CHAIRMAN.  The  gentleman  j 
from  Indiana  [Mr.  Ludlow!  is  recog¬ 
nized. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
myself  49  minutes. 

Mr.  Chairman,  one  fact  which  we 
should  bear  distinctly  in  mind  in  mak¬ 
ing  appropriations  for  the  Treasury  and 
Post  OfSce  Departments  is  that  these 
are  preeminently  service  establish- 
meiits.  While  there  are  some  items  for 
supplies  and  equipment  involved,  it  is  ■ 
true  in  the  main  that  the  measure  of  the  j 
appropriations  in  both  of  the  Depart-  ■ 
ments  is  the  need  of  supplying  funds  for 
vital  services.  ■ 

While  your  subcommittee  is  in  thor-  i 
ough  accord  with  the  policy  of  reducing  . 
expenditures  to  the  lowest  possible  min¬ 
imum,  this  is  a  bill  that  does  not  lend 
itself  to  reductions  by  any  arbitrary  rule  ! 
of  thumb.  Every  item  in  it  had  to  be 
considered  with  meticulous  care  to  see  ; 
that  not  one  unnecessary  dollar  v/as  ap-  * 
propriated  but  always  with  the  thought  j 
that  we  should,  and  must,  supply  all  of 
the  funds  required  to  perform  essential 
services.  Our  task  was  delicate  and  dif¬ 
ficult.  The  postal  service  touches  inti¬ 
mately  every  person  in  the  United  States  1 
and  its  possessions  and  its  arms  reach 
all  around  the  world.  The  Treasury  De¬ 
partment  is  scarcely  less  embracing  in 
its  ramifications  and  operations.  The  j 
mails  must  be  moved.  Personnel  must 
be  provided  to  move  them.  Treasury 
checks  must  be  processed  in  tremendous 
volume.  Taxes  must  be  collected  and  the 
Internal  Revenue  Bureau  must  be  pro¬ 
vided  ari  army  of  personnel  to  collect 
them,  else  the  revenues  will  suffer. 
Bonds  must  be  sold  to  meet  the  con¬ 
tinued  heavy  demands  of  our  national 
financing;  and  so  forth.  Our  pToblem 
was  to  try  to  meet  these  needs  adequately 
and  at  the  same  time  to  avoid  appropri¬ 
ating  $1  more  than  the  actual  require-  I 
ments.  j 

LONG  AND  Cr.UELING  HEARINGS 

To  the  accomplishment  of  this  task  j 
your  subcommittee  devoted  its  best  ef-  j 
forts,  diligently  and  conscientiously, 
over  a  long  period  of  time.  We  began 
our  hearings  on  November  28  and  closed 
them  on  January  18.  To  the  members 
of  the  subcommittee,  of  which  I  have  the 
honor  to  be  chairman — Mr.  O’Neal,  Mr. 
Kopplemann,  Mr.  D’Alesandro,  Mr. 
Taber,  Mr.  Keefe,  and  Mr.  Caiifield — I 
wish  to  pay  my  humble  tribute  of  praise  , 
for  the  notable  contribution  they  ren¬ 
dered  in  the  preparation  of  t’nis  bill. 

I  am  proud  to  be  permitted  to  cooper¬ 
ate  with  these  fine  men  in  the  service 
of  our  country.  All  of  us  worked  with 
a  unity  of  purpose  to  bring  out  a  bill  un¬ 
der  which  the  departments  can  operate 
efficiently  and  which  at  the  same  tim.e 
will  be  fair  and  just  to  the  taxpayers. 
In  our  efforts  we  had  the  assistance  of 
a  clerk  who  is  gifted  with  sound  judg¬ 
ment  and  equipped  with  a  most  comnre- 
hensive  knowledge  of  the  Government, 
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Mr.  George  Harvey.  It  Is  my  opinion 
that  no  subcommittee  ever  had  a  better 
clerk  than  Mr.  Harvey. 

POSTAL  SERVICE  BACK  IN  THE  RED 

approaching  our  task  of  framing 
this  bill  we  found  a  situation  basically 
different  from  that  which  has  obtained 
for  a  long  time.  Heretofore,  in  recent 
years  we  have  been  appropriating  in  the 
light  of  a  rising  tide  of  volume  and  rev¬ 
enues^  in  the  postal  service  and  a 
postal  surplus  and  a  rising  tide  of  vol¬ 
ume  in  the  Treasury  Department.  Now 
the  pictures  changes,  and  for  the  first 
time  in  years  we  encounter  the  factor 
of  diminishing  volume  and  revenues  in 
the  postal  establishment  and  diminish¬ 
ing  volume  in  the  Treasury  Depart¬ 
ment  except  in  the  Internal  Revenue 
Service  and  the  Division  of  Disburse¬ 
ment.  Suddenly  this  year  the  postal 
surplus  has  vanished  and  the  postal 
service  has  switched  from  the  black  to 
the  red.  How  much  it  is  in  the  red  no 
one  knows. 

We  have  rightly,  I  think,  taken 
cognizance  of  this  reversal  of  trends  in 
preparing  the  bill  now  before  you.  We 
have  reduced  estimates  all  along  the  line 
to  conform  to  anticipated  reductions  in 
the  work  load.  We  have  not  had  very 
definite  landmarks  to  guide  us  but  we 
have  done  the  best  we  could  to  meet  this 
changed  conditions.  I  ask  the  officials 
who  may  think  their  appropriations  have 
been  cut  too  deeply  to  recognize,  as  we 
have  tried  to  do,  that  the  country  is 
staggering  under  a  stupendous  debt  and 
that  it  wants  appropriations  held  to  the 
lowest  possible  minimum  and  I  assure 
those  in  charge  of  vital  operations  that 
if  the  amounts  fixed  in  the  bill  should 
prove  in  some  instances  to  be  actually 
lower  than  is  necessary  to  perform  es¬ 
sential  services  they  may  have  their  day 
before  the  deficiencies  subcommittee. 
We  believe,  however,  that  with  careful 
administration  the  two  departments  can 
get  along  on  the  amounts  we  have  al¬ 
lowed. 

POSTAL- VOLUME  DROPS 

The  general  decline  in  the  postal  busi¬ 
ness  is  so  marked  as  to  be  reflected  in 
the  work  loads  of  the  various  offices  of 
that  department.  The  decline  first  be¬ 
came  noticeable  last  September,  when 
postal  revenues  fell  6.50  percent  below 
revenues  for  September  1944,  and  the 
decline  has  been  steady  ever  since,  the 
percentages  of  decrease  of  revenues  in 
subsequent  months  being  as  follows: 
October,  9.11;  November,  3.10;  Decem¬ 
ber,  7.10,  and  January  is  proving  to 
be  about  the  same  as  December.  When 
the  Post  Office  Department  officials 
were  before  our  subcommittee  in  De¬ 
cember  they  estimated  that  postal  reve¬ 
nues  in  the  fiscal  year  1946  would  be 
$1,300,000,000.  On  the  basis  of  the 
full  6  months’  experience  the  Depart¬ 
ment  has  now  revised  its  estimate  of 
revenues  for  the  fiscal  year  downward 
to  $1,248,000,000,  or  a  reduction  of  $52,- 
000,000  below  former  estimates.  It  is 
impossible,  of  course,  to  foretell  what  the 
actual  volume  of  mail  in  1947  will  be, 
but  all  information  now  available  is  in¬ 
dicative  of  a  lesser  volume  of  mail  than 
was  used  as  a  basis  for  the  estimates  sub¬ 
mitted  in  the  Budget.  On  account  of 
similar  reduction  in  volume  and  a  slow¬ 


ing  down  of  operations  we  found  it  pos¬ 
sible  to  make  heavy  cuts  in  the  Treas¬ 
ury  Department,  especially  in  the  appro¬ 
priations  for  Foreign  Funds  Control,  the 
handling  of  penalty  mail,  administering 
the  public  debt,  and  the  Office  of  United 
States  Treasurer. 

HOW  THE  PRUNING  KNIFE  WAS  APPLIED 

There  ax’e  107  appropriation  titles  in 
this  bill.  In  no  single  instance  did  our 
subcommittee  raise  anyone  of  the  107 
estimates  and  we  cut  81  of  them.  Only 
26  titles  remain  untouched. 

The  total  of  the  appropriations  car¬ 
ried  in  this  bill  is  $1,604,556,340,' a  reduc¬ 
tion  of  $64,395,020  below  the  1946  ap¬ 
propriations  and  $29,660,250  below  the 
1947  estimates.  - 

The  Treasury  Department  appropri¬ 
ations  in  the  bill  total  $325,495,500,  a 
re'duction  of  $39,403,460  below  the  1946 
appropriations  and  $10,482,500  below  the 
1947  estimates. 

The  Post  Office  Department  appropri¬ 
ations  in  the  bill  total  $1,279,061,440,  a 
reduction  of  $24,991,560  below  the  1946 
appropriations  and  $19,177,750  below  the 
1947  estimates. 

NONPOSTAL  CREDITS 

Our  subcommittee  went  rather  ex¬ 
haustively  into  the  matter  of  nonpostal 
credits,  which  relate  to  services  per¬ 
formed  by  the  Post  Office  Department  for 
other  branches  and  agencies  of  the  Gov¬ 
ernment  for  which  postage  is  not  paid. 
We  inquired  particularly  into  the  opera¬ 
tion  of  Public  Law  364,  the  penalty-mail 
statute. 

Mr.  CHURCH.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LUDLOW.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  CHURCH.  The  gentleman  spoke 
about  the  hearings  on  penalty  mail  and 
stated  that  the  hearings  contributed 
nothing.  I  have  been  receiving  com¬ 
plaints  that  the  Penalty  Mail  Division 
and  the  auditing  of  it,  the  reports  of  it, 
the  cost  of  it,  are  not  accurate;  they  do 
not  state  the  full  cost  of  carrying  penalty 
mail.  Is  that  part  of  the  confusion  to 
which  the  gentleman  refers? 

Mr.  LUDLOW.  It  is.  I  will  go  into 
that  a  little  later.  ‘ 

Mr.  CHURCH.  I  would  appreciate  it 
if  the  gentleman  would. 

Mr.  LUDLOW.  Mr.  Chairman,  this  is 
the  law  which  requires  the  various  de¬ 
partments  and  agencies  using  penalty 
mail  to  file  reports  with  the  Post  Office 
Department.  The  War  Department, 
Navy  Department,  and  Post  Office  De¬ 
partment  were  specifically  exempted 
from  the  law;  all  others  come  under  its 
provisions.  It  was  felt  when  the  law 
was  enacted  that  it  would  exercise  a 
restraining  influence  that  would  reduce 
the  cost  of  penalty  mailings. 

I  think  it  is  a  fair  statement  to  say 
that  the  hearing  on  penalty  mail  con¬ 
tributed  nothing  except  to  add  to  the 
bewilderment  and  mental  obfuscation  of 
members  of  the  subcommittee.  J.  F. 
Gartland,  director  of  budget  and  admin¬ 
istrative  planning,  testified  that  in  the 
fiscal  year  1945  there  was  a  decrease 
from  2,195,000,000  to  1,908,000,000  in 
pieces  of  penalty  mailings,  or  a  reduc¬ 
tion  of  287,000,000  pieces,  and  that  at 
an  average  handling  cost  of  11/2  cents 


per  piece  the  resultant  saving  in  money 
would  appear  to  be  $4,300,000.  But  it 
developed  that  in  making  his  computa¬ 
tion  he  had  included  the  War,  Navy,  and 
Post  Office  Departments,  which  are  ex¬ 
empted  by  law,  and  this  gave  rise  to  a 
question  as  to  the  accuracy  of  his  esti¬ 
mate  of  the  operations  of  the  penalty 
mail  law.  A  statement  subsequently 
submitted  to  the  subcommittee  by  Mr. 
Gartland,  found  on  page  61  of  the  hear¬ 
ings,  shows  estimated  postal  revenue  lost 
by  penalty  mailings  to  be  $18,163,589  less 
in  fiscal  year  1945  than  in  fiscal  year 
1944. 

On  the  other  hand,  there  was  a  good 
deal  of  testimony,  rather  intangible  but, 
nevertheless,  impressive,  tending  to  show 
that  the  penalty  mail  law  is  piling  up 
administrative  costs  in  the  various  bu¬ 
reaus  and  agencies  which  may  more  than 
offset  the  savings  from  reduced  mailings. 
This  was  hinted  by  Mr.  Gartland  in  his 
testimony,  page  4  of  the  hearings,  when 
he  said; 

We  know  that  some  departments  do  not 
favor  the  law.  They  feel  that  it  is  costing 
them  a  great  deal  of  money  to  carry  out  its 
provisions. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LUDLOW,  I  yield  to  the  gentle¬ 
man  from  Utah. 

Mr.  GRANGER.  I  notice  under  the 
rule  making  this  legislation  in  order  a 
rule  was  adopted  waiving  all  points  of 
order  which  effects  what,  I  think,  is  a 
repeal  of  the  Silver  Act.  It  seems  to  me 
this  great  Committee  on  Appropriations 
is  going  a  long  way  to  take  unto  itself 
the  responsibility  of  repealing  an  act 
that  has  been  in  effect  in  the  Congress 
for  a  good  number  of  years.  It  is  a  back¬ 
door  approach  to  destroying  the  great 
silver  industry  of  this  country,  and  it 
seems  to  me  that  the  Committee  on  Ap¬ 
propriations  should  hearken  to  the  words 
expressed  by  the  President  of  the  United 
States  in  attaching  riders  onto  appro¬ 
priation  bills  that  have  the  effect  of  re¬ 
pealing  other  laws.  ' 

Mr.  LUDLOW.  I  am  glad  to  have  the 
gentleman’s  contribution.  I  expect  to 
discuss  that  a  little  later. 

On  pages  611  and  612  of  the  hearings 
are  found  illuminating  excerpts  from 
letters  received  from  various  agencies 
relative  to  the  reasons  for  a  reduction 
in  penalty  mail,  all  of  v/hich  contribute 
to  show  that  the  influence  of  the  penalty- 
mail  law  on  the  volume  of  penalty  mail 
was  virtually  nugatory  and  that  it  pos¬ 
sibly  increased  rather  than  reduced  the 
cost  of  government.  After  reviewing 
the  conflicting  testimony  I  think  our 
subcommittee  was  in  doubt  as  to  whether 
the  penalty-mail  law  is  accomplishing 
anything  worth-while  and  whether  in 
the  public  interest  it  should  not  either 
be  strengthened  or  repealed.  Anyhow, 
that  is  a  matter  for  the  consideration  of 
the  legislative  Committee  on  Post  Of¬ 
fice  and  Post  Roads  and  does  not  come 
under  the  purview  of  the  Appropria¬ 
tions  Committe. 

THE  CONGRESSIONAL  MAIL 

In  reference  to  franked  mail— the 
mail  of  Members  of  Congress — Mr.  Gart¬ 
land  testified  as  follows — page  62  of  the 
hearings;. 
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1946 

The  amount  of  mail  franked  by  Members 
of  Congress  is  negligible.  In  1S44  it  amount¬ 
ed  to  but  23,969,664  pieces  and  from  pre¬ 
liminary  figures  there  was  not  an  appre¬ 
ciable  difference  in  1945.  There  has  been 
less  franked  mail  sent'  out  in  the  last  2  or  3 
years  than  there  has  been  in  any  but  2  of  the 
17  years  preceding. 

In  a  table  found  on  page  61  of  the 
hearings  the  Department  estimated  that 
If  postage  had  been  paid  on  the  franked 
mail  sent  out  by  Members  of  Congress 
in  the  fiscal  year  1945,  the  revenue  ac¬ 
cruing  therefrom  would  have  been 
$1,080,134  as  against  $1,069,495  in  1944. 
As  1946  is  a  campaign  year  a  slight  rise 
in  franked  mail  may  be  expected  this 
year.  It  will  be  somewhat  comforting  for 
Members  of  Congress  to  know  that  the 
franked  mail  cost  in  1945  was  $76,088  less 
than  in  1943,  and  $137,425  less  than  in 
1940,  indicating  that  Members  are  show¬ 
ing  a  commendable  restraint  in  the  vol¬ 
ume  of  their  free  mailings. 

POSTMASTER  GEKERAL  HAS  AUTHORITY  TO  KEEP 
mails  MOVING 

While  our  subcommittee  has  made 
drastic  cuts  in  postal  estimates  as  an 
incentive  to  economy  this  does  not  mean 
that  our  cuts  will  in  any  way  or  degree 
hamper  the  postal  establishment  or  be  a 
deterrent  to  the  achievement  of  that  per¬ 
fection  of  service  which  the  public  has 
a  right  to  expect.  As  the  able  clerk  of 
oxu’  subcommittee  so  truthfully  says  in 
the  report  on  this  bill: 

The  Budget  for  the  postal  service  presents 
a  problem  to  the  Committee  on  Appropria¬ 
tions  and  to  the  Congress  generally  which 
Is  unlike  that  involved  in  the  consideration 
of  other  Budget  items.  The  factors  making 
up  the  largest  elements  of  cost  are  pre¬ 
determined  by  statute  and  by  other  author¬ 
ity.  The  Postmaster  General  has  authority — 
as  he  must  have  in  order  to  be  able  to  move 
the  mail  whenever  and  wherever  it  is  deliv¬ 
ered  to  the  post  offices — to  appoint  certain 
types  of  employees  in  such  numbers,  regard¬ 
less  of  amounts  of  appropriations,  as  are 
required  to  render  the  service  which  the 
Department  is  bound  under  law  to  render. 
The  rates  charged  by  the  railroads  are  fixed 
and  cannot  be  curtailed  by  the  simple  proc¬ 
ess  of  cutting  appropriations.  The  rates  of 
compensation  to  be  paid  employees  are  fixed 
by  law.  The  rates  for  air-mall  transporta¬ 
tion  are  under  the  the  jurisdiction  of  the 
Civil  Aeronautics  Board  and  even  the  postal 
officials  have  little  voice  in  their  costs  for 
that  service. 

So,  in  arriving  at  amounts  to  be  appropri¬ 
ated  for  the  postal  service,  it  is  not  a  ques¬ 
tion  of  how  much  the  taxpayers  of  the 
Nation  can  afford  to  spend  or,  as  a  matter 
of  policy,  ought  to  spend  on  a  particular 
activity  as  is  the  case  with  other  agencies 
of  the  Government.  It  is  purely  a  matter 
of  estimating  as  accurately  as  possible  what 
the  mail  load  will  be  and  how  much — Within 
the  limits  of  the  controlling  statutes — it 
will  cost  to  move  it.  Whenever  the  amount 
appropriated  is  found  to  be  Insufficient  there 
is  no  alternative  but  to  supply  the  addi¬ 
tional  amount  required  through  a  deficiency 
appropriation. 

major  REDUCTIONS 

Acting  under  this  philosophy  and  with 
complete  recognition  of  this  understand¬ 
ing  our  subcommittee  reduced  the  e.sti- 
mate.  for  the  salaries  of  postmasters 
$1,000,COO,  clerks  at  first-  and  second- 
class  post  offices  $3,000,000,  carriers 
$1,300,000,  railway  mail  transportation 
$1,000,000,  and  a  number  of  other  items 
in  proportion,  believing  that  cur  cuts 


are  justified  by  the  'marked  downward 
trend  in  postal  business.  If  we  are  wrong 
and  postal  business  resumes  an  upward 
trend  the  Postmaster  General  vrill  be  en¬ 
tirely  at  liberty  at  all  times  to  provide 
whatever  force  of  clerks  and  carriers 
and  to  buy  whatever  railroad  space 
and  to  buy  whatever  railroad  space  may 
be  necessary  to  handle  the  mails  and 
then  come  to  Congress  with  deficiency 
estimates  for  the  additional  amounts 
that  may  be  needed. 

To  the  Postmaster  General  we  gave 
substantially  the  amount  requested  by 
the  Budget.  His  office  is  the  focal  point 
of  postal  administration  and  he  needs 
and  is  entitled  to  a  strong  and  capable 
force.  We  allowed  the  Second  Assistant 
Postmaster  General  three  additional  em¬ 
ployees  on  account  of  the  international 
postal  service  and  13  on  account  of  air 
mail.  Tliese  two  services  are  certain  to 
expand  despite  the  marked  decrease  in 
postal  business  and  additional  personnel 
is  required  on  that  account.  We  have 
provided  for  a  far-reaching  step  in 
sound  postal  administration  by  allowing 
the  Bureau  of  Accounts  $85,200  to  com¬ 
plete  the  retirement  record  of  employees 
in  the  ppstal  service.  This  is  a  necessary 
job  that  has  been  too  long  deferred. 
It  is  the  hope  of  our  subcommittee  that 
by  the  end  of  the  fiscal  year  1947,  all 
postal  retirement  records  will  be  current 
and  that  it  will  be  possible  to  maintain 
them  on  a  current  basis  thereafter. 
Whenever  an  employee  makes  an  appli¬ 
cation  for  retirement  it  is  necessary  to 
check  his  service  record  and  the  adminis¬ 
tration  of  the  law  has  too  often  been 
delayed  and  handicapped  by  the  imper¬ 
fect  records. 

FIVE  ADDITIONAL  INSPECTORS 

Inspectors  are  proverbially  known  as 
“the  eyes  and  the  ears  of  the  Postmaster 
General”  and  during  the  16  years  I  have 
been  a  member  of  the  Appropriations 
Committee,  I  do  not  remember  a  year 
when  there  have  not  been  insistent  ap¬ 
peals  to  augment  the  inspection  force. 
The  field  of  service  of  inspectors  appears 
to  be  about  as  broad  as  all  outdoors 
and  all  postal  authorities  agree  that 
effiicient  administration  depends  on  a 
large,  well-organized  inspection  depart¬ 
ment.  For  one  thing,  inspectors  are  sup¬ 
posed  to  inspect  post  offices'  at  least  once 
a  year,  but  this  program,  so  necessary 
to  check  on  improper  practices,  embez¬ 
zlements,  and  so  forth,  has  fallen  down 
miserably  on  account  of  a  lack  of  man¬ 
power. 

This  year  the  Department  asked  the 
Budget  Bureau  for  80  additional  in¬ 
spectors.  The  Budget  Bureau  approved 
40.  There  are  currentl.  795  inspectors,  in 
addition  to  15  inspectors  in  charge.  Our 
subcommittee  is  loathe  to  approve  accre¬ 
tions  to  the  high-salaried  permanent 
personnel  of  the  Government,  except  for 
the  most  substantial  reasons.  It  oc¬ 
curred  to  us  also  that  the  inspectors  who 
have  been  assigned  in  connection  with 
military  operations  will  now  be  available 
to  return  to  their  regular  work,  so  we 
decided  to  allow  5  additional  inspectors, 
increasing  the  force  to  800.  We  estab¬ 
lished  as  a  condition  that  the  cost  of 
these  five  inspectors,  about  $20,000  for 
the  first  year,  shall  be  absorbed  from  the 


appropriation  of  $3,898,000  which  we 
allow  the  inspection  service. 

COMPENSATION  OF  POSTMASTERS 

The  amount  which  we  recommend  for 
compensation  of  postmasters,  $74,000,- 
000,  is  $1,000,000-  less  than  the  Budget 
estimate  and  $2,180,533  over  the  amount 
appropriated  for  1946,  plus  the  cost  of 
new  pay  legislation.  The  salaries  of 
postmasters  are  based  on  the  receipts  of 
their  offices  and  as  the  trend  of  postal 
business  and  revenues  is  distinctly  down¬ 
ward  v/e  believe  the  amount  we  have  al¬ 
lowed  will  cover  the  bill.  If  it  does  not,  no 
harm  will  be  done.  The  salaries  are 
statutory  and  must  be  paid  and  the 
amount  of  the  appropriation  in  this  bill 
does  not  in  any  way  affect  the  salary  of 
any  pc^stmaster. 

ASSISTANT  POSTMASTERS  DISAPPROVED 

The  Budget  estimated  the  salaries  of 
assistant  postmasters  at  $12,011,000  and 
we  reduced  the  amount  $571,000  by  dis¬ 
allowing  a  proposal  of  the  Post  Office 
Department  for  the  appointment  of  200 
additional  assistant  postmasters.  There 
are  4,521  post  offices  of  a  type  that  makes 
them  eligible  for  assistant  postmasters 
and  the  Department  has  long  sought  to 
have  every  eligible  post  office  provided 
with  an  assistant  postmaster,  but  our 
subcommittee  has  constantly  taken  the 
position  that  most  of  these  post  offices 
can  get  along  very  well  without  assistant 
postmasters  and  that  appointments  to 
that  position  should  only  be  made  where 
there  is  a  demonstrable  need.  The  law  is 
so  phrased  as  to  permit  the  appointment 
of  assistant  postmasters  at  all  first-  and 
second-class  post  offices,  but  it  is  not 
mandatory  and  we  believe  that  no  real 
need  for  assistant  postmasters  exists  at 
many  of  the  smaller  offices. 

CITY  DELIVERY  TO  BE  RESTORED 

During  the  war  city-delivery  service 
necessarily  was  curtailed  in  many  areas. 
Particularly  was  this  true  in  the  resi¬ 
dential  sections  of  many  cities.  Where 
there  had  been  two  deliveries  a  day,  the 
service  was  reduced  to  one  delivery  a 
day.  The  Department  intends  to  re¬ 
store  this  suspended  service  as  rapidly 
as  the  manpower  situation  will  permit 
and  the  appropriation  we  have  allowed 
will  not  interfere  with  this  program  of 
service  restoration. 

RURAL  DELIVERY 

For  rural -delivery  service  we  approved 
$114,500,000  which,  while  $500,000  less 
than  the  Budget  estimate,  is  ample,  in 
our  opinion,  to  take  care  of  all  of  the 
needs  of  that  service  in  view  of  the  an¬ 
ticipated  decrease  in  the  cost  of  substi¬ 
tutes  and  in  the  allowances  for  heavy 
duty  and  other  items  resulting  from  de¬ 
creased  postal  volume.  We  have  pro¬ 
tected  the  future  expansion  of  this  serv¬ 
ice  by  carrying  a  limitation  on  the  ap¬ 
propriation  which  reads : 

Of  which  not  less  than  $200,000  shall  be 
available  for  extensions  and  new  service. 

As  a  matter  of  fact  the  Department 
officials  advised  us  that  they  have  set  up 
as  their  objective  the  following,  program 
of  expansion  in  1947. 

For  extensions  of  existing  service, 
$205,525:  for  new  service,  $225,000; 
total,  $430,525. 
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There  are  now  32,106  rural  routes,  well 
distributed  over  the  entire  country. 
Consolidations  have  reduced  the  num¬ 
ber  of  routes  from  a  peak  of  45,315  in 
1927.  C.  B.  Uttley,  Deputy  First  Assist¬ 
ant  Postmaster  General,  in  his  testimony 
before  our  subcommittee  indicated  that 
in  his  opinion  the  process  of  consolida¬ 
tion  has  gone  entirely  too  far.  He  said: 

A  lot  of  these  long  routes  have  become  so 
heavy  in  patronage  that  we  have  got  to 
hi'eak  them  up  and  establish  new  routes,  and 
we  have  a  number  of  investigations  pending 
right  now. 

VILLAGE  DELIVERY 

We  approved  the  full  Budget  estimate 
of  $273,400  for  village  delivery,  which 
will  provide  for  operating  the  existing 
service  and  for  some  extensions  but  for 
no  new  services.  The  last  village-deliv¬ 
ery  service  in  continental  United  States 
was  established  in  1934.  One  was  estab¬ 
lished  a  few  months  ago  in  Puerto  Rico 
on  account  of  peculiar  conditions  exist¬ 
ing  there,  but  the  Department  does  not 
contemplate  the  establishment  of  any 
new  village  deliveries  within  the  conti¬ 
nental  boundaries  of  this  country.  C.  B. 
Uttley,  Deputy  First  Assistant  Postmas¬ 
ter  General,  testified  that  the  Depart¬ 
ment  has  been  influenced  to  take  that 
attitude  because  of  resentment  not  only 
of  the  village  carriers  but  of  the  public 
in  support  of  the  carriers,  and  he  added: 

The  Village  delivery  carriers  are  working 
just  as  hard  or  harder  than  the  city  delivery 
carriers  are  working  for  much  less  money. 
The  city  delivery  carriers  start  from  $1,700 
and  they  can  go  up  to  $3,000  a  year,  and  the 
village  carriers  start  from  $1,200  and  they 
can  go  only  to  $1,700. 

When  the  receipts  of  a  village  post 
office  reach  $10,000  it  becomes  eligible 
for  city  delivery.  Ninety-one  village  de¬ 
liveries  will  be  transformed  this  year  to 
city  deliveries,  which  will  leave  only  159 
village  deliveries  in  the  entire  country. 
The  evolution  of  this  service  indicates 
that  the  time  may  not  be  far  distant 
when  village  delivery  will  become  extinct. 

FOREIGN  MAIL 

For  foreign  mail  transportation  by  sur¬ 
face  and  foreign  air  mail  transportation 
we  Aave  allowed  what  can  be  described  at 
best  as  token  appropriations  of  $4,000,000 
and  $5,000,000  respectively.  Our  foreign 
mail  service  to  many  parts  of  the  world 
was  so  badly  disorganized  and  disrupted 
by  the  war  that  more  progress  must  be 
made  in  unraveling  the  tangled  skein  of 
reconstruction  befqre  we  shall  have  defi¬ 
nite  bearings  for  appropriation  purposes. 
Shipping  stringencies  entering  into  the 
transportation  of- mail  by  boats  promise 
to  last  a  long  time.  For  the  current 
fiscal  year  the  appropriation  for  trans¬ 
portation  of  foreign  mail  by  boats  was 
only  $400,000.  To  provide  the  necessary 
financial  needs  for ,  restoration  of  the 
service  as  rapidly  as  possible  we  have 
allowed  10  times  that  amount,  or  $4,000,- 
000,  which  is  a  guess  in  the  dark.  For 
foreign  air-mail  transportation  we  have 
allowed  the  full  Budget  estimate  of 
$5,000,000,  which  is  less  than  one-third 
of  the  amount  required  for  this  serv¬ 
ice  in  1941.  For  the  past  4  years  there 
has  been  practically  no  paid  service 
outside  of  the  Western  Hemisphere  and 
there  is  no  experience  on  which  to  base 
an  estimate  of  cost  in  1947  which  would 


be  realistic.  Potential  air  carriers  are 
evincing  great  interest  in  the  establish¬ 
ment  of  new  foreign  air  mail  routes  and 
the  increasing  of  frequencies  on  existing 
rolites  but  the  extent  of  our  appro¬ 
priating  liability  will  remain  unknown 
until  the  rates  are  fixed  by  the  Civil  Aero¬ 
nautics  Board  and  in  order  to  clarify  the 
picture  the  Civil  Aeronautics  Board  in 
the  report  on  tlris  bill  is  being  asked  to 
reduce  the  lag  between  the  issuance  of 
the  certificates  of  convenience  and  neces¬ 
sity  and  the  fixing  of  the  rates.  One 
year  from  now  we  should  have  a  much 
better  understanding  of  the  appropria¬ 
tion  needs  for  both  foreign  mail  by  boats 
and  foreign  air  mail. 

DOMESTIC  AIK  MAIL 

The  Budget  Burjeau  sent  us  an  estimate 
of  $50,000,000  for  domestic  air  service 
during  the  fiscal  year  1947.  We  reduced 
the  estimate  an  even  million  dollars,  on 
the  theory  that  an  appropriation  of  such 
magnitude  could  stand  a  relatively  small 
cut  and  in  view  of  the  further  fact  that 
from  the  appropriation  of  $43,315,000  for 
the  fiscal  year  1946  there  is  an  estimated 
saving  of  $716,436.  The  growth  of  the 
domestic  air  mail  service  has  been  spec¬ 
tacular.  During  the  fiscal  year  1945 
61,698,222  ton-miles  of  air-mail  service 
were  performed,  an  increase  of  19,408,377 
ton-miles,  or  45.89  percent  in  1945  over 
the  42,289,845  ton-miles  performed  in 
1944.  It  is  a  foregone  conclusion  that 
there  will  be  a  vast  and  rapid  expansion 
of  all  phases  of  air  transportation  in  the 
not  distant  future,  with  a  consequent  in¬ 
crease  in  the  number  of  air  mail  routes 
and  the  volume  of  air  faiail.  A  very  large 
number  of  proposals  for  new  routes  are 
now  under  consideration  by  the  Civil 
Aeronautics  Board.  Postmaster  General 
Hannegan  is  advocating  a  reduction  in 
air  mail  postage  from  8  cents  to  5  cents 
an  ounce.  If  that  change  is  made  it  un¬ 
doubtedly  will  greatly  Increase  the 
volume  of  air  mail  and  the  burden  on 
this  appropriation.  No  attempt  has  been 
made  to  provide  in  this  appropriation 
for  the  expansion  that  is  already  foreseen 
and  we  will  face  that  problem  when  the 
time  comes. 

OMNIDENOMINATIONAL  MACHINES 

In  the  equipment  appropriation  of  the 
Fourth  Assistant  Postmaster  General 
we  earmarked  $1,000,000  for  the  purchase 
of  omnidenominational  postage  meters, 
stamp-vending  machines,  coin-operated 
postage  meters  and  other  modern  me¬ 
chanical  postal  devices.  The  experts  of 
the  Post  Office  Department  stressed  the 
great  advantage  of  these  Inventions  and 
lauded  them  as  an  important  feature  of 
postal  equipment  in  the  years  to  come. 
It  was  represented  that  these  machines 
will  be  a  great  convenience  to  the  public 
as  they  will  enable  people  to  buy  stamps 
in  postofBce  lobbies  at  hours  when  the 
postofSces  are  closed,  and  that  they  will 
be  of  inestimable  value  in  more  readily 
handling  the  long  lines  of  customers  that 
form  in  postofflces  during  the  Christmas 
rush  and  other  heavy  mailing  periods. 

LARGE  TRUCK  REPLACEMENT  PROGRAM 

We  authorized  the  Fourth  Assistant 
Postmaster  General,  Mr.  Myers,  to  start 
on  a  large  motortruck  i-eplacement  pro¬ 
gram.  We  feel  that  this  program  is  per¬ 
haps  overdue  and  that  under  Mr.  Myers’ 


capable  supervision  it  Avill  be  in  good 
hands.  The  Department’s  truck  fleet  has 
become  badly  worn  and-  run  down,  some 
of  the  old  trucks  having  run  up  to  200,000 
miles.  There  are  now  149  trucks  more 
than  25  years  old  in  use  in  the  postal 
service.  Vehicles  of  that  age  are  very  ex¬ 
pensive  to  maintain.  The  Budget  Bu¬ 
reau  sent  us  an  estimate  of  $6,257,000  for 
the  purchase  of  5,780  motortrucks  for  the 
postal  service.  We  reduced  the  amount 
proposed  for  1947  truck  purchases  to  $3,- 
500,000  in.  the  belief  that  not  more  than 
that  amount  can  be  judiciously  expended 
during  the  year.  We  are  convinced  that 
the  Department  needs  these  replace¬ 
ments. 

FOREIGN  FUNDS  CONTROL 

The  Treasury  Department  activity 
known  as  Foreign  Funds  Control  is  head¬ 
ing  toward  a  rapid  termination.  We 
allowed  that  activity  $1,000,000  for  the 
fiscal  year  1947,  exactly  50  percent  of 
the  appropriation’  for  1946  which  in  turn 
was  50  percent  of  the  appropriation  for 
1945.  The  downward  spiral  is  certain  to 
continue  with  accelerated  speed. 

The  testimony  of  Orvis  A.  Schmidt,  the 
Director,  was  that  it  probably  will  be 
possible  to  completely  liquidate  Foreign 
Funds  Control  during  the  next  fiscal 
year. 

We  feel —  ,, 

He  said — 

that  by  the  end  of  the  fiscal  year  about 
which  we  are  now  talking  we  will  be  in  such 
shape  that  any  residual  problems  will  no 
longer  Justify  the  maintenance  of  a  sepa¬ 
rate  organization  and  that  we  will  have  so 
nearly  completed  our  obligations  that  what¬ 
ever  residual  obligations  there  may  be  can  be 
handled  by  a  few  men. 

It  is  believed  that  the  Treasury  De¬ 
partment  will  be  the  logical  liquidating 
agency  to  finish  the  operation. 

The  Budget  Bureau  sent  us  an  estimate  "■ 
of  $1,300,000  to  continue  Foreign  Funds 
Control  during  fiscal  year  1947.  We  be¬ 
lieve  that  the  tempo  of  liquidation  can 
be  speeded  so  that  a  million  dollars  will 
suflice.  Only  residual  defrosting  prob¬ 
lems  will  remain  for  solution  in  1947. 
The  precise  number  and  scope  of  these 
problems  will  depend  on  basic  political 
developments  and  other  high  policy  deci¬ 
sions.  Foreign  Funds  Control  is  now 
generally  recognized  as  one  of  the  most 
effective  defensive  and  offensive  eco¬ 
nomic  weapons  ever  created.  It  was 
put  into  operation  a  year  and  8  months 
before  Pearl  Harbor  and  was  extended 
until  it  covered  over  30  countries  and 
funds  aggregating  $8,500,000,000  were 
frozen.  China  was  the  only  one  of  the 
blocked  countries  that  came  under  the 
control  volimtarily.  For  managing  and 
conserving  all  of  these  tremendous  for¬ 
eign  assets  our  Government  has  not  re¬ 
reived  and  will  not  receive  one  dollar. 
The  control  was  established  solely  as  a 
protection  to  the  United  States  and  not 
for  pecuniary  profit.  The  blackli'st — a 
list  of  persons  in  foreign  countries  who 
cooperated  with  Germany — will  remain 
in  effect  for  some  time.  Director  Schmidt 
testified. 

“The  people  who  cooperated  with  the 
Allied  war  effort  sacrificed  the  profits 
they  could  have  made  by  trading  with 
Germany  and  we  feel  that  we  should 
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now  repay  them  by  keeping  the  list  in 
effect,”  he  said. 

THE  BLACKLIST 

There  are  approximately  6,000  names 
on  the  blacklist,  about  3,900  in  the  West¬ 
ern  Hemisphere  and  2,100  in  Europe.  As 
long  as  these  names  are  on  the  list  no 
American  businessman  can  do  business 
with  them.  Americans  cannot  commu¬ 
nicate  with  them.  They  cannot  sell 
goods  to  them.  They  cannot  receive 
payments  from  them  or  make  payments 
to  them.  It  is  a  complete  shut-out  and 
people  on  the  blacklist  are  precluded 
from  doing  business  with  anybody  in  any 
of  the  United  Nations.  It  is  believed 
that  this  ban  on  trade  intercourse  will 
certainly  lead  to  the  forced  liquidation 
of  many  firms  on  the  blacklist. 

DIVISION  OF  DISBUESEMZNT 

The  Division  of  Disbursement  is  feel¬ 
ing  the  impact  of  an  enormous  increase 
of  work  due  to  the  increasing  load  of 
social  security  and  veterans’  checks. 
During  the  fiscal  year  1945  the  bureau 
hahdled  84,298,027  items  of  payments, 
collections,  and  bonds.  This  grew  to 
114,281,200  items  in  fiscal  1946,  and  it 
is  expected  to  take  on  the  proportions 
of  a  rolling  snowball  in  1947  when  128,- 
108,400  items  are  scheduled  to  be  proc¬ 
essed.  We  allowed  the  Bureau  an  ap¬ 
propriation  of  $7,100,000,  or  $100,000 
less  than  the  Budget  estimate. 

BUREAU  OF  PUBLIC  DEBT 

Due  to  the  end  of  the  war  the  opera¬ 
tions  of  the  Bureau  of  the  Public  Debt 
will  be  conducted  on  a  greatly  reduced 
scale  in  fiscal  year  1947,  and  we  made 
the  appropriation  for  that  Bureau  con¬ 
form  to  the  reduced  work  load.  We  de¬ 
cided  that  $64,700,000  would  be  sufiBcient 
to  operate  the  Bureau  during  the  next 
fiscal  year.  This  is  $5,000,000  below  the 
Budget  estimate  and  $18,550,000  below 
the  appropriation  for  1946.  It  is  esti¬ 
mated  that  sales  of  United  States  Sav¬ 
ings  Bonds  during  1947  will  be  about  55 
percent  under  estimated  sales  for  1946, 
and  redemptions  of  such  bonds  approxi¬ 
mately  31  percent  under  the  estimated 
number  to  be  redeemed  during  1946. 

WAR  FINANCE  DIVISION 

The  part  of  the  1947  appropriation 
of  the  Bureau  of  the  Public  Debt  that 
is  allocated  to  the  War  Finance  Division 
is  $2,000,000,  a  reduction  of  $9,249,316 
below  the  total  obligations  of  that  Divi¬ 
sion  for  the  fiscal  year  1945  when  the 
war  v/as  at  its  height.  It  is  this  Division 
that  has  had  the  job  of  selling  bonds 
to  the  public  during  the  war.  It  has 
been  a  stupendous  task  which  at  its 
peak  engaged  the  services  of  some  6,000,- 
000  people,  all  volunteers  except  a  small 
paid  staff.  It  was  through  the  efforts  of 
this  Division  that  the  payroll  savings 
plan,  which  has  proven  to  be  quite  pop¬ 
ular  throughout  the  country,  was  in¬ 
augurated,  and  the  purpose  of  the  esti¬ 
mate  for  1947  is  largely  to  carry  forward 
this  payroll  savings  activity.  About 
100,000  business  firms  have  the  pay  roll 
savings  plan  in  effect  and  nearly  all  of 
them  are  manifesting  a  willingness  to 
continue  it  as  a  peacetime  service  to 
their  country. 

Economists  regard  a  wide  distribu¬ 
tion  of  savings  securities  as  a  whole¬ 


some  indication,  since  it  gives  so  many 
people  a  direct  interest  in  their  Gov¬ 
ernment,  and  from  this  viewpoint  it  is 
interesting  to  know  that  700,000,000 
pieces  of  savings  bonds  are  now  out¬ 
standing  and  that  85,000,000  Americans 
now  hold  savings  bonds. 

CUSTOMS  ENTRIES  INCREASING 

All  indications  point  to  a  high  level  of 
import  activity  in  1947  and  we  allowed 
the  Bureau  of  Customs  $29,430,000  to 
carry  on  its  operations.  This  was  a  net 
^reduction  of  $600,000  below  the  Budget 
estimate.  It  is  a  curious  fact  that  cus¬ 
toms  receipts  are  declining  while  cus¬ 
toms  entries  are  increasing.  Receipts 
for  the  fiscal  year  1945  totaled  $358,- 
133,042  as  against  $434,202,040  in  1944, 
but  at  the  same  time  entries  increased 
from  $2,249,317  to  $2,977,882.  Customs 
authorities  are  agreed  that  the  work  load 
of  the  customs  service  is  determined 
by  the  number  of  entries  and  not  by  the 
receipts.  The  drop  in  customs  receipts 
in  1945  was  due  entirely  to  three  cir¬ 
cumstances.  Duties  on  alcoholic  bev¬ 
erages,  imports  of  which  were  far  greater 
in  1944  than  ever  before  owing  to  the 
diversion  of  domestic  alcohol  for  the 
production  of  synthetic  rubber  and 
other  war  purposes,  declined  sharply  in 
1945  with  the  moderating  of  previous  re¬ 
strictions  to  a  mere  55.5  percent  of  the 
total  for  the  previous  year.  Even  so, 
the  1945  collections  on  such  imports  ex¬ 
ceeded  by  19.9  percent  the  duties  on  alco¬ 
holic  beverages  in  1937,  the  peak  year 
prior  to  1944.  Most  of  the  Imports  of 
sugar  were  admitted  free  of  duty  in  1945 
with  the  extension  of  the  scope  of  Ex¬ 
ecutive  Order  No.  9177  to  include  sugar, 
and  as  a  result  the  imports  of  cane  sugar 
yielded  less  than  one-sixth  as  much  rev¬ 
enue  in  1945— $8,578.683— as  in  the  pre¬ 
vious  year— $53,286,873.  In  addition, 
there  was  a  decline  in  duties  on  imports 
of  unmanufactured  wool,  which  yielded 
$14,674,987  less  revenue  than  in  the  pre¬ 
vious  year  when  such  collections  were 
the  greatest  in  customs  history.  Exclu¬ 
sive  of  the  thi-ee  tariff  schedules  cover¬ 
ing  sugar,  distilled  liquors,  and  wool, 
duties  increased  from  $136,168,400  in 
1944  to  $160,527,753  during  the  past  year. 

The  customs  service  has  a  heavy  task 
guarding  vessels  in  port.  The  appropri¬ 
ation  allowed  will  give  the  service  658 
more  guards  than  it  had  for  the  average 
of  the  1936-39  period,  but  even  that  force 
will  permit  only  65-percent  coverage. 
The  Bureau’s  1947  appropriation,  as 
fixed  in  this  bill,  is  an  increase  of  $814,- 
990  over  itf  total  obligations  for  the 
fiscal  year  1946. 

ENORMOUS  GROWTH  OP  INTERNAL  REVENUE 

The  growth  of  the  Bureau  of  Internal 
Revenue  during  the  present  decade  stag¬ 
gers  the  imagination.  Its  personnel  and 
appropriations  have  shot  upward  at  an 
amazing  rate  and  very  little  criticism, 
if  any,  of  its  expansion  is  ever  heard 
because  through  its  operations  comes  the 
stream  of  revenues  that  is  the  red  blood 
of  the  Nation’s  finances,  and  it  is  gen¬ 
erally  conceded  that  it  must  be  ade¬ 
quately  staffed.  New  tax  laws  enacted 
in  recent  years  have  greatly  magnffled 
the  Bureau’s  burdens  and  responsibil¬ 
ities.  The  elaborate  hearings  which  we 
conducted  relating  to  the  internal-reve¬ 


nue  service,  lasting  2  days,  gave  us  a 
comprehensive  idea  of  the  Bureau’s 
work  load,  and  we  fixed  its  appropriation 
for  the  next  fiscal  year  at  $184,700,000, 
an  amount  which  not  long  ago  would 
have  been  considered  beyond  all  reason, 
but  which  now  means  that  to  live  within 
it  the  Bureau  will  have  to  practice  real 
economies.  We  reduced  the  Budget  esti¬ 
mate  $2,000,000,  a  relatively  slight  reduc¬ 
tion,  directing  the  cut  to  such  items  as 
travel  and  communications,  for  which 
substantial  increases  were  proposed  in 
1947.  No  longer  ago  than  1940,  the  turn 
of  the  decade,  the  appropriation  for  the 
Bureau  of  Internal .  Revenue  was  only 
$59,877,500,  the  cost  of  collecting  the 
revenue  was  $1.12  per  $100,  the  total 
number  of  employees  was  22.423,  and  the 
revenue  collected  amounted  to  $5,340, 
452,346.78 

LOW  COST  OF  COLLECTION 

In  1945,  the  last  fiscal  year,  the  ap¬ 
propriation  was  $146,900,000,  the  cost  of 
collecting  the  revenue  had  dropped  to 
32  cents  per  $100,  the  total  number  of 
employees  had  grown  to  49,814,  and  the 
revenue  collected  amounted  to  the  enor¬ 
mous  total  of  $43,675,865,945.25.  On 
January  4,  1946,  there  were  55,337  em¬ 
ployees  actually  on  the  roll,  comprising 
a  vast  army  of  tax  gatherers.  Secretary 
Morgenthau  last  year  asked  for  5,000 
additional  people  for  his  drive  against 
tax  evasion.  Our  Committee  on  Appro¬ 
priations  gave  him  the  green  light  and 
many  of  those  agents  already  have  been 
fused,  or  are  in  process  of  being  fused, 
into  the  tax-gathering  organization. 

TAX-EVASION  PROGRAM 

Assistant  Commissioner  William  T. 
Sherwood,  who  appeared  before  our  com¬ 
mittee  as  the  over -all  representative  of 
the  Bureau,  said  concerning  the  extent 
of  tax  avoidance  and  the  goal  that  has 
been  set  for  the  tax-evasion  force: 

It  Is  very  widespread.  Tliere  are  many 
thousands  of  leads  that  have  been  success¬ 
fully  followed  up.  and  I  think  Secretary  Vin¬ 
son,  In  his  statement  on  the  1947  Budget, 
advised  you  that  our  collections  in  the  period 
when  we  had  partly  trained  and  recruited 
these  new  men  exceeded  $125,000,000  of  col¬ 
lections  for  a  like  period  in  the  last  fiscal 
year.  We  have  information  that  for  the  first 
6  months  of  tES'year  they  wiil  be  $185,000,000 
in  excess  of  the  collections  for  the  like  period 
of  last  fiscal  year.  Now,  the  consequences 
of  the  work  of  these  men  to  the  total  extent 
is  not  demonstrated  by  immediate  collec¬ 
tions.  We  believe  sincerely  that  we  will,  at 
least,  equal  the  estimate  of  $1;000,000,000  that 
might  be  collected  upon  a  proper  enforce¬ 
ment  schedule  in  the  first  full  year  of  opera¬ 
tion  of  these  new  people. 

SECRET  SERVICE 

Our  subcommittee  was  satisfied  that 
the  Secret  Service  branch  of  our  Govern¬ 
ment  is  operating  efBciently  under  Chief 
Frank  J.  Wilson  and  we  allowed 
$1,800,000,  an  increase  of  $144,380  over 
the  total  obligations  for  the  fiscal  year 
1946  for  suppressing  counterfeiting  and 
other  crimes.  We  approved  the  purchase 
of  60  new  automobiles  against  the  Chief’s 
request  for  twice  that  number.  He  asked 
to  be  allowed  to  appoint  60  new  agents 
at  an  estimated  cost  of  $284,000.  We 
allowed  $215,000  for  that  purpose,  be¬ 
lieving  that  the  reduced  amount  will  pro¬ 
vide  for  such  operational  expansion  as 
seems  warranted  at  this  time.  The  num- 
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ber  of  new  counterfeits  has  grown  less 
year  by  year,  due,  it  is  believed,  in  part  to 
the  Secret  Service  crime-prevention  edu¬ 
cational  campaign,  but  the  forgery  of 
Government  checks  and  bonds  has  be- 
coine  an  extremely  serious  problem.  Last 
year  the  Secret  Service  received  a  total 
of  16,380  checks  for  investigation  and 
1,722  forgers  were  arrested.  Most  of  the 
forged  checks  were  for  Army  and  Navy 
allowances  and  allotments  to  the  fam¬ 
ilies  of  soldiers  and  sailors. 

VAST  COINAGE  PROGRAM 

The  Bureau  of  the  Mint  is  planning  to 
manufacture  2,600,000,000  coins  in  the 
fiscal  year  1947,  as  against  2,646,131,101 
in  1945,  and  2,195,451,000  in  1946.  Of 
the  2,600,000,000  pieces  to  be  produced 
1,655,000.000  will  be  1-cent  coins.  There 
is  a  tremendous  demand  for  pennies, 
especially  in  States  that  impose  a  sales 
tax. 

NEW  EQUIPMENT  PROGRAMS 

With  the  war  over,  there  is  great  need 
for  new  equipment  in  the  Bureau  of  the 
Mint  and  the  Bureau  of  Engraving  and 
Printing  to  supplant  worn-out  and  de¬ 
teriorated  machines  that  could  not  be 
replaced  as  long  as  the  war  was  on. 
Some  of  the  machines  used  in  the  mints 
are  a  century  old.  Director  Ross,  of  the 
Bureau  of  the  Mint,  requested  $374,100 
for  modernized  mechanized  mint  equip¬ 
ment.  Director  Hall  of  the  Bureau  of 
Engraving  and  Printing,  asked  for  $655,- 
000  as  the  first  installment  of  a  10-year 
equipment  replacement  program,  in¬ 
cluding  various  presses  to  be  especially 
designed  and  manufactured  for  the  work 
of  the  Bureau.  We  have  allowed  a  total 
appropriation  of  $6,000,000  for  mints 
and  assay  offices  as  against  total  obliga¬ 
tions  of  $5,642,900  in  the  fiscal  year  1946. 
For  the  Bureau  of  Engraving  and  Print¬ 
ing  we  allowed  $11,755,500  as  against 
total  obligations  of  $11,684,700  in  1946. 
We  believe  that  these  sums  will  give  ad¬ 
ministrative  leeway  to  purchase  needed 
equipment  as  rapidly  as  deliveries  can  be 
accomplished. 

A  SURGICAL  OPERATION 

In  drafting  the  bill  that  is  before  you 
your  subcommittee  performed  a  surgical 
operation  that  makes  appropriation  his¬ 
tory.  From  time  immemorial  our  an¬ 
nual  Treasury  supply  bill  has  carried  an 
appropriation  for  salaries  of  the  Office 
of  Comptroller  of  the  Currency.  This 
year  we  have  eliminated  this  appropria¬ 
tion  entirely  and  hereafter  the  salaries 
of  the  Comptroller’s  force  will  be  paid 
out  of  the  fund  derived  by  assessments 
on  the  national  banks.  It  is  from  this 
assessment  fund,  now  totaling  in  excess 
of  $4,000,000  that  the  salaries  of  bank 
'examiners  are  paid  and  since  the  serv¬ 
ices  of  the  Comptroller’s  office,  like  the 
services  of  the  examining  force,  are 
beneficial  to  the  banks  it  seem  logical 
that  the  banks  should  pay  the  entire  bill. 
The  excision  of  this  appropriation  from 
our  bill  transfer  105  persons  from  the 
Federal  pay  roll  and  saves  the  Govern¬ 
ment  $281,000  a  year.  The  subcommittee 
before  taking  this  step  made  careful  in¬ 
quiry  as  to  its  effect  on  the  retirement 
a.nd  other  benefits  of  the  transferred 
personnel  and  was  informed  that  no  dis¬ 
advantage  to  any  employee  will  result. 
The  amount  in  the  assessment  fund  is 


ample  to  cover  the  slight  additional  cost 
without  raising  the  assessment.  The 
departmental  officials  indicated  to  the 
subcommittee  that  the  Department  has 
no  objection  to  this  plan  and  that  it  is 
in  accord  with  law. 

SILVER  FOR  THE  ARTS 

In  our  hearings  we  had  a  good  deal  of 
testimony  in  regard  to  silver.  The  Sec¬ 
retary  of  the  Treasury  is  under  a  stat¬ 
utory  mandate  to  buy  silver  until  the 
price  reaches  $1.29  an  ounce  or  until  the 
supply  of  silver,  reaches  one-fourth 
the  total  monetary  stock  in  the  country. 
As  neither  goal  is  in  sight  and  perhaps 
never  will  be  reached  the  Secretary  of  the 
Treasury  goes  on  buying  silver.  The 
monetary  silver  stock  of  the  United 
States  on  September  30  last  was  about 
2,500,000,000  ounces  held  largely  in  the 
depositories  at  West  Point  and  San  Fi'an- 
cisco,  and  some  in  New  York  City. 

The  Treasury  Department  now  has  on 
hand  243,000,000  ounces  of  free  silver, 
which  it  does  not  require  for  any  Treas-  . 
ury  operation.  Knowing  how  great  is 
the  need  of  silver  for  manufacturing 
purposes  many  persons  believe  that  the 
Treasury’s  free  silver,  lying  idle  in  the 
vaults,  should  be  made  available  for  use 
in  the  arts  and  industries  but  that,  of 
course,  is  a  matter  for  congressional  con¬ 
sideration.  Our  bill  carries  a  provision, 
inserted  in  the  full  committee,  under 
which  this  accumulated  silver  would  be 
sold  for  manufacturing  pmposes  at  71.11 
cents  an  ounce. 

In  conclusion  permit  me  to  say  that 
the  bill  we  bring  to  you  has  been  pre¬ 
pared  with  the  most  meticulous  care  and 
with  the  most  painstaking  attention  to 
each  and  every  item  involved.  We  would 
not  add  $1  to  it  and  we  believe  that  fur¬ 
ther  reductions  would  be  harmful  to  the 
public  interest.  We  hope  that  it  will 
merit  your  approval. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  LUDLOW.  I  yield  to  the  gentle¬ 
man  from  Ohio. 

Mr.  SMITH  of  Ohio.  What  is  the 
total  appropriation? 

Mr.  LUDLOW.  It  is,  roughly,  $1,604,- 
000,000,  I  believe. 

Mr.  SMITH  of  Ohio.  What  is  the  total 
amount,  including  the  permanent  ap¬ 
propriations?  - 

Mr.  LUDLOW.  Of  course,  those  are 
appropriations  that  we  never  touch. 
The  total  appropriation  carried  in  this 
bill  amounts  to  $1,604,556,940.  That  is 
the  regular  operating  appropriation  for 
the  Treasury  Department.'  There  are 
quite  a  large  number  of  permanent  ap¬ 
propriations  that  go  right  on  without 
any  legislative  action. 

Mr.  SMITH  of  Ohio.  That  is  the  fig¬ 
ure  I  would  like  to  have,  including  the 
permanent  appropriations. 

Mr.  T,/^ER.  If  the  gentleman  will 
yield,  it  is  a  little  over  $11,000,000,000, 
Including  everything. 

Mr.  LUDLOW..  I  may  say  to  the  gen¬ 
tleman  from  Ohio  that' the  Interest  on 
the  public  debt  alone  Is  estimated  to  be 
$5,000,000,000  in  the  next  fiscal  year. 

Mr.  SMITH  of  Ohio.  That  is  included 
In  the  figure? 

Mr.  LUDLOW.  That  Is  included  in 
the  $11,000,000,000  over-all  figure. 


Mr.  O’NEAL.  Including  the  trust 
funds  of  $2,800,000,000,  it  would  be  $11,- 
600,000,000,  but  without  the  trust  fund 
it  would  be  $8,884,000,000.  In  that 
amount  are  permanent  appropriations 
for  such  things  as  the  interest  on  the 
public  debt  and  matters  of  that  sort, 
bringing  the  total  permanent  appropria¬ 
tions  to  $5,594,000,000,  but  the  actual 
operating  amounts  are  those  given  by  the 
gentleman  from  Indiana. 

Mr.  SMITH  of  Ohio.  What  is  the 
exact  figure  for  the  interest  on  the  pub¬ 
lic  debt? 

Mr.  LUDLOW.  Five  billion  dollars 
even;  $4,750,000,000  for  the  present  fis¬ 
cal  year,  and  the  next  fiscal  year  it  will 
be  $5,000,000,000.  I  now  yield  the  floor 
and  I  thank  the  House  for  its  patience. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Iowa  [Mr.  Jensen]. 

Mr.  JENSEN.  Mr.  Chairman,  I  can  see 
nothing  but  confusion  and  very  few 
houses  getting  built  for  veterans  if  the 
Wyatt  scheme  is  carried  through.  I 
must  say  it  was  one  of  the  greatest  sur¬ 
prises  and  shocks  I  have  ever  experienced 
to  learn  that  the  House  Banking  and 
Currency  Committee  would  agree  to  such 
an  ill-advised  and  unnecessarily  costly 
scheme  as  the  Wyatt  plan  to  subsidize 
this  proposed  building  program  to  the 
tune  of  $350,000,000  out  of  an  already 
bankrupt  Treasury.  Surely  the  gentle¬ 
man  from  Texas  [Mr.  PArr^AN]  and  his 
followers  on  that  committee  should  know 
that  the  primary  factor  in  getting  these 
houses  built  is  to  make  it  possible  for  the 
producers  of  lumber  to  get  a  price  for 
that  lumber  that  will  justify  paying  a 
good  wage  to  his  employees,  pay  all  run¬ 
ning  expenses,  and  make  a  fair  profit. 
If  that  is  done,  all  the  mills  will  start  to 
hum  pronto.  Then,  within  a  few  months 
supply  will  meet  demand  and  then  our 
traditional  competitive  system  will  keep 
prices  -down  where  they  belong;  but  no, 
that  is  not  the  Nev/  Deal  way. 

When,  oh  when,  I  ask,  are  we  going  to 
stop  these  umiecessary  i-aids  on  the  Fed¬ 
eral  Treasury?  Every  dime  of  which 
must  be  paid  back  after  being  earned  by 
the  sweat  of  some  workingman’s  brow. 

Mr.  Wyatt  talks  about  using  surplus 
war  plants  In  which  to  build  prefabri¬ 
cated  houses.  I  wonder  how  the  brick¬ 
layers,  carpenters,  painters,  and  other 
workmen  in  the  trade,  many  of  them 
veterans,  in  other  sections  of  the  country 
will  feel  about  that,  to  say  nothing  a’oout 
the  building  material  dealers,  too?  The 
facts  are  that  all  these  needed  houses 
can  be  built  quicker  and  better  by  local 
labor  in  every  community  and  for  far  less 
money  if  only  they  could  get  the  material 
needed.  And  they  could  soon  get  that 
material  by  simply  adjusting  the  OPA 
ceiling  prices  on  certain  lumber  and 
building  material,  as  I  have  stated  be¬ 
fore;  actually  it  is  that  simple.  And 
then  Mr.  Wyatt  talks  about  a  one-bed- 
room  prefabricated  house  to  cost  around 
$3,500.  My  own  knowledge  and  ex¬ 
perience  in  the  manufacture  of  prefabri¬ 
cated  houses  with  the  information  I  have 
right  now  from  reliable  sources  and  my 
24  years  of  experience  in  the  retail  lum¬ 
ber  and  home-building  business  makes  it 
my  plain  duty  to  speak  out  now  and  say 
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that  no  one,  regardless  of  where  he  lives, 
should  pay  over  $2,000  for  a  good  pre¬ 
fabricated  house  built  of  regular  ma¬ 
terials  up  to  a  size  of  20  by  22  feet,  or 
18  by  24  feet,  with  one  bedroom,  living 
room,  dining  nook,  small  kitchen,  and 
shower  bathroom,  exclusive  of  utilities 
and  foundation  material. 

Our  veterans  will  surely  be  taken  for 
a  ride  if  the  Wyatt  scheme  goes  through. 
A  few  builders  of  homes  would  make  mil¬ 
lions  upon  millions  at  the  expense  of  the 
veterans,  who  would  get  it  in  the  neck 
twice;  first,  by  a  needlessly  high  price 
for  a  house,  and,  secondly,  by  paying  his 
share  of  the  tax  to  pay  the  $850,000,000 
subsidy  proposed  by  Wyatt  in  his  bureau¬ 
cratic  plan.  This  must  not  happen. 

I  do  not  propose  to  sit  idly  by  and  see 
it  happen  to  the  American  veterans. 
Yes.  they  must  have  homes,  but  they 
demand  and  have  a  right  to  expect  their 
representatives  in  Congress  to  see  to  it 
that  they  are  not  fooled  or  cheated.  So, 
for  heaven’s  sake  let  us  use  our  own 
heads. - 

If  there  is  the  slightest  question  in 
anybody’s  mind  as  to  who  is  holding 
down  production  of  lumber  and  other 
materials  needed  to  build  homes  for  re¬ 
turning  veterans  and  other  Americans, 
all  they  need  to  do  is  to  read  the  facts 
as  set  out  so  clearly  in  the  following  edi¬ 
torials  and  releases  by  men  who  know 
the  lumber  business  and  the  building 
business  from  A  to  Z. 

President  Truman,  the  OPA,  and  Hous¬ 
ing  Director  Wyatt  can  plan  and  scheme 
and  talk  until  they  are  blue  in  the  face, 
while  everyone  who  knows  something 
about  the  lumber  business  and  the  build¬ 
ing  industry  listen  with  utter  disgust, 
knowing  full  well  there  is  but  one  solu¬ 
tion  to  the  problem,  and  that  is  an  ad¬ 
justment  in  the  ceiling  prices  on  certain 
lumber  items  set  by  OPA  Director  Bowles 
and  O.  K.’d  by  President  Truman. 

Of  course,  a  better  solution  would  be 
a  complete  hands-off  by  the  bungling 
OPA  czars  whose  primary  purpose  it 
seems  is  to  force  private  operators  out 
of  business,  then  declare  another  emer¬ 
gency  exists  as  an  excuse  for  the  Gov¬ 
ernment  to  take  over  the  mills  and  lum¬ 
ber  yards,  or  pay  a  huge  subsidy  out  of 
an  already  bankrupt  Treasury,  which  is 
the  New  Deal’s  stock  in  trade  whenever 
their  bungling  in  business  reaches  the 
climax,  as  it  now  has  in  the  lumber  in¬ 
dustry,  as  well  as  in  most  every  line  of 
business  where  they  have  interfered  with 
their  silly  regulations.  The  OPA  must 
be  stopped  before  the  OPA  stops  America. 

If^  were  in  business  today  I  would 
keep  a  good  vermin  exterminator  handy 
for  self  protection  against  unlawful 
search  and  seizure  by  any  scoundrel. 
Every  law-abiding  American  citizen  has 
that  right  under  our  Constitution.  I 
certainly  would  make  at  least  one  OPA 
wise-guy  cite  me  the  law  which  gave  him 
i  the  right  to  nose  around  in  my  business, 
I  said  the  law,  not  some  rule  or  regula¬ 
tion  or  edict  which  possibly  he  himself 
had  concocted.  Then,  if  I  felt  myself 
guilty  under  the  law,  I  would  pay  my 
fine,  but  if  not,  I  would  fight  them  if  it 
took  the  last  cow  in  the  barn ;  for  surely, 
the  time  has  come  to  fight  tooth  and 
tong  for  principle,  or  lose  our  birthright. 
What  I  have  just  said  may  sound  out  of 


order,  but  I  have  lost  all  patience  with 
this  OPA  outfit  and  a  lot  of  other  un- 
American  rot  emanating  from  and  con¬ 
doned  by  the  party  in  power  to  enslave 
the  American  people  by  the  same  meth¬ 
ods  so  successfully  used  to  destroy  free, 
private  enterprise  and  to  bankrupt  many 
of  the  other  nations  on  this  globe  during 
the  past  decade.  Certainly  that  is  not 
what  our  fighting  men  fought,  bled,  and 
died  for  all  over  the  world  in  this  last 
year,  or  any  other  war. 

The  tiouse  Banking  and  Currency 
Committee  are  holding  hearings  right  at 
this  time  to  determine  what  to  do  with 
OPA.  Let  us  hope  and  pray  that  that 
committee  will  either  bring  in  a  bill 
speaking  out  in  clear,  concise,  under¬ 
standable  language  just  what  the  duties 
of  the  OPA  shall  be,  or  else  a  recommen¬ 
dation  for  an  immediate  liquidation  of 
the  whole  outfit. 

Now,  why  do  I  say  that?  Simply  be¬ 
cause  the  present  operations  of  the  OPA 
are  accomplishing  the  exact  opposite  of 
what  it  was  intended  to  do,  to  say  noth¬ 
ing  about  the  abuses  suffered  by  millions 
of  law-abiding  citizens  in  their  struggle 
to  stay  in  business.  Thousands  have  al¬ 
ready  thrown  in  the  sponge,  and  many 
more  thousands  are  about  ready  to  give 
up  the  fight,  close  out,  shut  down,  or  sell 
out  to  some  big  competitor  who  has  an 
“in”  with  the  party  in  power  and  can  get 
by  with  most  anything  and  everything 
because  they  have  the  kind  of  salve  it 
takes.  How,  I  ask,  can  prices  be  kept 
down  when  competition  and  production 
is  kept  down  to  a  minimum;  and,  mark 
you,  that  is  exactly  what  OPA  is  doing 
today  as  every  fair-mincjed  person  must 
know,  and  as  the  following  editorials  and 
news  releases  prove  conclusively. 

Mr.  Wyatt  proposes  to  build  2,700,000 
so-called  low-cost  homes  during  1946 
and  1947.  How  in  heaven’s  name,  I  ask, 
does  he  expect  anybody  to  take  him  se¬ 
riously  in  the  light  of  the  conditions  the 
OPA  has  brought  about  and  seem  deter¬ 
mined  to  carry  through  in  the  lumber  in¬ 
dustry,  to  hold  down  production.  These 
homes,  they  say,  will  be  low-cost  homes, 
costing  $6,000  or  less.  But  to  75  percent 
of  the  American  people  a  $6,000  home  is 
a  high-cost  home.  So,  even  if  lumber  is 
made  available  by  some  hook  or  crook,  a 
$6,000  or  even  a  $5,000  home  is  more 
money  than  75  percent  of  the  veterans 
can  afford  to  spend,  or  will  want  to  go  in 
debt  for;  or  at  least  should  go  in  debt 
for,  regardless  of  whose  monej*  is  used, 
unless  they  are  settled  at  sure,  perma¬ 
nent  employment  at  a  wage  or  salary 
that  will  justify  the  monthly  payments. 
I  speak  from  experience,  for  I  was  one 
of  those  many  veterans  of  the  World 
War  I  who  built  a  better  home  than  my 
income  warranted,  and  believe  me,  it  was 
mighty  tough  going  to  hold  that  home 
for  many  long  years.  So,  my  advice  to 
all  prospective  home  builders  with  lim¬ 
ited  means,  is,  build  a  home  to  fit  your 
income,  add  to  it  as  you  can  afford,  but 
above  all,  own  your  own  home,  be  it 
ever  so  humble.  First,  because  you  owe 
it  to  your  family  and  yourself,  and,  sec¬ 
ond,  because  your  America  will  always 
live  if  America  has  a  majority  of  its  peo¬ 
ple  living  in  their  own  homes.  Property 
and  home  owners  are  capitalists,  you 
know.  You  will  find  very  few  Commu¬ 


nists  living  in  homes  of  their  own  in  the 
United  States  of  America,  and  not  one 
person  has  a  home  of  his  own  choosing 
in  Russia,  remember  that.  But  again,  I 
warn  you,  build  to  fit  your  pocketbook, 
do  not  take  chances.  Even  Uncle  Sam 
is  a  ruthless  collector  at  times,  and  it 
must  be  awful  to  lose  the  place  you  love 
to  call  Home  Sweet  Home.  Deal  with 
your  home  town  building-material  deal¬ 
ers,  carpenters,  and  contractors.  They 
will  give  you  sound  advice  and  100  cents 
worth  of  house  for  every  dollar  you 
should  spend,  which  is  to  their  advan¬ 
tage  as  well  as  yours. 

Mr.  Chairman,  I  have  introduced  a  bill 
to  stop  all  exportation  of  liunber  until 
our  needs  are  supplied. 

Now  read  what  others  have  to  say 
about  this  most  important  matter.  After 
5'ou  read  I  am  sure  you  will  agree  with 
what  I  have  just  said. 

[From  the  Red  Oak  (Iowa)  Express  of 
February  4,  1946) 

Something  Should  Be  Done 

Not  long  ago  Representative  Ben  Jensen 
was  In  this  town  calling  on  friends.  A  lum¬ 
berman,  himself,  he  was  naturally  Interested 
in  the  problems  of  that  Important  business. 
He  told  friends  of  the  unhappy  feelings  of 
servicemen  who  came  home  to  find  that  they 
could  not  buy  lumber  to  build  a  house. 
Yet,  these  same  servicemen  may  have  passed 
on  the  high  seas  ships  loaded  with  lumber 
going  abroad. 

In  this  issue  we  publish  an  editorial  which 
is  reprinted  from  the  American  Lumberman. 
It  shows  that  lumber  manufacturers  are 
allowed  to  get  a  higher  price  for  export  than 
permitted  by  our  good  friends  in  the  OPA  at 
Washington  when  the  same  lumber  is  sold 
for  home  consumption. 

Oh,  yes;  the  OPA  is  protecting  us  on 
prices,  but  darned  little  lumber  can  we  buy. 
It  is  obvious  that  manufacturers  cannot 
continue  to  sell  it  at  a  loss,  nor  will  they 
do  so  when  any  profitable  sale  presents  Itself. 
Lumber  companies,  cannot  print  money  or 
charge  up  losses  to  taxes.  This  the  Govern¬ 
ment  does  not  seem  to  imderstand. 

We  can  never  straighten  out  our  shortage 
problems  as  long  as  the  OPA,  with  its  tangle 
of  red  tape,  proceeds  to  cause  months  or  a 
year  of  delay  in  finding  out  things  that 
other  people  already  know. 

Farmers,  businessmen,  prospective  home 
owners  in  this  community  know  that  they 
cannot  get  material  with  which  to  build. 
They  also  probably  know  that  if  we  continue 
shipping  our  lumber  abroad  they  will  never 
get  it.  It  resolves  Into  the  question  of 
who’s  country  is  this? — ours,  the  people’s — 
or  the  OPA’s?  Apparently,  the  only  answer 
is  to  put  suflicient  pressure  on  your  repre¬ 
sentatives  and  to  write  to  the  OPA  in  the 
hopes  of  getting  a  stick  of  lumber  when  you 
need  it.  We  recommend  that  every  Inter¬ 
ested  person  read  the  editorial  from  the 
American  Lumberman. 

IMMEDIATE  REVISION  OF  OPA’S  PRICE  SCHEDULES 

IMPERATIVE  TO  GET  HOME  BUILDING  LUMBER  IN 

VOLUMES 

Five  months  have  elapsed  since  VJ-day, 
but  the  late  moves  in  Washington,  sup¬ 
posedly  aimed  at  Improving  the  Nation’s 
critical  building  material  supply  situation 
are  not  practical,  and  will  not  alleviate  the 
housing  shortage.  Until  an  all-out  program 
to  stimulate  production  of  building  mate¬ 
rials  is  launched,  home  building  will  be 
stymied.  A  review  of  OPA  cellingTirlce  sched¬ 
ules  on  lumber  reveal  the  reasons  why  mills 
are  not  producing  the  items  needed  for  home 
construction. 

The  Nation’s  lumber  Industry  is  capable  of 
producing  more  lumber  than  can  be  con¬ 
sumed  in  the  greatest  building  boom  ever 
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experienced.  Lumber  production  has  al¬ 
ways  been  governed  by  the  volume  of  con¬ 
struction — home  building  has  never,  until 
now,  been  dependent  on  the  amount  of  lum¬ 
ber  available.  But  under  a  price  structure 
designed  to  encourage  production  for  war, 
lumber  items  needed  for  home  building  are 
not  being  produced  in  volume,  and  many 
operations  in  some  regions  are  entirely  out  of 
production  becaiuse  of  Inability  to  show 
a  profit. 

In  the  southern  producing  area,  OPA’s  re¬ 
fusal  to  recognize  that  private  business  is 
different  from  Government — in  that  it  must 
operate  within  its  Income,  has  thrown  more 
than  25  percent  of  that  production  out  of 
operation  and  the  decline  is  continuing. 
P.  o.  b.  mill  celling  prices  on  southern  pine 
have  increased  24  percent  since  MPR  No.  19 
was  Issued  in  1941.  That  looks  good  until  it 
Is  learned  direct  labor  costs  have  risen  93.3 
percent  in  the  same  period  /and  the  cost  of 
operating  materials  and  supplies  have  in¬ 
creased  107.5  percent  along  with  a  33-percent 
increase  in  living  costs.  Normally  about  65 
percent  of  southern  pine  lumber  goes  into 
building  construction. 

West  coast  producers  have  not  been  forced 
to  discontinue  operation  as  generally  as  those 
in  the  South,  but  they  have  not  been  able 
to  cut  many  home  building  lumber  items  at 
a  profit  because  of  OPA  ceiling  maladjust¬ 
ments.  For  example,  rough  green  vertical 
grain  B  and  better  clear  fir  4"  x  12" — 12'  can 
be  sold  for  $75  per  thousand  board  feet.  When 
the  same  item,  put  through  many  expensive 
additional  operations,  comes  out  as  1"  x  — 
12'  B  and  better  fiat  grain  flooring,  the  OPA 
ceiling  price  is  only  $45 — the  same  price  that 
prevailed  in  1942.  Or,  if  the  firm  deals  in 
export  trade,  the  4  x  12’s  mentioned  can  be 
sold  for  export  at  $87  per  thousand  instead  of 
being  cut  into  $45  flooring — the  result,  a  sub¬ 
stantial  footage  of  our  lumber  is  being  ex¬ 
ported.  Even  when  flat  grain  cants  are  cut 
into  1"  X  4" — 12'  vertical  grain  B  and  better 
fir  flooring,  it  sells  at  the  1942  price  of  $60. 
Fir  6"  X  12" — 12'  rough  green  B  and  better 
vertical  grain  sell  for  $74  per  thousand,  but 
when  run  into  1"  x  6" — 12'. B  and  better  flat 
grain  flooring  or  drop  siding,  the  price  is  only 
$50  per  thousand — the  1942  price.  Framing 
lumber  as  compared  to  plank  and  timbers 
must  be  repriced  if  mill  operators  are  to  be 
interested  in  cutting  logs  to  dimension  rather 
than  the  easily  cut  less-wanted  items.  In¬ 
stead  of  lumber  manufacturers  being  able  to 
adjust  their  cutting  schedules  to  satisfy  the 
market,  they  are  forced,  under  OPA  ceilings, 
to  produce  items  which  are  not  suitable  for 
home  construction. 

Unless  OPA  price  schedules  are  revised 
lumber  production  will  remain  down  and 
what  production  there  is  will  not  develop 
items  needed  for  home  building  in  any  quan¬ 
tity.  Furthermore,  because  OPA  price  sched¬ 
ules  on  lumber  should  have  been  revised  last 
September  it  is  Imperative  they  be  changed 
immediately — and  not  after  the  conventional 
6  to  9  months  of  study  and  research. 


[Telegram] 

New  Orleans,  La.,  January  30,  1946. 
Hon.  John  W.  Snyder, 

Director,  Office  of  War  Mobilization  and 
Reconversion,  East  Wing,  The  White 
House,  Washington,  D.  C.; 

On  September  10,  1945,  we  advised  you  fully 
of  the  distressing  conditions  existing  in  the 
southern-pine  industry  and  warned  you  that 
the  responsibility  for  any  shortage  in  south¬ 
ern  pine  lies  directly  upon  Government  agen¬ 
cies  having  control  of  the  industry  through 
their  actions  or  through  their  lack  of  action. 
Since  that  time,  on  November  29,  OPA 
authorized  an  increase  which-  was  wholly  in¬ 
adequate  and  too  late  to  meet  the  situation. 
At  a  meeting  of  southern-pine  lumbermen 
widely  representing  the  Industry  here  today, 
Judge  Collet’s  directive  No.  94  came  as  a 
shocking  surprise  to  those  present.  It  was 


the  unanimous  opinion  of  these  lumbermen 
that  the  directive  is  utterly  unsound,  wholly 
Impractical, '  and  will  be  Ineffective.  It  will 
not  Increase  production.  To  the  contrary,  in 
the  opinion  of  those  present,  it  will  reduce 
production  and  Certainly,  under  the  condi¬ 
tions  set  forth  in  this  directive,  there  will  not 
be  any  price  Increase  for  this  distressed  in¬ 
dustry.  The  suggested  basic  goal  of  9,000,- 
000,000  feet  for  1946  is  absolutely  impossible 
of  attainment  under  directive  94,  and  it  will 
add  materially  to  the  chatoic  conditions 
already  obtaining  in  this  Industry.  In  fact, 
we  believe  this  directive  will  have  the  effect 
of  destroying  any  hope  for  an  increase  in  price 
to  southern-pine  producers.  Since  you  are 
responsible  for  the  reconversion  program,  we 
feel  that  you  should  have  this  warning  that 
directive  94  will  be  disastrous.  It  gives  no 
relief  and  will  further  tend  to  discourage  the 
present  Inadequate  production  of  lumber 
which  threatens  to  become  the  major  bottle¬ 
neck  In  the  housing  and  reconversion  pro¬ 
grams.  We  strongly  urge  its  Immediate 
withdrawal. 

SptrTHERN  Pine  War  Committee, 

-  C.  C.  Shepp.ard,  Chairman, 

H.  C.  Eeeckes,  Secretary. 

(The  above  telegram  has  also  been  sent  to 
the  following  with  the  explanation  that  the 
original  was  addressed  to  Hon.  John  W. 
Snyder:  Judge  J.  C.  Collet,  Stabilization  Ad¬ 
ministrator,  Office  of  War  Mobilization  and 
Reconversion,  Washington,  D.  C.;  Mr.  Chester. 
Bowles.  Administrator,  Office  of  Price  Admin¬ 
istration,  Washington,  D.  C.;  Mr.  Wilson 
Wyatt,  Housing  Expediter,  room  323,  Wash¬ 
ington  Bldg.,  Washington,  D.  C.;  Mr.  M.  W. 
Niewenhaus,  Director,  Forest  Products  Divi¬ 
sion,  Civilian  Production  Administration, 
Washington,  D.  C.;  Mr.  J.  D.  Small,  Adminis¬ 
trator,  Civilian  Production  Administration, 
Washington,  D.  C.) 

[Prom  Lumber  Buyers  Weekly  Market  Letter 
of  January  25,  1946) 

Mills  Must  Supply  Construction  Lumber 

On  February  1  the  manufacturers  of  soft¬ 
wood  lumber  must  set  aside  40  percent  of 
their  output  to  be  applied  on  HH  priority 
ratings.  This  40  percent  must  be  made  up 
of  "housing  construction  lumber,”  such  as 
flooring,  ceiling,  siding,  partition,  casing, 
base,  molding  strips,  boards,  2-lnch  dimen¬ 
sion,  finish,  shop  hunber,  and  lath. 

Each  sawmill  must  reserve  40  percent  of 
its  total  production  for  February  and  each 
month  thereafter,  to  be  applied  on  HH  orders. 
In  case  the  lumber  reserved  is  not  sold  by 
the  twentieth  of  the  month  In  which  pro¬ 
duction  is  reserved,  the  stock  may  be  sold  on 
orders  other  than  those  carrying  an  HH 
priority. 

Tlie  above  sounds  very  nice,  and  if  40  per¬ 
cent  of  the  fir  and  pine  mills’  production  is 
diverted  to  the  purpos''  intended,  we  will 
see  a  lot,  of  lumber  moving  through  dealers’ 
yards,  but  it  may  not  work  out  exactly  as 
planned.  Already  some  lumber  manufac¬ 
turers  claim  they  cannot  and  will  not  obey 
the  "edict”  unless  the  ceiling  prices  on  con¬ 
struction  material  are  raised.  The  whole  or¬ 
der  will  be  shot  full  of  holes  unless  the  OPA 
revises  the  price  celling  so  that  the  lumber 
manufacturers  can  make  construction  mate¬ 
rial  without  a  heavy  loss.  If  the  CPA  tries 
to  enforce  this  ruling  without  the  coopera¬ 
tion  of  the  lumber  industry,  we  can  visual¬ 
ize  all  kinds  of  evasions  and  an  active  black 
market. 

retailers  to  feel  opa  squeeze 

The  OPA  has  just  Issued  amendment  15  to 
Second  Revised  MPR  215,  which  has  the  ef¬ 
fect  of  freezing  retail  prices  on  northern 
hemlock  and  other  softwood  from  Minne¬ 
sota,  Wisconsin,  and  Michigan,  and  western 
red  cedar  shingles,  on  the  basis  of  the  prices 
In  effect  on  December  1, 1946.  This  means,  in 
the  case  of  western  red  cedar  shingles,  the 
retail  dealer  must  absorb  the  20  cents  a 
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square  advance  allowed  the  shingle  manufac¬ 
turers,  effective  December  17,  1945. 

This  ruling  is  in  line  with  Chester  Bowles’ 
Idea  of  holding  the  line  against  inflation. 
Labor  may  get  higher  wages,  but  the  extra 
cost  of  manufacturing  or  distribution  m.ust 
be  absorbed  by  the  manufacturers  or  dis¬ 
tributors.  This  is  one  way  to  control  profits 
and  do  away  with  competition.  The  next 
step,  no  doubt,  will  be  to  freeze  lumber 
prices,  and  then  allow  labor  and  Increasing 
manufacturing  and  distributing  costs  to 
squeeze  the  manufacturers  and  distributors 
still  further. 

In  theory,  the  plan  to  control  prices  and. 
Incidentally,  profits,  appears  workable  to  men 
who  have  learned  economy  out  of  a  book,  but 
in  practice  it  fails  to  work.  If  the  manu¬ 
facturing  profit  on  an  item  is  not  satisfac¬ 
tory,  the  manufacturer  simply  will  not  make 
that  item,  and.  if  the  retailer  is  not  allowed 
a  fair  profit,  he  will  not  stock  the  item.  If 
you  do  not  believe  this  is  a  fact,  try  to  buy 
a  shirt  or  a  pair  of  shorts. 

In  our  buslne.ss,  we  have  a  good  example 
of  how  a  price  squeeze  can  affect  the  supply 
of  any  commodity.  The  prices  on  flooring, 
drop  siding,  boards,  and  2-inch  dimension 
are  out  of  line,  so  the  lumber  manufac¬ 
turers  simply  do  not  make  these  items,  but, 
instead,  they  make  plank,  timbers,  and  rough 
green  clears.  In  this  Instance,  Mr.  Bowles 
is  holding  the  line,  but  the  supply  of  neces¬ 
sary  items  to  build  homes  is  about  nil. 
fir  dimension 

Practically  all  the  fir  manufacturers  out 
here  are  taking  advantage  of  the  footnote 
in  RMPR  26  applying  to  2-inch  dimension, 
which  reads  as  follows:  "Odd  or  fractional 
widths,  add  $1  to  and  compute  footage  on 
next  wider  even  width  except  2  by  3.”  In 
order  to  comply  with  this  footnote,  a  manu¬ 
facturer  can  cut  2  by  4i^-lnch  dimension, 
surface  to  1%  by  3%  inches  and  charge  for 
2  by  6  Inches,  using  a  price  $1  over  the  ceil¬ 
ing  price  on  2  by  6  inches.  The  same  rule 
applies  to  other  widths;  that  is,  stock  can 
be  sawn  to  2  by  10)4  Inches  and  surfaced  to 
1%  by  9%  inches,  and  the  purchaser  must 
pay  not  only  for  2  by  12  Inches  but  $1  over 
2  by  12  inches  ceiling  price.  The  fir  mills  are 
working  this  to  the  limit.  Buyers  are  willing 
to  pay  the  extra  in  order  to  get  stock.  Every¬ 
one  knows  it  is  only  a  question  of  time  until 
OPA  stops  the  practice,  but  it  is  a  good  graft 
as  long  as  it  lasts. 

WHY  IT  IS  so  HARD  TO  BUT  LUMBER 

We  know  some  of  our  clients  cannot  under¬ 
stand  why  we  cannot  place  mixed-car  orders 
and  orders  calling  for  flooring,  drop  siding, 
boards  and  2-inch  dimension,  but  when  one 
knows  all  the  circumstances,  it  is  easy  to 
understand  why  yard  items  are  practically 
Impossible  to  buy. 

The  lumber  manufacturer  Is  only  human, 
and  he  is  going  to  cut  the  stock  that  nets  the 
most  money,  and  that  .means  rough  plank, 
timbers,  and  green  clears.  This  deplorable 
condition  has  been  brought  about  by  the 
stupidity  of  the  OPA,  and  we  do  not  blame 
the  lumber  manufacturers  too  much.  We 
probably  would  do  the  same  if  we  were  in 
their  place,  but  it  is  going  to  take  lumber 
other  than  plank,  timbers,  and  green  clears 
if  we  are  to  buUd  a  million  homes  this  year. 

On  account  of  price  ceilings  being  made 
by  edict  rather  than  by  the  law  of  supply 
and  demand,  it  is  only  natural  for  the  lumber 
manufacturers  to  take  advantage  of  every 
loophole  to  get  more  money  for  their  stock, 
just  as  we  all  do  when  figuring  our  income 
tax.  If  we  had  a  natural  market,  based  on 
supply  and  demand,  there  would  be  no  rea¬ 
son  for  manufacturers  to  resort  to  the  sub¬ 
terfuges  they  are  now  using,  as  each  item 
manufactiHed  would  be  priced  on  the  basis 
of  supply  and  demand. 

Our  clients,  of  course,  would  like  to  buy 
kiln  dried  2-inch  dimension,  but  no  manu¬ 
facturer  is  going  to  make  2  by  4 — R/L  No.  1 
Common  K.  D.  S4S  at  $34.60  f.  o.  b.  mill 
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when  he  can  sell  4  by  12 — R/L  No.  1  Common 
Rough  Green  at  $27.50.  The  OPA  will  allow 
reworking  plants  to  rework  these  4  by  12’s 
Into  klln-drled  2  by  4’s,  and  for  doing  this 
the  reworking  plants  can  charge  $18  or  $20 
per  thousand  feet,  but  the  legitimate  manu¬ 
facturer  can  charge  only  $7  difference  be¬ 
tween  kiln  dried  2  by  4’s  and  the  rough  green 
4  by  12’s.  No  wonder  legitimate  lumber 
manufacturers  are  not  making  kiln  dried 
dimension.  The  same  discrepancy  applies  to 
1  by  4 — R/L  B  and  better  F.  G.  Flooring.  The 
ceiling  price  on  flooring  is  $45  mill  basis,  but 
4  by  6 — ^R/L  B  and  better  rough  green  clear 
Is  priced  at  $57.  No  manufacturer.  In  his 
right  mind,  la  going  to  cut  4  by  6  rough 
green  clear  Into  flooring  and  sell  It  for  $12 
less  than  he  can  get  for  4  by  6's. 

We  are  told  there  are  to  be  new  fir  ceiling 
prices  that  are  more  in  line  with  needs  and 
conditions,  but  we  are  afraid  we  will  be  given 
another  patch-work  Job  that  will  cure  noth¬ 
ing.  What  we  need  is  a  major  operation. 

HOW  OPA  WORKS 

The  ceiling  price  of  flr  railroad  ties  is  $28.50 
per  thousand  feet  f.  o.  b.  mUl.  If  for  export, 
the  mills  can  charge  $32  per  thousand  feet. 
This  is  an  example  of  why  the  mills  like 
foreign  business.  Another  laugh — a  tie 
measuring  6  by  8 — 8  feet  is  supposed  to  weigh 
3,500  pounds  per  thousand  feet,  but  a  tie 
6  by  8 — 9  feet  is  figured  at  3,300  pounds.  No 
one  knows  why. 

The  Canadian  Government  does  not  try  to 
regulate  prices  on  export  shipments.  The 
flr  mills  In  British  Columbia  have  Just  sold 
32,000,0£)0  feet  of  ties  to  China  on  the  basis 
of  $36  to  $47.50  per  thousand  feet.  If  our 
mills  could  have  furnished  them  the  price 
could  not  have  been  over  $32. 

SALES,  PRODUCTION,  AND  SHIPMENTS 

The  confidential  report  of  the  West  Coast 
Lumbermen’s  Association  for  the  week  end¬ 
ing  January  19,  which  was  mailed  to  the 
association’s  member  mills  today,  will  show 
the  following: 


(In  millions] 


Week  ending... _ 

Dec. 

22 

Dec. 

29 

Jan. 

5 

Jan. 

12 

Jan. 

19 

Production . 

76 

36 

44 

78 

78 

Sales. . . 

69 

65 

60 

76 

86 

Shipments _ 

71 

47 

46 

78 

84 

Unfilled  orders... . 

599 

012 

618 

604 

595 

Mill  inventories . 

307 

298 

294 

292 

284 

Sales  were  divided  as  follows: 

[In  millions] 


Week  ending..’ _ 

Dec. 

Dec. 

'29 

Jan. 

Jan. 

Jan. 

22 

5 

12 

-^19 

■Rail  Rhipmpnf. 

62 

39 

40 

64 

68 

Domestic  cargo _ 

6 

7 

7 

8 

9 

Export _ 

6 

2 

6 

0 

9 

Local  salos----.--. _ 

7 

6 

7 

8 

8 

Unfilled  orders: 

(In  millions] 

Week  ending . . 

Dec. 

22 

Dee. 

29 

Jan. 

Jan. 

12 

Jan. 

19 

6 

Rail  shipment 

495 

501 

495 

483 

476 

Domestic  cargo . . 

Export _ _ 

35 

69 

37 

74 

43 

81 

40 

81 

40 

79 

The  Western  Pine  Association’s  report  for 
the  week  ending  Jan.  12  showed  the  fol¬ 
lowing: 

Pn  millions] 


Week  ending . 

Dee. 

15 

Dec. 

22 

Dec. 

29 

Jan. 

6 

Jan. 

12 

Production _ 

26 

18 

12 

16 

24 

Bales _ _ 

23 

20 

10 

21 

45 

Shipments _ _ 

28 

19 

12 

22 

33 

Unfilled  orders _ 

24? 

208 

202 

196 

246 

No.  24- 


[From  Crow’s  Pacific  Coast  Lumber  Digest  of 
December  15,  1945] 

Industry  Is  QurnrNG  the  Unequal  Battle 
(By  C.  C.  Crow) 

This  week  Mr.  Frank  Ransom,  President  of 
the  Eastern  &  Western  Lumber  Co.,  of  Port¬ 
land,  announced  that  within  the  next  few 
days  they  will  close  for  all  time.  This  is  one 
of  the  top  sawmills  of  the. Northwest  that  has 
been  in  operation  for  45  years  and  at  its  peak 
produced  over  a  long  period  an  average  of 
110,000,000  feet  of  lumber  annually. 

Only  a  comparatively  short  time  ago  nu¬ 
merous  other  well-known  sawmill  concerns 
took  the  same  steps  as  the  Eastern  &  Western 
Lumber  Co.  To  name  a  few,  there  have  been 
the  Clark  &  Wilson  Lumber  Co.  with  its  three 
big  plants  on  the  Columbia  River,  Pacific 
National  Lumber  Co.,  Tacoma,  Wash.;  Silver 
Falls  Timber  Co.,  Sllverton,  Oreg.;  Westport 
Lumber  Co.,  Westport,  Oreg.;  and  the  big 
Bellingham  division  of  Bloedel-Donovan 
Lumber  Co. 

Keep  in  piind  that,  with  possibly  one  ex¬ 
ception,  all  of  these  mills  have  or  had 
standing  timber  of  their  own  when  they 
closed.  Keep  in  mind  that  all  of  these  con¬ 
cerns  were  in  a  good  financial  position  and 
enjoyed  the  prestige  of  long-established  con; 
nections  with  the  very  best  trade  both  domes¬ 
tic  and  foreign  who  had  come  to  know  that 
they  were  capably  managed  and  well  equipped 
and  their  product  of  dependable,  high-class 
tmiformity. 

Why  have  these  mills  quit?  No  one  who 
knows  the  conditions  under  whicli  they  have 
been  operating  can  criticize  them. 

Some  would  have  you  believe  they  closed 
because  of  the  inability  to  get  timber.  That 
has  been  a  small  factor  only.  In  former 
years  all  of  these  concerns  brought  timber 
from  greater  distances  than  they  did  in  the 
last  days  of  their  sawing.  During  the  peak 
of  Columbia  River  production,  logs  were  be¬ 
ing  towed  at  snail’s  pace  up  the  river  against 
the  current  from  the  very  mouth  of  this 
stream  100  miles  from  Portland.  Plenty  of 
timber  Is  available  today  in  the  opposite 
direction  from  Portland  up  the  Willamette 
Valley  at  shorter  distances  and  it  all  moves 
down  grade  to  the  mills.  True,  it  is  not  on 
the  average  as  good  Douglas  flr  as  was  har¬ 
vested  on  the  lower  Columbia  River,  but  it 
does  make  excellent  lumber  even  though 
carrying  a  smaller  i>ercentage  of  clears. 

While  the  managers  of  these  liquidated 
mills  have  never  openly  made  such  an  ad¬ 
mission,  it  has  not  been  the  inability  to  get 
logs  that  has  been  the  major  reason  for  their 
quitting.  They  have  tired  of  fighting  Gov¬ 
ernment  bilreaus.  They  have  tired  of  con- 
stantl3r  struggling  for  elbow  room  from  the 
never-ending  stream  of  red  tape  turned  out 
and  wrapped  around  them  by  Government 
crackpots.  They  have  tired  of  spending  half 
of  each  day  arguing  with  Government- 
backed,  red  labor  racketeers.  They  have 
tired  of  waiting  for  iribnths  for  the  OPA  to 
make  decisions  that  should  not  take  them 
more  than  a  few  days,  as  that  bureau  fails 
utterly  to  make  urgently  needed  and  clearly 
deserved  adjustments  to  regulations  and 
prices  to  meet  the  changing  conditions  while 
production  costs  mount.  They  have  tired  of 
having  the  worst  radical  element  in  their 
organizations  preach  and  teach  contempt  for 
the  employer..  They  have  tired  of  having 
these  same  reds  first  encouraging  and  later 
demanding  of  loyal  employees  that  they  hold 
to  a  minimum  the  personal  effort  which  they 
expend  as  they  did  during  the  war  when 
lumber  was  so  indispensable,  and  the  output 
per  man  per  hour  dropped  to  a  ruinously  low 
level.  They  have  tired  of  labor  demands  for 
more  and  more  concessions  while  their  effi¬ 
ciency  continues  to  drop.  They  have  tired 
of  having  Government-employed  labor  trou¬ 
ble-makers  constantly  circulating  amongst 
their  employees,  figuring  out  ways  to  make 
satisfied  men  dissatisfied.  They  have  tired 
Of  the  constant  threat  of  unauthorized 


“quickie”  strikes  and  the  progressive  In¬ 
fringements  upon  the  authority  to  direct 
their  own  businesses,  a  result  of  the  Insolent 
and  overbearing  Government-schooled  policy 
of  organized  labor. 

The  facts  are,  these  excellent,  well-equipped 
mills  capable  of  employing  thousands  of 
men  and  turning  out  millions  of  feet  of  lum¬ 
ber  each  day,  which  is  urgently  needed,  have 
sickened  of  studied  dictation  imposed  upon 
them  by  a  Government  administered  by  a 
spineless  Congress  of  self-seeking  politicians 
led  by  an  accidental  President,  a  weakling, 
the  impotent  spawn  of  ward-heeling,  gang¬ 
ster  politics  who  Is  satisfied  to  do  the  only 
thing  he  is  capable  of  doing  and  that  is  to 
drift  along  with  the  New  Deal  flotsam  on 
which  he  was  born  politically. 

The  liquidation  of  sawmills  has  only 
started.  The  OPA  and  numerous  other  bu¬ 
reaus,  with  their  dilatory  tactics  and  im¬ 
practical  hamstringing  of  all  Industry,  are 
making  it  necessary  for  a  businessman  to  be¬ 
come  a  crook  if  he  stays  in  business  and 
remains  solvent.  More  good  mills  have. been 
sold  for  a  song  during  the  past  year  than 
in  any  10  years  previously.  This  has  also 
been  liquidation.  Sawmill  operators,  who 
have  put  in  a  lifetime  building  up  such 
organizations  as  those  already  mentioned, 
have  with  full  Justification  come  to  realize 
that  it  is  futile  and  certainly  not  worth  while 
to  continue  in  the  one-sided  battle  against 
merged  subversion  of  entrenched  Federal 
parlor  pinks  and  the  soap-box  radicals  they 
are  forced  to  employ. 

What  is  true  of  the  lumber  industry  in 
the  Northwest  is  true  of  other  Industries  in 
all  sections  of  the  United  States.  Any  man 
who  with  hard  work  and  close  application 
has  built  up  a  business  is  not  going  to  con¬ 
tinue  it,  lose  what  he  has,  and  shorten  his 
own  life  by  trying  to  do  the  impossible  just 
to  keep  grasping  politicians  in  office  to  test 
out  the  theories  of  a  lot  of  academic  nlt-.wits 
who  could  not  run  a  peanut  stand, .and  come 
out  whole  even  if  furnished  free  of  charge 
the  necessary  equipment  and  materials. 

It  v/ill  take  someone  bigger  than  a  group 
of  demagogues  headed  by  a  necktie  salesman 
to  keep  this  country  from  losing  its  indispen¬ 
sable  Industry  leadership,  without  which  it 
is  destined  to  sacrifice  the  democracy  and 
free  enterprise  with  which  we  at  one  time 
became  the  greatest  Nation  in  the  world  and 
the  hope  and  ambition  of  oppressed  people 
the  world  over. 

[From  Improvement  Bulletin  of  January  3, 

■.  1946] 

In  Perspective 
(By  G.  L.  Anderson) 

We  enter  this,  the  first  new  year  of  peace, 
with  altogether  too  many  difficulties  in  the 
way  of  a  prompt  and  prosperous  return  to  the 
normal  business  of  the  nation. 

It  becomes  more  and  more  evident  that  the 
pains  of  transition  from  war  to  peace  do  not 
spring  from  the  defects  of  capitalism  nor  the 
errors  6f  labor  but  from  the  exploits  of  gov¬ 
ernment. 

We  are  reaping,  whether  we  like  or  not,  the 
harvest  of  too  much  governmental  control 
and  regimentation  of  both  employer  and  em¬ 
ploye,  of  too  much  Interference  in  those  func¬ 
tion?  which  are  not  properly  the  province  of 
the  government,  and  of  too  many  Ignbrant, 
Ineflacient  and  even  vicious  bureajas  and  bu¬ 
reaucrats  which  have  become  the  tares  in  the 
wheat  of  our  national  industrial  economy. 

As  a  consequence  even  the  great  construc¬ 
tion  program  which  was  to  be  depended  on 
for  much  of  the  Immediate  employment  of 
our  returning  veterans  and  displaced  war- 
industry  workers,  is  being  slowed  to  a  halting 
state  and  may  even  come  to  a  complete  stand¬ 
still. 

At  this  moment,  capital  and  industry  are 
ready  and  willing  to  go  forward  in  the  great¬ 
est  era  of  productivity  this  Nation  has  ever 
known,  bulwai-ked  by  a  consumer  demand 
Which  would  assure  full  employment  and 
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round-the-clock  operation  for  every  major 
and  minor  Industry  in  the  country.  Unem¬ 
ployment,  for  everyone  willing  to  work,  would 
cease  to  exist  lor  the  next  5  years  at  least,  if  it 
were  not  for  the  unfortunate  struggle  be¬ 
tween  labor  and  industry  which,  basically, 
stems  from  government  Interference  and  re¬ 
strictions. 

Industry  wants  to  go  ahead  and  labor  wants 
to  be  employed  and  between  them,  by  intelli¬ 
gent  consideration  of  mutual  problems,  there 
lies  a  solution  for  all  difficulties  but  from 
within  and  without,  both  are  plagued  by  too 
many  committees  and  agencies  who,  in  the 
guise  of  settling,  only  succeed  in  widening 
the  breach  between  the  two  factions. 

The  latest  suggestion  that  Government 
delve  into  the  private  records  of  corporations 
with  fact-finding  committees  to  determine 
whether  or  not  higher  wages  can  be  paid  out 
of  capital  is  probably  the  most  arrogant  as¬ 
sumption  of  any  governmental  power  ad¬ 
vanced  thus  far  in  a  long  series  of  prelimi¬ 
nary  regimentations.  It  is  a  direct  reversal 
of  the  old  economic  rule  that  the  selling  price 
Is  the  determining  factor  in  the  price  of  the 
component  parts  of  any  article  or  service. 

Where  the  serious  damage  is  done,  how¬ 
ever,  is  in  the  relationship  between  Industry 
and  labor.  Erroneous  premises  are  set  up  and 
equally  erroneous  conclusions  result,  which 
widen  the  breach  between  the  two  factions 
and  lessen  the  possibility  of  reasonable  con¬ 
clusions. 

Dividends  to  stockholders  are  the  wages  of 
capital.  Investors  have  as  much  right  to 
these  wages  as  do  the  workers  for  their  money 
provides  the  opportunity  for  employment. 
Capital  is  the  safeguard  of  industry.  Indus¬ 
try  does  not  have  the  limitless  assets  of  Gov¬ 
ernment  on  which  to  draw.  When  industry 
needs  huge  sums  of  money  it  comes  either 
from  capital  or  from  Investors  and  where 
there  is  little  of  the  former,  and  no  reason¬ 
able  assurance  of  dividends  to  the  lat¬ 
ter  »  *  *  no  financing  is  possible. 

All  of  these  things  are  known  to  reason¬ 
able,  intelligent  men,  but  for  some  reason, 
for  the  sake  of  political  opportunities,  they 
are  ignored  by  Government  or  bypassed 
through  some  wild-eyed  theory  which  is  born 
in  the  minds  of  men  who  wish  to  control 
everything. 

No  government-controlled  economy  has 
ever  p^id  workers  anything  but  a  bare  sub¬ 
sistence.  We  have  had  opportunity  to  see 
that  in  the  past  5  years.  No  nation,  under 
any  kind  of  political  system,  has  ever  ap¬ 
proached  the  level  of  living  conditions  which 
has  been  reached  in  our  Nation  unden  private 
industry  and  profit  system. 

Nor  is  there  any  better  system  yet  devised 
which  promises  so  much  to  the  individual 
who  works  to  produce  and  may  none  of  us 
ever  forget  it. 

(Mr.  JENSEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  TABER.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Illinois  [Mr.  Chiperfield]. 

Mr.  CHIPERFIELD.  Mr.  Chairman, 
the  State  Department  is  planning  to  es¬ 
tablish  a  new  Information  and  cultural 
relations  program  all  over  the  world.  It 
will  soon  ask  Congress  to  approve  H.  R. 
4982,  entitled  “The  interchange  of  per¬ 
sons,  knowledge,  and  skills  between  the 
people  of  the  United  States  and  the  peo¬ 
ples  of  other  countries,”  so  that  it  may 
undertake  a  radical  departure  and  ex¬ 
pansion  from  its  existing  programs  and 
functions. 

Originally,  at  the  request  of  the  State 
Department,  a  bill,  H.  R.  4368,  was  intro¬ 
duced  before  the  Foreign  Affairs  Com¬ 
mittee  to  authorize  such  a  program. 
This  original  bill,  in  my  opinion,  was  a 
legislative  monstrosity.  It  proposed  to 


establish  programs  for  the  interchange 
of  persons,  knowledge,  and  skills  without 
in  any  manner  defining  what  those  pro¬ 
grams  were  to  be,  without  placing  a  limit 
on  the  amount  to  be  authorized,  or  plac¬ 
ing  a  time'  limit  as  to  the  period  of  the 
authorization.  The  language  was  so 
broad  in  its  terms  that  it  was  almost 
impossible  of  definition. 

What  program  could  not  be  under¬ 
taken  under  the  pretext  of  interchange 
of  knowledge  and  skills?  Almost  any 
program  within  one’s  imagination  cculd 
come  under  such  broad  terms. 

So,  during  the  hearings  before  the  For¬ 
eign  Affairs  Committee  it  soon  became 
apparent  there  was  a  need  for  a  more 
specific  bill,  and  H.  R.  4368  was  aban¬ 
doned  and  the  bill  H.  R.  4982  has  now 
been  substituted  in  its  place. 

The  State  Department  was  so  anxious 
to  have  this  bill  pass  the  Congress  be¬ 
fore  the  last  session  expired  it  was  pushed 
through  our  committee,  in  my  opinion, 
without  adequate  hearings.  That  this 
was  the  case  became  apparent  when  the 
Rules  Committee  refused  to  grant  a  rule 
on  this  measure  even  though  there  ap¬ 
peared  before  it  bipartisan  proponents  of 
the  bill. 

It  is  also  apparent  there  is  dissatis¬ 
faction  with  this  measure  from  sources 
outside  of  Congress,  because  after  the 
Foreign  Affairs  Committee  had  approved 
it  both  the  AP  and  UP  news  syndicates 
publicly  notified  the  State  Department 
of  their  refusal  to  cooperate  in  such  a 
program.  If  the  reports  in  the  press  are 
correct,  opposition  was  also  encountered 
from  the  School  of  Journalism  in  New 
York  City. 

Before  Congress  acts  upon  this  bill  I 
believe  there  should  be  further  hearings 
upon  it  by  the  Foreign  Affairs  Commit¬ 
tee  so  these  interested  parties  can  be 
heard.  If  such  an  opportunity  is  not 
afforded,  I  believe  the  proper  action  for 
this  House  would  be,  when  this  bill  is 
presented,  to  recommit  it  to  the  com¬ 
mittee  for  further  consideration. 

Certainly  serious  consideration  should 
be  given  to  amending  this  bill  in  several 
particulars. 

First.  There  should  be  a  ceiling  estab¬ 
lished  as  to  the  amount  to  be  authorized. 
Tliis  has  been  the  usual  practice  in  most 
authorization  bills.  A  recent  example  is 
the  UNRRA  bill  which  established  a  ceil¬ 
ing  beyond  which  appropriations  could 
not  be  authorized.  I  believe  this  is  sound 
legislative  practice. 

The  appropriations  for  the  State  De¬ 
partment  7  or  8  years  ago,  in  peacetime, 
only  amounted  to  around  $25,000,000. 
While  their  appropriations  have  in¬ 
creased  materially  during  the  war  period, 
and  I  realize  they  have  a  greater  respon¬ 
sibility  now,  I  do  feel  we  should  put  some 
limit  on  this  program  because  it  is  appar¬ 
ent,  from  reading  the  hearings  on  this 
measure,  it  is  intended  to  spend  annually 
on  such  a  program  more  than  the  entire 
cost  of  the  State  Department  was  some 
7  or  8  years  ago. 

It  is  my  understanding  under  this  pro¬ 
gram  for  the  first  year,  when  it  is  just 
getting  started,  we  will  be  asked  to  appro¬ 
priate  $29,000,000.  We  all  know  when 
these  bureaus  once  are  established  they 
never,  in  succeeding  years,  ask  for  less 
but  keep  growing  like  Topsy. 


Second.  While  there  has  been  an  at¬ 
tempt  to  classify  the  different  programs 
under  the  revised  bill,  let  us  examine 
some  of  the  language  it  still  contains: 

Under  section  3  (b)  the  Secretary  of 
State  is  authorized  to  make  grants  of 
money,  services,  or  property  to  govern¬ 
mental  institutions,  public'  or  private 
nonprofit  organizations,  and  individuals, 
both  in  the  United  States  and  in  other 
countries  for  technical  projects  under¬ 
taken  and  jointly  financed  by  the  United 
States  and  another  government,  or  by  the 
United  States  and  a  private  nonprofit 
organization,  for  the  common  benefit  of 
the  United  States  and  another  country. 

What  is  meant  by  technical  projects? 
I  am  unable  to  state.  I  hope  we  are  not 
•to  judge  the  future  by  the  past.  Under 
a  program  undertaken  by  the  Coordina¬ 
tor  of  Inter-American  Affairs  such  pro¬ 
grams  as  providing  a  technical  basis  for 
planning  was  undertaken  in  Paraguay 
at  a  cost  of  $105,500;  a  program  to  im¬ 
prove  agricultural  technique  in  Peru 
costing  $101,701;  to  introduce  ideas  and 
techniques  designed  to  effect  an  increase 
in  production  of  food  products  in  Vene¬ 
zuela,  costing  $40,000; 'public  baths  and 
lodgings  in  Chile  at  a  cost  of  $185,000; 
water  supply  system  in  Honduras  at  a 
cost  of  $51,282;  sewerage  system  in  Ecua¬ 
dor  at  a  cost  of  $36,496;  and  a  road  proj¬ 
ect  in  Honduras  of  $1,222,000. 

All  of  these  projects  and  literally  hun¬ 
dreds  like  them  have  been  carried  on 
in  Central  and  South  America  under  the 
guise  of  improving  cultural  relations  with 
these  coimtries,  mostly  at  our  expense. 
I  believe  we  should  clearly  define  the 
language  of  this  bill  so  that  such  proj¬ 
ects  will  not  be  permitted  under  this  new 
program. 

Third.  Let  us  take  another  classifica¬ 
tion.  Section  3  (f)  provides  that  we 
give  assistance  to  American-founded, 
American-affiliated,  and  American-spon¬ 
sored  schools,  libraries,  and  community 
centers  abroad.  Does  this  mean  we  are 
going  to  subsidize  every  privately  en¬ 
dowed  American  school  established  all 
over  the  world  and  have  these  institu¬ 
tions  clamoring  and  competing  for  our 
taxpayers’  hard-earned  dollars?  Why 
not  define  by  conditions  in  the  bill  how 
and  when  this  aid  is  to  be  granted? 

Fourth.  The  bill  also  provides  for  in¬ 
terchange  of  students,  professors,  and 
outstanding  persons.  Is  there  any  reason 
why  the  United  States  should  bear  the 
entire  burden  of  such  an  interchange? 
If  not,  why  do  we  not  specify  in  this  bill 
that  the  countries  with  whom  we  are 
making  such  exchanges  should  pay  a 
proportionate  share  of  such  expenses? 

Fifth.  Do  you  believe  it  is  good  legis¬ 
lative  practice  for  us  to  authorize,  as  is 
done  in  section  5  (d) ,  and  pay  the  ex¬ 
penses  of,  attendance  at  meetings  or  con¬ 
ventions  of  societies  and  associations 
concerned  with  furthering  the  purposes 
of  this  act;  or  section  5  (b)  to  furnish 
for  citizens  and  subjects  of  other  coun¬ 
tries  such  entertainment  as  the  Secre¬ 
tary  determines  to  be  advisable  for  the 
achievement  of  the  purposes  of  this  act, 
both  In  the  United  States  and  in  other 
countries,  when  there  is  no  limit  of  any 
character  as  to  what  might  be  classed 
as  entertainment,  or- the  nature  of  meet¬ 
ings  or  conventions  to  be  held?  Why 
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should  not  this  be  on  a  cooperative  basis 
rather  than  at  our  expense? 

Sixth.  Furthermore,  there  are  waivers^ 
in  a  great  many  instances  In  this  bill  of 
existing  statutes  with  reference  to  travel 
allowances,  civil-service  classifications, 
and  so  forth.  I  do  not  believe  there  is 
a  single  member  of  the  committee  who 
could  explain  on  the  floor  of  the  House 
intelligently  the  provisiofts  which  are 
waived  and  their  legal  effect.  Is  it  not  a 
dangerous  practice  to  wipe  out  with  one 
fell  swoop  existing  legislation  which  has 
been  on  the  statute  books  for  years  to 
protect  against  abuses? 

But  the  main  purpose  of  this  act  is  to 
set  up  an  information  service  for  radio, 
news,  and  motion  pictures,  to  be  dissemi¬ 
nated  all  over  the  world.  The  Congress 
attempted  to  do  away  with  the  OWI  in 
peacetime,  but  under  this  bill  not  only  the 
remnants  will  be  saved  but  there  will 
be  again  authorized  a  full-grown  peace¬ 
time  propaganda  and  information  serv¬ 
ice. 

Under  this  act  it  will  be  proposed  to 
have  in  this  portion  alone,  by  July  1,  ap¬ 


proximately  2,600  people  employed,  clas¬ 
sified  as  follows: 

Short-wave  brofMcasting _  850 

Staff  in  the  Department  of  State  han¬ 
dling  both  information  and  cultural- 

relations  work _ _  700 

Staff  in  the  American  Embassies  and 
consulates  abroad  (400  officers,  120 

clerks)  _  520 

Information  staff  attached  to  the 
United  States  Army  in  Germany, 
Austria,  and  Japan _  600 


Total . - _ 2,570 


Now,  this  service  will  either  be  a  prop¬ 
aganda  service,  a  factual  service,  or  a 
combination  of  the  two.  Undoubtedly  it 
will  be  the  function  of  this  Department 
of  Information  to  see  that  the  peoples  of 
other  countries  understand  United 
States  foreign  policy,  and  to  fa.-  as  pos¬ 
sible  sympathize  with  it.  This  will  be  a 
difficult  task  indeed.  Before  you  can 
make  other  peoples  understand  our  for¬ 
eign  policy  we  must  avoid  a  weathervane 
policy.  Before  you  can  ask  someone  to 
stand  behind  and  support  a  program  you 
must  stand  still  long  enough  for  him  to 
be  able  to  do  so. 

Nevertheless,  {o  obtain  the  proper 
sympathy  for  our  foreign  policy  the 
State  Department  will  necessarily  en¬ 
gage  in  a  program  of  propaganda.  Any¬ 
one  who  is  familiar  with  psychological 
warfare  and  the  techniques  used  there¬ 
in,  knows  they  are  neither  necessarily 
true  or  necessarily  false.  The  object  is 
to  mobilize  a  person’s  emotions  in  such  a 
way  they  will  dominate  his  reason.  I  do 
not  mean  by  this  that  by  doing  so  there 
would  be  any  evil  design,  but  do  you  be¬ 
lieve  for  one  moment  if  the  State  Depart¬ 
ment  has  a  positive  policy  on  some  im¬ 
portant  issue  affecting  the  foreign  field, 
and  there  was  controversy  over  this  is¬ 
sue  in  Congress,  that  as  much  informa¬ 
tion  would  be  sent  abroad  in  opposition 
to  this  policy  as  would  be  sent  in  favor 
of  it?  It  seems  obvious  this  would  not  be 
the  case  but  that  the  information  dis¬ 
seminated  would  necessarily  be  weighted 
in  favor  of  the  State  Department’s  own 
policy.  This  is  the  reason  we  must  not 
have  the  ‘Government  enter  into  compe¬ 
tition  with  private  news  agencies  who 


are  so  careful  to  maintain  standards  of 
complete  objectivity  in  the  handling  of 
news. 

But  if  it  shoujd  be  the  case.  Instead 
of  propaganda  being  sent  out  as  infor¬ 
mation  from  this  country  that  only 
factual  information  is  used,  are  we  not 
invading  the  legitimate  field  of  the  regu¬ 
larly  established  news  agencies  by  set¬ 
ting  up  such  an  information  service? 
Certainly  we  should'  not  sponsor  any 
agency  .which  would  enter  into  direct 
competition  in  this  field. 

■What'  is  there  in  this  bill  which  limits 
such  service  so  there  would  be  assurance 
it  would  be  facilitative  and  supplemental 
to  the  normal  currents  of  private  inter¬ 
change  through  the  medium  of  the  press, 
radio,  camera,  and  screen? 

While  I  believe  there  are  certain  legiti¬ 
mate  programs  in  the  international  field 
in  which  this  country  should  engage  so 
it  could  properly  carry  out,  its  responsi¬ 
bilities  in  the  postwar  years,  yet  I  am 
convinced  that  in  authorizing  such  pro¬ 
grams  there  should  be  very  definite  limi¬ 
tations  and  conditions  which  would  pre¬ 
vent  our  Government  from-  competing 
with  privately  established  institutions, 
industries,  and  other  enterprises. 

Mr.  Chairman,  let  us  look  before  we 
leap.  Let  us  not  establish  a  world-wide 
WPA  with  Uncle  Sam  playing  the  role 
of  Santa  Claus. 

(Mr.  CHIPERFIELD  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks. ) 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr.  Chairman,  this  bill  altogether  car¬ 
ries  enormous  sums  of  money  because  it 
carries  as  permanent  appropriations  an 
estimated  $5,000,000,000  for  interest  on 
the  public  debt,  nearly  $600,000,000  for 
sinking  funds,  $1,500,600,000  for  tax  re¬ 
funds  and  customs  draw-backs,  and 
$2,800,000,000  for  trust  funds.  The  reg¬ 
ular  operating  fund  involved  in  the  bill  is 
$1,604,000,000. 

I  find  I  was  wrong  when  I  interrupted 
the  gentleman  from  Indiana  on  the  total 
amount  involved  and  in  the  first  state¬ 
ment  I  just  made.  It  should  have  been 
$11,600,000,000  for  the  gross  total.  I 
shall  correct  tliat  figure  as  I  get  to  it.  * 

There  are  presented  here  proposed  cuts 
of  Budget  estimates  of  $29,660,000.  Of 
these,  $10,508,000  came  out  of  the  Treas¬ 
ury  Department  and  $19,000,000  out  of 
the  Post  Office  Department. 

There  are  some  sores  in  the  Treasui'y 
Department  that  are  not  cleaned  up.  I 
am  going  to  talk  about  some  of  them  be¬ 
cause  I  think  the  attention  of  the  House 
should  be  called  to  them.  Their  is,  first, 
the  Division  of  Research  and  Statistics 
headed  by  Doc  Haas,  the  pay-roll  expert 
in  the  Treasury  Department.  •  Doc,  you 
know,  likes  to  be  on  a  good  many  pay 
rolls.  We.  have  him  down  now  to  two 
pay  rolls,  namely,  the  Division  of  Re¬ 
search  and  Statistics  and  the  Bureau  of 
the  Public  Debt.  The  worst  trouble  with 
that  is  that  with  an  expenditure  over-all 
of  $350,000  or  $400,000  the  statistics  he 
gets  out  are  none  too  dependable.  He 
used  to  be  on  two  or  three  other  pay  rolls. 
Frankly,  I  believe  that  efficiency  in  the 
Treasury  Department  would  be  promoted 
if  the  outfit  were,  abolished,  because  I 
have  seen  many  cases  before  the  Com¬ 


mittee  on  Ways  and  Means  and  before 
our  own  committee  where  their  statistics 
did  not  hold  up. 

There  is  another  sore  right  in  the 
office  of  the  Secretary  of  the  Treasury 
that  has  only  partially  been  cleaned  up. 
That  is  their  publicity  set-up.  You  know 
these  Government  publicity  agencies  are 
a  menace  to'  the  agency  that  they  are  in. 
If  these  people  themselves  would  get  up 
their  press  releases  and  that  sort  of  thing 
and  get  them  out,  it  would  take  less  of 
their  time  in  a  long  run,  because  they 
would  not  have  so  many  questions  to 
answer  and  so  much  explaining  to  do. 
There  would  not  be  so  everlastingly  many 
items  put  out  which  they  have  to  explain 
afterward.  I  do  .  not  know,  but  I  think 
the  whole  publicity  picture  in  the  Gov¬ 
ernment  is  terrible.  For  instance,  we 
can  all  remember  that  press  release  of 
General  Eisenhower,  which  was  put  out 
right  around  Christmas,  which  not  only 
caused  him  a  whole  lot  of  trouble,  but 
caused  all  of  us  here  in  the  House  a  great 
deal  of  trouble  in  connection  with  the 
discharge  of  men  from  the  armed  forces. 
It  was  an  ill-advised  statement,  and  very 
poorly  done_,  and  gave  wrong  impressions. 
That  is  what  we  get  when  people  who 
know  nothing  about  the  job  and  have 
nothing  to  do  but  publicity  get  out  state¬ 
ments.  Here  in  the  Secretary’s  office 
there  is  a  set-up  of  $59,000  for  publicity. 
"We  took  $20,000  out  of  that  item.  Per¬ 
sonally,  I  would  have  liked  to  have  seen  ‘ 
the  whole  of  it  out.  But  that  could  not 
be  done  at  one  time.  I  hope  that  we 
cannot  only  do  that  another  year,  but 
that  we  will  be  able  to  clean  that  whole 
picture  up  all  through  the  Government. 
Perhaps  the  most  notorious  offender 
along  publicity  lines  is  the  OPA.  They 
spend  millions  of  dollars  for  propaganda, 
and  the  result  of  that  propaganda  is  mis¬ 
information.  I  do  not  know  how  people 
in  responsible  positions  can  stand  it  to 
have  folks  get  up  interviews  and  state¬ 
ments  to  give  out  for  them  who  do  not 
have  the  slightest  comprehension  of  what 
the  job  is  about.  'When  you  have  that 
going  on  all  through  the  Government  it 
is  absolutely  no  wonder  that  the  people 
back  home  have  a  misconception  of  what 
the  situation  in  the  Government  of  the 
United  States  is.  The  taxpayers  are 
paying  for  that  false  impression.  It  is 
about  time  we  came  to  an  end  of  that 
way  of  doing  business. 

What  pleases  me  most  about  this  bill 
is  the  fact  which  appears  on  page  2  of 
the  report.  The  way  we  have  set  up  our 
operating  expenses  we  are  going  to  re¬ 
quire  nearly  $40,000,000  less  to  operate 
the  Treasury  Department  in  the  fiscal 
year  1947  than  in  1946. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  [Mr.  Taber] 
has  expired. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  five  additional  minutes. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  brief  statement 
and  a  question  based  on  what  I  am  going 
to  say? 

Mr.  TABER.  I  yield. 

Mr.  MAY.  The  gentleman  knows  that 
during  the  war  a  great  many  temporary 
war  agencies  were  set  up  in  the  Govern¬ 
ment  v/hich  were  heavily  manned  with 
unprecedented  numbers  of  employees. 
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Mr.  TABER.  That  is  true. 

Mr.  MAY.  I  have  noticed  that  when 
Congress  passed  the  bill  to  authorize  the 
President  to  reorganize  the  Government 
so  as  to  eliminate  bureaucracy  and  un¬ 
necessary  expenses,  they  have  adopted 
the  practice  downtown  of  finding  some 
bureau  that  has  been  set  up  with-several 
thousand  employees  and  has  performed 
its  functions  and  is  no  longer  essential, 
instead  of  just  leaving  those  employees 
out  and  letting  them  seek  employment 
in  industry,  they  transfer  them  to  some 
other  larger  bureau  or  agency.  There 
they  are  paid  the  same  amount  they 
would  be  paid  if  they  were  in  the  tem¬ 
porary  agency. 

Mr.  TABER.  Do  they  not  generally 
get  a  raise  when  they  are  transferred? 

Mr.  MAY.  In  a  great  many  instances: 
yes.  They  have  some  kind  of  an  arrange¬ 
ment  with  the  Civil  Service  Commission 
by  which  they  will  lop  them  into  an  old 
agency  in  a  new  position  by  the  whole¬ 
sale. 

Has  the  gentleman’s  committee  given 
any  attention  to  that  problem  by  way  of 
cutting  appropriations  so  that  they  will 
have  to  reduce  the  number? 

Mr.  TABER.  We  have  tried  to  do  that 
in  this  bill  just  as  far  as  we  could. 

There  is  one  other  thing  in  the  bill 
that  I  am  rather  proud  of.  If  the  gen¬ 
tleman  has  the  report  and  will  turn  to 
page  20,  he  will  see  there  a  schedule  of 
items  contained  in  the  bill.  If  the  gen¬ 
tleman  will  look  in  the  last  column,  he 
will  see  that  cuts  were  made  below  the 
Budget  estimates.  The  gentleman  will 
notice  that,  with  the  exception  of  a  very 
few  items,  there  was  not  a  single  item 
that  was  not  cut. 

I  think  on  the  first  two  pages  there  are 
three  items  that  were  not  cut:  Printing 
and  binding,  a  $28,000  item  in  the  Secre¬ 
tary’s  office;  the  Treasury  building  op¬ 
erating  force  which  covers  the  janitors 
and  the  cleaners;  and  distinctive  paper 
for  United  States  securities. .  It  was  ab¬ 
solutely  impossible  to  cut  these  three 
items.  Every  other  item  on  those  two 
pages  was  cut;  there  is  not  a  single  item 
of  increase. 

As  I  told  the  gentleman,  there  are 
some  things  I  have  not  been  able  to  ac¬ 
complish  in  this  bill,  such  as  that  Re¬ 
search  Statistics  outfit  which  is  abso¬ 
lutely  no  good— the  one  with  the  Treas¬ 
ury  pay-roll  expert  on  it. 

Mr.  MAY.  Mr.  Chairman,  may  I  ask 
the  gentleman  another  question’ 

Mr.  TABER.  Yes. 

Mr.  MAY.  I  agree  with  the  gentle¬ 
man  that  practically  every  one  of  the 
items  referred  to  in  the  last  column  car¬ 
ries  a  minus  sign  which  means  they  have 
been  reduced;  but  there  are  a  lot  of  plus 
signs  in  other  columns,  and  at  the  end  of 
the  last  column  there  is  a  plus  of  $272,- 
203,054.  Does  that  mean  that  the  bill 
taken  as  a  whole  is  that  much  in  excess 
of  the  Budget  Bureau  estimate,  or  what? 

Mr.  TABER.  It  means  that  the  whole 
bill  is  that  much  in  excess  of  the  appro¬ 
priations  that  have  so  far  been  made  for 
1946.  The  reason  this  situation  exists 
is  because  the  appropriations  for  1946 
were  made  prior  to  the  passage  of  Public 
Laws  106  and  134  increasing  the  pay  of 
the  civilian  employees  cf  the  Govern¬ 


ment  and  the  pay  of  the  post-office  em¬ 
ployees. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  again  ex¬ 
pired. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  five  additional  minutes. 

The  total  estimate  for  those  items 
which  will  have  to  be  taken  care  of  in 
deficiency  bills — and  those  figures  all  ap¬ 
pear  on  page  2 — total  almost  $280,000,000 
in  estimates  that  are  pending  at  the  pres¬ 
ent  time  before  the  Congress  to  cover 
those  items  almost  entirely — they  have 
to  be  taken  into  consideration  before  we 
take  into  consideration  the  increase  of 
$272,000,000  or  whatever  it  is  that  the 
bill  is  above  the  appropriation  for  1946. 

Mr.  CASE  of  South  Dakota.  Mr. 
'Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  think 
possibly  I  should  call  attention  to  the 
fact  that  the  figure  the  gentleman  from 
Kentucky  used,  $272,000,000  with  a  plus 
sign,  was  a  figure  that  applied  to  the  in¬ 
crease  of  permanent  and  indefinite  an¬ 
nual  appropriations  rather  than  to  the 
operating  expense  fund. 

Mr.  TABER.  That,  of  course,  in¬ 
cludes  a  two-hundred-and-fifty-million- 
odd  dollars  increase  for  interest  on  the 
public  debt  alone. 

Mr.  CASE  of  South  Dakota.  And 
$345,000,000  for  the  Federal  old-age  and 
survivors  insurance  trust  fund. 

Mr.  TABER.  Yes. 

Mr.  CASE  of  South  Dakota.  The  net 
totals  for  the  Post  Office  Department  and 
for  the  Treasury  Department  in  operat¬ 
ing  funds  show  a  minus  $10,000,000  for 
the  Treasury  Department,  and  a  minus 
$9,000,000  for  the  Post  Office  Department 
as  against  Budget  estimates.  ' 

Mr.  TABER.  That  is  right.  If  you 
will  look  on  page  2  you  will  find  the 
Treasury  shows  a  minus  of  almost  $40,- 
000,000,  as  compared  with  the  1946  ap¬ 
propriations  as  they  will  be  after  the  in¬ 
creased  pay  bills  are  covered. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
fr*m  South  Dakota. 

Mr.  CASE  of  South  Dakota.  The  fact 
is  that  both  the  Treasury  and  Post  Office 
Departments  do  show  an  increase  over 
the  1946  appropriations,  this  increase  be¬ 
ing  largely  due  to  the  pay  increases  the 
gentleman  has  cited? 

Mr.  TABER.  Yes.  That  will  have  to 
be  covered  by  deficiencies  later. 

Mr.  KNUTSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  KNUTSON.  Is  there  any  founda¬ 
tion  for  the  stories  that  we  get  to  the 
effect  we  are  letting  contracts  for  post- 
office  buildings  without  submitting  them 
to  competitive  bidding? 

Mr.  "TABER.  When  the  bill  is  being 
read  for  amendment  and  we  get  to  the 
Fourth  Assistant  Postmaster  General’s 
office  I  will  have  information  indicating 
that  in  at  least  one  particylar  case  bids 
were  advertised  for  and  rejected.  Then 
they  chased  around  for  2  or  3  months  .and 
finally  let  a  contract  without  any  bids  to 


somebody  else.  There  were  four  bids 
submitted  in  all,  including  the  one  to 
whom  the  contract  was  let.  The  one  to 
whom  the  contract  was  let  was  an 
original  bidder,  but  he  bid  more  money 
than  the  low  bidder.  None  of  these  bid¬ 
ders  complied  with  the  specifications  in 
the  original  advertisement,  including  the 
one  to  whom  the  contract  was  let  without 
competitive  bidding.  I  will  get  the  details 
out  here  when  the  bill  is  read  for  amend¬ 
ment.  . 

Mr.  KNUTSON.  Is  that  not  contrary 
to  law? 

Mr.  TABER.  I  think  it  is.  I  do  not 
think  they  have  the  authority  to  do  that 
but  I  would  not  want  to  answer  that 
until  the  bill  is  read  for  amendment. 

The  CHAIRMAN.  The  time  of  the 
.  gentleman  from  New  York  has  again 
expired. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  five  additional  minutes. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentle¬ 
woman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Did 
the  committe  grant  all  that  the  Bureau 
of  Narcotics  asked  in  thejvay  of  appro¬ 
priations*  for  inspectors,  and  so  forth? 
I  am  very  much  interested  in  stopping 
the  misuse  of  barbiturates,  which  are 
doing  great  damage  to  the  high-school 
boys  and  girls  today.  I  am  told  that  in 
the  veterans’  hospitals  the  patients  are 
given  barbiturates  to  keep  them  quiet. 
This  is  a  very  dangerous  drug-forming 
habit  and  I  am  wondering  if  some  of  the 
money  could  not  be  used  for  the  control 
of  the  use  of  barbiturates. 

Mr.  TABER.  We  gave  the  Bureau  of 
Narcotics  an  increase  of  $100,000  above 
their  this  year’s  appropriation. 

Mrs.  ROGERS  of  Massachusetts.  To 
be  expended  chiefly  for  inspection  and 
supervision? 

Mr.  TABER.  It  will  be  used  entirely 
for  that  purpose. 

Mrs.  ROGERS  of  Massachusetts.  Is 
there  an  appropriation  in  this  bill  for 
operations  under  the  pure  food  and  drug 
law? 

Mr.  TABER.  Oh,  no;  that  is  not  in 
this  bill  at  all. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentle¬ 
man  from  Kentucky. 

Mr.  MAY.  I  notice  since  I  have  been 
in  Congress  that  we  vote  deficiency  bills 
yegr  after  year.  That,  as  I  understand 
it,  derives  from  the.ipractice  of  bureaus 
obligating  themselves  for  funds  beyond 
the  fiscal  year  for  which  the  appropria¬ 
tion  has  been  made  in  excess  of  the 
amount  of  the  appropriation.  Are  they 
still  carrying  on  that  kind  of  practice 
downtown  in  these  various  executive 
bureaus  of  obligating  the  departments 
with  contracts  running  beyond  the  fiscal 
year  where  it  involves  an  increase  that 
you  have  to  consider? 

Mr.  TABER.  The  abuse  of  it  comes 
largely  in  the  spending  of  funds  in  the 
early  part  of  a  fiscal  year  in  excess  of 
a  proper  apportionment  of  the  funds. 
In  my  opinion  these  funds  should  be 
apportioned  so  that  not  more  than  one- 
twelfth  could  be  spent  in  any  one  month. 
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because  if  you  do  not  do  something  of 
that  kind  a  lot  of  them,  although  it  is 
in  violation  of  the  law,  will  go  ahead  and 
create  a  situation  where  they  do  not 
have  money  enough  to  carry  on  their 
activities  in  the  last  months  of  the  year, 
and  they  will  come  back  here  and  ask 
for  a  deficiency  appropriation.  They 
cannot  let  contracts  without  having  the 
money  in  full  providing  for  the  amount 
of  the  contracts. 

Mr.  MAY.  In  other  words,  what  they 
do  is  to  spend  more  money  in  the  early 
part  of  the  fiscal  year  than  they  should 
spend,  and  they  run  out  of  money  for 
the  latter  part  of  it,  and  then  come  back 
to  Congress  and  ask  them  to  make  it  up. 

Mr.  TABER.  That  is  one  of  the  games. 
Then  they  have  another  game  that  is 
bad. 

Mr.  MAY.  I  think  they  ought  to  stop 
those  things,  and  I  think  the  Committee 
on  Appropriations  is  the  one  to  do  it. 

Mr.  TABER.  They  have  another  game. 
They  will  save  a  little  money  as  they  go 
along,  and  then  in  the  last  month  they 
will  raise  the  salaries  of  all  of  the  chief 
officers  of  the  Bureau  involved  so  that 
there  will  be  an  extra  burden  on  the  ap¬ 
propriation  the  next  year.  That  is  a 
regular  trick.  They  will  not  come  be¬ 
fore  the  committee  and  justify  that  in¬ 
crease,  but  they  will  sneak  it  in. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  am  very 
much  interested  in  the  reduction  which 
the  committee  proposed  of  $343,000  in 
the  Office  of  the  Secretary  of  the  Treas¬ 
ury  on  the  cost  of  handling  penalty  mail. 
I  wonder  if  the  gentleman  would  say 
something  about  how  he  was  able  to  ac¬ 
complish  that  saving? 

Mr.  TABER.  Well,  there  is  only  one 
way  to'  do  it,  and  that  is  to  stop  these 
people  from  sending  out  a  lot  of  foolish 
stuff. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  again  ex¬ 
pired. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  10  additional  minutes. 

I  came  prepared  for  that  question,  al¬ 
though  I  did  not  know  it  was  going  to  be 
asked.  Can  you  see  that  folder?  That  is 
a  product  of  the  Treasury  Department 
which  was  sent  out.  That  has  been 
broadcast  all  over.  It  is  the  most  foolish 
thing  you  ever  saw,  just  as  if  anybody 
did  not  know  enough  to  get  out  an  in¬ 
come-tax  statement  and  make  a  return, 
without  getting  up  a  lot  of  such  posters 
as  that  and  sending  them  out,  costing 
thousands  and  thousands  of  dollars. 
You  cannot  get  that  kind  of  a  thing  out 
and  broadcast  it  all  over  the  United 
States  for  nothing.  That  is  one  of  the 
things  that  this  $300,000  cut  was  aimed 
at.  They  not  only  get  up  these  things 
to  put  out  and  pay  a  lot  of  artists  in  con¬ 
nection  with  it,  when  they  are  absolutely 
worthless  and  will  not  be  effective  and 
will  not  serve  any  useful  purpose,  but 
they  load  up  the  mails  with  that  sort  of 
thing.  This  penalty-mail  statute  is  val¬ 
uable  largely  as  a  deterrent.  It  will  not 
actually  stop  half  of  the  propaganda  that 
ought  to  be  stopped. 


Tins  penalty  mail  business  is  not  only 
$343,000  below  the  Budget  but  it  is  $1,- 
300,000  below  the  current-year  figure,  in¬ 
dicating  that  the  Budget  had  an  idea  that 
they  needed  to  have  a  little  halter  put  on 
them.  I  am  hopeful  that  a  lot  of  this 
penalty  mail  business  can  be  stopped. 

There  are  one  or  two  things  in  connec¬ 
tion  with  the  post-office  situation  about 
which  I  should  like  to  talk.  We  are  in 
a  period  of  declining  post-office  revenue. 
On  page  10  of  the  report  that  is  taken 
up.  For  the  last  4  months,  according  to 
the  report,  there  has  been  a  decline  in 
revenue.  There  was  a  decline  in  Sep¬ 
tember  of  6.50  percent,  in  October  of  9.11 
percent,  in  November  of  3.10  percent,  and 
in  December  of  7.10  percent,  and  I  un¬ 
derstand  that  the  figures  for  January 
show  a  7.35-percent  decline. 

Mr.  LUDLOW.  That  is  a  preliminary 
figure,  based  on  reports  from  the  208 
largest  offices. 

Mr.  TABER.  That,  of  course,  is  sub¬ 
ject  to  correction.  It  may  run  larger. 
This  indicates  that  the  volume  of  mail  is 
going  down.  It  indicates  a  much  larger 
decrease  in  the  volume  of  mail  annually 
than  the  percentage  shows.  The  per¬ 
centage  is  the  dollar  revenue.  We  all 
know  there  will  not  be  over  50  percent, 
yes,  there  will  not  be  over  25  percent  as 
much  soldier  mail  handled  in  the  coming 
fiscal  year  as  there  is  in  this,  and  not 
more  than  25  percent  this  year  as  com¬ 
pared  with  last  year,  because  the  num¬ 
ber  in  the  armed  forces  today  is  presently 
only  about  50  percent  of  what  it  was  at 
the  peak  on  the  1st  of  July.  The  volume 
of  free  mail  will  be  very,  very  largely 
reduced. 

With  that  picture  in  mind,  of  course, 
it  was  impossible  to  provide  as  many 
clerks  and  carriers  and  rural  carriers 
and  others  as  the  Budget  has  estimated. 
There  were  increases  in  the  volume  of 
mail  in  sight,  according  to  the  Post  Of¬ 
fice  Department,  at  the  time  they  sub¬ 
mitted  their  figures  to  the  Budget  first 
in  September,  so  we  had  to  go  over  those 
figures  and  make  certain  reductions, 
which  appear  in  the  bill.  There  is  no 
sense  in  loading  up  the  Department  with 
a  great  lot  of  help  that  it  cannot  use. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentle¬ 
man  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  am  in¬ 
terested  in  getting  the  gentleman’s  in¬ 
terpretation  of  the  silver  paragraph  on 
page  25.  As  I  read  it,  it  authorizes  the 
Secretary  of  the  Treasury  to  sell  or  lease 
for  certain  purposes  any  silver  held  or 
owned  by  the  United  States  at  not  less 
than  71.11  cents  per  fine  troy  ounce. 
Then  the  proviso  says: 

Providing  at  all  times  the  ownership  and 
possession  or  control  In  the  United  States 
of  an  amount  of  silver  of  a  monetary  value 
equal  to  the  face  amount  of  all  outstanding 
silver  certificates  heretofore  or  hereafter  is¬ 
sued  by  the  Secretary  of  the  Treasury  shall 
be  maintained  by  the  Treasury. 

That  is,  at  what  valuation  would  the 
silver  be  computed  to  determine  the 
monetary  value  equal  to  the  face  value  of 
all  silver  certificates  outstanding — at 
what  price  per  ounce? 
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Mr.  TABER.  The  statute  in  force  at 
this  time,  according  to  my  understand¬ 
ing,  requires  silver  to  be  computed  for 
the  purpose  of  backing  a  silver  certificate 
at  $1.29  per  ounce.  On  the  other  hand, 
the  market  price  of  silver,  without  the 
Government  purchase,  would  probably  go 
down  to  25  or  30  cents  at  the  present 
time.  This  permits  the  sale  at  71.11 
cents,  which  is  the  price  that  I  mider- 
stand  the  Government  is  currently  pay¬ 
ing. 

Mr.  CASE  of  South  Dakota.  Is  not 
the  effect  of  this  provision  to  reduce  the 
actual  value  of  a  dollar  silver  certificate 
in  the  ratio  of  71.11  cents  to  $1.29? 

Mr.  TABER.  No,  because  the  silver 
certificate  would  not  be  affected  in  any 
way  by  this  language. 

Mr.  HILL.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield. 

Mr.  HILL.  It  is  my  information  that 
the  world  price  of  silver  today  is  con¬ 
siderably  higher  than  71.11  cents.  Is 
that  a  fact? 

Mr.  TABER.  I  understand  it  is  not.  I 
understand  that  the  world  price  is  only 
maintained  at  near  71  cents  because  of 
the  statute  which  we  have  which  requires 
the  Treasury  Department  to  go  into  the 
market  and  purchase. 

Mr.  HILL.  I  think  the  gentleman  is 
mistaken  on  fhat  because  I  am  certain 
that  the  price  of  silver  in  the  world  mar¬ 
ket  is  much  higher  than  71.12  cents. 

Mr.  TABER. .  We  will  find  out  so  that 
we  will  know  when  the  bill  is  being  read. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  again  ex¬ 
pired. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
myself  another  5  minutes. 

Mr.  HILL.  Mr.  Chairman,  will  the 
gentleman  yield  for  another  question? 

Mr.  TABER.  I  yield. 

Mr.  HILL.  It  seems  to  me  from  a 
reading  of  this  provision  that  if  we  are 
going  to  sell,  that  is,  if  the  Government 
is  going  to  sell  silver  to  the  manufactur¬ 
ing  concerns  for  71.12  cents  and  if  that 
same  silver  is  worth  $1.20  or  $1.29  per 
ounce  and  if  it  is  put  into  the  Treasury 
and  we  issue  silver  certificates  against  it, 
are  we  not  absolutely  losing  the  differ¬ 
ence  between  71.12  cents  and  $1.29? 
That  is  the  way  we  figured  mathematics 
when  I  attended  school. 

Mr.  TABER.  Of  course,  I  am  afraid 
that  is  not  correct  and  I  must  tell  the 
gentleman  why.  The  reason  is  that  for 
monetary  purposes  the  price  of  silver  is 
$1.29,  which  is  a  purely  artificial  price 
and  not  an  actual  price.  That  has  been 
the  law  for  a  long  time.  Frankly,  I  do 
not  believe  it  is  a  good  law,  but  this  pro¬ 
vision,  may  I  say  to  the  gentleman,  re¬ 
quiring  the  sale  of  silver  is  very  much  in 
the  Interest  of  the  silver  States.  I  am 
going  to  give  you  the  picture  so  that  you 
will  imderstand  it  because  I  do  not  want 
you  to  be  confused.  I  want  you  to  know 
what  the  picture  is.  If  we  do  not  carry 
this  provision,  it  is  going  to  be  absolutely 
impossible  under  the  conditions  as  they 
exist  at  the  present  time  for  silversmiths 
in  this  country  to  go  on  manufacturing 
silver.  That  means  that  the  silversmiths 
outside  of  the  United  States  will  be  able 
to  get  silver  at  a  cheaper  price  than  the 
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silversmiths  here  can  get  it,  and  the  sil¬ 
versmith  industry  in  the  United  States 
will  be  wiped  out,  and  the  market  for 
domestic  silver,  which  is  the  mainstay  for 
these  silver  producers,  will  be  wiped  out 
and  gone.  If  you  want  to  put  those  peo¬ 
ple  who  are  keeping  you  alive,  out  of 
business,  then  you  should  oppose  this 
provision.  Otherwise  you  should  be  for 
it. 

Mr.  HILL.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield. 

Mr.  HILL.  Is  the  gentleman  informed 
as  to  the  price  these  silversmiths  are  go¬ 
ing  to  charge  us  for  this  silver  material 
or  products  we  are  going  to  buy?  Are 
they  going  to  bring  them  down  so  that 
we  will  get  the  benefit  of  the  71.12? 

Mr.  TABER.  They  cannot  figure  any 
more  into  it  than  the  71.11,  under  the 
OPA. 

Mr.  HILL.  Does  the  gentleman  know 
any  silversmith  on  the  public  pay  roll  to 
whom  we  are  paying  a  pension? 

Mr.  TABER.  No;  not  unless  they  are 
under  the  Social  Security  Act. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  TABER.  I  yield. 

Mr.  SMITH  of  Ohio.  I  should  like  to 
answer  the  question  propounded  by  the 
gentleman  from  South  Dakota  [Mr. 
Case].  The  gentleman  from  South  Da¬ 
kota  asked  whether  the  sale  of  this  silver 
at  71.11  would  not  reduce  the  monetary 
value  of  silver.  The  thing  is  a  little  ridi¬ 
culous  when  you  stop  to  reflect  that  here 
are  two  prices  of  silver.  If  the  Treasury 
can  buy  silver  at  71.11  per  ounce,  is  that 
not  what  silver  is  worth? 

Mr.  CASE  of  South  Dakota.  Mr. 
Chaii’man,  will  the  gentleman  yield  to 
me? 

Mr.  TABER.  I  yield. 

Mr.  CASE  of  South  Dakota.  If  the 
Treasury  has  silver  on  hand,  it  can  issue 
silver  certificates  and  get  $1.29  for  an 
ounce  of  silver  in  the  silver  certificates. 
Why  should  the  Treasury  sell  it  for  71 
cents  when  they  can  get  $1.29?  Why 
would  it  not  be  better  to  issue  silver  cer¬ 
tificates  and  use  that  extra  53  cents 
tov/ard  reducing  the  public  debt? 

Mr.  TABER.  You  have  to  get  it  into 
circulation.  It  is  hard  work. 

Mr.  SMITH  of  Ohio.  Will  the  gentle¬ 
man  yield  further? 

Mr.  TABER.  I  yield. 

Mr.  SMITH  of  Ohio.  That  statement 
by  the  gentleman  from  South  Dakota 
really  bypasses  any  real  answer.  You 
would  go  right  into  the  inflation  propo¬ 
sition.  That  is  what  you  are  advocating 
here — inflating  the  value  of  the  currency. 
In  other  words,  you  are  advocating  a 
debasement  of  the  currency.  The  gen¬ 
tleman’s  question  really  is.  Would  it  not 
be  better  to  debase  the  currency  than  to 
sell  silver  at  the  price  the  Treasury  pays 
for  it? 

Mr.  CASE  of  South  Dakota.  You  are 
debasing  silver  certificates  when  you  are 
selling  it  at  71  cents  rather  than  $1.29, 
but  the  gentleman  from  Ohio  is  an 
ardent  advocate  of  reducing  the  public 
debt,  and  I  think  we  could  use  the  silver 
for  its  best  value  in  that  regard. 

lilr.  SMITH  of  Ohio.  Not  with  print¬ 
ing-press  money. 


Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  TABER.''  I  yield  to  the  gentleman 
from  Arizona. 

Mr.  MURDOCK.  The  gentleman 
asked  a  moment  ago  about  the  price  of 
silver  on  the  world  market  at  71.11.  I 
would  like  to  ask  how  much  silver  has 
been  purchased  at  that  price  within  the 
last  year.  It  is  my  impression  that  that 
is  not  the  world  price.  There  is  a  great 
deal  of  silver  in  Mexico  right  now  that 
you  cannot  buy  for  71  cents  an  ounce. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield  to 
me? 

Mr.  TABER.  I  5deld  to  the  gentleman 
from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  Let 
me  say  for  the  information  of  the  gen¬ 
tleman  that  up  to  a  few  months  ago 
you  could  buy  silver  in  Mexico  for  40 
cents  an  ounce. 

Mr.  TABER.  That  is  what  I  figured 
it  was. 

Mr.  WHITE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield. 

Mr.  WHITE.  If  you  can  buy  silver  on 
the  world  market  for  71.11,  why  do  these 
jewelers  come  in  here  with  this  bill  to 
make  a  raid  on  the  Treasury? 

Mr.  TABER.  Because  they  cannot 
buy  it,  under  the  law,  anywhere  else. 

Mr.  WHITE.  Another  question. 
There  are  300,000,000  ounces  of  silver 
lend-leased  to  England.  Does  the  gen¬ 
tleman  know  what  England  did  with  that 
silver  and  what  price  it  is  today? 

Mr.  TABER.  No. 

Mr.  WHITE.  I  will  tell  the  gentleman 
for  his  information,  that  the  English 
have  coined  and  put  most  of  it  into  cir¬ 
culation  at  a  higher  price  than  our  dollar 
value  of  silver  at  1.29.  You  can  get  those 
figures  at  the  Treasury  if  you  will  ask 
for  them. 

Mr.  TABER.  We  all  expect  our 
friends  to  make  money  out  of  their  trans¬ 
actions. 

Mr.  WHITE.  Not  at  our  expense,  I 
hope.  I  think  the  gentleman  is  a  pro¬ 
ponent  of  economy. 

Mr.  TABER.  We  gave  it  to  them,  did 
we  not?  Did  we  not  give  it  to  them? 

Mr.  WHITE.  They  will  probably  give 
it  back  to  us  and  demoralize  our  market 
as  they  did  in  1929. 

Mr.  TABER.  The  gentleman  does  not 
expect  that,  does  he? 

Mr.  WHITE.  Let  me  tell  the  gentle¬ 
man  something  else:  If  he  wil  compare 
the  prices  of  silver  throughout  the  world, 
and  particularly  India,  he  will  find  it  is 
around  almost  a  dollar  an  ounce — the 
world  market  for  silver.  There  is  a  brisk 
demand  all  over  the  world;  and  these 
jewelers  want  to  come  in  here  and  make 
a  raid  on  the  Treasury;  and  the  gentle¬ 
man  would  let  them.  The  gentleman  is 
running  counter  to  all  his  pronounce¬ 
ments  here  on  the  floor  on  economy  and 
protecting  the  United  States  Treasury. 

Mr.  TABER.  I  want  to  give  the  people 
of  the  United  States  half  a  chance,  in¬ 
stead  of  wiping  out  the  silver  industry,  as 
the  gentleman  would  want  to  do. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield  further? 

Mr.  TABER.  I  yield. 


Mr.  SMITH  of  Ohio.  I  have  a  clipping 
here  on  the  world  price  of  silver  by 
Handy  and  Harmon.  They  give  it  at  70% 
cents  per  ounce. 

Let  me  point  out  that  there  is  no  real 
world  market  for  silver  today  because  of 
the  fixed  price  which  our  government  and 
other  governments  are  placing  upon  sil¬ 
ver.  There  is  no  such  thing  as  a  free 
world  market  of  silver. 

Mr.  TABER.  Of  what  date  is  that  fig¬ 
ure,  if  the  gentleman  would  tell  us? 

Mr.  SMITH  of  Ohio.  This  is  dated 
February  11. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  TABER.  I  yield. 

Mr.  MURDOCK.  If  that  is  the  world 
market  price  for  silver  why  do  they  not 
but  silver  abroad  and  take  advantage 
of  the  price  instead  of  buying  it  from  the 
United  States  Treasury? 

Mr.  TABER.  They  are  not  allowed  to. 

Mr.  MURDOCK.  The  law  could  easily 
permit  it. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  yield. 

Mr.  MANSFIELD  of  Montana.  The 
gentleman  said  something  about  the  diffi¬ 
culty  of  getting  silver  into  circulation.  I 
have  here  in  my  hand  a  clipping  from  a 
newspaper  in  Montana  which  states  that 
at  Wilkinsburg,  Pa.,  a  few  months  ago  a 
gentleman  called  at  the  bank  requesting 
that  a  check  he  had  be  cashed  in  silver 
dollars.  The  teller  said:  “Sorry;  I  am 
allowed  to  let  you  have  only  one.’’ 

It  would  appear  that  there  is  no  desire 
on  the  part  of  the  banks  of  this  part  of 
the  country  to  help  keep  and  bring  more 
silver  into  circulation  so  that  we  can  have 
that  money  as  backing  for  our  currency. 

Mr.  TABER.  I  do  not  believe  very 
many  banks  in  this  part  of  the  country 
have  any  demand  for  silver  dollars. 

The  CHAIRM4N.  The  time  of,  the 
gentleman  from  New  York  has  again  ex¬ 
pired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  In¬ 
diana  [Mr.  Brooks]. 

Mr.  BROOKS.  Mr.  Chairman,  I  asked 
for  this  time  to  say  a  word  in  reference 
to  the  air-mail  service.  l  am  interested 
in  what  is  now  being  done,  but  I  am 
especially  interested  in  the  future  plans 
for  the  air-mail  service. 

As  you  know,  several  months  ago  a 
group  of  Congressmen  from  the  States  of 
^Texas,  Arkansas,  Mississippi,  and  Loui¬ 
siana  petitioned  the  Civil  Aeronautics 
Board  asking  this  Board  to  speed  up  its 
findings  and  its  decision  in  reference  to 
the  expansion  of  aeronautics  in  the 
United  States,  and  especially  in  refer¬ 
ence  to  the  lower  Mississippi  Valley. 
During  the  past  number  of  months  the 
Civil  Aeronautics  Board  has  held  hear¬ 
ings  in  many  sections  of  the  United 
States  with  the  thought  of  expanding  the 
air  transportation  throughout  the  coun¬ 
try.  It  held  hearings  in  New  England, 
out  on  the  Pacific  coast,  in  California,’ 
and  in  a  number  of  other  sections  of  the 
country,  including  the  city  of  New  Or¬ 
leans,  La.  They  are  accumulating,  I  am 
told,  a  vast  amount  of  data  on  aviation 
expansion. 
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Mr.  Chairman,  it  seems  to  me,  how¬ 
ever,  they  are  moving  very  slowly  in  this 
respect.  I  went  over  to  see  some  of  these 
oiBcials  the  other  day  to  discuss  this 
matter  -with  them,  and  made  a  special 
appeal  that  the  Civil  Aeronautics  Board 
speed  up  its  work  and  its  decisions  so  as 
to  take  advantage  of  the  possibility  of 
using  some  of  the  surplus  Army  and  Navy 
equipment  which  might  be  available  for 
air  service  at  the  present  time. 

In  spite  of  our  efforts,  it  seems  it  is 
going  to  require  months,  maybe  years,  to ' 
get  these  decisions  out  of  the  Civil  Aero¬ 
nautics  Board.  In  the  meantime  many 
airports  throughout  the  country  are 
lying  in  disuse..  I  have  had  occasion  to 
.  fly  over  various  parts  of  the  country  and 
I  have  seen  these  abandoned  Army  air¬ 
ports,  I  have  seen  other  local  ports  not  in 
use,  and  it  seems  to  me  the  program  could 
be  speeded  up,  and  at  least  the  airports 
which  have  been  built  during  the  war, 
now  abandoned,  could  be  put  .to  some 
good  commercial  use.  I  know  of  a  num¬ 
ber  of  applications  pending  to  use  the 
airports  which  have  been  abandoned  for 
transportation  purposes.  These  appli¬ 
cations  could  certainly  be  acted  upon 
promptly,  permitting  our  people  to  use 
the  facilities  at  hand  and  permitting 
them  to  fly  and  the  mail  to  be  carried. 

I  am  especially  interested  in  having 
air-mail  service  extended  to  the  smaller 
towns.  It  is  a  matter  of  common  knowl¬ 
edge  that  last  year  the  air-mail  service 
produced  a  surplus  revenue  of  $60,000,- 
000,  which  shows  that  the  air-mail  serv¬ 
ice  in  the  past  has  been  on  a  most  profit¬ 
able  basis.  These  towns,  not  merely  the 
cities  that  presently  have  air-mail  serv¬ 
ice,  but  the  small  towns  and  villages 
throughout  the  country  are  likewise  en¬ 
titled  to  air-mail  service.  Some  of  these 
towns  can  be  given  this  service  even  be¬ 
fore  the  local  airport  is  built.  If  air-mail 
service  were  extended  to  some  of  the 
small  towns  in  my  area  in  Louisiana, 
fhere  \yould  be  a  difference  of  24  hours  in 
the  service  between  Washington  and 
those  towns  in  my  district. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  my  distin¬ 
guished  friend  from  the  west. 

Mr.  MURDOCK.  I  am  heartily  in  ac¬ 
cord  with  the  plea  the  gentleman  is  mak¬ 
ing.  He  is  presenting  a  good  substantial 
statement.  My  area  is  far  different  from 
the  State  of  Louisiana.  We  not  only 
could  usq  the  airports  and  airfields  that 
have  been  abandoned  for  air-mail  serv¬ 
ice,  but  we  ought  to  extend  the  pick-up 
service  so  that  we  can  furnish  air-mail 
delivery  and  gathering  of  the  mail  from 
the  back  doors  of  America,  in  the  moun¬ 
tain  districts  where  the  inaccessible 
spots  are  located,  and  we  could  do  that 
in  cooperation  with  the  gentleman’s 
plan. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Louisiana  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  BROOKS.  Mr.  Chairman,  the 
gentleman  from  Ai’izona  indicates  by 
his  statement  that  he  has  given  thought 
to  this  matter.  We  who  come  from  the 
South  and  the  Far  West,  like  the  gentle¬ 
man  does,  realize  the  tremendous  advan¬ 
tage  of  air-mail  service  in  handling  busi¬ 


ness  and  in  governmental  matters.  I 
may  say  that  in  the  interest  of  good  gov¬ 
ernment,  in  the  interest  of  good  demo¬ 
cratic  and  republican  government,  and 
I  use  those  terms  in  the  generic  sense, 
air-mail  service  means  a  great  deal.  It 
means  bringing  the  outposts  of  the  coun¬ 
try  close  to  the  seat  of  government;  it 
means  bringing  your  Representatives 
close  to  the  people,  putting  them  on  no¬ 
tice  more  quickly  of  things  that  go.  wrong 
back  home,  and  giving  them  a  readier 
means  of  correcting  the  trouble. 

Mr.  Chairman,  we  are  rapidly  ap¬ 
proaching  the  time  when  all  first-class 
mail  ought  to  be  carried  by  air.  With 
the  experience  of  the  past  showing  a  tre¬ 
mendous  profit  in  the  air-mail  service, 
the  carrying  of  the  mail  can  be  further 
expanded  and  we  should  reach  the  point 
where  first-class  mail,  wherever  it  is 
sent  in  the  United  States,  will  go  by  air. 
This  will  insure  fast  delivery,  with  re¬ 
sulting  benefit  to  our  people.  I  venture 
the  statement  that  the  Postmaster  Gen¬ 
eral  is  in  harmony  with  the  thoughts 
that  I  express  in  sending  all  first-class 
mail  by  air. 

It  the  Civil  Aeronautics  Board  can 
proceed  with  its  decision  with  a  little 
more  dispatch,  we  will  find  aviation 
reaching  out  commercially  in.  this  coun¬ 
try  into  the  remote  sections,  to  the  small 
villages  and  hamlets,  thereby  giving  our 
people  the  advantages  of  close  and  quick 
contact  by  reason  of  communications, 
which  they  are  entitled  to.  My  purpose 
in  making  these  few  remarks  today  is  to 
urge  upon  the  Civil  Aeronautics  Board 
to  speed  up  its  hearings  and  its  decision. 
I  realize  that  in  a  country  the  size  of  the 
United  States,  there  are  tremendous 
clashes  and  complications,  and  ramifica¬ 
tions.  I  realize  that  it  is  not  an  easy  job 
for  that  Board  to  sit  in  California  and 
after  learning  the  local  situation  to  move 
then  in  a  few  days  to  Florida  or  on  the 
Atlantic  seaboard  and  take  up  hearings 
again.  It  is  not  an  easy  job  to  harmonize 
the  whole  thing  into  one  great  picture  of 
commercial  aviation  on  a  national  scale. 
Yet,  it  is  a  job  that  has  to  be  done,  and 
I  hope  it  will  be  done  with  dispatch. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
to  the  gentleman  frwn  Texas  [Mr.  Pat- 
m.>n]  such  time  as  he  may  desire. 

(Mr.  PATMAN  asked  and  was  given 
permission  to  ref^ise  and  extend  his 
remarks.) 

[Mr.  PATMAN  addressed  the  Com¬ 
mittee.  His  remarks  appear  ‘in  the 
Appendix  of  today’s  Record.] 

Mr.  CANFIELD.  Mr.  Chairman,  I 
yield  to  the  gentleman  from  Washing¬ 
ton  [Mr.  Horan]  such  time  as  he  may 
(i6sir6« 

Mr.  HORAN.  Mr.  Chairman,  I  am 
very  much  opposed  to  this  rider  on  page 
25  of  the  bill,  which  presumes  to  dupli¬ 
cate  action  already  taken  by  this  House 
in  regard  to  silver. 

This  rider  is,  of  course,  legislation  on 
an  appropriation  bill,  but  a  rule  waiving 
all  points  of  order  has  been  granted.  I 
opposed  both  this  rider  and  the  request 
for  the  rule  in  committee,  and  I  hope  the 
Committee  of  the  Whole  House,  when 
the  bill  is  read  for  amendment  tomorrow, 
will  take  corrective  action,  first,  because 
this  action  is  taken  without  hearings  or 


a  proper  weighing  of  facts  by  the  com¬ 
mittee,  is  therefore  snap  judgment; 
and,  second,  because  it  duplicates  action 
already  taken  by  this  House  when  H.  R. 
4590  passed  this  body  on  December  19 
last. 

This  rider  is,  therefore,  both  hasty  and 
unnecessary.  It  should  be  stricken  from 
the  bill. 

(Mr.  HORAN  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  CANFIELD.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Kansas  [Mr.  Rees]. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 

I  take  this  time  to  make  a  few  observa¬ 
tions  with  respect  to  this  appropriation 
bill  and  with  respect  to  appropriation 
measures  in  general.  First,  I  do  want  to 
commend  the  chairman  of  the  subcom¬ 
mittee,  the  gentleman  from  Indiana  [Mr. 
Ludlow],  as  well  as  the  ranking  Repub¬ 
lican  member  of  this  committee,  the  gen¬ 
tleman  from  New  York  [Mr.  Taber],  for 
the  diligent  work  that  has  been  done 
on  this  particular  measure.  They  are 
both  outstanding  Members  of  the  House 
deeply  interested  in  the  welfare  of  our 
people.  I  want  to  say,  however,  that  I 
think  it  is  extremely  unfortunate  that  a 
bill  that  appropriates  as  much  as  $11,- 
000,000,000  directly  or  indirectly  should 
come  to  the  floor  of  the  House  with  so 
little  notice.  I  know  it  is  the  way  ap^ 
propriation  bills  are  brought  before  the 
House.  This  is  not  an  exception.  Here 
is  a  bill  that  I  think  comprises  some 
fifty-odd  pages,  with  about  35  or  40  pages 
in  the  report,  and  hearings  involving 
some  1,200  pages,  yet  the  Members  of  the 
House  do-  not  have  a  chance  to  become 
familiar  with  the  contents  of  this  legis- . 
lation  until  only  a  few  hours  before  it 
comes  to  the  floor  for  consideration.  I 
realize  we  are  expected  to  depend  largely 
upon  the  good  judgment  of  the  member¬ 
ship  of  the  subcommittee  who  hold  these 
hearings  as  well  as  the  committee  itself, 
to  whom  the  report  is  made. 

Mr.  LUDLOW.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distinguished  gentleman  from  Indiana. 

Mr.  LUDLOW.  I  appreciate  very 
much  the  gentleman’s  kind  personal  ref¬ 
erence,  and  thank  him,  but  it  is  a  matter 
of  fact  there  is  only  $1,604,000,000  in  this 
bill  that  is  Subject  to  any  kind  of  control. 
All  the  rest  of  it  up  to  the  total  the  gen¬ 
tleman  mentions  is  continuing  appro¬ 
priations,  over  which  we  have  no  juris¬ 
diction  at  all. 

Mr.  REES  of  Kansas.  It  is  fair,  I  be¬ 
lieve  the  gentleman  will  agree,  to  call  the 
attention  of  the  House  to  the  fact  that 
we  are  spending,  after  all,  $11,000,000,- 
000  when  we  put  through  tliis  legisla¬ 
tion.  The  gentleman  says  we  control 
only  $1,604,000,000;  after  all,  that  is  a 
considerable  amount. 

Mr.  LUDLOW.  Exactly  the  same  ap¬ 
propriation  procedure  has  been  followed 
on  this  bill  as  on  all  other  bills.  It  is 
reported  one  day  and  then  considered 
the  next  day.  Everybody  has  a  chance 
to  I'ead  it. 

Mr.  REES  of  Kansas.  I  agree  that  it 
is  the  method  that  has  been  followed, 
but  I  do  not  believe  it  is  a  procedure  that 
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ought  to  be  followed.  I  think  legislation 
of  this  importance  should  have  much 
more  consideration  and  the  Members 
and  the  country  should  know  about  it 
before  it  is  considered.  I  am  talking 
about  the  procedure  generally;  I  will  say 
to  the  gentleman,  that  I  am  not  direct¬ 
ing  my  remarks  at  him  not  at  all.  I 
think  the  gentleman  is  inclined  to  agree 
with  me. 

Mr.  LUDLOW.  Does  the  gentleman 
have  in  mind  a  longer  period,  then,  be¬ 
tween  the  reporting  of  the  bill  and  the 
taking  up  of  the  bill  on  the  floor? 

Mr.  REES  of  Kansas.  That  is  what 
I  have  in  mind. 

Mr.  LUDLOW.  That  is  a  matter  that 
might  well  have  attention,  I  think. 

Mr.  REES  of  Kansas.  Members  of  the 
committee  have  spoken  of  the  cuts  that 
have  been  made  here  and  there.  I  com¬ 
mend  the  committee  for  having  made 
cuts  where  the  bill  has  been  trimmed 
down  in  some  places  as  against  the 
amounts  asked  for  by  the  Bureau  of  the 
Budget,  but  let  it  be  understood  that  you 
have  agreed  to  spend  even  under  this 
bill  some  $241,540,875  more  than  you 
spent  last  year.  I  think  that  should  be 
recognized.  One  of  the  reasons  given 
for  it  is  an  increase  in  salaries  of  em¬ 
ployees  in  the  Federal  Government. 

Mr.  LUDLOW.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  REES  of  Kansas.  I  will  be  glad  to 
yield  for  a  correction  if  I  am  incorrect 
in  my  statement.  I  am  looking  at  page 
33  of  the  committee  report,  where  it 
says,  “Grand  total,  titles  I  and  II,”  and 
there  is  a  plus  sign  before  the  figure 
$241,540,875. 

Mr.  I»UDLOW.  Public  Law  106  enters 
into  that.  On  a  comparable  basis  this 
bill  carries  $64,395,000  below  the  1946 
appropriation.  We  cut  the  1946  appro¬ 
priation  for  the  two  departments  by  over 
$64,000,000,  on  a  comparable  basis. 

Mr.  REES  of  Kansas.  I  am  talking 
about  your  own  figures,  shown  in  the 
table  included  in  the  committee  report. 

Mr.  LUDLOW.  The  table  is  not  en¬ 
tirely '  obvious  on  its  face.  It  does  not 
make  allowance  for  the  Pay  Act.  Wlien 
you  place  the  comparison  on  a  strictly 
comparative  basis,  this  bill  is  nearly  $65,- 
000,000  lower  than  the  appropriation  for 
the  fiscal  year  1946. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  CANFIELD.  Mr.  Chairman,  I 
yield  five  additional  minutes  to  the  gen¬ 
tleman  from  Kansas. 

Mr.  REES  of  Kansas.  The  gentle¬ 
man  has  just  stated  that  it  does  not  take 
into  consideration  the  Pay  Act,  but  we 
must  admit  that  we  are  spending  more 
money  than  we  spent  before.  Of  course 
the  Pay  Act  does  increase  the  cost  of  the 
bill.  We  are  spending  more  money  than 
we  spent  during  the  fiscal  year  1946,  ac¬ 
cording  to  the  committee’s  own  figures. 

Mr.  LUDLOW.  You  spend  $65,000,000 
less  in  1947  than  in  1946. 

Mr.  REES  of  Kansas.  Does  the  gentle¬ 
man  mean  this  is  all  the  money  we  are 
going  to  spend  for  these  departments 
during  the  fiscal  year? 

Mr.  LUDLOW.  On  a  comparable  basis 
It  is  less  in  1947  than  in  1946  by  $65,- 
000,000. 


Mr.  REES  of  Kansas.  I  am  just  tak¬ 
ing  your  own  figures  here. 

Mr.  LUDLOW.  The  table  to  which 
the  gentleman  refers  does  not  take  into 
consideration  the  differential  on  account 
-  of  the  Pay  Act. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  SMITH  of  Ohio.  In  other  words, 
there  is  an  absolute  increase  in  the 
amount? 

Mr.  REES  of  Kansas.  I  cannot  see  it 
any  other  way.  It  is  right  here  in  this 
bill.  I' want  to  call  your  attention  to  two 
or  three  items  under  “Salaries  and  ex¬ 
penses.”  Look  on  page  22,  for  example. 
We  have  here  under  Customs  Service, 
and,  of  course,  whether  you  should  spend 
the  money  or  not  is  another  question, 
but  you  say  here  you  are  spending  this 
year  an  increased  amount  compared  with 
the  1946  appropriations  of  $5,232,000. 
You  have  increased  it  over  the  1946  ap¬ 
propriation  $5,232,000.  You  have  put  in 
the  next  column  that  the  increased  cost 
of  the  Pay  Act  is  $1,548,000.  So  you  are 
actually  spending  under  that  particular 
item  more  for  expenses  and  more  for 
help  in  the  amount  of  $1,548,000. 

Mr.  LUDLOW.  The  gentleman  is  cor¬ 
rect.  In  certain  offices  we  have  to  spend* 
more,  arid  in  certain  offices  we  spend  less. 

Mr.  REES  of  Kansas.  I  am  talking 
about  this  particular  item,  Mr.  Chair¬ 
man. 

Mr.  LUDLOW.  The  figures  I  gave  the 
gentleman  wM'e  the  over-all  figures  for 
the  two  departments  which  are  $65,- 
000,000  less  than  in  fiscal  year  1946. 

Mr.  REES  of  Kansas.  All  right.  What 
I  want  to  say  is  if  you  go  through  this 
report  and  examine  it  carefully,  you  will 
find  that  we  are  not  carrying  out  policy 
that  you  have  heard  so  much  on  the  floor 
of  the  House  about  cutting  down  the  ex¬ 
penses  of  personnel  in  Government.  You 
will  not  find  very  much  in  this  partic¬ 
ular  bill  or  in  the  bill  that  came  up  last 
week  where  cost  of  personnel  is  reduced. 
Many  Members  spoke  on  the  floor  of  the 
House  about  operation  of  the  Govern¬ 
ment  by  bureaus  and  about  the  tre¬ 
mendous  number  of  people  we  have  on 
the  pay  rolls  and  all  that  sort  of  thing, 
but  up  to  this  time  the  Committee  on 
Appropriations  has  not  done  very  much 
about  it.  As  a  matter  of  fact,  if  you  ex¬ 
amine  the  Budget  report  and  the  Bud¬ 
get  report  is  not  complete,  that  it  not 
only  asks  for  as  much  money  as  before 
for  personal  service  but  for  even  more 
funds.  The  Bi|reau  of  the  Budget  does 
not  cut  out  very  much  in  the  personnel 
in  government.  The  gentleman  points 
out  reduction  in  the  over-all  picture,  but 
if  he  can  show  me  where  he  and  his 
committee  have  cut  down  the  personnel 
employment  in  government  so  far  as 
this  bill  Is  concerned,  I  would  like  to  have 
him  tell  approximately  hbw  many  In¬ 
dividuals  the  gentleman  thinks  will  be 
cut  from  the  pay  roll  because  of  this  par¬ 
ticular  piece  of  legislation.  Maybe  it 
should  not  be  done.  I  am  asking  whether 
he  has  done  that  sort  of  thing  and.  If  so, 
where? 

Mr.  LUDLOW.  I  am  glad  the  gentle¬ 
man  expresses  doubt  as  to  whether  that 


should  be  done  because  these  two  de¬ 
partments  are  service  establishments 
and  of  all  the  departments  of  govern¬ 
ment  lend  themselves  less  to  a  reduc¬ 
tion  of  personnel.  May  I  say  further  to 
the  gentleman,  as  he  well  knows,  the 
members  of  our  subcommittee  belonging 
to  this  party  are  among  the  very  best 
cutters  in  the  House  of  Representatives. 
They  do  not  allow  anything  to  remain 
uncut  that  should  be  cut.  This  bill  comes 
to  the  House  as  the  unanimous  report  of 
the  committee. 

Mr.  REES  of  Kansas.  I  am  glad  that 
the  gentleman  from  Indiana,  the  dis¬ 
tinguished  chairman  of  the  subcommit¬ 
tee,  is  giving  credit  to  Members  on  my 
side  of  ttie  House  for  paring  down  the  ex¬ 
penses  of  government.  I  am  sure  he  is 
in  accord  with  my  view  that  we  need 
to  do  a  lot  of  trimming. 

Mr.  LUDLOW.  I  surely  do  want  to 
give  a  full  meed  of  praise  to  the  gentle¬ 
men  on  your  side  of  the  subcommittee, 
Mr.  Taber,  Mr.  Canfield,  and  Mr.  Keefe, 
They  and  the  entire  membership  of  this 
subcommittee  all  believe  in  economy,  and 
we  have  cut  to  the  very  bone,  I  am  sure, 
every  dollar  that  ought  to  be  cut  from 
this  bill  in  the  public  interest.  That  is 
the  way  I  feel  about  it. 

Mr.  REES  of  Kansas.  I  appreciate 
the  gentleman’s  statement,  but  still  I 
feel  we  should  lay  the  whole  thing  on  the 
line  and  show  just  how  much  expendi¬ 
tures  have  actually  been  reduced. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex¬ 
pired. 

Mr.  CANFIELD.  Mr.  .  Chairman,  I 
yield  the  gentleman  one  additional 
minute. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
the  Committee  on  Appropriations  does 
have  a  tremendous  job,  but  I  do  feel  that 
now  is  the  time  of  all  times  to  really 
cut  to  the  core  all  the  way  down  the 
line  and  pare  down  the  expenses  of  gov¬ 
ernment.  It  should  be  done  .  under 
scrutiny  of  absolute  needs,  and  a  realiza¬ 
tion  that  we  have  an  almost  depleted 
Treasuiy. 

Mr.  LUDLOW.  I  believe  that  philos¬ 
ophy  motivates  the  entire  subcommittee 
as  well  as  the  three  Members  from  the 
gentleman’s  side. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Arizona 
[Mr.  Murdock]. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MURDOCK.  Mr.  Chairman,  I 
want  to  register  my  protest,  as  did  my 
friend  on  the  Republican  side  of  the  aisle 
from  the  State  of  Washington,  to  the 
rider  on  page  25  of  this  bill.  This  con¬ 
cerns  the  sale  of  silver  from  the  Treas¬ 
ury  at  about  71  cents  per. ounce. 

I  notice  that  the  resolution  which 
made  this  bill  in  order  waives  points  of 
order  against  that  one  particular  phase 
of  the  bill.  I  do  not  particularly  object  to 
such  a  rule  on  an  appropriation  bill,  and 
less  so  on  a  revenue  bill,  because  I  do 
know  that  is  the  ordinary  thing  to  get  a 
gag  rule  on  certain  bills.  However,  as 
the  gentleman  from  Washington  pointed 
out,  this  rule  permits  a  reenactment  of 
a  measure  that  passed  the  House  on  the 
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19th  of  last  December.  I  am  not  exactly 
sure,  the  House  having  passed  this  iden¬ 
tical  measure  on  the  19th  of  last  Decem¬ 
ber,  that  I  see  why  we  should  put  it  on 
an  appropriation  bill- as  a  rider  in  order 
to  pass  it  in  the  House  again.  Of  course, 
I  do  know  that  it  will  have  hard  sledding 
in  the  other  body,  and  I  presume  there 
may 'be  some  advantage  in  repeating  it 
in  this  bill. 

I  have  been  tremendously  interested  in 
and  concerned  about  this  matter  of  in¬ 
flation.  A  great  many  people  haye  been 
writing 'me  saying,  “Enact  the  Green  bill, 
H.  R.  4590.”  It  took  me  quite  a  while  to 
find  out  what  they  meant  by  the  Green 
bill,  H.  R.  4590.  I  knew  such  a  bill  was 
introduced  by  Senator  Green.  I  noticed 
it  was  introduced  in  this  House  by  the 
minority,  leader  from  Massachusetts.  I 
noticed  that  the  people  who  asked  me  to 
support  that  measure  said,  “We  want  to 
avoid  inflation,  and  if  the  Government 
converts  silver  at  the  rate  of  $1.29  per 
ounce  into  money  it  will  be  disastrous  in¬ 
flation.”  What  a  calamity.  Talk  about 
straining  at  a  gnat  and  swallowing  a 
camel!  As  if  we  did  not  have  inflation 
already  and  from  other  causes,  and  as  if 
we  were  not  likely  to  have  10  times  the 
amount  of  inflation  in  another  way  than 
this  would  permit. 

Today  I  understand  the  Treasury  De¬ 
partment  has  240,000,000  ounces  of  silver 
that  is ,  not  being  used.  Suppose  you 
turned  the  entire  240,000,000  ounces  into 
silver  certificates  at  $1.29  per  ounce,  it 
would  amount  to  about  $300,000,000. 
That  would  be  an  awful  blowing  up  of  our 
monetary  system,  would  it  not?  That 
would  be  ruinous  inflation.  Yet  we  have 
easily  10  times  that  volume  of  money 
blown  up  through  the  inflation  of  Fed¬ 
eral  Reserve  notes.  Now  every  time  we 
add  a  dollar  of  paper  money  in  Federal 
Reserve  notes,  that  is  based  on  an  inter¬ 
est-bearing  debt  and  increases  a  burden 
on  someone. 

I  have  heard  a  great  many  of  my 
friends  cry  out  against  printing  press 
money.  They  say,  “Let  us  not  have  a 
flood  of  printing  press  money.  God  save 
us  from  printing  press  money.”  There 
are  two  kinds  of  printing  press  money, 
and  I  feel  those  friends  are  thinking  of 
only  one  kind.  They  can  both  be  bad  in 
different  directions. 

There  is  one  school  of  thought  which 
says,  “Let  us  not 'think  of  having  Lincoln 
money.”  I  should  speak  of  it  as  Lincoln 
money,  the  day  after  Lincoln’s  birthday. 
What  was  Lincoln  money?  Of  course  I 
refer  to  Civil  War  greenbacks.  In  the 
midst  of  the  Civil  War  when  the  bankers 
of  the  country  were  holding  up  Uncle 
Sam  and  charging  usurious  interest, 
Abraham  Lincoln  sanctioned  the  issuing 
of  $450,000,000  worth  of  paper  money, 
known  later  as  greenbacks — ^United 
States  Treasury  notes.  It  saved  the 
country  in  wartime  when  the  bankers 
would  not  do  it.  That  was  the  only 
way  he  could  finance  the  war  at  that 
critical  junctui’e.  Now,  such  a  type  of 
money  is  called  printing  press  money. 
I  admit  the  possible  evils  of  it  and  the 
dangers  of  it,  but  we  have  gotten  away 
from  that  now  and  have  gone  to  another 
type  of  printing  press  money. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
three  additional  minutes  to  the  gentle¬ 
man  from  Arizona. 

The  CHAIRMAN.  The  gentleman 
from  Arizona  is  recognized  for  three  ad¬ 
ditional  minutes. 

Mr.  MURDOCK.  We  have  another 
kind  of  printing  press  money  now.  It  is 
true  Uncle  Sam’s  printing  presses  are 
doing  the  printing.  We  are  issuing  bank 
currency,  bank  notes.  Federal  Reserve 
notes,  and  the  sound  money  men  say 
they  have  backing,  they  are,  backed  by 
United  States  bonds.  We  financed 
World  War  II  by  backing  Federal  Re¬ 
serve  notes  with  United  States  bonds 
just  as  we  used  to  back  national  bank 
notes  by  Federal  boiids.  They  have  got 
that  backing  yes,  but  I  want  to  assure  you 
that  Lincoln’s  money  had  that  same  kind 
of  backing,  the  credit  of  the  United 
States.  In  the  latter  case  of  Lincoln’s 
money  it  was  without  the  burden  of  in¬ 
terest. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MURDOCK.  I  am  glad  to  yield 
briefly  to  the  gentleman  from  Ohio. 

Mr.  SMITH  of  Ohio.  Is  that  all  the 
backing  that  the  greenbacks  received, 
the  credit  of  the  United  States? 

Mr.  MURDOCK.  Later  there  was  a 
hard  money  reserve;  we  had  gold  and 
silver  back  of  the  greenbacks  too,  and 
that  is  exactly  what  I  am  contending  for 
today,  if  the  gentleman  will  let  me  con¬ 
clude  on  this  important  point. 

I  do  not  want  an  unsound  paper  cur¬ 
rency,  printing-press  money  issued  either 
by  the  Government  or  by  the  banks.  I 
believe  the  founding  fathers  knew  what 
they  w?re  talking  about  when  they  made 
gold  and  silver  the  basis  of  our  monetary 
system,  and  when  they  forbade  any 
States  using  anything  but  gold  or  silver 
as  legal  tender  for  payment  of  debts.  It 
is  that  hard  money  that  I  am  pleading 
for,  and  we  are  getting  away  from  it. 
Secretary  Morgen thau  and  others  have 
said  we  do  not  need  gold  in  reserves;  that 
gold  has  only  a  psychological  effect  in 
our  monetary  system;  that  if  we  want 
to  reduce  the  reserve  ratio  from  40  per¬ 
cent  to  25  percent,  all  right.  We  might 
just  as  well  reduce  it  to  5  or  1  percent, 
or  zero. 

Mr.  WHITE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MURDOCK.  I  yield. 

Mr.  WHITE.  The  gentleman  is  on  a 
very  interesting  subject,  the  policy  of  the 
Government,  and  particularly  the  con-- 
trast  between  the  Lincoln  administration 
and  the  present  administration.  As  a 
matter  of  fact.  President  Lincoln  and  his 
cabinet  were  far  more  considerate  of  the 
people  of  these  United  States  and  pos¬ 
terity  when  they  issued  Treasury  notes, 
non-interest-bearing  Treasury  notes. 
Today  every  dollar  of  the  $29,000,000,000 
bears  interest  that  must  be  paid  by  the 
taxt»ayers.  Is  that  right? 

Mr.  MURDOCK.  That  Is  exactly  true 
of  all  bank  currency — and  most  of  our 
money  today  is  bank  currency. 

Mr.  WHITE.  And  as  a  further  matter 
of  fact,  they  never  issued  over  a  billion 


of  so-called  greenbacks  or  Treasury  notes 
at  any  portion  of  that  period. 

Mr.  MURDOCK.  If  we  took  all  of  the 
240,000,000  ounces  of  silver  now  in  the 
'Treasury  and  turned  it  into  money  at 
$1.29  per  ounce,  we  would  have  more 
than  $300,000,000,  and  have  that  money 
without  paying  bankers  or^anybody  else 
interest  in  order  to  get  it.  Such  a  step 
would  be  in  the  direction  of  reconversion 
more  than  this  proposal. 

Naturally,  I  am  anxious  that  silver  be 
used  in  industry  and  I  want  to  see  ex¬ 
panding  uses  of  it  in  industry.  Silver 
.was  probably  used  earlier  in  the  arts  and 
trades  in  my  section  of  the  country  than 
it  was  on  the  Atlantic  seaboard.  Pre¬ 
historic  men  in  Arizona  made  great. use 
of  silver  long  before  Columbus  came  to 
America.  To  this  day  the  Hopi  Indians 
of  Arizona  in  their  sky  cities  perched 
like  eagles  on  a  rock  are  living  as  their 
forbears  lived  centuries  before  America 
was  known  to  white  men,  and  they  are 
now,  as  their  forefathers  were,  skilled 
workers  in  silver,  and  their  neighbors, 
the  Navajos,  are  almost  equally  profi¬ 
cient  as  silversmiths  and  craftsmen.  I 
want  them  to  continue  thus  to  work  in 
silver. 

I  am  anxious  enough  to  have  silver 
used  in  the  industries  here  in  our  eastern 
cities,  and  I  can  see  it  plays  a  small  part 
in  the  reconversion  for  which  we  all 
strive.  I  know  there  is  a  great  demand 
for  tableware,  knives  and  forks,  and 
spoons  and  plates.  I  do  think  that  the 
new  crop  of  babies,  with  which  we  are 
now  blessed,  would  stand  a  better  chance, 
of  surviving  the  ills  of  childhood  and  get 
a  better  start  in  life  if  each  had,  not 
necessarily  a  silver  spoon  but  at  least  a 
silver  cup.  However,  I  cannot  think  that 
the  proponents  of  this  legislation  are 
thinking  about  baby’s  health  or  its 
mother’s  convenience  in  demanding 
cheap  raw  silver  for  their  industry  out 
of  the  United  States  Treasury  at  the  ex¬ 
pense  of  the  American  taxpayer.  I  say 
let  these  silversmiths  and  jewelry  makers 
get  their  silver  where  they  can,  from  the 
mines  that  produce  it,  and  let  them  pay 
what  the  law,  of  supply  and  demand  de¬ 
termines.  We  can  more  easily  change 
any  law  or  any  OPA  regulation  that 
would  bring  such  about  and  make  it 
possible. 

I  have  already  explained  my  attitude 
toward  the  precious  meta’ls  as  a  basis  of 
our  monetary  system  as  the  fathers  de¬ 
creed  it  in  the  Constitution  of  the  United 
States.  However,  I  cannot  pass  this  mo¬ 
ment  by  without  a  word  concerning  the 
great  advantage  which  our  Nation  has 
today  in  this  postwar  period,  because  of 
the  large  stocks  of  precious  metal  v/hich 
we  are  fortunate  enough  to  possess.  It 
pains  me  deeply  that  influential  people 
will  ignore  the  great  advantage  which 
this  country  has  as  a  financial  and  mone¬ 
tary  leader  in  the  world  and  fail  to  see 
to  what  advantage  that  could  be  placed. 
If  we  put  the  proper  emphasis  upon  the 
use  of  gold  and  silver  in  our  monetary 
systeni.  Today  and  for  many  years  to 
come  the  whole  world  is  going  to  be 
hungry,  not  only  for  food,  but  for  goods, 
and  especially  for  a  sound  medium  of 
exchange  y?ith  which  to  pimchase  goods. 
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a  medium  in  which  they  can  have  confi¬ 
dence.  The  peoples  of  the  world  do  not 
want  paper  money.  They  want  hard 
money,  and  that  is  why  the  British  Gov¬ 
ernment  has  taken  from  us  many  mil¬ 
lions  of  ounces  of  silver,  every  ounce  that 
they  could  get  from  us,  and  coined  it  into 
coins  at  a  rate  far  exceeding  in  value 
our  $1.29  per  ounce.  The  British,  the 
Australians,  the  Canadians,  the  South 
Africans-,  and  the  Anglo-Saxon  leaders 
in  India  know  very  well  what  they  are 
about.  They  know  the  kind  of  money 
their  people  insist  on  having,  and  will 
strive  to  obtain,  while  we  look  upon  the 
white  metal  as  merely  fit  for  knives  and 
•  forks  and  spoons. 

Think  of  the  last  piece  of  silverware 
you  bought.  Assume  that  it  is  sterling. 
Weigh  it,  and  you’ll  find  that  under  the 
terms  of  this  bill  the  silver  obtained 
fram  the  United  States  Treasury  is  at  the 
rate  of  50  cents  and  you  paid  for  the 
finished  product  at  the  rate  of  10  dollars. 
The  spread  is  all  of  that  and  more,  and 
yet  to  enable  the  poor  manufacturers 
and  defilers  to  get  that  spread  of  profit 
with  this  legislation  you  propose  to  sell 
that  which  is  worth  $1.29  to  Uncle  Sam 
for  71  cents.  You  who  favor  this  are 
certainly  anxious  to  do  the  right  thing 
by  those  who  work  in  silver. 

However,  I  cannot  believe  that  all  the 
pressure  brought  to  bear  favoring  this 
/”  type  of  legislation  and  providing  for 
what  to  me  is  a  raid  on  the  United  States 
Treasury  is  prompted  by  desire  to  help 
silversmiths  and  those  that  use  silver 
in  the  arts  and  trades.  I  cannot  believe 
that  the  anxiety  to  enact  this  into  law  is 
occasioned  altogether  by  the  new  uses  of 
silver  in  making  delicate  instruments 
and  in  high-class  modern  machinery, 
which  has  lately  come  about  during  this 
war.  Well,  what  do  I  believe?  I  be- 
^  lieve  that  some  people  want  to  eradicate 
silver  from  having  any  significant  place 
in  American  money  in  order  that  some 
other  kind  of  money  may  be  used  instead. 
Perhaps  such  are  the  chief  backers  of 
this  legislation.  If  we  no  longer  use  as 
money  the  precious  metals  which  our  fa¬ 
thers  knew  and  provided  for  its  metallic 
backing,  we  can  then  use  that  superior 
type  of  bank-paper  currency  which 
causes  somebody  to  pay  interest  on  a 
bonded  indebtedness  for  the  privilege  of 
having  such  a  ipedium  of  exchange. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  again  ex¬ 
pired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
such  time  to  the  gentleman  from  Mon¬ 
tana  [Mr.  Mansfield]  as  he  may  desire. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  on  December  19,  1945,  this 
House  passed  a  bill,  H.  R.  4590,  whereby 
jewelers  and  industrial  users  would  be 
allowed  to  buy  silver  at  58  cents  per 
ounce  less  than  its  actual  statutory  value. 
Why  should  we  suffer  this  loss  and 
thereby  increase  our  indebtedness  in  this 
manner?  Now  H.  R.  4590  is  again  before 
this  body  as  a  rider  to  the  current  appro¬ 
priation  bill  now  being  considered.  I  can 
see  absolutely  no  justification  for  this 
rider,  and  as  one  of  four  Members  who 
voted  against  H.  R.  4590,  I  feel  that  the 
silver  provisions  of  this  bill  should  be 
referred  to  the  House  Committee  on 
Coinage,  Weights,  and  Measures  under 


the  able  chairmanship  of  the  gentleman 
from  Idaho,  Mr.  Compton  White. 
There  it  will  receive  every  possible  con¬ 
sideration,  and  full  and  open  hearings  on 
this  matter  will  be  conducted. 

We  all  know,  Mr.  Chairman,  what 
silver  means  to  the  West  and  the  great 
part  it  played  in  winning  the  war.  If 
this  silver  measure  passes,  it  is  going  to 
work  a  hardship  on  our  small-mine  oper¬ 
ators  and  hinder  our  reconversion  and 
recovery.  I  can  see  no  need  for  our 
miners  and  small  operators  under  such  a 
price  differential  as  is  proposed  in  this 
measure,  and  I  urge  the  House  to  think 
twice  before  acting  on  this  measure. 

I  would  much  prefer  the  House  to  give 
its  support  to  a  measure  on  the  order  of 
S.  1728,  introduced  by, Senator  McCarran, 
of  Nevada,  and  which  has  the  following 
provisions; 

First.  An  increase  in  the  price  paid  by 
the  mint  for  newly  mined  silver  to  its  full 
mon^ary  value  of  $1.29  per  fine  ounce. 
Under  the  act  of  July  6,  1939,  domestic 
producers  are  now  receiving  $0.7111  per 
fine  ounce. 

Second.  Repeal  of  the  sections  of  the 
Silver  Purchase  Act  of  1934,  which — 

(a)  Imposes  a  tax  of  50  percent  on  the 
profits  made  through  the  sale  of  silver 
bullion; 

■  (b)  Gives  the  Secretary  of  the  Treas¬ 
ury,  with  the  approval  of  the  President, 
the  power  to  regulate  silver  transactions, 
including  exports  and  imports. 

Third.  The  sale  of  silver  to  industry 
for  manufacturing  purposes.  The  silver 
is  to  be  sold  at  not  less  tfian  its  full  mone¬ 
tary  value,  $1.29  per  fine  troy  ounce. 

Mr.  Chairman,  the  silver  which  the 
Government  owns  should  be  put  into  cir¬ 
culation  as  money,  which  in  turn  will  in¬ 
crease  the  value  of  our  currency,  give  our 
dollars  more  solid  backing,  and  reduce 
the  amounts  of  bonds  the  Government 
must  sell  to  pay  for  its  operating 
expenses. 

I  cannot  understand  v/hy  this  impor¬ 
tant  silver  legislation  is  being  rushed 
through  in  this  manner  without  full  and 
proper  hearings.  It  is  my  hope,  and  I 
shall  fight  to  have  it  done,  to  refer  this 
particular  silver  legislation  to  the  Com¬ 
mittee  on  Coinage,  Weights,  and  Meas¬ 
ures,  where  I  know  the  gentleman  from 
Idaho  [Mr.  White]  will  give  it  his  full 
attention. 

(Mr.  MANSFIELD  of  Montana  asked 
and  was  giVen  permission  to  revise  and 
extend  his  remarks.) 

Mr.  CANFIELD.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
Ohio  [Mr.  Smith]. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  ^ 
at  Bucyrus,  Ohio,  located  in  my  district, 
with  a  population  of  about  12,000,  a  strike 
is  taking  place  at  the  Crawford  Steel 
Foundry  Co.  This  concern  employs  ap¬ 
proximately  200  men.  One  hundred  and 
thirty-two,  which  is  a  vast  majority  of 
the  employees,  signed  a  petition  appeal¬ 
ing  to  the  management  of  the  Crawford 
Steel  Foundry  Co.  to  permit  them  to  re¬ 
turn  to  work  which  they  published  in  the 
local  newspaper,  the  Bucyrus  Telegraph- 
Forum,  Monday,  February  11,  1946.  It 
reads  as  follows: 


February  13 

AN  APPEAL  TO  THE  MANAGEMENT  OP  THE 
CRAWFORD  STEEL  FOUNDRY  CO. 

We,  the  undersigned  residents  of  Bucyrus 
and  vicinity,  constituting  a  majority  of  the 
employees  of  the  Crawford  Steel  Foundry  Co., 
who  have  been  forced  into  idleness  for  the 
past  3  weeks  by  the  steel  strike  ordered  by 
persons  whom  we  contend,  cannot,  and  do 
not  know^  our  local  problems,  renounce  the 
CIO,  and  are  hereby  asking  that  the  man¬ 
agement  of  the  Crawford  Steel  Foundry  Co. 
open  its  plant  and  allow  us,  at  the  earliest 
posssible  date,  to  resume  our  respective  Jobs 
at  what  we  consider  to  be  currently  fair  and 
satisfactory  wage  terms. 

We  feel  it  is  our  constitutional  right  to 
work  if  we  so  choose  to  do — and  we  feel  we 
are  the  best  Judge  of  our  local  needs  in  deter¬ 
mining  satisfactory  wage  terms. 

We  no  longer  wish  to  be  represented  by 
the  USA-CIO: 

We  want  to  go  back  to  work  at  once. 

We.  ask  the  management  to  reopen  the 
Crawford  Steel  Foundry  Co.  as  soon  as  pos¬ 
sible. 

We  are  fully  satisfied  with  our  working 
conditions  and  our  current  wages. 

V/e  ask  public  support  of  our  right  to  .work. 

Signed:  ClaytonYoung,  Donald  Young, 
William  C.  Miller,  Clement  K^ffer, 

C.  B.  Russell,  R.  E.  Lane,  Harry 
Young,  Dick  Morgan,  Carl  Morgan, 
Robert  Ison,  O.  G.  Wenninger,  W. 
L.  Neff,  Adolph  G.  Zumback,  C.  R. 
Luke,  A.  O.  Moxley,  W.  E.  Krautfer, 

D.  D.  Cramer,  Robert  F.  Faulk, 
Robert  D.  Glosser,  Fred  Morgan, 
LeRoy  Rettig,  Jess  Hughs,  Clay 
Bodley,  Woodrow  Zellner,  Henry 
Kelly  King,  Harry  W.  Slagle,  Wil¬ 
bur  Stuckert,  O.  E.  Hines,  Charlies 
Ash,  L.  B.  Thompson,  Carl  Phillips, 
Conway  Rkmey,  Jack  Brady,  Gray 
C.  Lake,  R.  O.  Young,  N.  J.  Steele, 
Glen  Batton,  Charles  Keckler,  J.  L. 
McLaughlin,  Earl  E.  Troutman, 
George  Himmenger,  Harley  W, 
Jones,  F.  M.  Dali,  K.  M.  Altvater, 
Rudolph  Drew,  Robert  Altvater, 
Janies  Heffelfinger,  E.  C.  Clabaugh, 
Fred  Smith,  Merle  Rowland,  Rob¬ 
ert  Patchett,  George  Holzwart, 
Wayne  K.  Chance,  H.  J.  Warden, 
Melvin  Hancock,  Jack  Browning, 
Howard  Mollenkopf,  Zearl  Schind¬ 
ler,  Charles  Hightower,  Findley 
R.  McDonald,  Myron  Tobey,  Everett 
Shonk,  Claude  Vance,  Steve 
Crokle,  Margie  Schafstall,  Frank 
Rarick,  Floyd  Farquhar,  Joseph 
Katpna,  Melvin  B.  Harris,.  Louis 
Bernard  Wilson,  Charles  Gingery, 
Stephen  Petroff,  John  W.  Boback, 
Robert  M.  Shearer,  John  H.  Row¬ 
land,  Harry  W.  Blank,  A.  W.  Assen- 
heimer  Lester  Klinger,  Ercil  Eddy, 
Louis  E.  Katona,  Carl  Sauselen, 
Richard  Wilburn,  Pete  Thomas, 
William  Lewis,  Edward  Cottrell, 
Dale  S., Weston,  Homer  L.  Rawlins, 
Harry  Richardson,  Alfred  V.  White, 
Pearl  McDonald,  John  Wilburn, 
Steve  Galitza,  William  Phillips, 
Louis  Hetrick,  Homer  D.  Swisher, 
Eugene  H.  Liming,  Ithel  Charlton, 
C.  E.  Sauselen,  Dorsey  Hammond, 
W.  M.  Hamblin,  Elmer  Walker, 
Herbert  Bacon,  Dempsey  Thomas, 
Kelly  Bloomfield,  David  Pollock, 
George  Teynor,  Richard  Pollock, 
Kenneth  Gordon,  J.  C.  Bowser, 
Lyle  Kirk,  David  Ahle€eld,  F.  L. 
Tschanen,  George  McMonigal, 
Lewis  Boudlnot,  Jake  Woolum, 
John  Invocato,  Harry  E.  Howell, 
Joseph  Arnone,  Roy  R.  Johnson, 
William  C.  Dern,  Stephen  Surina, 
James  Rarick,  Darrell  Young,  Wil- 
liann  Smith,  Harry  Shonk,  Gale 
McFarland,  J.  C.  Fleishaver,  Ken¬ 
neth  Turner,  Harold  Chandler,  R. 
C.  Raybuck,  Francis  Edward  Ore- 
wiler. 
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Mr.  Chairman,  I  am  reliably  informed 
that  about  200  pickets  from  Lima,  Mans¬ 
field,  Shelby,  Marion,  and  Bucyrus  were 
on  hand  this  morning  at  the  plant,  some 
of  them  arriving  as  early  as  midnight, 
to  prevent  these  men  from  returning  to 
their  work,  and  that  they  virtually 
formed  a  blockade  to  accomplish  their 
purpose.  A  group  of  the  returning  work¬ 
ers  took  one  look  at  the  picket  force  and 
decided  not  to  try  to  enter  the  plant. 
The  returning  workers,  who  had  huddled 
together  in  a  group,  were  virtually  sur¬ 
rounded  by  pickets.  A  veteran  of  the 
late  war  among  them  shouted;  “So  this 
is  what  we  fought  for.” 

This  is  a  sad  picture.  If  the  time  has 
come  when  citizens  are  forbidden  by  law 
or  failure  to  enforce  the  law  to  work 
to  provide  bread  for  themselves  and  their 
dependents,  even  the  pretense  of  freedom 
has  been  lost  and  the  working  people  re¬ 
duced  to  serfdom.  Can  there  be  any 
doubt  that  the  excesses  of  irresponsible 
persons  involved  in  management-labor 
disputes  have  reached  the  point  where 
the  real  interests  of  those  who  toil  with 
their  hands  are  being  jeopardized?  Here 
we  have  a  majority  of  the  employees  of 
a  steel  foundry  forced  to  strike,  not  be¬ 
cause  they  are  dissatisfied  with  any  treat¬ 
ment  they  receive  from  their  employer, 
but  because  the  heads  of  the  organiza¬ 
tion  to  which  these  men  belong,  who  live 
at  some  distant  point  from  such  plant, 
order  them  to  strike.  Tliese  men  cate¬ 
gorically  assert: 

We  are  fully  satisfied  with  our  working 
conditions  and- our  current  wages. 

And: 

We  feel  it  is  our  constitutional  right  to 
work  as  we  so  choose  to  do — and  we  feel  we 
are  the  best  judge  of  our  local  needs  in  deter¬ 
mining  satisfactory  wage  terms. 

Nevertheless,  forces  from  the  outside 
were  brought  to  Bucyrus  to  prevent  them 
from  doing  so.  The  right  to  work  is  a 
God-given  right.  I  can  conceive  of  no 
greater  wrong  that  one  man  can  do  to 
another  than  arbitrarily  prevent  him 
from  working  to  produce  the  necessaries 
to  sustain  his  own  life  and  that  of  his 
family.  I  believe  i":  is  a  basic  responsi¬ 
bility  of  every  political  subdivision,  from 
the  Federal  level  to  the  smallest  to  join 
in  a  united  movement  to  guarantee  to 
each  individual  the  free  right  to  work 
wherever  he  pleases,  at  whatever  com¬ 
pensation  he  can  agree  upon  with  his 
employer,  without  having  to  pay  tribute 
to  anyone.  This  would  be  no  more  than 
a  reassertion  of  the  rights  of  labor  and 
all  other  groups  guaranteed  by  the  Con¬ 
stitution.  Such  protection  is  not  vitally 
needed  by  the  rank  and  file  of  working 
people. 

I  should  like  to  add  that  corrupt  poli¬ 
tics  must  bear  a  large  share  of  the  re¬ 
sponsibility  for  the  present  sad  plight  of 
the  working  people.  Except  for  this  cor¬ 
ruption,  the  strife  that  exists  today  be¬ 
tween  employer  and  employees  would  be 
infinitely  less  than  it  now  is.  Could  the 
workingmen  but  learn  the  truth  that 
some  politicians  are  most  interested  in 
their  votes  than  they  are  in  their  welfare, 
much  of  the  hardship  that  they  are  now 
undergoing  would  be  greatly  reduced. 

I  join  with  the  soldier  in  asking,  “Is 
this  what  we  fought  for?” 


Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
20  minutes  to  the  gentleman  from  Idaho 
[Mr.  White.] 

Mr.  WHITE.  Mr.  Chairman,  as  a  boy 
I  was  very  much  impressed  in  reading 
an  account  of  the  speech  of  the  great 
abolitionist,  Wendell  Phillips,  addressing 
an  abolitionist  meeting  and  there  was 
a  great  deal  of  tumult  in  opposition  and 
he  could  not  be  heard  as  he  spoke  to 
his  audience,  when  he  turned  to  the  press 
gallery  and  said,  “I  speak  to  100,000 
here.” 

Well,  coming  before  the  House  on  as 
important  a  piece  of  legislation  and  as 
important  a  policy  as  this  is  this  after¬ 
noon,  and  having  the  privilege  to  speak 
to  about  seven  or  eight  members  on  the 
Democratic  side  and  about  four  or  five 
on  the  Republican  side,  I  am  reminded 
of  Wendell  Phillips.  And  I  am  wonder¬ 
ing  what  I  could  say  under  these  cir¬ 
cumstances  that  would  in  any  way  in¬ 
fluence  the  action  of  the  House  unless 
in  speaking  to  the  press  and  the  people 
of  the  United  States  through  the  press, 
in  telling  them  what  is  being  under¬ 
taken  to  be  done  here,  I  may  get  an 
audience.  I  am  wondering  how  the 
Members  of  this  House  would  feel  to  read 
a  little  ad  that  I  thought  of  putting  into 
the  magazines  and  papers  of  the  coun¬ 
try: 

The  man  who  does  not  understand  money 
and  refuses  to  study  the  money  question 
has  no  business  to  represent  his  constitu¬ 
ency  In  Congress. 

I  think  that  statement  should  be  bla¬ 
zoned  from  every  paper  in  the  United 
States.  I  speak  from  12  years  of  experi¬ 
ence  in  an  effort  and  a  struggle  that  has 
been  made  to  give  this  country  a  funda¬ 
mental,  sound,  workable,  and  adequate 
monetary  system  with  sufiQcient  cash 
with  which  to  transact  the  business  of 
the  country.  As  a  result  of  my  12  years’ 
experience  in  Washington  in  endeavor¬ 
ing  to  work  with  the  Congress  as  a  Mem¬ 
ber  of  Congress,  as  a  member  of  the 
board  of  directors  of  this  great  corpora¬ 
tion  called  the  United  States  of  America, 
I  have  come  to  the  conclusion  that  there 
are  two  great  essentials  to  a  sound  and 
balanced  national  economy:  The  first  is 
a  sound,  workable,  and  adequate  mone¬ 
tary  system,  and  the  next  is  the  free  and 
fair  play  of  competition.  If  this  Con¬ 
gress  had  come  to  Washington  and  had 
done  those  two  little  simple  things,  had 
put  those  two  policies  of  government  into 
operation  and  strengthened  the  agencies 
that  enforce  the  law,  such  as  the  Federal 
Trade  Commission,  and  seen  to  it  that 
business  was  given  a  square  deal  and  that 
free  enterprise  was  preserved  in  this 
country,  we  could  have  gone  home,  and 
the  industry  and  thrift  of  the  American 
people  would  have  done  the  things  we 
have  tried  to  accomplish  with  all  these 
legislative  expedients. 

I  was  very  much  encouraged  just  lately 
by  the  message  from  our  great  President. 
We  took  heart  when  he  told  us  in  his 
message: 

As  a  result,  estimated  expenditures  will 
exceed  estimated  receipts  by  4.3  billion  dol¬ 
lars.  This  amount  can  be  provided  by  a 
reduction  in  the  cash  balance  in  the  Treas¬ 
ury.  Thus,  after  a  long  period  of  increasing 
public  debt  resulting  from  depression  budg¬ 
ets  and  war  budgets,  it  is  anticipated  that  no 


increase  In  the  Federal  debt  will  be  required 
next  year. 

When  we  talk  about  reserves  in  the 
Treasury,  what  do  we  have  there?  We 
are  borrowing,  and  we  are  borrowing 
every  day.  In  the  financial  statement  of 
the  Treasury,  which  comes  to  the  office 
of  every  Congressman  every  day,  if  he 
will  ask  for  and  is  inclined  to  read  it, 
we  find  that  we  have  only  a  small  cash 
balance  accumulated  from  borrowings 
left  over  for  expenditure.  We  are  over 
$260,000,000,000  in  debt,  but  over  there 
in  the  Treasury  we  have  a  pile  of  money 
metal,  the  best  money  the  country  has 
ever  used,  the  best  money  that  has  ever 
been  used  in  any  country  of  the  world. 
I  speak  of  silver,  the  coin  of  the  realm 
of  most  governments  in  the  family  of 
nations. 

We  have  in  that  Treasury,  or  did  have 
before  we  sent  300,000,000  ounces  of  silver 
as  a  lease-lend  gift  to  England,  silver 
which  England  has  coined  and  put  into 
circulation  at  a  higher  coinage  value 
than  the  dollar  value  of  our  silver  here, 
which  is  $1.29  an  ounce,  we  have  laying 
there  in  the  Treasury  silver  that  the 
Treasury  officials  have  refused  to  use 
under  the  authority  of  law  and  issue  into 
circulation  in  the  form  of  silver  dollars 
or  silver  certificates.  That  is  probably 
what  the  President  had  in  mind  when 
he  said  he  was  going  to  draw  on  the 
Treasury  reserve  to  reduce  the  borrow¬ 
ing.  But  now  there  is  a  well-organized 
campaign  of  these  silver  profiteers,  and 
I  mean  profiteers.  I  tried  to  buy  a  little 
wedding  present,  &,  little  silver  bowl,  in 
a  department  store  in  Chicago  the  other 
day.  It  weighed  only  about  11  ounces, 
and  they  wanted  $54  for  it.  Go  down 
here  to  any  store  anywhere  in  the  United 
States  where  silver  jewelry  or  silver  serv¬ 
ice  is  purveyed  and  you  will  find  that 
the  price  is  exorbitant. 

They  do  not  want  to  pay  the  coinage 
value  of  $1.29  an  ounce  for  pure  silver, 
they  want  to  make  a  raid  on  the  mone¬ 
tary  reserves  of  the  American  people, 
reserves  that  are  in  the  Treasury  and 
that  should  be  put  into  circulation  as 
money.  If  they  can  do  that  they  will 
make  a  little  profit,  the  difference  be¬ 
tween  71.11-cents  and  $1.29. 

How  do  we  get  the  figure  of  71.11? 
There  is  no  provision  in  law  that  sets 
up  the  price  of  71.11  as  the  price  of  silver. 
In  the  closing  hours  of  the  debate  in  the 
deliberations  on  silver  in  the  Senate  on 
July  6,  1939,  the  leaders  in  the  Senate 
succeeded  in  accomplishing  what  we 
have  been  trying  to  do  ever  since  silver 
was  demonetized  in  1873.  Silver  was  re¬ 
monetized.  The  silver  in  the  United 
States  is  remonetized.  Let  me  read  you 
the  law: 

Each  United  States  coinage  mint  shall  re¬ 
ceive  for  coinage  into  standard  silver  dollars 
any  silver  which  such  mint,  subject  to  regu¬ 
lations  prescribed  by  the  Secretary  of  the 
Treasury,  is  satisfied  has  been  mined  subse¬ 
quently  to  July  1,  1939,  from  natural  de- 
poits  in  the  United  States  or  any  place  sub¬ 
ject  to  the  jurisdiction  thereof. 

The  director  of  such  mint  with  the  con¬ 
sent  of  the  owner  shall  deduct  and  retain  of 
such  silver  so  received  45  percent  as  seignior¬ 
age  for  services  performed  by  the  Govern¬ 
ment  of  the  United  States  relative  to  the 
coinage  and  delivery  of  silver  dollars.  The 
balance  of  such  silver  so  received,  that  is  55 
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percent,  shall  be  coined  Into  standard  silver 
dollars  and  the  same  or  any  equal  number 
of  other  standard  silver  dollars  shall  be  de¬ 
livered  to  the  owner  or  depositor  of  such 
silver,  and  no  provisions  of  law  taxing  trans¬ 
fers  of  silver  shall  extend  or  apply  to  any 
delivery  of  silver  to  a  United  States  mint 
under  this  section. 

Does  that  say  anything  about  71.11? 
It  simply  says  that  silver  miners  of  this 
country  who  produce  the  silver  and 
bring  it  to  the  mint  where  It  will  be 
coined.  The  Government  will  take  45 
percent  for  its  share  and  the  miner  will 
get  back  55  percent  in  silver  dollars  to 
spend  as  he  pleases.  Under  that  ar¬ 
rangement,  there  is  no  interest  feature 
attached  to  the  issuance  of  this  kind  of 
money.  The  producer  of  silver  simply 
gets  silver  back  and  proceedsto  put  it 
into  circulation.  The  price  of  71.11  cents 
was  established  by  the  Treasury  as  a 
basis  under  the  law  for  paying  for  the 
miners’  share  of  silver.  Let  me  tell  the 
members  of  this  committee,  to  the  two 
or  three  who  are  here,  that  I  hold  in  my 
hand  an  old  silver  dollar  minted  in  1879. 
I  was  curious  to  know  what  that  silver 
dollar,  worn  as  it  is,  saved  the  American 
people  in  the  wage  of  interest.  I  asked 
the  Federal  Reserve  bank  to  give  me  a 
calculation  of  the  interest  on  this  silver 
dollar  from  that  date  figured  out  at  6 
percent  compounded  from  that  time;  it 
comes  to  $39.40.  Today,  computing  the 
interest,  that  old  silver  dollar  has  saved 
the  people  of  these  United  States  in  the 
form  of  interest  over  $40.  It  is  worth 
m.ore  when  we  calculate  its  service  than 
its  weight  in  gold.  Do  not  make  a  mis¬ 
take  about  that.  If  that  had  been  a 
Federal  Reserve  dollar  or  a  national 
bank  dollar  put  into  circulation  by  be¬ 
ing  loaned  on  somebody’s  note,  they 
would  have  had  to  pay  interest  all  the 
time  they  kept  the  dollar  and  would 
either  have  had  to  bring  that  dollar  back 
or  another  dollar  and  pay  interest  and 
take  up  the  note.  Somebody  would  have 
to  stand  behind  the  man  that  brought  in 
the  dollar  to  pay  his  note  to  get  this  same 
dollar  in  circulation  again.  As  long  as 
that  Federal  Reserve  dollar  was  cir¬ 
culated,  somebody  would  have  been  pay¬ 
ing  interest.  If  you  compound  that  in¬ 
terest  as  the  bank  would  compound  it  by 
taking  their  short-term  notes  and  put¬ 
ting  out  the  money  over  again,  which 
makes  the  service  of  this  silver  dollar 
worth  $40.  Do  not  make  any  mistake 
about  that.  That  is  the  meat  in  the 
coconut,  gentlemen.  If  the  bankers  of 
this  country  and  if  their  friends  in  the 
Treasury  could  have  their  way,  all  the 
silver  in  the  world  and  all  the  silver  in 
the  United  States  would  be  loaded  into 
some  old  hulks  and  taken  out  to  the  deep¬ 
est  spot  in  the  ocean  and  there  sunk  so 
it  would  never  come  back  to  earth  again. 
Sunk  so  it  would  never  bother  or  inter¬ 
fere  with  the  collection  of  interest  on 
this  paper  currency  on  which  we  must 
pay  current  rates  of  interest— on  every 
Federal  Reserve  dollar  which  is  now  in 
circulation.  We  had  a  celebration  here 
in  Washington  back  in  the  days  of  An¬ 
drew  Jackson,  just  a  little  over  100  years 
ago. 

We  celebrated  the  cancellation  of  the 
last  Federal  debt.  This  country  in  1835 
was  out  of  debt.  If  this  country  were 
out  of  debt  today  and  business  was  on  a 


cash  basis  there  would  not  be  a  single 
dollar  in  circulation  except  these  silver 
certificates  and  silver  dollars. 

The  gentleman  from  New  York  [Mr. 
Taber],  the  leader  of  the  opposition  on 
the  Republican  side  on  this  Appropria¬ 
tions  Committee,  makes  light  of  silver 
and  tries  to  say  there  is  no  market  value 
for  silver.  Do  you  know  what  the  Eng¬ 
lish  did  with  this  30'0,000,000  ounces  of 
silver  they  got  from  the  United  States 
Treasury?  They  coined  it.  In  the 
United  Kingdom  it  is  worth  88.1  cents 
per  ounce.  In  India  it  is  worth  $2.26;  in 
Arabia  it  is  worth  $1,809.  Silver  is  worth 
more  than  its  coinage  value  in  this  coun¬ 
try  all  over  the  world.  If  the  restrictions 
were  taken  off  of  silver,  and  the  law  of 
supply  and  demand  should  come  into 
play,  silver  would  go  higher  than  its 
coinage  value  here  just  as  it  did  after 
the  last  war,  when  it  went  to  $1.49  in 
the  Orient.  To  think  that  we  are  going 
to  permit  the  silversmiths  to  go  into  the 
Federal  Treasury  and  make  a  raid,  is 
preposterous  to  me. 

Let  me  call  attention  to  just  what  has 
been  done.  It  was  astounding  to  me, 
knowing  the  rules  of  the  House  and  the 
laws  governing  this  body,  v/hen  I  ascer¬ 
tained  what  is  being  attempted  in  this 
bill.  Under  the  rules  governing  this 
House,  no  legislation  can  be  placed  on 
an  appropriation  bill.  That  is  a  law  that 
has  been  in  force  ever  since  I  have  been 
a  Member  of  this  Congress,  for  over  12 
years.  We  are  protected  from  a  small 
minority  tacking  objectionable  legisla¬ 
tion  onto  an  appropriation  bill.  We  are 
protected  by  the  rules  of  this  House,  so 
that  any  Member  on  this  floor  can  rise 
and  make  a  point  of  order  that  the  item 
is  legislation  on  an  appropriation  bill, 
and  it  goes  out.  We  have  had  some 
heartbreaking  experiences  with  western 
appropriations  because  the  appropria¬ 
tion  contained  legislation  and  it  was 
thrown  out  on  a  point  of  order.  We  rely 
on  that  law.  I  rely  on  that  law  in  trying 
to  follow  a  course  that  will  protect  the 
people  I  have  the  honor  to  represent. 

But  what  do  we  find  on  page  25  of  the 
bill,  line  7? 

For  a  period  of  2  years  following  the  en¬ 
actment  of  this  act.  the  Secretary  of  the 
Treasury  is  authorized  to  sell  or  lease  for 
manufacturing  uses.  Including  manufactur¬ 
ing  uses  incident  to  reconversion  and  the 
building  up  of  employment  in  Industry, 
upon  such  terms  as  the  Secretary  of  the 
Treasury  shall  deem  advisable,  to  any  per¬ 
son,  partnership,  association,  or  corporation, 
or  any  department  of  the  Government,  any 
silver  held  or  owned  by  the  United  States  at 
not  less  than  71.11  cents  per  fine  troy  ounce: 
Provided,  That  at  all  times  the  ownership 
and  the  possession  or  control  within  the 
United  States  of  an  amount  of  silver  of  a 
monetary  value  equal  to  the  face  amount  of 
all  outstanding  silver  certificates  heretofore 
or  hereafter  issued  by  the  Secretary  of  the 
Treasury  shall  be  maintained  by  the 
Treasury. 

Well,  there  is  nothing  to  that.  All  I  had 
to  do  or  all  any  other  Member  had  to  do 
would  be  to  rise  in  his  place  and  say,  “Mr. 
Chairman,  I  make  a  point  of  order 
against  that  provision  on  the  ground  that 
it  is  legislation  on  an  appropriation  bill.’’ 
But  what  do  we  find?  Somebody  got  to 
the  powerful  Rules  Committee.  We  are 
always  reading  in  the  papers  about  this 
powerful  Rules  Committee.  This  is  what 


the  Rules  Committee  did  in  this  case: 
Before  a  bill  can  be  brought  to  this  House 
for  consideration,  under  the  ordinary 
procedure,  it  is  necessary  to  get  authority 
from  the  Rules  Committee  under  a  reso¬ 
lution  brought  to  the  floor  to  make  that 
bill  in  order  by  which  they  prescribe  the 
time  for  general  debate.  In  this  case  we 
have  a  very  brief  resolution.  House  Res¬ 
olution  521  reads  as  follows: 

Resolved,  That  in  the  consideration  of  H. 
R.  5452  all  points  of  order  against  the  para¬ 
graph  relating  to  the  disposition  of  silver 
owned  by  the  United  States,  under  the  head¬ 
ing  “Bureau  of  the  Mint’’  in  title  I  of  such 
bill,  shall  be  considered  as  waived. 

There  we  are,  tied  up;  we  have  got  to 
take  our  medicine.  'The  jewelers  can 
make  the  raid,  they  can  get  silver  that  is 
worth  over  $1.29  an  ounce  when  this 
country  is  over  $260,000,000,000  in  debt. 
They  are  making  a  raid  on  our  Treasury 
and  getting  this  silver  at  71.11  cents  on 
the  excuse  that  that  was  all  the  Goven- 
ment  paid  for  it.  I  cannot  understand 
why  any  committee,  any  small  group, 
would  put  that  kind  of  deal  over  on  the 
House  of  Representatives  of  the  Ameri¬ 
can  people. 

I  hope  we  may  be  able  to  get  the  ear 
and  attention  of  the  Members  of  Con¬ 
gress,  when  this  bill  is  read  for  amend¬ 
ments,  that  we  may  explain  the  trans¬ 
action  that  is  proposed  here  and  that  we 
may  have  support  for  an  amendment  to 
strike  it  out  of  the  bill.  In  that  way  we 
will  take  into  consideration  all  the  tax¬ 
payers  and  the  need  for  silver,  and  follow 
the  President’s  program,  follow  the  pro¬ 
gram  of  reducing  this  tremendous  tax 
load  by  using  $2,000,000,000  of  idle  money 
that  is  all  bought  and  paid  for  and  lying 
idle  over  in  the  Treasury. 

When  silver  was  purchased  under  the 
Silver  Purchase  Act  and  the  silver  came 
into  the  Treasury  they  made  two  piles. 
The  first  pile  was  put  over  here  to  equal 
the  amount  of  money  paid  out  for  the 
silver  purchased;  the  other  pile  was 
placed  over  there  as  surplus.  The  first 
pile  was  revalued  in  a  plan  by  which 
the  Treasury  brought  it  up  to  $1.29  an 
ounce,  which  is  the  coinage  value,  not 
the  purchase  price,  and  this  silver 
equivalent  was  issued  in  silver  certifi¬ 
cates  by  the  Secretary  of  the  Treasury 
acting  gunder  the  terms  of  the  Silver 
Purchase  Act.  I  now  read  to  the  Mem¬ 
bers  the  essential  portions  of  the  Silver 
Purchase  Act  and  ask  you  to  bear  in  mind 
that  we  happen  to  have  over  1,750,000,000 
ounces  of  silver  in  the  Treasury.  It  was 
put  to  a  partial  use  during  this  war  when 
we  had  to  have  something  to  conduct 
electricity  to  the  smelters  to  make 
aluminum  for  our  airplanes.  It  would 
have  served  a  double  purpose,  it  could 
have  been  used  as  backing  for  silver  cer¬ 
tificates  monetarily  and  at  the  same  time 
have  been  used  industrially  for  the  con¬ 
ducting  of  electric  current. 

I  read  the  following  from  the  Silver 
Purchase  Act: 

Sec.  3.  Whenever  and  so  long  as  the  pro¬ 
portion  of  silver  In  the  stocks  of  gold  and 
silver  of  the  United  States  is  less  than  one- 
fourth  of  the  monetary  value  of  such  stocks, 
the  Secretary  of  the  Treasury  is  authorized 
and  directed  to  purchase  silver,  at  home  or 
abroad,  for  present  or  future  delivery  with 
any  direct  obligations,  coin,  or  cturency  of 
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the  United  States,  authorized  by  law,  or  with 
any  funds  in  the  Treasury  not  otherwise  ap¬ 
propriated,  at  such  rates,  at  such  times,  and 
upon  such  terms  and  conditions  as  he  may 
deem  reasonable  and  most  advantageous  to 
the  public  interest:  Provided,  That  no  pur¬ 
chase  of  silver  shall  be  made  hereunder  at  a 
price  in  excess  of  the  monetary  value  thereof : 
And  provided  further.  That  no  purchases  of 
silver  situated  in  the  continental  United 
States  on  May  1,  1934,  shall  be  made  here¬ 
under  at  a  price  in  excess  of  50  cents  a  fine 
ounce. 

Sec.  4.  Whenever  and  so  long  as  the 
market  price  of  silver  exceeds  its  monetary 
value  or  the  monetary  value  of  the  stocks  of 
silver  is  greater  than  25  percent  of  the  mone¬ 
tary  value  of  the  stocks  of  gold  and  silver, 
the  Secretary  of  the  Treasury  may,  with  the 
approval  of  the  President  and  subject  to 
the  provisions  of  section  5,  sell  any  silver 
acquired  under  the  authority  of  this  act,  at 
home  or  abroad,  for  present  or  future  deliv¬ 
ery,  at  such  rates,  at  such  times,  and  upon 
such  terms  and  conditions  as  he  may  deem 
reasonable  and  most  advantageous  to  the 
public  Interest. 

Sec.  5.  The  Secretary  of  the  Treasury  is 
authorized  and  directed  to  issue  silver  cer¬ 
tificates  in  such  denominations  as  he  may 
from  time  to  time  prescribe  in  a  face  amount 
not  less  than  the  cost  of  all  silver  purchased 
under  the  authority  of  section  3,  and  ruch 
certificates  shall  be  placed  in  actual  circula¬ 
tion.  There  shall  be  maintained  in  the 
Treasury  as  security  for  all  silver  certificates 
heretofore  or  hereafter  issued  and  at  the  time 
outstanding  an  amount  of  silver  in  bullion 
and  standard  silver  dollars  of  a  monetary 
value  equal  to  the  face  amount  of  such  silver 
certificates. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Idaho  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield 
the  gentleman  10  additional  minutes. 

Mr.  WHITE.  In  other  words,  it  is 
mandatory  for  the  Secretary  of  the 
Treasury  to  issue  dollars  or  silver  certifi¬ 
cates  in  the  equivalent  of  monetary 
value  to  the  cost  of  all  the  silver  bought, 
but  there  is  exactly  where  the  Sec¬ 
retary  stopped.  He  could  just  as  well 
lighten  the  interest  load  on  the  Amer¬ 
ican  oeople  by  putting  all  the  silver 
that  comes  into  the  Treasury  out  in 
the  form  of  silver  dollars.  But,  no,  he 
wants  to  protect  the  Federal  Reserve 
banks  in  their  interest-gathering  privi¬ 
lege.  Interfering  with  that  privilege  was 
the  last  thing  he  wanted  to  do.  The 
bank  will  not  tolerate  any  interference 
with  their  program  of  issuing  interest- 
bearing  currency.  As  I  said  earlier  in 
my  statement,  if  all  the  silver  in  the 
world  today  could  be  gathered  up,  loaded 
in  some  old  hulks  and  taken  out  to  the 
deepest  spot  in  the  ocean  and  sunk  irre¬ 
trievably,  it  would  be  the  grandest  thing 
in  the  world  so  far  as  the  banks  of  this 
country  are  concerned;  it  would  be  the 
finest  thing  that  could  happen  to  silver 
according  to  them.  We  must  destroy 
this  silver,  we  must  keep  it  out  of  circu¬ 
lation  as  money.  Ever  since  I  have  been 
a  Member  of  Congress,  some  12  years, 
they  have  been  fishing  around  trying  to 
find  some  industrial  use  for  silver,  trying 
to  find  a  disposition  for  silver  and  get  the 
country  away  from  the  hard  money,  the 
money  that  made  America  great,  the 
kind  of  money  that  bought  every  foot  of 
territory  in  continental  United  States, 
That  was  the  money  that  bought  Lou¬ 
isiana,  that  was  the  money  that  bought 
Florida,  that  was  the  money  that  brought 
in  Texas  and  all  of  the  southwest  coun¬ 


try  that  we  wrested  from  Mexico.  That 
was  the  money  that  brought  in  Alaska. 
That  is  the  money  that  has  made  Amer¬ 
ica  great.  Ever  since  silver  was  de¬ 
monetized  in  1873  we  have  had  a  series 
of  depressions  and  booms.  That  has 
worked  untold  hardships  on  the  Ameri¬ 
can  people. 

I  want  to  show  the  members  of  the 
Committee  the  benefits,  the  actual  profits 
that  have  been  made  by  the  Government 
in  connection  with  silver.  Every  month 
the  Treasury  gets  out  a  bulletin.  I  have 
the  January  1946  bulletin  before  me  and 
on  page  82  of  that  bulletin  there  is  the 
seigniorage  table  and  !  call  the  atten¬ 
tion  of  the  members  of  the  Committee 
to  the  fact  that  the  total  seigniorage  on 
silver  has  come  to  $917,400,000.  There 
has  been  a  neat  profit  in  the  operation 
of  that  law  I  read  you,  the  Silver  Pur¬ 
chase  Act,  to  the  extent  of  almost  a  bil¬ 
lion  dollars. 

In  the  last  column  of  the  same  table 
we  find  the  potential  seigniorage  on  sil¬ 
ver  bullion  at  cost  of  the  general  fund, 
the  silver  that  these  jewelers  are  trying 
to  get  so  that  it  can  be  taken  away  from 
our  Treasury.  Had  this  silver  been 
coined  and  put  into  circulation  in  the 
form  of  silver  certificates  issued  against 
it  we  would  have  had  an  additibnal 
seigniorage  profit  of  $377,600,000. 

The  gentleman  from  New  York  [Mr. 
Taber],  the  ranking  minority  member  of 
the  Appropriations  Committee,  stands  up 
here  year  after  year  and  tells  the  Mem¬ 
bers  of  this  House  that  silver  is  an  ex¬ 
pense  to  the  Federal  Government,  that 
silver  has  not  any  value,  that  it  is  a  drug 
on  the  economy  of  this  country  and  on 
the  taxpayers  of  the  Government.  I  wish 
that  every  day,  every  month,  he  would 
read  the  tables  that  come  in  the  official 
Treasury  statement  and  note  the  big 
profit- that  the  Government  makes  on 
silver.  That  is  the  profit  alone.  But 
what  about  the  interest  on  $2,000,000,000 
which  is  now  in  circulation,  silver  dollars 
and  silver  certificates?  And  the  other 
$2,000,000,000  we  have  laying  idle  ready 
to  put  in  circulation.  Profit  to  the  Gov¬ 
ernment  and  the  saving  of  interest.  Of 
course,  that  is  all  wrong.  It  is  amusing 
to  me  to  hear  the  gentleman  from  New 
York  [Mr.  Taber]  and  other  gentlemen 
on  the  other  side  of  the  aisle  preach  econ¬ 
omy.  They  want  to  cut  appropriations, 
they  want  to  save  whenever  they  get  a 
chance,  by  their  way  of  doing  it,  but  when 
these  same  gentlemen  get  a  chance  to 
make  a  real  saving,  to  do  something  sub¬ 
stantial  for  the  taxpayers  of  this  Govern¬ 
ment,  they  turn  the  other  way. 

This  provision  of  the  bill  violates  the 
rules  of  the  House,  and  then  they  brmg 
a  rule  in  here  to  protect  that  violation 
which  runs  counter  to  the  recommenda.- 
tion  of  the  President  of  the  United  States. 
We  are  running  counter  to  the  rules  of 
this  great  House.  To  do  what?  To  give 
the  jewelers  a  little  insignificant  profit 
on  silver  and  keeping  $2,000,000,000  out 
of  circulation  in  the  form  of  silver  cer¬ 
tificates,  or  silver  dollars,  which  would 
lighten  our  interest  load  by  that  much. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WHITE.  I  yield  to  the  gentleman 

from  New  Jersey. 


Mr.  CANFIELD.  In  all  fairness  to  the 
gentleman,  has  not  the  House  already 
passed  on  this  issue? 

Mr.  WHITE.  If  the  House  has  already 
passed  on  this  issue,  why  bring  it  back 
in  this  form?  Why  sneak  this  thing  in 
here  with  this  kind  of  a  rule?  That  is 
what  I  am  complaining  about.  Are  we 
keeping  faith  with  the  Members  of  the 
House,  are  we  keeping  faith  with  the 
President  of  the  United  States,  are  we 
protecting  the  interests  of  the  people  of 
the  United  States  in  doing  this  thing  that 
sponsors  of  this  plan  are  attempting  to 
do  today?  That  is  what  I  would  like  to 
have  the  gentleman  answer  me.  Let  me 
ask  the  gentleman  a  question.  Does  he 
think  we  are  keeping  faith,  does  he  think 
we  are  doing  the  right  thing  with  this 
sort  of  parliamentary  procedure? 

Mr.  CANFIELD.  Mr.  Chairman,  if 
the  gentleman  will  yield,  I  think  this 
legislation  is  very  much  in  order,  and 
the  House  tomorrow  will  merely  empha¬ 
size  what  it  has  already  tried  to  empha¬ 
size  in  previous  legislation. 

Mr.  WHITE.  I  assume  that  the  gen¬ 
tleman  has  been  in  this  House  for  quite 
some  time.  I  assume  the  gentleman 
knows  the  rules  of  the  House.  I  assume 
the  gentleman  knows  that  there  is  a 
^le  that  legislation  is  to  be  ruled  off 
an  appropriation  bill.  Why  make  an 
exception  for  silver?  Why  do  you  do 
that?  Why  do  you  make  an  exception 
for  the  silver  dealers?  Can  the  geritle- 
man  answer  that  question?  He  thinks 
that  this  plan  is  right.  Does  he  want 
that  to  go  to  his  constituents? 

Mr.  Chairman,  this  is  a  big  subject, 
and  I  could  talk  and  present  facts  all 
afternoon.  I  would  like  to  call  atten¬ 
tion  to  one  thing.  Efforts  are  being 
made  here  today  to  dispose  of  this  silver, 
and  take  just  that  much  out  of  the 
possibility  of  having  it  made  into  money. 

I  would  like  to  call  the  attention  of 
the  Nation  to  the  fact  that  in  reconver¬ 
sion  and  employment  and  in  the  pro¬ 
duction  of  essential  metals,  copper,  zinc, 
and  lead,  and  all  those  things  associated 
with  the  mining  of  silver,  that  when 
you  strike  down  the  value  of  silver  you 
are  only  increasing  the  cost  load  on 
the  mining  industry,  and  I  want  to  call 
attention  to  the  further  fact  that  under 
present  operations,  with  increased  wages, 
social  security,  unemployment  insur¬ 
ance,  and  all  of  these  things  that  these 
companies  have  to  bear,  we  need  the 
best  price  that  we  can  possibly  get.  We 
need  the  full  use  of  silver  as  money  as 
well  as  industrially,  and  there  is  plenty 
of  silver  to  be  had.  It  has  been  the 
established  policy  of  the  Treasury  that 
if  these  jewelers  want  silver,  they  can 
get  all  they  want  at  the  coinage  value 
of  $1.29.  There  is  nothing  to  prevent 
them  redeeming  the  silver  certificate 
and  securing  silver  in  the  form  of  silver 
dollars  and  having  it  melted  down. 

I  thank  the  leadership  of  this  House, 
and  I  want  to  thank  the  chairman  of 
this  committee  who  has  always  been 
fair  in  giving  me  at  least  this  oppor¬ 
tunity  after  all  these  years  to  tell  the 
House  a  few  of  the  facts  about  silver. 

Mr,  CANFIELD.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  GwinnJ. 

Mr.  GWINN  of  New  York.  Mr.  Chair¬ 
man,  in  Yonkers  bids  were  solicited  for 
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a  new  post  oflSce  in  November  1945. 
I  Two  were  received,  one  entirely  ac- 
;  ceptable.  But  those  bids  were  held  for 
j  weeks.  After  the  amount  of  the  bids  be- 
.  came  public  knowledge  the  Post  Office 
Depai'tment  negotiated  with  one  Hyland, 
who  was  not  a  bidder,  and  entered  into 
;  a  contract  with  him  privately  to  build 
I  the  post  office.  It  was  for  the  same  space 
I  as  one  of  the  bidders  provided  and  at 

■  exactly  $85  a  month  less.  The  old  bid- 
ders  were  not  asked  to  revise  their  bids 
or  to  submit  new  bids,  but  were  deliber¬ 
ately  precluded  from  bidding. 

;  In  the  Post  Office  Department  adver¬ 
tisement  for  bids  there  is  a  clause  specifi¬ 
cally  reserving  the  right  to  endeavor 

■  after  the  closing  date  of  bids  to  secure 
other  offers  in  addition  to  those  submit¬ 
ted  in  response  to  the  advertisement. 
The  Post  Office  Department  now  reserves 
the  right  to  negotiate  for  post-office 
buildings  at  private  treaty  and  without 
public  bidding.  This  is  wrong  and  should 
be  stopped.  For  big  Government  oper¬ 
ating  a  political  department,  the  most 
political  of  all  departments  cannot  be 
permitted  to  prefer  contractors  of  one 
party  as  against  contractors  of  another 
party. 

No  exception  to  the  sound  principle  oL 
law  requiring  acceptance  of  the  lowest 
bid  in  Government  construction  can  be 
tolerated. 

At  Pleasantville,  N.  Y.,  the  Post  Office 
Department  proposed  a  new  building  in 
the  summer  of  1945.  The  city  council, 
the  mayor,  and  the  citizens  generally 
protested  against  the  erection  of  a  new 
post  office  on  the  Public  Plaza  for  the 
following  reasons: 

First.  The  United  States  Government, 
through  the  Federal  Deposit  Insurance 
Corporation,  became  the  owner  of  a  large 
building  under  foreclosure  which  was  en¬ 
tirely  vacant  and  available  to  the  post 
office  for  use  on  the  same  plaza. 

Second.  There  was  space  in  the  pres¬ 
ent  post-office  building  that  could  be 
used. 

Third.  The  Reader’s  Digest  business 
constitutes  88  percent  of  the  total  busi¬ 
ness  in  the  Pleasantville  post  office.  The 
Reader’s  Digest  in  writing  notified  the 
post  office  of  its  intention  to  build  its  own 
post-office  building  in  its  plant  5  miles 
away  as  soon  as  building  should  be  per¬ 
missible.  So  the  new  proposed  post- 
office  building  would  then  become  ap¬ 
proximately  88  percent  vacant. 

Nevertheless  the  Post  Office  Depart¬ 
ment  aided  in  securing  priorities  for  ma¬ 
terials  from  the  War  Production  Board, 
The  new  building  has  just  been  com¬ 
pleted  costing  approximately  $90,000, 
using  building  materials  greatly  needed 
for  houses,  even  a  veterans’  hospital  in 
our  district  on  which  construction  is 
stopped  for  lack  of  building  material. 

Mr.  LUDLGW.  Mr.  Chairman,  1 
yield  5  minutes  to  the  distinguished 
cnairinan  of  the  Committee  on  Appro- 
priations,  the  gentleman  from  Missouri 
tMr.  Cannon]. 

Mr.  CANNON  of  Missouri.  Mr.  Chair¬ 
man,  may  I  suggest  to  any  who  may 
be  interested  in  committee  procedure 
that  they  give  particular  attention  to 
the  hearings  on  this  bill  and  to  the  report 
and  the  address  of  the  gentleman  from 
Indiana  [Mr.  Ludlow]  in  presenting  the 


bill  to  the  House.  In  my  opinion  they  ington  [Mr.  Savage]  is  recognized  for  20/ 
are  as  complete  and  effective  as  ever  \  minutes.  ‘ 

submitted  for  the  consideration  of  the  \  (Mr.  SAVAGE  asked  and  was  give 


Congress. 

The  Subcommitte  on  Treasury  and 
Post  Office  is  the  ranking  subcommittee 
and  the  gentleman  from  Indiana  is  the 
ranking  member  of  the  Committee  on 
Appropriations  and  his  long  experience 
in  legislation  and  his  exceptional  knowl¬ 
edge  of  the  important  field  covered  by 
this  appropriation  make  it  one  of  the 
notable  appropriation  bills  of  the  session. 

If  I  were  called  upon  to  point 
out  the  ideal  Representative  in  Con¬ 
gress,  I  would  unhesitatingly  select  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 
His  early  experience  as  a  newspaper¬ 
man,  in  which  he  served  as  Washing¬ 
ton  correspondent  for  some  of  the  major 
newspapers  of  the  country,  his  ability 
and  sincerety  and  wide  human  interest, 
and  his  popularity  on  the  floor  and  in 
the  committees,  make  him  one  of  the 
outstanding  figures  in  the  Congress. 

He  is  not  a  partisan.  He  votes  with 
the  Republicans  when  they  are  right  and 
he  votes  with  the  Democrats  when  they 
are  right,  but  always  he  votes  with  the 
people  of  Indianapolis  and  the  State  of 
Indiana  and  the  Nation  at  large. 

He  is  neither  a  factionalist  nor  a  sec- 
tionali^.  He  is  identified  with  no  fac¬ 
tion  or  section.  He  is  interested  in  all 
classes,  everywhere,  and  the  United 
State  of  America  in  general. 

I  need  not  mention  his  great  service 
in  the  Committee  on  Appropriations. 
That  speaks  for  itself.  Personally,  I 
would  be  unwilling  to  see  the  commit¬ 
tee  report  to  the  House  on  any  vital 
matter  until  it  had  the  benefit  of  his 
wise  counsel  and  seasoned  judgment. 

I  am  certain  I  speak  for  the  com¬ 
mittee — and  I  trust  for  the  House — when 
I  express  appreciation  to  the  people  of 
his  discriminating  congressional  dis¬ 
trict  on  their  sending  him  to  Congress, 
and  keeping  him  in  Congress,  through 
every  political  vicissitude,  in  these  cru¬ 
cial  years  of  the  Nation’s  history. 

The  CHAIRMAN.  The  Clerk  will  read. 

The  Clerk  read  as  follows : 

Be  it  enacted,  etc. — 

TITLE  I - TREASURY  DEPARTMENT 

That  the  following  sums  are  appropriated, 
out  of  any  money  in  the  Treasury  not  other¬ 
wise  appropriated,  for  the  Treasury  Depart¬ 
ment  for  the  fiscal  year  ending  June  30,  1947, 
namely: 

Mr.  LUDLOW.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Priest,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
H.  R.  5452,  had  come  to  no  resolution 
thereon 


EXTENSION  OF  EEMARKS 

Mr.  TALLE  (at  the  request  of  ^i^an- 
FiELD)  w'as  .granted  permissiga^o  extend 
his  remarks  In  the  Apperuii^of  the  Rec¬ 
ord  and  include 'cei;^tai»1etters. 

SCHOLARSHip-'ANBL  FELLOWSHIP 
PROGRAlilv..^ 

TheSPlfiAKER.  Under  previous  order 
of  thelHouse,  the  gentleman  fronTWash- 


permission  to  revise  and  extend  his  re¬ 
marks.) 

;  \  Mr.  SAVAGE.  Mr.  Speaker,  I  have  1o- 
;  d^y  introduced  a  bill  which,  if  enac/ed 
,  into  law,  will  authorize  a  scholar^ip 
'  an^  fellowship  program  throughout/the 
NaCion.  Many  brilliant  high-school/stu- 
;  dents  among  the  1,200,000  gradr^ting 
;  each^  year  in  the  United  States  ai^  de- 
‘  priv0d  of  the  opportunity  of  ob^ining 
:  higheg  education  because  of  the  mck  of 
;  money.  This  situation  should  )ie  cor- 
;  rected!.  My  proposal  will  provide  about 
[  70,000  new  scholarships  each  year  and 
provide',  each  scholarship  student  with 
$30  a  month  while  in  college.  Tt  would 

■  also  authorize  fellowship  awards  of  $50 
'  a  month  for  students  taking  a  graduate 
,  course.  \ 

i  This  is  not  a  large  amount  of  money 
;  but  it  would  be  a  great  help  for  the  stu- 
j  dent  who  is  trying  to  work  his  or  her 
;  way  through  school  and,  in  many  cases, 

I  the  family  may  be  able  to  cont^bute 
;  something  td  the  expens, ^  of  going  to 
college. 

First  it  waii  my  idea  to  make  larger 
:  monthly  awards,  but  most  educators 
seemed  to  believe  that  it' would  be  better 
i  to  have  a  more  modest  afnount  and  make 

■  it  apply  to  moretstudeiiis.  The  way  the 
bill  is  presently  ^written,  about  7  to  10 
percent  of  the  students  in  each  high 

;  school  will  win  scliplarships.  This  schol- 
:  arship  award  will  be  made  to  all  stu¬ 
dents  without  regard  to  financial  posi- 
.  tion,  but  students  with  adequate 
finances — those  who  can  afford  to  pay 
,  their  own  way  through  college — will  be 
urged  to  forego  the  financial  assistance 
so  the  award  can  be  made  to  other  top 
students  of  more  limited  means.  Stu¬ 
dents  who  can  afford  to  pay  their  own 
way  and  are  scholarship  winners  will 
;  still  have  the  honor  of  being  winners, 
even  though  they  forego  the  financial 
assistance. 

The  scholarship  will  give  financial  as¬ 
sistance  all  the  way  through  a  student’s 
college  years,,  if  needed.  If  the  student 
goes  on  to  graduate  work,  such  as  medi¬ 
cine,  destistry,  law,  and  scientific  studies, 
the  scholarship  will  change  to  a  $50-per- 
;  month  fellowship  when  the  preparatory 
:  college  course  is  finished  and  the  student 
c  begins  the  final  specialized  studies. 

The  ina-ease  in  financial  assistance  at 
_  that  particular  time  is  needed  because  a 
student  studying  medicine,  for  instance, 
has  very  little  time  to  do  anything  else 
,  outside  of  his  studies.  Students  may  use 
the  benefit  of  scholarships  to  go  to  any 
approved,  private,  or  State-ov/ned  junior 
college,  college,  or  university.  When¬ 
ever  a  good,  intelligent  high-school  stu- 
.  dent  graduates  with  high  honors  and  is 
i  unable  to  continue  his  education,  it  Is 
a  most  serious  loss  to  our  Nation.  Wealth 
;  has  no  monopoly  on  brains.  Often  the 
most  healthy  and  intelligent  students 
come  from  the  farm,  where  they  have 
:  been  able  to  live  an  outdoor  life  and 
they  grow  up  on  the  best  possible  diet. 
Such  young  people  can  be  of  much 
greater  service  to  our  country  if  they 
are  able  to  obtain  a  reasonably  good  ed¬ 
ucation.  I  do  not  propose  to  hand  them  i 
anything  on  a  platter,  because  this  $30 
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HIGHLIGPiTS;  Hous^Spassed  with  amendm.ents  urgent  deficiency ...efppropriotion  bill. 
Rejected  amendmemsrto  strike  out  OPA  funds.  Rejected  ^^tion  to  recommit  with 
instructi ons^  that  0F\funds  be  striken.  Agreed  to' Q^)fnmittee  amendment  to 
authorize  REA  to  borroTK4)l00,000,000  from  RFC,  R^’',  Murray  criticized  sub¬ 
sidies  policy,  saying  Sec5!»^.ary  Anderson  is  aga^^'st  subsidies  one  day  and  for 
them  the  next.  House  passed^S!ueasury-Post  Off.ifee  appropriation  bill.  House 
committee  reported  Patman  hous^g  bill  proyiBing  for  price  control*  and  subsidies, 
with  amendment, 

, HOUSE  ( 


1,  URGENT  DEFICIENCY  APPROPRIATIO*N^BfLL.  '^s§ed  with  amendm.ents  this  bill,  H.  R, 
5458,  which  contains  funds  OPA,  '-CD^^and  OPA  (pp,  1337-53)* 

Agreed  to  a  Committep/amendment  offer^^^^by  Chairm.an  Cannon,  Mo.,  to  au¬ 
thorize  REA  to  borrow  ‘!iij'0bjj^000,000  from  RFC  1337,  1345—52)*  .Rejected, 

80-93,  an  amendment  Rep  .  Taber,  N,  Y,  to  st^^ce  out  the*  funds  for  OPA 
(pp,  1343-5),  and  p^jected,  108-185,  motiori  by^Re^^enry,  L'ls.,  to  recommit 
the  bill  wath  instructions  that  the  OPA  funds  6e  strU^^en  (pp.  1352-3)*  . 

During  tiji^  debate,  Rep.  it/Iurray,  V^is.,  criticized^  Government  ^policies 
on  s ub s idie  sFan d  pr i ce  c ont  ro  1  and  stated  that  one  day  the'N^cretary  is 
agai n st  s)tsi  di e s  and  the  next  day  for  them  (p.  1342 .  Rep.NIensen,  Iowa, 
criticL^  the  OPA  price  control  policies  as  being  responsible  <or  much  of 
the  a^rtage  of  critical  building  materials  needed  for  housing  (p'iK^^42,*  and 
Re^^  Jenki.ns,  Ohio,  and  Taber,  N,  Y,  criticized  Government  "propag^da" 

■rtivities  (p,  1339-40),  _  '’V 

Reps,  Rees^.Kans,,  Taber,  N.  Y.,  and  others  discussed  lumber  e>p ort^^ 

(p.  1341).  ,  “  '  ■ . 


2.  TREASURY-PO?r  OFFICE  APPRaPRIATION  BILL,  Passed  wath  out  amendment  this  bill, 

H,  R.  5452  (pp.'l354-8j.  '  ‘  .  .  .u  * 

Rejected,  26-56,  an  amendment  by  Rep,  Bunker,  Nev.,  to  strike  out  the 

provision  for  sale  or  lease  of  silver  for  manufacturing  uses  at  noteless 
than  71,11  cents  an  ounce  (pp*  1355-8)*,  During  debate  on^this  amoidment. 
Rep,  Barrett,  ^'^yo,,  stated  that  'its  purpose  is  "to  make  silver  a  little 
cheape-r  for  the  boys,.,,, who  manufacture  silverware;  but  the^^ over— all  effec^ 
of  this  amendment  is  to  reduce  the  income. of .*•.,, the  farmer  (p,  13,5  )»- 
Rejected  an  amendment  by  Rep*  Hays,  Ark.,  to  provide  for  rural  mniJ- 
de livery  on  holidays  (p,  1358)* 


-  2  - 


’•  HOLSING,  The  Banking  and  Currency  Committee  reported  with  amendment  H.  R* 

'  4761^  the  Batman  bill  which  would  authorize  price  control  and  subsidies  on 

\  housing  and  would  establish  an  office  of  housing  stabilization  (H.  Rept, 
X580)  (p.  1360).  ^ 

Ky, j  announced  that  he  would  introduce  amendments  to  the" 
to  meet  the  requirements  of  the  Wyatt  housing  plan  (p.  1331).  ,y' 

•  Mich.^  stated  that  the  Commerce  Department  had  repopfced 

to  him^^h^jt.  most,  of  the  lumbe.n  beir.'g-  ‘e-^gported  was  shipped-,  in  -order  that 
be  brought  in  (p,-  L332)-,  ■  Rep-,-  -Patman^  Tex.q  ’reported  t-bat 
more  3.iimb.d|;^  is  being  imported  than  -Qjqsorted  at  the  present-  tinie,(.b.  1333). 

4.  FOPiCIG^b  AFRAIR^  Rep,  Vorys,.  Ohio,,  announced  that  he  had  aeked  .the  Foreign- 

Chairman  to  reconsider  K.  R,  4982 to-  enable  ther  State 
Department  to  disseminate  information  abroad  (p.  1334).  ,/ 

V  J 

5.  FOREIGN^  RELIEF,  Rep.S^ith,  Wis.,  spoke  in  favor  of  permitting  private 

organizations  to  ship\food  and  clothing,  to  Germany  (pp‘.  1358-9), 

.  .  . 

6.  RFC  REPORT,  Received  the  l^^st  1945  report  of  RFC.  /'To  Banking  and  Currency 

SENATE 


Committee,  (p,  I360), 


\ 

NOT  IN  SESSION.  Next  meeting  Friday, '^bruary  )l5,  • 

BILLS  I?lT.^OfstfcED 

7.  RECL-"MTION,  H,  R,^5486,  by  Rep,  Murddck\  Airz,^  to  provide  basic  authority 

for  certain  functions  of  the  Bureau- of  •  Re^amafi on.  To  Irrigation  and 
Reclamation  Comimittee,  ,  (p,  1360)^ 

8.  LABOR,  H,  Res,  525,  by  Rep,  Hand^.N,  J,,  authorizing  the  Labor  Committee  to 

study  mans  of  preventing  strikes  in  public  uti!fedties,  hospitals,  and 
processing  and-,distnibutiojri  of  essential  foods  aA.  fuel.  To  Rules  Committee 

(p,- 1360),  ■  /  ^ 

*  •  -  ' 

TTBAS  IN ^APPENDIX  ' 

9.  SCHOOL  LUNCHES,  Ex-^nsion  of  remarks  of;  Rep.  Douglas:  Ilirfavoring  the 

Flannagan  school, -lunch  bill  (p,  A7S3), 

10,  RURAL  ELEGTRIF^liTION,  Extension  of  remarks  of  Rep.  Hagen,  Fanrs  proposing 

RKL  loans  fpr  individual  farm  electric  plants  where  there  are  tdte  few-  ' 
farms  to  idstify  extension  of  power  lines,  and  insertion  of -a  WiirJQharger 
Corp,  letter  qioting  statistics  regarding  the  number  of  such  farms 
(pp.  A7^7-9).  ... 

11,  EUROPE.^N  RELIEF.  Extension  of  remarks  of  Rep.  Hall,  -N,-  Y.,  oroposing  thaK 

bijead  be  .flovm  to 'Europe...f.on-,. relief  instead  of  shipping  wheat  (pp,  A781-2' 
Extension  of  remarks  of  -Rep.  Feighan,  Ohio,  emphasizing  the  need  for 
re  ief  food  in  Europe,  and  inserting  the  proposed  'program  of  the  Save 
Europe  Now  Committee  (pp  A7S5-6)-, 
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l^loney 

Price.  HI. 

Spence 

MBtiasco 

Priest 

Starkey 

Mayfield, 

Rabaut 

Stefan 

Mdnt. 

Rains 

Stevenson 

Mansneld,  Tex. 

Randolph 

Stewart 

Miller,  Oalif . 

Resa 

Stigler 

Mills  \ 

Richards 

Sullivan 

Morgan  \ 

Riley 

Tarver 

Mundt  \ 

Rivers 

Thomason  * 

Murdock  \ 

Robertson,  Va. 

Tolan 

Murphy  ' 

\Hoblnson,  Utah 

Traynor 

Murray,  Tenn. 

Rogers,  Fla. 

Trimble 

Neely 

Rtoney 

Vinson 

Norrell 

RoVan 

Voorhis,  Calif. 

O’Brien,  Ill. 

Russell 

Weaver 

O’Brien,  Mich. 

RyterN 

Welch 

O’Neal 

Sabath\ 

White 

O’Toole 

Sasscer  \ 

Whitten 

Patman 

Savage 

Whittington 

-Patrick 

Sheppard  \ 

Wickersham 

Peterson,  Ga. 

Slaughter 

Winstead 

Poage  Somers,  N.  Y.  Woodhouse 

Price,  Fla.  Sparkman  Zimmerman 

NOT  VOTING— 137^, 


Adams 

Fuller 

NortoV 

Outlai«| 

Andresen, 

Gamble 

August  H. 

Gardner 

Pace  \ 

Andrews,  N.  Y. 

Gathings 

Patterson\ 
Peterson,  PTtt. 
Pfeifer  \ 

Angell 

Gavin 

Arnold 

Gearhart 

Baldwin,  Md. 

Goodwin 

Phllbin 

Barden 

Gore 

Ploeser 

Powell 

Barry 

Grant,  Ind. 

Bender 

Gross 

Quinn,  N.  Y. 

Bennet,  N.  Y. 

Gwlnn,  N.  Y. 

Rabin 

Bennett,  Mo. 

Hall, 

Ramey 

Bishop 

Leonard  W. 

Rayflel 

Bolton 

Halleck 

Reece,  Tenn. 

Bonner 

Harness,  Ind. 

Reed.  N.  Y. 

Bradley,  Mich. 

Hartley 

Rich 

Bradley,  Pa. 

Hedrick 

Rlzley 

Buckley 

Heffernan 

Roe,  N.  Y. 

Buffett 

Hendricks 

Rogers,  N.  Y, 

Butler 

Hill 

Sadcwskl 

Byrne,  N.  Y. 

Hoffman 

Schwabe,  Mo. 

Campbell 

Holmes,  Mass. 

Shafer 

Cannon,  Fla. 

Hook 

Sheridan 

Carnahan 

Huber 

Short 

Case,  S.  Dak. 

Johnson,  Ill. 

Sikes 

Celler 

Judd 

Simpson,  Pa. 

Chenoweth 

Keefe 

Sm'th,  Va. 

Cole,  N.  Y. 

Kelley,  Pa. 

Snyder 

Courtney 

Kelly,  HI. 

Sumner,  Ill. 

Cox 

Keogh 

Sumners.  Tex. 

Crawford 

Kerr 

Talbot 

Crosser 

Kilburn 

Taylor 

Curley 

Kunkel 

Thom 

Davis 

LaFollette 

Thomas,  Tex. 

Dawson 

Lane 

Torrens 

Delaney, 

Larcade 

Towe 

James  J. 

Lesi'nskl 

Vursell 

Dingell 

Luce 

Walter 

Dirksen 

Lynch 

Wasielewskl 

Dondero 

McCowen 

West 

Doughton,  N.  C.  McGehee 

Wilson 

Douglas,  Calif. 

McKenzie 

Winter 

Eaton 

Marcantonlo 

Wolcott 

Elsaesser 

May 

Wolfenden,  Pa. 

Fellows 

Merrow 

Wolverton,  N.  J. 

Fisher 

Flood 

Monroney 

Morrison 

Worley  / 

So  the  motion  to  recommit  was 
jected. 

The  Clerk  announced  the  folly^ing 
pairs: 

On  this  vote: 

Mr.  Short  for,  with  Mr.  Morrism^ against. 

Mr.  Reed  of  New  York  for,  wjjm  Mr.  Sheri¬ 
dan  against. 

Mr.  Bennett  of  Missouri  fo^/Vith  Mr.  Keogh 
against. 

Mr.  Hartley  for,  with  Pfeifer  against. 

Mr.  Ploeser  for,  with  Mrs.  Luce  against. 

Nfr.  McCowen  for,  w^  Mr.  Davis  against. 

Mr.  Schwabe  of  Migfourl  for,  with  Mr.  Out- 
land  against. 

Mr.  Campbell  tyf,  with  Mr.  Worley  against. 

Mr.  Eaton  for^/wlth  Mr.  Patterson  against. 

Mr.  Towe  for^ith  Mr.  Wasielewskl  against. 

IVIr.  Larcacy  for,  with  \Mr.  Dingell  against. 

Mr.  Donde^b  for,  with  Mrs.  Douglas  of  Cali¬ 
fornia  aga^st. 

Mr.  Eli^sser  for,  with  Mr.  Barry  against. 

Mr.  galleck  for,  with  Mr.  Roe  of  New  York 
agat 

Mc^Taylor  for,  with  Mr.  Heffernan  against, 
r.  Bishop  for,  with  Mr.  Courtney  against, 
r.  Gamble  for,  with  Mr.  Gore  against. 

'  Mr.  Buffett  for,  with  Mr.  Rayflel  against. 


General  p&,irs  until  further  notice: 

Mr.  Cox  with  Mr.  Johnson  of  Illinois. 

Mr.  Barden  with  Mr.  Keefe. 

Mr.  Hendricks  with  Mr.  Hill. 

Mrs.  Norton  with  Mr.  Bender. 

Mr.  James  J.  Delaney  with  Mr.  Hoffman. 

Mr.  Kelley  of  Pennsylvania  with  Mr.  Ramey, 

Mr.  Gathings  with  Mrs.  Bolton. 

Mr.  Hook  with  Mr.  Arnold. 

Mr.  Kerr  with  Mr.  Bradley  of  Michigan. 

Mr.  Lynch  with  Mr.  Chenoweth. 

Mr.  May  with  Mr.  Dirksen. 

Mr.  Sumners  of  Texas  with  Mr.  Cole  of 
New  York. 

Mr.  Walter  with  Mr.  Fellows. 

Mr.  Byrne  of  New  York  with  Mr.  Goodwin. 

Mr.  Bradley  of  Pennsylvania  with  Mr. 
Fuller. 

Mr.  Crosser  with  Mr.  Harness  of  Indiana. 

Mr.  Thomas  of  Texas  with  Mr.  Grant  of 
Indiana. 

Mr.^Celler  with  Mr.  Holmes  of  Massachu¬ 
setts. 

Mr.  Rabin  with  Mr.  Judd. 

Mr.  Smith  of  Virginia  with  Mr.  Rlzley. 

Mr.  Quinn  of  New  York  with  Mr.  Shafer. 

Mr.  Monroney  with  Mr.  Wolcott. 

Mr.  Powell  with  Mr.  Wolverton  of  New 
Jersey. 

Mr.  Doughton  of  North  Carolina  with  Mr. , 
August  H.  Andresen. 

Mr.  Lane  with  Mr.  Wolfenden  of  Pennsyl- 
vanm.  ' 

Mr?^^ace  with  Mr.  Adams.  / 

Mr.  I^DWIN  and  Mr.  Johnson  Cali¬ 
fornia  changed  their  vote  froiQ^'^'aye”  to 
“no.” 

Mr.  O’Konski  changed  his  vote  from 
“ne”  to  “aye.\  / 

The  result  ofNihe  vot§/was  announced 
as  above  recordedi, 

The  SPEAKER  tempore.  The 

question  is  on  the  i^'ssage  of  the  bill. 

The  bill  was  p^ed.\ 

A  motion  to  r^onsidei^.;was  laid  on  the 
table.  /  \ 

GENERAL  UfAVE  TO  EXTEKD^REMARKS 

Mr.  ^ANNON  of  Mis^emri.  Mr. 
SpeakeiyT  ask  unanimous  constot  that 
all  Meoibers  who  have  spoken  on^e  bill 
just^ssed  may  have  5  legislativeMays 
in  which  to  extend  their  remarks  onNthe 
bi^  \ 

^The  SPEAKER  pro  tempore.  Is  ther\ 
^objection  to  the  request  of  the  gentleman 
from  Missouri  [Mr.  Cannon]? 

EXTENSION  OF  REMARKS 

Mr.  WHITE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances. 

Mr.  WHITE.  Mr.  Speaker,  I  have  an  - 
extension  of  remarks  with  an  estimated 
cost  of  $156.  I  ask  unanimous  consent 
that  I  may  be  permitted  to  extend  this 
matter  in  the  Record  notwithstanding 
the  cost. 

The  SPEAKER  pro  tempore.  Without 
objection,  notwithstanding  the  cost,  the 
extension  may  be  made. 

There  was  no  objection, 

[The  matter  referred  to  appears  In 
the  Appendix.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOLHIELD.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Tuesday  next 
after  disposition  of  matters  on  the 
Speaker’s  desk  and  at  the  conclusion  of 
any  special  orders  heretofore  entered,  I 
may  be  permitted  to  address  the  House 
for  30  minutes. 


The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleinan 
from  California? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  KEPAUVER.  Mr.  Speaker,  1 
secured  unanimous  consent  tp' extend  my 
remarks  and  include  an  arUcle  from  the 
Foreign  Service  Journal.  X  am  informed 
by  the  Public  Printer  that  will  exceed 
2  pages  of  the  Record  phd  will  cost  $173, 
but  I  ask  that  it  b^^  printed  notwith¬ 
standing  that  fact.  / 

^  The  SPEAKER^o  tempore.  Without 
objection,  notwi^standing  the  cost,  the 
extension  made. 

There  was  iio  objection. 

[The  m^er  referred  to  appears  in  the 
Appendiyi 

Mrs.^-OOUGLAS  of  California  (at  the 
requejrt  of  Mr.  Miller  of  California)  was 
giveii  permission  to  extend  her  remarks 
in/the  Appendix  of  the  Record  and  in- 
cfude  a  magazine  article. 

Mr.  EDWIN.  ARTHUR  HALL  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record. 

Mr.  HAGEN.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  remarks  in 
the  Record  on  the  subject  Winds  Can 
Be  Harnessed  for  Electric  Power  on 
Farms.  I  am  informed  by  the  Public 
Printer  that  this  will  exceed  2  pages  of 
the  Record  and  will  cost  $130,  but  I  ask 
that  It  be  printed  notwithstanding  that 
fact.  .  ■ 

The  SPEAKER  pro  tempore.  Without 
objection,  notwithstanding  the  cost,  the 
extension  may  be  made. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  WEICHEL  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  discussion  upon 
the  subject.  An  Approach  to  Moral  Jus¬ 
tice. 

Mr.  LEMKE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  addressed  to 
V  the  President  by  former  Congressman 
\;offey,  of  Nebraska. 

\Mr.  DE  LACY  asked  and  was  given 
peppiission  to  extend  his  remarks  in  the 
RecJird  in  two  instances,  and  include  a 
letter^om  five  correspondents  and  part 
of  an  ai*^icle  from  the  New  Republic,  and 
also  to  Include  considerable  discussion 
of  a  ques^n  relating  to  the  Philippine 
Islands  by  his  friend,  Mr.  Rajo. 

Mr.  LYNDON  B.  JOHNSON  asked  and 
was  given  penhjssion  ta  extend  his  re¬ 
marks  in  the  Record  and  include  a  speech 
by  Walter  Rolfe,’'^f  the  University  of 
Texas.  \ 

Mr.  RANDOLPH,  '^r.  Speaker,  I  ask 
unanimous  consent  tft.  extend  my  re¬ 
marks  in  the  Appendix'N^f  the  Record 
and  to  include  therein  part  of  an  ad¬ 
dress  delivered  by  our  fornief  colleague, 
Mr.  Ramspeck;  and  also  to  quote  from 
an  editorial. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  West  Virginia? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 
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Mr.  WOODRUFF  asked  and  was  given*' 
peSmission  to  extend  his  remarks  in  th6 
Record  in  two  instances;  to  include^'in 
one  ^  editorial  and  in  the  other  a  n^s- 
paper^ticle. 

Mr.  TOLTON  asked  and  was  gi^^  per¬ 
mission  BD  extend  his  remarksr  in  the 
Record  aiM  include  a  letter  f»om  Capt. 
George  S.  uidchinich,  winner  pf  the  Con¬ 
gressional  MMal  of  Honor, 

Mr.  HAGEN'ipsked  and  ^s  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  on  the  'subjecjr  Aged  Entitled 
to  Pension,  Not  aNpol^,  and  include  an 
article  appearing  irtyChe  Townsend  NaT 
tional  Weekly. 

i  PERMISSION  TCkAddRESS  THE  HOUSE 

Mr.  MURRA^  of  Wisconsin.  Mr. 
j  Speaker,  I  ask  manimous  (Jonsent  that  on 
I  Tuesday  neJ^  at  the  conclusion  of  the 
legislative  wogram  of  the  day  and  fol- 
I  lowing  special  orders  heretofore 

,  entered,  /  may  be  permitted  to,  address 
ithe  H(^e  for  1  hour  on  the  subject 
ITake-^ome  Pay  to  American  Agricul- 

e  SPEAKER  pro  tempore.  Is  there 
j  ejection  to  the  request  of  the  gentleman 
|Vom  Wisconsin? 

Y  There  was  no  objection. _ 

[treasury  and  post  office  depart- 

■  MENTS  APROPRIATION  BILL,  1947 

Mr.  LUDLOW,  Mr.  Speaker,  I  move 


Bulwinkle 

Havenner 

O’Toole 

Gavin 

LaFoUette 

Rizley  ^ 

Canfield 

Hays 

Pace 

Gearhart 

Lane 

Robertson,  Va. 

Cannon,  Mo. 

Healy 

Peterson,  Ga. 

Gibson 

Larcade 

Roe,  N.  Y. 

Carlson 

Henry 

Pickett 

Goodwin 

Leslnskl 

Rogers,  N.  Y. 

Case,  N.  J. 

Heselton 

Plttenger 

Gore 

Luce 

Sabath 

Chapman 

Hess 

Plumley 

Grant,  Ind. 

Lynch 

Sadowskl 

Chelf 

Hill 

Poage 

GrlfBths 

McCowen 

Schwabe,  Mo. 

Chiperfleld 

Hobbs 

Price,  Fla. 

Gross 

McKenzie 

Shafer 

Church 

Hoch 

Price,  Ill. 

Halk 

Marcantonlo 

Sheridan 

Clason 

Hoeven 

Priest 

1  Leonard  W. 

Mason 

Short 

Clements 

Holmes,  Wash. 

Rabaut 

1  Halleck 

May 

Sikes 

Cllppinger 

Hope 

Rains 

;  Harness,  Ind. 

Merrow 

Simpson,  Pa. 

Coffee 

Howell 

Randolph 

Hartley 

Monroney 

Smith,  Ohio 

Cole,  Kans. 

Hull 

Rankin 

1  Hebert  « 

Morrison 

Smith,  Va. 

Cole,  Mo. 

Izac 

Reed.  Ill. 

;  Hedrick 

Murphy 

Snyder 

Colmer 

Jackson 

Rees,  Kans. 

Heffernan 

Neely 

Stewart 

Combs 

Jarman 

Resa 

Hendricks 

Norblad 

Sumner,  HI. 

Cooley 

Jenkins 

Richards 

Herter 

Norrell 

Sumners,  Tex. 

Cooper 

Jensen 

Riley 

1  Hlnshaw 

Norton 

Talbot 

Corbett 

Johnson,  Calif. 

Rivers 

t  Hoffman 

O’Brien,  Mich. 

Taylor 

Cox 

Johnson,  Ind. 

Robertson, 

Holmes,  Ma^s. 

Outland 

Th(jm 

Cravens 

Johnson. 

N.  Dak. 

Hook 

Patman 

’Thomas,  Tex. 

Cunningham 

Luther  A. 

Robinson,  Utah 

Horan 

Patrick 

Torrens 

Curtis 

Johnson. 

Robslon,  Ky. 

[  Huber 

Patterson 

Towe 

D'Alesandro 

Lyndon  B. 

Rockwell 

Jennings 

Peterson,  Fla. 

Traynor 

Daughton,  Va. 

Johnson,  Okla. 

Rodgers,  Pa. 

Johnson,  Ill. 

Pfeifer 

Wadsworth  • 

De  Lacy 

Jones 

Roe,  Md. 

Judd 

Phllbln 

Walter 

Delaney, 

Jonkman 

Rogers,  Fla. 

Kearney 

Phillips 

Wasielewski 

John  J, 

Kean 

Rogers,  Mass. 

Keefe 

Ploeser 

Weaver 

D’Ewart 

Kee 

Rooney 

Kefauver 

Powell 

Welch 

Dirksen 

Kllday 

Rowan 

Kelley,  Pa. 

Quinn,  N.  Y. 

Wilson 

Dolliver 

Kinzer 

Russell 

Kelly.  Ill. 

Rabin 

Winter 

Domengeaux 

Klrwan. 

Ryter 

Keogh 

Ramey 

Wolcott 

Dondero 

Kopplemann 

Sasscer 

Kerr 

Rayflel 

Wolfenden,  Pa. 

Douglas,  Ill. 

Landis 

Savage 

Kilburn 

Reece,  Tenn. 

Wolverton,  N.  J. 

Doyle 

Lanham 

Schwabe,  Okla. 

Knutson 

Reed,  N.  Y. 

Worley 

Dworshak 

Latham 

Scrivner 

Kunkel 

Rich 

Zimmerman 

Earthman 

Eberharter 

Lea 

LeCompte 

Sharp 

Sheppard 

So  the  motion  was  agreed  to. 

I 


^  that  the  House  resolve  itself  into  the 
<  Committee  of  the  Whole  House  on  the 
*  State  of  the  Union  for  the  further  con- 
:  sideration  of  the  bill  (H.  R.  5452)  making 
;  appropriations  for  the  Treasury  and  Post 
j  Oflace  Departments  for  the  fiscal  year 
\  ending  June  30,  1947,  and  for  other  pur- 
:  poses. 

i  The  SPEAKER  pro  tempore.  The 

■f  question  is  on  the  motion  offered  by  the 
j  gentleman  from  Indiana. 

;  The  question  was  taken;  and  on  a  divi- 
I  Sion  (demanded  by  Mr.  Cochran)  there 
‘  were — ayes  103,  no  1. 

►  Mr.  COCHRAN.  Mr.  Speaker,  I  object 
f.  to  the  vote  on  the  ground  that  a  quorum 
j  is  not  present  and  make, the  point  of  or- 
I  der  that  a  quorum  is  not  present, 
f  The  SPEAKER  pro  tempore.  The 

I  Chair  will  count.  [After  counting.]  One 

!,  hundred  and  seventy-four  Members  pres- 
r  ent;  not  a  quorum. 

Mr.  WHITE.  Mr.  Speaker,  I  move  that 
i  the  House  do  now  adjourn, 
t  The  question  was  taken;  and  on  a  divi- 
;  Sion  (demanded  by  Mr.  White)  there 
J  were — ayes  31,  noes  103. 

^  So  the  motion  was  rejected. 

I  The  SPEAKER  pro  tempore.  The 

!  question  is  on  the  motion  offered  by  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 
I  The  Doorkeeper  will  close  the  doors, 
f-  the  Sergeant-at-Arms  will  notify  absent 
;  Members,  and  the  Clerk  will  call  the  roll. 
;  The  question  was  taken;  and  there 
f  were— yeas  243.  nays  16,  not  voting  171, 

!  as  follows: 

[Roll  No.  24] 

YEAS — 243 


Elliott 
Ellis 

Ellsworth 
Engel,  Mich. 
Ervin  » 
Fallon 
Felghan 
Fenton 
Fernandez 
Fogarty 


LeFevre 
Lemke 
Lewis 
Link 
Ludlow 
Lyle 

McConnell 

McCormack 

McDonough 

McGehee 


Simpson,  m. 
Slaughter 
Smith,  Maine 
Sm.lth,  Wls. 
Sparkman 
Spence 
Springer 
Starkey 
Stefan 
Stevenson 


Forand 

McGllnchey 

Stigler 

Fulton 

McGregor 

Stockman  , 

Gerlach 

McMillan.  S.  C. 

Suudstrom  . 

Gifford 

McMlllen,  m. 

Taber 

Gillette 

Madden 

Talle  j 

Gillie 

Mahon 

Tarver  ‘ 

Gordon 

Maloney 

Thomas,  N.  J.  < 

Gorski 

Manasco 

Thomason 

Gossett 

Mansfield,  Tex. 

Tibbott  ' 

Graham 

Martin,  Iowa 

Tolan  . 

Granahan 

Martin,  Mass. 

Trimble  : 

Grant,  Ala. 

Mathews 

Vinson 

Green 

Mlchener 

Voorhis,  Calif.  ' 

Gregory 

Miller,  Calif. 

Vorys,  Ohio 

Gwlnn,  N.  Y. 

Miller,  Nebr. 

Vuxsell 

Gwynne,  Iowa 

Mills 

Welchel 

Hagen 

Morgan 

West  ( 

Hall, 

Mundt- 

Whitten  f 

Edwin  Arthur  Murdock 

Whittington 

Hancock 

Murray.  Tenn. 

Wlckersham 

Hand 

Murray,  Wls. 

Wlgglesworth  j 

Hare 

O’Brien,  Ill. 

Winstead 

Harless,  Arlz. 

O’Hara 

Wood 

Harris 

O’Konskl 

Woodhouse 

Hart 

O’Neal 

Woodruff  ‘ 

NAYS— 16 

1 

Bell 

Geelan 

Mansfield,  ! 

Bland 

Gillespie 

Mont.  j 

Bunker 

Granger 

Somers,  N.  Y.  ' 

Cochran 

Hale 

Sullivan 

Engle,  Calif. 

Hollfield 

White  ' 

Folger 

King 

NOT  VOTING— 171  - 

Adams 

Buckley 

Dawson 

Andresen, 

Burch 

Delaney,  , 

August  H. 

Burgln 

James  J, 

•  Ahernethy 
■  Allen,  Ill. 

’  Allen,  La. 

'  Almond 
Andersen, 
H.  darl 


Arends 
Auchlncloss 
Barrett,  Pa. 
Barrett,  Wyo. 
Bates,  Mass. 
Beall 


■  Anderson,  Calif.  Beckworth 

■  Andrews,  AJa.  Btemlller 

Angell  Bishop 


Blackney 

Boren 

Brooks 

Brown,  Ga. 

Brown,  Ohio 

Brumbaugh 

Bryson 

Buck 

Buffett 


Andrews,  N.  Y. 

Arnold 

Bailey  « 

Baldwin,  Md. 

Baldwin,  N.  Y. 

Barden 

Barry 

Bates,  Ky. 

Bender 

Bennet,  N.  Y. 

Bennett,  Mo. 

Bloom 

Bolton 

Bonner 

Boykin 

Bradley,  Mich. 
Bradley,  Pa. 
Brehm 


Butler 

Byrne,  N.  Y. 

Byrnes,  Wls. 

Camp 

Campbell 

Cannon,  Fla. 

Carnahan 

Case,  S.  Dak. 

Celler 

Cheaoweth 

Clark 

Clevenger 

Cole,  N.  Y. 

Courtney 

Crawford 

Crosser 

Curley 

Davis 


Dlngell 

Doughton,  N.  0.i 
Douglas,  Calif. 
Drewry 
Durham 
Eaton 

Elsaesser  [ 

Elston  t 

Fellows 

Fisher  ' 

Flannagan  i 

Flood  ! 

Fuller 
Gallagher 
Gamble 
Gardner 
Gary 
Gathlngs 


4- 


The  Clerk  announced  the  following 
pairs : 

Additional  general  pairs: 

Mr.  Heffernan  with  Mr.  Taylor. 

Mr.  Morrison  with  Mr.  Short. 

Mr.  Sheridan  with  Mr.  Reed  of  New  York. 

Mr.  Keogh  with  Mr.  Bennett  of  Missouri.  , 

Mr.  Pfeifer  with  Mr.  Hartley. 

Mr.  Dingell  with  Mr.  Ploeser. 

Mr.  Larcade  with  Mrs.  Luce. 

Mr.  Davis  with  Mr.  McCowen. 

Mr.  Outland  with  Mr.  Schwabe  of  Missouri. 

Mr.  Worley  with  Mr.  Campbell. 

Mr.  Patterson  with  Mr.  Eaton. 

Mr.  Wasielewski  with  Mr.  Towe. 

Mrs.  Douglas  of  California  with  Mr.  Don- 
dero. 

Mr.  Barry  with  Mr.  Easaesser. 

Mr.  Roe  of  New  York  with  Mr.  Halleck. 

Mr.  Courtney  with  Mr.  Bennet  of  New  York. 

Mr.  Gore  with  Mr.  Gamble. 

Mr.  RayfleLwith  Mr.  Butler. 

Mr.  Clark  with  Mr.  Elston. 

Mr.  Baldwin  of  Maryland  with  Mr.  Baldwin 
of  New  York. 

Mr.  Burch  with  Mr.  Horan. 

Mr.  Flannagan  with  Mr.  Crawford. 

Mr.  Bates  of  Kentucky  with  Mr.  Knutson. 

Mr.  Drewry  with  Mr.  Reece  of  Tennessee. 

Mr.  Neely  with  Mr.  Kilburn. 

Mr.  McKenzie  with  Mr.  Wadsworth. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  with  Mr. 
Priest  in  the  chair. 

The  Clerk  read  the  title  of  the  bill, 

The  CHAIRMAN.  When  the  Commit¬ 
tee  rose  on  yesterday,  the  first  paragraph 
of  the  bill  had  been  read.  The  Clerk  will 
continue  the  reading  of  the  bill  for 
amendment. 

The  Clerk  read  as  follows; 

FOREIGN  FUNDS  CONTROL 

Foreign  funds  control:  For  all  expenses 
necessary  in  carrying  out  the  functions  of 
the  Secretary  of  the  Treasury  under  sections 
3  and  5  (b)  of  the  act  of  October  6,  1917,  as 
amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  C. 
(Suppl.  1941)  5  (b)),  and  any  proclamations, 
orders,  regulations,  or  Instructions  Issued 
thereunder;  and  In  exercising  fiscal,  finan- 
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clal,  banking,  property-control,  and  related 
functions,  authorized  by  law,  administered 
by  the  Treasury  Department  in  foreign  coun¬ 
tries  and  arising  out  of  military  operations  of 
the  United  States;  including  personal  serv¬ 
ices;  purchase  of  lawbooks,  books  of  ref¬ 
erence,  periodicals,  and  newspapers;  printing 
and  binding;  maintenance,  repair,  and  opera¬ 
tion  of  a  motor-propeUed  passenger-carrying 
vehicle;  and  reimbursement  of  any  other  ap¬ 
propriation  or  other  funds  of  the  United 
States  or  any  agency.  Instrumentality,  Ter¬ 
ritory,  or  possession  thereof,  including  the 
Philippine  Islands,  and  reimbursement  of  any 
Federal  Reserve  bank  for  printing  and  dther 
expenditures;  $1,000,000. 

Mr.  ROBINSON  of  Utah  (interrupt¬ 
ing  the  reading  of  the  bill).  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
further  reading  of  the  bill  be  dispensed 
with  and  that  amendments  may  be  in 
order  to  any  part  thereof. 

Mr.  BUNKER.  Mr.  Chairman,  I 
object. 

The  Clerk  read  as  follows: 

Additional  Income  tax  on  railroads  in 
Alaska;  For  the  payment  to  the  Treasurer  of 
Alaska  of  an  amount  equal  to  the  tax  of  1 
percent  collected  on  the  gross  annual  income 
of  all  raUroad  corporations  doing  business 
in  Alaska,  on  business  done  in  Alaska,  which 
tax  is  in  addition  to  the  normal  income  tax 
collected  from  such  corporations  on  net  in¬ 
come,  the  amount  of  such  additional  tax  to 
be  applicable  to  general  Territorial  purposes, 
$7,000. 

Mr.  WHITE.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  would  like  to  discuss 
the  parliamentary  situation  with  the 
Members  of  the  Committee  for  a  few 
minutes.  As  I  see  it,  this  is  just  a  scheme 
to  bsoDass  the  committee  of  the  Senate. 
You  know,  this  is  one  of  the  most- con¬ 
fusing  and  irregular  parliamentary  pro¬ 
ceedings  that  has  been  undertaken  on 
the  floor  in  my  12  years  as  a  Member  of 
the  House  of  Representatives.  We  are 
learning  new  parliamentary  tricks  all  the 
time,  and  this  is  certainly  an  irregular 
proceeding.  The  bill  that  we  are  dis¬ 
cussing  is  privileged.  It  took  no  rule  to 
bring  it  to  the  floor.  It  was  discussed 
yesterday  and  debated  when  there  were 
very  few  Members  on  the  floor.  I  wish 
that  the  attendance  we  have  here  now — 
and  I  question  whether  we  have  a  bare 
quorum  of  the  Committee  of  the  Whole- 
had  been  here  yesterday  to  hear  some  of 
the  facts  concerning  this  proposed  legis¬ 
lation  and  the  plan  that  is  being  at¬ 
tempted  to  be  put  over  on  the  Members  of 
the  House  of  Representatives. 

After  the  bill  was  discussed  all  day 
yesterday,  then  this  morning  a  rule  was 
brought  in  to  circumvent.  If  you  please, 
the  fixed  policy  and  the  rules  of  the 
House — a  long-established  rule — that  no 
legislation  would  lie  on  an  appropriation 
bill.  Today  a  special  rule  was  brought 
In  and  It  was  voted  upon,  being  limited 
to  one  provision  of  the  bill;  the  silver 
provision.  Then  after  that  was  done, 
another  irregularity  took  place.  The  bill 
was  withdrawn  and  we  proceeded  to  de¬ 
bate  and  pass  another  appropriation  biU. 
Now  we  are  back  on  the  original  bill  here 
at  this  hour  of  5  o’clock,  when  everybody 
wants  to  get  away  and  sign  their  mail. 
That  is  certainly  irregular.  I  cannot  be¬ 
lieve,  if  all  Members  of  the  Committee 
knew  the  true  situation,  that  they  would 


let  this  plan  of  circumventing  the  rules 
of  the  House  be  put  over  in  this  manner. 

We  were  very  much  encouraged  lately 
by  a  message  of  the  President  in  which 
he  said  it  was  intended  to  reduce  borrow¬ 
ing  by  drawing  on  the  reserves  of  the 
Treasury,  but  what  do  we  have  in  the 
way  of  reserves  in  the  Treasury?  We 
have  a  small  balance  on  hand  in  the 
Treasury  of  borrowed  money,  but  we 
have  over  in  the  Treasury  sufficient  silver 
to  put  out  in  the  form  of  silver  certifi¬ 
cates  about  $1,500,000,000.  We  did  have 
the  equivalent  of  $2,000,000,000,  but  we 
have  dissipated  that  amount  by  making 
sales  and  making  a  loan  under  lease- 
lend  to  the  British  Empire  of  $300,000,000. 
They  proceeded  immediately  to  coin  that 
money  and  put  it  into  circulation  in  the 
realms  of  the  British  Empire  at  a  price 
higher  than  the  coinage  value  of  our 
dollar.  We  now  propose  to  let  silver¬ 
smiths  and  jewelers  come  in  here  and 
make  a  raid  on  this  money  stock  of  the 
Treasury,  this  reserve  which  we  looked 
forward  to  the  President’s  putting  out  in 
circulation  to  reduce  the  interest  load  on 
the  people,  by  putting  it  out  just  as  we 
have  $2,000,000,000  of  other  silver  cer¬ 
tificates.  But  no;  the  silver  jewelers 
must  have  silver  with  which  to  manufac¬ 
ture  the  high-priced  jewelry  and  silver¬ 
ware  they  want  to  use.  If  you  do  not 
think  they  are  profiteering  today  on  that 
silverware,  just  go  into  any  jewelry  store 
or  any  department  store  where  silverware 
or  jewelry  is  sold  and  find  out.  I  had 
occasion  in  Chicago  the  other  day  to  try 
to  buy  a  little  wedding  present  that 
weighed  about  11  ounces,  and  they  want¬ 
ed  $54  for  it.  Everywhere  you  go  you  find 
the  same  profiteering  on  silverware. 

When  the  President  is  trying  so  val¬ 
iantly  to  reduce  expenditures  and  bring 
the  budget  somewhere  near  a  balance  I 
cannot  believe  that  the  House  will  oppose 
his  plan  by  sacrificing  this  silver  metal 
that  is  lying  over  in  the  Treasury  that 
should  have  been  put  into  circulation  in 
the  form  of  money  years  ago,  and  that  we 
have  lost  the  interest  on  all  of  these 
years.  I  cannot  see  any  sense  in  taking 
that  silver  and  giving  it  to  these  jewelers 
when  it  Is  worth  $1.29  here  and  all  over 
the  world.  I  think  it  is  a  mistaken  policy, 
and  what  safeguard  have  we  that  specu¬ 
lators  will  not  obtain  this  silver  allegedly 
for  industrial  use  and  make  the  58  cents 
an  ounce,  to  which  the  Government  is 
entitled,  by  selling  it  abroad? 

The  CHAIRMAN.  The  time  of  the 
gentlema’n  from  Idaho  has  expired. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
further  reading  of  the  bill  be  dispensed 
with,  and  that  amendments  to  any  part 
of  the  remainder  of  the  blU  be  in  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Utah? 

There  was  no  objection. 

Mr.  BUNKER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buttkeb:  On 
page  25,  line  7,  strike  out  lines  7  to  20,  in¬ 
clusive. 

Mr.  LUDLOW,  Mr.  Chairman,  it  is 
getting  late,  and  this  subject  has  been 
pretty  thoroughly  discussed.  I  move  that 


all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  20  minutes, 
the  last  2  minutes  to  be  reserved  to  the 
committee. 

The  motion  was  agreed  to. 

Mr.  BUNKER.  Mr.  Chairman,  the 
pending  amendment  to  the  Treasury- 
Post  Office  appropriation  bill  on  the  sur¬ 
face  may  seem  to  some  Members  of  this 
body  to  be  mild  and  harmless.  The  advo¬ 
cates  of  this  legislation,  of  course,  realize 
that  under  the  rules  of  the  House  it  will 
not  be  difficult  to  secure  sufficient  votes 
needed  for  its  adoption.  They  are  also 
fully  cognizant  of  the  great  difficulties — 
yes,  the  impossibility — of  its  final  enact¬ 
ment  into  law.  The  Senate,  in  my  judg¬ 
ment,  will  never  approve  it. 

The  proponents  of  this  amendment 
have  as  their  ultimate  objective  the  es¬ 
tablishment  of  a  peacetime  precedent  de¬ 
signed  to  permit  their  constituents, 
jewelry  and  silverware  manufacturers 
and  the  manufacturers  of  photographic 
supplies,  to  use  the  United  States  Treas¬ 
ury  as  a  source  of  supply  of  silver  so 
vitally  needed  in  the  processing  of  their 
goods.  Not  only  that,  but  they  want  the 
Treasury  to  sell  silver  at  71.11  cents  an 
ounce,  a  price  that  is  58  cents  less  than 
the  Treasury  for  the  past  154  years  has 
been  coining  and  issuing  silver,  under 
law,  as  legal  tender  to  the  American  pub¬ 
lic  in  exchange  for  goods  and  services  re¬ 
quired  in  the  normal  transactions  of  our 
Government. 

There  is  no  valid  reason  whatsoever 
for  granting  such  authority  to  the  Treas¬ 
ury.  With  very  few  exceptions  every 
article  manufactured  by  the  constituents 
of  the  proponents  of  this  legislation  car¬ 
ries  a  luxury  tax,  and  therefore,  is  re¬ 
garded  as  nonessential.  The  goods  from 
which  silver  Is  made  are  not  taken  into 
account  as  a  necessary  part  of  our  cost- 
of-living  index.  This  proposal,  if  en¬ 
acted  into  law,  would  result  in  a  subsidy 
to  the  manufacturers  of  luxury  goods  at 
the  expense  of  the  taxpayer  and  would 
not  be  attempted  if  the  Treasury  Depart¬ 
ment  had  performed  its  duty  by  mone¬ 
tizing  the  silver  it  has  acquired  under 
law  for  the  sole  purpose  of  serving  as  a 
medium  of  exchange  and  as  an  integral 
part  of  the  foundation  of  our  currency 
system. 

I  wonder  if  the  Members  of  the  House 
of  Representatives  are  aware  of  the  fact 
that  only  on  two  occasions  has  the  Treas¬ 
ury  been  authorized  by  Congress  to  sell 
silver  at  less  than  $1.29  an  ounce,  its 
monetary  price.  One  of  these  instances 
occurred  in  1918,  during  the  First  World 
War,  and  the  second  in  1943,  during  the 
Second  World  War. 

Both  were  wartime  measures.  In  the 
first  instance,  silver  was  sold  at  $1  an 
ounce,  and  in  the  second  one  at  71.11 
cents  an  ounce,  the  lowest  price  at  which 
silver  was  ever  authorized  to  be  sold  by 
the  Treasury  of  the  United  States.  If 
this  amendment  is  adopted  it  will  estab¬ 
lish  a  market  price  for  silver  at  least 
58  cents  an  ounce  less  than  the  market 
price  that  would  now  prevail,  if  the  price 
of  silver  were  not  restricted. 

Instead  of  subsidizing  the  manufactur¬ 
ers  of  nonessential  luxury  goods,  all  of 
the  nonmonetized  silver  in  the  Treasury, 
amounting  to  approximately  250,000,000 
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ounces,  should  be  coined  and  circulated 
at  its  full  monetary  value  of  $1.29  an 
ounce  so  that  the  people  of  the  United 
States  would  receive  the  benefit  of  the 
difference  between  $1.29  and  71.11  cents 
an  ounce,  the  prewar  pi’ice  at  which  it 
was  acquired  from  the  miner. 

Mr.  HARLESS  of  Arizona.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  BUNKER.  I  yield  to  my  colleague 
from  Arizona. 

Mr.  HARLESS  of  Arizona.  I  want  to 
reiterate  what  the  gentleman  from  Ne¬ 
vada  has  said.  This  is  just  a  plain  case 
of  subsidy  for  the  benefit  of  a  certain  in¬ 
dustry,  at  the  expense  of  the  taxpayers 
of  this  country.  Let  us  not  be  mistaken 
about  the  claim  that  it  is  going  to  help 
the  average  citizen.  To  pass  this  par¬ 
ticular  law  and  circumvent  the  real  in¬ 
tent  of  Congress  W'ould  be  a  definite  ex¬ 
pense  to  the  people  of  this  country. 

Mr.  BUNI^R.  I  thank  the  gentleman 
from  Arizona. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachusetts 
[Mr.  Martin]. 

(Mr.  MARTIN  of  Massachusetts  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  the  aiithority  granted  in  the 
bill  is  not  giving  anyone  a  subsidy.  It 
gives  industries  providing  work  for 
millions  of  om’  countrymen  a  chance  to 
work.  It  will  not  affect  adversely  any 
miner.  On  the  contrary,  it  keeps  going 
industries  which  have  been,  and  will  con¬ 
tinue  to  be,  his  best  customer.  The  sil¬ 
versmiths,  the  manufacturers  of  film  for 
the  movies,  the  manufacturers  of  photo¬ 
graphic  equipment,  and  other  industries 
are  going  to  pay  for  his  silver  without 
any  loss  to  the  Government. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  MARTIN  of  Massachusetts.  No. 
I  have  very  little  time. 

Mr.  GILLESPIE.  There  is  not  a  sil¬ 
ver  mine  operating  in  America  today, 
anywhere. 

Mr.  MARTIN  of  Massachusetts. 
What  the  gentleman  says  is  partially 
true.  There  are  very  few  silver  mines 
operating.  It  is  because  silver  is  a  by¬ 
product  and  is  generally  derived  from 
the  mining  of  copper  and  gold.  This 
indicates  of  itself  the  legislation  will  not 
affect  the  miner.  He  will  keep  on  work¬ 
ing  as  long  as  there  is  a  demand  for  cop¬ 
per  and  gold.  The  Treasury  officials, 
the  WPB,  and  all  Government  officials 
are  in  favor  of  this  legislation  which  is 
incorporated  in  the  bill.  The  House  has 
already,  on  three  occasions,  passed 
identical  legislation  with  very  little  op¬ 
position. 

Mr.  GILLESPIE.  Does  the  gentle¬ 
man  know  what  silver  is  selling  for  in 
Mexico?  Is  is  selling  for  $1.05  now. 

Mr.  MARTIN  of  Massachusetts.  Be¬ 
cause  we  have  a  closed  market  in  the 
world.  Silver  sold  in  Mexico  before  the 
United  States  Government  commenced 
pegging  prices  at  35  cents  an  ounce.  You 
could  buy  silver  in  Mexico  for  less  than 
40  cents  an  ounce.  When  the  United 
States  Government  fixed  the  price  at 
71.11  cents  and  started  out  to  buy  all  the 
silver  the  price,  of  course,  advanced  to  a 
fraction  under  that  figure,  and  our  Gov¬ 


ernment  also  regulated  and  practically 
prevented  private  buying  of  silver 
abroad. 

This  legislation  will  not  hurt  anyone. 
It  puts  to  useful  work  idle  silver  and  fully 
compensates  the  Government.  If  we 
are  going  to  have  prosperity  in  this  coun¬ 
try  we  must  give  business  a  chance  to  get 
the  raw  materials  for  processing  pur¬ 
poses.  I  say  this  legislation  will  bene¬ 
fit  both  the  silver  miner  and  the  proc¬ 
essors. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

The  Chair  recognizes  the  gentleman 
from  Utah  [Mr.  Granger]. 

(Mr.  GRANGER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  GRANGER.  Mr.  Chairman,  I  am 
learning  new  wrinkles  on  the  rules  of 
this  House  as  we  go  along.  It  seems  to 
me  that  this  is  a  most  unusual  proce¬ 
dure.  The  fact  is,  the  people  who  are 
endeavoring  to  pass  this  legislation  knew 
very  well  that  if  the  legislation  should 
follow  its  normal  course  it  would  never 
become  the  law  of  the  land.  So  they 
have  contrived  this  means  of  legislating 
on  an  appropriation  bill  to  increase  the 
possibilities  of  passing  this  legislation. 
In  my  judgment,  it  will  never  become 
law,  in  spite  of  the  practice  that  has 
been  engaged  in  this  afternoon. 

No  one  will  benefit  by  this  legislation. 
We  claim  that  the  miners  of  the  West, 
the  men  who  dig  the  silver  from  the 
bowels  of  the  earth,  are  entitled  to  make 
a  living.  This  legislation  takes  it  away 
from  the  miners  and  gives  it  to  a  few 
fabricators  of  silver  and  other  articles, 
and  even  some  junk  which  they  sell  at 
tremendously  high  prices. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  expired. 

The  Chair  recognizes  the  gentleman 
from  Massachusetts  [Mr.  Bates]. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  in  common  with  other  Mem¬ 
bers  of  the  House  who  have  silver  indus¬ 
tries  in  their  districts,  I  hope  this  amend¬ 
ment  offered  by  the  gentleman  from  Ne¬ 
vada  will  not  prevail  this  afternoon. 

I  have  a  letter  from  which  I  want  to 
quote  a  few  paragraphs,  in  brief  time  at 
my  disposal.  It  comes  from  an  industry 
that  is  one  of  the  major  industries  in  a 
small  city  in  my  State.  They  say: 

Our  problem  and  that  of  many  other  indus¬ 
tries  using  silver  in  their  peacetime  product 
seems  to.  hinge  on  the  renewal  of  the  Green 
Act,  now  in  committee,  which  terminates  on 
December  31,  1945. 

The  supply  of  newly  mined  domestic  and 
foreign  silver  in  1946  and  probably  1947  will 
not  take  care  of  the  increased  use  of  silver 
in  industry.  Unless  some  Treasury  free  sil¬ 
ver  is  made  available,  this  company  and  other 
companies  and  the  industry  will  be  subject 
to  great  hardship,  and  production  and  sales 
will  be  curtailed  at  a  time  in  the  postwar 
period  when  the  economy  of  our  country  re¬ 
quires  Increasing  rather  than  decreasing  pro¬ 
duction,  sales,  and  the  employment  of  man¬ 
power. 

So  it  seems  to  me  if  we  wanted  to  en¬ 
courage  those  industries  which  are  old 
established  industries  in  our  communi¬ 
ties  that  we  ought  to  make  available  to 
them  the  raw  material  they  need  to  carry 


on  their  industrial  activities  and  give  em¬ 
ployment  to  men  and  women. 

There  seems  to  be  no  logical  reason 
why  the  Treasury  Department  should  not 
make  available  this  silver  to  the  silver¬ 
smiths  of  the  country,  who  are  greatly  in 
need  of  it  for  manufacturing  purposes. 
It  is  well  known  that  there  is  a  great 
shortage  of  free  siiver  in  this  country, 
and  because  of  this  condition  the  sil¬ 
versmiths  will  be  compelled  to  greatly 
curtail  their  activities  unless  they  are 
permitted  to  purchase  it  from  the  Treas¬ 
ury  Department,  which  has  a  tremen¬ 
dous  amount,  far  in  excess  of  the  mone¬ 
tary  requirements,  stored  away  in  the 
vaults.  It  ought  to  be  put  to  some  prac¬ 
tical  use  and  in  my  opinion  no  better  way 
can  be  found  than  to  make  it  available  to 
those  manufacturers  who  need  it  to  keep 
their  industries  going  and  which  in  the 
postwar  period  will  provide  employ¬ 
ment  for  their  workers.  I  sincerely  trust 
that  the  amendment  just  offered  will  be 
d0!f0dit;0d 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired.  ' 

The  gentleman  from  Utah  [Mr.  Rob¬ 
inson]  is  recognized. 

Mr.  ROBINSON  of  Utah.  Mr.  Chair¬ 
man,  I  desire  to  take  the  minute  and  a 
half  that  is  allotted  to  me  to  call  the  at¬ 
tention  of  the  House  to  the  legislative 
situation  we  find  ourselves  in.  I  believe 
every  Member  of  the  House  owes  a  duty 
to  see  to  it  that  legislation  which  comes 
before  the  House  is  considered  by  the 
appropriate  legislative  committee.  I 
think  it  is  wrong  for  us  to  permit  mem¬ 
bers  of  the  Appropriations  Committee, 
no  matter  how  conscientious  they  may 
be,  to  write  legislation  on  an  appropria¬ 
tion  bill  in  that  committee  without  any 
hearings,  without  any  consideration,  then 
get  a  rule  from  the  Committee,  on  Rules 
whereby  they  can  bring  it  before  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  without  the  right  on 
the  part  of  the  rest  of  us  to  raise  a  point 
of  order  against  the  legislation. 

The  ones  who  are  injured  this  time, 
and  I  believe  vitally  injured,  are  the  sil¬ 
ver  miners  of  the  West.  The  next  time 
it  may  be  the  farmers  of  the  South. 
In  either  case  the  principle  is  just  as 
wrong.  I  believe  we  ought  to  get  away 
from  this  idea  of  legislating  the  way  we 
are  today. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Utah  has  expired. 

The  gentleman  from  Wyoming  [Mr. 
Barrett]  is  recognized. 

Mr.  BARRETT  of  Wyoming.  Mr. 
Chairman,  the  purpose  of  this  amend¬ 
ment  is  to  make  silver  a  little  cheaper  for 
the  boys  down  East  here  who  manufac¬ 
ture  silverware;  but  the  over-all  effect  of 
this  amendment  is  to  reduce  the  income 
of  the  people  who  dig  the  only  wealth 
there  is  right  out  of  the  soil,  right  out  of 
the  earth. 

The  records  show  that  once  you  reduce 
the  income  of  the  farmer  and  the  miner 
you  destroy  the  basis  upon  which  the 
prosperity  of  the  entire  country  is  built, 
because  the  national  income  is  now  at  ex¬ 
actly  and  precisely  nine  times  the  income 
of  all  farmers  and  about  five  times  the 
income  of  the  farmers  and  the  miners 
combined. 
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What  does  silverware  amount  to?  It  Is 
a  luxury.  Why  should  we  here  legislate 
to  give  those  people  that  commodity  at 
less  than  it  costs  to  produce?  It  just 
does  not  make  sense  to  me  and  I  hope  this 
amendment  will  be  agreed  to  and  this 
provision  stricken  from  the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wyoming  has  expired. 

The  gentleman  from  California  [Mr. 
Engle]  is  recognized. 

(Mr.  ENGLE  of  California  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  ENGLE  of  California.  Mr.  Chair¬ 
man,  I  am  supporting  the  Bunker 
amendment. 

The  Treasury  at  the  present  time  pays 
the  silver  producer  71.11  cents  an  ounce 
for  his  silver.  When  the  Ti’easury  mone¬ 
tizes  this  silver  it  is  monetized  at  $1.29. 
In  other  words,  an  ounce  of  silver  in  the 
United  States  Treasury  is  worth  $1.29. 
That  has  been  the  price  of  silver  in  the 
Treasury  for  the  past  154  years. 

The  effect  of  this  provision  of  the  bill 
would  be  to  give  the  jewelry  manufac¬ 
turers  of  this  country  that  silver  at  71.11 
cents  an  ounce  rather  than  1.29  cents 
an  ounce.  In  other  words  it  is  like  giving 
them  58  cents  out  of  the  Treasury  of  the 
United  States  on  every  ounce  they  buy. 
Why  should  we  give  the  silver  manufac¬ 
turers — a  luxury  Industry — a  subsidy  of 
58  cents  an  ounce  out  of  the  Federal 
Treasury? 

They  are  asking  the  privilege  of  going 
to  the  United  States  Treasury  on  the 
basis  of  the  amount  of  money  paid  by 
the  Treasury  to  the  producer.  There  is 
no  reason  why  the  Treasury  of  the 
United  States  should  lose  58  cents  on 
every  ounce  of  silver  that  goes  to  the  sil¬ 
ver  manufacturers.  If  the  jewelers  are 
out  of  silver,  they  can  go  to  the  miners 
in  order  to  get  some  more.  Unless  the 
OPA  takes  the  ceiling  off  the  price  which 
they  put  on — that  is,  71.11  cents,  which 
is  the  price  the  United  States  Treasury 
pays  to  the  producers  of  silver — they  will 
not  have  to  pay  more  than  71.11  cents 
per  ounce.  It  all  boils  down  to  this:  We 
are  giving  the  silver  manufacturers  58 
cents  out  of  the  United  States  Treasury 
unless  this  amendment  is  adopted.  If 
this  amendment  is  adopted  the  jewelers 
will  pay  the  ceiling  price  until  the  ceiling 
is  taken  off,  and  thereafter  the  price  fixed 
in  a  free  competitive  market.  Maybe 
that  is  what  they  are  afraid  of.  I  hope 
the  amendment  will  be  adopted. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  th’e  gentleman  from  Montana  [Mr. 
D  Ewart]. 

Mr.  D’EWART.  Mr.  Chairman,  I  wish 
to  oppose  the  rider  on  House  bill  5452 
which  v/ould  permit  the  Secretary  of  the 
Treasury  to  sell  or  lease  Government- 
owned  silver  to  private  manufacturers  at 
the  price  of  71.11  cents  per  ounce — page 
25,  lines  7-20 — and  to  support  the  pro¬ 
posed  amendment  eliminating  the  para¬ 
graph. 

Montana  is  third  among  silver-produc¬ 
ing  States  of  the  Nation,  and  in  1945 
produced  6,219,000  ounces.  I  have  had 
a  great  deal  of  correspondence,  both  let¬ 
ters  and  telegrams,  from  my  constituents 
protesting  the  provisions  of  the  Green 
bill,  S.  1508,  and  House  bill  4509,  both 
of  which  are  almost  identical  to  the 
section  of  this  bill  to  which  I  refer. 


In  Montana  many  mines  were  closed 
during  the  war  because  of  the  manpower 
shortage  and,  in  the  smaller  mines,  be¬ 
cause  their  operators  were  busy  in  war 
work  or  enlisted  in  the  services.  These 
men  are  returning  now  to  their  prop¬ 
erties,  hoping  to  reestablish  themselves 
in  the  industry.  Government  sale  of 
silver  at  this  price  will  make  it  difficult 
and  in  some  cases  impossible  for  them 
to  succeed. 

My  constituents  believe,  and  I  agree 
wholeheartedly,  that  continuation  of  the 
Treasury  policy  of  selling  silver  to  jew¬ 
elers,  silversmiths,  and  others  at  71.11 
cents  per  ounce  works  a  grievous  hard¬ 
ship  on  the  silver  industry,  and  is,  in 
effect,  a  Government  subsidy  of  a  group 
of  manufacturers  whose  luxury  products 
are  sold  at  enormous  profit. 

More  than  $2,000,000,000  of  silver 
money  based  on  the  full  coinage  of  $1.29 
per  ounce  is  now  in  use  in  this  country. 
Lend-lease  silver,  of  which  we  furnished 
more  than  a  half  billion — 600,000,000 — 
ounces  to  the  British,  has  been  coined 
and  is  in  circulation  at  coinage  values 
well  above  the  Treasury’s  proposed  sell¬ 
ing  price. 

We  believe  that  the  manufacturers 
should  be  required  to  pay  at  least  as 
much  for  Government-owned  silver  as 
the  people  of  the  United  States,  who  do 
business  with  the  $1.29  dollar.  If  the 
manufacturers  must  buy  Government 
silver,  let  them  pay  the  price,  and  let 
the  taxpayers  of  the  entire  Nation  bene¬ 
fit  if  a  profit  accrues  to  the  Treasury. 

I  oppose  the  inclusion  of  lines  7  to  20, 
page  25,  in  House  bill  5452,  and  ask  that 
the  amendment  be  adopted. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York  [Mr, 
Taber] . 

Mr.  TABER.  Mr.  Chairman,  if  the 
amendment  striking  out  this  language 
should  be  adopted  and  the  language  not 
become  law,  it  would  be  the  most  serious 
blow  that  could  be  struck  at  the  silver¬ 
mining  industry,  because  it  would  de¬ 
stroy  their  legitimate  market  for  silver. 
It  would  drive  our  photographic  industry 
and  our  silversmith  industry  out  of  the 
United  States.  They  would  have  to  go 
to  foreign  sources  to  get  silver. 

Let  us  keep  this  language  in,  and  let 
mining  and  industry  in  the  United  States 
have  a  chance. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Idaho  [Mr. 
White]. 

Mr.  WHITE.  Mr.  Chairman,  a  minute 
and  a  half  is  a  pretty  short  time  in  which 
to  dispose  of  $2,000,000,000  of  good 
money  metal  in  the  Treasury  of  the 
United  States,  money  metal  that  is  al¬ 
ready  bought  and  paid  for,  ready  to  be 
issued  and  put  into  circulation  in  the 
form  of  silver  certificates  or  silver  dollars. 

The  issue  here  is  clear  cut.  It  is  a 
question  whether  the  American  people 
shall  use  their  silver  metal  that  has  been 
bought  and  paid  for,  now  idle  in  the 
Treasury  of  the  United  States,  for  money, 
thereby  saving  a  great  deal  of  money  in 
the  form  of  interest  that  they  will  have 
to  pay  for  its  equivalent  in  Federal  Re¬ 
serve  money.  Take  out  your  pencil  and 
figure  6  percent  on  $2,000,000,000  and  you 
will  realize  that  that  is  what  the  Ameri¬ 
can  people  will  lose  if  the  silver  is  dis¬ 


posed  of  to  the  jewelry  trade  under  the 
provisions  of  this  bill.  Figure  it  out. 

The  jewelry  trade  is  already  profiteer¬ 
ing.  Silver  is  worth  $1.29  all  over  the 
world. 

I  wish  the  gentleman  from  New  York 
who  is  always  harping  on  silver  would 
get  the  Treasury’s  bulletin  and  read  the 
seigniorage  tables  and  he  will  find  out 
where  Uncle  Sam  has  made  a  billion 
dollars  in  seignorage  in  connection  with 
silver  that  has  been  converted  into 
money  under  the  Silver  Purchase  Act. 
There  has  been  a  tremendous  saving  in 
interest,  which  is  all  in  the  form  of  econ¬ 
omy  that  he  advocates,  if  he  advocates 
economy  at  all,  and  I  sometimes  wonder 
if  he  does. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arizona  [Mr. 
Murdock]  . 

Mr.  MURDOCK.  Mr.  Chairman,  I 
support  the  amendment  on  the  desk.  I 
had  a  similar  amendment  to  offer  if  this 
had  not  been  offered.  I  want  to  strike 
the  language  on  page  25  permitting  the 
sale  of  silver  from  the  United  States 
Treasury  at  71.11  cents  per  ounce.  There 
are  many  different  angles  to  this  pro¬ 
posal  and  the  minute  and  a  half  will  not 
permit  me  to  touch  on  many  of  them. 
But  following  what  my  good  friend  the 
gentleman  from  Idaho  has  just  said, 
this  bill  will  immediately  affect  about 
240,000,000  ounces  of  silver  which  is  in 
the  Treasury  without  monetary  obliga¬ 
tion. 

Now,  what  can  we  do  with  it?  We  can 
sell  240,000,000  ounces  of  silver  to  the 
trade  at  71.11  cents,  silver  which  they 
v;ant  and  which  this  bill  will  permit 
them  to  buy  if  the  amendment  is  not 
carried.  What  should  we  properly  do 
with  that  silver?  We  can  convei't  that 
210,000.000  ounces  of  silver  into  paper 
money,  silver  certificates,  or  coin  it  into 
dollars,  as  we  have  already  done  with 
many  other  millions  of  oimces,  and  it 
will  give  us  $300,000,000  of  good  money, 
the  very  kind  that  you  get  from  the 
Sergeant  at  Arms  when  you  go  down  to 
cash  your  check.  Now  we  need  $300,- 
000,000  of  money  in  the  Treasury. 

You  have  your  choice.  What  kind  of 
money  do  you  want?  Perhaps  some  of 
you  want  money  which  costs  5  percent 
interest  in  order  to  call  it  into  being. 
What  is  5  percent  interest  on  $300,000,- 
000?  Figure  it  out.  That  is  exacly  what 
you  can  save  for  the  country  annually 
by  using  this  silver  in  the  Treasury  as  it 
was  intended  to  be  used  instead  of  selling 
it  for  loving  cups  and  paying  banks  to 
furnish  us  $300,000,000  of  another  kind 
of  money  instead.  Where  are  the  guard¬ 
ians  of  the  Treasury? 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Indiana  [Mr. 
Ludlow]  to  close  debate. 

Mr.  LUDLOW.  Mr.  Chairman,  a  good 
deal  of  heat  has  been  generated  by  this 
discussion,  and  I  shall  be  happy  if  I  can 
generate  just  a  little  bit  of  light.  The 
Secretary  of  the  Treasury  is  under  statu¬ 
tory  mandate  to  buy  silver  until  the  price 
of  silver  reaches  $1.29  an  ounce  or  until 
the  stock  of  silver  e^als  one-foui'th  of 
the  entire  monetary'^ock  of  the  country. 
The  total  silver  stock  of  the  United 
States  is  2,500,000,000  ounces,  of  which 
1,377,328,371.3  ounces  is  pledged  to  re¬ 
deem  the  silver  certificates.  There  is 
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quite  an  element  of  silver  dollars  enter¬ 
ing  into  the  equation  there,  but  there  is 
also  an  accumulation  of  $243,000,000  of 
free  silver  for  vi^hich  the  Treasury  of  the 
United  States  paid  on  the  average  46% 
cents  an  ounce.  It  is  proposed  to  sell 
this  silver  to  the  trade  at  71.11  cents  an 
ounce  which  will  give  a  profit  of  24.45 
cents  an  ounce  to  the  Treasury.  On  the 
whole  the  Treasury  will  make  about  $59,- 
413,500  profit  if  it  sells  all  this  silver 
under  the  provisions  of  this  bill  at  71.11 
cents  an  ounce. 

The  question  is  whether  this  great  res¬ 
ervoir  of  silver  lying  idle  in  the  vaults  of 
the  Treasury  shall  be  put  to  some  good 
use.  It  is  serving  no  useful  purpose 
where  it  is.  The  silversmiths  are  crying 
for  silver.  It  is  very  much  needed  to  give 
employment  to  the  people  of  this  coun¬ 
try,  and  it  seems  to  me  the  wise  and  the 
sensible  thing  to  do  is  to  make  it  available 
for  that  purpose.  The  House  has  passed 
on  this  proposition.  I  have  in  my  hand 
here  a  copy  of  the  bill  H.  R.  4590,  which 
passed  the  House  on  December  19  last. 
It  is  identical  with  the  proposal  in  this 
bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 
All  time  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nevada 
[Mr.  Bunker]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Bunker) 
there  were — ayes  26,  noes  56. 

So  the  amendment  was  rejected. 

Mr.  HARE.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hare; 

On  page  37,  line  22,  after  “substitutes”.  In¬ 
sert  a  comma  and  the  following:  “for  delivery 
service  on  all  holidays  except  Sundays.” 

On  page  38,  line  1,  strike  out  “$114,500,000” 
and  insert  “$116,500,000.” 

Mr.  LUDLOW.  Mr.  Chairman,  I  move 
that  all  debate  on  the  bill  close  in  10 
minutes,  1  minute  of  that  time  to  be 
reserved  to  the  committee. 

The  motion  was  agreed  to. 

[Mr.  HARE  addressed  the  Committee. 
His  remarks  will  appear  hereafter  in  the 
Appendix.  ] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arkansas  [Mr. 
Hays]. 

Mr.  HAYS.  Mr.  Chairman,  some  time 
ago  I  introduced  a  bill  similar  to  the 
amendment  offered  by  the  gentleman 
from  South  Carolina  designed  to  accom¬ 
plish  the  same  purpose,  that  is  to  provide 
mail  delivery  on  the  holidays  for  the 
rural  routes.  When  the  suggestion  first 
was  made  to  me  by  the  editor  of  one  of 
the  daily  papers  in  my  district,  I  was 
inclined  not  to  attach  much  weight  to  it. 
Eight  days  a  year  seemed  of  minor  im¬ 
portance  but  I  have  concluded  that  this 
would  be  a  great  help  to  rural  patrons. 
I  received  a  good  deal  of  mail  on  the  sub¬ 
ject  when  I  indicated  that  I  was  giving 
some  consideration  to  Mr.  Hare's  sug¬ 
gestion.  The  editor  of  the  daily  paper 
who  wrote  me  stated  that  many  of  his 
patrons  complained  because  they  could 
not  get  their  daily  papers  on  the  holi¬ 
days.  This  is  only  one  item  on  the  list  of 
inconveniences.  The  city  dweller  is  not 
so  handicapped.  He  can  buy  his  news¬ 


paper  at  the  corner  store.  Other  facili¬ 
ties  are  available  to  him  but  the  only  way 
the  rural  patron  can  get  his  holiday  mail 
is  through  the  method  described  by  the 
gentleman  from  South  Carolina. 


Mr.  LUDLOW.  Mr.  Speaker,  I  move 
that  the  Committee  do  now  rise  and  re¬ 
port  the  bill  back  to  the  House,  with  the 
recommendation  that  the  bill  be  agreed 
to. 


We  ought  to  do  this  to  mitigate  to  some 
extent  the  disadvantages  suffered  by  the 
;  rural  patrons.  We  ought  to  do  every- 
'  thing  we  can  to  add  to  the  comforts  and 
•  conveniences  of  farm  life.  I  join  with  my 
;  colleague,  the  gentleman  from  South 
1  Carolina,  in  agreeing  that  we  have  had 
:  much  support  in  recent  years  in  efforts 
to  increase  service  to  the  farm  popula- 
‘  tion  in  various  departments  but  many 
\  things  remain  to  be  done.  The  item  is 
\  not  large  considered  in  relation  to  the 
j  total  Department  budget,  but  it  is  a 
'  matter  of  great  importance  to  those  to 
whom  the  daily  mail  means  so  much. 

The  CHAIRMAN.  The  Chair  recog- 

>  nizes  the  gentleman  from  New  York  [Mr. 
Taber]. 

Mr.  TABER.  Mr.  Chairman,  I  think 
this  amendment  should  not  be  agreed 
to.  It  will  cost  ten  or  twelve  million 
dollars  and  nobody  wants  rural  mail  de¬ 
livery  on  holidays. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
O’Neal]  to  close  debate. 

Mr.  O’NEAL.  Mr.  Chairman,  there  is 
no  more  zealous  or  forceful  advocate  of 
the  farm  people  than  the  gentleman  from 
;  South  Carolina  [Mr.  Hare],  but  this  is 

>  a  rather  strange  situation.  He  is  asking 
that  we  provide  money  for  rural  delivery 
service  on  holidays,  and  I  am  informed 
that  all  the  post  offices,  except  first-class 
post  offices,  are  closed  on  holidays.  So 
you  would  be  providing  money  for  the 
delivery  of  mail  when  the  post  office  it¬ 
self  is  not  open. 

Now,  that  is  just  untenable.  The 
amendment  the  gentleman  has  offered 
will  cost  $2,000,000  more  and  will  accom¬ 
plish  nothing. 

I  regret  very  much  to  have  to  oppose 
anything  the  gentleman  from  South 
Carolina  is  asking  for,  but  certainly,  just 
to  put  money  for  holinday  deliveries  in 
the  bill  when  the  post  offices  are  closed 
on  holidays  accomplishes  nothing.  In¬ 
cidentally,  I  have  always  thought  the 
carriers  were  entitled  to  holidays  as  well 
as  other  people.  While  you  are  favor¬ 
ing  some  of  the  people  you  might  con¬ 
tinue  to  think  of  the  carriers  and  give 
them  a  holiday  also.  But  let  us  not  pro¬ 
vide  for  something  in  the  bill  for  holiday 
delivery  service  when  the  post  offices 
themselves  will  not  be  open;  the  mail 
will  be  locked  up  and  cannot  be  delivered. 
The  amendment  should  be  defeated. 

Mr.  HARE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  O’NEAL.  Yes,  I  yield. 

Mr.  HARE.  This  does  not  interfere 
with  the  carriers.  The  substitute  will 
carry  the  mail  and  he  has  no  holidays. 

Furthermore,  the  gentleman  should 
know  that  all  second-class  offices  are 
open  on  holidays  and  the  people  who 
live  in  the  towns  and  vicinities  can  go 
there  and  get  their  mail. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

All  time  has  expired. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  South  Caro¬ 
lina  [Mr.  Hare]. 

The  amendment  was  rejected. 


The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
Mr.  McCormack  having  assumed  the 
chair  as  Speaker  pro  tempore,  Mr. 
Priest,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
had  had  under  consideration  the  bill 
H.  R.  5452,  and  directed  him  to  report 
the  same  back  to  the  House,  with  the  rec¬ 
ommendation  that  the  bill  do  pass. 

Mr.  LUDLOW.  Mr.  Speaker,  I  move 
the  previous  question  on  the  bill  to  final 
passage. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. _ _ 

EXTENSION  OP  REMARKS 

Mr.  HILL  asked  and  was  given  permisy 
sifen  to  extend  his  remarks  in  the  Recob 
and  include  a  letter  written  by  the  S*- 
ret\ry  of  the  Interior,  Mr.  Ickes,  to  Ihe 
ident  of  the  United  States. 

WHITE  asked  and  was  given^er- 
missi^  to  extend  his  remarks  m  the 
;  RECoffl^nd  include  certain  excergts. 

^  Mr.  BATES  of  Massachusetts  asked 
and  waa  given  permission  to  ex/end  his 
own  remVrks  in  the  Record. 

Mr.  Ci^FIELD  asked  and 
permissions  to  extend  his  remg 
Appendix  of  the  Record  ana 
poem  written  by  a  constitu^t. 

RELIEF  FOR  T^E  NEEDY  OP  OTHER  LANDS 

The  SPEAKER.  Unde/  the  previous 
order  of  the  Hause,  the  ^ntleman  from 
Wisconsin  [Mr.’teMiTH]  /s  recognized  for 
20  minutes.  \  i 

Mr.  SMI'TH  of  /Wisconsin.  Mr. 
Speaker,  this  coii^tsy  has  invoked  a 
savage  policy  of  •  /engeance  against 
starving  and  clothl&s  people  of  enemy 
countries.  Presideftil  Truman  is  ada¬ 
mant  in  his  refus/l  t\  permit  the  ship¬ 
ment,  by  private  age!|cies,  of  clothing 
and  medicine  tJ  the  fteople  who  need 
it  so  badly  in  C«rmany.\  This  is  a  mat¬ 
ter,  Mr.  Speal^r,  that  dtoands  the  at¬ 
tention  of  theyCongress,  notwithstanding 
the  attitude  /f  the  President. 

Mr.  Speal^r,  I  have  intro^ced  a  reso¬ 
lution  whe/eby  the  Congress  expresses 
itself  to  /le  end  that  th^  President 
should  gr/nt  permission  to  or^nizations 
engaged /n  relief  activities  to  distressed 
peoples  An  foreign  countries  bA  allowed 
to  give/to  those  nations  with  WMom  we 
were  m  war.  By  so  doing  we  in^o  way 
condme  the  acts  of  the  war  leaOTrs  of 
thos/  countries,  nor  is  it  an  admjBSion 
tha/we  are  going  “soft.”  It  is  noising 
les/  Mr.  Speaker,  than  common  decefcy. 
am  reliably  informed,  Mr.  Spearar, 
iat  shoes  and  clothing  in  large  amount 
waiting  shipment  by  private  agencie 
,0  Germany  and  Austria  but  clearance 
has  been  denied  by  our  authorities.  If' 
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m  THE  SENATE  OF  THE  UNITED  STATES 

February  15  (legislative  day,  January  18),  1946 
Read  twice  and  referred  to  the  Committee  on  Appropriations 


AN  ACT 

Making  appropriations  for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— TEEASUPY  DEPARTMENT 

4  That  the  following  sums  are  appropriated,  out  of  any  money 

5  in  the  Treasury  not  otherwise  appropriated,  for  the  Treasury 

6  Department  for  the  fiscal  year  ending  June  30,  1947, 

7  namely : 


2 


-L  OFFICE  OF  THE  SECRET  A  F  Y 

2  Salaries :  Secretary  of  the  Treasury,  Under  Secretary  of 

3  the  Treasury,  Uiscal  Assistant  Secretary  of  the  Treasury, 

4  two  Assistant  Secretaries  of  the  Treasury,  and  other  per- 

5  sonal  services  in  the  District  of  Columhia,  $422,000:  Pro- 

6  vided,  That  no  part  of  the  money  appropriated  shall  be  used 

7  to  pay  the  salaries  of  more  than  eighteen  messengers  assigned 

8  to  duty  in  the  Office  of  the  Secretary. 

9  Penalty  mail  costs:  For  deposit  in  the  general  fund  of 

10  the  Treasury  for  cost  of  penalty  mail  of  the  Treasury  De¬ 
ll  partment  as  required  by  section  2  of  the  Act  of  June  28, 

12  1944  (Public  Law  364) ,  $4,400,000. 

FOREIGN  FUNDS  CONTROL 

14  Foreign  funds  control:  For  all  expenses  necessary  in 

15  carrying  out  the  functions  of  the  Secretary  of  the  Treasury 

16  under  sections  3  and  5  (b)  of  the  Act  of  October  6, 

17  1917,  as  amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  C. 

18  (Suppl.  1941)  5  (b)),  and  any  proclamations,  orders, 

19  regulations,  or  instructions  issued  thereunder;  and  in  exer- 

20  cising  fiscal,  financial,  banking,  property-control,  and  related 

21  functions,  authorized  by  law,  administered  by  the  Treas- 

22  ury  Department  in  foreign  countries  and  arising  out  of 

23  military  operations  of  the  United  States ;  including  personal 

24  services;  purchase  of  lawbooks,  books  of  reference,  periodi- 

25  cals,  and  newspapers ;  printing  and  binding ;  maintenance,  re- 
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pair,  and  operation  of  a  motor-propelled  passenger-carrying 
vehicle;  and  reimbursement  of  any  other  appropriation  or 
other  funds  of  the  United  States  or  any  agency,  instrumen- 
tahty.  Territory,  or  possession  thereof,  including  the  Philip¬ 
pine  Islands,  and  reimbursement  of  any  Federal  Eeserve 
bank  for  printing  and  other  expenditures;  $1,000,000. 

DIVISION  OF  TAX  EESEAECH 
Salaries :  For  personal  services  in  the  District  of  Colum¬ 
bia,  $175,000. 

OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 
Salaries :  For  personal  services  in  the  District  of  Colum¬ 
bia,  $87,500. 

DIVISION  OF  EESEAECH  AND  STATISTICS 
Salaries:  For  personal  services  in  the  District  of  Colum¬ 
bia,  $165,000. 

OFFICE  OF  GENEEAL  COUNSEL 
Salaries:  For  the  General  Counsel  and  other  personal 
services  in  the  District  of  Columbia,  $175,000. 

DIVISION  OF  PEESONNEL 

Salaries :  For  the  Chief  of  the  Division,  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $190,000. 

OFFICE  OF  CHIEF  CLEEK 

Salaries;  For  the  Chief  Clerk  and  other  personal  services 
in  the  District  of  Columbia,  $350,000. 
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1  MISCELLANEOUS  EXPENSES,  TEEASUEY  DEPARTMENT 

2  Miscellaneous  expenses:  For  all  necessary  miscellaneous 

3  expenses  of  the  Office  of  the  Secretary  and  the  bureaus 

4  and  offices  of  the  Treasury  Department,  not  otherwise  pro- 

5  vided  for;  including  operating  expenses  of  the  Treasury, 

6  Treasury  Annex,  Auditors’,  and  Liberty  Loan  Buildings; 

7  books  of  reference,  lawbooks,  and  periodicals;  newspapers; 

8  not  to  exceed  $15,000  for  travel  expenses;  maintenance, 

9  operation,  and  repair  of  three  passenger  automobiles  (one 

10  for  the  Secretary  of  the  Treasury  and  two  for  general  use 

11  of  the  Department) ,  all  to  be  used  for  official  purposes  only; 

12  not  to  exceed  $500  for  streetcar  fares;  and  not  to  exceed 
18  $25,000  for  stationery;  $230,000. 

14  Printing  and  binding:  For  printing  and  binding  for 

15  the  Treasury  Department  and  its  several  bureaus  and  offices, 

16  and  field  services  thereof,  except  such  bureaus  and  offices 

17  as  ‘may  be  otherwise  specifically  provided  for,  including 

18  materials  for  the  use  of  the  bookbinder,  located  in  the  Treas- 

19  ury  Department,  but  not  including  work  done  at  the 

20  Xew  York  Customhouse  bindery  authorized  by  the  Joint 

21  Committee  on  Printing  in  accordance  with  the  Act  of  March 

22  1,  1919  (44  U.  S.  C.  Ill),  $28,000. 

CUSTODY  OF  TEEASUEY  BUILDINGS 
24  Salaries  of  operating  force:  For  the  Superintendent  of 
2'J  Treasury  Buildings  and  for  other  personal  services  in  the 
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1  District  of  Columbia,  including  the  operating  force  of  the 

2  Treasury  Building,  the  Treasury  Annex,  the  Liberty  Loan 

3  Building,  the  Auditors’  Building,  and  the  west  and  south 

4  annexes  thereof,  $555,000. 

5  BISCAL  SEBVICE 

6  BUEEATJ  OF  ACCOUNTS 

7  Salaries  and  expenses:  Eor  all  necessary  expenses  in 

8  the  District  of  Columbia,  except  printing  and  binding  of  the 

9  Bureau  of  Accounts,  including  contract  stenographic  report- 

10  ing  services,  stationery  (not  to  exceed  $10,000),  supplies 

11  and  equipment;  purchase  and  exchange  of  lawbooks,  books 

12  of  reference,  periodicals,  and  newspapers;  travel  expenses, 

13  $850,000. 

14  Salaries  and  expenses,  deposit  of  withheld  taxes:  Eor 

15  all  necessary  expenses  incident  to  the  deposit  of  withheld 

16  taxes  in  Government  depositories  pursuant  to  the  Current 

17  Tax  Payment  Act  of  1943,  including  personal  services  in 

18  the  District  of  Columbia;  not  to  exceed  $15,000  for  print- 

19  ing  and  binding;  and  reimbursement  to  Federal  Reserve 

20  banks  for  printing  and  other  necessary  expenses,  $475,000. 

21  Printing  and  binding:  Eor  printing  and  binding  for 

22  the  Bureau  of  Accounts,  $35,000. 

23  Division  of  Disbursement,  salaries  and  expenses:  Eor 

24  all  necessary  expenses,  except  printing  and  binding,  of  the 

* 

25  Division  of  Disbursement,  including  personal  services  in 
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1  the  District  of  Columbia,  stationery  and  travel;  $7,100,000, 

2  of  which  not  to  exceed  $1,000,000  shall  be  available  imme- 

3  diately:  Provided,  That  with  the  approval  of  the  Bureau  of 

4  the  Budget  there  may  be  transferred  to  this  appropriation 

5  and  to  the  appropriation  ‘‘Printing  and  binding.  Division  of 

6  Disbursement”  from  funds  respectively  available  for  such 

7  purposes  for  the  Federal  Housing  Administration,  Federal 

8  Public  Housing  Authority,  Federal  Prison  Industries,  Eail- 

9  road  Betirement  Board,  United  States  Maritime  Commission, 

10  the  Farm  Security  Administration,  and  the  Production  and 

11  Marketing  Administration  (including  the  Federal  Surplus 

13  Commodities  Corporation,  the  Federal  Crop  Insurance  Cor- 
18  poration,  and  the  Commodity  Credit  Corporation),  such 

14  sums  as  may  be  necessary  to  cover  the  expense  incurred  in 

15  performing  the  function  of  disbursement  therefor. 

16  Printing  and  binding:  For  printing  and  binding, 

17  Division  of  Disbursement,  including  the  cost  of  transporta- 

18  tion  to  field  offices  of  printed  and  bound  material  and  the  cost 

19  of  necessary  packing  boxes  and  packing  materials,  $184,000. 

30  Contingent  expenses,  public  moneys:  For  contingent 

31  expenses  under  the  requirements  of  section  3653  of  the  Be- 
33  vised  Statutes  (31  U.  S.  C.  545) ,  for  the  collection,  safekeep- 
33  transfer,  and  disbursement  of  the  public  money,  trans- 
24  portation  of  notes,  bonds,  and  other  securities  of  the  United 
35  States,  transportation  of  gold  coin  and  gold  certificates  trams- 
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1  ferred  to  Federal  Eeserve  banks  and  branches,  United  States 

2  mints  and  assay  offices,  and  the  Treasury,  after  March  9, 

3  1933,  actual  expenses  of  examiners  detailed  to  examine  the 

4  hooks,  accounts,  and  money  on  hand  at  the  several  deposi- 

5  tories,  including  national  banks  acting  as  depositories  under 

6  the  requirements  of  section  3649,  Eevised  Statutes  (31 

7  U.  S.  C.  548) ,  also  including  examinations  of  cash  accounts 

8  at  mints,  $415,000. 

9  Eecoinage  of  silver  coins:  To  enable  the  Secretary  of 

10  the  Treasury  to  continue  the  recoinage  of  worn  and  uncur- 

11  rent  subsidiary  silver  coins  of  the  United  States  now  in  the 

12  Treasury  or  hereafter  received,  and  to  reimburse  the  Treas- 

13  urer  of  the  United  States  for  the  difference  between  the 

* 

14  nominal  or  face  value  of  such  coins  and  the  amount  the 

15  same  will  produce  in  new  coins,  $140,000. 

16  Eelief  of  the  indigent,  Alaska:  For  the  payment  to  the 

17  United  States  district  judges  in  Alaska  (not  to  exceed  10 

18  per  centum  of  the  receipts  from  hcenses  collected  outside 

19  of  incorporated  towns  in  Alaska) ,  to  be  expended  for  the 

20  rehef  of  persons  in  Alaska  who  are  indigent  and  incapaci- 

21  tated  through  nonage,  old  age,  sickness,  or  accident, 

22  $19,000. 

23  Eefund  of  moneys  erroneously  received  and  covered 

24  (indefinite  appropriation)  :  To  enable  the  Secretary  of  the 

25  Treasury  to  meet  any  expenditures  of  the  character  formerly 
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1  chargeable  to  the  appropriation  accounts  abohshed  under 

2  section  18  of  the  Permanent  Appropriation  Eepeal  Act  of 

3  1934,  approved  June  26,  1934,  and  any  other  collections 

4  erroneously  received  and  covered  which  are  not  properly 

5  chargeable  to  any  other  appropriation,  there  is  hereby  made 

6  available  such  amount  as  may  he  necessary. 

7  Payment  of  certified  claims  (indefinite  appropriation)  : 

8  To  enable  the  Secretary  of  the  Treasury  to  pay  claims  (not 

9  to  exceed  $500  in  any  case)  which  may  be  certified  during 

10  the  fiscal  year  1947  by  the  Comptroller  General  of  the 

11  United  States  to  be  lawfully  due,  within  the  limits  of,  and 

12  chargeable  against  the  balances  of  the  respective  appro- 
18  priations  heretofore  made  which,  after  remaining  unexpended, 

14  have  been  carried  to  the  surplus  fund  pursuant  to  section  5 

15  of  the  Act  of  June  20,  1874  (31  U.  S.  0.  713),  there  is 

16  hereby  made  available  such  sum  as  may  be  necessary. 

17  Payment  of  unclaimed  moneys  (indefinite  appropria- 

18  tion)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 

19  expenditures  of  the  character  formerly  chargeable  to  the 

20  appropriation  accounts  abolished  under  section  17  of  the 

21  Permanent  Appropriation  Repeal  Act  of  1934,  approved 

22  June  26,  1934,  payable  from  the  funds  held  by  the  United 

23  States  in  the  trust  fund  receipt  account  “Unclaimed  moneys 

24  of  individuals  whose  whereabouts  are  unknown”,  there  is 

25  hereby  made  available  such  amount  as  may  be  necessary. 
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1  BUEEAU  OF  THE  PUBLIC  DEBT 

2  Administering  the  public  debt:  For  necessary  expenses 

3  connected  with  any  pubbc-debt  operations  authorized  by 

4  the  Second  Liberty  Bond  Act,  as  amended  (31  U.  S.  0. 

5  760-762),  and  with  the  administration  of  any  pubbc  debt 

6  or  currency  issues  of  the  United  States  with  which  the  Secre- 

7  tary  of  the  Treasury  is  charged,  $64,700,000,  to  be  expended 

8  as  the  Secretary  of  the  Treasury  may  direct:  Provided, 

9  That  from  the  amount  appropriated  herein,  the  Federal 

10  Eeserve  banks  and  their  branches  may  be  reimbursed  for 

11  expenditures  made  by  them  as  fiscal  agents  of  the  United 

12  States  on  account  of  public-debt  transactions  for  the  account 

13  of  the  Secretary  of  the  Treasury,  and  advances  to  the  Post- 

14  master  General  may  be  made  in  accordance  with  the  pro- 

15  visions  of  section  22  (e)  of  the  Second  Liberty  Bond  Act,  ^ 

16  as  amended  (31  U.  S.  0.  757c  (e)  ),  which  section  shall ^ 

17  be  construed  as  applying  to  this  appropriation:  Provided 

18  further,  That  the  indefinite  appropriation  provided  by  sec-- 

19  tion  10  of  the  Second  Liberty  Bond  Act,  as  amended,  shall  - 
26  not  be  available  for  obligation  during  the  fiscal  year  1947. 

21  Distinctive  paper  for  United  States  currency:  For  dis- 

22  tinctive  paper  for  United  States  currency,  including  trans- 
portation  of  paper,  traveling,  mill,  and  other  necessary  ex- 

31  penses,  and  salaries  of  employees  and  allowance,  in  lieu 
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1  of  expenses,  of  officer  or  officers  detailed  from  the  Treasury 

2  Department,  not  exceeding  $50  per  month  each  when  ac- 

3  tiially  on  duty,  $775,000:  Provided,  That  in  order  to  foster 

4  competition  in  the  manufacture  of  distinctive  paper  for 

5  United  States  securities,  the  Secretary  of  the  Treasury  is 

6  authorized,  in  his  discretion,  to  split  the  award  for  such 

7  paper  for  the  fiscal  year  1947  between  the  two  bidders 

8  whose  prices  per  pound  are  the  lowest  received  after  adver- 

9  tisement. 

10  OFFICE  OF  THE  TEEASUEEE  OF  THE  UNITED  STATES 

11  Salaries  and  expenses:  For  all  necessary  expenses,  ex- 

12  cept  printing  and  binding,  of  the  Office  of  the  Treasimer  of 

13  the  United  States,  including  purchase  of  periodicals  and 

14  books  of  reference,  $4,750,000:  Provided,  That  with  the 

15  approval  of  the  Bureau  of  the  Budget,  there  may  he  trans- 

16  ferred  to  this  appropriation  and  to  the  appropriation  ‘Trint- 

17  ing  and  binding.  Office  of  the  Treasurer  of  the  United 

18  States  ,  from  funds  respectively  available  for  such  purposes 

19  for  the  Home  Owners’  Loan  Corporation,  Tennessee  Valley 

20  Authority,  Reconstruction  Finance  Corporation,  Federal  land 

21  banks  and  other  hanks  and  corporations  under  the  super- 

22  vision  of  the  Fann  Credit  Administration,  Railroad  Retire- 

23  ment  Board,  United  States  Maritime  Commission,  Federal 

24  Housing  Administration,  Federal  Pubhc  Housing  Authority, 

25  Federal  Farm  Mortgage  Corporation,  Farm  Security  Ad- 
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1  ministration,  Production  and  Marketing  Administration 

2  (including  the  Pederal  Surplus  Commodities  Corporation, 

3  the  Federal  Crop  Insurance  Corporation,  and  the  Com-’ 

4  modity  Credit  Corporation) ,  and  corporations  and  banks 

5  imder  the  Federal  Home  Loan  Bank  Administration,  such 

6  sums  as  may  be  necessary  to  cover  the  expenses  incurred 

7  on  account  of  such  respective  activities  in  clearing  of  checks, 

8  servicing  of  bonds,  handling  of  collections,  and  rendering  of 

9  accounts  therefor. 

10  Salaries  (reimbursable)  :  For  personal  services  in  the 

11  District  of  Columbia,  in  redeeming  Federal  Deserve  notes, 

12  $110,000,  to  be  reimbursed  by  the  Federal  Deserve  banks. 

13  Printing  and  binding:  For  printing  and  binding  for 

14  the  Office  of  the  Treasurer  of  the  United  States,  $215,000. 

15  BUREAU  OF  CUSTOMS 

16  Salaries  and  expenses :  For  collecting  the  revenue  from 

17  customs,  for  enforcement,  as  specified  in  Executive  Order 

18  9083,  of  certain  navigation  laws,  for  the  detection  and  pre- 

19  vention  of  frauds  upon  the  customs  revenue,  and  not  to  exceed 

20  $100,000  for  the  securing  of  evidence  of  violations  of  the 

21  customs  and  navigation  laws;  for  expenses  of  transportation 

22  and  transfer  of  customs  receipts  from  points  where  there  are 

23  no  Government  depositories;  not  to  exceed  $84,500  for  for- 

24  eign  living  allowances ;  not  to  exceed  $500  for  subscriptions 

25  to  newspapers;  not  to  exceed  $85,000  for  stationery;  not 
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1  to  exceed  $12,000  for  improving,  repairing,  maintaining, 

2  or  preserving  buildings,  inspection  stations,  office  quarters, 

3  including  living  quarters  for  officers,  sheds,  and  sites  along 

4  the  Canadian  and  Mexican  borders  acquired  under  authority 

5  of  the  Act  of  June  26,  1930  (19  U.  S.  C.  68)  ;  and  for  the 

6  purchase  (not  to  exceed  one  hundred  and  fifty) ,  mainte- 

7  nance,  repair,  and  operation  of  motor-propelled  passenger- 

8  carrying  vehicles  when  necessary  for  official  use  in  field 

9  work;  for  the  payment  of  extra  compensation  earned  by 

10  customs  officers  or  employees  for  overtime  services,  at  the 

11  expense  of  the  parties  in  interest,  in  accordance  with  the 

12  provisions  of  section  5  of  the  Act  approved  February  13, 

13  1911,  as  amended  by  the  Act  approved  February  7,  1920, 

14  and  section  451  of  the  Tariff  Act,  1930,  as  amended  (19  U. 

15  S.  C.  261,  267,  and  1451),  the  receipts  from  such  overtime 

16  services  to  be  deposited  as  a  refimd  to  the  appropriation 

17  from  which  such  overtime  compensation  is  paid,  in  accord- 

18  ance  with  the  provisions  of  section  524  of  the  Tariff  Act 

19  of  1930,  as  amended;  for  the  cost  of  seizure  storage  and  dis- 

20  position  of  any  merchandise,  vehicle  and  team,  automobile, 
boat,  air  or  water  craft,  or  any  other  conveyance  seized 

22  under  the  provisions  of  the  customs  laws ;  for  the  purchase 

23  of  arms,  ammunition,  and  accessories;  not  to  exceed 

24  $689,000  for  personal  services  in  the  District  of  Co- 

25  lumbia  exclusive  of  ten  persons  from  the  field  force 
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1  authorized  to  be  detailed  under  section  525  of  the  Tariff 

2  Act  of  1930;  and  reimbursement,  at  not  to  exceed  3  cents 

3  per  mile,  of  employees  for  travel  performed  by  them  in  pri- 

4  vately  owned  automobiles  while  engaged  in  inspecting, 

5  guarding,  admeasuring,  examining,  sampling,  investigating, 

6  and  storekeeping  duties  within  the  limits  of  their  official 

7  station;  $29,350,000,  of  which  $300,000  shall  constitute  an 

8  advance  fund  to  enable  the  Bureau  of  Customs  to  meet  obli- 

9  gations  incurred  by  it  arising  from  services  rendered  to 

10  private  interests,  pending  receipt  of  reimbursements  there- 

11  from,  which  amount  shall  be  returned  to  the  Treasury  not 

12  later  than  six  months  after  the  close  of  the  fiscal  year  1947. 

13  Printing  and  binding :  Por  printing  and  binding,  Bureau 

14  of  Customs,  including  the  cost  of  transportation  to  field  offices 

15  of  printed  and  bound  material  and  the  cost  of  necessary 

16  packing  boxes  and  packing  materials,  $80,000. 

17  Eefunds  and  drawbacks  (indefinite  appropriation)  : 

18  For  the  refund  or  payment  of  customs  collections  or  receipts, 

19  and  for  the  payment  of  debentures  or  drawbacks,  bounties, 

20  and  allowances,  as  authorized  by  law,  there  is  hereby  made 

21  available  such  amount  as  may  be  necessary. 

22  '  BUEEAU  OF  INTEENAL  EEVENUE 

23  Salaries  and  expenses:  For  salaries  and  expenses  in 

24  connection  with  the  assessment  and  collection  of  intemal- 

25  revenue  taxes  and  the  administration  of  the  internal-revenue 
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1  laws,  including  the  administration  of  such  provisions  of  other 

2  laws  as  are  authorized  by  or  pursuant  to  law  to  be  admin- 

3  istered  by  or  under  the  direction  of  the  Commissioner  of 

4  Internal  Revenue,  including  one  stamp  agent  (to  be  reim- 

5  bursed  by  the  stamp  manufacturers)  and  the  employment 

6  of  experts;  the  securing  of  evidence  of  violations  of  the  Acts, 

7  the  cost  of  chemical  analyses  made  by  others  than  em- 

8  ployees  of  the  United  States  and  expenses  incident  to  such 

9  chemists  testifying  when  necessary;  telegraph  and  telephone 

10  service,  postage,  freight,  express,  necessary  expenses  in- 

11  curred  in  making  investigations  in  connection  with  the  en- 

12  rollment  or  disbarment  of  practitioners  before  the  Treasury 

13  Department  in  internal-revenue  matters,  expenses  of  seizure 

14  and  sale,  and  other  necessary  miscellaneous  expenses,  in- 

15  eluding  stenographic  reporting  services;  for  the  acquisition 

10  of  property  under  the  provisions  of  title  III  of  the  Liquor 

11  Law  Repeal  and  Enforcement  Act,  approved  August  27, 
13  1935  (49  Stat.  872-881),  and  the  operation,  maintenance, 

19  and  repair  of  property  acquired  under  such  title  III;  for 

20  the  purchase  (not  to  exceed  thirty-four) ,  hire,  maintenance, 

21  repair,  and  operation  of  motor-propelled  or  horse-drawn 

22  passenger-carrying  vehicles  when  necessary,  for  official  use 

23  of  the  Alcohol  Tax  and  Intelligence  Units  in  field  work; 

24  printing  and  binding  (not  to  exceed  $2,200,000)  ;  and  the 

25  procurement  of  such  supplies,  stationery  (not  to  exceed 
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1  $1,575,000) ,  equipment,  furniture,  mechanical  devices,  laho- 

2  ratory  supplies,  periodicals,  newspapers  for  the  Alcohol  Tax 

3  Unit,  ammunition,  lawhooks,  and  books  of  reference,  and 

4  such  other  articles  as  may  be  necessary,  $184,700,000,  of 

5  which  amount  not  to  exceed  $14,440,000  may  be  expended 

6  for  personal  services  in  the  District  of  Columbia:  Provided, 

* 

■  7  That  not  more  than  $100,000  of  the  total  amount  appro- 

8  priated  herein  may  be  expended  by  the  Commissioner  of 

9  Internal  Revenue  for  detecting  and  bringing  to  trial  persons 

10  guilty  of  violating  the  internal-revenue  laws  or  conniving  at 

11  the  same,  including  payments  for  information  and  detection 

*  r. 

12  of  such  violation. 

13  Refunds  and  payments  of  processing  and  related  taxes: 

14  For  refunds  and  payments  of  processing  and  related  taxes 

15  as  authorized  by  titles  IV  and  VII,  Revenue  Act  of  1936, 

• 

16  as  amended;  for  refunds  of  taxes  collected  (including  penal- 

17  ties  and  interest)  under  the  Cotton  Act  of  April  21,  1934, 

18  as  amended  (48  Stat.  598) ,  the  Tobacco  Act  of  June  28, 

19  1934,  as  amended  (48  Stat.  1275),  and  the  Potato  Act 

20  of  August  24,  1935  (49  Stat.  782),  in  accordance  with 

21  the  Second  Deficicnc}^  Appropriation  Act,  fiscal  year  1938 

22  (52  Stat.  1150) ,  as  amended,  and  as  otherwise  authorized 

f 

23  by  law;  and  for  redemption  of  tax  stamps  purchased  under 

24  the  aforesaid  Tobacco  and  Potato  Acts,  there  is  hereby  con- 

25  tinned  available,  during  the  fiscal  year  1947,  the  unexpended 


16 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
1? 
20 
21 
22 

23 

24 


balance  of  the  funds  made  available  to  the  Treasury  Depart¬ 
ment  for  these  purposes  for  the  fiscal  year  1946  by  the 
Treasury  Department  Appropriation  Act,  1946. 

Additional  income  tax  on  railroads  in  Alaska:  For  the 
payment  to  the  Treasurer  of  Alaska  of  an  amount  equal  to 
the  tax  of  1  per  centum  collected  on  the  gross  annual  income 
of  all  railroad  corporations  doing  business  in  Alaska,  on  busi¬ 
ness  done  in  Alaska,  which  tax  is  in  addition  to  the  normal 
income  tax  collected  from  such  corporations  on  net  income, 
the  amount  of  such  additional  tax  to  be  applicable  to  general 
Territorial  purposes,  $7,000. 

Eefunding  internal-revenue  collections  (indefinite  ap¬ 
propriation)  :  For  refunding  internal-revenue  collections,' ‘as 
provided  by  law,  including  the  payment  of  claims  for  the 
prior  fiscal  years  and  payment  of  accoimts  arising  under 
“Allowance  or  draw-back  (Internal  Eevenue)  ”,  “Eedemp- 
tion  of  stamps  (Internal  Eevenue)”,  “Eefunding  legacy 
taxes.  Act  of  March  30,  1928”,  and  “Eepayment  of  taxes  on 
distilled  spirits  destroyed  by  casualty”,  there  is  hereby 
appropriated  such  amount  as  may  be  necessary:  Provided, 
That  a  report  shall  be  made  to  Congress  by  internal-revenue 
districts  and  alphabetically  arranged  of  all  disbursements 
hereunder  in  excess  of  $500  as  required  by  section  3  of  the 
Act  of  May  29,  1928  (sec.  3776,  I.  E.  C.),  including  the 
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1  names  of  all  persons  and  corporations  to  whom  such  pay- 

2  ments  are  made,  together  with  the  amount  paid  to  each. 

3  BUEEATJ  OF  NAECOTICS 

4  Salaries  and  expenses:  For  expenses  to  enforce  sections 

5  2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 

6  3238  of  the  Internal  Revenue  Code;  the  Ilarcotic  Drugs 

7  Import  and  Export  Act,  as  amended  (21  U.  S.  0.  171- 

8  184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 

9  21  U.  S.  0.  197-198)  and  the  Opium  Poppy  Control  Act 

10  of  1942  (21  U.  S.  C.  Supp.  IV,  188-188n) ,  includ- 

11  ing  the  employment  of  executive  officers,  attorneys,  agents, 

12  inspectors,  chemists,  supervisors,  clerks,  messengers,  and 

13  other  necessary  employees  in  the  field  and  in  the  Bureau 

14  'of  Narcotics  in  the  District  of  Columbia,  to  he  appointed 

15  as  authorized  by  law;  the  securing  of  information  and  evi- 

16  dence  of  violations  of  the  afore-mentioned  laws  and  regula- 

17  tions  promulgated  thereunder;  the  costs  of  chemical  analyses 

18  made  by  others  than  employees  of  the  United  States;  the 

19  purchase  of  such  supplies,  equipment,  mechanical  devices, 

20  books,  stationery  (not  to  exceed  $6,000),  and  such  other 

21  expenditures  as  may  be  necessary  in  the  several  field  offices; 

22  cost  incurred  by  officers  and  employees  of  the  Bureau  of 

23  Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 
21  of  propertv  under  the  Act  of  August  9,  1939  (49  U.  S.  C. 


H.  R.  5452 - 3 
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1  781-788)  and  the  internal-revenue  laws;  hire,  maintenance, 

2  repair,  and  operation  of  motor-propelled  or  horse-drawn 

3  passenger-carrying  vehicles  when  necessary  for  official  use 

4  in  field  work;  purchase  of  arms  and  ammunition;  in  aU, 

5  $1,300,000,  of  which  amount  not  to  exceed  $193,319 

6  may-  he  expended  for  personal  services  in  the  Dis- 

7  trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 

8  may  be  expended  for  the  collection  and  dissemination  of  in- 

9  formation  and  appeal  for  law  observance  and  law  enforce- 

10  ment,  including  cost  of  printing,  purchase  of  newspapers,  and 

11  other  necessary  expenses  in  connection  therewith:  Provided 

12  further,  That  not  exceeding  $10,000  may  be  expended  for 

13  services  or  information  looking  toward  the  apprehension  of 

14  narcotic  law  violators  who  are  fugitives  from  justice. 

15  Printing  and  binding:  Por  printing  and  binding  for  the 

16  Bureau  of  Narcotics,  $4,000. 

17  BUEEAU  OF  ENGEAVING  AND  FEINTING 

18  Por  the  work  of  engraving  and  printing,  exclusive  of 

19  repay  work,  during  the  fiscal  year  1947,  United  States 

20  currency  and  internal-revenue  stamps,  including  opium 

21  orders  and  special-tax  stamps  required  under  the  Act  of 

22  December  17,  1914  (26  U.  S.  0.  1040,  1383),  checks, 

23  drafts,  and  miscellaneous  work,  as  follows: 

21  Salaries  and  expenses:  Por  the  Director,  two  Assistant 
25  Directors,  and  other  personal  services  in  the  District  of 
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1  Columbia,  including  wages  of  rotary  press  plate  printers 

2  at  per  diem  rates  and  all  other  plate  printers  at  piece  rates 

3  to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 

4  the  rates  usually  paid  for  such  work ;  and  all  other  necessary 

5  expenses,  except  printing  and  binding,  including  engravers’ 

6  and  printers’  materials  and  other  materials,  including  dis- 

7  tinctive  and  nondistinctive  paper,  except  distinctive  paper 

8  for  United  States  currency  and  Uederal  Reserve  bank  cur- 

9  rency;  purchase  of  card  and  continuous  form  checks;  equip- 

10  'ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 

11  and  minor  alterations  to  buildings;  periodicals,  examples  of 

12  engraving  and  printing,  including  foreign  securities  and 

13  stamps,  and  books  of  reference,  not  to  exceed  $500;  travel- 

14  ing  expenses  not  to  exceed  $15,000;  articles  approved 

15  by  the  Secretary  of  the  Treasury  as  being  necessary 

16  for  the  protection  of  the  person  of  employees,  not  to 

17  exceed  $2,200;  stationery,  not  to  exceed  $5,000;  transfer 

18  to  the  Bureau  of  Standards  for  scientific  investigations  in 

19  connection  with  the  work  of  the  Bureau  of  Engraving  and 

20  Printing,  not  to  exceed  $15,000;  and  maintenance  and 

21  operation  of  two  motor-propelled  passenger-carrying  vehicles ; 

22  $11,750,000,  to  be  expended  under  the  direction  of  the 

23  Secretary  of  the  Treasury. 

24  Printing  and  binding :  Eor  printing  and  binding  for  the 

25  Bureau  of  Engraving  and  Printing,  $5,500. 
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1  During  the  fiscal  year  1947  all  proceeds  derived 

2  from  work  performed  by  the  Bureau  of  Engraving  and  Print- 

3  by  direction  of  the  Secretary  of  the  Treasury,  not  covered 

4  and  embraced  in  the  appropriations  for  such  Bureau  for  such 

5  fiscal  yeai,  instead  of  being  covered  into  the  Treasury  as 

6  miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 

7  1886  (31  U.  S.  C.  176),  shall  be  credited  when  received 

8  to  the  appropriations  for  such  Bureau  for  the  fiscal  year 

9  1947. 

10  SECEET  SEEVICE  DIVISION 

11  Salaries :  F or  the  Chief  of  the  Division  and  other  per- 

12  sonal  services  in  the  District  of  Columbia,  $100,000. 

13  Suppressing  counterfeiting  and  other  crimes:  For  sal- 

14  aries  and  other  expenses  in  detecting,  arresting,  and  deliver- 

15  ing  into  the  custody  of  the  United  States  marshal  or  other 

16  officer  having  jurisdiction,  dealers  and  pretended  dealers  in 

17  one\ ,  persons  engaged  in  counterfeiting,  forg- 

18  iog,  and  altering  United  States  notes,  bonds,  national  bank 

19  notes.  Federal  Deserve  notes.  Federal  Eeserve  hank  notes, 

20  and  other  obligations  and  securities  of  the  United  States 

21  and  of  foreign  governments  (including  endorsements  thereon 

22  and  assignments  thereof),  as  well  as  the  coins  of  the  United 

23  States  and  of  foreign  governments,  and  persons  committing 

24  other  crimes  against  the  laws  of  the  United  States  relating 

25  to  the  Treasury  Department  and  the  several  branches  of 
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1  the  public  service  under  its  control;  purchase  (not  to  exceed 

2  sixty) ,  hire,  maintenance,  repair,  and  operation  of  motor- 

3  propelled  passenger-carrying  vehicles  when  necessary;  pur- 

4  chase  of  arms  and  ammunition;  stationery  (not  to  exceed 

5  $7,500)  ;  traveling  exj)enses;  and  for  no  other  purpose  what- 

6  soever,  except  in  the.  performance  of  other  duties  specifically 

7  authorized  by  law,  and  in  the  protection  of  the  person  of  the 

8  President  and  the  members  of  his  immediate  family  and  of 

9  the  person  chosen  to  be  President  of  the  United  States; 

10  $1,800,000:  Provided,  That  of  the  amount  herein  appro- 

11  priated  not  to  exceed  $15,000  may  be  expended  for  the 

12  purpose  of  securing  information  concerning  violations  of  the 

13  laws  relating  to  the  Treasury  Department,  and  for  services 

14  or  information  looking  toward  the  apprehension  of  criminals, 

15  and  all  vouchers  claiming  reim1)ursement  from  such  amount 

16  of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 

17  Service  before  payment. 

18  White  House  Police:  For  one  captain,  one  inspector, 

19  four  lieutenants,  six  sergeants,  and  one  hundred  and  two 

20  privates,  at  rates  of  pay  provided  by  law,  $325,000,  not- 

21  withstanding  the  provisions  of  the  Act  of  April  22,  1940 

22  (3U.S.C.62). 

23  For  uniforming  and  equipping  the  White  House  Pohce, 
24.  including  the  purchase,  issue,  and  repair  of  revolvers,  and 
25  the  purchase  and  issue  of  ammunition  and  miscellaneous 
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1  supplies,  to  be  procured  in  such  manner  as  the  President  in 

2  his  discretion  may  determine,  $9,000. 

3  Salaries  and  expenses,  guard  force.  Treasury  buildings: 

4  Por  salaries  and  expenses  of  the  guard  force  for  Treasury 

5  Department  buildings  in  the  District  of  Columbia,  includ- 

6  ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 

7  including  purchase,  repair,  and  cleaning  of  uniforms,  pur- 

8  chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera- 

9  tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 

10  purchase  of  arms  and  ammunition  and  miscellaneous  equip- 

11  ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 

12  of  the  appropriation  “Salaries  and  expenses.  Bureau  of 

13  Engraving  and  Printing”,  may  be  transferred  to  this  appro- 

14  priation  to  cover  service  rendered  such  Bureau  in  connection 

15  with  the  protection  of  currency,  bonds,  stamps,  and  other 

16  papers  of  value  the  cost  of  producing  which  is  not  covered 

17  and  embraced  in  the  direct  appropriations  for  such  Bureau: 

18  Provided  further,  That  the  Secretary  of  the  Treasury  may 

19  detail  two  agents  of  the  Secret  Service  to  supervise  such 

20  force. 

21  Printing  and  binding:  Eor  printing  and  binding  for  the 

22  Secret  Service  Division,  $8,000. 

23  Reimbursement  to  District  of  Columbia,  benefit  pay- 

24  ments  to  White  House  Police  and  Secret  Service  forces: 

25  To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 
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1  District  of  Columbia  on  a  monthly  basis  for  benefit  payments 

2  made  from  the  revenues  of  the  District  of  Columbia  to  mem- 

3  bers  of  the  White  House  Police  force  and  such  members  of 

4  the  United  States  Secret  Service  Division  as  are  entitled 

5  thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 

6  to  the  extent  that  such  benefit  payments  are  in  excess  of 

7  the  salary  deductions  of  such  members  credited  to  said 

8  revenues  of  the  District  of  Columbia  during  the  fiscal  year 

9  1947,  pursuant  to  section  12  of  the  Act  of  September  1, 

10  1916  (39  Stat.  718),  as  amended,  $45,000. 

11  BUREAU  OF  THE  MINT 

12  Salaries  and  expenses.  Office  of  the  Director:  For  per- 

13  sonal  services  in  the  District  of  Columbia  and  for  assay 

14  laboratory  chemicals,  fuel,  materials,  balances,  'weights, 

15  stationer (not  to  exceed  $700) ,  books,  periodicals,  speci- 

16  mens  of  coins,  ores,  and  travel  and  other  expenses  incident 

17  to  the  examination  of  mints,  visiting  mints  for  the  purpose 

18  of  superintending  the  annual  settlement,  and  for  the  coUec- 

19  tion  of  statistics  relative  to  the  annual  production  and  con- 

20  sumption  of  the  precious  metals  in  the  United  States, 

21  $170,000. 

22  Transportation  of  bullion  and  coin:  For  transportation 

23  of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 

24  mints,  assay  offices,  and  bullion  depositories,  $85,000,  in- 
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^  eluding  compensation  of  temporary  employees  and  other 

2  necessary  expenses. 

3  Salaries  and  expenses,  mints  and  assay  offices :  For  com- 
^  pensation  of  officers  and  employees  of  the  mints  at  Philadel- 
5  phia,  Pennsylvania;  San  Francisco,  California;  and  Denver, 
g  Colorado;  the  assay  offices  at  'Ne\Y  York,  ]^ew  York;  and 
rj  Seattle,  Washington,  and  the  bullion  depositories  at  Fort 
g  Knox,  Kentucky;  and  West  Point,  Yew  York,  including 
9  HGcessary  personal  services  for  carrying  out  the  provisions 

2Q  of  the  Gold  Eeserve  Act  of  1934  and  the  Silver  Purchase 
Act  of  1934,  and  any  Executive  orders,  proclamations,  and 

12  regulations  issued  thereunder,  and  for  incidental  and  con- 

13  fingent  expenses,  including  traveling  expenses,  stationery 
(not  to  exceed  $3,900),  new  machinery  and  repairs, 

25  arms  and  ammunition,  purchase  and  maintenance  of  uni- 
20  forms  and  accessories  for  guards,  protective  devices,  and 
Yj  their  maintenance,  training  of  employees  in  use  of  firearms 
2g  and  protective  devices,  maintenance,  repair,  and  operation 
29  of  three  motor-propelled  passenger-carriung  vehicles,  cases 
20  and  enameling  for  medals  manufactured,  net  wastage  in 
22  melting  and  refining  and  in  coining  departments,  loss  on  sale 

22  of  sweeps  arising  from  the  treatment  of  bullion  and  the 

23  manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 

24  of  the  annual  assay  commission,  and  not  exceeding  $1,000 

25  for  the  acquisition,  at  the  dollar  face  amount  or  othervuse,  of 
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1  specimen  and  rare  coins,  including  United  States  and  foreign 

2  gold  coins  and  pieces  of  gold  used  as,  or  in  lieu  of,  money, 

3  and  ores,  for  addition  to  the  Government’s  collection  of  such 

4  coins,  pieces,  and  ores;  $6,000,000. 

5  Printing  and  binding:  Por  printing  and  binding  for  the 

6  Bureau  of  the  Mint,  $9,500.  • 

7  For  a  period  of  two  years  following  the  enactment  of 

8  this  Act,  the  Secretary  of  the  Treasury  is  authorized  to  sell 

9  or  lease  for  manufacturing  uses,  including  manufacturing 

10  uses  incident  to  reconversion  and  the  building  up  of  employ- 

11  ment  in  industry,  upon  such  terms  as  the  Secretary  of  the 

12  Treasury  shall  deem  advisable,  to  any  })erson,  partnership, 

13  association,  or  corporation,  or  any  department  of  the  Gov- 

14  ernment,  any  silver  held  or  owned  by  the  United  States  at 

15  not  less  than  71.11  cents  per  fine  troy  ounce:  Provided,  That 

16  at  all  times  the  ownership  and  the  possession  or  control 

17  within  the  United  States  of  an  amount  of  silver  of  a  mone- 

18  tary  value  equal  to  the  face  amount  of  all  outstanding  silver 

19  certificates  heretofore  or  hereafter  issued  by  the  Secretary 

20  of  the  Treasury  shall  be  maintained  by  the  Treasury. 

21  PEOCUEEMENT  DIVISION 

22  Salaries  and  expenses:  For  the  Director  of  Procurement 

23  and  other  personal  services  in  the  District  of  Columbia  and 

24  in  the  field  service,  and  for  miscellaneous  expenses,  includ- 

,  H.  R.  5452 - 4 
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1  ing  office  supplies  and  materials/  stationery  (not  to  exceed 

2  $31,500),  purchase  of  motortrucks  and  maintenance  and 

3  operation  of  such  trucks  and  motor-propelled  passenger- 

4  carrying  vehicles,  telegrams,  telephone  service,  traveling 

5  expenses,  office  equipment,  fuel,  light,  electric  current, 

6  and  other  expenses  for  carrying  into  effect  regulations 

7  governing  the  procurement,  warehousing,  and  distribution 

8  hy  the  Procurement  Division  of  the  Treasury  Department 

9  of  property,  equipment,  stores,  and  supplies  in  the  District 

10  of  Columbia  and  in  the  field,  $1,227,000:  Provided,  That  the 

11  Secretary  of  the  Treasury  is  authorized  and  directed  during 

12  the  fiscal  year  1947  to  transfer  to  this  appropriation 

13  from  any  appropriations  or  funds  available  to  the  several 

14  departments  and  establishments  of  the  Government  for  the 

15  fiscal  year  1947  such  amounts  as  may  be  approved  by 

16  the  Bureau  of  the  Budget,  not  to  exceed  the  sum  of  (a) 

17  the  amount  of  the  annual  compensation  of  employees  who 

18  may  be  transferred  or  detailed  to  the  Procurement  Division, 

19  respectively,  from  any  such  department  or  establishment, 

20  where  the  transfer  or  detail  of  such  employees  is  incident 

21  to  a  transfer  of  a  function  or  functions  to  that  Division  and 

^2  (b)  such  amount  as  the  Bureau  of  the  Budgnt  may  deter- 

28  mine  to  be  necessary  for  expenses  other  than  personal 
24  services  incident  to  the  proper  carrying  out  of  functions  so 
85  transferred:  Provided  further,  That  when  there  has  been  or 
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1  shall  be  transferred  from  any  agency  of  the  Government  to 

2  the  Procurement  Division  any  function  of  warehousing,  and 

3  the  agency  from  which  such  function  is  being  transferred 

4  is  authorized  at  the  time  of  such  transfer  to  perform  functions 

5  of  procurement,  warehousing,  or  distribution  of  property, 

6  equipment,  stores,  or  supplies  for  non-Federal  agencies  the 

7  Procurement  Division  is  authorized  during  the  fiscal  year 

8  1947  to  continue  the  performance  of  such  functions  for 

9  such  non-Pederal  agencies  where  such  functions  are  to 

10  be  discontinued  by  the  agency  from  which  the  warehousing 

11  function  has  been  transferred,  and  the  receipts,  including 

12  surcharge,  for  all  issues  to  and  all  advances  by  all  non- 

13  Federal  agencies  shall  be  credited  to  the  general  supply 

14  fund:  Provided  further,  That  payments  during  the  fiscal 

15  year  1947  to  the  general  supply  fund  for  materials,  and 

16  supphes  (including  fuel) ,  and  services,  and  overhead  ex- 

t 

17  penses  for  all  issues  shah  be  made  on  the  books  of  the 

18  Treasury  Department  by  transfer  and  counterwarrants  pre- 

19  pared  by  the  Procurement  Division  of  the  Treasury  Depart- 

20  ment  and  countersigned  by  the  Comptroller  General,  such 

21  warrants  to  be  based  solely  on  itemized  invoices  prepared 

22  by  the  Procurement  Division  at  issue  prices  to  be  fixed 

23  by  the  Director  of  Procurement:  Provided  further,  That 

24  payments  covering  transactions  between  the  Piocurement 
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1  Division  and  field  ofiices  of  other  Government  agencies 

2  whose  detailed  appropriation  or  fund  accounts  are  main- 

3  tained  elsewhere  than  within  the  District  of  Columbia,  may 

4  be  made  on  the  basis  of  itemized  vouchers  or  invoices 

5  prepared  by  the  Procurement  Division  and  sent  through 

o 

6  the  appropriate  field  offices  to  the  disbursing  officers  for 

7  the  agencies  involved,  who  are  hereby  authorized  to  make 

8  payment  based  (1)  upon  certification  of  the  Procurement 

9  Division,  which  shall  include  the  specific  statement  that 

10  the  vouchers  are  issued  pursuant  to  and  in  conformity  with 

11  purchase  orders  or  requisitions  duly  executed  by  the  agency 

12  billed,  and  (2)  upon  approval  and  certification  of  such 

13  vouchers  by  the  agency  billed,  which  action  shall  be  based 

14  upon  acceptance  of  the  Procurement  Division  certification 

15  as  made,  subject  to  later  adjustment  if  necessary,  the  re- 

16  sponsibility  of  the  certifying  officer  to  be  limited  to  the  avail- 

17  ability  of  the  funds  to  be  charged:  Provided  further,  That 

18  the  general  supply  fund  may  be  used  to  purchase  from  or 

19  through  the  Public  Printer  standard  forms  and  blankbook 

20  work  for  field  warehouse  stocking  and  issue,  but  issues 

21  thereof  shall  be  made  only  to  Government  agencies  and 

22  shall  be  chargeable  to  applicable  appropriation  authoriza- 

23  tions  or  limitations  of  such  agencies  for  printing  and  binding, 

24  and  reports  of  such  issues  shall  be  made  as  the  Public  Printer 

25  may  require:  -Provided  further,  That  advances  received 
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pursuant  to  law  (31  U.  S.  C.  686)  from  departments  and 
establishments  of  the  United  States  Government  and  the 
government  of  the  District  of  Columbia  during  the  fiscal 
year  1947  shall  be  credited  to  the  general  supply  fund: 
Provided  further;  That  during  the  fiscal  year  1947 
there  shall  be  available  from  the  general  supply  fund 
for  personal  services  in  the  District  of  Columbia  not  to 
exceed  $1,250,000:  Provided  further,  That  per  diem  em¬ 
ployees  engaged  in  work  in  connection  with  operations  of 
the  fuel  yards  may  be  paid  rates  of  pay  approved  by  the 
Secretary  of  the  Treasury  not  exceeding  current  rates  for 
similar  services  in  the  District  of  Columbia :  Provided  further, 
That  the  term  “fuel”  shall  be  held  to  include  “fuel  oil”: 
Provided  further.  That  the  reconditioning  and  repair  of  sur¬ 
plus  property  and  equipment  for  disposition  or  reissue  to 
Government  service,  may  be  made  at  cost  by  the  Procure¬ 
ment  Division,  payment  therefor  to  be  effected  by  charging 
the  proper  appropriation  and  crediting  the  general  supply 
fund:  Provided  further.  That  all  orders  for  printing  and 
binding  for  the  Treasury  Department,  exclusive  of  work 
performed  in  the  Bureau  of  Engraving  and  Printing  and 
exclusive  of  such  printing  and  binding  as  may  under  existing 
law  be  procured  by  field  offices  under  authorization  of  the 
Joint  Committee  on  Printing,  shall  be  placed  by  the  Director 
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1  of  Piocurernent  in  accord  with  the  provisions  of  existing 

2  law. 

3  Kepairs  to  typewriting  machines  (except  hookkeeping 

4  and  billing  machines)  in  the  Government  service  in  the 

5  District  of  Columbia  and  areas  adjacent  thereto  may  be  made 

6  at  cost  by  the  Procurement  Division,  payment  therefor  to  be 

7  effected  by  charging  the  proper  appropriaton  and  crediting 

8  the  general  supply  fund. 

9  No  part  of  any  money  appropriated  by  this  or  any  other 

10  Act  shall  be  used  during  the  fiscal  year  1947  for 

11  the  purchase,  within  the  continental  limits  of  the  United 

12  States,  of  any  standard  typewriting  machines  (except  book- 

13  keeping,  billing,  and  electric  machines)  at  a  price  in  excess 

14  of  the  following  for  models  with  carriages  which  will  ac- 

15  commodate  paper  of  the  following  widths,  to  wit :  Ten  inches 

16  (correspondence  models),  $70;  twelve  inches,  $75;  four- 

17  teen  inches,  $77.50;  sixteen  inches,  $82.50;  eighteen  inches, 

18  $87.50;  twenty  inches,  $94;  twenty-two  inches,  $95; 

19  twenty-four  inches,  $97.50;  twenty-six  inches,  $103.50; 

20  twenty-eight  inches,  $104;  thirty  inches,  $105;  thirty-two 

21  inches,  $107.50;  or,  for  standard  typewriting  machines  dis- 

22  tinctively  quiet  in  operation,  the  maximum  prices  shall  be 

23  as  follows  for  models  with  carriages  which  will  accommodate 

24  paper  of  the  following  widths,  to  wit:  Ten  inches,  $80; 
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1  twelve  inches,  $85;  fourteen  inches,  $90;  eighteen  inches, 

2  $95:  Provided,  That  there  may  be  added  to  such  prices  the 

3  amount  of  Federal  excise  taxes  paid  or  payable  with  respect 

4  to  any  such  machines. 

5  Printing  and  binding:  For  printing  and  binding  for  the 

6  Procurement  Division,  including  printed  forms  and  miscel- 

7  laneous  items  for  general  use  of  the  Treasury  Department, 

8  the  cost  of  transportation  to  field  offices  of  printed  and  hound 

9  material  and  the  cost  of  necessary  packing  boxes  and  pack- 

10  ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 

11  to  be  transferred  fi'om  the  general  supply  fund.  Treasury 

12  Department. 

13  No  part  of  any  appropriation  or  authorization  in  this 

14  Act  shall  he  used  to  pay  any  part  of  tlie  salary  or  expenses 

15  of  any  person  whose  salary  or  expenses  are  prohibited  from 

16  being  paid  from  any  appropriation  or  authorization  in  any 

17  other  Act. 

18  This  title  may  he  cited  as  the  ‘‘Treasury  Department 

19  Appropriation  Act,  1947”. 

20  TITLE  II— POST  OFFICE  DEPARTMENT 

21  The  following  sums  are  appropriated  in  conformity  with 

22  5  U.  S.  0.  361,  380,  39  U.  S.  C.  786,  for  the  Post  Office 

23  Department  for  the  fiscal  year  ending  June  30,  1947, 

24  namely: 
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1  POST  OFFICE  DEPAETMENT,  WASHINGTON,  DISTEICT  OF 

2  COLUMBIA 

3  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

4  Salaries.  For  the  Postmaster  Greneral  and  other  per- 

5  sonal  services  in  the  office  of  the  Postmaster  General  in 

6  the  District  of  Columbia,  $319,900. 

SALARIES  IN  BUEEAUS  AND  OFFICES 

8  For  personal  services  in  the  District  of  Columbia  in 

9  bureaus  and  offices  of  the  Post  Office  Department  in  not  to 

10  exceed  the  following  amounts,  respectively: 

11  Office  of  Budget  and  Administrative  Planning, 

12  $50,650. 

'3  Office  of  the  First  Assistant  Postmaster  General, 

14  $940,000. 

15  Office  of  the  Second  Assistant  Postmaster  General, 

16  $750,000. 

1^  Office  of  the  Third  Assistant  Postmaster  General, 

18  $1,148,000. 

19  Office  of  the  Fourth  Assistant  Postmaster  General, 

20  $630,000. 

21  Office  of  the  Soheitor  for  the  Post  Office  Department, 

22  $147,500. 

23  Office  of  the  chief  inspector,  $368,000. 

24  Office  of  the  purchasing  agent,  $67,800. 

Bureau  of  Accounts,  $500,000. 
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1  Contingent  Expenses,  Post  Office  Depaetment 

2  For  all  necessary  contingent  and  miscellaneous  expenses 

3  not  otherwise  provided  for;  including  maintenance,  repair, 

4  and  operation  of  two  passenger  automobiles;  purchase  and 

5  exchange  of  lawbooks  and  books  of  reference;  newspapers; 

6  and  travel  expenses  of  the  purchasing  agent  and  of  the 

7  Solicitor  and  attorneys  connected  with  his  office,  not  exceed- 

8  ing  11,900;  $155,000. 

9  For  printing  and  binding  for  the  Post  Office  Depart- 

10  ment  and  Postal  Service,  $1,825,000. 

11  Appropriations  hereinafter  made  for  the  field  service  of 

12  the  Post  Office  Department,  except  as  otherwise  provided, 

13  shall  not  be  expended  for  any  of  the  purposes  hereinbefore 

14  provided  for  on  account  of  the  Post  Office  Department  in  the 

15  District  of  Columbia:  Provided,  That  the  actual  and  neces- 

16  sary  expenses  of  officials  and  employees  of  the  Post  Office 

17  Department  and  Postal  Service,  when  traveling  on  official 

18  business,  may  be  paid  from  the  appropriations  for  the  service 

19  in  connection  with  which  the  travel  is  performed,  and  appro- 

20  priations  for  the  fiscal  year  1947  shall  be  available 

21  therefor:  Provided  further,  That  appropriations  hereinafter 

22  made,  except  such  as  are  exclusively  for  payment  of  com- 

23  pensation,  shall  be  available  for  expenses  in  connection 

24  with  the  examination  of  estimates  for  appropriations  in 


?A 

1  the  field  including  per  diem  allowances  in  lieu  of  actual 

2  expenses  of  subsistence. 

3  Field  Seevice,  Post  Office  Depaetment 

4  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

5  Travel  expenses,  Postmaster  General  and  Assistant 

6  Postmasters  General:  For  travel  and  miscellaneous  expenses 

7  in  the  Postal  Service,  ofiices  of  the  Postmaster  General  and 

8  Assistant  Postmasters  General,  $3,000. 

9  Personal  or  property  damage  claims:  To  enable  the 

10  Postmaster  General  to  pay  claims  for  damages,  occurring 

11  during  the  fiscal  year  1947,  or  in  prior  fiscal  years, 

12  to  persons  or  property  in  accordance  with  the  provisions 

13  of  the  Deficiency  Appropriation  Act,  approved  June  16, 

14  1921  (5  U.  S.  C.  392),  as  amended  by  the  Act  approved 

15  June  22,  1934  (31  U.  S.  C.  224c) ,  $124,000. 

16  Adjusted  losses  and  contingencies:  To  pay  to  post- 

17  masters,  ISTavy  mail  clerks,  and  assistant  ISTavy  mail  clerks 

18  or  credit  them  with  the  amount  ascertained  to  have  been 

19  lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 

20  years,  through  unavoidable  casualty  resulting  from  no  fault 

21  or  negligence  on  their  part,  as  authorized  by  the  Act  ap- 

22  proved  March  17,  1882,  as  amended  (39  U.  S.  C.  49), 

23  $55,000. 

OFFICE  OF  CHIEF  INSPECTOE 
Salaries  of  inspectors :  F or  salaries  of  fifteen  inspectors 
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in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 

000. 

Travel  and  miscellaneous  expenses :  F or  necessary  travel 
expenses  of  inspectors,,  inspectors  in  charge,  the  chief  post- 
office  inspector,  and  the  assistant  chief  post-office  inspector, 
including  reimbursement  of  not  to  exceed  3  cents  per  mile  for 
official  travel  performed  hy  them  in  privately  owned  auto¬ 
mobiles  within  the  limits  of  their  official  stations,  and  for  the 
travel  expenses  of  four  clerks  performing  stenographic  and 
clerical  assistance  to  post-office  inspectors  in  the  investigation 
of  important  fraud  cases;  for  tests,  exhibits,  documents,  pho¬ 
tographs,  office,  and  other  necessary  expenses  incurred  by 
post-office  inspectors  in  connection  with  their  official  investi¬ 
gations,  including  necessary  miscellaneous  expenses  of 
division  headquarters,  and  not  to  exceed  $500  for  books  of 
reference  needed  in  the  operation  of  the  Post  Office  Inspection 
Service,  $960,000:  Provided,  That  not  exceeding  $24,500 
of  this  sum  shall  be  available  for  transfer  by  the  Postmaster 
General  to  other  departments  and  independent  establish¬ 
ments  for  chemical  and  other  investigations. 

Clerks:  For  compensation  of  three  hundred  and  eighty- 
nine  clerks  in  the  Post  Office  Inspection  Service,  $1,073,500.. 

Payment  of  rewards:  For  payment  of  rewards  for  the 
detection,  arrest,  and  conviction  of  post-office  burglars,  rob¬ 
bers, -highway  mail  robbers,  and  persons  mailing  or  causing 


36 


1  to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 

2  chemical,  or  other  device  or  composition  which  may  ignite, 

3  or  explode,  $55,000:  Provided,  That  rewards  may  be  paid 

4  in  the  discretion  of  the  Postmaster  General,  when  an  offender 

5  of  the  classes  mentioned  was  killed  in  the  act  of  committing 

6  the  crime  or  in  resisting  lawful  arrest:  Provided  further, 

7  That  no  part  of  this  sum  shall  be  used  to  pay  any  rewards 

8  at  rates  in  excess  of  those  specified  in  Post  Office  Depart- 

9  ment  Order  28673,  dated  July  28,  1945:  Provided  further, 

10  That  of  the  amount  herein  appropriated  not  to  exceed 

11  $20,000  may  be  expended  in  the  discretion  of  the  Postmaster 

12  General,  for  the  purpose  of  securing  information  concerning 

13  violations  of  the  postal  laws  and  for  services  and  information 

14  looking  toward  the  apprehension  of  criminals. 

15  OFFICE  OF  THE  FIEST  ASSISTANT  POSTMASTEE  GENEEAL 

16  Compensation  to  postmasters:  For  compensation  to 

17  postmasters,  including  compensation  as  postmaster  to  persons 

18  who,  pending  the  designation  of  an  acting  postmaster, 

19  assume  and  properly  perform  the  duties  of  postmaster  in 

20  the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 

21  third  or  fourth  class,  and  for  allowances  for  rent,  hght, 

22  fuel,  and  equipment  to  postmasters  of  the  fourth  class, 

23  $74,000,000. 

“'d  Compensation  to  assistant  postmasters:  For  compensa- 
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1  tion  to  assistant  postmasters  at  first-  and  second-class  post 

2  offices,  $11,440,000. 

3  Clerks,  first-  and  second-class  post  offices:  For  compen- 

4  sation  to  clerks  and  employees  at  first-  and  second-class  post 

5  offices,  including  auxiliary  clerk  hire  at  sununer  and  winter 

6  post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 

7  messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

8  Contract  station  service:  For  contract  station  serv- 

9  ice,  $3,100,000. 

10  Separating  mails:  For  separating  mails  at  fom'th-class 

11  post  offices,  $180,000. 

12  Unusual  conditions:  For  unusual  conditions  at  post 

13  offices,  $50,000. 

14  Clerks,  third-class  post  offices:  For  compensation  to 

15  clerks  at  third-class  post  offices,  $17,512,000. 

16  Miscellaneous  items,  first-  and  second-class  post  offices: 

17  For  miscellaneous  items  necessary  and  incidental  to  the 

18  operation  and  protection  of  post  offices  of  the  first  and  second 

19  classes,  and  the  business  conducted  in  connection  therewith, 

20  not  provided  for  in  other  appropriations,  $3,000,000. 

21  Village  dehvery  service:  For  village  defivery  service  in 

22  towns  and  villages  having  post  offices  of  the  second  or  third 

23  class,  and  in  communities  adjacent  to  cities  having  city 

24  delivery,  $273,400. 
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1  Detroit  Eiver  service :  For  Detroit  Eiver  postal  service, 

2  $12,990. 

3  Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 

4  allowance,  including  special-delivery  carfare,  cost  of  trans- 

5  porting  carriers  by  privately  owned  automobiles  tc  and  from 

6  their  routes,  at  rates  not  exceeding  regular  streetcar  or  bus 

7  fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 

8  $1,575,000. 

9  City  dehvery  carriers:  For  pay  of  letter  carriers.  City 

10  Delivery  Service,  and  United  States  Official  Mail  and  Mes- 

11  senger  Service,  $217,000,000. 

12  Special-delivery  compensation  and  fees:  For  compensa- 

13  tion  and  fees  to  special-delivery  messengers,  $12,500,000. 

14  Eural  Delivery  Service:  For  pay  of  rural  carriers, 

15  auxihary  carriers,  substitutes  for  rural  carriers  on  annual  and 

16  sick  leave,  clerks  in  charge  of  rural  stations,  tolls  and  ferriage, 

17  and  necessary  miscellaneous  and  incidental  expenses  of  the 

18  Eural  Delivery  Service,  $1 14,500,000,  of  which  not  less  than 

19  $200,000  shall  be  available  for  extensions  and  new  service. 

20  OFFICE  OF  THE  SECOND  ASSISTANT  POSTMASTER  GENERAL 

21  Star-route  service:  For  inland  transportation  by  star 

22  routes  (excepting  service  in  Alaska) ,  including  temporary 

23  service  to  newly  estabhshed  offices,  $20,700,000. 

Stai  Eoute  and  Air  Mail  Service,  Alaska:  For  inland 
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transportation  by  Star  Eoute  and  Air  Mail  Service  in  Alaska, 
$375,000. 

Powerboat  service :  Por  inland  transportation  by  steam¬ 
boat  or  other  powerboat  routes,  including  ship,  steamboat, 
and  way  letters,  $1,600,000. 

Kailroad  transportation  and  mail  messenger  service:  For 
inland  transportation  by  railroad  routes  and  for  mail  mes¬ 
senger  service,  $137,000,000:  Provided,  That  separate  ac¬ 
counts  he  kept  of  the  amount  expended  for  mail  messenger 
service. 

Eailway  Mail  Seiwice:  For  fifteen  division  superinten¬ 
dents,  fifteen  assistant  division  superintendents,  two  assistant 
superintendents  at  large,  one  hundred  and  twenty  chief 
clerks,  one  hundred  and  twenty  assistant  chief  clerks,  and 
other  employees  in  the  Eailway  Mail  Service,  $85,500,000. 

Eailway  postal  clerks,  travel  allowance:  For  travel 
allowance  to  railway  postal  clerks  and  substitute  railway 
postal  clerks,  $4,800,000. 

Eailway  Mail  Service,  travel  expenses:  For  actual 
and  necessary  travel  expenses,  general  superintendent  and 
assistant  general  superintendent,  division  superintendents, 
assistant  division  superintendents,  assistant  superintendents, 
chief  clerks,  and  assistant  chief  clerks,  Eailway  Mail  Service, 
and  railway  postal  clerks,  $58,000. 
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1  Railway  Mail  Service,  miscellaneous  expenses:  Por 

2  all  necessary  miscellaneous  expenses  of  the  Railway  Mail 

3  Service  not  provided  for  in  other  appropriations,  $415,000. 

4  Electric-car  service:  For  electric-car  service,  $235,000. 

5  Foreign  mail  transportation:  For  transportation  of  for- 

6  eign  mails,  except  by  aircraft,  $4,000,000:  Provided,  That 

7  the  Postmaster  General  is  authorized  to  spend  such  sums 

8  as  may  be  necessary,  not  to  exceed  $72,000,  to  cover  the 

9  cost  to  the  United  States  for  maintaining  sea  post  service 

10  on  ocean  steamships  conveying  mails  to  and  from  the 

11  United  States. 

12  Balances  due  foreign  countries :  The  unexpended 

13  balances  of  the  appropriations,  “Balances  due  foreign 

14  countries”,  for  the  fiscal  years  1944,  1945,  and  1946  are 

15  hereby  made  available  for  the  fiscal  year  1947  and  prior 

16  years. 

17  Indemnities,  international  mail:  For  payment  of  limited 

18  indemnity  for  the  injury  or  loss  of  international  mail  in 

19  accordance  with  convention,  treaty,  or  agreement  stipula- 

20  tions,  fiscal  year  1947  and  prior  years,  $8,000:  Pro- 

21  vided,  That  the  unexpended  balances  of  the  appropria- 

22  tions,  “Indemnities,  international  mail,”  for  the  fiscal 

23  years  1945  and  1946,  are  hereby  made  available  for  the  fiscal 
21  year  1947  and  prior  years. 

Foreign  air-mail  transportation:  For  transportation  of 
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1  foreign  mails  by  aircraft,  as  authorized  by  law,  including 

2  the  transportation  of  mail  by  aircraft  between  Seattle,  Wash- 

3  ington,  and  Fairbanks,  Alaska,  via  intermediate  points, 

4  $5,000,000. 

5  Domestic  Air  Mail  Service:  For  the  inland  transpor- 

6  tation  of  mail  by  aircraft,  as  authorized  by  law,  and  for 

7  all  necessary  miscellaneous  and  travel  expenses,  and  including 

8  not  to  exceed  $106,000  for  supervisory  officials  and  clerks  at 

9  field  headquarters,  $49,000,000. 

10  OFFICE  OF  THE  THIRD  ASSISTANT  POSTMASTER  GENERAL 

11  Manufacture  and  distribution  of  stamps  and  stamped 

12  paper:  For  manufacture  and  distribution  of  stamps  and 
18  stamped  paper,  and  not  to  exceed  $27,000  for  compensation 

14  to  employees  of  the  United  States  Stamped  Envelope  Agency, 

15  and  for  all  necessary  miscellaneous  expenses  of  said  agency, 

16  $6,500,000. 

17  Indemnities,  domestic  mail:  For  payment  of  indemnity 

18  for  the  injury  or  loss  of  domestic  registered,  insured  and 

19  collect-on-dehvery  mail,  and  for  failure  to  remit  coUect-on- 

20  delivery  charges,  fiscal  year  1947  and  prior  years  $2,- 

21  200,000. 

i  22  Unpaid  money  orders  more  than  one  year  old:  For 
23  payment  of  domestic  money  orders  after  one  year  from  the 
21  last  day  of  the  month  of  issue  of  such  orders,  $1,300,000. 
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1  OFFICE  OF  THE  FOIJETH  ASSISTANT  POSTMASTEE  GENEEAL 

2  Post  office  stationery,  equipment,  and  supplies:  For  the 

3  purchase,  manufacture,  repair,  and  installation  of  all  neces- 

4  sary  miscellaneous  equipment  and  supplies  for  the  Postal 

5  Service  not  provided  for  in  other  appropriations;  for  inci- 

6  dental  expenses  of  the  Postal  Service  not  provided  for  in 

7  other  appropriations;  accident  prevention;  for  the  purchase  of 

8  atlases  and  geographical  and  technical  works  not  to  exceed 

9  $1,500;  and  not  exceeding  $112,250  for  personal  services, 

10  and  not  to  exceed  $42,200  for  salaries  of  thirteen  traveling 

11  mechanicians;  for  rental  of  canceling  machines  and  motors, 

12  mechanical  mail-handling  apparatus,  and  other  labor-saving 

13  devices,  and  for  travel  expenses,  $6,000,000  of  which  $1,- 

14  000,000  shall  be  available  exclusively  for  the  purchase  of 

15  omnidenominational  postage  meters,  stamp  vending  ma- 

16  chines,  coin-operated  postage  meters,  and  other  modern 

17  mechanical  postal  devices:  Provided,  That  the  Postmaster 

18  General  may  authorize  the  sale  to  the  public  of  post-route 

19  maps  and  rural-delivery  maps  or  blueprints  at  the  cost  of 

20  printing  and  10  per  centum  thereof  added. 

21  Equipment  shops,  Washington,  District  of  Columbia: 

22  For  the  purchase,  manufacture,  and  repair  of  mail  bags  and 

23  other  equipment  for  the  postal  service  not  provided  for  in 

24  other  appropriations;  accident  prevention;  for  all  necessary 
and  miscellaneous  expenses  incident  to  the  operation,  care, 
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1  mainteiiance,  and  protection  of  the  mail  equipment  shops 

2  building,  grounds,  and  equipment,  $2,575,000;  of  which  not 

3  to  exceed  $869,500  may  be  expended  for  personal  services 

4  in  the  District  of  Columbia:  Provided,  That  out  of  this 

\ 

5  appropriation  the  Postmaster  General  is  authorized  to  use 

6  as  much  of  the  sum,  not  exceeding  $15,000,  as  may  be 

7  deemed  necessary  for  the  purchase  of  material  and  the  manu- 

8  facture  in  the  equipment  shops  of  such  small  quantities  of 

9  distinctive  equipments  as  may  be  required  by  other  execu- 

10  tive  departments;  and  for  service  in  Alaska,  Puerto  Pico, 

11  Phihppine  Islands,  Hawaii,  or  other  island  possessions. 

12  Pent,  light,  power,  fuel,  and  water:  Por  rent,  hght, 

13  power,  fuel,  and  water,  for  first-,  second-,  and  third-class 

14  post  offices,  and  the  cost  of  advertising  for  lease  proposals 

15  for  such  offices,  $12,525,000. 

16  Pneumatic-tube  service,  Hew  York  City,  and  Boston: 

17  Por  rental  of  not  exceeding  twenty-eight  miles  of  pneu- 

18  matic  tubes,  hire  of  labor,  communication  service,  electric 

19  power,  and  other  expenses  for  transmission  of  mail  in  the 

20  city  of  Hew  York  including  the  Borough  of  Brooklyn; 

s 

21  and  for  rental  of  not  exceeding  two  miles  of  pneumatic 

22  tubes,  not  including  labor  and  power  in  operating  the 

23  same,  for  the  transmission  of  mail  in  the  city  of  Boston, 

24  Massachusetts,  $608,700:  Provided,  That  the  Acts  of  April 

25  21,  1902,  May  27,  1908,  and  June  19,  1922  (39  U.  S.  C. 


44 


1  423),  relating  to  contracts  for  the  transmission  of  mail  by 

2  pneumatic  tubes  or  other  similar  devices  shall  not  be  ap- 

3  plicable  to  the  city  of  New  York  and  the  provisions  not 

4  inconsistent  herewith  of  the  Acts  of  April  21,  1902,  and 

5  May  27,  1908  (39  U.  S.  C.  423) ,  shaU  be  applicable  to  the 

6  city  of  Boston. 

Vehicle  service:  For  the  hire,  purchase,  maintenance, 

8  repair,  and  operation  of  vehicles  for  use  in  the  collection, 

9  transportation,  delivery,  and  supervision  of  the  mail,  includ- 
19  mg  the  repair  of  vehicles  owned  by,  or  under  the  control 

11  of,  units  of  the  National  Guard  and  departments  and  agen- 

12  cies  of  the  Federal  Government  where  repairs  are  made 

18  necessary  because  of  utilization  of  such  vehicles  in  the 
11  Postal  Service;  the  rental  of  garage  facihties;  accident  pre- 
15  vention;  and  including  compensation  to  necessary  employees 

19  in  the  Motor  Vehicle  Service,  $33,650,000  of  which 
1"^  $3,500,000  shall  be  available  immediately  and  exclm 

18  sively  for  the  purchase  of  trucks:  Provided,  That  the 

19  Postmaster  General  may,  in  his  disbursement  of  this 

20  appropriation,  apply  a  part  thereof  to  the  leasing  of - 

21  quarters  for  the  housing  of  Government-owned  motor  • 

22  vehicles  at  a  reasonable  annual  rental  for  a  term  not 
28  exceeding  ten  years:  Provided  further,  That  the  Postmaster  ' 
21  General  may  purchase  and  maintain  from  this  appropriation 
25  such  tractors  and  trailer  trucks  as  may  be  required  in  the 
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1  operation  of  the  vehicle  service:  Provided  further,  That  no 

2  part  of  this  appropriation  shall  be  expended  for  maintenance 

3  or  repair  of  motor-propelled  passenger-carrying  vehicles  for 

4  use  in  connection  with  the  administrative  work  of  the  Post 

5  OflSce  Department  in  the  District  of  Columbia. 

6  Transportation  of  equipment  and  supplies :  Eor  the  trans- 

7  portation  and  delivery  of  equipment,  materials,  and  supplies 

8  for  the  Post  Office  Department  and  Postal  Service  by  freight, 

9  express,  or  motor  transportation,  and  other  incidental  ex- 

10  penses,  $520,000. 

11  PUBLIC  BUILDINGS,  MAINTENANCE  AND  OPEEATION 

12  Operating  force:  For  compensation  to  employees  in  the 

13  custodial  service,  $37,000,000. 

14  Operating  supphes,  public  buildings:  For  all  necessary 

15  miscellaneous  articles,  services  and  supphes,  including  trans- 

16  portation  thereof,  required  for  the  operation  of  completed  and 

17  occupied  public  buildings  and  grounds  operated  by  the  Post 

18  Office  Department,  accident  prevention,  $6,650,000:  Pro- 

19  vided,  That  the  foregoing  appropriation  shall  not  be  avail- 

20  able  for  personal  services  except  for  work  done  by  contract, 

21  or  for  temporary  job  labor  under  exigency  not  exceeding 

22  at  one  time  the  sum  of  $250  at  any  one  building:  Provided 

23  further,  That  the  Postmaster  General  is  authorized  to  con- 

24  tract  for  telephone  service  in  public  buildings  under  his  ad- 

25  ministration  by  means  of  telephone  switchboards  or  equivalent 
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1  telephone  switching  equipment  jointly  serving  in  each  case 

2  two  or  more  governmental  activities,  where  he  determines 

3  that  joint  service  is  economical  and  in  the  interest  of  the 

4  Government,  and  to  secure  reimbursement  for  the  cost  of  such 

5  joint  service  from  available  appropriations  for  telephone 

6  expenses  of  the  bureaus  and  offices  receiving  the  same. 

7  Furniture,  carpets,  and  safes,  public  buildings:  For  the 

8  procurement,  including  transportation,  of  furniture,  carpets, 

9  safes,  safe  and  vault  protective  devices,  and  repairs  of  same, 
for  use  in  public  buildings  which  are  now,  or  may  hereafter 

11  be,  operated  by  the  Post  Office  Department,  $818,000: 

12  Provided,  That  excepting  expenditures  for  labor  for  or  in- 
18  cidental  to  the  moving  of  equipment  from  or  into  public 
14  buildings,  the  foregoing  appropriation  shall  not  be  used  foi¬ 
ls  personal  services  except  for  work  done  under  contract  or  for 

16  temporary  job  labor  under  exigency  and  not  exceeding  at 

17  one  time  the  sum  of  $100  at  any  one  building:  Provided 

18  further,  That  all  furniture  now  owned  by  the  United  States 

19  in  other  public  buildings  or  in  buildings  rented  by  the  United 

20  States  shall  be  used,  so  far  as  practicable,  whether  or  not  it 

21  corresponds  with  the  present  regulation  plan  of  furniture. 

22  Deficiency  in  postal  revenues:  If  the  revenues  of  the 
28  Post  Office  Department  shall  be  insufficient  to  meet  the 
21  appropriations  made  under  title  II  of  this  Act,  a  sum  equal 
2b  to  such  deficiency  in  the  revenues  of  such  Department  is 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


47 


hereby  appropriated,  to  be  paid  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  supply  such  defi¬ 
ciency  in  the  revenues  of  the  Post  Office  Department  for  the 
fiscal  year  ending  June  30,  1947,  and  the  sum  needed 
may  be  advanced  to  the  Post  Office  Department  upon 
requisition  of  the  Postmaster  General. 

This  title  may  be  cited  as  the  “Post  Office  Department 
Appropriation  Act,  1947”. 

TITLE  III— GENEEAL  PEO VISIONS 

Sec.  301.  No  part  of  any  appropriation  contained  in 
this  Act  shall  be  used  to  pay  the  salary  or  wages  of  any 
person  who  advocates,  or  who  is  a  member  of  an  organ¬ 
ization  that  advocates,  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence:  Provided,  That  for 
the  purposes  hereof  an  affidavit  shall  be  considered  prima 
facie  evidence  that  the  person  making  the  affidavit  does 
not  advocate,  and  is  not  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government  of  the  United 
States  by  force  or  violence:  Provided  further,  That  any 
person  who  advocates,  or  who  is  a  member  of  an  organ¬ 
ization  that  advocates,  the  overthrow  of  the  Government 
of  the  United  States  by  force  or  violence  and  accepts  em¬ 
ployment,  the  salary  or  wages  for  which  are  paid  from 
any  appropriation  contained  in  this  Act,  shall  be  guilty 
of  a  felony  and,-  upon  conviction,  shall  be  fined  not  more 
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1  than  $1,000  or  imprisoned  for  not  more  than  one  year, 

2  or  both:  Provided  further,  That  the  above  penalty  clause 

3  shall  be  in  addition  to,  and  not  in  substitution  for,  any 

4  other  provisions  of  existing  law. 

5  Sec.  302.  This  Act  may  be  cited  as  the  ^^Treasury 

6  and  Post  Office  Departments  Appropriation  Act,  1947”. 

Passed  the  House  of  Eepresentatives  February  14,  1946. 

Attest:  SOUTH  TEIMBLE, 

Clerk. 


w 

w 

'-i 

o 

l-s 


<D 

P 

a 

p 

S. 

a 

>• 

S’ 

p 

<D 

Hi 

M 

P 

OX 

D 

Q 

(V 

°s. 

(tJ 

fD 

i-j 

CO* 

p 

(-- 

(D 

< 

CD 

Ch 

P- 

P 

O 

ch 

ri- 

►> 

D- 

a> 

d 

> 

9 

w 

Hi 

B 

M 

B 

00 

'• 

fD 

M 

fP 

O 

O 

O 

^  2 

o  P 

CD  h-<- 

w  a 
orq 

«-( 

» 

CD 

CO 

O 


CD 

P 

3 

Hs 

O 

>-3 

O 

<rt- 

tT^ 

CD 

1-3 


P 

^  s: 

o  a 

OiJ 

tb  ^ 

S  3 

CD  1-1. 
P 

t-j 
rt- 

CD 

13 


P 

h- <  • 

o 

13 

m 


CD 


O 

1-3 


H»  c-t- 

H 

CD  '-3 
CD 

133  P 
CD  M 
O  i3 
P  l-S 
>-'<1 


Cl 

1-3 


P 


> 

2 

> 

n 

H 


?o  y 

a. 


? 

ooQ 
S 

CQ 
(D 


Q 

W 

H 

M 

Ol 


x 

po 

cn 

4^ 

ai 

to 


) 


I 


• 

('■  ■ . 

I'v  ;• 
‘  * ) 
t  . 

I 

ri'. 

i  '  '• 

I 


V 


I 


79th  CONGKESS 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

Aprie  18  (legislative  day,  March  5),  1946 
Keferred  to  the  Committee  on  Appropriations  and  ordered  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McOaeran  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  194 1, 
and  for  other  purposes,  viz;  On  page  25,  strike  out  lines 
7  to  20,  inclusive,  and  insert  in  lieu  thereof  the  following: 

^  That  subsection  (b)  of  section  4  of  the  Act  entitled  An 

2  Act  to  extend  the  time  within  which  the  powers  relating  to 

3  the  stabihzation  fund  and  alteration  of  the  weight  of  the 
4.  dollar  may  be  exercised”,  approved  July  6,  1939,  is  amended 

5  to  read  as  follows : 

Q  ‘‘(b)  (1)  Por  a  period  of  one  year  after  the  date  of 

7  approval  of  this  amendment,  the  Director  of  such  mint  with 

8  the  consent  of  the  owner  shall  deduct  and  retain  of  such 

4-18-46 - C 


1  silver  so  received  20  per  centum  as  seigniorage  for  services 

2  performed  by  the  Government  of  the  United  States  relative 

3  to  the  coinage  and  delivery  of  silver  dollars.  The  balance  of 

4  such  silver  so  received;  that  is,  80  per  centum,  shall  be 

5  immediately  coined  into  standard  silver  dollars  and  the  same 

6  or  any  equal  number  of  other  standard  silver  dollars  shall 

7  be  delivered  to  the  owner  or  depositor  of  such  silver.  The 

8  20  per  centum  of  such  silver  so  deducted  shall  be  retained 

9  as  bullion  by  the  Treasury  or  coined  into  standard  silver 
10  dollars  and  held  or  disposed  of  in  the  same  manner  as 

•  11  other  bullion  or  silver  dollars  held  in  or  belonging  to  the 

12  Treasury. 

(2)  After  the  expiration  of  one  year  after  the  date 

14  of  approval  of  this  Act  there  shall  be  delivered  therefor  in 

15  standard  silver  dollars  or  any  other  coin  or  coinage  of  the 
10  United  States,  the  full  monetary  value  of  the  silver  so  de¬ 
ll  livered,  less  such  deductions  for  brassage,  coinage,  and  other 

13  mint  charges  as  the  Secretary  of  the  Treasury  with  the 

19  approval  of  the  President  shall  have  determined,  not  to 

20  exceed  the  actual  cost  thereof.’’ 

21  Sec.  2.  The  following  statutes  and  portions  of  statutes 

22  are  hereby  repealed: 

(a)  Section  1805  of  the  Internal  He  venue  Code,  as 

24  amended ; 

25  (b)  Sections  6,  7,  and  8,  and  the  second  proviso  in 
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1  section  3,  of  the  Silver  Purchase  Act  of  1934,  approved 

2  June  19,  1934  (U.  S.  C.,  title  31,  secs.  316a,  316b,  and 

3  734a). 

4  Sec.  3.  Until  June  30,  1947,  the  Secretary  of  the 

5  Treasury  is  authorized  to  sell  for  manufacturing  uses,  in- 

6  eluding  manufacturing  uses  incident  to  reconversion  and  the 

7  building  up  of  emplo3unent  in  industry,  to  any  person,  part- 

8  nership,  association,  or  corporation,  or  any  department  of 

9  the  Government,  any  nonmonetized  silver  held  or  owned 

10  by  the  United  States,  at  a  price  of  not  less  than  $1.03432 

11  per  fine  troy  ounce  for  a  period  of  one  3’ear  after  the  date 

12  of  enactment  of  this  Act,  and  thereafter  at  a  price  of  not 

13  less  than  the  legal  monetary  value  (of  silver)  per  fine  tro}^ 

14  ounce:  Provided,  That  no  such  sale  shall  he  made  unless 

15  the  purchaser  has  certified  in  writing,  and  the  Secretary  of 

16  the  Treasury  is  satisfied,  that  such  purchaser  has  made  all 

17  reasonable  efforts  to  purchase  in  the  open  market,  and  not- 

18  withstanding  such  efforts  has  been  unable  so  to  purchase, 

19  sufficient  silver  to  meet  his  reasonable  immediate  require- 

20  ments;  and  no  such  sale  shall  be  made  in  an  amount  greater 

21  than  the  amount  of  silver  necessaiy  to  enable  such  purchaser 

22  to  meet  his  reasonable  immediate  requirements:  Provided 

23  further,  That  on  the  consummation  of  such  sale  of  silver  by 

24  the  Treasury  to  any  purchaser,  the  purchaser  shall  immedi- 

25  ately  take  possession  of  the  silver  so  sold  and  by  him  pur- 
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1  chased  and  remove  the  same  from  the  Treasury,  in  accordance 

2  with  such  rules  and  regulations  as  the  Secretary  of  the 

3  Treasury  may  prescribe:  And  provided  further,  That  at  all 

4  times  the  ownership  and  the  possession  or  control  within  the 

5  United  States  Treasury  of  an  amount  of  silver  of  a  monetary 

6  value  equal  to  the  face  amount  of  all  outstanding  silver  certifi- 

7  cates  heretofore  or  hereafter  issued  by  the  Secretary  of  the 

8  Tieasury  shall  be  maintained  by  the  Treasury. 

9  Sec.  4.  That  hereafter,  notwithstanding  the  provisions 

10  of  any  other  law,  maximum  prices  shall  not  be  imposed  upon 

11  foreign  or  domestic  silver  or  upon  silverware  or  jewelry. 
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appropriating  committees  t o^ .£i.V£w..CQ ns-id-era tl otl" ' tc5“"^Ke 
President's  budget  r e cein t s  and  expenditures  (p. 


^iPPHOPHlATIONS^i _ Thp.  Aimropriations  rnnnrtp.d  the  following 

anerhments;  lTreasur.X-Pff 0f^7ce/,rs!"‘aen£::  lM2l^  3rd  urgent  defici 

/ 1-  _ ^  1^33 )  *  n  ^ -.-.4-  rr  u  fa  tIitci.  o 


bills  with  I 

-  ^  ..r— j  ^ - o— -  deficiency,  K.  lU 

6601  (S,  Hept,  1433);  Nayy  Department  ,  H.  E.  6496  (S.  Eept .  l435);  and  H.  E. 

6'^35.  Int^io.r.J^gj^fent„.lS,^  E^  (pp,  664o,^^^.  _ 

^PSICB  COiffiEOL.  Sen,  Butler,  Nebr« ,  submitted  an  amendment  which  he  intends  to^;'.  ' 
jropose  to  K,  E.  6042,  the  price-contrpl  bill,  to  direct  this  Department  to  -^y 
S^O-cent  bonus  for  1945  corn'  sold  before, Jt^pr,  19V  1946,  a  25-ecnt  bonus  fhr 
1^  corn  sold  between  Apr.  18  and  Play  1],,  1946,  a  45-cent  bonus  for  .all,4jheat 
of  1^5  crop  sold  before  Epr,  3f  1946,  a  45-fOent  bonus  for  1945  .whedt ^Id  bc- 
twccn\pr. '2  and  19,  1946,  a,nd  a  15-cont  bonus  for  1945  wheat  sold  bp(^-;ccn 
Apr.  IS ^^d  Play  I3,  1946  (exeexjf  under  certificate  plan  with  respet^  to  the  last 

twO’  itemsVpp.  6640-l),  ... 

yk  ,  *  •  .i 

ClVIL-SEEVICEVsilEBPiEPiT.  Eeceived  from  the  President  a  recomriCndation  for  the 
enactment  of  ^a.mendment  to  Sec.  6  of  the  Givil  Service  Ecfirement  Act,  relat¬ 
ing  to  medical  examinations  for  disability  retirements.  / 

/*' 

rOEBS*rRY.  Sen.  Wil^^Wis.,  inserted  his‘ statement  and^  Wis.  l"j.ibcr^  corn'; any' s  • 
letter  on  the  necessiW  for  -orice  relief  on  hardwood  ^y wood  (-pp.  •  6  jPH-2) 

EECESS3D  until  Mon. ,  June  (p.  6666). 

\  HOUSE  -  June  T  ,  " 

AGRICULTURAL  APPROPRIATIOIT  3ILL,W4T*  Reep^ved  the  conference  ^report  on  this 
bill,  H.R.  5605  (pp.  6632-6).  PoXa  tabi^ar  statement  indicatii\g  the  actions 
of  the  conference  comraittee,  see/peXf  .5^  °f  Digest. 

APPROPRIATIONS.  Rep.  ArerEs,  Ill.,  ^Vteized  the  large  number  of  appropriations 
for  Government  e::<penditure  and  su_^oste^>»bhat  the  A-propriations  Committees  sus¬ 
pend  business  after  the  regular  ^^bpropriaW^ons  are  finished  (p.  60OI) . 

-PRICE  CONTROL;  DAIRY  PRODUCT  Ec Hurray , ,  criticized  OPA*  s  regulation  . 
13lacing  a  "floor  tax"  on  da^4-y  products,  stating  that  "Mr.'  Bo’,;lcs. . . is  ridicu¬ 
lously  out  of  his  field  o^  operation"  (pp.  6q00— X) . 

/  ■ 

.VETERANS;  LEAVE.  Bega^/lebate  on  H.R.  4051,  to  prov'^e  benefit  s  to  enlisted  men 
in  lieu  of  accumulat^.  leave  (pp«  ebOl— 32)  • 

,  REPORTS..  Receive^^om  the,.CoJ^pf General  a  report  audit  of  tne  Rpl^  for 
the  period  JulWl, 'l94l,  to  June  30,  1942;  and  an  RPC  operations  report  lor  the 


.V 


\ 


\ 


\ 


period  Peb.  2/  1932, to  Dec.  3I,  1945  (  •  6637). 

adjourned  ui^l  Mon. ,  June  10  (u.  6S37).  ' 

BILLS  INTRODUCED  -  June  J 

GRAEBB.  H.R.  6708,  by  Reu.  Wickcrsliam,  Okla. ,  to  encourage  the  innedijX^  sale  of 
idiea,t  and  corn  bv  providing  for  payments  by  the  Government  ^ to  ^om  )0iiSc-te  or 
mture  adjustments  in  price.  To  Da,iiliing^  a.nd  Cijrrency  Committee.^  p*  00 

H.R.  6709,  by  Rep.,  Wicker  sham,  Okla.,  to  assure  uroducers  wno  sell  wAech; 
in  aid  of  the*  emergency  program  designed  to  relieve  distressed  areas  oue  en 
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CONGRESSIONAL  PROCEEDINGS 


OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE] 

OmCE  OP  BUDGET  AND  FINANCE  Issued  '  June  10,  1946- 

For  actions  of  June  ^  and  8,1946. 
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Price  control. ..  .2, 5,11,^ 
Reclamation. ,y2^ 
Relief,  foreign. ‘29 

Reports . . . -. . .  .IJ 

Statistics., . y . 29 

Surplus  lands  ♦ ,  .1] 

Trade,  forci^iy^'. . 31 

Veterans. ...  •<,*», . 12,19 
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CONTENTS  ■  • 

Crop  insurance, 13 
Dai ry  industry*  il 

Education. 18, 28 

Fisheries* .  .*.*i.. . 20 

Forestry . . . 7 1 24 

Animal  qua^ntlne... . l6  Grain  pricesi . . 5>l5 

A^T'rop)riatio'"^^. . .  ♦  *3*L,9*io  Health,, . 23 

Con^qressional  Iteorganiza-'  Inflation..,,,,,, . 26 

tion . .\ . 1,3  La'bor, . . . . . . . 27 

Cotton . -V . 31  Personnel . 6,12,19  / 

'''V. 

HIGHLIGHTS:  House  revived  conference  report  on  agricultural  app/^4^riation  'bill.  Sen- 
Senate  de'bated  congreXsional-reorganization  'bill.  Senate  coni^fttoe  rcuorted  revisec 
price-control;  to  cone'''yp  for  de’bate  today.  Sen.  Hickenloop^  criticized  Porter's’ 
statement  opposing  price^pontrol  amencix-icnt  s  and  referred  to --'LAE  study  on  meat  prices: 
Rep*  Murray  (Wis.)  critici'’^ed  OPA*  s  "floor  tax"  on  dairy  products.  Rop* Wicker shan 
introc'.uced  hills  to  encoura^^  salo  of  vdieat  and  corn  for/foreign  relief*  Rep*  Elan- 
nagan  introduced  Swan  Island  s.nimaA-' quarantine  hill.  Senate  Appropriations’"  Coo- 
mittee  reported  Treasury-Post  Ck^fice,  Interior,  Navy,/^and  3rd  urgent  deficienty 
oills.  Sen.  Butler  submitted  amendment  to  pr ice-co;atrol  hill  to  provide  additional 
grain  bonuses,  \  ~  ; 

\  / 

SEKA®!!  —  Jty^e  7  ‘  ■ 

/ 

1,  CONGRESSIONAL  REORGANIZATION,  Cent inuo^  debate  on  S.  2177,  to  provide  for  in¬ 
creased  efficiency  in  the  legislatiy^  branch  (pp,  656O— 9l)*  Agreed  to  amend¬ 
ments  by  Sen,  La  Follette  to  provide  for  Oqnimittee  "watchfulness"  of  department: 
instead  of  "surveillance^'  ,  to  appropriation  bills  to  be  reported  before 

the  revenue  and  appropriating  je6mmittees  subnet  their  over-all  estimates,  and  to 
require  the  Joint  Committee  jyh  the  Economic  Re^rt  to  submit  its  ’reports  by 
ar,  15  so  they  can  be  considered  by  the  revenue'“and  appropriating  committees 
\inder  this  bill;  and  an  ^^endment  by  Sen,  George,  ,  to  require  a  record  vote 
on  the  over-all  differqjrfce  between  exjsanditures  and  receipts  (p.  6568), 

CONTROL.  The  ^nking  and  Currency  Committee  reported  with  amendment  H.  R, 
b042,  to  amend  and/continue  the  Emergency  Price  Control  Act  and  the  Stabiliza- 

lon  Act  (S,  Rep^  l43l)  (p.  6587)*  Majority  Leader  Barkley said  it  was-  int  endec 
to  bring  up  th^bill  today  (p,  6587), 

Received,'^  petition  from  the  Independent  Trade  Asso ciatio'n,- Hyattsvil’le, 

Md* ,  opposip^  continuation  of  OPA  (p,  6559). 

^owa,  criticized  a  statement  by  Paul  Porter  opposing 
e  pric0-control  bill  and  referred  to  a  BAE  study  on  the  effects  of  abolition 
of  meat^-price  control  (pp.  6592-4)* 

/ 

/  > 

y  SENATE  —  June  8 

Cl^RESSIONAL  reorganization.  Continued  debate  on  S.  2177  (pp,  6641-.66)* 

/Agreed  to  the  following  amendments;  By  Sen.  Barkley,  to  amend  Sec.,  208  so  as  to 
give  the  President  flexible  authority  in  reducing  appro prl a ti ons  and  not  requirK 
such  reductions  by  a  uniform  percentage  (p.  6659),  By  Sen.  La  Follette,  to  r  ^ 
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PROCEEDINGS  AND  DEBATES  OF  THE  ^(^th  CONGRESS,  SECOND  SESSION 

— — —  — — ■  — — ^ 

WASHINGTON,  SATURDAY,  JUNE  8,  1946  No.  110 


House  of  Representatives 

The  House  wa^  not  in  session  today.  Its  next  meeting  will  be  held  on  Monday,  June  10,  1946,  at  12  o’clock  noon. 


Senate 

Saturday,  June  8,  1946 

(.Legislative  day  of  Tuesday,  March  5,  1946) 


3e  Senate  met  at  11  o’clock  a.  m.,  on 
the  ex^ation  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  dT'sJ.,  offered  the  following 
prayer: 

Almighty  God,''i;hou  only  art  eternal 
and  changeless.  LifeHiJnfants  with  no 
language  but  a^  cry,  weS4;e  but  pilgrims 
of  the  night;  beneath  our  uncertain  feet 
is  sinking  sand,  around  uS^constant 
change,  and  in  all  things,  including  our 
mortal  life,  the  seeds  of  decay  spnmt 
death.  Our  brief  days  are  running  ^ 
with  hurrying  pace  as  the  terror  of  the' 
shade  closes  in  upon  us,  but  at  the  altar 
of  prayer  faith  flings  open  an  escape  into 
eternity,  life  which  without  Thee  is 
mockery  is  flooded  with  meaning,  our 
tasks  are  sanctified  and  glorified.  The 
encircling  gloom  is  not  our  home;  there¬ 
fore,  will  we  not  fear  though  the  earth  do 
change  and  though  the  mountains  be 
shaken  into  the  heart  of  the  seas ;  though 
the  nations  rage  and  the  kingdoms  be 
moved,  the.  God  of  hosts  is  with  us,  the 
God  of  Jacob  is  our  refuge.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the^ 
Journal  of  the  proceedings  of  the 
endar  day  Friday,  June  7,  1946,.^as 
dispensed  with,  and  the  Joupifn  was 
approved. 

ORDER  FOR  RECESS  TO  M.  MONDAY 

Mr.  BARKLEY.  President,  I  ask 
unanimous  consult  tljat  when  the 
Senate  conclud^ints  business  for  the  day 
it  stand  in  b^ss  until  11  o’clock  a.  m. 
on  Mondgfcy  next. 

The/<PRESIDENT  pro  tempore.  Is 
thase^bjection?  The  Chair  hears  none, 
la  it  is  so  ordered. 


hief  Clerk  called  the  roll,  and. 
Senators  answered  to. 


LEAVE  OF  ABSENCE 

Mr.  BUTLER.  Mr.  President,  I  find 
it  necessary  to  be  absent  from  the  Senate 
a  few  days,  and  I  ask  unanimous  consent 
that  I  may  be  absent  from  the  Senate 
next  week. 

The  PRESIDENT  pro  tempore.  Is 
there  obection?  The  Chair  hears  none, 
and  it  is  so  ordered. 

CALL  OF  THE  ROLL 

Mr.  BARKLEY.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDENT  pro  tempore, 
cft^k  will  call  the  roll. 

Th 

follow!: 
names: 

Aiken 
Andrews 
Austin 
Ball 
Barkley 
Bridges 
Brooks 
Burch 
Bushfield 
Butler 
Capel^ 

Canp« 
luially 
Sordon 
Donnell- 
Downey 
Ferguson 
Fulbrlght 
George 
Gerry 

Mr.  HHL.  I  announce  that  the  Sena¬ 
tor  from  North  Carolina  [Mr.  Bailey] 
and  the  Senator  from  Alabama  [Mr. 
Bankhead]  are  absent  because  of  illness. 

The  Senator  from  Mississippi  [Mr. 
Bilbq],  thq  Senator  from  Nevada  [Mr. 
Carville],  and  the  Senators  from  Idaho 
[Mr.  Gossett  and  Mr.  Taylor]  are 
absent  by  leave  of  the  Senate. 


een 
GuF 
Gurn& 
Hayden^ 
HickenJdop'S 
Hill 


V 


ey 

luffman 
Johnson,  Colo. 
Johnston,  S.  C. 
Knowland 
La  Follette 
Lucas 
McCarran 
McClellan 
McKellar 
McMahon 
Maybank 
Mead 
Mllllkln 


'chell 
[oore 
Murdock 
O'Daniel 
Overton 
.Pepper 
n«^rtson 
Rukaell 
Saltoh^^all 
Stanfill 
Stewart 

Thomas,  OklatN 

Thomas,  Utah 

Vandenbetg 

Walsh 

Wheeler 

Wherry 

White 

Wiley 

Wilson 


The  Senator  from  Virginia  [Mr.  ByrdI 
is  absent  by  leave  of  the  Senate  because 
of  a  death  in  his  family. 

The  Senator  from  Missouri  [Mr. 
Briggs]  is  absent  because  pf  a  death  in 
his  family.  j.'' 

The  Senator  fronr  Maryland  [Mr. 
Tydings]  is  necesattrily  absent. 

The  SenatoryTrom  New  Mexico  [Mr. 
Chavez  andy'Mr.  Hatch],  the  Senator 
from  Mie^ssippi  [Mr.  Eastland],  the 
Senatpf^from  Louisiana  [Mr.  Ellender], 
thgi*^enator  from  West  Virginia  [Mr. 

gore],  the  Senator  from  Washington 
[Mr.  Magnuson],  the  Senator  from 
Montana  [Mr.  Murray],  the  Senator 
from  Pennsylvania  [Mr.  Myers],  the 
Senator  from  Wyoming  [Mr. 
OMahoney],  the  Senator  from  Mary¬ 
land  [Mr.  Radcliffe],  the  Senator  from 
l>elaware  [Mr.  Tunnell],  and  the  Sena¬ 
tor  from  New  York  [Mr.  Wagner]  are 
detained  on  public  business. 

The  Senator  from  Arizona  [Mr.-  Mc¬ 
Farland]  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from 
Maine  [Mr.  Brewster],  the  Senator 
from  Delaware  [Mr.  Buck],  the  Senator 
from  Oregon  [Mr.  Morse],  the  Senator 
from,, Kansas  [Mr.  Reed],  the  Senator 
from  West  Virginia  [Mr.  RevercomeI, 
the  Senator  from  New  Jersey  [Mr. 
Smith],  tlie-;, Senator  from  Ohio  [Mr. 
Taft],  the  Senator  from  New  Hampshire 
[Mr.  Tobey],  aiidL,  the  Senator  from 
Indiana  [Mr.  Willis.]  are  necessarily 
absent. 

The  Senator  from  Connecticut  [Mr. 
Hart],  the  Senator  from  North  Dakota 
[Mr.  Langer],  the  Senator  froni  Minne¬ 
sota  [Mr.  Shipstead],  and  the  Senator 
from  North  Dakota  [Mr.  Young]  are 
absent  by  leave  of  the  Senate. 


6639 


6840 


The  Senator  from  New  Jersey  [Mr 
tAWKEs]  is  absent  on  official  business.  / 
\The  PRESIDENT  pro  tempore.  Sixty  | 
lators  having  answered  to  their  j 
les,  a  quorum  is  present. 


CONGRESSIONAL  RECORD— SENATE 
. 'It 


ENROLLED  BILLS  PRESENTED 


> 


I  The  Secretary  of  the  Senate  reported 
;  that\on  June  7,  1946,  he  presented  to/the 
j  President  of  the  United  States  theifol- 
3 lowing  enrolled  bills:  / 

f  S.  ItVs.  An  act  to  authorize  the  exchange 
I  of  certan  laiid  at  the  Benicia'  Arsenal, /Calif 
'  and 
;  S. 1873 
‘  original 

1  Engineer^  of  the  United  States  Navy^'  and  f or 
•  other  DU^oses.  ; 


An  act  to  provide  for  the  rank  of 
appointments  in  the  Corps  x>f  Civil 


•  other  pu^oses.  / 

EXECUTIVE  COMMUNICATIONS,  ETC. 

t 

The  PR^ISIDENT  pro  tempo^  laid  be- 


5  fore  the  Senate  the  following  letters, 
J  which  wera  referred  as  indicted: 

(  Report  at  Reconstruction  /Finance 
’  \  Corporation  / 

1  A  letter  fro^  the  Chairman  6f  the  Recon- 
H  struct/on  Finalce  Corpora tion/Ttransmitting, 
I  pursuant  to  law,  the  report  o^that  Corpora- 
;  tlon  covering  ils  operations  ;for  the  period 
f  from  its  organisation  on  February  2,  1932, 
i  to  December  31,  tt945,  inclusive  (with  an  ac- 
I  companying  repit) ;  to  th^  Committee  on 
^  Banking  and  Curtency.  / 

Amendment  of  Qivil  Eer^ce  Retirement 

j  Aop  OP  19^0 

;  A  letter  from  th^Presl^ent  of  the  United 
/  States  Civil  Service  Somi^ssion,  recommend¬ 
ing  the  enactment  bf  legislation  to  amend 
^  section  6  of  the  ClviuService  Retirement  Act 
'  of  May  29,  1930,  as  ^mended;  to  the  Com¬ 
mittee  on  Civil  Service/ 

EXTENSION  OF  SELE^IVE  TRAINING  AND 
SERVICE  Aq^PETITION 

The  PRESrOEN^  pto  tempore  laid  be- 
'  fore  the  Senate  ^  petition  of  sundry 
members  of  the /armed  forces  of  the 
United  States  Rationed  in  Okinawa, 
praying  for  the  enactm^t  of  legislation 
to  extend  the  Selective  Training  and 
Service  Act,  wl^ch  was  Referred  to  the 
'  Committee  on  Military  Adairs. 

TIDEWATER  LAi^DS 

Mr.  HICKE^LOOPER.  Mr.  President, 
I  ask  unanimous  consent  ta  present  and 
to  have  printed  in  the  Record  a  resolu- 
:  tion  adoptea  by  the  Thirty^eighth  An¬ 
nual  Govei^ors’  Conference  at  Okla- 
;  homa  City,pkla.,  on  May  29,  /J946,  relat¬ 
ing  to  tidewater  lands.  = 

There  being  no  objection,  the  resolu¬ 
tion  was  received  and  ordered  to  be 
printed  ip  the  Record,  as  follows; 

Wherea/B  the  stability  of  State  Economy, 
the  perpetuation  of  State  soverei^ty,  and 
the  promotion  to  countless  Investor^,  bond- 
holders,/and  lessees  and  successors  lii  title  of 
the  several  States,  necessitate  immediate 
and  effective  legislative  relief  In  quieting  the 
titles  (>f  the  several  States  to  lands  bineath 
tidal  ^nd  navigable  waters;  and  ^ 

Whereas  the  House  of  Representatives  In 
September  1945  passed  with  but  11  dissent¬ 
ing  votes  House  Joint  Resolution  No.  226  to 
accomplish  this  purpose :  Now,  therefore,  be  it 

Besolved  by  the  governors’  conference. 
Tl^t  the  Senate  of  the  United  States  be  re- 
qifested  and  urged  to  act  favorably  upon 
House  Joint  Resolution  No.  225,  prior  to  ad- 
Jpurnment  of  the  Seventy-ninth  Congress.  • 

OPA  AND  LABOR  LEGISLATION — PETITION 

Mr.  HICKENLOOPER.  Mr.  President, 

:  I  have  received  a  letter  from  a  citizen  of 


^Logan,  Iowa,  in  connection  with  the  OPA 
ind  labor  legislation.  I  ask  unanimous 
msent  that  it  be  printed  in  the  Record 
without  the  signature  attached.  / 

^ere  being  no  objection,  the  letter  was 
ordWed  to  be  printed  in  the  Record  with¬ 
out  clie  signature  attached,  as  follows: 

Logan,  Iowa,  June  4,  1946.  ■ 
Senato^i  Bourke  Hickenlooper, 

Washington,  D.  C. 

Dear  aR:  Am  not  in  the  habit  of, ‘writing 
to  our  M^bers  in  Congress  but  the  OPA  has 
got  me  s^brted.  Wanted  to  build  a  little 
frame  for  jig  saw,  but  there  isn’t  enough 
lumber  in  toe  yards  to  build  a/  small  dog 
house.  TueWay  and  Thursday  .  no  meat  in 
the  stores.  Other  days,  get  toere  early  If 
you  want  any.\  Shortage  of  sugar,  no  sirup, 
numerous  oth^  articles  of  food  that  just 
“aint.”  Am  lipt  complaiiilng  about  the 
shortage  of  bre^,  people  of  Europe  need 
that,  but  the  scarfeity  is  not  due  to  Europe’s 
need,  but  just  plam  bungilng  by  the  starry- 
eyed  boys  in  Waslbngtoji.  Kill  the  OPA, 
with  a  few  exceptio^  like  rent,  until  supply 
meets  demand  and  pi^efe  will  go  up  but  level 
off  when  production  ^eets  demand.  The 
OPA  is  making  liars  a\d  crooks  out  of  the 
American  people  and  li  you  want  to  know 
what  it  is  doing  to  the  \omen  go  In  a  store 
when  a  scarce  article  is  o^  sale. 

Carry  a  card  In'  the  printers’  union  and 
think  unions  are  a  good  thlhg,  but  when  they 
become  rackets  amd  means  c«  holding  up  the 
public,  am  agaiiist  them.  Vi^uld  like  to  see 
the  Case  bill  {iass  as  permanijnt  legislation 
and  the  President’s  emergency  bill,  minus 
the  draft  clause  and  profits  to  Treasury. 

We  have  the  greatest  country  ih  the  world. 
TTie  Lord  e&pects  us  to  take  car^  of  It,  but 
we  are  in  'a  bigger  fight  now  thali  the  war. 
The  MidjVest,  South,  and  NortlA  is  still 
Americaa,  the  west  coast  partly  so^-  but  we 
may  h^e  to  whip  the  east  coast  lipd  put 
"back  In  America.  Success  you. 
fio  errands  now  or  later  for  j^u  to 


June  8 


r 


\  By  Mr.  McMAHON: 

\s.  2315.  A  bill  for  the  relief  of  Mrs 
Efata  Kitajima;  to  the  Committee  on  Imm 
gratlon. 

\  By  Mr.  CAPPER; 

S',  2316.  A  bill  for  the  relief  of  Col.  Pra#k 
R.  Loyd;  to  the  Committee  on  Claims. 

,  By  Mr.  WALSH: 

S.  a31'7.  A  bill  to  authorize  the  President 
jto  appoint  Rear  Adm.  Hayne  Ellis,  Urpted 
[States.,  Navy,  retired,  an  admiral  on  t; 
jtired  list  of  the  Navy;  to  the  Commit 
.Naval  Affairs.  i 

1-  By  Mr.  MITCHELL;  / 

;  S.  2318.  A  bill  to  amend  the  act  of  May  11, 
jl938,  for  the  conservation  of  the  fisdery  re- 
j  sources  of  the  Columbia  River,  and  fZr  other 
{purposes;;  to  the  Committee  on  Cqtomerce. 

<  By  Mr.  CORDON:  J 

i  S.  2319.  A  bill  for  the  relief  of  Mrs.  Clara  ? 
•  Bortner;  tq  the  Committee  on  Cl^^s.  j 

.VEXTENSIoif  OF  PRICE  CONTROL  AND  ! 
^  STABILIZATION  ACTS  OF  1^2— REIM-  [ 
{  BURSEME^T  IN  WHEAT  AND  CORN  •! 
i  TRANSAcilONS— AMENDMEIfT  | 

i  Mr.  BUTLER.  Mr.  President,  recently  f 
5 1  introduced  a,  bill  to  provide  for  reim-  » 
I  bursement  of  30  cents  a  Bushel  to  all  | 
■farmers  who  sold  their  w^at  and  corn  j 
before  the  Government  stirted  to  pay  a  « 
bonus  of  that  amount  tgf  farmers  who  j 
;had  held  back  their  gram.  Thousands  f 
I  of  farmers  who  sold  theijt  grain  early  in  t 
i  the  season  in  response  /to  the  Govern-  ? 
:  ment’s  urgent  request  l^t  the  advantage  i 
:  of  this  30-cent  bonus  ai^  the  higher  ceil-  T’ 
.  ings,  and  they  feel  tljat  they  were  not.  ■ 

‘  treated  fairjy  by  tKe  C&vernment.  They 
feel  that  they  havovlc^t  because  of  their  ^ 
patriotism,  ; ;  ; 

Since  it  appears  ^hat  there  may  be  i 


them 
Have 
take  fin. 

Yifurs  truly.  '. 

REPORTS  OP  A  COMMITTEE  \ 

^The  following  reports  of  a  committ^ 
vere  submitted;  \ 

By  Mr.  McKELLAR,  from  the  Committee  on\ 

:  Apprnpriat.lnnc-  _ 

H.  R.  5452.  A  bill  making  appropriations 
for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1947,  and 
for  other  purposes;  with  amendments  (Rept. 

No.  1432):  and  _ _  ■  _  -  - . . 

H.  R.  6601.  A  bHi  making  appropriations  to  /  f  the  amendiaent  may  be  prihted  in  the 


'  some  delay  in  securing  passage  of  the 
•  bill  which  I  have  mi’eady  introduced,  I 
have  prepared  aiy  amendment  to  the 
’  Price  Control  Act/  which  would  require 
:  the  Secretary  of  AAricuiture  to  reimburse 
;  these  farmers  foy  thatUoss.  I  ask  that 
:  the  amendment  tnay  be\printed,  so  that 
I  may  present  it  fit  the  proper  time. 

I  also  ask  ^at  the  Amendment  be 
—  .ECORD  at  this  point  as  a 


printed  in  the 
part  of  my  remjarks. 

The  TRENDING  OFFICER  (Mr.  ' 
George  in  thjp  chair).  Without  objec-  ; 
tion,  the  amendment  will  be  printed  and  ? 
lie  on  the  table;  and,  without  objection,  ‘ 


mply  deficiencies  In  certain  appropriation,?^ 
foXthe  fiscal  year  ending  June  30,  1946,  a«d 
forXrior  fiscal  years,  to  provide  supplemeaital 
appromiations  for  the  fiscal  year  M'dlng 
June  3^  1946,  and  for  other  purpose*;  with 
amendnXnts  (Rept.  No.  1433).  / 

By  Mr.  O^^RTON,  from  the  Coiilmittee  on 
Appropriations :  / 

H.  R.  6496.  A.  bill  making  Appropriations 
for  the  Navy  Deji^rtment  an^the  naval'  serv¬ 
ice  for  the  fiscalX(ear  endiifg  June  30,  1947, 
and  for  other  purposes, /with  amendments 
(Rept.  No.  1435). 

BILLS  INARPDUCED 

Bills  were  inyhduc^  read  the  first 
time,  and,  byyunanimoos  consent,  the 
second  time,^d  referred  Xf  follows: 

By  Mr/WHEELER: 

S.  2314.  Jf  bill  to  provide  for 
ment  of ^payment  contract,  cane 
Irrigation  charges,  and  amendment  oXcertaln 
provl^ns  of  the  act  of  May  10,  1926  («  Stat. 
464)/ and  acts  amendatory  thereof  or  sutele- 


Record.  / 

'  The  amendment  is  as  follov^: 

Amendm^t  Intended  to  be  proposed  by 
'■  Mr.  BUTLERfto  the  bill  (H.  R.  6042)  to  amend 
'  the  Emergency  Price  Control  Act  qf  1942,  as 
amended,  ^nd  the  Stabilization  Act  of  1942, 
as  amend/d,  and  for  other  purposeL 
;  At  the/proper  place,  insert  the  following 
■  new  section; 


"Sec. 
Is  autt 


(a)  The  Secretary  of  Ag^culture 
irized  and  directed  to  pay,  through 
the  C(^modity  Credit  Corporation,  to  any 
farmed  upon  application  and  thr  furnish¬ 
ing  off  satisfactory  proof — 

"(if  a  bonus  of  30  cents  per  bushel  far  all 
cornfcf  the  1945  crop  produced  and  sold  by 
him  before  April  19,  1946;  V 

I)  a  bonus  of  25  cents  per  bushel  for^all 
cory  of  the  1945  crop  produced  by  him  and 
sold  after  April  18,  1946,  and  before  May  13, 
1946,  on  which  he  has  not  received  a  bonts 
'^"30  cents  per  bushel;  \ 

(3)  a  bonus  of  45  cents  per  bushel  for  all 
leat  of  the  1945  crop  produced  and  sold  by 

ilm  before  April  3,  1946:  \ 

(4)  a  bonus  bf  45  cents  per  bushel  for  alls 
■wheat  of  the  1945  crop  produced  by  him  and  t 
wsold  after  April  2,  1946,  and  before  April  19,  1 


e  adjust- 
ation  of 


mqntary  thereto,  and  for  other  purposes, 
lathead  Irrigation  project,  Montana;  to  tl 
Committee  on  Indian  Affairs. 


Calendar  No.  1459 


79th  Congress  ) 

SENATE 

j  Report 

Session  f 

1  No.  1432 

TKEASURY  AND  POST  OFFICE  DEPARTMENTS  APPRO¬ 
PRIATION  BILL,  FISCAL  YEAR  1947 


June  8  (legislative  day,  March  5),  1946. — Ordered  to  be  printed 

Mr.  McKellar,  from  the  Committee  on  Appropriations,  submitted 

the  following 

REPOET 

[To  accompany  H.  R.  5452] 

The  Committee  on  Appropriations,  to  whom  was  referred  the  bill 
(H.  R.  5452)  making  appropriations  for  the  Treasiiry  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes,  report  the  same  to  the  Senate  with  various  amendments  and 
present  herewith  information  relative  to  the  changes  made. 


Amount  of  biU  as  passed  House _  $1,  604,  556,  940 

Increase  by  Senate  (net) _  1,  796,  400 

Amount  of  bill  as  reported  to  Senate _  1,  606,  067,  840 

Amount  of  regular  estimates  for  1947 _  1,  634,  217,  190 

Amount  of  appropriations  for  1946 _  1,  619,  784,  835 

The  bill  as  reported  to  Senate: 

Under  the  appropriations  for  1946 _ ' _  13,  716,  995 

Under  the  estimates  for  1947 _  28,  149,  350 

Treasury  Department  biU,  title  I: 

Amount  as  passed  House _  325,  495,  500 

Amount  of  increase  by  Senate _  119,  000 

Amount  of  bill  as  reported  to  Senate _  325,  614,  500 

Amount  of  regular  estimates  for  1947 _  335,  978,  000 
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Treasury  Department  bill,  title  I — Continued 

Amount  of  appropriations  for  1946 _  $346,  749,  460 

The  bill  as  reported  to  the  Senate: 

Under  the  estimates  for  1947 _  10,  363,  500 

Under  the  appropriations  for  1946 _  21,  134,  960 

Post  Office  bill,  title  II: 

Amount  as  passed  House _  279,  061,  440 

Amoimt  of  increase  by  Senate  (net) _  1,  391^  900 

Amount  of  bill  as  reported  to  Senate _  1,  280,  453,  340 

Amount  of  regular  estimates  for  1947 _  1,  298,  239,  190 

Amount  of  appropriations  for  1946. _ 1,  273,  035,  375 

The  bill  as  reported  to  the  Senate: 

Under  the  estimates  for  1947 _  17,  785,  850 

Exceeds  the  appropriations  for  1946 _  7,  417,  965 


The  changes  in  the  amounts  of  the  House  bill  recommended  by  the 
committee  are  as  follows: 

Increases  and  Limitations 


TREASURY  DEPARTMENT— TITLE  I 

Office  of  the  Secretary: 

Salaries _ 

The  House  allowed  $422,000  under  this  appropria¬ 
tion.  The  increase  proposed  by  the  Committee  will 
provide  a  total  appropriation  of  $442,000,  which  is 
the  amount  of  the  Budget  estimate  for  the  fiscal  year 
1947.  With  the  exception  of  additional  requirements 
to  effect  mandatory  salary  increases  provided  by  law 
and  the  transfer  of  funds  incident  to  the  reassign¬ 
ment  of  certain  functions,  the  estimate  for  the  ensu¬ 
ing  fiscal  year  represents  no  increase  over  the  amount 
required  for  similar  purposes  during  the  current  fiscal 
year. 

Office  of  Tax  Legislative  Counsel: 

Salaries _ 

The  increase  proposed  by  the  Committee  will  "pro¬ 
vide  the  Budget  estimate  of  $90,500,  the  House  hav¬ 
ing  allowed  an  appropriation  of  $87,500  for  this 
Office.  The  Budget  estimate  for  the  fiscal  year  1947 
IS  in  effect  the  same,  after  adjustment  for  Pay  Act 
increases,  as  was  appropriated  for  the  Office  of  Tax 
Legislative  Counsel  for  the  current  fiscal  year. 


$20,  000 


3,  000 
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Office  of  General  Counsel: 

Salaries _ _ _ _ _ 

For  this  Office,  the  House  approved  an  appropria¬ 
tion  of  $175,000,  or  $4,100  under  the  Budget  estimate. 

Except  for  an  amount  of  $18,596  necessitated  by  the 
basic  salary  increases  under  Public  Law  106,  79th 
Congress,  and  an  amount  of  $504  required  to  project 
1946  within-grade  promotions  into  the  fiscal  year  1947, 
the  amount  of  the  Budget  estimate  ($179,100)  for  1947 
is  the  same  as  that  appropriated  for  the  Office  of 
General  Counsel  for  the  present  fiscal  year. 

Division  of  Personnel: 

Salaries _ 

The  increase  of  $16,900  recommended  by  the  com¬ 
mittee  will  provide  the  Budget  estimate  ($206,900) 
for  the  Division  of  Personnel.  Including  Pay  Act 
increases,  there  has  been  appropriated  for  this  Division 
during  the  current  fiscal  year,  $196,200.  It  was  repre¬ 
sented  to  the  committee  that  additional  classifiers  are 
needed,  and  that  the  full  amount  of  the  Budget  esti¬ 
mate  is  also  needed  to  enable  the  Division  to  meet 
within-grade  pay  increases  and  increases  occasioned 
by  changes  in  grade. 

Bureau  of  the  Public  Debt: 

Administering  the  public  debt; 

War  Finance  Division _  900,  000 

For  the  appropriation  “Administering  the  pub¬ 
lic  debt,”  the  Budget  estimate  is  $69,700,000. 

The  House  allowed  an  appropriation  of  .$64,700,- 
000,  or  $5,000,000  less  than  the  1947  estimate. 

Of  the  House  reduction  of  $5,000,000,  an  amount 
of  $4,100,000  was  allocated  by  the  House  com¬ 
mittee  to  the  funds  of  the  Bureau  of  the  Public 
Debt,  and  officials  of  the  Treasury  Department 
in  their  appearance  before  the  committee  did  not 
request  the  restoration  of  this  $4,100,000  reduc¬ 
tion  under  the  estimate  by  the  House.  The 
remainder  of  the  House  reduction,  $900,000,  was 
applied  to  funds  of  the  War  Finance  Division, 
which  reduced  to  $2,000,000  the  amount  for  this 
Division  during  the  ensuing  fiscal  year.  It  was 
represented  to  the  committee  that  the  effect  of 
the  reduction  made  by  the  House  would  be  to 
require  the  Division  to  eliminate  certain  State 
offices  and  to  operate  on  some  form  of  regional 
basis.  It  was  further  pointed  out  that  this 
would  weaken  the  organization’s  structure  to  a 
point  where  geographic  and  functional  coverage 
would  be  inadequate.  In  view  of  the  impor- 
,  tance  of  the  work  of  the  War  Finance  Division  and 

the  Government  bond  sales  program,  the  com¬ 
mittee  recommend  that  the  $900,000  reduction 
by  the  House  be  restored  to  provide  the  full 
amount  of  the  Budget  estimate  for  this  Division 
during  the  fiscal  year  1947. 


$4,  100 


16,  900 
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Bureau  of  the  Mint: 

Sale  of  silver  for  manufacturing  purposes: 

It  is  recommended  by  the  committee  that  the  fol¬ 
lowing  paragraph  be  deleted  from  the  bill; 

For  a  period  of  two  years  following  the  enact- 
nient  of  this  Act,  the  Secretary  of  the  Treasury 
is  authorized  to  sell  or  lease  for  manufacturing 
uses,  including  manufacturing  uses  incident  to 
reconversion  and  the  building  up  of  emplovment 
in  industry,  upon  such  terms  as  the  Secretary  of 
tnc  Treasury  shall  deem  advisable,  to  any  person, 
partnership,  association,  or  corporation,  or  any 
department  of  the  Government,  any  silver  held 
or  owned  by  the  United  States  at  not  less  than 
71.11  cents  per  fine  troy  ounce:  Provided,  That 
at  all  times  the  ownership  and  the  pos.session  or 
control  within  the  United  States  of  an  amount 
of  silver  of  a  monetary  value  equal  to  the  face 
amount  of  all  outstanding  silver  certificates  here¬ 
tofore  or  hereafter  issued  bv  the  Secretary  of  the 
Treasury  shall  be  maintained  bv  the  Treasury, 
and  the  following  inserted  in  lieu  thereof: 

<<  Subsection,  (5)  of  section  4  of  the  Act  entitled 
An  Act  to  extend  the  time  within  which  the  powers 
relating  to  the  stabilization  fund  and  alteration  of 
the  weight  of  the  dollar  may  be  exercised” ,  approved 
July  6,  1939,  is  amended  to  read  as  follows: 

(b)  (1)  Until  June  30,  194^8,  the  Director  of  such 
mint  with  the  consent  of  the  owner  shall  deduct  and 
retain  of  such  silver  so  received  30  per  centum  as 
seigniorage  for  services  performed  by  the  Govern- 
rnent  of  the  United  States  relative  to  the  coinage  and 
delivery  of  silver  dollars.  The  balance  of  such 
silver  so  received,  that  is,  70  per  centum,  shall  be 
coined  into  standard  silver  dollars  and  che  same  or 
ani/  egwaZ  number  of  other  standard  silver  dollars 
shall  be  delivered  to  the  owner  or  depositor  of  such 
silver  The  SO  per  centum  of  such  silver  so  deduced 
shall  be  retained  as  bullion  by  the  Treasury  or 
coined  into  standard  silver  dollars  and  held  or  dis¬ 
posed  of  in  the  same  manner  as  other  bullion  or 
stiver  dollars  held  in  or  belonging  to  the  Treasury 

{2)  On  and  after  July  1,  1948,  there  shall  be  de¬ 
livered  therefor  in  standard  silver  dollars  or  any 
other  coin  or  coinage  of  the  United  States,  the  full 
•monetary  value  of  the  silver  so  delivered,  less  such 
deductions  for  brassage,  coinage,  and  other  mint 
charges  as  the  Secretary  of  the  Treasury  with  the 
approval  of  the  President  shall  have  determined,  not 
to  exceed  the  actual  cost  thereof;  provided  such  mint 
IS  satisfied  the  silver  so  delivered  has  been  mined 
subsequenily  to  June  SO,  1948,  from  natural  de¬ 
posits  in  the  United  States  or  any  place  subject  to 
the  jurisdiction  thereof.” 

{b)  The  following  statutes  and  portions  of  statutes 
are  hereby  repealed: 

(1)  Section  1805  of  the  Internal  Revenue  Code 
as  amended; 

i2)  Sections  6,  7,  and  8,  and  the  second  proviso 
in  section  3,  of  the  Silver  Purchase  Act  of  1934 
approved  June  19,  1934  (U  S.  C.,  title  31,  secs. 

316a,  316b,  and  734a). 
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Bureau  of  the  Mint — Continued 

Sale  of  silver  for  manufacturing  purposes — Continued 

(c)  Until  June  SO,  1948,  the  Secretary  of  the 
Treasury  is  authorized  to  sell  for  domestic  manu¬ 
facturing  uses,  to  any  person,  partnership,  asso¬ 
ciation,  or  corporation,  or  any  department  of  the 
Government,  any  nonmonetized  silver  held  or  owned 
by  the  United  States,  at  a  price  of  not  less  than  90.3 
cents  per  fine  troy  ounce,  and  thereafter  at  a  price  of 
not  less  than  the  legal  monetary  value  {of  silver) 
per  fine  troy  ounce:  Provided,  That  until  June  SO, 
1948,  no  such  sale  shall  be  made  unless  the  pur¬ 
chaser  has  certified  in  writing,  and  the  Secretary  of  the 
Treasury  is  satisfied,  that  such  silver  is  to  be  used 
in  domestic  industry  or  the  arts  and  within  a  period 
of  six  months  after  any  such  sale:  Provided  further. 
That  at  all  times  the  ownership  and  the  possession 
or  control  within  the  United  States  of  an  amount  of 
silver  of  a  monetary  value  equal  to  the  face  amount 
of  all  outstanding  silver  certificates  heretofore  or 
hereafter  Usued  by  the  Secretary  of  the  Treasury 
shall  be  maintained  by  the  Treasury:  And  provided 
further.  That  on  the  consunimation  of  such  sale  of 
silver  by  the  Treasury  to  any  purchaser,  the  pur¬ 
chaser  shall  immediately  take  possession  of  the  silver 
so  sold  and  by  him  purchased  and  remove  the  same 
from  the  Treasury,  in  accordance  with  such  rules 
and  regulations  as  the  Secretary  of  the  Treasury 
may  prescribe. 

(d)  Hereafter,  notwithstanding  the  provisions  of 
any  other  taw,  maximum  prices  shall  not  be  estab¬ 
lished  or  maintained  upon: 

{!)  Standard  commercial  bars  or  other 
forms  of  silver  bullion,  whether  foreign,  domes¬ 
tic  or  Treasury; 

{2)  Semifabricated  silver  articles; 

(5)  Silver  scrap;  or 

{4)  The  processing  of  silver  or  silver  scrap. 

The  committee  recommend  that  the  legislation  con¬ 
tained  in  the  bill  as  passed  by  the  House  of  Represen¬ 
tatives  authorizing  the  sale  of  silver  from  the  Treasury 
for  manufacturing  uses  for  a  j^eriod  of  2  years  at  not 
less  than  71.11  cents  per  fine  troy  ounce  be  amended  so 
that  until  June  30,  1948,  the  price  of  such  Treasury 
silver  shall  be  not  less  than  90.3  cents  per  fine  troy 
ounce. 

The  committee  also  recommend  that  until  that  date 
the  Treasury  shall  purchase  silver  produced  from  na¬ 
tural  deposits  in  the  United  States  or  any  place  sub¬ 
ject  to  the  jurisdiction  thereof  at  the  same  price  as 
Treasury  silver  is  sold  and  that  after  July  1,  1948,  the 
full  monetary  value  shall  be  paid  for  all  such  Ameri¬ 
can  silver  produced  after  June  30,  1948,  when  re¬ 
ceived  at  any  United  States  mint. 

Purchase  of  typewriters; 

The  committee  recommend  that  the  following  para¬ 
graph  in  the  bill  be  amended  as  indicated: 

No  part  of  any  money  appropriated  by  this  or  any 
other  Act  shall  be  used  during  the  fiscal  yea,r  1947  for 
the  purchase,  within  the  continental  limits  of  the 
United  States,  of  any  standard  type\\Titing  machines 
(except  bookkeeping,  billing,  and  electric  machines) 
at  a  price  in  excess  of  the  following  for  models  with 
carriages  which  will  accommodate  paper  of  the  follow¬ 
ing  widths,  to  wit:  Ten  inches  (correspondence  mod¬ 
els),  #70  $77;  twelve  inches,  $82.50;  fourteen 
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F’urchase  of  typewriters — Continued 

inches,  $85.25-,  sixteen  inches,  $83.60  $90  75- 

eighteen  inches,  $87.50  $96.25;  twenty  inches  $94 
$103.40;  twenty-two  inches,  $96  $104.50;  twenty-four 
inches,  $97769  $107.25;  twenty-six  inches  $i03.60 
$115.85;  twenty-eight  inches,  $404  $114.40;  thirty 
inches,  $496  $115.50;  thirty-two  inches,  $497;60 
$118.25;  or,  for  standard  typewriting  machines  dis¬ 
tinctively  quiet  in  operation,  the  maximum  prices 
shall  be  as  follows  for  models  with  carriages  which  will 
accornmodate  paper  of  the  following  widths,  to  wit: 

Ten  inches,  $89  $88;  twelve  inches,  $86  $93. 5o'- 
fourteen  inches,  $99  $99;  eighteen  inches,  $96  $104.50: 

Pvovidedj  1  hat  there  may  be  added  to  such  prices  the 
amount  of  Federal  excise  taxes  paid  or  payable  with 
respect  to  any  such  machines. 

Representatives  of  the  various  typewriter  com¬ 
panies  appeared  before  the  subcommittee  con¬ 
ducting  hearings  on  this  bill,  requesting  that  the 
above  paragraph  be  deleted  in  its  entirety.  The 
committee  does  not  feel  that  the  limitations  on 
the  prices  to  be  paid  by  the  Government  for  the 
various  models  and  sizes  of  typewriters  should  be 
completely  removed.  The  committee  does  feel, 
however,  that  in  view  of  rising  costs  an  adjust¬ 
ment  should  be  made  in  these  limitations  and  has 
accordingly  recommended  that  each  of  these 
limitations  be  increased  by  10  percent. 


Total  increase,  Treasury  Department _ 

Decreases  and  Limitations 

Bureau  of  Accounts: 

Division  of  Disbursements _ 

(The  sum  of  $825, OOO'  was  made'available  for'this 
purpose  in  the  Third  Urgent  Deficiency  Act,  so  that 
this  amount  can  be  deducted  from  the  amount  for 
the  Division  of  Disbursements  contained  in  this  bill.) 

Total  increase,  Treasury  Department _ 

Total  decrease.  Treasury  Department _ 


$944,  000 


825,  000 


944,  000 
825,  000 


Net  increase _ 

Amount  of  title  I,  Treasury  Department 


119,  000 
325,  614,  500 


POST  OFFICE  DEPARTMENT— TITLE  II 


POST  OFFICE  DEPARTMENT, 

WASHINGTON,  D.  C. 

Office  of  the  Postmaster  General: 

Salaries _ 

The  committee  recommend  $329,900  for  salaries 
Office  of  the  Postmaster  General,  in  lieu  of  $319,900  as 
projmsed  by  the  House  and  $335,000  as  submitted  in 
the  Budget.  The  increase  of  $10,000  proposed  by  the 
committee  is  necessary  to  provide  for  the  reemploy¬ 
ment  of  returning  veterans  at  rates  of  compensation 
higher  than  those  presently  paid  to  war-service  em¬ 
ployees  who  have  been  serving  during  the  absence  of 
the  veterans  and  to  meet  the  cost  of  lump-sum  termi¬ 
nal-leave  payments  authorized  by  law. 


10,  000 
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Office  of  the  First  Assistant  Postmaster  General: 

Salaries _ 

The  committee  recommend  $964,600  for  salaries, 
Office  of  the  First  Assistant  Postmaster  General,  in 
lieu  of  $940,000  as  proposed  by  the  House.  It  was 
pointed  out  by  the  officials  of  the  Department  that 
additional  help  is  needed  to  handle  the  work  load. 

Office  of  the  Second  Assistant  Postmaster  General: 

Salaries _ 

The  committee  recommends  $774,000  for  salaries, 
Office  of  the  Second  Assistant  Postmaster  General,  in 
lieu  of  $750,000  as  proposed  by  the  House.  This  in¬ 
crease  of  $24,000  will  provide  for  11  additional  em¬ 
ployees  needed  to  overcome  the  backlog  of  work  in 
the  Office  of  the  Second  Assistant  Postmaster  General 
and  keep  the  work  current. 

Office  of  the  Third  Assistant  Postmaster  General- 

Salaries — 
The  committee  recommend  $1,175,500  for  salaries. 
Office  of  the  Third  Assistant  Postmaster  General,  in 
lieu  of  $1,148,000  as  proposed  by  the  House  and 
$1,183,000  as  submitted  in  the  Budget.  The  increase 
of  $27,500  proposed  by  the  committee  will  provide 
16  employees  needed  in  the  Division  of  Money  Orders 
for  the  resumption  of  the  International  Money  Order 
Service,  the  Philatelic  Agency,  and  the  Division  of 
Postal  Savings. 

Office  of  the  Fourth  Assistant  Postmaster  General: 

Salaries _ _ _ 

The  committee  recommend  $659,800  for  salaries  of 
the  Fourth  Assistant  Postmaster  General  in  lieu  of 
$630,000  as  proposed  by  the  House.  The  increase  of 
$29,800  proposed  will  provide  for  11  employees  needed 
to  meet  the  increased  work  load  due  to  the  passage  of 
Public  Law  134,  an  act  providing  for  the  reclassifica¬ 
tion  of  postal-service  salaries. 

Office  of  the  Solicitor: 

Salaries _ 

The  committee  recommend  $170,000  for  salaries. 
Office  of  the  Solicitor,  in  lieu  of  $147,500  as  proposed 
by  the  House.  Of  the  increase  of  $22,500  proposed, 
$12,660  is  required  to  restore  the  personnel  to  the 
1945  level  and  $9,840  is  necessary  for  additional  posi¬ 
tions  to  cope  with  the  increasing  work-load.  The 
additional  positions  needed  are  a  hearing  officer  and 
trial  attorney  with  necessary  stenographic  help. 

Office  of  Chief  Inspector: 

Salaries _ 

The  committee  recommend  $393,000  for  salaries, 
Office  of  Chief  Inspector,  in  lieu  of  $368,000  proposed 
by  the  House.  The  increase  of  $25,000  proposed  is 
necessary  to  provide  for  the  reemployment  of  20 
veterans  still  in  the  military  service. 


$24,  600 


24,  000 


27,  500 


29,  800 


22,  500 


25,  000 
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Bureau  of  Accounts: 

Salaries -  qqq 

The  committee  recommend  $544,000  for  the  ’ 

Bureau  of  Accounts  in  lieu  of  $500,000  as  proposed 
^  the  House.  Of  the  $500,000  proposed  by  the 
House,  $82,500  was  earmarked  in  the  House  report 
for  62  temporary  employees  to  complete  the  retire¬ 
ment  records  of  the  employees  in  the  postal  service, 
leaving  $414,800  for  the  regular  activities  of  the 
Bureau,  which  is  $29,490  less  than  their  present  rate 
of  expenditure.  The  increase  of  $44,000  proposed 
IS  necessary  in  order  that  the  work  of  the  Bureau 
may  be  kept  current.  At  the  close  of  business  Jan 
31,  the  work  of  the  Bureau  was  26,760  hours  in 
arrears. 


Total  increase, 
ton,  D.  C _ 


Post  Office  Department,  Washing- 


207,  400 


FIELD  SERVICE,  POST  OFFICE  DEPARTMENT 


Office  of  the  Chief  Inspectoi*: 

Clerks,  post-office  inspection  service _ 

The  committee  recommend  $1,100,000  foV  salaries^ 
clerks,  post  office  inspection  service,  in  lieu  of 
$1,073,500  and  $1,113,500  as  submitted  by  the 
Budget.  The  increase  of  $26,500  is  required  to 
pay  the  full  cost  in  1947  of  the  22  positions  allowed 
in  the  First  Deficiency  Appropriation  Act,  1946. 

Office  of  the  First  Assistant  Postmaster  General: 

Compensation  to  assistant  postmasters _ 

The  committee  recommend  $1  l,725,500Aor  coin- 
pensation  to  assistant  postmasters  in  lieu  of  $11,440,- 
QOO  as  proposed  by  the  House.  The  increase  of 
$285,500  is  necessary  to  provide  100  additional  assist¬ 
ant  postmasters  due  to  the  increased  financial  trans¬ 
actions  and  added  responsibilities  of  second-class 
offices.  At  the  present  time  there  are  5,712  second- 
class  post  offices,  of  which  only  1,189  are  supplied 
with  assistant  postmasters. 

Office  of  the  Fourth  Assistant  Postmaster  General: 

Post-office  stationery,  supplies,  and  equipment _ 

The  committee  recommend  $6,384,000  for  post- 
office  stationery,  supplies,  and  equipment  in  lieu  of 
$6,000,000  as  proposed  by  the  House.  The  increase 
of  $384,000  is  proposed  for  the  purchase  of  clocks, 
electric  fans,  lockboxes,  safes,  and  office  appliances 
for  post  offices  in  replacement  of  unserviceable  equip- 
ment,  and  to  take  care  of  increasing  maintenance. 

Rent,  light,  power,  fuel,  and  water _ 

The  committee  recommend  $12,825,000  for  rent", 
light,  power,  fuel,  and  water,  in  lieu  of  $12,525,000 
as  propo.sed  by  the  House.  The  increase  of  $300,000 
IS  necessary  to  provide  sufficient  funds  for  full-vear 
payments  on  obligations  incurred  in  1946  for  allow¬ 
ances  for  offices  advancing  to  the  third  class  on  July 
_1,  1946,  for  rental  of  required  new  postal  quarters  and 
increases  in  rents,  and  utility  services  for  existing 
facilities. 


26,  500 


285,  500 


I 

384,000  i 


300,  000 
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Operating  force  for  public  buildings _ 

The  committee  recommend  $37,310,000  for  operating 
force  for  public  buildings  in  lieu  of  $37,000,000  as  proposed 
by  the  House  and  $37,620,000  submitted  in  the  Budget. 
The  amount  of  increase  of  $310,000  is  necessary  to  fill 
vacancies  which  have  existed  during  the  war  years,  to 
provide  for  salaries  of  veterans  returning  to  their  former 
positions,  and  to  provide  for  the  salaries  of  employees  for 
a  period  of  30  days  in  accordance  with  the  law,  whom  the 
veterans  are  replacing. 

Operating  supplies _ 

The  committee  recommend  $6,747,500  for  operating 
supplies  in  lieu  of  $6,650,000  as  proposed  by  the  House. 
The  increase  of  $147,500  is  needed  for  replacement  of  such 
equipment  as  floor  scrubbing,  finishing,  and  polishing  ma¬ 
chines,  vacuum  cleaners  of  both  domestic  and  heavy-duty 
type,  wheelbarrows,  lawn  mowers,  and  other  heavy-duty 
equipment  essential  to  the  operation  and  repair  of  public 
buildings  and  grounds. 


$310,  000 


147,  500 


Total,  Office  of  the  Fourth  Assistant  Postmaster  Gen¬ 
eral..  _  _ _ _  _ _ _ 

1, 141,  500 

Total  increase,  Field  Service,  Post  Office  De¬ 
partment _ _  _  _  _ 

1,  453,  500 

Total  increase,  Post  Office  Department 


1,  660,  900 


Decreases  and  Limitations 

Vehicle  service _  269,  000 

The  committee  recommend  $33,381,000  for  vehicle 
service  in  lieu  of  $33,650,000  as  proposed  by  the  House, 
a  decrease  of  $269,000.  The  decrease  is  to  be  applied  to 
the  item  for  supplies. 

Overtime  pay: 

It  is  recommended  by  the  committee  that  the  following 
paragraph  be  added  to  the  bill: 

During  the  fiscal  year  1947,  the  Postmaster  General 
shall  make  quarterly  reports  to  the  Senate  and  House 
Committees  on  Appropriations,  showing  for  each  quarter 
the  amount  paid  from  each  appropriation  for  overtime, 
the  number  of  employees  receiving  such  overtime,  and 
the  number  of  hours  of  overtime  worked  by  such  em¬ 
ployees,  together  with  a  statement  as  to  the  necessity  for 
such  overtime  work. 

Section  301: 

It  is  recommended  by  the  committee  that  section  301 
be  stricken  from  the  bill: 

Sec.  301.  No  part  of  any  appropriation  contained 
in  this  Act  shall  be  used  to  pay  the  salary  or  wages  of 
any  person  who  advocates,  or  who  is  a  member  of  an 
organization  that  advocates,  the  overthrow  of  the 
Government  of  the  United  States  by  force  or  violence: 

•  Provided,  That  for  the  purposes  hereof  an  affidavit 
shall  be  considered  prima  facie  evidence  that  the  per¬ 
son  making  the  affidavit  does  not  advocate,  and  is 
not  a  member  of  an  organization  that  advocates,  the 
overthrow  of  the  Government  of  the  United  States  by 
force  or  violence:  Provided  further.  That  any  person 
who  advocates,  or  who  is  a  member  of  an  organization 
that  advocates,  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence  and  accepts 
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Section  301 — Continued 

employment  the  salary  or  wages  for  which  are  i^aid 
from  any  appropriation  contained  in  this  Act  shall  be 
guilty  of  a  felony  and,  upon  conviction,  shall  be 
fined  not  more  than  $1,000  or  imprisoned  for  not 
more  than  one  year,  or  both:  Provided  further,  That 
the  above  penalty  clause  shall  be  in  addition  to,  and 
not  in  substitution  for,  any  other  provisions  of  exist¬ 
ing  law. 

and  the  following  inserted  in  lieu  thereof: 

Sec.  301.  Ao  part  of  any  appropriation  contained 
in  this  J\ct  shall  be  used  to  pay  the  salary  or  wages  of 
any  person  who  engages  in  a  strike  against  the  Gov¬ 
ernment  of  the  United  States  or  who  is  a  member  of  an 
organization  of  Government  employees  that  asserts  the 
right  to  strike  against  the  Government  of  the  United 
Stales,  or  who  advocates,  or  is  a  member  of  an  organi¬ 
zation  that  advocates,  the  overthrow  of  the  Government 
of  the  United  States  by  force  or  violence:  Provided, 
That  for  the  purposes  hereof  an  affidavit  shall  be  con¬ 
sidered  prima  facie  evidence  that  the  person  making 
the  affidavit  has  not  contrary  to  the  provisions  of  this 
section  engaged  in  a  strike  against  the  Government  of 
the  United  States,  is  not  a  member  of  an  organization 
of  Government  employees  that  asserts  the  right  to  strike 
against  the  Government  of  the  United  States,  or  that 
such  person  does  not  advocate,  and  is  not  a  member  of 
an  organization  that  advocates,  the  overthrow  of  the 
Government  of  the  United  States  by  force  or  violence: 
Provided  further.  That  any  person  who  engages  in  a 
strike  against  the  Government  of  the  United  States  or 
who  is  a  member  of  an  organization  of  Government 
employees  that  asserts  the  right  to  strike  against  the 
Government  of  the  United  States,  or  who  advocates,  or 
who  is  a  member  of  an  organization  that  advocates,  the 
overthrow  of  the  Government  of  the  United  States  by 
force  or  violerice  and  accepts  employment  the  salary  or 
wages  for  which  are  paid  froyn  any  appropriation  con¬ 
tained  in  this  Act  shall  be  guilty  of  a  felony  and,  upon 
conviction,  shall  be  fined  not  more  than  $1,000  or  im¬ 
prisoned  for  not  more  than  one  year,  or  both:  Provided 
further.  That  the  above  penalty  clause  shall  be  in  addi¬ 
tion  to,  and  not  in  substitution  for,  any  other  provisions 
of  existing  law. 

The  effect  of  the  changes  suggested  is  to  include  within 
its  language  a  prohibition  against  the  use  of  any  appro¬ 
priation  in  the  Treasury  and  P ost  Office  Departments 
Appropriation  Act,  1947,  to  pay  the  salary  or  wages  of 
any  person  who  engages  in  strikes  against  the  Govern¬ 
ment  of  the  United  States  or  who  is  a  member  of  an  organ¬ 
ization  of  Government  employees  that  asserts  the  right  to 
strike  against  the  Government  of  the  United  States. 


Total  decrease.  Post  Office  Department _ 

Net  increase.  Post  Office  Department _ 

Amount  of  title  II,  Post  Office  Department 

Total  increase,  titles  I  and  II _ 

Total  decrease,  titles  I  and  II _ 

Total,  net  increase,  titles  I  and  II _ 

Amount  of  bill  as  reported  to  the  Senate: 

Treasury  Department,  title  I _ 

Post  Office  Department,  title  II _ 


$269, 000 

1,  391,  900 
1,  280,  453,  340 

2,  604,  900 
1,  094,  000 
1,  510,  900 

325,  614,  500 
1,  280,  453,  340 


Grand  total,  titles  I  and  II 


1,  606,  067,  840 


O 


79th  CONGKESS 
2d  Session 


Calendar  No.  1 459 

H.  R.  5452 

[Report  No.  1432] 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  15  (legislative  day,  January  18),  1946 
Read  twice  and  referred  to  the  Committee  on  Appropriations 

June  8  (legislative  day,  March  5),  1946 
Reported  by  Mr.  IVIcKelear,  with  amendments 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


AN  ACT 

Making  appropriations  for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  lives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— TREASURY  DEPARTMENT 

4  That  the  following  sums  are  appropriated,  out  of  any  money 

5  in  the  Treasury  not  otherwise  appropriated,  for  the  Treasury 

6  Department  for  the  fiscal  year  ending  June  30,  1947, 

7  namely : 


'2 


1  OFFICE  OF  THE  SECEETAEY 

2  Salaries:  Secretary  of  the  Treasury,  Under  Secretary  oi 

3  the  Treasury,  Fiscal  Assistant  Secretary  of  the  Treasury, 

4  two  Assistant  Secretaries  of  the  Treasury,  and  other  per- 

5  sonal  services  in  the  District  of  Columbia,  $122,000 

6  $442,000  \  Provided,  That  no  part  of  the  money  appropriated 

7  shall  be  used  to  pay  the  salaries  of  more  than  eighteen 

8  messengers  assigned  to  duty  in  the  Office  of  the  Secretary. 

9  Penalty  mail  costs:  For  deposit  in  the  general  fund  of 

10  the  Treasury  for  cost  of  penalty  mail  of  the  Treasury  De¬ 
ll  partment  as  required  by  section  2  of  the  Act  of  June  28, 

12  1944  (Public  Law  364),  $4,400,000. 

13  FOEEIGN  FUNDS  CONTEOL 

14  Foreign  funds  control:  For  all  expenses  necessary  in 

15  carrying  out  the  functions  of  the  Secretary  of  the  Treasury 

16  under  sections  3  and  5  (b)  of  the  Act  of  October  6, 

17  1917,  as  amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  0. 

18  (Suppl.  1941)  5  (b)),  and  any  proclamations,  orders, 

19  regulations,  or  instructions  issued  thereunder;  and  in  exer- 

20  cising  fiscal,  financial,  banking,  property-control,  and  related 

21  functions,  authorized  by  law,  administered  by  the  Treas- 

22  ury  Department  in  foreign  countries  and  arising  out  of 

23  military  operations  of  the  United  States;  including  personal 

24  services;  purchase  of  lawbooks,  books  of  reference,  periodi- 

25  cals,  and  newspapers ;  printing  and  binding ;  maintenance,  re- 


3 


1  pair,  and  operation  of  a  motor-propelled  passenger-carrying 

2  vehicle;  and  reimbursement  of  any  other  appropriation  or 

3  other  funds  of  the  United  States  or  any  agency,  instrumen- 

4  tahty.  Territory,  or  possession  thereof,  including  the  Philip- 

5  pine  Islands,  and  reimbursement  of  any  Uederal  Reserve 

6  bank  for  printing  and  other  expenditures;  $1,000,000. 

7  DIVISION  OF  TAX  RESEAECII 

8  Salaries ;  For  personal  services  in  the  District  of  Colum- 

9  bia,  $175,000. 

10  OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 

11  Salaries :  For  personal  services  in  the  District  of  Coluni- 

12  hh,  ^00,500. 

13  DIVISION  OF  RESEARCH  AND  STATISTICS 

14  Salaries :  For  personal  services  in  the  District  of  Colum- 

15  bia,  $165,000. 

16  OFFICE  OF  GENERAL  COUNSEL 

17  Salaries:  For  the  General  Counsel  and  other  personal 

18  services  in  the  District  of  Columbia,  $17 i>jOOO  $179 ,100 . 

19  DIVISION  OF  PERSONNEL 

20  Salaries:  For  the  Chief  of  the  Division,  and  other  per- 

21  sonal  services  in  the  District  of  Columbia,  $190,000 

22  $206,900. 

23  OFFICE  OF  CHIEF  CLERK 

24  Salaries :  For  the  Chief  Clerk  and  other  personal  services 


25  in  the  District  of  Columbia,  $350,000. 
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1  MISCELLANEOUS  EXPENSES,  TEEASUEY  DEPAETMENT 

2  Miscellaneous  expenses :  For  all  necessary  miscellaneous 

I 

3  expenses  of  the  Office  of  the  Secretary  and  the  bureaus 

4  and  offices  of  the  Treasury  Department,  not  otherwise  pro- 

5  vided  for;  including  operating  expenses  of  the  Treasury, 

6  Treasury  Annex,  Auditors’,  and  Liberty  Loan  Buildings; 

7  books  of  leference,  lawbooks,  and  periodicals;  newspapers; 

8  not  to  exceed  $15,000  for  travel  expenses;  maintenance, 

9  operation,  and  repair  of  three  passenger  automobiles  (one 

10  for  the  Secretary  of  the  Treasury  and  two  for  general  use 

11  of  the  Department) ,  all  to  be  used  for  official  purposes  only; 

12  not  to  exceed  $500  for  streetcar  fares;  and  not  to  exceed 

13  $25,000  for  stationery;  $230,000. 

14  Piinting  and  binding:  For  printing  and  binding  for 

15  the  Treasury  Department  and  its  several  bureaus  and  offices, 

16  and  field  services  thereof,  except  such  bureaus  and  offices 

17  as  may  be  otherwise  specifically  provided  for,  including 

18  materials  for  the  use  of  the  bookbinder,  located  in  the  Treas- 

19  ury  Department,  but  not  including  work  done  at  the 

20  ^^ew  York  Customhouse  bindery  authorized  by  the  Joint 

21  Committee  on  Printing  in  accordance  with  the  Act  of  March 

22  1,  1919  (44  U.  S.  C.  Ill),  $28,000. 

2d  CUSTODY  OP  TEEASUEY  BUILDINGS 

24  Salaries  of  operating  force:  For  the  Superintendent  of 

25  Treasury  Buildings  and  for  other  personal  services  in  the 
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1  District  of  Columbia,  including  the  operating  force  of  the 

2  Treasury  Building,  the  Treasury  Annex,  the  Liberty  Loan 

3  Building,  the  Auditors’  Building,  and  the  west  and  south 

4  annexes  thereof,  $555,000. 

5  LISCAL  SEBVICE 

^  BUREAU  OF  ACCOUNTS 

7  Salaries  and  expenses:  For  all  necessary  expenses  in 

8  the  District  of  Columbia,  except  printing  and  binding  of  the 

9  Bureau  of  Accounts,  including  contract  stenographic  report- 

10  ing  services,  stationery  (not  to  exceed  $10,000),  supplies 

11  and  equipment;  purchase  and  exchange  of  lawbooks,  books 

12  of  reference,  periodicals,  and  newspapers;  travel  expenses, 

13  $850,000. 

14  Salaries  and  expenses,  deposit  of  withheld  taxes:  For 

15  all  necessary  expenses  incident  to  the  deposit  of  withheld 

16  taxf^s  in  Government  depositories  pursuant  to  the  Current 

17  Tax  Payment  Act  of  1943,  including  personal  services  in 

18  the  District  of  Columbia;  not  to  exceed  $15,000  for  print- 

19  ing  and  binding;  and  reimbursement  to  Federal  Deserve 

20  banks  for  printing  and  other  necessary  expenses,  $475,000. 

21  Printing  and  binding:  For  printing  and  binding  for 

22  the  Bureau  of  Accounts,  $35,000. 

23  Division  of  Disbursement,  salaries  and  expenses:  For 

24  aU  necessary  expenses,  except  printing  and  binding,  of  the 

25  Division  of  Disbursement,  including  personal  services  in 


G 


1 

2 


the  District  of  Columbia,  stationery  and  travel; 
el  which  no^  tc  exceed  ^l-jO 00,000  shah  he  available  imme- 


3  diatc'ly  $(> ,275,000 :  Provider],  That  with  the  approval  of  the 

4  Bureau  of  the  Budget  (Inu’e  may  he  transferi-ed  to  this  appro- 
h  priation  and  to  the  appropriation  ^‘Printing  and  binding, 
d  Division  of  Disbursement”  from  funds  respectively  available 

for  such  purposes  for  the  Pederal  Housing  Administration, 
^  h  ederal  Public  Housing  Authority,  Federal  Prison  Industries, 
9  Bailroad  Betirement  Board,  United  States  Maritime  Com- 
mission,  the  Farm  Security  Administration,  and  the  Pro- 

11  duction  and  ^Marketing  Administration  (including  the  Federal 

12  Surplus  Commodities  Corpoiution,  the  Federal  Crop  Insur- 
12  ance  Corporation,  and  the  Commodity  Credit  Corporation), 
14  such  sums  as  may  be  necessary  to  cover  the  expense  incurred 
Ih  in  performing  the  function  of  disbursement  therefor. 

16  Printing  and  binding:  For  printing  and  binding, 
1^7  Division  of  Disbursement,  including  the  cost  of  transporta- 
16  tion  to  field  offices  of  printed  and  bound  material  and  the  cost 
19  of  necessary  packing  boxes  and  packing  materials,  $184,000. 
29  Contingent  expenses,  public  moneys:  For  contingent 

21  expenses  under  the  requirements  of  section  3653  of  the  Be- 

22  vised  Statutes  (31  U.  S.  C.  545) ,  for  the  collection,  safekeep- 
ing,  transfer,  and  disbursement  of  the  public  money,  trans- 

24  portation  of  notes,  bonds,  and  other  securities  of  the  United 
29  States,  transportation  of  gold  coin  and  gold  certificates  trans- 


7 


1  f erred  to  Federal  Eeserve  banks  and  branches,  United  States 

2  mints  and  assay  offices,  and  the  Treasury,  after  March  9, 

3  1933,  actual  expenses  of  examiners  detailed  to  examine  the 

4  books,  accounts,  and  money  on  hand  at  the  several  deposi- 

5  tories,  including  national  banks  acting  as  depositories  under 

6  the  requirements  of  section  3649,  Eevised  Statutes  (31 

7  U.  S.  0.  548),  also  including  examinations  of  cash  accounts 

8  at  mints,  $415,000. 

9  Eecoinage  of  silver  coins:  To  enable  the  Secretary  of 

10  the  Treasury  to  continue  the  recoinage  of  T\^orn  and  uncur- 

11  rent  subsidiary  silver  coins  of  the  United  States  now  in  the 

12  Treasury  or  hereafter  received,  and  to  reimburse  the  Treas- 

13  urer  of  the  United  States  for  the  difference  between  the 

14  nominal  or  face  value  of  such  coins  and  the  amount  the 

15  same  will  produce  in  new  coins,  $140,000. 

16  Eelief  of  the  indigent,  Alaska:  For  the  payment  to  the 

17  United  States  district  judges  in  Alaska  (not  to  exceed  10 

18  per  centum  of  the  receipts  from  licenses  collected  outside 

19  of  incorporated  towns  in  Alaska) ,  to  be  expended  for  the 

20  relief  of  persons  in  Alaska  wffio  are  indigent  and  incapaci- 

21  tated  through  nonage,  old  age,  sickness,  or  accident, 

22  $19,000. 

23  Eefund  of  moneys  erroneously  received  and  covered 

24  (indefinite  appropriation)  :  To  enable  the  Secretary  of  the 

25  Treasury  to  meet  any  expenditures  of  the  character  formerly 


8 


1  chargeable  to  the  appropriation  accounts  abolished  under 

2  section  18  of  the  Permanent  Appropriation  Eepeal  Act  of 

3  1934,  approved  June  26,  1934,  and  any  other  collections 

4  erroneously  received  and  covered  which  are  not  properlv 
T)  chargeable  to  any  other  appropriation,  there  is  hereby  made 
6  available  sucli  amount  as  may  be  necessary. 

i  Payment  of  certified  claims  (indefinite  appropriation)  : 

8  To  enable  the  Secretary  of  tlie  Treasury  to  pay  claims  (not 

9  to  exceed  $500  in  any  case)  which  may  be  certified  during 

10  the  fiscal  year  1947  by  the  Comptroller  General  of  the 

11  United  States  to  lie  lawfully  due,  within  the  limits  of,  and 
U  chargeable  against  the  balances  of  the  respective  appro- 

13  priations  heretofore  made  which,  after  remaining  unexpended. 

14  have  been  carried  to  the  surplus  fund  pursuant  to  section  5 
T")  of  the  Act  of  June  20,  1874  (31  U.  S.  C.  713),  there  is 
P)  hereby  made  available  such  sum  as  mav  be  necessarv. 

17  Payment  of  unclaimed  moneys  (indefinite  appropria- 

18  tion)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 

19  expenditures  of  the  character  formerly  chargeable  to  the 

20  appropriation  accounts  abolished  under  section  17  of  the 

21  Permanent  Appropriation  Eepeal  Act  of  1934,  approved 

22  June  26,  1934,  payable  from  the  funds  held  by  the  United 

23  States  in  the  trust  fund  receipt  account  ^‘Unclaimed  moneys 

24  of  individuals  whose  whereabouts  are  unknown’^  there  is 
'25  hereby  made  available  such  amount  as  may  be  necessary. 
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BUEEAU  OF  THE  PUBLIC  DEBT 


y- 

Jb , 


2  Administering  the  public  debt:  For  necessary  expenses 

3  connected  with  any  pubbc-debt  operations  authorized  by 

4  the  Second  Liberty  Bond  Act,  as  amended  (31  U.  S.  C. 

5  760-762),  and  with  the  administration  of  any  public  debt 

6  or  currency  issues  of  the  United  States  with  which  the  Secre- 

7  tary  of  the  Treasury  is  charged,  $6-l-,-7-00,0Q0  $65,600 

8  000,  to  be  expended  as  the  Secretary  of  the  Treasury  may 

9  direct:  Provided,  That  from  the  amount  appropriated  herein, 

10  the  Federal  Beserve  banks  and  their  branches  may  be  reiiii- 

11  bursed  for  expenditures  made  by  them  as  fiscal  agents  of  the 

12  United  States  on  account  of  public-debt  transactions  for  the 

13  account  of  the  Secretary  of  the  Treasury,  and  advances  to  the 

14  Postmaster  General  may  be  made  in  accordance  with  the  pro- 

15  visions  of  section  22  (e)  of  the  Second  Liberty  Bond  Act, 

16  as  amended  (31  U.  S.  C.  757c  (e)  ),  which  section  shall 

17  be  construed  as  applying  to  this  appropriation:  Provided 

18  further.  That  the  'indefinite  appropriation  provided  by  sec- 

19  tion  10  of  the  Second  Liberty  Bond  Act,  as  amended,  shall 

20  not  be  available  for  obligation  during  the  fiscal  year  1947: 

21  Distinctive  paper  for  United  States  currency:  For  dis- 

22  tinctive  paper  for  United  States  currency,  including  trans- 

23  portation  of  paper,  traveling,  mill,  and  other  necessary  ex- 

24  penses,  and  salaries  of  employees  and  allowance,  in  lieu 

*“  ' '  j 

i.  - 
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1  of  expenses,  of  officer  or  officers  detailed  from  the  Treasury 

2  Department,  not  exceeding  $50  per  month  each  when  ac- 

3  tually  on  duty,  $775,000:  Provided,  That  in  order  to  foster 

4  competition  in  the  manufacture  of  distinctive  paper  for 

5  United  States  securities,  the  Secretary  of  the  Treasury  is 

6  authorized,  in  his  discretion,  to  split  the  award  for  such 

7  paper  for  the  fiscal  year  1947  between  the  two  bidders 

8  whose  prices  per  pound  are  the  lowest  received  after  adver- 

9  tisement. 

10  OFFICE  OF  THE  TREASURER  OF  THE  UNITED  STATES 

11  Salaries  and  expenses:  For  all  necessary  expenses,  ex- 

12  cept  printing  and  binding,  of  the  Office  of  the  Treasurer  of 

13  the  United  States,  including  purchase  of  periodicals  and 

14  books  of  reference,  $4,750,000:  Provided,  That  with  the 

15  approval  of  the  Bureau  of  the  Budget,  there  may  be  trans- 

16  ferred  to  this  appropriation  and  to  the  appropriation  ‘Trint- 

17  ing  and  binding.  Office  of  the  Treasurer  of  the  United 

18  States”,  from  funds  respectively  available  for  such  purposes 

19  for  the  Home  Owners’  Loan  Corporation,  Tennessee  Valley 

20  Authority,  Beconstruction  Finance  Corporation,  Federal  land 

21  banks  and  other  banks  and  corporations  under  the  super- 

22  vision  of  the  Farm  Credit  Administration,  Bailroad  Eetire- 

23  ment  Board,  United  States  Maritime  Commission,  Federal 

24  Housing  Administration,  Federal  Public  Housing  Authority, 

25  Federal  Farm  Mortgage  Corporation,  Farm  Security  Ad- 
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1  ministration,  Production  and  Marketing  Administration 

2  (including  the  Federal  Surplus  Commodities  Corporation, 

3  the  Federal  Crop  Insurance  Corporation,  and  the  Com- 

4  modity  Credit  Corporation) ,  and  corporations  and  banks 

5  under  the  Federal  Home  Loan  Bank  Administration,  such 

6  sums  as  may  be  necessary  to  cover  the  expenses  incurred 

7  on  account  of  such  respective  activities  in  clearing  of  checks, 

8  servicing  of  bonds,  handling  of  collections,  and  rendering  of 

9  accounts  therefor. 

10  Salaries  (reimbursable)  :  For  personal  services  in  the 
11*  District  of  Columbia,  in  redeeming  Federal  Eeserve  notes, 

12  $110,000,  to  be  reimbursed  by  the  Federal  Reserve  banks. 

13  Printing  and  binding:  For  printing  and  binding  for 

14  the  Office  of  the  Treasm'er  of  the  United  States,  $215,000. 

15  BUEEAU  OF  CUSTOMS 

16  Salaries  and  expenses:  For  collecting  the  revenue  from 

17  customs,  for  enforcement,  as  specified  in  Executive  Order 

18  9083,  of  certain  navigation  laws,  for  the  detection  and  pre- 

19  vention  of  frauds  upon  the  customs  revenue,  and  not  to  exceed 

20  $100,000  for  the  securing  of  evidence  of  violations  of  the' 

21  customs  and  navigation  laws;  for  expenses  of  transportation' 

22  and  transfer  of  customs  receipts  from  points  where  there  are 

23  no  Government  depositories;  not  to  exceed  $84,500  for  for- 

24  eign  living  allowances;  not  to  exceed  $500  for  subscriptions 

25  to  newspapers;  not  to  exceed  $85,000  for  stationery;  not 
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1  to  exceed  $12,000  for  improving,  repairing,  maintaining, 

2  or  preserving  buildings,  inspection  stations,  office  quarters, 

3  including  living  quarters  for  officers,  sheds,  and  sites  along 

4  the  Canadian  and  Mexican  borders  acquired  under  authority 

5  of  the  Act  of  June  26,  1930  (19  U.  S.  C.  68)  ;  and  for  the 

6  purchase  (not  to  exceed  one  hundred  and  fifty) ,  mainte- 

7  nance,  repair,  and  operation  of  motor-propelled  passenger- 

8  carrying  vehicles  when  necessary  for  official  use  in  field 

9  work;  for  the  payment  of  extra  compensation  earned  by 
Id  customs  officers  or  employees  for  overtime  services,  at  the 

11  expense  of  the  parties  in  interest,  in  accordance  with  the 

12  provisions  of  section  5  of  the  Act  approved  February  13, 

13  1911,  as  amended  by  the  Act  approved  February  7,  1920, 

14  and  section  451  of  the  Tariff  Act,  1930,  as  amended  (19  U. 

15  S.  C.  261,  267,  and  1451) ,  the  receipts  from  such  overtime 

16  services  to  be  deposited  as  a  refund  to  the  appropriation 

17  from  which  such  overtime  compensation  is  paid,  in  accord- 

18  ance  with  the  provisions  of  section  524  of  the  Tariff  Act 

19  of  1930,  as  amended;  for  the  cost  of  seizure  storage  and  dis- 

20  position  of  any  merchandise,  vehicle  and  team,  automobile, 

21  boat,  air  or  water  craft,  or  any  other  conveyance  seized 

22  under  the  provisions  of  the  customs  laws;  for  the  purchase 

23  of  arms,  ammunition,  and  accessories;  not  to  exceed 

24  $689,000  for  personal  services  in  the  District  of  Co- 

25  lumbia  exclusive  of  ten  persons  from  the  field  force 
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authorized  to  he  detailed  under  section  525  of  the  Tariff 
Act  of  1930;  and  reimbursement,  at  not  to  exceed  3  cents 
per  mile,  of  employees  for  travel  performed  by  them  in  pri¬ 
vately  owned  automobiles  while  engaged  in  inspecting, 
guarding,  admeasuring,  examining,  sampling,  investigating, 
and  storekeeping  duties  within  the  limits  of  their  official 
station;  $29,350,000,  of  which  $300,000  shall  constitute  an 
advance  fund  to  enable  the  Bureau  of  Customs  to  meet  obli¬ 
gations  incurred  by  it  arising  from  services  rendered  to 
private  interests,  pending  receipt  of  reimbursements  there¬ 
from,  which  amount  shall  be  returned  to  the  Treasury  not 
later  than  six  months  after  the  close  of  the  fiscal  year  1947. 

Printing  and  binding:  For  printing  and  binding.  Bureau 
of  Customs,  including  the  cost  of  transportation  to  field  offices 
of  printed  and  bound  material  and  the  cost  of  necessary 
packing  boxes  and  packing  materials,  $80,000. 

Refunds  and  drawbacks  (indefinite  appropriation)  : 
For  the  refund  or  payment  of  customs  collections  or  receipts, 
and  for  the  pa3unent  of  debentures  or  drawbacks,  boimties. 
and  allowances,  as  authorized  by  law,  there  is  hereby  made 
available  such  amount  as  may  be  necessary. 

BUEEAU  OF  INTERNAL  REVENUE 

Salaries  and  expenses:  For  salaries  and  expenses  in 
connection  with  the  assessment  and  collection  of  internal- 
revenue  taxes  and  the  administration  of  the  internal-revenue 
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1  laws,  including  the  administration  of  such  provisions  of  other 

2  laws  as  are  authorized  by  or  pursuant  to  law  to  be  admin- 

3  istered  by  or  under  the  direction  of  the  Commissioner  of 

4  Internal  Revenue,  including  one  stamp  agent  (to  be  reim- 

5  bursed  by  the  stamp  manufacturers)  and  the  employment 

6  of  experts;  the  securing  of  evidence  of  violations  of  the  Acts, 
'7  the  cost  of  chemical  analyses  made  by  others  than  em- 

8  ployees  of  the  United  States  and  expenses  incident  to  such 

9  chemists  testifying  when  necessai;y;  telegraph  and  telephone 

10  service,  postage,  freight,  express,  necessary  expenses  in- 

11  curred  in  making  investigations  in  connection  with  the  en- 

12  rolhnent  or  disbarment  of  practitioners  before  the  Treasury 

13  Department  in  internal-revenue  matters,  expenses  of  seizure 
II  and  sale,  and  other  necessary  miscellaneous  expenses,  in- 

15  eluding  stenographic  reporting  services;  for  the  acquisition 

16  of  property  under  the  provisions  of  title  III  of  the  Liquor 

17  Law  Repeal  and  Enforcement  Act,  approved  August  27, 

18  1935  (49  Stat.  872-881),  and  the  operation,  maintenance, 

19  and  repair  of  property  acquired  under  such  title  III;  for 

20  the  purchase  (not  to  exceed  thirty-four) ,  hire,  maintenance, 

21  repair,  and  operation  of  motor-propelled  or  horse-drawn 

22  passenger-carrying  vehicles  when  necessary,  for  official  use 

23  of  the  Alcohol  Tax  and  Intelligence  Units  in  field  work; 
21  printing  and  binding  (not  to  exceed  $2,200,000)  ;  and  the 
25  procurement  of  such  supplies,  stationery  (not  to  exceed 
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1  $1,575,000) ,  equipment,  furniture,  mechanical  devices,  laho- 

2  ratory  supplies,  periodicals,  newspapers  for  the  Alcohol  Tax 

3  Unit,  ammunition,  lawbooks,  and  books  of  reference,  and 

4  such  other  articles  as  may  be  necessary,  $184,700,000,  of 

5  which  amount  not  to  exceed  $14,440,000  may  be  expended 

6  for  personal  services  in  the  District  of  Columbia:  Provided, 

7  That  not  more  than  $100,000  of  the  total  amount  appro- 

8  priated  herein  may  be  expended  by  the  Commissioner  of 

9  Internal  Eevenue  for  detecting  and  bringing  to  trial  persons 

10  guilty  of  violating  the  internal-revenue  laws  or  conniving  at 

11  the  same,  including  payments  for  information  and  detection 

12  of  such  violation. 

13  Eefunds  and  payments  of  processing  and  related  taxes: 

14  For  refunds  and  payments  of  processing  and  related  taxes 

15  as  authorized  by  titles  IV  and  VII,  Eevenue  Act  of  1936, 

16  as  amended;  for  refunds  of  taxes  collected  (including  penal- 

17  ties  and  interest)  under  the  Cotton  Act  of  April  21,  1934, 

18  as  amended  (48  Stat.  598) ,  the  Tobacco  Act  of  June  28, 

19  1934,  as  amended  (48  Stat.  1275) ,  and  the  Potato  Act 

20  of  August  24,  1935  (49  Stat.  782),  in  accordance  with 

21  the  Second  Deficiency  Appropriation  Act,  fiscal  year  1938 

22  (52  Stat.  1150),  as  amended,  and  as  otherwise  authorized 

23  by  law;  and  for  redemption  of  tax  stamps  purchased  under 

24  the  aforesaid  Tobacco  and  Potato  Acts,  there  is  hereby  con- 

25  tinned  available,  during  the  fiscal  year  1947,  the  unexpended 
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1  balance  of  the  funds  made  available  to  the  Treasury  Depart- 

2  ment  for  these  purposes  for  the  fiscal  year  1946  by  the 

3  Treasury  Department  Appropriation  Act,  1946. 

4  Additional  income  tax  on  railroads  in  Alaska:  For  the 

5  payment  to  the  Treasurer  of  Alaska  of  an  amount  equal  to 

6  the  tax  of  1  per  centum  collected  on  the  gross  annual  income 

7  of  all  railroad  corporations  doing  business  in  Alaska,  on  busi- 

8  ness  done  in  Alaska,  which  tax  is  in  addition  to  the  normal 

9  income  tax  collected  from  such  corporations  on  net  income, 
16  the  amount  of  such  additional  tax  to  be  applicable  to  general 

11  Territorial  purposes,  $7,000. 

12  Eefunding  internal-revenue  collections  (indefinite  ap- 
18  propriation)  :  For  refunding  internal-revenue  collections,  as 

14  provided  by  law,  including  the  payment  of  claims  for  the 

15  prior  fiscal  years  and  payment  of  accounts  arising  under 

16  ‘^Allowance  or  draw-back  (Internal  Eevenue)  ”,  “Eedemp- 

17  tion  of  stamps  (Internal  Eevenue)  ”,  ‘‘Eefunding  legacy 

18  taxes,  Act  of  March  30,  1928”,  and  “Eepayment  of  taxes  on 

19  distilled  spirits  destroyed  by  casualty”,  there  is  hereby 

20  appropriated  such  amount  as  mav  be  necessarv:  Provided 

21  That  a  report  shall  be  made  to  Congress  by  internal-revenue 

22  districts  and  alphabetically  arranged  of  all  disbursements 

23  hereunder  in  excess  of  $500  as  required  by  section  3  of  the 

24  Act  of  May  29,  1928  (sec.  3776,  I.  E.  C.),  including  the 
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names  of  all  persons  and  corporations  to  whom  such  pay¬ 
ments  are  made,  together  with  the  amount  paid  to  each. 

BUEEAU  OF  NAECOTICS 

Salaries  and  expenses:  For  expenses  to  enforce  sections 
2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 
3238  of  the  Internal  Fevenue  Code;  the  Narcotic  Druofs 
Import  and  Export  Act,  as  amended  (21  U.  S.  C.  171- 
184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 
21  U.  S.  C.  197-198)  and  the  Opium  Poppy  Control  Act 
of  1942  (21  IT.  S.  C.  Supp.  IV,  188-188n) ,  includ¬ 
ing  the  employment  of  executive  officers,  attorneys,  agents, 
inspectors,  chemists,  supervisors,  clerks,  messengers,  and 
other  necessary  employees  in  the  field  and  in  the  Bureau 
of  Narcotics  in  tlie  District  of  Colundiia,  to  be  appointed 
as  authorized  by  law;  the  securing  of  information  and  evi¬ 
dence  of  violations  of  the  afore-mentioned  laws  and  regula¬ 
tions  promulgated  thereunder;  the  costs  of  chemical  analyses 
made  by  others  than  employees  of  the  United  States;  the 
purchase  of  such  supplies,  equipment,  mechanical  devices, 
books,  stationery  (not  to  exceed  $6,000) ,  and  such  other 
expenditures  as  may  be  necessary  in  the  several  field  offices; 
cost  incurred  by  officers  and  employees  of  the  Bureau  of 
Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 
of  property  under  the  Act  of  August  9,  1939  (49  U.  S.  C. 

H.  K.  5452 - 3 
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1  781  788)  and  the  internal-revenue  laws;  hire,  maintenance, 

2  lepair,  and  operation  of  motor-propelled  or  horse-drawn 

3  passenger-carrying  vehicles  when  necessary  for  official  use 

4  in  field  work;  purchase  of  arms  and  ammunition;  in  all, 

5  $1,300,000,  of  which  amount  not  to  exceed  $193,319 

6  may  be  expended  for  personal  services  in  the  Dis- 

7  trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 
3  may  be  expended  for  the  collection  and  dissemination  of  in- 
9  formation  and  appeal  for  law  observance  and  law  enforce- 

19  ment,  including  cost  of  printing,  purchase  of  newspapers,  and 

11  other  necessary  expenses  in  connection  therewith:  Provided 

12  further,  That  not  exceeding  $10,000  may  be  expended  for 

13  services  or  information  looking  toward  the  apprehension  of 

14  narcotic  law  violators  who  are  fugitives  from  justice. 

15  Printing  and  binding:  For  printing  and  binding  for  the 

16  Bm-eau  of  Narcotics,  $4,000. 

1^  BUEEAU  OF  ENGEAVING  AND  FEINTING 

18  For  the  work  of  engraving  and  printing,  exclusive  of 

19  repay  work,  during  the  fiscal  year  1947,  United  States 

20  currency  and  internal-revenue  stamps,  including  opium 

21  orders  and  special-tax  stamps  required  under  the  Act  of 

22  December  17,  1914  (26  U.  S.  C.  1040,  1383),  checks, 

23  drafts,  and  miscellaneous  work,  as  follows: 

Salaries  and  expenses:  For  the  Director,  two  Assistant 
25  Directors,  and  other  personal  services  in  the  District  of 
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Columbia,  including  wages  of  rotary  press  plate  printers 
at  per  diem  rates  and  all  other  plate  printers  at  piece  rates 
to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 
the  rates  usually  paid  for  such  work;  and  all  other  necessary 
expenses,  except  printing  and  binding,  including  engravers’ 
and  prmters’  materials  and  other  materials,  including  dis¬ 
tinctive  and  nondistinctive  paper,  except  distinctive  paper 
for  United  States  currency  and  Uederal  Eeserve  bank  cur¬ 
rency;  purchase  of  card  and  continuous  form  checks;  equip¬ 
ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 
and  minor  alterations  to  buildings;  periodicals,  examples  of 
engraving  and  printing,  including  foreign  securities  and 
stamps,  and  books  of  reference,  not  to  exceed  $500;  travel¬ 
ing  expenses  not  to  exceed  $15,000;  articles  approved 
by  the  Secretary  of  the  Treasury  as  being  necessary 
for  the  protection  of  the  person  of  employees,  not  to 
exceed  $2,200;  stationery,  not  to  exceed  $5,000;  transfer 
to  the  Bureau  of  Standards  for  scientific  investigations  in 
connection  with  tlie  work  of  the  Bureau  of  Engraving  and 
Printing,  not  to  exceed  $15,000;  and  maintenance  and 
operation  of  two  motor-propelled  passenger-carrying  vehicles  ; 
$11,750,000,  to  be  expended  under  the  direction  of  the 

Secretary  of  the  Treasury. 

*• 

Printing  and  binding:  For  printing  and  binding  for  the 
Bureau  of  Engraving  and  Printing,  $5,500. 
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During  the  fiscal  year  1947  all  proceeds  derived 
from  work  performed  by  the  Bureau  of  Engraving  and  Print¬ 
ing,  by  direction  of  the  Secretary  of  the  Treasury,  not  covered 
and  embraced  in  the  appropriations  for  such  Bureau  for  such 
fiscal  year,  instead  of  being  covered  into  the  Treasury  as 
miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 
1886  (31  U.  S.  0.  176),  shall  be  credited  when  received 
to  the  appropriations  for  such  Bureau  for  the  fiscal  year 
1947. 

SECEET  SEEVICE  DIVISION 

Salaries:  For  the  Chief  of  the  Division  and  other  per¬ 
sonal  services  in  the  District  of  Columbia,  $100,000. 

Suppressing  counterfeiting  and  other  crimes:  For  sal¬ 
aries  and  other  expenses  in  detecting,  arresting,  and  deliver¬ 
ing  into  the  custody  of  the  United  States  marshal  or  other 
officer  having  jurisdiction,  dealers  and  pretended  dealers  in 
counterfeit  money,  persons  engaged  in  counterfeiting,  forg¬ 
ing,  and  altering  United  States  notes,  bonds,  national  hank 
notes.  Federal  Beserve  notes.  Federal  Beserve  bank  notes, 
and  other  obligations  and  securities  of  the  United  States 
and  of  foreign  governments  (including  endorsements  thereon 
and  assignments  thereof),  as  weU  as  the  coins  of  the  United 
States  and  of  foreign  governments,  and  persons  committing 
other  crimes  against  the  laws  of  the  United  States  relating; 
to  the  Treasury  Department  and  the  several  branches  of 
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the  public  service  under  its  control;  purchase  (not  to  exceed 
sixty),  hire,  maintenance,  repair,  and  operation  of  motor- 
propelled  passenger-carrying  vehicles  when  necessary;  pur¬ 
chase  of  arms  and  ammunition;  stationery  (not  to  exceed 
$7,500)  ;  traveling  expenses;  and  for  no  other  purpose  what¬ 
soever,  except  in  the  performance  of  other  duties  specifically 
authorized  by  law,  and  in  the  protection  of  the  person  of  the 
President  and  the  members  of  his  immediate  family  and  of 
the  person  chosen  to  he  President  of  the  United  States; 
$1,800,000:  Provided,  That  of  the  amount  herein  appro¬ 
priated  not  to  exceed  $15,000  may  he  expended  for  the 
pur])osc  of  securing  information  concerning  violations  of  the 
laws  relating  to  the  Treasury  Department,  and  for  services 
or  information  looking  toward  the  apprehension  of  criminals, 
and  all  vouchers  claiming  reimbursement  from  such  amount 
of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 
Service  before  payment. 

White  House  Police:  For  one  captain,  one  inspector, 
four  lieutenants,  six  sergeants,  and  one  hundred  and  two 
privates,  at  rates  of  pay  provided  by  law,  $325,000,  not¬ 
withstanding  the  provisions  of  the  Act  of  April  22,  1940 
(3U.  S.  C.  62). 

For  uniforming  and  equipping  the  White  House  Police, 
including  the  purchase,  issue,  and  repair  of  revolvers,  and 
the  purchase  and  issue  of  ammunition  and  miscellaneous 
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supplies,  to  be  procured  in  such  manner  as  the  President  in 
his  discretion  may  determine,  $9,000. 

Salaries  and  expenses,  guard  force.  Treasury  buildings: 
For  salaries  and  expenses  of  the  guard  force  for  Treasury 
Department  buildings  in  the  District  of  Columbia,  includ¬ 
ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 
including  purchase,  repair,  and  cleaning  of  uniforms,  pur¬ 
chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera¬ 
tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 
purchase  of  arms  and  ammunition  and  miscellaneous  equip¬ 
ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 
of  the  appropriation  “Salaries  and  expenses.  Bureau  of 
Engraving  and  Printing'’,  may  be  transferred  to  this  appro¬ 
priation  to  cover  service  rendered  such  Bureau  in  connection 
with  the  protection  of  currency,  bonds,  stamps,  and  other 
papers  of  value  the  cost  of  producing  which  is  not  covered 
and  embraced  in  the  direct  appropriations  for  such  Bureau: 
Provided  further,  That  the  Secretary  of  the  Treasury  may 
detail  two  agents  of  the  Secret  Service  to  supervise  such 
force. 

tit 

Printing  and  binding:  For  printing  and  binding  for  the 
Secret  Service  Division,  $8,000. 

Beimbursement  to  District  of  Columbia,  benefit  pay¬ 
ments  to  White  House  Police  and  Secret  Service  forces: 
To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 
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1  District  of  Columbia  on  a  monthly  basis  for  benefit  payments 

2  made  from  the  revenues  of  the  District  of  Columbia  to  mem- 

3  bers  of  the  White  House  Police  force  and  such  members  of 

4  the  United  States  Secret  Service  Division  as  are  entitled 

5  thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 

6  to  the  extent  that  such  benefit  payments  are  in  excess  of 

7  the  salary  deductions  of  such  members  credited  to  said 

8  revenues  of  the  District  of  Columbia  during  the  fiscal  year 

9  1947,  pursuant  to  section  12  of  the  Act  of  September  1, 

10  1916  (39  Stat.  718),  as  amended,  $45,000. 

11  BUREAU  OF  THE  MINT 

12  Salaries  and  expenses.  Office  of  the  Director:  For  per- 

13  sonal  services  in  the  District  of  Columbia  and  for  assay 

14  laboratory  chemicals,  fuel,  materials,  balances,  weights, 

15  stationery  (not  to  exceed  $700) ,  books,  periodicals,  speci- 

16  mens  of  coins,  ores,  and  travel  and  other  expenses  incident 

17  to  the  examination  of  mints,  visiting  mints  for  the  purpose 

18  of  superintending  the  annual  settlement,  and  for  the  collec- 

19  tion  of  statistics  relative  to  the  annual  production  and  con- 

20  sumption  of  the  precious  metals  in  the  United  States, 

21  $170,000. 

22  Transportation  of  bullion  and  coin :  F or  transportation 

23  of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 

24  mints,  assay  offices,  and  bullion  depositories,  $85,000,  in- 
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eluding  compensation  of  temporary  employees  and  other 
necessary  expenses. 

Salaries  and  expenses,  mints  and  assay  offices :  For  com¬ 
pensation  of  officers  and  employees  of  the  mints  at  Philadel¬ 
phia,  Pennsylvania;  San  Francisco,  California;  and  Denver, 
Colorado;  the  assay  offices  at  New  York,  New  York;  and 
Seattle,  Washington,  and  the  bullion  depositories  at  Fort 
Knox,  Kentucky;  and  West  Point,  New  York,  including 
necessary  personal  services  for  canying  out  the  provisions 
of  the  Gold  Deserve  Act  of  1934  and  the  Silver  Purchase 
Act  of  1934,  and  any  Executive  orders,  proclamations,  and 
regulations  issued  thereunder,  and  for  incidental  and  con¬ 
tingent  expenses,  including  traveling  expenses,  stationery 
(not  to  exceed  $3,900),  new  machinery  and  repairs, 
arms  and  ammunition,  purchase  and  maintenance  of  uni¬ 
forms  and  accessories  for  guards,  protective  devices,  and 
their  maintenance,  training  of  employees  in  use  of  firearms 
and  protective  devices,  maintenance,  repair,  and  operation 
of  three  motor-propelled  passenger-carrying  vehicles,  cases 
and  enameling  for  medals  manufactured,  net  wastage  in 
melting  and  refining  and  in  coining  departments,  loss  on  sale 
of  sweeps  arising  from  the  treatment  of  bullion  and  the 
manufactuie  of  coins,  not  to  exceed  $500  for  the  expenses 
of  the  annual  assay  commission,  and  not  exceeding  $1,000 
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for  the  acquisition,  at  the  dollar  face  amount  or  otherwise,  of 
specimen  and  rare  coins,  including  United  States  and  foreign 
gold  coins  and  pieces  of  gold  used  as,  or  in  lieu  of,  money, 
and  ores,  for  addition  to  the  Government’s  collection  of  such 
coins,  pieces,  and  ores;  $6,000,000. 

Printing  and  binding :  P or  printing  and  binding  for  the 
Bureau  of  the  Mint,  $9,500. 


Per  a  period  of  two  years  following  the  enactment  of 
this  Aetj  the  Seeretary  of  the  Trc^ary  is  aitthorized  to  seh 
or  lease  for  maimfaetirring  usesy  including  i-nanufaeturing 
uses  incident  to  reconversion  and  the  building  up  of  employ 
ment  in  industiy,  upon  such  terms  as  the  Seeretar)-  of  the 
Preasitry  shah  deem  advisahlej  to  any  persony  partnership, 
association-,-  or  corpora tiony  or  any  department  of  the  Gov- 
emmentr  anv  silver  held  or  owned  hv  the  United  States  at 
not  less  than  71.14  cents  per  hne  troy  ouncoT  Provided,  Phat 
at  ah  times  the  ownership  and  the  possessmn  or  control 
^dthin  the  -United  States  of  an  amount  of  silver  of  a  moire- 
tary  value  equal  to  the  face  amount  of  ah  outstanding  silver 
cortifieates  heretofore  or  hereafter  issued  hy  the  SecrctaTy- 
of  the  Treasury  shah  he  maintained  hy  the  Treasur-yr 

(a)  Subsection  (h)  of  section  4  of  the  Act  entitled  ''An 
Act  to  extend  the  time  within  which  the  powers  relating  to 
the  stabilization  fund  and  alteration  of  the  weight  of  the 
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1  dollar  may  he  exercised'',  approved  July  6,  1939,  is  amended 

2  to  read  as  follows: 

3  “(h)  (1)  Until  June  30,  1948,  the  Director  of  such 

4  mint  with  the  consent  of  the  owner  shall  deduct  and  retain 

5  of  such  silver  so  received  30  per  centum  as  seigniorage  for 

6  services  performed  hy  the  Goveryiment  of  the  United  States 

7  relative  to  the  coinage  and  delivery  of  silver  dollars.  The 

8  balance  of  such  silver  so  received,  that  is,  70  per  centum,  shall 

9  he  coined  into  standard  silver  dollars  and  the  same  or  any 

10  equal  number  of  other  standard  silver  dollars  shall  he  de- 

11  livered  to  the  oivner  or  depositor  of  such  silver.  The  30  per 

12  centum  of  such  silver  so  deducted  shall  be  retained  as  bullion 

13  by  the  Treasury  or  coined  into  standard  silver  dollars  and. 

14  held  or  disposed  of  in  the  same  manner  as  other  bullion  or 

15  silver  dollars  held  in  or  belonging  to  the  Treasury. 

16  after  July  1,  1948,  there  shall  be  delivered 

17  therefor  in  standard  silver  dollars  or  any  other  coin  or  coin¬ 
'll  age  of  the  United  States,  the  fidl  monetary  value  of  the  silver 

19  so  delivered,  less  such  deductions  for  brassage,  comage,  and 

20  other  mint  charges  as  the  Secretary  of  the  Treasury  with 

21  the  approval  of  the  President  shall  have  determined,  not  to 

22  exceed  the  actual  cost  thereof :  Provided,  That  such  mint  is 

23  satisfied  the  silver  so  delivered  has  been  mined  subsequently 

24  to  June  30,  1948,  from,  natural  deposits  in  the  United  States 
2'3  or  any  place  subject  to  the  jurisdiction  thereof." 
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1  (b)  The  following  statutes  and  portions  of  statutes  are 

2  hereby  repealed: 

3  (1)  Section  1805  of  the  Internal  Revenue  Code,  as 

4  amended; 

5  (2)  Sections  6,  7,  and  8,  and  the  second  proviso  in  sec- 

6  tion  3,  of  the  Silver  Purchase  Act  of  1934,  approved  June 

7  19,  1934  (U.  S.  C.,  title  31,  secs.  316a,  316b,  and  734a). 

8  (c)  Until  June  30,  1948,  the  Secretary  of  the  Treasury 

9  is  authorized  to  sell  for  domestic  manufacturing  uses,  to  any 

10  person,  partnership,  association,  or  corporation,  or  any 

11  department  of  the  Government,  any  nonmonetized  silver  held 

12  or  owned  by  the  United  States,  at  a  price  of  not  less  than 

13  90.3  cents  per  fine  troy  ounce,  and  thereafter  at  a  price  of 

14  not  less  than  the  legal  monetary  value  (of  silver)  per  fine 

15  troy  ounce:  Provided,  That  until  June  30,  1948,  no  such 

16  sale  shall  be  made  unless  the  purchaser  has  certified  in 

17  writing,  and  the  Secretary  of  the  Treasury  is  satisfied,  that 

18  such  silver  is  to  be  used  in  domestic  industry  or  the  arts 

19  and  within  a  period  of  six  months  after  any  such  sale. 

20  Provided  further.  That  at  all  times  the  ownership  and  the 

21  possession  or  control  within  the  United  States  of  an  amount 

22  of  silver  of  a  monetary  value  equal  to  the  face  amount  of 

23  all  outstanding  silver  certificates  heretofore  or  hereafter  issued 

24  by  the  Secretary  of  the  Treasury  shall  be  maintained  by  the 

25  Treasury:  And  provided  further.  That  on  the  consummation 
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of  such  sale  of  silver  hy  the  Treasury  to  any  purchaser,  the 
purchaser  shall  immediately  take  possession  of  the  silver  so 
sold  and  by  him  purchased  and  remove  the  same  from  the 
Treasury,  in  accordance  with  such  rules  and  reyulations  as 
the  Secretary  of  the  Treasury  may  prescribe. 

(d)  Hereafter,  notwithstandiny  the  provisions  of  any 
other  law,  maximum  prices  shall  not  be  established  or  main¬ 
tained  upon — 

(1)  standard  commercial  bars  or  other  forms  of 
silver  bullion,  whether  foreign,  domestic,  or  Treasury; 

(2)  semifabricated  silver  articles; 

(3)  silver  scrap;  or 

(4)  the  processing  of  silver  or  silver  scrap. 

PEOCUEEMENT  DIVISIOI^ 

Salaries  and  expenses:  Per  the  Director  of  Procurement 
and  other  personal  services  in  the  District  of  Columbia  and 
in  the  field  service,  and  for  miscellaneous  expenses,  includ¬ 
ing  office  supphes  and  materials,  stationery  (not  to  exceed 
$31,500),  purchase  of  motortrucks  and  maintenance  and 
operation  of  such  trucks  and  motor-propelled  passenger- 
carrying  vehicles,  telegrams,  telephone  service,  traveling 
expenses,  office  equipment,  fuel,  light,  electric  current, 
and  other  expenses  for  carrying  into  effect  regulations 
governing  the  procurement,  warehousing,  and  distribution 
by  the  Procurement  Division  of  the  Treasury  Department 
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of  property,  equipment,  stores,  and  supplies  in  the  District 
of  Columbia  and  in  the  field,  $1,227,000:  Provided,  That  the 
Secretary  of  the  Treasury  is  authorized  and  directed  during 
the  fiscal  year  1947  to  transfer  to  this  appropriation 
from  any  appropriations  or  funds  available  to  the  several 
departments  and  establishments  of  the  Government  for  the 
fiscal  year  1947  such  amounts  as  may  be  approved  by 
the  Bureau  of  the  Budget,  not  to  exceed  the  sum  of  (a) 
the  amount  of  the  annual  compensation  of  employees  who 
may  be  transferred  or  detailed  to  the  Procurement  Division, 
respectively,  from  any  such  department  or  establishment, 
where  the  transfer  or  detail  of  such  employees  is  incident 
to  a  transfer  of  a  function  or  functions  to  that  Division  and 
(b)  such  amount  as  the  Bureau  of  the  Budget  may  deter¬ 
mine  to  be  necessary  for  expenses  other  than  personal 
services  incident  to  the  proper  carrying  out  of  functions  so 
transferred:  Provided  further,  That  when  there  has  been  or 
shah  be  transferred  from  any  agency  of  the  Government  to 
the  Procurement  Division  any  function  of  warehousing,  and 
the  agency  from  which  such  function  is  being  transferred 
is  authorized  at  the  time  of  such  transfer  to  perform  functions 
of  procurement,  warehousing,  or  distribution  of  property, 
equipment,  stores,  or  supphes  for  non-Federal  agencies  the 
Procurement  Division  is  authorized  during  the  fiscal  year 
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1947  to  continue  the  performance  of  such  functions  for 
such  non-Federal  agencies  where  such  functions  are  to 
be  discontinued  by  the  agency  from  which  the  warehousing 
function  has  been  transferred,  and  the  receipts,  including 
surcharge,  for  all  issues  to  and  all  advances  by  all  non- 
Federal  agencies  shall  be  credited  to  the  general  supply 
fund:  Provided  further,  That  payments  during  the  fiscal 
year  1947  to  the  general  supply  fund  for  materials,  and 
supplies  (including  fuel) ,  and  services,  and  overhead  ex¬ 
penses  for  all  issues  shall  be  made  on  the  books  of  the 
Treasury  Department  by  transfer  and  counterwarrants  pre¬ 
pared  by  the  Procurement  Division  of  the  Treasury  Depart¬ 
ment  and  countersigned  by  the  Comptroller  General,  such 
warrants  to  be  based  solely  on  itemized  invoices  prepared 
by  the  Procurement  Division  at  issue  prices  to  be  fixed 
by  the  Director  of  Procurement:  Provided  further,  That 
payments  covering  transactions  between  the  Procurement 
Division  and  field  ofiices  of  other  Government  agencies 
whose  detailed  appropriation  or  fund  accounts  are  main¬ 
tained  elsewhere  than  within  the  District  of  Columbia,  may 
be  made  on  the  basis  of  itemized  vouchers  or  invoices 
prepared  by  the  Procurement  Division  and  sent  through 
the  appropriate  field  offices  to  the  disbursing  oflBcers  for 
the  agencies  involved,  who  are  hereby  authorized  to  make 
payment  based  (1)  upon  certification  of  the  Procurement 
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Division,  which  shall  include  the  specific  statement  that 
the  vouchers  are  issued  pursuant  to  and  in  conformity  with 
purchase  orders  or  requisitions  duly  executed  by  the  agency 
billed,  and  (2)  upon  approval  and  certification  of  such 
vouchers  by  the  agency  billed,  which  action  shall  be  based 
upon  acceptance  of  the  Procurement  Division  certification 
as  made,  subject  to  later  adjustment  if  necessary,  the  re¬ 
sponsibility  of  the  certifying  officer  to  be  limited  to  the  avail¬ 
ability  of  the  funds  to  be  charged:  Provided  further,  That 
the  general  supply  fund  may  be  used  to  purchase  from  or 
through  the  Public  Printer  standard  forms  and  blankbook 
work  for  field  warehouse  stocking  and  issue,  but  issues 
thereof  shall  be  made  only  to  Government  agencies  and 
shall  be  chargeable  to  applicable  appropriation  authoriza¬ 
tions  or  limitations  of  such  agencies  for  printing  and  binding, 
and  reports  of  such  issues  shall  be  made  as  the  Public  Printer 
may  require :  Provided  further,  That  advances  received 
pursuant  to  law  (31  U.  S.  C.  686)  from  departments  and 
establishments  of  the  United  States  Government  and  the 
government  of  the  District  of  Columbia  during  the  fiscal 
year  1947  shall  be  credited  to  the  general  supply  fund: 
Provided  further.  That  during  the  fiscal  year  1947 
there  shall  be  available  from  the  general  supply  fund 
for  personal  services  in  the  District  of  Columbia  not  to 
exceed  $1,250,000:  Provided  further.  That  per  diem  em- 
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ployees  engaged  in  work  in  connection  with  operations  of 
the  fuel  yards  may  be  paid  rates  of  pay  approved  by  the 
Secretary  of  the  Treasury  not  exceeding  current  rates  for 
similar  services  in  the  District  of  Columbia:  Provided  further, 
That  the  term  “fuel”  shall  be  held  to  include  “fuel  oil”: 
Provided  further,  That  the  reconditioning  and  repair  of  sur¬ 
plus  property  and  equipment  for  disposition  or  reissue  to 
Government  service,  may  be  made  at  cost  by  the  Procure¬ 
ment  Division,  payment  therefor  to  be  effected  by  charging 
the  proper  appropriation  and  crediting  the  general  supply 
fund:  Provided  further.  That  all  orders  for  printing  and 
binding  for  the  Treasury  Department,  exclusive  of  work 
performed  in  the  Bureau  of  Engraving  and  Printing  and 
exclusive  of  such  printing  and  binding  as  may  under  existing 
law  be  procured  by  field  offices  under  authorization  of  the 
Joint  Committee  on  Printing,  shall  be  placed  by  the  Director 
of  Procurement  in  accord  with  the  provisions  of  existing 
law. 

Repairs  to  typewriting  machines  (except  bookkeeping 
and  billing  machines)  in  the  Government  service  in  the 
District  of  Columbia  and  areas  adjacent  thereto  may  be  made 
at  cost  by  the  Procurement  Division,  payment  therefor  to  be 
effected  by  charging  the  proper  appropriaton  and  crediting 
the  general  supply  fund. 

No  part  of  any  money  appropriated  by  this  or  any  other 
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Act  shall  be  used  during  the  fiscal  3^ear  1947  for 
the  purchase,  within  the  continental  limits  of  the  United 
States,  of  any  standard  typewriting  machines  (except  book¬ 
keeping,  billing,  and  electric  machines)  at  a  price  in  excess 
of  the  following  for  models  with  carriages  which  will  ac¬ 
commodate  paper  of  the  following  widths,  to  wdt :  Ten  inches 


(correspondence  models),  fTO  $77-,  twelve  inches, 
$82.50]  fourteen  inches,  $77.50  $85.25;  sixteen  inches, 
^82.50  $90.75;  eighteen  inches,  $96.25;  twen¬ 


ty  inches,  $04  $103.40;  twenty-two  inches,  $90  $104.50; 
twenty-four  inches,  $94r00  $107.25;  twenty-six  inches, 
$103.50  $113.85;  tweiitv-eight  inches,  $404  $114.40; 
thirty  inches,  $400  $115.50;  fliirty-two  inches,  $107.50 
$118.25;  or,  for  standard  typewriting  machines  distinctively 
quiet  in  operation,  the  maximum  prices  shall  be  as  follows 


for  models  with  carriages  which  will  accommodate  paper 
of  the  following  widths,  to  wit:  Ten  inches,  $90  $88; 
twelve  inches,  $80  $93.50;  fourteen  inches,  $90  $99; 
eighteen  inches,  $90  $104.50:  Provided,  That  there  may 
he  added  to  such  prices  the  amount  of  Federal  excise  taxes 
paid  or  payable  with  respect  to  any  such  machines. 

Printing  and  binding:  For  printing  and  binding  for  the 
Procurement  Division,  including  printed  forms  and  miscel¬ 
laneous  items  for  general  use  of  the  Treasury  Department, 
the  cost  of  transportation  to  field  offices  of  printed  and  bound 
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material  and  the  cost  of  necessary  packing  boxes  and  pack¬ 
ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 
to  be  transferred  from  the  general  supply  fund.  Treasury 
Department. 

ISTo  part  of  any  appropriation  or  authorization  in  this 
Act  shall  be  used  to  pay  any  part  of  the  salary  or  expenses 
of  any  person  whose  salary  or  expenses  are  prohibited  from 
being  paid  from  any  appropriation  or  authorization  in  any 
other  Act. 

This  title  may  be  cited  as  the  ^‘Treasury  Department 
Appropriation  Act,  1947”. 

TITLE  II— POST  OEEIOE  DEPARTMENT 
The  following  sums  are  appropriated  in  conformity  with 
5  U.  S.  0.  361,  380,  39  U.  S.  C.  786,  for  the  Post  Office 
Department  for  the  fiscal  year  ending  June  30,  1947, 
namely: 

POST  OFFICE  DEPAETMENT,  WASHINGTON,  DISTRICT  OF 

COLUMBIA 

OFFICE  OF  THE  POSTMASTER  GENERAL 
Salaries:  Eor  the  Postmaster  General  and  other  per¬ 
sonal  services  in  the  office  of  the  Postmaster  General  in 
the  District  of  Columbia,  $J19,900  $329,900. 

SALARIES  IN  BUREAUS  AND  OFFICES 
Eor  personal  services  in  the  District  of  Columbia  in 
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bureaus  and  offices  of  the  Post  Office  Department  in  not  to 
exceed  the  following  amounts,  respectively: 

Office  of  Budget  and  Administrative  Planning, 
$50,650. 

Office  of  the  Pirst  Assistant  Postmaster  General, 

$940^000  $964,600. 

Office  of  the  Second  Assistant  Postmaster  General, 

$750j000  $774,000. 

Office  of  the  Third  Assistant  Postmaster  General, 

$ljl48j000  $1,175,500. 

Office  of  the  Pourth  Assistant  Postmaster  General, 

$630^000  $659,800. 

Office  of  the  Sohcitor  for  the  Post  Office  Department, 
$147,500  $170,000. 

Office  of  the  chief  inspector,  $368,000  $393,000. 

Office  of  the  purchasing  agent,  $67,800. 

Bureau  of  Accounts,  $500,000  $544,000. 

Contingent  Expenses,  Post  Office  Depaetment 

Por  all  necessary  contingent  and  miscellaneous  expenses 
not  otherwise  provided  for;  including  maintenance,  repair, 
and  operation  of  two  passenger  automobiles;  purchase  and 
exchange  of  lawbooks  and  books  of  reference;  newspapers; 
and  travel  expenses  of  the  purchasing  agent  and  of  the 
Solicitor  and  attorneys  connected  with  his  office,  not  exceed¬ 
ing  $1,900;  $155,000. 
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Eor  printing  and  binding  for  the  Post  Office  Depart¬ 
ment  and  Postal  Service,  $1,825,000. 

Appropriations  hereinafter  made  for  the  field  service  of 
the  Post  Office  Department,  except  as  otherwise  provided, 
shall  not  be  expended  for  any  of  the  purposes  hereinbefore 
provided  for  on  account  of  the  Post  Office  Department  in  the 
District  of  Columbia:  Provided,  That  the  actual  and  neces¬ 
sary  expenses  of  officials  and  employees  of  the  Post  Office 
Department  and  Postal  Service,  when  traveling  on  official 
business,  may  be  paid  from  the  appropriations  for  the  service 
in  connection  with  which  the  travel  is  performed,  and  appro¬ 
priations  for  the  fiscal  year  1947  shall  be  available 
therefor:  Provided  further,  That  appropriations  hereinafter 
made,  except  such  as  are  exclusively  for  payment  of  com¬ 
pensation,  shall  be  available  for  expenses  in  connection 
witli  the  examination  of  estimates  for  appropriations  in 
the  field  including  per  diem  allowances  in  lieu  of  actual 
expenses  of  subsistence. 

PiELD  Seevice,  Post  Office  Depaetment 

OFFICE  OF  THE  POSTMASTEE  GENEEAL 
Travel  expenses.  Postmaster  General  and  Assistant 
Postmasters  General:  For  travel  and  miscellaneous  expenses 
in  the  Postal  Service,  offices  of  the  Postmaster  General  and 
Assistant  Postmasters  General,  $3,000. 

Personal  or  property  damage  claims:  To  enable  the 
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Postmaster  General  to  pay  claims  for  damages,  occurring 
during  the  fiscal  year  1947,  or  in  prior  fiscal  years, 
to  persons  or  property  in  accordance  with  the  provisions 
of  the  Deficiency  Appropriation  Act,  approved  June  16, 
1921  (5  U.  S.  C.  392),  as  amended  by  the  Act  approved 
June  22,  1934  (31  U.  S.  C.  224c) ,  $124,000. 

Adjusted  losses  and  contingencies:  To  pay  to  post¬ 
masters,  Navy  mail  clerks,  and  assistant  Navy  mail  clerks 
or  credit  them  with  the  amount  ascertained  to  have  been 
lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 
years,  through  unavoidable  casualty  resulting  from  no  fault 
or  negligence  on  their  part,  as  authorized  by  the  Act  ap- 
})roved  March  17,  1882,  as  amended  (39  II.  S.  C.  49), 
$55,000. 

OFFICE  OF  CHIEF  INSPECTOR 

Salaries  of  inspectors:  For  salaries  of  fifteen  inspectors 
in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 
000. 

Travel  and  miscellaneous  expenses:  For  necessary  travel 
expenses  of  inspectors,  inspectors  in  charge,  the  chief  post- 
office  inspector,  and  the  assistant  chief  post-office  inspector, 
including  reimbursement  of  not  to  exceed  3  cents  per  mile  for 
official  travel  performed  by  them  in  privately  owned  auto¬ 
mobiles  within  the  limits  of  their  official  stations,  and  for  the 
travel  expenses  of  four  clerks  performing  stenographic  and 
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clerical  assistance  to  post-office  inspectors  in  the  investigation 
of  important  fraud  cases;  for  tests,  exhibits,  documents,  pho¬ 
tographs,  office,  and  other  necessary  expenses  incurred  by 
post-office  inspectors  in  connection  with  their  official  investi¬ 
gations,  including  necessary  miscellaneous  expenses  of 
division  headquarters,  and  not  to  exceed  $500  for  books  of 
reference  needed  in  the  operation  of  the  Post  Office  Inspection 
Service,  $960,000:  Provided,  That  not  exceeding  $24,500 
of  this  sum  shall  be  available  for  transfer  by  the  Postmaster 
General  to  other  departments  and  independent  estabhsh- 
ments  for  chemical  and  other  investigations. 

Clerks:  Por  compensation  of  three  himdred  and  eighty- 
nine  clerks  in  the  Post  Office  Inspection  Service,  $1,073- 
500  $1,100,000. 

Payment  of  rewards:  Por  payment  of  rewards  for  the 
detection,  arrest,  and  conviction  of  post-office  burglars,  rob¬ 
bers,  highway  mail  robbers,  and  persons  mailing  or  causing 
to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 
chemical,  or  other  device  or  composition  which  may  ignite, 
or  explode,  $55,000:  Provided,  That  rewards  may  he  paid 
in  the  discretion  of  the  Postmaster  General,  when  an  offender 
of  the  classes  mentioned  was  killed  in  the  act  of  conamitting 
the  crime  or  in  resisting  lawful  arrest:  Provided  further, 
That  no  part  of  this  sum  shall  be  used  to  pay  any  rewards 
at  rates  in  excess  of  those  specified  in  Post  Office  Depart- 
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ment  Order  28673,  dated  July  28,  1945:  Provided  further, 
That  of  the  amount  herein  appropriated  not  to  exceed 
$20,000  may  be  expended  in  the  discretion  of  the  Postmaster 
General,  for  the  purpose  of  securing  information  concerning 
violations  of  the  postal  la'ws  and  for  services  and  information 
looking  toward  the  apprehension  of  criminals. 

OFFICE  OF  THE  FIRST  ASSISTANT  POSTMASTER  GENERAL 

Compensation  to  postmasters :  For  compensation  to 
postmasters,  including  compensation  as  postmaster  to  persons 
who,  pending  the  designation  of  an  acting  postmaster, 
assume  and  properly  perform  the  duties  of  postmaster  in 
the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 
third  or  fourth  class,  and  for  allowances  for  rent,  light, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class, 
$74,000,000. 

Compensation  to  assistant  postmasters:  For  compensa¬ 
tion  to  assistant  postmasters  at  first-  and  second-class  post 
offices,  $11,410,000  $11,725,500. 

Clerks,  first-  and  second-class  post  offices:  For  compen¬ 
sation  to  clerks  and  employees  at  first-  and  second-class  post 
offices,  including  auxiliary  clerk  hire  at  summer  and  winter 
post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 
messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

Contract  station  service:  For  contract  station  serv¬ 
ice,  $3,100,000. 
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Separating  mails:  For  separating  mails  at  fourth-class 
post  offices,  $180,000. 

Unusual  conditions:  For  unusual  conditions  at  post 
offices,  $50,000. 

Clerks,  third-class  post  offices:  For  compensation  to 
clerks  at  third-class  post  offices,  $17,512,000. 

Miscellaneous  items,  first-  and  second-class  post  offices: 
For  miscellaneous  items  necessary  and  incidental  to  the 
operation  and  protection  of  post  offices  of  the  first  and  second 
classes,  and  the  business  conducted  in  connection  therewith, 
not  provided  for  in  other  appropriations,  $3,000,000. 

Village  dehvery  service:  For  village  delivery  service  in 
towns  and  villages  having  post  offices  of  the  second  or  third 
class,  and  m  communities  adjacent  to  cities  having  city 
delivery,  $273,400. 

Detroit  River  service:  For  Detroit  River  postal  service, 
$12,990. 

Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 
allowance,  including  special-delivery  carfare,  cost  of  trans¬ 
porting  carriers  by  privately  owned  automobiles  tc  and  from 
their  routes,  at  rates  not  exceeding  regular  streetcar  or  bus 
fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 
$1,575,000. 

City  delivery  carriers:  For  pay  of  letter  carriers.  City 
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1  Delivery  Service,  and  United  States  Official  Mail  and  Mes- 

2  senger  Service,  $217,000,000. 

3  Special-delivery  compensation  and  fees:  For  compensa- 

4  tion  and  fees  to  special-delivery  messengers,  $12,500,000. 

5  Rural  Delivery  Service:  For  pay  of  rural  carriers, 

6  auxiliary  carriers,  substitutes  for  rural  carriers  on  annual  and 

7  sick  leave,  clerks  in  charge  of  rural  stations,  tolls  and  ferriage, 

8  and  necessary  miscellaneous  and  incidental  expenses  of  the 

9  Rural  Delivery  Service,  $114,500,000,  of  which  not  less  than 

10  $200,000  shall  be  available  for  extensions  and  new  service. 

11  OFFICE  OF  THE  SECOND  ASSISTANT  POSTMASTEE  GENEEAL 

12  Star-route  service:  For  inland  transportation  by  star 

13  routes  (excepting  service  in  Alaska),  including  temporary 

14  service  to  newly  established  offices,  $20,700,000. 

15  Star  Route  and  Air  Mail  Service,  Alaska:  For  inland 

16  transportation  by  Star  Route  and  Air  Mail  Service  in  Alaska, 

17  $375,000. 

18  Powerboat  service:  For  inland  transportation  by  steam- 

19  boat  or  other  powerboat  routes,  including  ship,  steamboat, 

20  and  way  letters,  $1,600,000. 

21  Railroad  transportation  and  mail  messenger  service:  For 

22  inland  transportation  by  railroad  routes  and  for  mail  mes- 

23  senger  service,  $137,000,000:  Provided,  That  separate  ac- 

24  counts  be  kept  of  the  amount  expended  for  mail  messenger 

25  service. 
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Railway  Mail  Service:  For  fifteen  division  superinten¬ 
dents,  fifteen  assistant  division  superintendents,  two  assistant 
superintendents  at  large,  one  hundred  and  twenty  chief 
clerks,  one  hundred  and  twenty  assistant  chief  clerks,  and 
other  employees  in  the  Railway  Mail  Service,  $85,500,000. 

Railway  postal  clerks,  travel  allowance:  For  travel 
allowance  to  railway  postal  clerks  and  substitute  railway 
postal  clerks,  $4,800,000. 

Railway  Mail  Service,  travel  expenses:  For  actual 
and  necessary  travel  expenses,  general  superintendent  and 
assistant  general  superintendent,  division  superintendents, 
assistant  division  superintendents,  assistant  superintendents, 
chief  clerks,  and  assistant  chief  clerks.  Railway  Mail  Service, 
and  railway  postal  clerks,  $58,000. 

Railway  Mail  Service,  miscellaneous  expenses:  For 
all  necessary  miscellaneous  expenses  of  the  Railway  Mail 
Service  not  provided  for  in  other  appropriations,  $415,000. 

Electric-car  service:  For  electric-car  service,  $235,000. 

Foreign  mail  transportation:  For  transportation  of  for¬ 
eign  mails,  except  by  aircraft,  $4,000,000 :  Provided,  That 
the  Postmaster  General  is  authorized  to  spend  such  sums 
as  may  be  necessary,  not  to  exceed  $72,000,  to  cover  the 
cost  to  the  United  States  for  maintaining  sea  post  service 
on  ocean  steamships  conveying  mails  to  and  from  the 
United  States. 
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Balances  due  foreign  countries :  The  unexpended 
balances  of  the  appropriations,  “Balances  due  foreign 
countries”,  for  the  fiscal  years  1944,  1945,  and  1946  are 
hereby  made  available  for  the  fiscal  year  1947  and  prior 
years. 

Indemnities,  international  mail:  For  payment  of  limited 
indemnity  for  the  injury  or  loss  of  international  mail  in 
accordance  with  convention,  treaty,  or  agreement  stipula¬ 
tions,  fiscal  year  1947  and  prior  years,  $8,000:  Pro¬ 
vided,  That  the  unexpended  balances  of  the  appropria¬ 
tions,  “Indemnities,  international  mail,”  for  the  fiscal 
years  1945  and  1946,  are  hereby  made  available  for  the  fiscal 
year  1947  and  prior  years. 

Foreign  air-mail  transportation:  For  transportation  of 
foreign  mails  by  aircraft,  as  authorized  by  law,  including 
the  transportation  of  mail  by  aircraft  between  Seattle,  Wash¬ 
ington,  and  Fairbanks,  Alaska,  via  intermediate  points, 
$5,000,000. 

Domestic  Air  Mail  Service:  For  the  inland  transpor¬ 
tation  of  mail  by  aircraft,  as  authorized  by  law,  and  for 
all  necessary  miscellaneous  and  travel  expenses,  and  including 
not  to  exceed  $106,000  for  supervisory  ofiicials  and  clerks  at 
field  headquarters,  $49,000,000. 

OFFICE  OF  THE  THIRD  ASSISTANT  POSTMASTER  GENERAL 

Manufacture  and  distribution  of  stamps  and  stamped 
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paper:  For  manufacture  and  distribution  of  stamps  and 
stamped  paper,  and  not  to  exceed  $27,000  for  compensation 
to  employees  of  the  United  States  Stamped  Envelope  Agency, 
and  for  all  necessary  miscellaneous  expenses  of  said  agency, 
$6,500,000. 

Indemnities,  domestic  mail:  For  payment  of  indemnity 
for  the  injury  or  loss  of  domestic  registered,  insured  and 
collect-on-delivery  mail,  and  for  failure  to  remit  coUect-on- 
delivery  charges,  fiscal  year  1947  and  prior  years  $2,- 
200,000. 

Unpaid  money  orders  more  than  one  year  old:  For 
pa5unent  of  domestic  money  orders  after  one  year  from  the 
last  day  of  the  month  of  issue  of  such  orders,  $1,300,000. 
OFFICE  OF  THE  FOUETH  ASSISTANT  POSTMASTEE  GENEEAL 

Post  office  stationery,  equipment,  and  supplies:  For  the 
purchase,  manufacture,  repair,  and  installation  of  all  neces¬ 
sary  miscellaneous  equipment  and  supplies  for  the  Postal 
Service  not  provided  for  in  other  appropriations;  for  inci¬ 
dental  expenses  of  the  Postal  Service  not  provided  for  in 
other  appropriations ;  accident  prevention ;  for  the  purchase  of 
atlases  and  geographical  and  technical  ’works  not  to  exceed 
$1,500;  and  not  exceeding  $112,250  for  personal  services, 
and  not  to  exceed  $42,200  for  salaries  of  thirteen  traveling 
mechanicians;  for  rental  of  canceling  machines  and  motors, 
mechanical  mail-handling  apparatus,  and  other  labor-saving 
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devices,  and  for  travel  expenses,  fOTOOOjOOO  $6,384,000 
of  which  $1,000,000  shall  be  available  exclusively  for  the 
purchase  -of  omnidenoniinational  postage  meters,  stamp  vend¬ 
ing  machines,  coin-operated  postage  meters,  and  other  modern 
mechanical  postal  devices:  Provided,  That  the  Postmaster 
General  may  authorize  the  sale  to  the  public  of  post-route 
maps  and  rural-delivery  maps  or  blueprints  at  the  cost  of 
printing  and  10  per  centum  thereof  added. 

Equipment  shops,  Washington,  District  of  Columbia: 
For  the  purchase,  manufacture,  and  repair  of  mail  bags  and 
other  equipment  for  the  postal  service  not  provided  for  in 
other  appropriations;  accident  prevention;  for  aU  necessary 
and  miscellaneous  expenses  incident  to  the  operation,  care, 
maintenance,  and  protection  of  the  mail  equipment  shops 
building,  grounds,  and  equipment,  $2,575,000;  of  which  not 
to  exceed  $869,500  may  be  expended  for  personal  services 
in  the  District  of  Columbia:  Provided,  That  out  of  this 
appropriation  the  Postmaster  General  is  authorized  to  use 
as  much  of  the  sum,  not  exceeding  $15,000,  as  may  be 
deemed  necessary  for  the  purchase  of  material  and  the  manu¬ 
facture  in  the  equipment  shops  of  such  small  quantities  of 
distinctive  equipments  as  may  be  required  by  other  execu¬ 
tive  departments;  and  for  service  in  Alaska,  Puerto  Pico, 
Philippine  Islands,  Hawaii,  or  other  island  possessions. 

Pent,  light,  power,  fuel,  and  water:  For  rent,  light. 
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1  power,  fuel,  and  water,  for  first-,  second-,  and  third-class 

2  post  offices,  and  the  cost  of  advertising  for  lease  proposals 

3  for  such  offices,  $lr2,5-^5,000  $12,825,000. 

4  Pneumatic-tube  service,  New  York  City,  and  Boston: 

5  For  rental  of  not  exceeding  twenty-eight  miles  of  pneu- 

6  matic  tubes,  hire  of  labor,  conununication  service,  electric 

7  power,  and  other  expenses  for  transmission  of  mail  in  the 

8  city  of  New  York  including  the  Borough  of  Brooklyn; 

9  and  for  rental  of  not  exceeding  two  miles  of  pneumatic 

10  tubes,  not  including  labor  and  power  in  operating  the 

11  same,  for  the  transmission  of  mail  in  the  city  of  Boston, 

12  Massachusetts,  $608,700:  Provided,  That  the  Acts  of  April 

13  21,  1902,  May  27,  1908,  and  June  19,  1922  (39  U.  S.  C. 

14  423),  relating  to  contracts  for  the  transmission  of  mail  by 

15  pneumatic  tubes  or  other  similar  devices  shall  not  be  ap- 

16  plicable  to  the  city  of  New  York  and  the  provisions  not 
n  inconsistent  herewith  of  the  Acts  of  April  21,  1902,  and 

18  May  27,  1908  (39  U.  S.  C.  423) ,  shall  be  applicable  to  the 

19  city  of  Boston. 

20  Vehicle  service:  For  the  hire,  purchase,  maintenance, 

21  repair,  and  operation  of  vehicles  for  use  in  the  collection, 

22  transportation,  delivery,  and  supervision  of  the  mail,  includ- 

23  ing  the  repair  of  vehicles  owned  by,  or  under  the  control 

24  of,  units  of  the  National  Guard  and  departments  and  agen- 
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cies  of  the  Federal  Government  where  repairs  are  made 
necessary  because  of  utilization  of  such  vehicles  in  the 
Postal  Service;  the  rental  of  garage  facilities;  accident  pre¬ 
vention;  and  including  compensation  to  necessary  employees 
in  the  Motor  Vehicle  Service,  $3-37650,000  $33,381,000, 
of  which  $3,500,000  shall  be  available  immediately  and 
exclusively  for  the  purchase  of  trucks:  Provided,  That  the 
Postmaster  General  may,  in  his  disbursement  of  this 
appropriation,  appl}^  a  part  thereof  to  the  leasing  of 
quarters  for  the  housing  of  Government-owned  motor 
vehicles  at  a  reasonable  annual  rental  for  a  term  not 
exceeding  ten  years:  Provided  further.  That  the  Postmaster 
General  may  purchase  and  maintain  from  this  appropriation 
such  tractors  and  trailer  trucks  as  may  be  required  in  the 
operation  of  the  vehicle  service:  Provided- further ^  That  no 
part  of  this  appropriation  shall  be  expended  for  maintenance 
or  repair  of  motor-propelled  passenger-carrying  vehicles  for 
use  in  connection  with  the  administrative  work  of  the  Post 
Office  Department  in  the  District  of  Columbia. 

Transportation  of  equipment  and  suppHes :  For  the  trans¬ 
portation  and  delivery  of  equipment,  materials,  and  supplies 
for  the  Post  Office  Department  and  Postal  Service  by  freight, 
express,  or  motor  transportation,  and  other  incidental  ex¬ 
penses,  $520,000. 
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PUBLIC  BUILDINGS,  MAINTENANCE  AND  OPEEATION 

Operating  force:  Eor  compensation  to  employees  in  the 
custodial  service,  $3 7^000-, 4)00  $37,310,000. 

Operating  supplies,  public  buildings:  For  all  necessary 
misceUaneous  articles,  services  and  suppbes,  including  trans¬ 
portation  thereof,  required  for  the  operation  of  completed  and 
occupied  public  buildings  and  grounds  operated  by  the  Post 
Office  Department,  accident  prevention,  $6,650,000  $6,- 
797,500:  Provided,  Tliat  the  foregoing  appropriation  shall 
not  be  available  for  personal  services  except  for  work  done 
by  contract,  or  for  temporary  job  labor  under  exigency  not 
exceeding  at  one  time  the  sum  of  $250  at  any  one  building: 
Provided  f  urther.  That  the  Postmaster  General  is  authorized 
to  contract  for  telephone  service  in  public  buildings  under  bis 
administration  by  means  of  telephone  switchboards  or  equiva¬ 
lent  telephone  switching  equij)ment  jointly  serving  in  each 
case  two  or  more  governmental  activities,  where  he  deter¬ 
mines  that  joint  service  is  economical  and  in  the  interest  of 
the  Government,  and  to  secure  reimbursement  for  the  cost  of 
such  joint  service  from  available  appropriations  for  telephone 
expenses  of  the  bureaus  and  offices  receiving  the  same. 

Furniture,  carpets,  and  safes,  public  buildings:  For  the 
procurement,  including  transportation,  of  furniture,  carpets, 
safes,  safe  and  vault  protective  devices,  and  repairs  of  same, 
for  use  in  public  buildings  which  are  now,  or  may  hereafter 
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be,  operated  by  the  Post  Office  Department,  $818,000: 
Provided,  That  excepting  expenditures  for  labor  for  or  in¬ 
cidental  to  the  moving  of  equipment  from  or  into  public 
buildings,  the  foregoing  appropriation  shall  not  be  used  for 
personal  services  except  for  work  done  under  contract  or  for 
temporary  job  labor  under  exigency  and  not  exceeding  at 
one  time  the  sum  of  $100  at  any  one  building:  Provided 
further,  That  all'  furniture  now  owned  by  the  United  States 
in  other  public  buildings  or  in  buildings  rented  by  the  United 
States  shall  be  used,  so  far  as  practicable,  whether  or  not  it 
corresponds  with  the  present  regulation  plan  of  furniture. 

T)  iirmg  the  ftscal  year  '1 9 47,  the  Postmaster  General 
shall  make  quarterly  reports  to  the  Senate  and  House  Com¬ 
mittees  on  Appropriations,  showing  for  each  quarter  the 
amount  paid  from  each  appropriation  for  overtime,  the 
number  of  employees  receiving  such  overtime,  and  the  number 
of  hours  of  overtime  worked  by  such  employees,  together 
with  a  statement  as  to  the  necessity  for  such  overtime  work. 

Deficiency  in  postal  revenues:  If  the  revenues  of  the 
Post  Office  Department  shall  be  insufficient  to  meet  the 
appropriations  made  under  title  II  of  this  Act,  a  sum  equal 
to  such  deficiency  in  the  revenues  of  such  Department  is 
hereby  appropriated,  to  be  paid  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  supply  such  defi¬ 
ciency  in  the  revenues  of  the  Post  Office  Department  for  the 
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fiscal  year  ending  June  30,  1947,  and  the  sum  needed 
may  be  advanced  to  the  Post  Office  Department  upon 
requisition  of  the  Postmaster  General. 

This  title  may  be  cited  as  the  ‘Tost  Office  Department 
Appropriation  Act,  1947”. 

TITLE  III— GENERAL  PROVISIONS 


SbOt  No  part  of  any  appropriation  contained  in 

this  Aet  shah  he  used  to  pay  the  salary  or  -wages  of  any 
person  whe  advocates,  or  who  is  a  member  of  an  organ 
kation  that  advocates,  the  overthrow  of  the  Government  of 
the  -Dnited  States  hy  force  or  violence-:  Proimkd,  That  for 
the  purposes  hereof  an  affidavit  shah  he  conaidered  prhna 
faeie  evidence  that  the  person  making  the  affidavit  does 
not  advocatoy  and  is  not  a  mentber  of  an  organization  that 
advocates,  the  overthrow  of  the  Government  of  the  Dnited 
States  hy  force  or  violence:  Provided  further^  That  any 
person  who  advoeatesy  or  who  is  a  member  of  an  organ¬ 
ization  that  ad-voeatesj  the  overthrow  of  the  Government 
of  hbe  United  States  hy  force  or  violence  and  accepts  em- 
plo;^Tncnt,  the  salar}^  or  wages  for  which  are  paid  from 
any  appropriation  contained  in  this  Actj  shah  he  gnhty 
of  a  felony  andj  upon  conviction,  shall  he  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  one  year, 
or  both :  Provided  further,  That  the  above  penalty  danse 
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shftH  be  m  1%  fffid  iiet  m  sebs^itetion  fofj  aey 

ot-bce  provisions  el  existing  kwr 

Sec.  SOI.  No  'part  of  any  appropriation  contahicd  in 
this  Act  shall  he  7fsed  to  pay  the  salary  or  wages  of  any 
person  who  engages  in  a  strike  against  the  Government  of 
the  United  States  or  who  is  a  member  of  an  organization 
of  Government  employees  that  asserts  the  right  to  strike 
against  the  Government  of  the  United  States,  or  who  advo¬ 
cates,  or  is  a  member  of  an  organization  that  advocates,  the 
overthrow  of  the  Government  of  the  United  States  by  force 
or  violence:  Provided,  That  for  the  purposes  hereof  an 
affidavit  shall  be  considered  prima  facie  evidence  that  the 
person  making  the  affidavit  has  not  contrary  to  the  provisions 
of  this  section  engaged  in  a  strike  against  the  Government 
of  the  United  States,  is  not  a  member  of  an  organization  of 
Government  employees  that  asserts  the  right  to  strike  against 
the  Government  of  the  United  States,  or  that  such  person 
does  not  advocate,  a'nd  is  not  a  member  of  an  organization 
that  advocates,  the  overthrow  of  the  Government  of  the 
United  States  by  force  or  violence:  Provided  further.  That 
any  person  who  engages  in  a  strike  against  the  Government 
of  the  United  States  or  who-  is  a  member  of  an  organization 
of  Government  employees  that  asserts  the  right  to  strike 
against  the  Government  of  the  United  States,  or  who  ad¬ 
vocates,  or  who  is  u  member  of  an  organization  that  advo- 
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cates,  the  overthrow  of  the  Government  of  the  United  States 
by  force  or  violence  and  accepts  employment  the  salary  or 
wages  for  which  are  paid  from  any  appropriation  contained 
in  this  Act  shall  he  guilty  of  a  felony  and,  upon  conviction, 
shall  he  fined  noP  more  than  $1,000  or  imprisoned  for  not 
more  than  one  year,  or  both:  Provided  further.  That  the 
above  penalty  clause  shall  he  in  addition  to,  and  not  in 
substitution  for,  any  other  provisions  of  existing  law. 

Sec.  302.  This  Act  may  be  cited  as  the  “Treasury 
and  Post  Office  Departments  Appropriation  Act,  1947”. 

Passed  the  House  of  Pepresentatives  Pebruary  14,  1946. 

Attest:  SOUTH  THIMBLE, 

Clerk, 
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H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

JuisTE  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McOaeean  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  3,  line  21,  after  the  words  “District  of 

2  Columbia,”  insert  “and  elsewhere,”. 
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79th  CONGEESS 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 


June  15  (legislative  day,  INIarch  5),  194G 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaerax  to  the  bill  (H.  E. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  3,  line  22,  strike  ont  “$20(3,900”  and 

2  insert  “$200,000”. 
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IN  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarran  to  the  bill  (H.  E. 
5452)  making’  appropriations  for  the  Treasuiy  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  3,  strike  out:  ‘Tiscal  Assistant 

2  Secretary  of  the  Treasury,”. 
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54oZ 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  i\Ir.  McCarEx\.n  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  ATar  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  4,  strike  out  the  Avord  ‘Taat)”  and 

2  insert  in  lieu  thereof  the  Avord  ‘Three”. 
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79th  CONGKESS 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (II.  E. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  otlier  purposes,  viz : 

1  On  page  2,  line  5,  after  the  words  “District  of  Colnm- 

2  bia”  insert  the  words  “and  elsewhere”. 
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H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  l)y  Mr.  McCarran  to  the  bill  (H.  II. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  6,  strike  out:  ‘‘$442,000”  and  insert 

2  “$440,000”. 
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H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McOaeean  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  6,  beginning  with  the  word  ^'Provided:' 

2  strike  out  down  to  and  including  line  8. 


6-15^6 - G 


<t> 

I-S 


O 

P 


«-l 

H 


P* 

P  QfQ 


ri- 

P  Pi 

cr  CO 

*<5 


p 

p 

p 


^ « 

<t>  ^ 

*a  ^ 

2.  M 

p  o 

<n-  rfi. 


H- ‘ 

Kb 

ri- 

D 

CD 

P 

0 

P 

CD 

i-j 

CD 

&. 

P 

rK 

O) 

(r»“ 

CD 

Ph 

P 

33 

Hb 

CD 

1— ' 

(HH 

0 

Kb 

o 


^  H 

»-j 

tr-  P 

CP  OJ 


o  ^ 

“  c«  ^ 

<*\ 


^  <JJ 

CO  o 


5 

ti  m 


Hi  CO 

^  ^  hd 

0^0 

m  _  CO 

CO  2  ^ 

W  P 

■  a  o 

eg  I* 

CO 

=-l  HH 

c:  U 

1:3  CO 
CO  173 
p 

CO  Hj 

O  ^3“ 


w  ^ 

•  CD 

W^3 

•  <-i 

zx  O 

rfH 

CJT  O 
t>0  CO 
' — '  CO 

i  cr 

B  g 

erq  ^7 

p  * 

Hj 
O 

i-i 

H ‘  • 

P 

rH 


O 

Q 

> 

M 

W 

> 

!2! 


> 

n 

z 

D 

PI 

z 

H 


-5 

CD 

H 

zaQ 

H  O 


cn 

01 

ro 
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SdSbsbxoh  j-|^  545^ 


m  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Inteiuled  to  be  proposed  by  Hi-.  McCarran  to  the  bill  (H.  II. 
5452)  making  ap})ropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  yiz : 

1  On  page  2,  line  7,  strike  out  the  word  ‘‘eighteen”  and 

2  insert  the  word  “sixteen”. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 


JuNTE  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  ^Ir.  McCakran  to  the  l)ill  (II.  E. 
5452)  making  appro])nations  for  tlie  Treasury  and  Post 
Office  l)e])artinents  for  the  fiscal  year  ending  June  20.  1947, 
and  for  other  pur|)oses,  viz : 

1  On  page  2,  line  12,  strike  out  “$4,400, 000”  and 

2  “$4,000,000”. 

G-15-4G - 1 


i 

I 


^  o 

1  ^ 
Cl 


h-i 

3  H-. 

<— t- 

2 

<:o 

o 

3 

i4^ 

'T>  h; 

CD 

Qj 

j-i 

&  ^ 

CD 

(~h 

Hb 

o 

^  H 
^- 

^  rD 

►— '  PS*> 

h-' 

(V  c/3 

•  CD 

o 

Or 

►4- 

o 

<-D 

1-^ 

C/3 

O 

£-  2 

Ot 

to 

o 

w 

ro 

, 

'  -sJ 

'<  r— < 

O 

M 

O 

& 

c/:; 

2  ^  (JC? 

h-^ 

C/3 

I_^ 

&  O 

CfQ  o 

I—* 

o 

CP 

d 

o 

>• 

=  o 

3  CD 

p* 

3 

CD 

SO 

CO  1- 

2* 

3 

c/3 

rb- 

o 

> 

n 

z 

D 

PI 

Z 

H 


•a 

O 

H 

M  Q 


in 

in 

ffi 

?o 

• 

CJl 

oi 

N9 


79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 


June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

TiiteiKled  to  be  projtosed  l)y  McCarkan  to  tlie  bill  (II.  lU 
54-52)  making  a])])ro])riatioiis  for  tlie  Treasury  and  Post 
Odiee  Departments  for  the  fiscal  year  ending  ffime  MO,  1947, 
and  for  other  piir])oses,  viz: 

1  On  page  2,  line  IS,  after  tbe  word  “any”  insert  tlie 

2  word  “legal”. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCakean  to  the  bill  (H.  E. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  19,  strike  out  “regulations,  or  instruc- 

2  tions”  and  insert  “or  regulations”. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarran  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  tbe  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  line  21,  strike  out  tbe  comma  after  the 

2  word  ‘Tmictions”. 
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70th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  2,  hue  23,  after  the  word  “military”  insert 

2  the  words  “or  naval”. 
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79th  congress  f  f  ^  O 

H.  K.  545z 


IN  THE  SENATE  OF  THE  UNITED  STATES 

Jtjxe  15  (lejrislative  clay,  March  5),  194G 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Iiiteiuled  to  be  proposed  1)y  ^^IcCaktian  to  the  bill  (H.  II. 
5452)  nmkiiig  ap])ropriotioiis  for  the  Treasury  and  Post 
OfFice  Departments  for  the  fiscal  year  endino'  .Tune  50,  1941, 
and  for  other  jiurposes,  viz : 

1  On  pag'e  5,  line  1,  strike  out  the,  words  ‘bnotor- 

2  propelled”. 
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79t„  CONGRESS  U  Q  CACO 

2»S.s«o.  04DZ 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  clay,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 


Tntonded  to  be  proi)Osed  b}^  Mr.  McCx^eean  to  the  ])ill  (II.  R. 
5452)  making  a])i)ropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

i  On  page  3,  heginning  in  line  1,  strike  out  the  words 


2  '‘a  motor-propelled  ])assenger-carrying  vehicle”  and  insert 


3  ‘‘one  or  more  motor-propelled  passenger-carrying  vehicles”. 
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“ssr-  H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Iiitendod  to  be  proposed  by  ]Mr.  ]\rcOAEKAX  to  the  liill  (H.  K. 
5452)  making  ap])ropriatioiis  for  the  Treasury  and  Post 
Offiee  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz: 

1  On  page  3,  line  5,  strike  out  the  words  ‘bind  reimbiirse- 

2  meut  of”  and  insert  “or”. 
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79th  CONGRESS  |J|  O  C /I  C  O 
2oSessxo.  D40Z 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  lie  proposed  by  Mr.  Mc'Cariiax  to  the  bill  (H.  K. 
5452)  niakino'  appro])riations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending;  June  30,  1947, 
and  for  other  ])ur])Oses,  viz : 

1  On  page  3,  line  0,  strike  out  ‘^$1,000,000  and 

2  insert  ‘‘$1,050, 000”. 
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79th  congress  T  ¥  O  1^  >1  1^  O 

2„S.s:ok  545Z 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarran  to  the  bill  (H.  II. 
5452)  maldiig'  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  3,  line  9,  immediately  ])receding  the  figure 

2  “$175,000”  insert  “and  elsewhere,”. 
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79th  congress 
‘2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 


June  15  (lefi:isliitive  day,  IVIarch  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 


Intended  to  be  in’oposed  1)y  ^Ir.  McCarkan  to  the  bill  (H.  E. 
5452)  making  a])])ro])riations  for  the  Treasury  and  F(^ 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  pnrjioses,  viz; 


1  On  page  3,  line  9,  strike  out  ‘Ml 75,000”  and  insert 

2  “$200,000”. 
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2pS.ss:o.  540Z 


m  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarean  to  the  bill  (H.  E. 
*  5452)  making  appropriations  for  the  Treasury  and  Post 

Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  3,  line  12,  after  the  comma  immediately  fol- 

2  lowing  the  word  ‘'Columbia”  insert  “and  elsewhere,”. 
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H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McOarkan  to  the  bill  (IL  K. 
5452)  making  appropriations  for  tlie  Treasury  and  Post 
Office  Departments  for  tlie  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz: 

1  On  pag'e  3,  line  12,  strike  out  “$90,500”  and  insert 

2  “$90,000”. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarran  to  the  bill  (H.  E. 

5452)  making  appropriations  for  the  Treasury  and  Post 

Office  Departments  for  the  fiscal  year  ending  ffune  30,  1947, 
% 

and  for  other  purposes,  viz ; 

1  On  page  3,  Ime  15,  after  the  comma  immediately  fol- 
lowinfr  the  word  ^Uolumhia^^  insert  and  elsewheie,  . 
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2.S.SC  5452 


m  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (H.  E. 
5452)  making  appropiiations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  On  page  3,  line  15,  strike  out  “$165,000”  and  insert 

2  “$160,000”. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  l)y  Mr.  McCarran  to  the  bill  (H.  K. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  80,  1947, 
and  for  other  purposes,  viz ; 

1  On  page  3,  line  18,  after  the  words  ‘‘District '  of 

2  Columbia,”  insert  “and  elsewhere,”. 
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IN  THE  SENATE  OE  THE  UNITED  STATES 

JuN?:  15  (legislative  day,  ISIarch  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  Ite  proposed  by  Mr.  McCarran  to  the  bill  (H.  1\. 
5452)  making’  api)ropriations  for  the  Treasury  and  Post 
Office  Departments  for  tlie  fiscal  year  ending  June  50,  1947, 
and  for  other  pnr])oses,  viz: 

1  On  page  3,  line  18,  strike  out  “$179,100”  and  insert 

2  “$177,500”. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  15  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  ^Ir.  McCakiian  to  tlie  bill  (II.  K. 
5452)  mttking  a])i)ropnations  for  tbe  Treasury  and  Post 
Office  Departments  for  tbe  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz : 

1  One  page  3,  beginning  at  the  end  of  line  20,  strike  out 

2  “personal”  and  insert  “personnel”. 
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7^  CONGRESS 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  Mr.  McCarran  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz;  On  page  13,  following  the 
paragraph  ending  in  line  21,  insert  the  following: 

1  As  used  hereafter  in  this  section — 

2  (1)  The  term  ‘‘veteran”  means  any  person  who  was 

3  in  the  military  service  of  the  United  States,  as  defined  in 

4  section  101  (1)  of  the  Soldiers’  and  Sailors  Relief  Act  of 

5  1940,  at  any  time  during  the  period  beginning  on  December 

6  7,  1941,  and  ending  on  the  date  of  the  cessation  of  hostilities 

7  in  the  present  war  as  proclaimed  by  the  President,  and  who 

8  shall  have  been  honorabl}^  discharged  from  such  service;  or 
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any  person  who  served  in  the  Women’s  Army  Auxiliary 
Corps  and  who  shall  have  been  honorably  discharged  for 
disability  incident  to  such  service. 

(2)  The  term  “veteran’s  loan”  means  a  loan  made  by 
a  lending  agency  to  a  veteran  pursuant  to  the  provisions 
of  this  Act  for  the  purpose  of  enabling  such  veteran  to  retire 
indebtedness  owed  by  him  on  the  date  of  his  discharge  from 
the  service. 

(3)  The  term  “lending  agency”  means  aii}"  banking  in¬ 
stitution  the  deposits  of  which  are  insured  by  the  Federal 
Deposit  Insurance  Corporation,  any  Federal  savings  and  loan 
association  organized  pursuant  to  the  provisions  of  section  5 
of  the  Home  Owners’  Loan  Act  of  1933,  as  amended,  and 
any  building  and  loan  association  which  is  a  member  of  a 
Federal  home-loan  bank. 

(4)  IMasculine  pronouns  shall  lie  taken  to  include  the 
feminine,  the  singular  to  include  the  plural  and  the  plural  to 
include  the  singular. 

Upon  receipt  of  an  apjilication  in  such  form  as  may  be 
prescribed  by  the  Eeconstruction  Finance  Corporation  (here¬ 
inafter  referred  to  as  the  “Corporation”)  pursuant  to  section 
5  (a)  of  this  Act,  filed  by  a  veteran  within  six  months  after 
the  date  of  his  discharge  from  the  service,  or  within  six 
months  after  the  date  of  enactment  of  this  Act,  whichever  is 
later,  and  upon  execution  by  such  veteran  of  a  veteran’s  note 
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in  such  form  as  may  be  prescribed  by  the  Corporation  pur¬ 
suant  to  such  section  5  (a) ,  a  lending  agency  is  authorized 
to  make  a  veteran’s  loan  to  such  veteran  in  an  amount  not 
to  exceed  the  amount  of  indebtedness  and  accrued  interest 
thereon  owned  by  such  veteran  on  the  date  of  his  discharge 
as  evidenced  in  the  manner  prescribed  in  subsection  (c)  of 
this  section;  hut  in  no  case  shall  the  amount  of  such  loan 
exceed  $1,000. 

Such  veterans’  loan  shall  be  on  the  monthly  install¬ 
ment  plan,  repayment  to  begin  six  months  after  the  date  of 
execution  of  the  loan.  Veterans’  loan  shall  bear  interest  at 
the  rate  of  6  per  centum  ])er  annum  on  the  unpaid  portion 
of  the  obligation.  jVo  veteran’s  loan  shall  be  made  for  a 
period  longer  than  three  years;  hut  if  made  for-  a  shorter 
period,  any  veteran’s  loan  may  he  refinanced,  in  the  dis¬ 
cretion  of  the  lending  agency,  by  extension  of  payments, 
without  impairing  the  ol)ligation  of  the  Corporation  under 
section  5  (a)  of  this  Act:  Provided,  That  under  any  re¬ 
financing  plan  agreed  to,  equal  monthly  installments  shall  be 
required,  and  provision  shall  he  made  for  complete  discharge 
of  the  entire  obligation,  including  interest,  not  later  than 
three  years  from  the  date  of  the  veteran’s  loan.  Acceleration 
of  installments  on  a  veteran’s  loan  shall  not  be  permitted  by 
the  lending  agency  unless  the  loan  is  more  than  three  months 
in  arrears,  except  that  the  lending  agency  may  accept  whole 
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or  partial  settlement  of  any  veteran’s  loan,  without  regard  to 
prescribed  installments,  in  an}^  case  where  the  lending  agency 
has  good  reason  to  believe  that  the  veteran’s  loan  was  pro¬ 
cured,  wholly  or  in  part,  by  fraud. 

Any  application  for  a  veteran’s  loan  shall  be  accom¬ 
panied  by  satisfactory  evidence  of  the  honorable  discharge  of 
the  applicant,  by  a  list  of  present  and  certain  future  benefits 
due  the  applicant  from  the  Government  of  the  United  States, 
or  from  any  of  its  departments  or  agencies,  at  the  time  of  the 
application,  and  by  a  certified  list  of  creditors  showing  the 
amounts  owed  by  such  applicant  as  of  the  date  of  such  dis¬ 
charge;  and  shall  comply  with  such  other  requirements  as 
may  be  provided  in  accordance  with  section  5  (a)  of  this 
Act.  ]^o  security,  endorsers,  or  comakers  shall  be  required 
with  respect  to  any  such  loan.  The  obligation  of  the  Cor¬ 
poration  to  purchase,  as  provided  in  section  3,  shall  not  he 
created  in  the  case  of  any  borrower  who  is  not  in  fact  a 
veteran. 

Within  five  days  after  making  any  veteran’s  loan, 
the  lending  agency  shall  give  notice  thereof,  in  such  form 
as  shall  he  provided  in  accordance  with  section  5  (a)  of 
this  Act,  to  the  Corporation  and  to  ah  Government  depart¬ 
ments  and  agencies  from  which  benefits  are  due  or  to  become 
due  the  applicant,  according  to  the  list  filed  by  the  applicant 
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with  his  application,  as  provided  in  subsection  2  (c)  of  this 
Act. 

The  Corporation  shall  agree  to  purchase  from  the 
lending  agency  any  note  legally  executed  by  a  veteran  for 
the  purpose  of  securing  a  veteran’s  loan,  in  full  compliance 
with  the  provisions  of  section  2  and  subsection  6  (a)  of 
this  Act,  which  remains  unpaid  for  thirty  days  after  the  date 
of  maturity  thereof,  or  on  which  installments  are  more  than 
three  months  in  arrears,  at  a  price  equal  to  the  unpaid 
portion  of  such  note  and  any  interest  accrued  and  unpaid 
thereon:  Provided,  That  in  any  case  in  connection  with 
which  the  lending  agency  is  guilty  of  fraud  or  gross  negli¬ 
gence,  the  Corporation  shall  not  be  obligated  under  this 
section.  As  consideration  for  such  agreement  by  the  Cor¬ 
poration,  the  lending  agency  shall  agree  to  pay  to  the  * 
Corporation  an  amount  equal  to  1^  per  centum  per  annum 
of  the  unpaid  portion  of  such  loan,  to  be  payable  at  such 
time  and  in  such  manner  as  the  Corporation  may  prescribe. 

Upon  notice  by  the  Corporation  or  by  a  lending  agency 
that  it  is  the  holder  of  a  note  given  by  a  veteran  for  the 
purpose  of  securing  a  veteran’s  loan  under  this  Act,  any 
Government  department  or  agency  of  the  United  States 
shall  consider  the  amount  of  unpaid  principal  and  interest 
thereon  as  a  preferred  lien  on  any  pension,  compensation. 
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insurance,  or  other  financial  benefit  accrued  or  thereafter 
accruing,  under  any  of  the  laws  administered  by  such  de¬ 
partment  or  agency,  to  such  veteran  or  to  his  dependents  or 
beneficiaries,  and  shall  withhold  from  such  accrued  or  accru¬ 
ing  benefits,  and  remit  to  the  Corporation  upon  demand, 
such  amounts  as  will  fully  discharge  such  indebtedness: 
Provided,  That  the  official  having  cliarge  of  the  payment 
of  any  such  benefits  may,  with  the  aj)proval  of  the  Corpora¬ 
tion,  release  all  or  part  of  such  benefits  from  the  Coi’pora- 
tion’s  lien,  in  any  case  where  he  determines  such  release  is 
advisable  because  of  the  needs  of  the  veteran,  or  his  de¬ 
pendents  or  beneficiaries. 

The  special  remedy  provided  in  the  preceding  paragraph 
shall  not  he  deemed  exclusive. 

The  Corporation  is  authorized  and  directed  to  prescribe 
and  furnish  to  lending  agencies  forms  of  apphcations  for 
veterans’  loans  under  this  Act  and  of  notes  to  be  executed 
by  veterans  for  the  purpose  of  securing  such  loans,  and  to 
promulgate  such  rules  and  regulations  as  may  be  necessaiy 
and  proper  to  enable  it  to  carry  out  the  provisions  of  this  Act 
and  such  forms,  rules,  and  regulations  shall  he  uniform  with 
regard  to  all  veterans’  loans. 

The  amount  of  notes,  debentures,  bonds,  or  other  obliga¬ 
tions  which  the  Corporation  is  authorized  to  issue  and  have 
outstanding  at  any  one  time  under  existing  law  is  hereby 
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increased  by  an  amount  sufficient  to  enable  the  Corporation 
to  carry  out  the  provisions  of  this  Act. 

Not  more  than  one  veteran’s  loan  shall  be  made  under 
the  provisions  of  this  Act  to  any  veteran,  regardless  of  the 
amount  of  such  loan,  except  that  a  veteran  who  has  received 
a  veteran’s  loan  for  less  than  the  maximum  amount  of  the 
loan  to  which  he  is  entitled  under  subsection  2  (a)  of  this 
Act,  but  who  is  otherwise  e]igil)le  for  a  veteran’s  loan,  may 
apply  for  and  receive  a  second  veteran’s  loan:  Provided, 
That  the  existence  of  the  first  veteran’s  loan  shall  be  disclosed 
by  the  applicant  to  the  lending  agency  to  which  application 
for  a  second  veteran’s  loan  is  made,  and  that  such  lending 
Agency  shall  make  certain  such  first  loan  is  paid  in  full,  both 
as  to  principal  and  interest,  from  the  proceeds  of  such  second 
veteran’s  loan. 

Any  person  who,  liavhig  obtained  a  veteran’s  loan 
under  this  Act,  solicits,  applies  for,  or  accepts  another  such 
loan,  except  as  provided  in  subsection  6  (a)  of  this  Act,  and 
any  person  who  knowingly  and  willfully  furnishes  any  false 
or  misleading  information  for  the  purpose  of  obtaining  a  vet¬ 
eran’s  loan,  or  of  enabling  another  to  obtain  a  veteran’s  loan, 
under  this  Act,  shall,  upon  conviction  thereof,  be  punished 
by  a  fine  of  not  more  than  $2,000  or  by  imprisonment  for 
not  more  than  one  year,  or  both. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legisLative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCarean  to  the  bill  (H.  R. 
5452 )  making  appropriations  for  the  Treasury  and  Post 
Officer  Departments  for  the  fiscal  year  ending  June  30, 
1947j  and  foPother  purposes,  viz: 

1  On  page  15,  following  tbe  paragraph  ending  in  line  12, 

2  insert  the' following :  ..“The  (Jommissioner  of  Internal  Reve- 

3  nue  is  authorized  and  directed  to  make  a  full  and  complete 

4  study  and  investigation  with  respect  to  the  business  practices 

5  and  operations  of  the  alcoholic-beverage  industry  in  all  its 

6  phases,  including  any  matters  relating  to  the  production, 

7  importation,  distribution,  purchase,  or  sale  of  whisky,  gin, 

8  rum,  brandy,  or  other  distilled  spirits,  or  wine  or  malt 

9  beverages.  The  Commissioner  shall  report  to  the  Senate 

10  at  the  earhest  practicable  date  the  results  of  such  study  and 

11  investigation,  together  with  his  recommendations  for  neces- 

12  saiy  legislation.” 
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H,  R,  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz:  On  page  15,  following  the 
paragraph  ending  in  line  12,  insert  the  following: 

1  Section  2806  (d)  of  the  Internal  Revenue  Code,  as 

2  amended,  is  amended  to  read  as  follows: 

3  ‘‘(d)  All  distilled  spirits  found  in  any  cask  or  package, 

4  and  any  bottled  distilled  spirits  found  in  any  case,  without 

5  having  upon  such  cask  or  package  or  case  each  mark  and 

6  stamp  required  therefor  by  law  or  regulations,  shall  be 

7  forfeited  to  the  United  States.” 

8  Section  4  of  the  Federal  Alcohol  Administration  Act 


6-18-46 - D 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


2 


(U.  S.  0.,  title  27,  sec.  204)  is  amended  in  the  following 
respects : 

(1)  Subsection  (d)  is  amended  to  read  as  follows: 

''(d)  A  basic  permit  shall  be  conditioned  upon  (1) 

compliance  with  the  requirements  of  section  5  of  this  Act 
(relating  to  unfair  competition  and  unlawful  practices)  and 
of  section  6  of  this  Act  (relating  to  bulk  sales  and  bottling) , 
with  the  twent3^-first  amendment  and  laws  relating  to  the 
enforcement  thereof,  and  with  all  other  Federal  laws  relating 
directly  or  indirectly  to  distilled  spirits,  wine,  and  malt 
beverages,  including  taxes  with  respect  thereto,  and  (2) 
conduct  of  the  operations  under  such  permit  in  conformity 
with  the  laws  of  the  State  in  which  such  operations  are 
conducted.” 

(2)  Clause  1  of  subsection  (e)  is  amended  b}"  striking 
out  ",  provided  that  for  a  first  violation  of  the  conditions 
thereof  the  permit  shall  he  subject  to  suspension  only”. 

(3)  Subsection  (g)  is  amended  to  read  as  follows: 

"(g)  A  basic  permit  may  he  issued  for  one  year  and 

shall  expire  on  the  31st  day  of  December  next  succeeding 
the  issuance  thereof  unless  suspended,  revoked,  or  annulled 
as  ])rovided  herein,  or  voluntarily  surrendered:  Provided, 
That  the  Secretary  may  without  formal  application  extend 
any  permit  granted  under  this  part  after  August  31  in  any 
year  to  December  31  of  the  succeeding  year.  (1)  If  leased. 
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sold  or  otherwise  voluntarity  transferred,  the  permit  shall 
be  automatically  terminated  thereupon,  and  (2)  if  trans¬ 
ferred  by  operation  of  law  or  if  actual  or  legal  control 
of  the  permittee  is  acquired,  directly  or  indirectly,  whether 
by  stock  ownership  or  in  any  other  manner,  by  any  person, 
then  such  permit  shall  he  automatically  terminated  at  the 
expiration  of  thirty  days  thereafter:  Provided,  That  if  within 
such  thirty-day  period  application  for  a  new  basic  permit 
is  made  by  the  transferee  or  permittee,  respectively,  then 
the  outstanding  basic  permit  shall  continue  in  effect  until 
such  application  is  finally  acted  on  by  the  Secretary  of  the 
Treasury.” 

(4)  The  second  sentence  of  subsection  (h)  is  amended 
to  read  as  follows:  “Such  appeal  shall  be  taken  by  filing, 
in  the  district  court  of  the  United  States  within  any  dis¬ 
trict  wherein  such  person  resides  or  has  his  principal  place 
of  business,  or  in  the  United  States  District  Court  for  the 
District  of  Columbia,  within  sixty  days  after  the  entry  of 
such  order,  a  written  petition  praying  that  the  order  of  the 
Secretary  be  modified  or  set  aside  in  whole  or  in  part.”; 
and  the  next  to  the  last  sentence  thereof  is  repealed. 

All  basic  permits  issued  pursuant  to  the  provi¬ 
sions  of  the  Federal  Alcohol  Administration  Act,  as  amended 
(Public,  ^^umbered  401,  approved  August  29,  1935;  U.  S. 
C.,  1940  edition,  title  27,  ch.  8,  sec.  201  and  the  following) 


4 


1  prior  to  the  approval  of  this  Act  shall  expire  on  the  31st 

2  day  of  Decemher  1945:  Provided,  That  if  this  Act  is  ap- 

3  proved  after  August  31,  1945,  the  Secretary  may,  without 

4  formal  application,  extend  any  such  permit  to  December  31, 

5  1946:  Provided  further,  That  before  the  expiration  date  of 

6  any  such  permit  it  may  be  terminated,  or,  upon  notice  and 

7  hearing,  suspended,  revoked,  or  annulled  as  provided  in  the 

8  said  Federal  Alcohol  Administration  Act. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeran  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30, 
1947,  and  for  other  purposes,  viz: 

1  On  page  17,  following  the  paragraph  ending  in  line 

2  2,  insert  the  following:  “The  principles  set  forth  in  sec- 

3  tion  29.23  (m)-16  of  Treasury  Eegulations  111  shall  he 

4  similarly  applicable  with  respect  to  development  costs  in 

5  the  case  of  mines.” 
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79th  congress  ¥  ¥  Ti  >1  ^  rk 

2d  Session 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  tbe  bill  (H.  IE 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz:  On  page  17,  following  the 
paragraph  ending  in  line  2,  insert  the  following: 

j  Section  7  of  the  District  of  Columbia  Alcohohc  Bev- 

2  erage  Control  Act  is  amended  by  inserting  after  the  third 

3  paragraph  thereof  the  following  new  })aragraph: 

4  “No  license  under  this  Act  of  any  dass  shall  be  trans- 

5  ferred  to,  or  issued  with  respect  to,  premises  which  on  the 

6  date  this  paragraph  takes  effect  are  not  licensed,  excluding 

7  hotels,  if  such  premises  are  within  six  hundred  feet  of  the 

8  nearest  boundar}^  of  premises  on  which  is  located  a  school. 
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church,  playground,  pul)lic  library,  eleemosynary  institution 
providing  housing  for  the  indigent,  soldiers’  home.  Army 
post,  navy  3^ard,  or  marine  barracks.  For  the  purposes  of 
this  s(‘ction,  the  term  ‘hotel’  means  an  establishment  operat¬ 
ing  under  a  hotel  license  and  having  in  excess  of  fifty  rooms 
used  predominate!}^  for  transient  occupancy ;  that  is,  for 
living  quarters  for  nonresidents  upon  a  short-time  basis.” 

Section  9  of  such  Act  is  amended  by  inserting  at  the 
end  thereof  the  following  new  subsection: 

“(g)  No  holder  of  a  retailer’s  license,  class  A,  or  re¬ 
tailer’s  license,  class  B,  or  wholesaler’s  license  shall,  with 
respect  to  alcoholic  beverages  covered  by  such  license — 

“(1)  advertise,  by  any  means  or  through  any 
medium,  the  price  for  which  such  alcoholic  beverages  are 
for  sale ; 

“  (2)  distribute,  sell,  or  give  away  any  price  list  or 
information  with  respect  to  the  price  of  such  alcoholic 
beverages ; 

“  (3)  display  in  his  place  of  business  any  price  list 
or  sign  with  respect  to  the  price  of  such  alcoholic,  bever¬ 
ages  if  any  price  on  such  list  or  sign  is  visible  from  the 
street;  or 

“  (4)  display,  or  leave  in  his  place  of  business,  in  a 


3 

♦ 

1  place  where  customers  may  take  it  away,  any  price  list 

2  or  information  with  respect  to  the  price  of  such  alco- 

3  holic  beverages.” 
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79th  congress  ¥  1  ¥>  A  r% 

2os™  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCAitKAisr  to  the  bill  (H.  IE 
5452)  making  appropriations  for  the  TreasuiA  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz:  On  page  20,  following  the 
paragraph  ending  in  line  9,  insert  the  following: 

1  Hereafter  every  Saturday  shall  be  a  holiday  and  not  a 

2  business  day  for  the  Bureau  of  Engraving  and  Printing; 

3  and  any  act  which  would  otherwise  be  required,  authorized, 

4  or  permitted  to  be  performed  on  Saturday  in  the  Bureau, 

5  if  Saturday  were  not  a  holiday,  shall  or  may  be  so  performed 

6  on  the  next  succeeding  business  day,  and  no  liability  or  loss 

7  of  rights  of  any  kind  shall  result  from  such  delay. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (H.  E. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30, 
1947,  and  for  other  purposes,  viz;  On  page  34,  following 
the  paragraph  ending  in  line  9,  insert  the  following: 

1  The  Federal  Employees  Pay  Act  of  1945,  approved 

2  June  30,  1945,  is  hereby  amended  as  follows : 

3  (1)  By  striking  out  the  word  “forty”  where  it  appears 

4  in  section  201,  in  subsection  (b)  of  section  202,  and  in 

5  subsections  (a)  and  (d)  of  section  604  and  inserting  in 

6  lien  thereof  the  word  “thirty” ; 
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CONGRESS  U  n  C/ieO 
2dSess.o.  O^OZ 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McOaeran  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  viz :  On  page  34,  following  the  para¬ 
graph  ending  in  line  22,  insert  the  following: 

1  Notwithstanding  aii}^  other  provision  of  law,  the  Post- 

2  master  General,  acting  through  the  postmaster  of  the  Senate 

3  Post  Office,  is  authorized  and  directed  to  cash  checks  for 

4  Senators  and  secretaries  to  Senators,  in  accordance  with  such 

5  rules  and  regulations  as  he  may  deem  advisable,  and  for 

6  that  purpose  he  is  authorized  to  use  any  funds  available  for 

7  disbursement  by  him. 
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79th  congress 
2d  Session 


H.  R.  5452 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  194(5 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  ^Ir.  jMcCarkan  to  the  bill  (H.  li. 
5452)  making  a])])ro])nations  tor  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  yeai’  ending  Time  MO,  1947, 
and  for  other  pnrjioses,  viz:  On  itage  41,  following  the 
paragraph  ending  in  line  14,  insert  the  following: 

1  The  following  provisions  of  this  Act  shall  apply  to  the 

2  carrvino’  of  mail  on  star  routes  within  the  United  States: 

V  ^ 

3  (1)  There  shall  he  placed  in  cliargi'  of  the  Star  Poute 

4  Service  in  the  Post  Office  Department  a  Superintendent  of 

5  Star  Poute  Service. 

6  (2)  For  the  purpose  of  fixing  rates  for  the  transpor- 

7  tation  of  mail  on  star  routes  the  Postmaster  General  shall 

8  divide  such  routes  into  classes  A  and  P.  Class  A  shall  con- 
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sisl  of  tliosc  route's  on  wliioh  tlic  mail  service  is  performed 
)>3  aii'ci'aft  or  I)_y  common  carrier  l)y  inotor  vehicles.  Class 
13  shall  consist  of  those  routes  not  included  in  class  A. 

(3)  (a)  Upon  the  expiration  of  an  existing  contract  on 
a  class  A  route,  or  upon  the  creation  of  a  new  class  A  route, 
the  Postmaster  General  may,  in  his  discretion,  advertise  for 
proposals  for  the  transportation  of  mail  on  such  route,  or 
may  negotiate  therefor  without  advertising,  for  a  contract 
period  not  exceeding  four  years. 

(b)  T'pon  the  expiration  of  an  existing  contract  on  a 
class  13  route,  or  within  ninetv  days  after  the  enactment 
of  his  Act,  the  contractor  on  the  route,  if  otherwise  quali- 
fit'd,  shall  he  afforded  an  opjrortunity  to  accept  an  appoint- 
men  as  earlier  on  such  route  under  the  provisions  of  this 
Act  by  giving  notice  in  writing  to  the  Postmaster  General 
ol  sucli  desire,  tlu'  a])])ointment  to  he  without  term,  except 
as  liereinalt('r  provided. 

(c)  To  be  eligi1)1e  as  a  class  B  earner  under  this  Act 
a  person  must  be  a  citizen  ol  the  Ignited  States;  a  resident 
ot  the  county  or  counties  through  which  the  stai’  route 
passes,  or  a  resident  of  a  county  adjoining  such  county 
or  counties;  of  good  moral  character;  between  the  ages  of 
twenty-one  and  seventy  years;  in  good  health,  except  that 
a  present  contractor  may  he  considered  eligible  if  capable 
of  performing  the  duties  required  on  the  route  which  he  has 
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been  serving.  Vficancies  shall  be  filled  by  the  Postmaster 
General  upon  eertifieation  by  the  Givil  Sei'viee  Commission 
from  registers  of  eligibles  resulting  from  examination:  Pro¬ 
vided,  That  only  persons  between  the  ages  of  twentv-one 
and  fifty-five  years  shall  be  eligible  to  take  such  examination. 

(4)  -At  the  end  of  the  month  in  which  a  class  B  carrier 
serving  under  the  provisions  of  this  Act  attains  his  seventieth 
birthday  he  shall  he  relieved  of  the  duties  of  his  appoint¬ 
ment  and  the  vacancy  thus  created  shall  he  filled  as  ])rovided 
herein,  except  that  a  present  contractor  ca])ahlc  of  perform¬ 
ing  the  duties  of  his  route  shall  he  ])ermittcd  to  carry  the 
route  for  a  period  after  reaching  his  seventieth  hirthdav  not 
exceeding  the  ex])iration  date  of  his  ])rcsent  contract. 

(5)  Class  B  carriers  serving  under  the  provisions  of 
this  Act  shall  he  ])aid  for  the  scheduled  time  of  the  route, 
including  scheduled  lay-over  time  at  outside  places  to 
he  fairly  established  by  the  Postmaster  General,  at  the 
rate  of  90  cents  per  hour;  and  in  addition  thereto  shall  he 
paid  for  equipment  maintenance  for  horse,  horse  and  vehicle, 
dogs  and  sleds,  boat,  passenger  motorcar,  or  lesser  tyi)e  of 
equipment,  a  sum  equal  to  6  cents  per  mile  or  major  frac¬ 
tion  of  a  mile  traveled  in  performing  star-route  service;  for 
one-half-ton  tmck,  station  wagon,  or  closed  body  delivery 
truck,  7  cents;  for  one-ton  truck  hut  less  than  two-ton, 
8  cents;  and  for  two-  and  two-and-one-half-ton  truck,  9 
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cents;  and  for  large  e(|nipment,  10  cents :  That 

the  Postmaster  General  shall  determine  the  size  of  equipment 
necessary  to  transport  the  mail  over  the  route  with  certainty, 
celerity,  security,  and  economy.  Payment  of  equipment 
maintenance  shall  1)e  at  the  same  })eriod  and  in  the  same 
manner  as  i)aynients  for  regular  compensation. 

(6)  Each  class  B  carrier  shall  designate  a  substitute 
carrier  acceptalde  to  the  postmaster  at  the  head  of  the 
route  to  act  in  the  absence  of  the  carrier.  The  substitute 
shall  receive  for  his  services  the  same  amount  as  is  paid 
to  the  carrier  for  such  services:  Pivvided,  That  if  the  sub¬ 
stitute  carrier  uses  the  eipiipment  of  the  carrier  to  perform 
the  services  of  the  route  the  e(pni)ment  maintenance  allow¬ 
ance  for  the  use  of  such  e(iuipment  may  ])e  paid  to  the 
carrier. 

(7)  Every  class  B  carrier  and  substitute  carrier  shall 
take  the  official  oath  prescril)ed  in  section  30,  Postal  Laws 
and  Begulations,  and  shall  execute  a  bond  in  the  sum 
of  $1,000  with  acceptable  sureties,  the  bond  to  be  for¬ 
warded  to  the  Postmaster  General;  the  amount  of  bond 
re(pured  on  each  class  A  route  to  be  determined  by  the 
Postmaster  General. 

(8)  Wherever  the  Postmaster  General  is  unable  to 
procure  mail  service  on  a  class  B  route  under  the  provisions 
of  this  Act  he  may  enter  into  a  temporary  contract  for  the 
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1  performance  of  mail  service  on  snch  route  at  a  rate  in  excess 

2  of  the  fixed  rate  until  such  time  as  lie  is  able  to  procure 

3  such  service  at  the  rate  scheduled  herein. 

4  (9)  Carriers  on  all  routes  shall  furnish  equipment  snf- 

5  ficient  for  transportation  of  the  mails  and  the  proper  handling- 

6  of  all  postal  business  on  the  route  with  certainty,  celerity, 

7  security,  and  economy. 
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H.  R.  5452 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  18  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeran  to  the  bill  (H.  II. 
5452)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30, 
1947,  and  for  other  purposes,  viz:  On  page  44,  following 
the  paragraph  ending  in  line  5,  insert  a  new  paragraph  as 
follows : 

1  It  is  the  sense  of  the  Senate  that  September  8,  1946, 

2  being  the  twenty-sixth  anniversary  of  the  dispatch  by  the 

3  Post  Office  Department  of  the  first  air-mail  letter  from  coast 

4  to  coast,  the  Postmaster  General  should  issue  a  special  air- 

5  mail  postage  stamp,  of  8-cent  denomination,  of  such  design 

6  and  for  such  period  as  he  may  determine,  in  commemoration 

7  of  this  anniversary. 
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CONGRESSIONAL  PROCEEDINGS 


OFFICE  OP  BUDGET  AND  PINANCE 
legislative  Reports  and  Service  Section 
i  (For  Department  staff  only) 


OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

Issued  June  2U,  19^$ 

Por  actions  of  June  21,  19^6 

79th-2nd,  No,  12^ 
CONTENTS  : 


cotinting . IT  J’ood  pro  Auction . 27  Property,  surplus 

urnnent . . . 13.21  Forestry, . 11.30  Purchasing 

Gro.in  shortage .....  20, 23, 27  Pelicf,  foreign, 

1  Housing . . . 18 


igriclQtural  anpropria- 
tion^ill 


— - f  ___  . 

Research . . . . .  «/. 


Airiropria^ons.  .4,  5.  6,15.16,  Labor 


7  Selective  scrvic 


17.25.30 

Congr  e  s  s  i  ona]>sreo  rgani  za- 
jiion . . 26 


Lands,  public . l4  Soil  conservati 


Sugar 
Transporta- 


Livestock  and  neat . 19 

Nomination .  9 

Cost’“of“living. .  . . . . » 3^  Personnel, ........  .10, 22,  24  Veteran^ 

Electrification. .  17  Price  control . 8,35  War  po^r: 

Priorities .  8  Waten^ollution . 32 


^'oed  shortages . X  • .  29 

HIGHLIGHTS:  President  ap^oved  agricultural  appropriation  b^l  (June  22).  Sena-te  epn- 


nittee  reported  bill  to  c3^inuc  Sugar  Act  for  3  years. ^th  Houses  received  confer¬ 
ence  report  on  selective-sefS^ce  cbntiima.tion;  propos^ change  regarding  farn-labor 
defernent  elininated.  Senate  ^^sed  Hobbs  anit-rack^rring  T^iH*  ^  Sena-te  passed  ^ 
till  to  continue  priorities  powi^.for  one  yea-r.  ,^enate  confirned  ncnina.tion  of 
Stcplnan  to  OM.  House  agreed  tX^csolution  g^ng  Appropriations  Comittee  (in¬ 
cluding  Tarver  subconnit tee)  $30,00\to  conti^  investigations  of  executive  agencies. 
Here.  Clason  blaned  USDA  and  OPA  for  g\in  sl^^tage  and  poultry  losses. 


BILL  APPR9VE, 


HE  PRESIDENT 


1.  AGRICULTURAL  APPROPRIATION  ACT, 

law  number  not  yet  available),#^  See  page  5 
nropriat  ions  and  1947  Budg^'  es-t-ir’P-tos  vrith 

SENATE 


2.  SUGAR-ACT  CONTINUATIOlV^'^The  Finance  Committee  reporte^,H.  R.  6689,  to  continue 
-  the  Aet  for  three  (June  20.  S.  Eept.  1555).  The\use  version  would  oon- 

tihu9  the  Act  fo^j^ne  year.  ■ 

1,  SELECTIVE  SERVWJE.  Both  Houses  received  the  conference  repor^>^.  H.  R.  ^064,  to 
continue  thjf^electlve  Training  and  Service  Act  (pp.  7392-3. 

ference  ra^rt  provides  for  continuation  of  the  Act  until  Mar.  3l^H  autnor- 

Izes  ind^fction  of  non-fathers  between  19  and  45,  makes  no  changes  il^the  law  rj- 
deferment  of  farm  labor,  and  does  not  include  the  proposed  change  regard- 
ing.i>rfeferment  of  students  and  others  in  scientific  and  engineering  wor 


,  Approved  June  22,  1946  (public 
com-oarativG  statement  of  1946  ap- 
19%  Act.  '•  . 


^7AL  APPROPRIATION  BILL.  Passed  with  amendments  this  bill,  H.  R.  6496  (pp. 
7394-11).  There  was  discussion  of  the  provision  regarding  strikes  against  tJ 
Government  (pp.  7408-ll).  Conferees  were  appointed. (p.  7  11)»  ^  ^ 


5.  TRIASURY-POST  OFFICE  APPROPRIATION  BILL.  Passed  with  amendments  this  bill,  H,  R, 
5452  (pp.  7411-15).  Conferees  were  appointed  (p,  7415) • 


6.  STATE,  JUSTICE,  C0MMBl(:fe,''' 
this  bill,  H.  Rfc,^§6.4! 


.  .  j  s 

Conferees 


-2- 


J,  MTI-RAGKETEERIKG.  Passed  without  amendment  H*  R.  32*  the  Hohhs  hill  to  prohihll 
racketeering  in  connection  with  transportation,  etc*,  of  commodities  (pp.7^33“y 
■U),  This  hill  will  now  he  sent  to  the  President,' 


g.  WAR  pO'WERS.  Passed  with  amendment  H.  R.  5716,  to  continue  various  provisions  of 
the  'Second  War  Powers  Act,  including  continuation  of  the  priorities  pow^r  until 
June  30,  1947  (pp,  7437-g).  Agreed  to  an  amendment  hy  Sen„  Moore,  Okla, ,  te¬ 
state  that  nothing  in  this  act  ofcaS.hy  other  act,  except  the  Price  Control  and 
Stahlllz^i®n  Acts,  shall  he- construed  to  authorize  price  control  (p*  7438). 


9,  NOMIITATIOR,  ■’Confirmed  the  nomination  of  John  R.  Steelman  to  he  D-frector  of  the 
Office  of  War‘"'-Mohllizatlon  and  Reconversion’ {p.  7439). 


10,  PERSOM^L*  The  \ivil  Service  Committee- reported  the  following  hills  without 
amendment(p,  739l'^,i 

S.-  2083,  to  amend  sVq.  6  of  -  the  Classification  Act  of  - 1923.  so  as.  to  provide 
•tha  t  in  any-  case  in  w'h^ch  a,  public- or- private  erganifeation.  is  made  a  part  of  a 
Government  department  agency,  -  the- in-i-tial  comperisati on  of  any  person  em¬ 
ployed  hy  such  organization  who,  without  break  i^h  service,  becomes  an  offlcex 
or  employee  of  the  Government  agency,  shall  he^^,-^stahllshed  in  accordance  with 
rules  2,  3»  5  thih  section  (S,  Repty'1566). 


/ 


H.  R.  3^92*  "to  protect  certifying  and  dishtirsing  officers  from  having  their 
retirement  fund  attached  unless  '-'i^he  depaxtmaht  head  says  the  payment  involved 
fraud  '(HT'Rept,  I567).  \  ^ 


H,  R.  4651,  to  provide  for  full  annuity  under  the  Retirement  Act  for  a  disah-led 
employee  who  later  recovers  hut  cj^hnolr. f Ind  a  job  ^S.  Rept,  1568), 


The  Education  and  Labor  Co^ittee  re;^rted  with  amendments  S,  II78,  provid¬ 
ing  equal  pay  for  equal  work  , for  women  (S.'^Rept,  l676)(p.  7391). 


/ 


11,  FORESTRY.  The  Public  Land^-'^'^^and  Surveys  Commlt\ee  reported  without  amendment 
H,  R.  584c,  to  author ize/'exchange  of  certain  f^a^est  land  in  Colo.  (S.  Rept, 
I572)(p.  7391). 


\ 


12.  CONTRACTS.  The  Eduction  and  Labor ^  Committee  reported  with  amendment  S»  I58I, 

to  amend  the  act  regarding  compensation,  injury,  eto^  of  employers  of  contrac¬ 
tors  with  the  Goyirnment  outside  the  U.  S. ,  so  as  to  nki,ke  the  100^  earning  pro¬ 
vision,  effectlj^  as  of  Jan,  1,  1942  (S.  Rept.  1574)(p,  Yi39l)  *  . 

13.  RECESSED  unt)/” Mon. ,  June'24  (p.  7439),  ,  '  - 

HOUSE  .  • 

/  /  ■  \ 

14.  RESEARjS;  PUBLIC  LANDS.  Passed  as  reported  H.R.  58761  to  authorij 

leapB  to  a  railroad  of  a  tract  of  land  in  the  USDA  Ra.nge'lLl-  ■-StOcl-i 
Station,  Mont.,  for  a  right-of-wa.y  to  said  tract,  and"  for  remova.1  0 
a-hd  ballast  material  (pp.  7454-’*5)  •  '  '  '  *  x 


renewal  of  a 
.'Experiment  , 
gravel 


15 APPROPRIATIONS;  INl^ESTIGATIONS,  ilgreed.to  a  resolution  giving  the' Approp 


tions  Committee  or  any  of  its  subconnittees  ( including' the  Ta.rver'  svbcomm: 


"tst  tee) 


$30,000  additional  to  continue  investigations  of  executive  depou-tments  and\  .a 
agencies  (p.  '744l)  .This  resolution  w0.s  reported  earlier  by  the  A'c couiit  s ,  Com¬ 
mittee  (u.-  7433) ,  •  . 
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power  of  the  Government  to  draft  people 
^to  the  Government  service,  or  to  keep 
:em  in  it,  in  violation  of  their  will.  I 
tA^k  there  is  serious  question  as  to 
whether  the  Government  can  subject  a 
maii  to  punishment  in  the  penitentiary 
if  h^quits,  with  several  other  people, 
working  for  the  Government,  in  spite  of 
the  fac\  that  someone  might  happen  to 
call  tha\a  strike. 

Yet,  MIl  President,  we  are  passing  a 
bill  whichVontains  a  provision  that  any 
person  whoVengages  in  a  strike  against 
the  Government  of  the  United  States, 
and  that  m^ns  quitting  work,  I  as¬ 
sume— subjectS^imself  to  conviction  for 
commission  ofV  felony,  and  subjects 
himself  to  puniskment  by  a  fine  of  not 
more  than  a  thou^nd  dollars  or  impris¬ 
onment  for  not  mAe  than  1  year. 

I  am  not  saying  anything  about  any 
part  of  the  amendbient  except  that 
v/hich  relates  to  wham.1  have  been  dis¬ 
cussing;  I  am  not  retiring  to  onyone 
who  proposes  to  overthrew  the  Govern¬ 
ment  of  the  United  StatA  by  force.  Of 
course,  it  is  levying  war  aglWnst  the  Gov¬ 
ernment  when  one  proposes^  overthrow 
it  by  force.  It  is  almost  ti^son  when 
one  proposes  to  destroy  the  (^vernment 
of  the  United  States  by  force,  Vid  when 
one  commits  an  overt  act  in  furtherance 
of  such  a  purpose,  that  seems  to  ibe  very 
much  like  treason  against  the  oWern- 
ment  of  the  United  States.  But  I  ^not 
put  that  in  the  same  category  witlAthe 
act  of  one  who  by  himself,  or  in  conrert 
with  others,  quits  working  for  the  gA- 
ernment.  \ 


Government  of  the  United  States  by 
force,  and  commits  an  overt  act  in  fur¬ 
therance  of  that  design,  commits  treason,  , 
it  seems  to  me,  against  the  GovernmenV' 
of  the  United  States,  and  of  course  nd 
one  desires  to  condone  that  in  any  pos¬ 
sible  way.  / 

Mr.  President,  I  merely  wanted  tcy^say 
that  the  proposed  action  is  in  a  dir^tlon 
that  is  dangerous  to  the  civil  ri^ts  of 
the  American  people.  Due  to  the  tend-  , 
ency  toward  reaction  which  is  keeping  j’ 
the  Congress  and  the  Nation,  lAave  seen  j 
a  disposition  to  yield  to  an  enqfpachment ' 
upon  the  civil  immunities  anyf  the  consti-  ; 
tutional  rights,  of  the  cifiaenry  of  this  i 
country  that  strikes  at  ths^'yery  heart  of  : 
our  Republic.  I  at  least  jwanted  to  raise  ' 
my  voice  in  warning  ag^nst  it. 

The  PRESIDING  /OFFICER.  The  ! 
question  is  on  the  etfgrossment  of  the 
amendments  and  the  third  reading  of 
the  bill.  /  : 

The  amendment^  were  ordered  to  be  ^ 
engrossed,  and  th^‘  bill  to  be  read  a  third 
time.  J 

The  bill  was  pfead  the  third  time.  ; 
The  PRESUMING  OFFICER.  The  bill  > 
having  been 'read  the  third  time,  the 
question  is.  Shall  the  bill  pass? 

The  bill /H.  R.  6496)  was  passed.  ; 
Mr.  OVERTON.  Mr.  President,  I  move  ■ 
that  the, Senate  insist  upon  its  amend¬ 
ments,  request  a  conference  with  the 
House  ■'thereon,  and  that  the  Chair  ap¬ 
point  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the. 
T*  4-1  •  ....  \  Pi^fisiding  Officer  appointed  Mr.  Overton, 

^  more  important  that  we\  ]\fr.  Thomas  of  Oklahoma.  Mr.  Green,  Mr.  , 
should  be  clear  in  what  we  say,  because,  \  Tydings,  Mr.  Walsh,  Mr.  Bridges,  Mr. 

H  from  Washington  has  >Brooks.  and  Mr.  White  conferees  on  the 

pointed  out,  the  Government  owns  power  ‘ 


plants.  What  about  the  TVA?  That  is* 
owned  substantially  by  the  Government 
of  the  United  States.  What  about  tfll 
the  other  works  the  Government  of  ,the 
United  States  carries  on? 

As  a  practical  matter,  if  employees  of 
the  Government  dare  to  protest  against 
the  wages  and  working  conditions  in  any 
enterprise  owned  by  the  Government,  as 
well  as  the  service  of  the  Government 
itself,  if  people  who  are  unfriendly  to 
labor  administer  the  law,  they  will  hold 
the  penitentiary  over  th/6  employees’ 
heads.  That  is  just  one  more  encroach¬ 
ment  upon  the  civil  immunities  of  citi¬ 
zens,  it  seems  to  me,  upon  what  I  thought 
to  be  the  civil  constitutional  rights  of  the 
citizenry  of  this  cotintry,  because  I 
thought  we  had  not, yet  gotten  ready  to 
abandorr  the  right  ,  bf  the  individual  in 
the  United  States  of  America,  even 
against  the  Government  of  the  United 
States. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPP^.  I  gladly  yield. 

Mr.  KNOWLAND.  I  may  have  mis¬ 
understood'  my  distinguished  colleague 
from  Florida,  but  at  least  on  this  side  of 
the  aislp'  I  understood  him  to  say  that 
advocaj^ng  the  overthrow  of  the  Govern¬ 
ment  of  the  United  States  was  almost 
treason.  I  would  say  it  was  treason. 

Mr.  PEPPER.  Of  course.  It  may  be 
that  there  is  some  technical  definition  of 
the  word  “treason,”  but  I  meant  sub¬ 
stantially  to  say  the  same  thing,  that 
■anybody  who  proposes  to  overthrow  the 


l>art  of  the  Senate. 

'Mr.  McMahon.  Mr.  President,  on  a 
vo^e  vote  just  a  few  minutes  ago  the 
Senate  agreed  to  thd  spending  of  $4,100,- 
000,000  for  the  Navy  during  the  coming 
year.  ^  do  not  suppose  there  is  a  Sena¬ 
tor  on^e  floor  who  can  conscientiously 
say  thaftj^e  knows  within  a  billion  dollars 
whether  ‘•this  appropriation  is  right  or 
not.  I  hive  read  the  hearings,  I  have 
read  the  cdmmittee  report —  which  does 
not  amount  anything — I  have  read  the 
bill,  and,  franjily,  I  have  not  the  slightest 
idea  whether  $4,100,000,000— four  thou¬ 
sand  one  hundred  million  dollars — is  the 
correct  amount  the  Congress  should  ap¬ 
propriate  for  the  Navy  during  the  com¬ 
ing  year. 

If  ever  there  was  an  illustration  of  the 
dire  necessity  for  the  enactment  of  the 
so-called  La  Follette'  bill,  which  would 
bring  into  operation  experts  who  could 
advise  the  Committee  on  Appropriations, 

I  think  this  is  a  perfect  example. 

As  I  looked  through  the  hearings  I  read 
what  the  admirals  said.  Wl\at  else  would 
we  expect  to  hear  from  admirals  except 
demands  for  all  the  money  they  think 
Congress  will  appropriate?'  I  don’t 
blame  them — that  is  their  business,  but 
it  certainly  is  our  business  to  double  . 
check  them,' and  we  have  not  the  facili¬ 
ties  for  doing  it. 

I  say  to  Senators  that  they  have  sat 
here  today  and,  by  a  voice  vote,  put 
through  a  $4,100,000,000  appropriation, 
and  they  really  do  not  know  very  much 
about  it.  They  do  not  know  whether  the 
battleships  which  are  carried  in  the  ap- , 
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^opriation  bill  are  worth  anything  o^ 
/not,  arid  they  have  not  had  any-advice 
/  except  from- the  admirals.  That  obser¬ 
vation  applies  from  the  first  page  of  the 
bill  to  the  last.  ■  ^ 

I  . hope  that  wheh^a- similar  appropri¬ 
ation  bill  is  Ijefbre  us  next  year,  we  will 
know  nmjr-about  it.  I  think  the  tax- 
paye^afe  entitled  to  an  infornied  judg- 
mgHtr  when  billions  of  dollars  are^n- 
^^Ived  for  defense  or  anything  pIsp  . , 

TREASURY  AND  POST  OFFICE 
APPROPRIATIONS,  1947 

Mr .  McKELLAR.  Mr.  President,  I 
move  that  the  Senate  proceed  to  the 
consideration  of  House  bili  5452,  the 
Treasury  and  Post  Office  appropriation 
bill. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(H.  R.  5452),  making  appropriations  for 
the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee 
on  Appropriations  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  I  ask 
unanimous  consent  that  the  formal  read¬ 
ing  of  the  bill  be  dispensed  with,  that  it 
be  read  for  amendment,  and  that  the 
committee  amendments  be  first  con¬ 
sidered. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Clerk  will  proceed  to  state  the 
amendments  of  the  Committee  on  Appro¬ 
priations. 

The  first  amendment  of  the  Committee 
on  Appropriations  was,  under  the  head¬ 
ing  “Title  I — Treasury  Department — 
Office  of  the  Secretary”,  on  page  2,  line  5, 
after  the  name  “District  of  Colum¬ 
bia”,  to  strike  out  “$422,000”  and  insert 
“$442,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  Tax  Legislative  Coun¬ 
sel”,  on  page  3,  line  12,  after  the  word 
“Columbia”,  to  strike  out  “$87,500”  and 
Insert  “$90,500.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  General  Counsel”,  on 
page  3,  line  18,  after  the  word  “Colum¬ 
bia”,  to  strike  out  “$175,000”  and  insert 
“$179,100.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Division  of  Personnel”,  on 
page  3,  line  21,  after  the  word  “Colum- 
bia’^  to  strike  out  “$190,000”  and  insert 
“$206,900.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  “Fiscal  Service — Bureau  of  Ac¬ 
counts”,  on  page  6,  line  1,  after  the  word 
“travel”,  to  strike  out  “$7,100,000,  of 
which  not  to  exceed  $1,000,000  shall 
be  available  immediately”  and  insert 
“$6,275,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Bureau  of  the  Public  Debt”,  on 
page  9,  line  7,  after  the  word  “charged”, 
to  strike  out  “$64,700,000”  and  insert 
“$65,600,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Bureau  of  the  Mint”,  on  page 
25,  after  line  7,  to  strike  out: 
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For  a  period  of  2  years  following  the  enact¬ 
ment  of  this  act,  the  Secretary  of  the  Treas¬ 
ury  is  authorized  to  sell  or  lease  for  manu¬ 
facturing  uses,  Including  manufacturing'  uses 
incident  to  reconversion  and  the  building  up 
of  employment  in  industry,  upon  such  terms 
as  the  Secretai7  of  the  Treasury  shall  deem 
advisable,  to  any  person,  partnership,  associa¬ 
tion,  or  corporation,,  or  any  department  of 
the  Government,  any  silver  held  or  ov/ned 
by  the  United  States  at  not  less  than  71.11 
cents  per  fine  troy  ounce:  Provided,  That 
at  all  times  the  ownership  and  the  possession 
or  control  within  the  United  States  of  an 
amount  of  silver  of  a  monetary  value  equal 
to  the  face  amount  of  all  outstanding  silver 
certificates  heretofore  or  hereafter  issued  by 
the  Secretary  of  the  Treasury  shall  be  main¬ 
tained  by  the  Treasury. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25, 
after  line  21,  to  insert: 

(a)  Subsection  (b)  of  section  4  of  the  act 
entitled  ‘‘An  act  to  extend  the  time  within 
which  the  powers  relating  to  the  stabilization 
fund  and  alteration  of  the  weight  of  the 
dollar  may  be  exercised,”  approved  July  C. 
1939,  is  amended  to  read  as  follows: 

‘■(b)  (1)  Until  June  30,  1948,  the  Director 
of  such  mint  with  the  consent  of  the  owner 
shall  deduct  and  retain  of  such  silver  so 
received  30  percent  as  seigniorage  for  services 
performed  by  the  Government  of  the  United 
States  relative  to  the  coinage  and  delivery  of 
silver  dollars.  The  balance  of  such  silver  so 
received,  that  is,  70  percent,  shall  be  coined 
into  standard  silver  dollars  and  the  same  or 
any  equal  number  of  other  standard  silver 
dollars  shall  be  delivered  to  the  owner  or 
depositor  of  such  silver.  Tire  30  percent  of 
such  silver  so  deducted  shall  be  retained  as 
bullion  by  the  Treasury  or  coined  Into  stand¬ 
ard  silver  dollars  and  held  or  disposed  of  in 
the  same  manner  as  other  bullion  or  silver 
dollars  held  in  or  belonging  to  the  Treasury. 

‘‘(2)  On  and  after  July  1,  1948,  there  shall 
be  delivered  therefor  in  standard  silver  dol¬ 
lars  or  any  other  coin  or  coinage  of  the 
United  States,  the  full  monetary  value  of  the 
silver  so  delivered,  less  such  deductions  for 
brassage,  coinage,  and  other  mint  charges  as 
the  Secretary  of  the  Treasury  with  the  ap¬ 
proval  of  the  President  shall  have  deter¬ 
mined,  not  to  exceed  the  actual  cost  thereof: 
Provided,  That  such  mint  is  satisfied  the 
silver  so  delivered  has  been  mined  subse¬ 
quently  to  June  30,  1948,  from  natural  de¬ 
posits  In  the  United  States  or  any  place 
subject  to  the  Jurisdiction  thereof.” 

(b)  The  following  statutes  and  portions  of 
statutes  are  hereby  repealed: 

(1)  Section  1806  of  the  Internal  Revenue 
Code,  as  amended; 

(2)  Sections  6,  7,  and  8,  and  the  second 
proviso  in  section  3,  of  the  Silver  Purchase 
Act  of  1934,  approved  June  19,  1934  (U.  S.  C., 
title  31,  secs.  316a,  316b,  and  734a). 

(c)  Until  June  30,  1948,  the  Secretary  of 
the  Treasury  is  authorized  to  sell  for  domestic 
manufacturing  uses,  to  any  person,  partner¬ 
ship,  association,  or  corporation,  or  any  de¬ 
partment  of  the  Government,  any  nonmone- 
tized  silver  held  or  owned  by  the  United 
States,  at  a  price  of  not  less  than  90.3  cents 
per  fine  troy  ounce,  and  thereafter  at  a 
price  of  not  less  than  the  legal  monetary 
value  (of  silver)  per  fine  troy  ounce:  Pro¬ 
vided,  Tliat  until  June  30,  1948,  no  such  sale 
shall  be  made  unless  the  purchaser  has  cer¬ 
tified  in  writing,  and  the  Secretary  of  the 
Treasury  Is  satisfied,  that  such  silver  Is  to  be 
used  In  domestic  Industry  or  the  arts  and 
within  a  period  of  6  months  after  any  such 
sale:  Provided  further.  That  at  all  times  the 
ownership  and  the  possession  or  control 
within  the  United  States  of  an  amount  of 
silver  of  a  monetary  value  equal  to  the  face 
amount  of  all  outstanding  silver  certificate* 
heretofore  or  hereafter  Issued  by  the  Secre¬ 


tary  of  the  Treasury  shall  be  maintained  by 
the  Treasury:  And  provided  further.  That  on 
the  consummation  of  such  sale  of  silver  by 
the  Treasury  to  any  purchaser,  the  pur¬ 
chaser  shall  immediately  take  possession  of 
the  silver  so  sold  and  by  him  purchased  and 
remove  the  same  from  the  Treasury,  in  ac¬ 
cordance  with  such  rules  and  regulations  as 
the  Secretary  of  the  Treasury  may  prescribe. 

(d)  Hereafter,  notwithstanding  the  pro¬ 
visions  of  any  other  law,  maximum  prices 
shall  not  be  established  or  maintained 
upon — 

(1)  standard  commercial  bars  or  other 
forms  of  silver  bullion,  whether  foreign, 
domestic,  or  Treasury; 

(2)  semifabrieated  silver  articles; 

(3)  silver  scrap;  or 

(4)  the  processing  of  silver  or  silver  scrap. 

The  amendment  was  agreed  to. 

Mr.  MURDOCK.  Mr.  President,  I  ask 
unanimous  consent  that  following  the 
adoption  of  the  amendments  on  page  28 
of  the  bill  the  following  may  be  printed 
in  the  Record:  A  letter  dated  November 
27, 1945,  from  the  Secretary  of  the  Treas¬ 
ury  to  the  chairman  of  the  Committee  on 
Banking  and  Currency;  a  letter  dated 
December  13,  1945,  from  me  to  the  Secre¬ 
tary  of  the  Treasury  in  reply  to  the  previ¬ 
ous  letter;  another  letter  from  the  Secre¬ 
tary  of  the  Treasury  dated  December  19, 
1945,  addressed  to  me;  a  letter  from  me 
to  the  Secretary  of  the  Treasury  dated 
February  11,  1946,  and  the  statement 
made  by  me  on  May  9,  1946,  before  the 
subcommittee  considering  this  bill. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed 
In  the  Record,  as  follows: 

The  Secretary  of  the  Treasury, 
Washington,  D.  C.,  November  27,  1945. 
Hon.  Robert  P.  Wagner, 

Chairman,  Committee  on  Banking  and 
Currency,  United  States  Senate, 
Washington,  D.  C. 

My  Dear  Mr.  Chairman:  Further  reference 
Is  made  to  your  letter  of  October  26,  1945, 
requesting  a  report  on  S.  1508,  a  bill  ‘‘to  au¬ 
thorize  the  use  by  industry  of  silver  held  or 
owned  by  the  United  States.” 

Enactment  of  the  bill  will  enable  the 
Treasury  to  continue  selling  silver  to  Ameri¬ 
can  Industry  for  manufacturing  uses.  It  is 
unlikely  .that  domestic  production  of  silver 
and  Imports  of  silver  will  be  sufficient  to 
satisfy  the  demands  of  Industry  for  a  con¬ 
siderable  period  of  time.  A  shortage  of  sil¬ 
ver  for  Industrial  use  would  Interfere  with 
reconversion  and  the  maintenance  of  high*- 
levels  of  production  and,  accordingly,  author¬ 
ity  for  the  Treasury  to  sell  silver  to  industry 
would  greatly  assist  in  the  adjustment  from 
a  wartime  to  a  peacetime  economy. 

With  respect  to  leases,  the  bill  would  per¬ 
mit  the  extension,  if  necessary,  of  two  leases 
which  are  now  outstanding  and  which  will 
terminate  six  months  after  the  cessation  of 
hostilities  in  the  present  war,  as  proclaimed 
by  the  President.  The  War  Department  holds 
nearly  475,000,000  ounces  under  lease  and  the 
Reconstruction  Finance  Corporation  holds 
slightly  more  than  400,000,000  ounces.  The 
silver  is  used  in  bus  bars  located  in  alumi¬ 
num  and  magnesium  plants  throughout  the 
country  and  in  the  War  Department’s  atomic 
bomb  plant  in  Tennessee. 

For  the  reasons  stated  above,  the  'Treasury 
Department  recommends  that  S.  1508  be  en¬ 
acted. 

The  Department  has  been  advised  by  the 
Bureau  of  the  Budget  that  there  is  no  ob¬ 
jection  to  the  submission  of  this  report  to 
your  committee. 

Sincerely  yours, 

Tte)  M.  Vinson, 
Secrtrtary  of  the  Treasury, 


June  21 

December  13,  1945. 

Hon.  Fred  M.  Vinson, 

Secretary  of  the  Treasury, 

Washington,  D.  C. 

Dear  MR.  Secretary:  I  have  before  me 
yours  of  November  27,  written  to  Hon.  Robert 
F.  Wagner,  chairman  of  the  Banking  and 
Currency  Committee  of  the  Senate.  Your 
letter  indicates  that  you  are  favorable  to  the 
passage  of  S.  1508,  introduced  by  Senator 
Green  of  Rhode  Island.  This  proposed  legis¬ 
lation,  in  brief,  provides  for  sale  of  Treas¬ 
ury  silver  to  Industry  at  not  less  than  71.1 
cents  per  ounce.  I  am  surprised  at  your  at¬ 
titude  on  this  bill  as  expressed  in  your  letter, 
and  I  feel  that  I  should  advise  you  as  to  my 
reasons. 

Under  existing  law  our  metallic  monetarjj 
reserves  are  to  be  carried  by  the  Treasury  in 
gold  and  silver  at  the  ratio  of  three-fourths 
gold  and  one-fourth  silver.  Your  Treasury 
statement  of  December  6,  1945,  indicates  that 
there  is  a  great  deficit  in  our  silver  reserves 
as  compared  to  our  gold  reserves.  I  realize 
that  such  a  deficit  is  the  result  of  numerous 
contributing  factors  and  I  make  no  complaint 
whatever  about  them,  but  merely  point  out 
that  a  great  quantity  of  silver  could  be  added 
to  our  silver  reserves  and  still  not  meet  the 
requirements  of  the  law  above  mentioned. 

Under  our  so-called  silver  statutes,  the  Sec- 
cretary  of  the  Treasury  was  and  is  required 
to  monetize  not  less  than  the  cost  value  of 
silver  purchased;  but  under  the  law.  the  Sec¬ 
retary  of  the  Treasury  could  have  monetized 
all  silver  in  the  Treasury  at  its  monetary 
value  of  $1,29  per  ounce. 

I  don’t  think  that  I  exaggerate  when  I  say 
that  Secretary  Morgenthau,  your  distin¬ 
guished  predecessor,  was  very  pronounced  in 
his  opposition  to  the  silver  statutes  which 
were  placed  on  the  statute  books  of  the  Na¬ 
tion  during  the  Roosevelt  administration. 
As  a  result  of  his  opposition  to  these  laws, 
up  until  just  previous  to  his  leaving  the 
’Treasury,  he  adamantly  refused  to  monetize 
silver,  except  only  the  minimum  required 
un^er  the  law.  As  I  recall  conferences  with 
him  and  the  Special  Silver  Committee  of  the 
Senate,  he  took  the  position  that  to  monetize 
silver  was  Inflationary  and  unsound,  and  be¬ 
cause  of  this,  he  maintained  his  attitude  on 
silver  right  up  to  the  time  of  his  leaving  the 
’Treasury,  except  that  just  previous  to  this 
time,  and  during  the  consideration  by  the 
Senate  Banking  and  Currency  Committee  of 
the  Bretton  Woods  Agreement — after  a  con¬ 
ference  with  me — he  did  agree  to  monetize 
300,000,000  ounces  of  what  he  said  was  free 
silver  in  the  ‘Treasury. 

I  haven’t  talked  with  you  about  monetary 
matters  since  you  took  over  the  duties  and 
responsibilities  of  Secretary  of  the  Treasury, 
but  having  in  mind  your  attitude  on  this 
subject,  so  ably  and  clearly  expressed  by  you 
while  we  were  both  Members  of  the  House  of 
Represenlatives,  I  have  the  hope  that  your 
attitude  is  not,  and  will  not  be  the  same  as 
your  predecessor.  Whether  the  silver  laws 
now  on  the  statute  books  were  correct  or 
incorrect,  wise  or  foolish,  they  are  neverthe¬ 
less  the  laws  of  the  land  on  this  subject. 
They  have  not  been  repealed,  therefore  they 
are  valid,  and  entitled  to  the  same  solemn 
respect  from  the  executive  department  of 
Government  as  any  other  laws  in  the  books. 

The  only  money  mentioned  in  the  Con¬ 
stitution  is  gold  and  silver.  Even  the  worst 
enemies  of  silver  as  money  cannot,  in  my 
opinion,  take  the  position  that  the  issuance 
of  a  silver  certificate  is  the  least  bit  more 
inflationary  than  the  creation,  of  bookkeep¬ 
ing  dollars  which  are  created,  and  have  been 
created  for  years,  by  the  delivery  by  the 
United  States  Treasury  of  Government  se¬ 
curities  to  the  commercial  banks  of  the 
country,  and  the  establishment  of  demand 
deposits  to  the  credit  of  the  Goverifment 
without  the  requirement  of  any  reserve  what¬ 
soever.  ’There  is  one  very  Important  distinc¬ 
tion  between  the  issuance  of  a  silver  cer¬ 
tificate  against  silver  in  the  Treasury  and 
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the  exchange  of  Government  bonds  bearing 
interest  for  demand  deposits  in  our  banks. 
This  item  of  distinction  Is  the  item  of  in¬ 
terest,  so  important  to  the  banker. 

When  our  Government  is  running  our 
printing  presses  overtime  In  the  printing  of 
bonds  bearing  interest  which  are  to  be  ex¬ 
changed  for  demand  deposits  in  the  banks, 
it  is  inconceivable  to  me  that  the  best  in¬ 
terests  of  the  taxpayer  can  be  conserved  by 
selling  silver  money  from  the  Treasury,  which 
belongs  to  the  taxpayer,  at  71.1  cents  an 
ounce  when  its  monetary  value  is  $1.29  per 
ounce. 

According  to  the  Treasury  statement  of 
December  6,  1945,  there  are  in  the  Treasury 
449,360,347.02  ounces  of  silver  against  which 
silver  certificates  have  not  been  Issued.  This 
silver  money  of  the  people  and  the  taxpayers 
remains  dormant  while  the  people  and  the 
taxpayers  pay  interest  on  billions  of  dollars 
in  bonds  which  have  been  traded  for  demand 
deposit  dollars.  The  quantity  of  silver  above 
mentioned  doesn’t  loom  large  against  bil¬ 
lions  of  dollars  owed  on  bonds,  but  if  mon¬ 
etized  for  its  full  monetary  value,  at  least 
it  could  be  substituted  for  an  identical 
amount  of  interest-bearing  bonds,  and  by 
such  substitution  would  save  the  taxpayer 
and  the  people  millions  of  dollars  in  Interest 
annually. 

As  a  Secretary  of  the  Treasury  who,  I  am 
sure,  is  most  Interested  in  saving  the  tax¬ 
payer  every  dollar  possible,  I  can’t  under¬ 
stand  .  why  every  unused  ounce  of  silver 
should  not  be  monetized  Immediately. 

During  the  war,  silver  was  needed  by  in¬ 
dustry  for  war  purposes  and  of  course  it  was 
only  natural  to  use  silver  in  every  way  pos¬ 
sible  for  the  winning  of  the  war,  so  the  law 
which  was  passed  by  Congress,  on  the  rec¬ 
ommendation  of  the  Secretary  of  the  Treas¬ 
ury,  that  the  ’Treasury  be  allowed  to  sell  some  ' 
of  its  silver  to  industry  at  71.1  cents  per 
ounce  could  be  justified  on  that  basis.  But 
now  that  the  war  is  over,  under  what  philoso¬ 
phy  should  the  silver  fabricating  industry  of 
this  country,  or  any  other  segment  of  our 
population,  or  group,  be  allowed  to  profit  by 
a  sale  by  the  Government  of  silver  money 
below  its  monetary  value?  Of  course,  the 
fabricator  of  silver  who  is  asking  for  a  spe¬ 
cial  privilege  may  answer  by  saying,  “The 
Treasury  didn’t  pay  any  more  for  the  silver 
than  we  are  asking  it  to  sell  silver  for.”  But 
the  fact  that  the  Treasury  makes  a  profit 
out  of  the  miners  of  silver  is  certainly  not 
a  legitimate  reason  why  this  profit  should  be 
passed  on  by  the  Government  to  another  seg¬ 
ment  of  the  population.  The  profit  provided 
for  in  the  law  was  for  the  benefit  of  all  the 
people,  and  certainly  not  intended  for  some 
small  special  group. 

'xhere  are  those  In  this  country.  Including 
many  big  bankers,  who  w'ould  prefer  the 
Government  to  dispose  of  all  its  silver  at 
whatever  it  could  get  for  it,  because  silver 
certificates  are  the  only  form  of  money  now 
in  use  in  the  United  States  that  do  not  carry 
the  tribute  of  interest.  But  the  great  masses 
of  the  people,  if  they  understood  the  situa¬ 
tion,  I  am  sure  would  vociferously  demand 
that  the  silver  money  in  the  ’Treasury  be 
fully  utilized,  thereby  saving  millions  of  dol¬ 
lars  in  interest  by  substituting  it  for  an  equal 
amount  of  Interest-bearing  Government  se¬ 
curities,  regardless  of  the  attitude  of  the 
silver  fabricators  and  those  who  don’t  like 
silver  as  money. 

The  wisdom  of  the  silver  laws  is  not  in 
question  at  this  time;  they  constitute  a  part 
of  out  statutory  law.  For  the  present  this 
question  is  behind  us. 

I  respectfully  request  in  conclusion,  Mr. 
Secretary,  that  the  Treasury’s  silver  be  used 
and  utilized  under  the  law  for  the  whole 
population  and  not  to  satisfy  a  very  small 
segment  of  our  population  who  are  asking 
that  they  be  granted  a  special  privilege. 

*■  Respectfully  and  cordially  yours, 

Abe  Murdock. 


December  19,  1945. 

Hon.  Abe  Murdock, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Abet  This  will  acknowledge  receipt 

your  letter  of  December  13,  1945,  concern¬ 
ing  S.  1508,  a  bill  to  extend  the  Green  Act 
for  2  years.  , 

As  I  told  you  when  I  appeared  before  the 
Committee  on  Banking  arid  Currency,  I  have 
not  yet  had  an  opportunity  to  prepare  a  re¬ 
ply  but  I  shall  do  so  shortly. 

Very  truly  yours, 

Fred  M.  Vinson, 
Secretary  of  the  Treasury. 

^  February  11,  1946. 
Hon.  Fred  M.  Vinsoi^ 

Secretary  of  the  Treasury, 

Washington,  D.  C. 

Dear  Mr.  Secretary:  Ever  since  you  ap¬ 
peared  before  the  Senate  Banking  and  Cur¬ 
rency  Committee  in  December,  the  silver 
Jewelers  and  other  fabricators  of  silver  have 
continued  to  high  pressure  Members  of  Con¬ 
gress  for  the  passage  of  the  Green  silver  bill. 
To  allow  any  group  or  segment  of  the  popu¬ 
lation  to  purchase  our  metallic  money  from 
the  Treasury  at  less  than  its  monetary  value 
would  establish  an  incongruous,  unjustifiable, 
unreasonable,  and  unbusinesslike  policy. 

•  There  was  some  little  excuse  for  the  tem¬ 
porary  allowance  of  the  purchase  of  silver 
from  the  Treasury  during  the  war,  but  it 
would  seem  that  the  silver  Jewelers  and  fab¬ 
ricators,  having  been  granted  this  conven¬ 
ience  as  a  temporary  war  measure,  are  very 
reluctant  to  give  it  up  now  that  the  war  is 
over.  In  other  words,  the  camel  got  his  nose 
under  the  tent,  and  probably  won’t  be  satis¬ 
fied  until  his  whole  carcass  is  permanently 
enthroned  in  the  ’Treasury. 

Would  you,  as  Secretary  of  the  ’Treasury, 
consider  at  all  the  sale  of  any  part  of  our 
gold  reserve  at  less  than  its  monetary  value? 
We  are  sure  your  answer  would  be  emphat¬ 
ically  and  definitely  “no.”  It  is,  therefore, 
Impossible  for  us  to  reconcile  selling  our 
silver  reserve  at  anything  less  than  its  mone¬ 
tary  value.  There  is  a  school  of  thought  in 
this  country  that  considers  metal  reserves 
as  antiquated  or  anachronistic,  but  so  far  as 
the  Congress  is  concerned,  our  statutes  defi¬ 
nitely  provide  for  gold  and  silver  metallic 
reserves. 

We  call  your  attention  to  the  fact  that  on 
February  6,  according  to  the  ’Treasury  state¬ 
ment,  there  was  in  the  Treasury  330,009,914.4 
ounces  of  idle  silver  against  which  silver  cer¬ 
tificates  could  be  Issued  on  the  basis  of  the 
monetary  value  of  silver  of  $1.29  per  ounce. 
This  totals  $425,712,789.57.  The  annual  in¬ 
terest  Oil  this  amount,  at  2  percent  per  an¬ 
num,  is  $8,514,255.79.  ’This  interest  item, 
TOmpared  to  our  vast  national  debt,  is  in¬ 
significant,  but  nevertheless,  in  the  mind  of 
our  average  taxpayer  it  is  a  very  sizable 
amount. 

This  amount  of  interest  could  be  saved  to 
the  taxpayers  of  the  Nation  annually  if  our 
idle  silver  was  monetized  and  used.  The  un¬ 
justifiable  policy  of  Secretary  Morgenthau, 
during  the  numerous  years  he  was  Secretary 
of  the  ’Treasury,  in  refusing  to  monetize  idle 
silver,  while  at  the  same  time  he  was  bor¬ 
rowing  by  the  billion,  cost  the  taxpayers  of 
this  country  hundreds  of  millions  of  dollars 
in  unnecessary  interest  payments.  It  is  our 
hope  that  the  same  charge  cannot  be  brought 
against  the  present  Secretary  of  the  Treas¬ 
ury. 

All  the  pressure  now  being  exerted  on 
Members  of  Congress — and  we  assume  the 
same  pressure  is  being  exerted  on  the  Treas¬ 
ury — for  passage  of  the  Green  silver  bill 
could  be  terminated  immediately  if  this  idle 
silver  was  monetized.  What  reason  is  there 
for  not  doing  this?  What  excuse  can  be 
made  for  holding  idle  money  in  the  Treasury 
Instead  of  using  it  to  retire  Interest-bearing 
Government  securities? 


The  Senate  will  soon  be  considering  the 
proposed  British  loan,  which,  without  doubt, 
v.rill  be  funded  through  exchange  of  interest- 
bearing  securities  for  demand  deposits  in  the 
Federal  Reserve  banks.  A  lot  of  Senators 
will,  at  that  time,  be  asking  the  question 
v;hy  our  idle  silver  has  not  been  put  to  use. 
We  respectfully  urge  you,  Mr.  Secretary,  to 
forthwith  monetize  every  ounce  of  idle  silver 
in  the  Treasury.  Relieve  yourself  of  criticism 
that  can’t  help  but  come  from  the  policy  of 
holding  idle  money  in  the  Treasury  Instead 
of  using  it  to  retire  interest-bearing  securi¬ 
ties,  and  relieve  yourself  and  Members  of 
Congress  from  the  unjustifiable  pressure 
now  being  exerted  by  a  small  group  of  Jewel¬ 
ers  and  fabricators  in  their  efforts  to  con¬ 
tinue  an  unconscionable  policy  of  selling  the 
people’s  money  at  less  than  its  statutory 
monetary  value. 

Sincerely  and  respectfully  yours. 

Abe  Murdock. 


Statement  op  Hon.  Abe  Murdock,  a  United 

States  Senator  Prom  the  State  of  Utah, 

April  9,  1946 

ONLY  SILIER  IN  TREASURY  IS  MONEY 

Senator  Murdock.  It  seems  to  me  that 
the  witness  certainly  answered  the  question 
that  was  propounded  to  him,  and  it  seems 
to  me  that  we  cannot  lose  sight  of  the  fact 
that  the  only  silver  in  the  ’Treasury  is  money. 

Under  the  Silver  Purchase  Act  the  minute 
or  second  that  silver  goes  into  the  ’Treasury, 
it  becomes  a  part  of  the  monetary  stocks  of 
this  country  and  ceases  to  be  a  commodity 
in  the  ordinary  sense  of  the  word. 

Senator  Hayden.  ’Therefore  you  argue  that 
it  is  improper  to  sell  it  for  less  than  the 
monetary  value? 

Senator  Murdock.  To  sell  money  for  less 
than  its  fixed  monetary  value  is  not  only 
improper  but  absurd  and  unconscionable. 
Here  is  my  position,  and  I  think  it  was  well 
stated  by  the  witness:  When  this  country  is 
being  operated,  Mr.  Chairman,  on  borrowed 
money,  as  it  is  today  and  has  been  for  sev¬ 
eral  years,  when  the  Secretary  of  the  Treas¬ 
ury  is  advocating  and  spending  thousands 
of  dollars  in  his  advertisements  for  the  peo¬ 
ple  to  buy  bonds,  that  is,  loan  their  money 
to  the  Treasury  at  a  fixed  Interest  rate,  how 
can  we  as  Members  of  Congress,  lose  sight  ot 
the  fact  that  there  is  idle  money  in  the 
Treasury  listed  today,  or  on  April  4,  at  267,- 
000,000  ounces,  plus,  of  monetary  silver? 

Now,  the  witness  points  out - 

Senator  McCarran.  That  is  money. 

Senator  Murdock.  ’That  is  money  and 
made  so  by  statute  enacted  by  Congress  and 
approved  by  the  President.  Because  they 
have  treated  silver  monetary  stocks  as  a 
commodity  instead  of  money,  as  provided  by 
law  and  our  Secretaries  of  the  Treasury  since 
the  enactment  of  silver  legislation  in  1934, 
in  my  opinion,  have  failed  to  live  up  to  and 
conform  to  the  law. 

QUES'nON  AS  TO  WHAT  IS  FAIR  AND  REASONABLE 
PRICE  FOR  SILVER 

I  want  to  repeat,  and  I  am  not  going  to 
talk  very  much;  I  have  not  done  much  talk¬ 
ing  in  this  committee:  I  have  done  a  lot  of 
listening,  but  I  still  think  the  crux  of  this 
problem  is  the  price  which  would  be  a 
fair  price  which  the  fabricators  could  pay, 
and  which  the  Treasury  could  accept  with¬ 
out  injury  to  the  silver  producers  in  this 
country. 

PROVISION  FIXES  LOWEST  PRICE  AT  WHICH  SILVER 
COULD  BE  SOLD  BY  TREASURY 

Senator  Green.  I  think  a  great  d.eal  could 
be  said  in  favor  of  that  point  of  view,  but 
this  law  does  not  require  it  to  stay  at  71 
cents;  it  simply  makes  it  permissible  for  the 
Treasury  to  sell,  but  not  less  than  that,  be¬ 
cause  that  was  fixed,  because  that  was  the 
amount  it  paid. 

In  other  words,  we  will  say  the  Treasury 
can,  if  it  deems  it  desirable,  in  the  Interests 
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Of  the  national  economy,  sell  some  of  this 
■unused  silver  which  it  has  at  not  less  than 
It  costs.  As  a  matter  of  fact,  on  a  great 
part  of  it.  It  would  make  a  profit  even  at  that 
price. 

That  is  the  point  which  we  ought  to  em¬ 
phasize  in  a  discussion  of  this. 

Senator  Reed.  Senator,  you  would  not  ad¬ 
vocate  that  the  Treasury  should  sell  silver 
at  a  price  lower  than  the  cost  at  this  time 
which  would  have  the.  effect  of  holding  down 
the  price  of  silver  in  a  free  market? 

Senator  Green.  I  think  all  those  facts 
ought  to  be  taken  into  consideration  by  the 
Treasury. 

Senator  Reed.  What  I  am  trying  to  do  Is  get 
this  consideration  of  the  committee  down  to 
a  realistic  basis. 

If  we  can  reach  the  solution  on  this  price 
question,  I  take  it  there  is  no  particular  ob¬ 
jection  to  that. 

QUESTION  AS  TO  RAISING  PRICE  OP  SILVER  TO 
$1  AN  OUNCE 

Senator  Hayden.  I  would  like  to  ask  a 
question.  You  heard  the  suggestion  made  by 
American  Smelting  &  Refining  Co.,  through 
Mr.  Brownell,  that  the  price  might  be  raised 
to  sell  at  $1  an  ounce.  It  was  suggested  at 
$1  in  the  letter  written  to  Senator  McCarran. 

How  does  that  strike  you? 

Mr.  Snyder.  That  boils  down  to  the  matter 
of  whether  you  get  the  values  that  are 
needed  in  these  western  ores  to  preserve  that 
Industry.  Whether  you  get  it  in  silver,  gold, 
lead,  or  zinc. 

The  reason  I  suggested  that  the  price  be 
allowed  to  go  to  the  monetary  price  was  be¬ 
cause  the  over-all  cost  of  consumers — get¬ 
ting  back  on  this  inflation  idea — ^would  be 
less  in  increasing  the  price  of  silver  to  $1.29 
than  it  would  be  in  increasing  the  prices  of 
lead  and  zinc,  because  the  prices  of  lead 
and  zinc  are  pyramided  more  in  fabrication 
to  the  ultimate  consumer,  according  to  OPA. 
I  do  not  know. 

Senator  Hayden.  I  can  understand  that 
point. 

Mr.  Snyder.  It  looked  to  me  like  that  was 
the  easiest  and  best  way  of  doing  it. 

Of  course,  I  would  like  to  see  any  industry 
protected  and  preserved  if  it  is  possible,  be¬ 
cause  we  need  them  all. 

Now,  the  witness  has  pointed  out  here,  and 
I  think  in  a  very  intelligible  way,  that  when 
the  Government  is  borrowing  money  every 
day,  as  we  are,  how  can  the  representatives  of 
the  people,  of  the  taxpayers,  take  the  posi¬ 
tion,  Mr.  Chairman,  that  the  money  of  the 
people  should  be  allowed  to  remain  idle  or 
sold  at  1  cent,  or  a  fraction  of  a  cent  less 
than  its  montary  value? 

That  is  the  point,  I  think,  that  we,  as 
Senators,  must  bear  in  mind.  The  Ti'easury 
of  the  United  States  is  not  a  commodity  mar¬ 
ket;  it  is  the  depository  of  the  money  of  the 
people  df  the  United  States. 

Now,  if  that  money,  Mr.  Chairman,  can 
go  right  out  into  the  market  places  and 
purchase  dollar  for  dollar,  what  your  bor¬ 
rowed  money  can,  then  what  right  have  we 
as  representatives  of  the  people  to  sell  that 
money  at  less  than  its  monetary  value? 

Senator  Willis.  In  other  words,  that  250,- 
000,000  we  have  there,  we  cannot  sell  at  less. 

Senator  Murdock.  That  money  belongs  to 
the  people  of  Indiana,  of  Kansas,  of  Nevada, 
of  Rhode  Island,  and  every  other  State,  and 
I  challenge  any  Senator  here  to  go  back  to 
his  own  constituents  and  tell  them  that,  “I, 
as  your  Senator,  supported  legislation  to  sell 
your  silver  money  there  in  the  United  States 
Treasury  for  71  cents  an  ounce  that  is  worth 
$1.29  an  ounce,  and  at  the  same  time  I  am 
fully  aware  that  the  Secretary  of  the  Treas¬ 
ury  is  borrowing  money  and  paying  Interest 
on  it  to  carry  on  the  Government,  and  that 
you  people  as  taxpayers  are  paying  for  it.” 

POINT  AT  ISSUE  IS  CAMOUFLAGED 

The  people  would  rise  up,  in  my  opinion, 
Mr.  Chairman,  and  condemn  such  action  in 


no  uncertain  terms.  But  the  trouble  is,  the 
point  that  is  really  at  issue  here  Is  cam¬ 
ouflaged  to  the  extent  that  the  people  out  in 
our  States  are  being  led  to  believe  that  the 
only  question  involved  is  the  relief  of  the 
jewelry  and  silver  fabricating  Industry  with¬ 
out  disclosing  to  them  the  unfair  windfall 
that  they  would  get  at  the  expense  of  all 
the  taxpayers. 

My  answer  to  Handy  &  Harman,  my  an¬ 
swer  to  the  other  silver  fabricators  and  brok¬ 
ers  of  this  country,  is  this:  There  is  a  place 
where  you  can  get  silver,  just  like  the  min¬ 
ing  industry  of  the  country  produces  it. 
That  is  out  there  in  the  hills  and  deserts 
of  the  West. 

If  you  need  silver  so  badly,  why  do  we 
not  see  a  few  of  you  out  there,  with  your 
burros,  prospecting  for  the  ore  that  is  out 
there,  and  available  to  you  if  you  have  the 
fortitude  and  the  gambling  spirit  that  it 
takes  to  go  out  and  produce  metal.  It  is 
out  there  if  you  want  to  go  after  it  instead 
of  siting  in  your  fine  offices  hatching  up 
schemes  to  make  you  the  beneficiaries  of  the 
profit  the  Government  has  made  out  of  the 
metal-mining  Industry. 

PROFIT  TAKEN  FROM  MINERS  TO  BE  GIVEN  TO 
SILVER  FABRICATORS 

I  want  to  make  one  further  observation. 
After  the  metal-mining  people  of  the  coun¬ 
try  have  brought  silver  into  the  Treasury, 
and  have  allowed  the  people  of  the  United 
States  to  make  the  profit  on  it  that  is  taken 
from  the  miner  under  the  law,  then  I  say  it 
is  unconscionable,  Mr,  Chairman,  for  a  small 
segment  of  the  population  to  wit,  the  silver- 
fabricating  Industry  an'd  silver  brokers  to 
come  in  and  claim  the  profit  that  has  been 
taken  away  from  the  miners,  the  raw-material 
producers,  that  bring  it  in. 

FAIR  PRICE  FOR  SILVER 

Senator  Reed.  Mr.  Snyder.  I  take  it  you 
agree  with  Mr.  Brownell,  of  the  American 
Smelting  &  Refining  Co.,  that  you  desire  to 
retain  the  fabricators  as  a  customer. 

Mr.  Snyder.  Certainly. 

Senator  Reed.  But  the  question  in  your 
mind  is  what  would  be,  or  could  be,  a  fair 
price  at  which  they  can  obtain  silver? 

Mr.  Snyder.  As  stated  previously,  I  think 
that  a  fair  price,  and  one  that  would  not  in 
any  way  Injure  them  is  the  monetary  price 
at  which  they  can  buy  all  the  silver  they 
want. 

SILVER  FABRICATORS  HAVE  ABSORBEB  INCREASED 
PRICE  IN  SILVER 

Senator  Green.  May  I  bring  another  fact 
to  Senator  Reed’s  attention  because  I  know 
he  is  very  sincere  in  his  attitude  and  I  ap¬ 
preciate  it.  That  is  the  silver  industry — 
those  who  are  using  silver,  the  silver  users — 
are  now  paying  37  cents  more  per  ounce, 
without  any  mark-ups,  Tliey  pay  that  much 
more  for  silver  and  do  not  get  any  mark-ups. 

Senator  Reed.  Senator,  they  are  not  allowed 
any  profit. 

Senator  Green.  No;  they  have  taken  It  all, 
although  the  price  of  silver  has  Increased. 

Now,  if  they  had  silver  at  a  dollar,  that 
would  mean  a  200-percent  increase  in  the 
metal  price  to  all  th?  silver  users,  and  that 
is  absolutely  out  of  the  question. 

Senator  Reed.  I  tried  to  cover  that  point. 

Senator  Green.  I  know,  but  I  thought  you 
might  like  to  know  what  the  result  would  be. 

Senator  Reed.  What  I  am  struggling  for  is 
a  solution.  I  have,  perhaps,  as  little  preju¬ 
dice,  and  can  look  at  this  thing  as  any  man 
on  this  committee,  which  I  am  trying  to  do. 

I  have  full  sympathy  with  my  friend  to 
the  west  of  me,  and  I  have  a  great  desire 
to  see  the  silver  Industry  have  their  raw 
materials  to  enable  them  to  employ  their 
people  and  sell  their  products. 

Senator  Green.  One  more  thing  in  this 
discuslson,  which  has  ceased  to  be  a  hear¬ 
ing — 

Senator  Reed.  We  may  make  more  progress. 

Senator  Green.  That  may  be  true. 
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PURCHASE  or  silver  under  the  'law  BY 
TREASURY  DEPARTMENT 

Neither  the  Secretary  of  the  Treasury  nor 
the  Congress  itself-  has  regarded  the  pur¬ 
chase  as  it  will  be  monetized. 

Senator  Murdock.  All  you  have  to  do  is 
read  the  law,'  Senator.  I  think  probably  it 
should  be  inserted. 

Senator  Green.  All  you  have  to  do  is  see 
the  way  the  Treasury  is  acting  and  the  way 
the  Congress  is  acting. 

Senator  Murdock.  The  Secretary  of  the 
Treasury  has,  in  my  opinion,  been  indifferent 
to  the  law.  ’ 

Senator  Green.  As  far  as  this  law  is  con¬ 
cerned,  that  criticism  is  not  pointed  at  the 
law;  it  is  pointed  at  the  Secretary  of  the 
Treasury. 

Senator  Murdock.  Yes. 

Senator  Green.  It  is  the  same. 

Senator  Hayden.  Are  there  any  further 
questions  of  the  witnesses? 

Senator  McCarran.  There  may  be  some  on 
reconvening. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  amendment  of 
the  committee. 

The  next  amendment  was,  under  the 
subhead  “Procurement  Division,”  on  page 
33,  line  7,  after  “correspondence  models)  ”, 
to  strike  out  "$70”  and  insert  “$77”;  in 
the  same  line,  after  .the  word  “inches”,, 
to  strike  out  “$75”  and  insert  “$82.50”; 
in  line  8,  after  the  word  “inches”  where 
it  occurs  the  first  time,  to  strike  out 
“$77.50”  and  Insert  “$85.25”;  in  line  9, 
after  the  word  “inches”,  to  strike  out 
“$82.50”  and  insert  “$90.75”;  in  the  same 
line,  after  the  word  “inches”,  to  strike 
out  “$87.50”  and  insert  “$96.25”;  in  line 
10,  after  the  word  ‘finches”  where  it  oc¬ 
curs  the  first  time,  to  strike  out  “$94” 
and  insert  “$103.40”;  in  the  same  line, 
after  the  word  “inches”  where  it  occurs 
the  second  time,  strike  out  “$95”  and  in¬ 
sert  “$104.50”;  in  line  11,  after  the  word 
“inches”,  to  strike  out  “$97.50”  and  in¬ 
sert  “$107.25”;  in  line  12,  after  the  word 
“inches”,  to  strike  out  “$103.50”  and  in¬ 
sert  “$113.85”;  in  the  same  line,  after  the 
word  “inches”,  to  strike  out  “$104”  and 
insert  “$114.40”;  in  line  13,  after  the  word 
“inches”  where  it  first  occurs,  to  strike 
out  “$105”  and  insert  “$115.50”;  in  the 
same  line,  after  the  word  “inches”  where 
it  occurs  the  second  time,  strike  out 
“$107.50”  and  insert  “$118.25”;  in  line 
17,  after  the  word  “inches”,  to  strike  out 
“$80”  and  insert  “$88”;  in  line  18,  after 
the  word  “inches”  where  it  occurs  the 
first  time,  to  strike  out  “$85”  and  insert 
“$93'.50”:  in  the  same  line,  after  the  word 
“inches”  where  it  occurs  the  second  time, 
strike  out  “$90”  and  insert  “$99”;  and 
in  line  19,  after  the  word  “inches”,  to 
strike  out  “$95”  and  insert  “$104.50.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  “Title  II — Post  Office  Depart¬ 
ment — Post  Office  Department,  Washing¬ 
ton,  D.  C. — Office  of  the  Postmaster  Gen¬ 
eral,”  on  page  34,  line  22,  after  the  word 
“Columbia”,  strike  out  “$319,900”  and  in-  - 
sert  “$329,900.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Salaries  in  bureaus  and  offices,” 
on  page  35,  line  6,  after  “Office  of  the 
First  Assistant  Postmaster  General”,  to 
strike  out  “$940,000”  and  insert  “$964,- 
600.” 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  35, 
line  8,  after  “Office  of  the  Second  Assist¬ 
ant  Postmaster  General”,  to  strike  out 
“$750,000”  and  insert  “$774,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35, 
line  10,  after  “Office  of  Tliird  Assistant 
Postmaster  General”,  to  strike  out 
“$1,148,000”  and  insert  “$1,175,500.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35, 
line  12,  after  “Office  of  the  Fourth  As¬ 
sistant  Postmaster  General”,  to  strike 
out  “$630,000”  and  insert  “$659,800.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35, 
line  14,  after  “Office  of  the  Solicitor  for 
the  Post  Office  Department”,  to  strike  out 
“$147,500”  and  insert  “$170,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35, 
line  15,  after  “Office  of  the  chief  inspec¬ 
tor”,  to  strike  out  “$368,000”  and  insert 
“$393,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page 
35,  line  17,  after  “Bureau  of  Accounts”, 
to  strike  out  “$500,000”  and  insert 
“$544,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  Chief  Inspector,”  on 
page  38,  line  13,  after  the  word  “Service”, 
to  strike  out  “$1,073,500”  and  insert 
“$1,100,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  the  First  Assistant 
Postmaster  General,”  on  page  39,  line  18, 
after  the  word  “offices”,  to  strike  out 
“$11,440,000”  and  insert  “$11,725,500.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  “Office  of  the  Fourth  Assistant 
Postmaster  General,”  on  page  45,  line  1, 
after  the  word  “expenses”,  to  strike  out 
“$6,000,000”  and  insert  “$6,384,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page 

46,  line  3,  after  the  word  “offices”, 
to  strike  out  “$12,525,000”  and  insert 
“$12,825,00.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page 

47,  line  5,  after  “Motor  Vehicle  Service”, 
to  strike  out  “$33,650,000”  and  insert 
“$33,381,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  ‘Tublic  Buildings,  mainte¬ 
nance  and  operation,”  on  page  48,  line 
3,  after  the  word  “service”,  to  strike  out 
“$37,000,000”  and  insert  “$37,310,000.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page 

48,  line  8,  after  the  word  “prevention”, 
to  strike  out  “$6,650,000”  and  insert 
“$6,797,500.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49, 
after  line  11,  to  insert: 

During  the  fiscal  year  1947,  the  Postmaster 
General  shall  make  quarterly  reports  to  the 
Senate  and  House  Committees  on  Appropria¬ 
tions,  showing  for  each  quarter  the  amount 
paid  from  each  appropriation  for  overtime, 
the  number  of  employees  receiving  such  over¬ 
time,  and  the  number  of  hours  of  overtime 
worked  by  such  employees,  together  with  a 
statement  as  to  the  necessity  for  such  over* 
time  work. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  “Title  ni— General  provisions,” 
on  page  50,  after  line  6,  to  strike  out: 

Sec.  301.  No  part  of  any  appropriation 
contained  in  this  act  shall  be  used  to  pay 
the  salary  or  wages  of  any  person  who  ad¬ 
vocates,  or  who  is  a  member  of  an  organi¬ 
zation  that  advocates,  the  overthrow  of  the 
Government  of  the  United  States  by  force 
or  violence:  Provided,  That  for  the  purposes 
hereof  an  affidavit  shall  be  considered  prima 
facie  evidence  that  the  person  making  the 
affidavit  does  not  advocate,  and  is  not  a 
member  of  an  organization  that  advocates, 
the  overthrow  of  the  Government  of  the 
United  States  by  force  or  violence:  Provided 
further.  That  any  person  who  advocates,  or 
who  is  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government 
of  the  United  States  by  force  or  violence  and 
accepts  employment,  the  salary  or  wages  for 
which  are  paid  from  any  appropriation  con¬ 
tained  in  this  act,  shall  be  guilty  of  a  felony 
and,  upon  conviction,  shall  be  fined  not  more 
than  $1,000  or  Imprisoned  for  not  more  than 
1  year,  or  both:  Provided  further.  That  the 
above  penalty  clause  shall  be  in  addition  to, 
and  not  in  substitution  for,  any  other  pro¬ 
visions  of  existing  law. 

And  in  lieu  thereof  to  insert  the  fol¬ 
lowing: 

Sec.  301.  No  part  of  any  appropriation 
contained  in  this  act  shall  be  used  to  pay 
the  salary  or  wages  of  any  person  who  en¬ 
gages  in  a  strike  against  the  Government  of 
the  United  States  or  who  is  a  member  of  an 
organization  of  Government  employees  that 
asserts  the  right  to  strike  against  the  Gov¬ 
ernment  of  the  United  States,  or  who  advo¬ 
cates,  or  is  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government 
of  the  United  States  by  force  or  violence: 
Provided,  That  for  the  purposes  hereof  an 
affidavit  shall  be  considered  prima  facie  evi¬ 
dence  that  the  person  making  the  affidavit 
has  not  contrary  to  the  provisions  of  this 
section  engaged  in  a  strike  against  the  Gov¬ 
ernment  of  the  United  States,  is  not  a  mem¬ 
ber  of  an  organization  of  Government  em¬ 
ployees  that  asserts  the  right  to  strike  against 
the  Government  of  the  United  States,  or 
that  such  person  does  not  advocate,  and  is 
not  a  member  of  an  organization  that  advo¬ 
cates,  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence:  Pro¬ 
vided  further.  That  any  person  who  engages 
in  a  strike  against  the  Government  of  the 
United  States  or  who  is  a  member  of  an  or¬ 
ganization  of  Government  employees  that 
asserts  the  right  to  strike  against  the  Gov¬ 
ernment  of  the  United  States,  or  who  advo¬ 
cates,  or  who  is  a  member  of  an  organization 
that  advocates  the  overthrow  of  the  Govern¬ 
ment  of  the  United  States  by  force  or  violence 
and  accepts  employment  the  salary  or  wages 
for  which  are  paid  from  any  appropriation 
contained  in  this  act  shall  be  guilty  of  a 
felony  and,  upon  conviction,  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not 
more  than  1  year,  or  both:  Provided  further. 
That  the  above  penalty  clause  shall  be  in 
addition  to,  and  not  in  substitution  for,  any 
other  provisions  of  existing  law. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That 
completes  the  committee  amendments. 

The  bill  is  open  to  further  amend¬ 
ment.  If  there  be  no  further  amend¬ 
ment,  the  question  is  on  the  engross¬ 
ment  of  the  amendments  and  the  third 
reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  5452)  was  read  the 
third  time  and  passed. 


Mr.  McKELLAR.  I  move  that  the 
Senate  insist  upon  its  amendments,  re¬ 
quest  a  conference  with  the  House 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  McKel- 
LAR,  Mr.  Typings,  Mr.  McCarran,  Mr. 
Hayden,  Mr.  Bailey,  Mr.  White,  Mr. 
Gurney,  and  Mr.  Reed,  conferees  on  the 
part  of  the  Senate. 

Mr.  McKELLAR.  I  wish  to  say  that 
I  thank  the  Senate  very  much  for  its  ap¬ 
proval  of  this  bill  and  to  say  that  in  the 
Treasury  Department  the  increase  made 
by  the  Senate  was  $119,000,  and  in  the 
Post  Office  Department,  which  brings  in 
practically  as  much  money  as  it  costs  to 


iVy  i/iic  ixiiiuuiiu  witii  increaseQ  oy 
the  Senate  just  a  little  over  $1.390.000. 

lEPARTMENTS  OP  STATE,  JUSTICE,  COM-i 
MERGE,  AND  THE  JUDICIARY  APPRC 
'RIATIONS,  1947 

r.  McCARRAN.  Mr.  President,/  I 
moye  that  the  Senate  proceed  to  consmer 
Hoilse  bill  6056,  making  appropriatpns 
jfor  the  Departments  of  State,  Ju^ice, 
‘Commerce,  and  the  Judiciary,  fo/  the 
fiscal  year  ending  June  30,  1947. 

I  Themiotion  was  agreed  to;  a|ld  the 
|Senate\ proceeded  to  consider  the  bill 
TH.  R.  ro56)  making  appropriauons  for 
jthe  Departments  of  State,  Justice,  Com- 
Jmerce,  and  the  Judiciary,  for  .the  fiscal 
!year  endii^  June  30,  1947,  and' for  other 
^purposes,  )^ich  had  been  reported  from 
/the  Committee  on  Appropriations,  with 
^Umendmenti  ^ 

i  Mr.  LA  FOIXETTE.  I  suggest  the  ab- 
iSence  of  a  quorum,  ; 

The  PRE^DING  0|^ICER.  The 
Jclerk  will  call  the  roll.  / 
j  The  Chief  Clferk  called  the  roll,  and 
Hhe  following  Sei^tors  answered  to  their 


inames: 


/ 


O’Mahoney 
Overton 
Pepper 
Radcllffe 
Reed 

Robertson 
Russell 
Saltonstall 
Stewart 
Swift 
Taft 
Taylor 

\  Thomas,  Okla. 
Tobey 
1  Tunnell 
\  Tvdlngs 
\Wagner 
Walsh 
White 
Wiley 
trills 

\ 

The  PRESIDING  OFFICEft.  Sixty- 
tseven  Senators  having  answereJt  to  their 
jnames,  a  quorum  is  present.  \ 

^THE  INI^ENT  RIGHT  OP  THE  (^ITIZEN 
■  :  TO  WORK 


/Andrews 
;  Austin 
IBall 
1  Barkley 
IBushfleld 
(Butler 
jByrd 
rCapper 
Icarvllle 
?  Chavez 
1  Cordon 
jDonnell 
Downey 
i  Eastland 
lEllender 
Perguson 
(Pulbrlght 
{George 
;  Gerry 
{ Gossett 
r  Green 
Gurney 


Hatch  t 
Hawkei 
HaydeiA 
Hill 
Hoey 
Huffmaii 
Johnsgfn,  ^lo. 
Johnston,  te,  C. 
KnoTrtand ' 

La  Pp'llette 
Luctis 
McCarran 
MqClellan 
MpKellar 
McMahon 
Magnuson 
Mead 
■Mllllkin 
•  Moore 
Murdock 
Murray 
O’Daniel 


:eV: 


Mr.  WILEY.  Mr.  President,  a  fe'fr  mo 
;ment^  ago  the  Senate  passed  two  targe 
appropriation  bills.  In  the  discu^ion 
■  relating  to  one  of  those  bills  the  rigl"^  to 
, strike  against  the  Government  was  ^s- 
cussed.  That  is  a  subject  on  which^  I 
have  positive  convictions.  Definitely 
,  there  is  no  such  right.  Franklin  D. 
■Roosevelt,  said  the  same  thing  in  sub- 
•  stance.  Another  great  President,  Calvin 


No.  121 


•4 


7416 


CONGRESSIONAL  RECORD— SENATE 


June  21 


Goolidge,  when  he  was  Governor  of 
Massachusetts,  said  the  same  thing. 

■'^at  causes  me  to  rise  at  this  time  is 
a  tel^'am  which  has  just  been  handed 
to  me/and  which  I  wish  to  read  into  the 
RECORD.^t  shows  a  situation  which  we 
have  neglCT^ted  very  seriously. 

The  telegtem  comes  from  W.  P.  Mc¬ 
Kee,  secretary,  and  treasurer  of  Wilson 
Bros.,  Sheboyg'^,  Wis.  I  ask  Senators 
to  pay  attentioii  to  this,  because  in 
my  humble  opini^it  presents  the  be¬ 
ginning  of  a  new  ^d  serious  situation 
relating  to  strikes. 

Last  week  I  was  in'Vonference  with 
British  delegates.  One  ^the  leaders  of 
that  delegation  with  whomT  was  speak¬ 
ing  said,  “We  do  not  approve  the  at¬ 
titude  of  a  certain  group  ofVour  labor 
leaders.  In  England  we  know^at  there 
is  only  one  way  to  get  out  of  the  dilemma 
we  are  in,  and  that  is  to  work  anU,pro- 
duce.”  \ 

The  telegram  reads  as  follows : 

Chicago,  III.,  June  20,  1946.^^ 
Hon.  Alexander  Wiley,  ' 

Washington,  D.  C.: 

As  a  citizen  and  resident  of  the  State  of 
Wisconsin,  and  as  secretary  and  treasurer  of 
Wilson  Bros.,  national  manufacturers  of 
men’s  wear,  I  am  appealing  for  your  advice 
and  any  assistance  to  prevent  the  closing 
down  of  our  10  factories  in  6  States  and  loss 
of  Work  to  our  1,800  employees  through  a 
technicality  in  the  Wagner  Labor  Act,  which 
is  being  Imposed  upon  us  by  the  CIO,  Mr. 
Sidney  Hillman’s  Amalgamated  Clothing 
Workers  Union.  We  have  never  had  strikes 
or  labor  problems  and  have  been  unionized  in 
our  main  plant  at  South  Bend,  Ind.,  for  many 
years  and  at  ’Troy  and  Cohoes,  N.  Y.  Several 
of  our  small  branch  plants  do  not  belong  to 
the  union.  LaGrange,  Ind.,  plant  employing 
mostly  Amish  and  Menonites  who  state  it  is 
against  their  religion  to  belong  to  any  asso¬ 
ciation  of  any  kind,  have  refused  to  join  the 
union.  Likewise,  a  newer  plant  at  Sheboy¬ 
gan,  Wis.,  6  months  in  operation,  have  re¬ 
fused  to  attend  any  labor  meetings,  although 
we  have  done  everything  possible  under  the 
Wagner  Act  to  indicate  our  cooperation  with 
the  union.  The  union  head  in  Chicago,  Mr. 
Joe  Kaminsky,  last  week  states  that  we  would 
either  force  the  employees  of  our  nonunion 
shops  to  join  their  union  or  else.  Starting 
this  week,  our  subcontractors  and  suppliers 
have  been  told  by  the  union  in  the  East  and 
the  Middle  West  to  stop  shipping  us  and 
stop  manufacturing  for  us.  Two  Chicagi 
contractors  were  told  yesterday  and  today ,;to 
cease  work  for  us.  Our  plant  manager. wa^ 
also  told  today  that  all  contractors  would  be 
forced  to  stop  shipments  to  us.  We  con¬ 
tinuing  under  contracts  to  the  Unit^  States 
Government  heavy-  and  light-weiaat  under¬ 
wear  for  the  armed  forces,  and.  u^oubtedly, 
these  contracts  may  also  be  ag^ted  if  this 
policy  spreads  further  to  ouy*other  plants. 
The  union  subordinates  of  jAr.  Sidney  Hill¬ 
man,  mainly  Mr.  Joe  Kainjiisky,  of  Chicago, 
ai-e  adamant  and  threa^^ing  in  their  de¬ 
mands  to  force  us  to  break  the  Wagner  Act, 
which  we  cannot  allQ.W  ourselves  to  do.  I 
am  sure  Mr.  Sidney  Hillman  would  not  ap¬ 
prove  of  such  action  if  he  were  aware  of  the 
circumstances.  As  a  citizen,  I  am  appealing 
to  you  to  interv^e  to  prevent  the  first  labor 
disturbance  iiv’bur  82  years  in  business. 

/  W.  F.  McKee'. 

Secretafl/  mid  Treasurer,  Wilson  Bros., 
Sheboygan,  Wi's. 

Mr.  President,  the  situation  portrayed 
in  tt^  telegram  presents  a  challenge  to 
Government.  We  have  just  heard  a  luke- 
wa^  argument  on  the  point  that  it  is 
nbt  right  to  strike  against  the  Govern- 
■Tnent.  Lat  here  are  American  citizens 


who  do  not  want  to  join  unions.  Here  is 
a  concern  with  12  factories,  which  is 
threatened  unless,  contrary  to  the  Wag¬ 
ner  Act,  it  compels  certain  Amish  and 
Mennonite  people,  and  a  group  of  people 
in  my  own  State,  to  join  a  union.  If 
'  they  do  not  join  the  union,  all  12  fac¬ 
tories  will  be  shut  down.  Here  we  have 
an  instance' of  union  ofl&cials  telling  con¬ 
tractors  that  they  cannot  work  for  this 
concern.  They  would  compel  people  to 
join  unions. 

If  the  President  of  the  United  States 
had  not  vetoed  the  Case  bill  we  would 
have  the  answer;  but  the  Case  bill  was 
vetoed,  and  so  we  have  the  beginning  of 
another  reign  of  terror,  because  there 
seems  to  be  within  the  Government  a 
supergovernment  sufficiently  strong  to 
take  from  the  individual  the  inherent 
right,  not  to  strike,  but  to  work.  I  ask 
the  consideration  of  this  body  for  the 
situation  which  I  have  described. 

Immediately  upon  receipt  of  the  tele¬ 
gram  which  I  have  read,  my  secretary,  at 
,  my  instance,  sought  to  get  in  contact 
\  with  certain  labor  officials  of  the  Gov- . 
brnment.  The  result  was  that  the  foL- 
Iwing  telegram  was  sent  to  Mr.  McK^: 

TVegram  received.  Howard  C.  Colvir^  As- 
slstaiit^Dirctor  of  Conciliation,  promise/S  have 
their  commissioner  of  conciliation  iiy^Chica- 
go  get  imiouch  with  you  also  with  |he  union 
to  see  wh^can  be  done  to  help, 

That  is  \sing  the  langyiage  of  Mr. 
Colvin.  \  / 

Chapman,  creational  vLabor  Relations 
Board,  suggests  y»m  con^ct  their  regional 
director,  George  Bote^^  MWland  Building,  176 
■West  Adams  StreetS^hicago.  Telephone 
Central  9660.  Advise,^lSvcan  be  of  further  as¬ 
sistance. 

ALEXjiWDER  Wiley, 
y  United  -States  Senator. 

A  little  wjjfle  ago  we  di^ussed  for  3 
weeks  or  rpbre  the  rights  oNlhe  public. 
The  Gov^hment  needs  the  material  in¬ 
volved  jii  this  case.  The  ai’mdd  forces 
may  be  compelled  to  do  without  it. 
Wh;^  Because  labor  racketeers  domi¬ 
nate  the  situation.  Are  we  going  td-sit 
^etly  by?  Some  of  us  will  not.  TTie 
ituation  is  so  serious  that  1,800  meii^ 
"may  be  thrown  out  of  work.  The  public' 
will  lose  the  benefit  of  the  income  re¬ 
sulting  ‘from  this  industry,  and  the 
armed  forces  will  not  get  the  material 
for  which  they  have  contracted,  all  be¬ 
cause  a  labor  racketeer,  Kaminsky,  in 
Chicago,  has  the  power  to  take  away 
from  men  the  right  to  work.  If  there 
is  any  inherent  right,  it  is  the  right  of 
every  man  to  earn  his  own  bread. 


In  one  plant  in  Indiana  certain  Amish 
people  did  not  want  to  join  the  union 
because  it  was  contrary  to  their  religion 
to  do  so.  But  Kaminsky,  in  Chicago,  said, 
“You  join.  Live  under  my  dictates.  Take 
my  orders,  or  you  do  not  work” — to  say 
nothing  of  the  effect  upon  the  invest¬ 
ment  of  the  stockholders.  Including 
widows  and  eleemosynary  institutions 
which  own  the  bonds  of  these  organiza¬ 
tions. 

Mr.  President,  the  situation  calls  for 
action.  I  trust  that  before  Congress 
takes  a  recess  it  v/ill  do  what  I  have  sug¬ 
gested  on  other  occasions.  I  hope  it  will- 
have  “guts”  enough  to  write  into  a  bill 
the  spirit  and  the  letter  of  American 
fair  play,  which  will  protect  the  rights  of 


management  and  labor,  but,  above  all, 
will  protect  the  rights  of  the  public  and 
see  that  they  are  not  submerged  and 
neglected. 

AUDIT  REPORT  OP  RECONSTRUCTION 
FINANCE  CORPORATION 

Mr.  FERGUSON.  Mr.  President,  be¬ 
fore  the  Committee  on  the  Judiciary  this 
morning  there  came  to  my  attention,  in 
connection  with  the  reorganization  bills, 
a  letter  from  the  Comptroller  General 
of  the  United  States^'transmitting  a  let¬ 
ter  dated  June  17,  W46,  from  the  Corpo¬ 
ration’s  Audit  Dryision  of  the  General 
Accounting  Office  to  the  Board  of  Direc¬ 
tors  of  the  /Reconstruction  Finance 
Corporation/tovering  an  audit  made  of 
the  affairs  pn  the  Reconstrustion  Finance 
Corporation  and  its  subsidiaries  and  af¬ 
filiates  for  the  year  ended  June  30,  1945, 
under  section  5  of  the  act  of  February  24, 
1945/  The  letter  and  accompanying 
papers  have  been  filed  with  the  Senate 
aad  have  been  referred  to  the  Committee 
d'n  Expenditures  in  the  Executive  De- 
■^partments.  I  desire  to  propound  a 
parliamentary  inquiry;  but  prior  to  do¬ 
ing  so,  I  wish  to  state  that  upon  con¬ 
sideration  of  the  Intelligence  disclosed  in 
the  communication  to  which  I  have  re¬ 
ferred,  it  was  decided  that  it  was  of  such 
seriousness  and  moment  that  it  should 
be  transmitted  to  the  Senate  as  an  in¬ 
terim  report,  as  well  as  taken  up  ad¬ 
ministratively  with  the  Board  of  Direc¬ 
tors  of  the  Reconstruction  Finance  Cor¬ 
poration.  The  audit  is  proceeding  with 
the  utmost  diligence  and  dispatch;  but 
the  conditions  stated  in  the  communica¬ 
tion  to  which  I  have  just  referred  make  it 
impossible  for  us  to  say  when  the  audit 
will  be  completed  and  when  our  ultimate 
report  will  be  rendered.  The  letter  is 
signed  by  the  Comptroller  General,  Mr. 
Lindsay  C.  Warren. 

The  following  statements  appear  in 
the  communication  which  has  been 
transmitted  to  the  Senate: 

Indeed,  it  has  been  found  that  a  satisfac¬ 
tory  audit  cannot  be  made  and  that  no 
certification  may  be  given  of  the  financial 
statements  of  the  companies  at  the  close  of 
June  1945.  It  is  even  doubtful  that  a  satis- 
\  factory  audit  and  certification  of  the  state¬ 
ments  of  June  30,  1946,  will  be  possible. 

The  reason  for  that  is  stated  to  be  as 
follO'^vs : 

Speeyic  examples  of  the  failure  of .  the 
accountljrg  function  in  RPC  are  presented 
in  the  paragraphs  immediately  follow'ing 
These  paragraphs  point  out  that: 

1.  The  company  does  not  control  iti 
$7,000,00.0,000  hivestment  in  properties: 

2.  ’Tile  compaixy  does  not  control  its  $800,- 

000,000  investment  in  inventories  of  Defense 
Supplies  Corporatibp,  Metals  Reserve  Com¬ 
pany,  and  United  St^t®®  Commercial  Com¬ 
pany:  \ 

3.  The  company  does' not  control -its  cash 
receipts: 

4.  Tile  company  does  not  control  rentals 
earned  on  its  properties: 

.  5.  The  company  does  not  c'pnti'ol  certain 
Important  liabilities: 

6.  The  company  does  not  controluecoveries 
due  it  on  plant  extensions  built  utility 
companies: 

7.  The  company  has  not  controlled  iiksur- 
plus-property-disposal  activities:  and 

8.  The  company  has  had  no  control  o^^ 
the  activities  of  its  affiliate.  United  Stat^ 
Commercial  Company. 
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Ordered  to  be  printed  with  the  amendments  of  the  Senate  numbered 


AN  ACT 

Making  appropriations  for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  iives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— TEEASUEY  DEPAETMENT 

4  That  the  following  sums  are  appropriated,  out  of  any  money 

5  in  the  Treasury  not  otherwise  appropriated,  for  the  Treasury 

6  Department  for  the  fiscal  year  ending  June  30,  1947, 

7  namely: 

8  OFFICE  OF  THE  SECEETAET 

9  Salaries:  Secretary  of  the  Treasury,  Under  Secretary  of 
10  the  Treasury,  Fiscal  Assistant  Secretary  of  the  Treasury, 


2 


1  two  Assistant  Secretaries  of  the  Treasury,  and  other  per- 

2  sonal  services  in  the  Pistric't  of  Oo]ninl)ia,  


3  $442,000 :  Provided,  That  no  part  of  the  money  appropriated 

4  shall  be  used  to  pay  the  salaries  of  more  than  eighteen 

5  messengers  assigned  to  duty  in  the  Office  of  the  Secretary. 


Penalty  mail  costs:  For  deposit  in  the  general  fimd  of 


6 


7  the  Treasury  for  cost  of  penalty  mail  of  the  Treasury  De- 

8  partment  as  required  by  section  2  of  the  Act  of  June  28, 

9  1944  (Public  Law  364),  $4,400,000. 


10 


FOEEIGN  FUNDS  CONTBOI 


Foreign  funds  control:  For  all  expenses  necessary  in 


11 


12  canying  out  the  functions  of  the  Secretary  of  the  Treasury 

13  under  sections  3  and  5  (b)  of  the  Act  of  October  6, 

14  1917,  as  amended  (50  U.  S.  C.  (App.)  3,  and  50  U.  S.  C. 

15  (Suppl.  1941)  5  (b)),  and  any  proclamations,  orders, 

16  regulations,  or  instnictions  issued  thereunder;  and  in  exer- 

17  cising  fiscal,  financial,  banking,  property-control,  and  related 

18  functions,  authorized  by  law,  administered  by  the  Treas- 

19  ury  Department  in  foreign  countries  and  arising  out  of 

20  military  operations  of  the  United  States;  including  personal 

21  services;  purchase  of  lawbooks,  books  of  reference,  periodi- 

22  cals,  and  newspapers ;  printing  and  binding ;  maintenance,  re- 

23  pair,  and  operation  of  a  motor-propelled  passenger-carrying 

24  vehicle;  and  reimbursement  of  any  other  appropriation  or 

25  r  other  funds  of  the  United  States  or  any  agency,  instrumen- 


3 


1  tality,  Territory,  or  possession  thereof,  including  the  Philip- 

2  pine  Islands,  and  reimbursement  of  any  Federal  Eeserve 

3  bank  for  printing  and  other  expenditures;  $1,000,000. 

4  DIVISION  OF  TAX  RESEARCH 

5  Salaries:  For  personal  services  in  the  District  of  Colum- 

6  bia,  $175,000. 

7  OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 

8  Salaries:  For  personal  services  in  the  District  of  Colum- 

9  bia,  (2)$S7t500  $90,500. 

10  DIVISION  OF  RESEARCH  AND  STATISTICS 

11  Salaries:  For  personal  services  in  the  District  of  Colum- 

12  bia,  $165,000. 

13  OFFICE  OF  GENERAL  COUNSEL 

14  Salaries:  For  the  General  Counsel  and  other  personal 

15  services  in  the  District  of  Columbia,  (3)$  175^000  $179,100. 

10  DIVISION  OF  PERSONNEL 

17  Salaries:  For  the  Chief  of  the  Division,  and  other  per- 

18  sonal  services  in  the  District  of  Columbia,  (4)$l-90,-000 

19  $206,900. 

20  OFFICE  OF  CHIEF  CLERK 

21  Salaries:  For  the  Chief  Clerk  and  other  personal  services 

22  in  the  District  of  Columbia,  $350,000. 

23  MISCELLANEOUS  EXPENSES,  TREASURY  DEPARTMENT 

24  Miscellaneous  expenses:  For  all  necessary  miscellaneous 
35  expenses  of  the  Office  of  the  Secretary  and  the  bureaus 


4 


1  and  offices  of  the  Treasury  Department,  not  otherwise  pro- 

2  vided  for;  including  operating  expenses  of  the  Treasury, 

3  Treasury  Annex,  Auditors’,  and  Liberty  Loan  Buildings; 

4  hooks  of  reference,  lawbooks,  and  periodicals;  newspapers; 

5  not  to  exceed  $15,000  for  travel  expenses;  maintenance, 

6  operation,  and  repair  of  three  passenger  automobiles  (one 

7  for  the  Secretary  of  the  Treasury  and  two  for  general  use 

8  of  the  Department) ,  all  to  be  used  for  official  purposes  only; 

9  not  to  exceed  $500  for  streetcar  fares;  and  not  to  exceed 

10  $25,000  for  stationery;  $230,000. 

11  Printing  and  binding:  Por  printing  and  binding  for 

12  the  Treasury  Department  and  its  several  bureaus  and  offices, 

13  and  field  services  thereof,  except  such  bureaus  and  offices 

14  as  may  be  otherwise  specifically  provided  for,  including 

15  materials  for  the  use  of  the  bookbinder,  located  in  the  Treas- 

16  ury  Department,  but  not  including  work  done  at  the 

17  New  York  Customhouse  bindery  authorized  by  the  Joint 

18  Committee  on  Printing  in  accordance  with  the  Act  of  March 

19  1,  1919  (-44  U.  S.  C.  Ill),  $28,000. 

20  CUSTODY  OF  TEEASUET  BUILDINGS 

21  Salaries  of  operating  force:  For  the  Superintendent  of 

22  Treasury  Buildings  and  for  other  personal  services  in  the 

23  District  of  Columbia,  including  the  operating  force  of  the 

24  Treasury  Building,  the  Treasury  Annex,  the  Liberty  Loan 


5 


1  Building,  the  Auditors’  Building,  and  the  west  and  south 

2  annexes  thereof,  $555,000. 

3  FISCAL  SERVICE 

4  BUEEAU  OF  ACCOUNTS 

5  Salaries  and  expenses:  For  all  necessary  expenses  in 

6  the  District  of  Columbia,  except  printing  and  binding  of  the 

7  Bureau  of  Accounts,  including  contract  stenographic  report- 

8  ing  services,  stationery  (not  to  exceed  $10,000),  supplies 

9  and  equipment;  purchase  and  exchange  of  lawbooks,  books 

10  of  reference,  periodicals,  and  news])apers ;  travel  expenses, 

11  $850,000. 

12  Salaries  and  expenses,  deposit  of  withheld  taxes:  For 

13  all  necessary  expenses  incident  to  the  deposit  of  withheld 

14  taxes  in  Government  depositories  pursuant  to  the  Current 

15  Tax  Payment  Act  of  1943,  including  personal  services  in 

16  the  District  of  Columbia;  not  to  exceed  $15,000  for  print- 

17  ing  and  binding;  and  reimbursement  to  Federal  Reserve 

18  banks  for  printing  and  other  necessary  expenses,  $475,000. 

19  Printing  and  binding:  For  printing  and  binding  for 

20  the  Bureau  of  Accounts,  $35,000.  ^ 

21  Division  of  Disbursement,  salaries  and  expenses;  Fox. 

22  all  necessary  expenses,  except  printing  and  binding,  of  the 

23  Division  of  Disbursement,  including  personal  services  in 

24  the  District  of  Columbia,  stationery  and  travel;  (5)$77l007. 
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1  oOOj  el  wbieh  eet  to  cxGce4  $1,000,090  sbaH  be  available  tea- 

2  mediately  $6,275,000 :  Provided,  That  with  the  approval  of 

3  the  Bureau  of  the  Budget  there  may  be  transferred  to  this  ap- 

4  propriation  and  to  the  appropriation  “Printing  and  binding, 

5  Division  of  Disbursement”  from  funds  respectively  available 

6  for  such  purposes  for  the  Federal  Housing  Administration, 

7  Federal  Public  Housing  Authority,  Federal  Prison  Industries, 

8  BaiFoad  Retirement  Board,  United  States  Maritime  Com- 

9  mission,  the  Farm  Security  Administration,  and  the  Pro- 
19  duction  and  Marketing  Administration  ( including  the  Federal 

11  Surplus  Commodities  Corporation,  the  Federal  Crop  Insur- 

12  ance  Corporation,  and  the  Commodity  Credit  Corporation), 

13  such  sums  as  may  be  necessary  to  cover  the  expense  incurred 

14  in  performing  the  function  of  disbursement  therefor. 

15  Printing  and  binding:  For  printing  and  binding, 

16  Division  of  Disbursement,  including  the  cost  of  transporta- 

17  tion  to  field  offices  of  printed  and  bound  material  and  the  cost 

18  of  necessary  packing  boxes  and  packing  materials,  $184,000. 

19  Contingent  expenses,  pubhc  moneys:  For  contingent 

20  expenses  under  the  requirements  of  section  3653  of  the  Be- 

21  vised  Statutes  (31  U.  S.  C.  545) ,  for  the  collection,  safekeep- 

22  ing,  transfer,  and  disbursement  of  the  public  money,  trans- 

23  portation  of  notes,  bonds,  and  other  securities  of  the  United 

24  States,  transportation  of  gold  coin  and  gold  certificates  trans- 

25  ferred  to  Federal  Reserve  banks  and  branches,  United  States 
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mints  and  assay  offices,  and  the  Treasury,  after  March  9, 
1933,  actual  expenses  of  examiners  detailed  to  examine  the 
books,  accounts,  and  money  on  hand  at  the  several  deposi¬ 
tories,  including  national  banks  acting  as  depositories  under 
the  requirements  of  section  3649,  Eevised  Statutes  (31 
U.  S.  0.  548),  also  including  examinations  of  cash  accounts 
at  mints,  $415,000. 

Eecoinage  of  silver  coins:  To  enable  the  Secretary  of 
the  Treasury  to  continue  the  recoinage  of  worn  and  uncur¬ 
rent  subsidiary  silver  coins  of  the  United  States  now  in  the 
Treasury  or  hereafter  received,  and  to  reimburse  the  Treas¬ 
urer  of  the  United  States  for  the  difference-  between  the 
nominal  or  face  value  of  such  coins  and  the  amount  the 
same  will  produce  in  new  coins,  $140,000. 

Kelief  of  the  indigent,  Alaska:  For  the  payment  to  the 
United  States  district  judges  in  Alaska  (not  to  exceed  10 
per  centum  of  the  receipts  from  licenses  collected  outside 
of  incorporated  towns  in  Alaska) ,  to  be  expended  for  the 
rehef  of  persons  in  Alaska  who  are  indigent  and  incapaci¬ 
tated  through  nonage,  old  age,  sickness,  or  accident, 
$19,000. 

Kefund  of  moneys  erroneously  received  and  covered 
(indefinite  appropriation)  :  To  enable  the  Secretary  of  the 
Treasury  to  meet  any  expenditures  of  the  character  formerly 
chargeable  to  the  appropriation  accounts  abolished  under 
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1  section  18  of  the  Permanent  Appropriation  Eepeal  Act  of 

2  1934,  approved  June  26,  1934,  and  any  other  collections 

3  erroneously  received  and  covered  which  are  not  properly 

4  chargeable  to  any  other  appropriation,  there  is  hereby  made 

5  available  such  amount  as  may  he  necessary. 

6  Payment  of  certified  claims  (indefinite  appropriation)  : 

7  To  enable  the  Secretary  of  the  Treasury  to  pay  claims  (not 

8  to  exceed  $500  in  any  case)  which  may  be  certified  during 

9  the  fiscal  year  1947  by  the  Comptroller  General  of  the 

10  United  States  to  be  lawfully  due,  within  the  limits  of,  and 

11  chargeable  against  the  balances  of  the  respective  appro- 

12  priations  heretofore  made  which,  after  remaining  unexpended, 

13  have  been  carried  to  the  surplus  fund  pursuant  to  section  5 

14  of  the  Act  of  June  20,  1874  (31  U.  S.  0.  713),  there  is 

15  hereby  made  available  such  sum  as  may  be  necessary. 

16  Payment  of  unclaimed  moneys  (indefinite  appropria- 

17  tion)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 

18  expenditures  of  the  character  formerly  chargeable  to  the 

19  appropriation  accounts  abolished  under  section  17  of  the 

20  Permanent  Appropriation  Eepeal  Act  of  1934,  approved 

21  June  26,  1934,  payable  from  the  funds  held  by  the  United 

22  States  in  the  trust  fund  receipt  account  ‘'Unclaimed  moneys 

23  of  individuals  whose  whereabouts  are  imknown’’,  there  is 

24  hereby  made  available  such  amomit  as  may  be  necessary. 
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1  names  of  all  persons  and  corporations  to  whom  such  pay- 

2  ments  are  made,  together  with  the  amount  paid  to  each. 

3  BUEEAU  OF  NARCOTICS 

4  Salaries  and  expenses:  For  expenses  to  enforce  sections 

5  2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 

6  3238  of  the  Internal  Revenue  Code;  the  Narcotic  Drugs 

7  Import  and  Export  Act,  as  amended  (21  U.  S.  0.  171- 

8  184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 

9  21  U.  S.  C.  197-198)  and  the  Opium  Poppy  Control  Act 

10  of  1942  (21  U.  S.  C.  Supp.  IV,  188-188n) ,  includ- 

11  ing  the  employment  of  executive  officers,  attorneys,  agents, 

12  inspectors,  chemists,  supervisors,  clerks,  messengers,  and 

13  other  necessary  employees  in  the  field  and  in  the  Bureau 

14  of  Narcotics  in  the  District  of  Columbia,  to  be  appointed 

15  as  authorized  by  law;  the  securing  of  information  and  evi- 

16  dence  of  violations  of  the  afore-mentioned  laws  and  regula- 

17  tions  promulgated  thereunder;  the  costs  of  chemical  analyses 

18  made  by  others  than  employees  of  the  United  States;  the 
19'  purchase  of  such  supplies,  equipment,  mechanical  devices, 

20  books,  stationery  (not  to  exceed  $6,000) ,  and  such  other 

21  expenditures  as  may  be  necessary  in  the  several  field  offices ; 

22  cost  mcm’red  by  officers  and  employees  of  the  Bureau  of 

23  Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 

24  of  property  under  the  Act  August  9,  1939  (49  U.  S.  C. 


H.  R.  5452 - 3 
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1  781-788)  and  the  internal-revenue  laws ;  hire,  maintenance, 

2  repair,  and  operation  of  motor-propelled  or  horse-drawn 

3  passenger-carrying  vehicles  when  necessary  for  official  use 

4  in  field  work;  purchase  of  arms  and  ammunition;  in  aU, 

5  $1,300,000,  of  which  amount  not  to  exceed  $193,319 

6  may  be  expended  for  personal  services  in  the  Dis- 

7  trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 

8  may  be  expended  for  the  collection  and  dissemination  of  in- 

9  formation  and  appeal  for  law  observance  and  law  enforciJ- 

10  ment,  including  cost  of  printing,  purchase  of  newspapers,  and 

11  other  necessary  expenses  in  connection  therewith:  Provided 

12  further,  That  not  exceeding  $10,000  may  be  expended  for 

13  services  or  information  looking  toward  the  apprehension  of 

14  narcotic  law  violators  who  are  fugitives  from  justice. 

15  Printing  and  binding:  For  printing  and  binding  for  the 

16  Bm'eau  of  Narcotics,  $4,000. 

17  bueeatj  of  engeaving  and  feinting 

18  For  the  work  of  engraving  and  printing,  exclusive  of 

19  repay  work,  during  the  fiscal  year  1947,  United  States 

20  currency  and  internal-revenue  stamps,  including  opium 

21  orders  and  special-tax  stamps  required  under  the  Act  of 

22  December  17,  1914  (26  U.  S.  0.  1040,  1383),  checks, 

23  drafts,  and  miscellaneous  work,  as  follows: 

24  Salaries  and  expenses:  For  the  Director,  two  Assistant 

25  Directors,  and  other  personal  services  in  the  District  of 


19 

1  Columbia,  including  wages  of  rotary  press  plate  printers 

2  at  per  diem  rates  and  all  other  plate  j)rinters  at  piece  rates 

3  to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 

4  the  rates  usually  paid  for  such  work;  and  all  other  necessary 

5  expenses,  except  printing  and  binding,  including  engravers’ 

6  and  printers’  materials  and  other  materials,  including  dis- 

7  tinctive  and  nondistinctive  paper,  except  distinctive  paper 

8  for  United  States  currency  and  Uederal  Reserve  bank  cur- 

9  .  rency;  purchase  of  card  and  continuous  form  checks;  equip- 

10  ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 

11  and  minor  alterations  to  ])uildings;  periodicals,  examples  of 

12  engraving  and  printing,  including  foreign  securities  and 

13  stamps,  and  books  of  reference,  not  to  exceed  $500;  travel- 

14  ing  expenses  not  to  exceed  $15,000;  articles  approved 

15  by  the  Secretary  of  the  Treasury  as  being  necessary 

16  for  the  protection  of  the  person  of  emplo3^ees,  not  to 

17  exceed  $2,200;  stationery,  not  to  exceed  $5,000;  transfer 

18  to  the  Bureau  of  Standards  for  scientific  investigations  in 

19  connection  with  the  work  of  the  Bureau  of  Engraving  and 

20  Printing,  not  to  exceed  $15,000;  and  maintenance  and 

21  operation  of  two  motor-propelled  passenger-carrying  vehicles ; 

22  $11,750,000,  to  be  expended  under  the  direction  of  the 

23  Secretary  of  the  Treasury. 

24  Printing  and  binding:  For  printing  and  binding  for  the 

25  Bureau  of  Engraving  and  Printing,  $5,500. 
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1  During  the  fiscal  year  1947  all  proceeds  derived 

2  from  work  performed  by  the  Bureau  of  Engraving  and  Print- 

3  ing,  by  direction  of  the  Secretary  of  the  Treasury,  not  covered 

4  and  embraced  in  the  appropriations  for  such  Bureau  for  such 

t 

5  fiscal  year,  instead  of  being  covered  into  the  Treasury  as 

6  miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 

7  1886  (31  U.  S.  C.  176),  shah  be  credited  when  received 

8  to  the  appropriations  for  such  Bureau  for  the  fiscal  year 

9  1947. 

10  SECEET  SEEVICE  DIVISION 

11  Salaries:  For  the  Chief  of  the  Division  and  other  per- 

12  sonal  services  in  the  District  of  Columbia,  $100,000. 

18  Suppressing  counterfeiting  and  other  crimes:  For  sal- 

14  aries  and  other  expenses  in  detecting,  arresting,  and  deliver- 

15  ing  into  the  custody  of  the  United  States  marshal  or  other 

16  officer  having  jurisdiction,  dealers  and  pretended  dealers  in 

17  counterfeit  money,  persons  engaged  in  counterfeiting,  forg- 

18  ing,  and  altering  United  States  notes,  bonds,  national  bank 

19  notes.  Federal  Deserve  notes.  Federal  Deserve  hank  notes, 

20  and  other  obligations  and  securities  of  the  United  States 

21  and  of  foreign  governments  (including  endorsements  thereon 

22  and  assignments  thereof) ,  as  well  as  the  coins  of  the  United 

23  States  and  of  foreign  governments,  and  persons  committing 

24  other  crimes  against  the  laws  of  the  United  States  relating 

25  to  the  Treasury  Department  and  the  several  branches  of 
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the  public  service  under  its  control;  purchase  (not  to  exceed 
sixty),  hire,  maintenance,  repair,  and  operation  of  motor- 
propelled  passenger-carrying  vehicles  when  necessary;  pur¬ 
chase  of  arms  and  ammunition;  stationery  (not  to  exceed 
$7,500)  ;  traveling  expenses;  and  for  no  other  purpose  what¬ 
soever,  except  in  the  performance  of  other  duties  specifically 
authorized  by  law,  and  in  the  protection  of  the  person  of  the 
President  and  the  members  of  his  immediate  family  and  of 
the  person  chosen  to  be  President  of  the  United  States; 
$1,800,000:  Provided,  That  of  the  amount  herein  appro¬ 
priated  not  to  exceed  $15,000  may  be  expended  for  the 
purpose  of  securing  information  concerning  violations  of  the 
laws  relating  to  the  Treasur}^  Department,  and  for  services 
or  information  looking  toward  the  apprehension  of  criminals, 
and  all  vouchers  claiming  reimbursement  from  such  amount 
of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 
Service  before  payment. 

White  House  Police:  For  one  captain,  one  inspector, 
four  heutenants,  six  sergeants,  and  one  hundred  and  two 
privates,  at  rates  of  pay  provided  by  law,  $325,000,  not¬ 
withstanding  the  provisions  of  the  Act  of  April  22,  1940 
(3U.S.C.62). 

For  uniforming  and  equipping  the  White  House  Police, 
including  the  purchase,  issue,  and  repair  of  revolvers,  and 
the  purchase  and  issue  of  ammunition  and  miscellaneous 


22 


1  supplies,  to  be  procured  in  sucb  manner  as  tbe  President  in 

2  his  discretion  may  determine,  $9,000. 

3  Salaries  and  expenses,  guard  force.  Treasury  buildings: 

4  Por  salaries  and  expenses  of  the  guard  force  for  Treasury 

5  Department  buildings  in  the  District  of  Columbia,  includ- 

6  ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 

7  including  purchase,  repair,  and  cleaning  of  uniforms,  pur- 

8  chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera- 

9  tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 
10.  purchase  of  arms  and  ammunition  and  miscellaneous  equip- 

11  ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 

12  of  the  appropriation  “Salaries  and  expenses.  Bureau  of 

13  Engraving  and  Printing”,  may  be  transferred  to  this  appro- 

14  priation  to  cover  service  rendered  such  Bureau  in  connection 

15  with  the  protection  of  currency,  bonds,  stamps,  and  other 

16  papers  of  value  the  cost  of  producing  which  is  not  covered 
11  and  embraced  in  the  direct  appropriations  for  such  Bureau: 

18  Provided  further,  That  the  Secretary  of  the  Treasury  may 

19  detail  two  agents  of  the  Secret  Service  to  supervise  such 

20  force. 

21  Printing  and  binding:  Eor  printing  and  binding  for  the 

22  Secret  Service  Division,  $8,000. 

23  Beimbursement  to  District  of  Columbia,  benefit  pay- 

24  ments  to  White  House  Police  and  Secret  Service  forces: 

25  To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 
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District  of  Columbia  on  a  monthly  basis  for  benefit  payments 
made  from  the  revenues  of  the  District  of  Columbia  to  mem¬ 
bers  of  the  White  House  Police  force  and  such  members  of 
the  United  States  Secret  Service  Division  as  are  entitled 
thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 
to  the  extent  that  such  benefit  payments  are  in  excess  of 
the  salary  deductions  of  such  members  credited  to  said 
revenues  of  the  District  of  Columbia  during  the  fiscal  year 
1947,  pursuant  to  section  12  of  the  Act  of  September  1, 
1916  (39  Stat.  718),  as  amended,  $45,000. 

BUEEAU  OF  THE  MINT 

Salaries  and  expenses.  Office  of  the  Director:  For  per¬ 
sonal  services  in  the  District  of  Columbia  and  for  assay 
laboratory  chemicals,  fuel,  materials,  balances,  weights, 
stationery  (not  to  exceed  $700),  books,  periodicals,  speci¬ 
mens  of  coins,  ores,  and  travel  and  other  expenses  incident 
to  the  examination  of  mints,  visiting  mints  for  the  purpose 
of  superintending  the  annual  settlement,  and  for  the  collec¬ 
tion  of  statistics  relative  to  the  annual  production  and  con¬ 
sumption  of  the  precious  metals  in  the  United  States,' 
$170,000. 

Transportation  of  bullion  and  coin:  For  transportation 
of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 
mints,  assay  offices,  and  bullion  depositories,  $85;000,  in- 
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1  eluding  compensation  of  temporary  employees  and  other 

2  necessary  expenses. 

3  Salaries  and  expenses,-  mints  and  assay  offices:  Eor  com- 

4  pensation  of  officers  and  employees  of  the  mints  at  Philadel- 

5  phia,  Pennsylvania;  San  Francisco,  Cahfornia;  and  Denver, 

6  Colorado;  the  assay  offices  at  New  York,  New  York;  and 

7  Seattle,  Washington,  and  the  bullion  depositories  at  Fort 

8  Knox,  Kentucky;  and  West  Point,  New  York,  including 

9  necessary  personal  services  for  carrying  out  the  provisions 

10  of  the  Gold  Deserve  Act  of  1934  and  the  Silver  Purchase 

11  Act  of  1934,  and  any  Executive  orders,  proclamations,  and 

12  regulations  issued  thereunder,  and  for  incidental  and  con- 

13  tingent  expenses,  including  traveling  expenses,  stationery 

14  (not  to  exceed  $3,900),  new  machinery  and  repairs, 

15  arms  and  ammmiition,  purchase  and  maintenance  of  uni- 

16  forms  and  accessories  for  guards,  protective  devices,  and 

17  their  maintenance,  training  of  employees  in  use  of  firearms 

18  and  protective  devices,  maintenance,  repair,  and  operation 

19  of  three  motor-propelled  passenger-carrying  vehicles,  cases 

20  and  enameling  for  medals  manufactured,  net  wastage  in 

21  melting  and  refining  and  in  coining  departments,  loss  on  sale 

22  of  sweeps  arising  from  the  treatment  of  bullion  and  the 

23  manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 

24  of  the  annual  assay  commission,  and  not  exceeding  $1,000 
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names  of  all  persons  and  corporations  to  whom  such  pay¬ 
ments  are  made,  together  with  the  amount  paid  to  each. 

BUEEAU  OF  NAECOTICS 

Salaries  and  expenses:  For  expenses  to  enforce  sections 
2550-2565;  2567-2571;  2590-2603;  3220-3228;  3230- 
3238  of  the  Internal  Revenue  Code;  the  Narcotic  Drugs 
Import  and  Export  Act,  as  amended  (21  U.  S.  0.  171- 
184)  ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 
21  U.  S.  C.  197-198)  and  the  Opium  Poppy  Control  Act 
of  1942  (21  U.  S.  C.  Supp.  IV,  188-188n),  includ¬ 
ing  the  employment  of  executive  officers,  attorneys,  agents, 
inspectors,  chemists,  supervisors,  clerks,  messengers,  and 
other  necessary  employees  in  the  field  and  in  the  Bureau 
of  Narcotics  in  the  District  of  Columbia,  to  be  appointed 
as  authorized  by  law;  the  securing  of  information  and  evi¬ 
dence  of  violations  of  the  afore-mentioned  laws  and  regula¬ 
tions  promulgated  thereunder;  the  costs  of  chemical  analyses 
made  by  others  than  employees  of  the  United  States;  the 
purchase  of  such  supplies,  equipment,  mechanical  devices, 
books,  stationery  (not  to  exceed  $6,000) ,  and  such  other 
expenditures  as  may  be  necessary  in  the  several  field  offices; 
cost  incurred  by  officers  and  employees  of  the  Bureau  of 
Narcotics  in  the  seizure,  forfeiture,  storage,  and  disposition 
of  property  under  the  Act  August  9,  1939  (49  U.  S.  C. 

H.  R.  5452 - 3 
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1  781-788)  and  the  internal-revenue  laws;  hire,  maintenance, 

2  repair,  and  operation  of  motor-propelled  or  horse-drawn 

3  passenger-carrying  vehicles  when  necessary  for  official  use 

4  in  field  work;  purchase  of  arms  and  ammunition;  in  all, 

5  $1,300,000,  of  which  amount  not  to  exceed  $193,319 

6  may  be  expended  for  personal  services  in  the  Dis- 

7  trict  of  Columbia:  Provided,  That  not  exceeding  $10,000 

8  may  be  expended  for  the  collection  and  dissemination  of  in- 

9  formation  and  appeal  for  law  observance  and  law  enforce- 

10  ment,  including  cost  of  printing,  purchase  of  newspapers,  and 

11  other  necessary  expenses  in  connection  therewith:  Provided 

12  further,  That  not  exceeding  $10,000  may  be  expended  for 

13  services  or  information  looking  toward  the  apprehension  of 

14  narcotic  law  violators  who  are  fugitives  from  justice. 

15  Printing  and  binding:  Por  printing  and  binding  for  the 

16  Bureau  of  Narcotics,  $4,000. 

17  bueeau  of  engeaving  and  feinting 

18  For  the  work  of  engraving  and  printing,  exclusive  of 

19  repay  work,  during  the  fiscal  year  1947,  United  States 

20  currency  and  internal-revenue  stamps,  including  opium 

21  orders  and  special-tax  stamps  required  under  the  Act  of 

22  December  17,  1914  (26  U.  S.  0.  1040,  1383) ,  checks, 

23  drafts,  and  miscellaneous  work,  as  follows: 

24  Salaries  and  expenses:  For  the  Director,  two  Assistant 

25  Directors,  and  other  personal  services  in  the  District  of 
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Columbia,  including  wages  of  rotary  press  plate  printers 
at  per  diem  rates  and  all  other  plate  printers  at  piece  rates 
to  be  fixed  by  the  Secretary  of  the  Treasury,  not  to  exceed 
the  rates  usually  paid  for  such  work ;  and  all  other  necessary 
expenses,  except  printing  and  binding,  including  engravers’ 
and  printers’  materials  and  other  materials,  including  dis¬ 
tinctive  and  nondistinctive  paper,  except  distinctive  paper 
for  United  States  currency  and  Federal  Reserve  bank  cur¬ 
rency;  purchase  of  card  and  continuous  form  checks;  equip¬ 
ment  of,  repairs  to,  and  maintenance  of  buildings  and  grounds 
and  minor  alterations  to  buildings;  periodicals,  examples  of 
engraving  and  printing,  including  foreign  securities  and 
stamps,  and  books  of  reference,  not  to  exceed  $500;  travel¬ 
ing  expenses  not  to  exceed  $15,000;  articles  approved 
by  the  Secretary  of  the  Treasury  as  being  necessary 
for  the  protection  of  the  person  of  emplo3^ees,  not  to 
exceed  $2,200;  stationer^q  not  to  exceed  $5,000;  transfer 
to  the  Bureau  of  Standards  for  scientific  investigations  in 
connection  with  the  work  of  the  Bureau  of  Engraving  and 
Printing,  not  to  exceed  $15,000;  and  maintenance  and 
operation  of  two  motor-propelled  passenger-carrying  vehicles ; 
$11,750,000,  to  be  expended  under  the  direction  of  the 
Secretary  of  the  Treasury. 

Printing  and  binding:  For  printing  and  binding  for  the 
Bureau  of  Engraving  and  Printing,  $5,500. 
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1  During  the  fiscal  year  1947  all  proceeds  derived 

2  from  work  performed  by  the  Bureau  of  Engraving  and  Print- 

3  ing,  by  direction  of  the  Secretaiy  of  the  Treasury,  not  covered 

4  and  embraced  in  the  appropriations  for  such  Bureau  for  such 

5  fiscal  year,  instead  of  being  covered  into  the  Treasury  as 

6  miscellaneous  receipts,  as  provided  by  the  Act  of  August  4, 

7  1886  (31  U.  S.  0.  176),  shall  be  credited  when  received 

8  to  the  appropriations  for  such  Bui’eau  for  the  fiscal  year 

9  1947. 

10  SECEET  SEEVICE  DIVISION 

11  Salaries:  For  the  Chief  of  the  Division  and  other  per- 

12  sonal  services  in  the  District  of  Columbia,  $100,000. 

18  Suppressing  counterfeiting  and  other  crimes:  For  sal- 

14  aries  and  other  expenses  in  detecting,  arresting,  and  deliver- 

15  ing  into  the  custody  of  the  United  States  marshal  or  other 

16  officer  having  jurisdiction,  dealers  and  pretended  dealers  in 

17  counterfeit  money,  persons  engaged  in  counterfeiting,  forg- 

18  ing,  and  altering  United  States  notes,  bonds,  national  bank 

19  notes.  Federal  Deserve  notes.  Federal  Deserve  hank  notes, 

20  and  other  obligations  and  securities  of  the  United  States 

21  and  of  foreign  governments  (including  endorsements  thereon 

22  and  assignments  thereof) ,  as  weU  as  the  coins  of  the  United 

23  States  and  of  foreign  governments,  and  persons  committing 

24  other  crimes  against  the  laws  of  the  United  States  relating 

25  to  the  Treasury  Department  and  the  several  branches  of 
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the  public  service  under  its  control';  purchase  (not  to  exceed 
sixty),  hire,  maintenance,  repair,  and  operation  of  motor- 
propelled  passenger-carrying  vehicles  when  necessary;  pur¬ 
chase  of  arms  and  ammunition;  stationery  (not  to  exceed 
$7,500)  ;  traveling  expenses;  and  for  no  other  purpose  what¬ 
soever,  except  in  the  performance  of  other  duties  specifically 
authorized  by  law,  and  in  the  protection  of  the  person  of  the 
President  and  the  members  of  his  immediate  family  and  of 
the  person  chosen  to  be  President  of  the  United  States; 
$1,800,000:  Provided,  That  of  the  amount  herein  appro¬ 
priated  not  to  exceed  $15,000  may  he  expended  for  the 
purpose  of  securing  information  concerning  violations  of  the 
laws  relating  to  the  Treasury  Department,  and  for  services 
or  information  looking  towai'd  the  apprehension  of  criminals, 
and  all  vouchers  claiming  reimbursement  from  such  amount 
of  $15,000  shall  have  the  approval  of  the  Chief  of  the  Secret 
Service  before  payment. 

White  House  Police:  Por  one  captain,  one  inspector, 
four  lieutenants,  six  sergeants,  and  one  hundred  and  two 
privates,  at  rates  of  pay  provided  by  law,  $325,000,  not¬ 
withstanding  the  provisions  of  the  Act  of  April  22,  1940 
(3U.  S.  C.  62). 

Por  uniforming  and  equipping  the  White  House  Police, 
including  the  purchase,  issue,  and  repair  of  revolvers,  and 
the  purchase  and  issue  of  ammunition  and  miscellaneous 
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1  supplies,  to  be  procured  in  such  manner  as  the  President  in 

2  hi?  discretion  may  determine,  $9,000. 

3  Salaries  and  expenses,  guard  force.  Treasury  buildings: 

4  For  salaries  and  expenses  of  the  guard  force  for  Treasury 

5  Department  buildings  in  the  District  of  Columbia,  includ- 

6  ing  the  Bureau  of  Engraving  and  Printing,  and  elsewhere, 

7  including  purchase,  repair,  and  cleaning  of  uniforms,  pur- 

8  chase  (not  to  exceed  three) ,  maintenance,  repair,  and  opera- 

9  tion  of  motor-propelled  passenger-carrying  vehicles,  and  the 
Id  purchase  of  arms  and  ammunition  and  miscellaneous  equip- 

11  ment,  $825,000:  Provided,  That  not  to  exceed  $140,554 

12  of  the  appropriation  “Salaries  and  expenses.  Bureau  of 
12  Engraving  and  Printing”,  may  be  transferred  to  this  appro- 

14  priation  to  cover  service  rendered  such  Bureau  in  connection 

15  with  the  protection  of  currency,  bonds,  stamps,  and  other 
lb  papers  of  value  the  cost  of  producing  which  is  not  covered 
11  and  embraced  in  the  direct  appropriations  for  such  Bureau: 

18  Provided  further,  That  the  Secretary  of  the  Treasury  may 

19  detail  two  agents  of  the  Secret  Service  to  supervise  such 

20  force. 

21  Printing  and  binding:  For  printing  and  binding  for  the 

22  Secret  Service  Division,  $8,000. 

23  Beimbursement  to  District  of  Columbia,  benefit  pay- 

24  ments  to  White  House  Police  and  Secret  Service  forces: 

25  To  enable  the  Secretary  of  the  Treasury  to  reimburse  the 
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District  of  Columbia  on  a  monthly  basis  for  benefit  payments 
made  from  the  revenues  of  the  District  of  Columbia  to  mem¬ 
bers  of  the  White  House  Police  force  and  such  members  of 
the  United  States  Secret  Service  Division  as  are  entitled 
thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118) , 
to  the  extent  that  such  benefit  pa^mients  are  in  excess  of 
the  salary  deductions  of  such  members  credited  to  said 
revenues  of  the  District  of  Columbia  during  the  fiscal  year 
1947,  pursuant  to  section  12  of  the  Act  of  September  1, 
1916  (39  Stat.  718),  as  amended,  $45,000. 

BUEEAU  OF  THE  MINT 

Salaries  and  expenses.  Office  of  the  Director:  For  per¬ 
sonal  services  in  the  District  of  Columbia  and  for  assay 
laboratory  chemicals,  fuel,  materials,  balances,  weights, 
stationery  (not  to  exceed  $700) ,  books,  periodicals,  speci¬ 
mens  of  coins,  ores,  and  travel  and  other  expenses  incident 
to  the  examination  of  mints,  visiting  mints  for  the  purpose 
of  superintending  the  annual  settlement,  and  for  the  collec¬ 
tion  of  statistics  relative  to  the  annual  production  and  con¬ 
sumption  of  the  precious  metals  in  the  United  States, 
$170,000. 

Transportation  of  bullion  and  coin:  For  transportation 
of  bullion  and  coin,  by  registered  mail  or  otherwise,  between 
mints,  assay  offices,  and  bulfion  depositories,  $85,000,  in- 
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1  eluding  compensation  of  temporary  employees  and  other 

2  necessary  expenses. 

3  Salaries  and  expenses,  mints  and  assay  offices:  Eor  com- 

4  pensation  of  officers  and  employees  of  the  mints  at  Philadel- 

5  phia,  Pennsylvania;  San  Francisco,  California;  and  Denver, 

6  Colorado;  the  assay  offices  at  New  York,  New  York;  and 

7  Seattle,  Washington,  and  the  bullion  depositories  at  Fort 

8  Knox,  Kentucky;  and  West  Point,  New  Y^ork,  including 

9  necessary  personal  services  for  carrying  out  the  provisions 

10  of  the  Gold  Deserve  Act  of  1934  and  the  Silver  Piu-chase 

11  Act  of  1934,  and  any  Executive  orders,  proclamations,  and 

12  regulations  issued  thereunder,  and  for  incidental  and  con- 

13  tingent  expenses,  including  traveling  expenses,  stationery 

14  (not  to  exceed  $3,900),  new  machinery  and  repairs, 

15  arms  and  ammunition,  piu'chase  and  maintenance  of  uni- 

16  forms  and  accessories  for  guards,  protective  devices,  and 

17  their  maintenance,  training  of  employees  in  use  of  firearms 

18  and  protective  devices,  maintenance,  repair,  and  operation 

19  of  three  motor-propelJed  passenger-carrying  vehicles,  cases 

20  and  enameling  for  medals  manufactured,  net  wastage  in 

21  melting  and  refining  and  in  coining  departments,  loss  on  sale 

22  of  sweeps  arising  from  the  treatment  of  bullion  and  the 

23  manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 

24  of  the  annual  assay  commission,  and  not  exceeding  $1,000 
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for  the  acquisition,  at  the  dollar  face  amount  or  otherwise,  of 
specimen  and  rare  coins,  including  United  States  and  foreign 
gold  coins  and  pieces  of  gold  used  as,  or  in  lieu  of,  money, 
and  ores,  for  addition  to  the  Government’s  collection  of  such 
coins,  pieces,  and  ores;  $6,000,000. 

Printing  and  binding :  P or  printing  and  binding  for  the 
Bureau  of  the  Mint,  $9,500. 


(7)Por  ft  pe-rlod  of  two  years  following  the  enactment  of 
this  x\ct,  the  Seeretar}'  of  the  -TreasuiTy"  is  authorized  to  sell 
ot*  Icftsc  fop  manufacturing  uses,  including  uumufacturing 
uses  incident  to  reconversion  and  the  huihling  up  of  employ¬ 
ment  in  industry,  upon  such  terms  as  the  Secretaiy  of  the 
treasury  shall  deem  advisahloj  to  ftnv  poi  soil j  pfti'iiici'sliipj 
association,  or  corpora tiouj  or  any  department  of  the  Gow- 
cmmcntr  anv  silver  held  or  owned  hv  the  United  States  at 

y  \j  %j 

not  less  than  T-Uld-  cents  per  hne  troy  ounce-}  -Pmvidcd,  That 
at  all  times  the  ownershin  and  the  nossession  or  control 


within  the  United  States  of  an  amount  of  silver  of  a 
tary  value  equal  to  the  face  amount  of  ah 

heretofore  or  hereafter  issued  hv  the 


of  the  -Treasury  shah  he  maintained  hy  the  Treasury. 

(a)  Subsection  (h)  of  section  4  of  the  Act  entitled  ^^An 
Act  to  extend  the  time  ivithin  which  the  powers  relating  to 
the  stabilization  fund  and  alteration  of  the  weight  of  the 


H.  E.  5452 - 4 


26 


1  dollar  may  be  exercised”,  approved  July  6,  1930,  is  amended 

2  to  read  as  follows: 

3  ‘'(h)  (1)  Until  June  30,  1948,  the  Director  of  such 

4  mint  ivith  the  consent  of  the  owner  shall  deduct  and  retain 

5  of  such  silver  so  received  30  per  centum  as  seigniorage  for 

6  services  performed  by  the  Government  of  the  United  States 

7  relative  to  the  coinage  and  delivery  of  silver  dollars.  The 

8  balance  of  such  silver  so  received,  that  is,  70  per  centum,  shall 

9  be  coined  into  standard  silver  dollars  and  the  same  or  any 
10  equal  number  of  other  standard  silver  dollars  shall  be  de¬ 
ll  liver ed  to  the  owner  or  depositor  of  such  silver.  The  30  per 

12  centum  of  such  silver  so  deducted  shall  be  retained  as  bullion 

13  by  the  Treasury  or  coined  into  standard  silver  dollars  and 

14  held  or  disposed  of  in  the  same  manner  as  other  bullion  or 

15  silver  dollars  held  in  or  belonging  to  the  Treasury. 

16  ^‘(J)  On  and  after  Jidy  1,  1948,  there  shall  be  delivered 

17  therefor  in  standard  silver  dollars  or  any  other  coin  or  coin- 

18  age  of  the  United  States,  the  full  monetary  value  of  the  silver 

19  so  delivered,  less  such  deductions  for  brassage,  coinage,  and 

20  other  mint  charges  as  the  Secretary  of  the  Treasury  with 

21  the  approval  of  the  President  shall  have  determined,  not  to 

22  exceed  the  actual  cost  thereof :  Provided,  That  such  mint  is 

23  satisfied  the  silver  so  delivered  has  been  mined  subsequently 

24  to  J une  30,  1948,  from  natural  deposits  in  the  United  States 
or  any  place  subject  to  the  jurisdiction  thereof.” 
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(h)  The  following  statutes  and  portions  of  statutes  are 
hereby  repealed: 

(1)  Section  1805  of  the  Internal  Revenue  Code,  as 
amended; 

(2)  Sections  6,  7,  and  8,  and  the  second  proviso  in  sec¬ 
tion  3,  of  the  Silver  Purchase  Act  of  1934,  approved  June 
19,  1934  (U.  S.  C.,  title  31,  secs.  316a,  316h,  and  734a). 

(c)  Until  June  30,  1948,  the  Secretary  of  the  Treasury 
is  authorized  to  sell  for  domestic  manufacturing  uses,  to  any 
person,  partnership,  association,  or  corporation,  or  any 
department  of  the  Government,  any  nonmonetized  silver  held 
or  owned  by  the  U7iited  States,  at  a  price  of  not  less  than 
90.3  cents  per  fine  troy  ounce,  and  thereafter  at  a  price  of 
not  less  than  the  legal  monetary  value  (of  silver)  per  fine 
troy  ounce:  Provided,  That  until  June  30,  1948,  no  such 
sale  shall  he  made  unless  the  purchaser  has  certified  in 
writing,  and  the  Secretary  of  the  Treasury  is  satisfied,  that 
such  silver  is  to  be  used  in  domestic  industry  or  the  arts 
and  within  a  period  of  six  months  after  any  such  sale: 
Provided  further.  That  at  all  times  the  ownership  and  the 
possession  or  control  within  the  United  States  of  an  amount 
of  silver  of  a  monetary  value  equal  to  the  face  amount  of 
all  outstanding  silver  certificates  heretofore  or  hereafter  issued 
by  the  Secretary  of  the  Treasury  shall  be  maintained  by  the 
Treasury :  And  provided  further.  That  on  the  consummation 
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of  such  sale  of  silver  by  the  Treasury  to  any  purchaser,  the 
purchaser  shall  immediately  take  possession  of  the  silver  so 
sold  and  by  him  purchased  and,  remove  the  same  from  the 
Treasury,  in  accordance  with  such  rules  and  regulations  as 
the  Secretary  of  the  Treasury  may  prescribe. 

(d)  Hereafter,  notwithstanding  the  provisions  of  any 
other  law,  maximum  prices  shall  not  be  established  or  main¬ 
tained  upon — 

(1)  standard  commercial  bars  or  other  fonns  of 
silver  bullion,  ivhether  foreign,  domestic,  or  Treasury; 

(2)  semifabricated  silver  articles; 

(3)  silver  scrap;  or 

(4)  the  processing  of  silver  or  silver  scrap. 

PEOCUEEMENT  DIVISION 

Salaries  and  expenses:  For  the  Director  of  Procurement 
and  other  personal  services  in  the  District  of  Columbia  and 
in  the  field  service,  and  for  miscellaneous  expenses,  includ¬ 
ing  office  supplies  and  materials,  stationery  (not  to  exceed 
$31,500),  purchase  of  motortrucks  and  maintenance  and 
operation  of  such  trucks  and  motor-propelled  passenger 
carrying  vehicles,  telegrams,  telephone  service,  traveling 
expenses,  office  equipment,  fuel,  hght,  electric  current, 
and  other  expenses  for  carrying  into  effect  regulations 
governing  the  procurement,  warehousing,  and  distribution 
by  the  Procurement  Division  of  the  Treasury  Department 
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of  property,  equipment,  stores,  and  supplies  in  the  District 
of  Columbia  and  in  the  field,  $1,227,000:  Provided,  That  the 
Secretary  of  the  Treasury  is  authorized  and  directed  during 
the  fiscal  year  1947  to  transfer  to  this  appropriation 
from  any  appropriations  or  funds  available  to  the  several 
departments  and  establishments  of  the  Government  for  the 
fiscal  year  1947  such  amounts  as  may  be  approved  by 
the  Bureau  of  the  Budget,  not  to  exceed  the  sum  of  (a) 
the  amount  of  the  annual  compensation  of  employees  who 
may  be  transferred  or  detailed  to  the  Procurement  Division, 
respectively,  from  any  such  department  or  establishment, 
where  the  transfer  or  detail  of  such  employees  is  incident 
to  a  transfer  of  a  function  or  functions  to  that  Division  and 
(b)  such  amount  as  the  Bureau  of  the  Budget  may  deter¬ 
mine  to  be  necessary  for  expenses  other  than  personal 
services  incident  to  the  proper  carrying  out  of  functions  so 
transferred:  Provided  further,  That  when  there  has  been  or 
shall  be  transferred  from  any  agency  of  the  Government  to 
the  Procurement  Division  any  function  of  warehousing,  and 
the  agency  from  which  such  function  is  being  transferred 
is  authorized  at  the  time  of  such  transfer  to  perform  functions 
of  procurement,  warehousing,  or  distribution  of  property, 
equipment,  stores,  or  supplies  for  non-Federal  agencies  the 
Procurement  Division  is  authorized  during  the  fiscal  year 
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1  1947  to  continue  the  performance  of  such  functions  for 

2  such  non-Pederal  agencies  where  such  functions  are  to 

3  he  discontinued  by  the  agency  from  which  the  warehousing 

4  function  has  been  transferred,  and  the  receipts,  including 

5  sm'charge,  for  all  issues  to  and  all  advances  by  all  non- 

6  Federal  agencies  shall  be  credited  to  the  general  supply 

7  fund:  Provided  further,  That  payments  during  the  fiscal 

8  year  1947  to  the  general  supply  fund  for  materials,  and 

9  supplies  (including  fuel) ,  and  services,  and  overhead  ex- 

10  penses  for  all  issues  shall  be  made  on  the  books  of  the 

11  Treasury  Department  by  transfer  and  counterwarrants  pre- 

12  pared  by  the  Procurement  Division  of  the  Treasury  Depart- 

13  ment  and  countersigned  by  the  Comptroller  General,  such 

14  warrants  to  be  based  solely  on  itemized  invoices  prepared 

15  by  the  Procurement  Division  at  issue  prices  to  be  fixed 

16  by  the  Director  of  Procurement:  Provided  further,  That 

17  pa3^ments  covering  transactions  between  the  Procurement 

18  Division  and  field  offices  of  other  Government  agencies 

19  whose  detailed  appropriation  or  fund  accounts  are  main- 

20  tained  elsewhere  than  within  the  District  of  Columbia,  may 

21  be  made  on  the  basis  of  itemized  vouchers  or  invoices 

22  prepared  by  the  Procurement  Division  and  sent  through 

23  the  appropriate  field  offices  to  the  disbursing  officers  for 

24  the  agencies  involved,  who  are  hereh}^  authorized  to  make 

25  payment  based  (1)  upon  certification  of  the  Procurement 
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Division,  which  shall  include  the  specific  statement  that 
the  vouchers  are  issued  pursuant  to  and  in  conformity  with 
purchase  orders  or  requisitions  duly  executed  by  the  agency 
billed,  and  (2)  upon  approval  and  certification  of  such 
vouchers  by  the  agency  hilled,  which  action  shall  be  based 
upon  acceptance  of  the  Procurement  Division  certification 
as  made,  subject  to  later  adjustment  if  necessary,  the  re¬ 
sponsibility  of  the  certifying  officer  to  be  limited  to  the  avail¬ 
ability  of  the  funds  to  be  charged:  Provided  further,  That 
the  general  supply  fund  may  be  used  to  purchase  from  or 
through  the  Public  Printer  standard  forms  and  hlankbook 
work  for  field  warehouse  stocking  and  issue,  but  issues 
thereof  shall  be  made  only  to  Government  agencies  and 
shall  be  chargeable  to  applicable  appropriation  authoriza¬ 
tions  or  limitations  of  such  agencies  for  printing  and  binding, 
and  reports  of  such  issues  shall  be  made  as  the  Public  Printer 
may  require:  Provided  further,  That  advances  received 
pursuant  to  law  (31  U.  S.  C.  686)  from  departments  and 
establishments  of  the  United  States  Government  and  the 
government  of  the  District  of  Columbia  during  the  fiscal 
year  1947  shall  be  credited  to  the  general  supply  fund: 
Provided  further.  That  during  the  fiscal  year  1947 
there  shall  be  available  from  the  general  supply  fund 
for  personal  services  in  the  District  of  Columbia  not  to 
exceed  $1,250,000:  Provided  further.  That  per  diem  em- 
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1  ployees  engaged  in  work  in  connection  with  operations  of 

2  the  fuel  yards  may  he  paid  rates  of  pay  approved  by  the 

3  Secretary  of  the  Treasury  not  exceeding  current  rates  for 

4  similar  services  in  the  District  of  Columbia :  Provided  further, 

5  That  the  term  “fuel”  shall  be  held  to  include  “fuel  oil”: 

6  Provided  further,  That  the  reconditioning  and  repair  of  sur- 

7  plus  property  and  equipment  for  disposition  or  reissue  to 

8  Government  service,  may  be  made  at  cost  by  the  Procure- 

9  ment  Division,  payment  therefor  to  be  effected  by  charging 

10  the  proper  appropriation  and  crediting  the  general  supply 

11  fund:  Provided  further.  That  all  orders  for  printing  and 

12  binding  for  the  Treasury  Department,  exclusive  of  work 

13  performed  in  the  Bureau  of  Engraving  and  Printing  and 

14  exclusive  of  such  printing  and  binding  as  may  under  existing 

15  law  be  procured  by  field  offices  under  authorization  of  the 

16  Joint  Committee  on  Printing,  shall  be  placed  by  the  Director 

17  of  Procurement  in  accord  with  the  provisions  of  existing 

18  law. 

19  Eepairs  to  typewriting  machines  (except  bookkeeping 

20  and  billing  machines)  in  the  Government  service  in  the 

21  District  of  Columbia  and  areas  adjacent  thereto  may  be  made 

22  at  cost  by  the  Procurement  Division,  payment  therefor  to  be 

23  effected  by  charging  the  proper  appropriaton  and  crediting 

24  the  general  supply  fund. 

25  1^0  part  of  any  money  appropriated  by  this  or  any  other 
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Act  shall  be  used  during  the  fiscal  year  1947  for 
the  purchase,  within  the  continental  hmits  of  the  United 
States,  of  any  standard  typewriting  machines  (except  book¬ 
keeping,  bilhng,  and  electric  machines)  at  a  price  in  excess 
of  the  following  for  models'  with  carriages  which  will  ac¬ 
commodate  paper  of  the  following  widths,  to  wit :  Ten  inches 
(correspondence  models),  (8)$7^  $77]  twelve  inches, 
(9)$7^  $82.50 ;  fourteen  inches,  (1 0)S77.r)0  $85.25 ;  sixteen 
inches,  (11)$82.50  $00.75;  eighteen  inches,  (1  2)-SB-7t50 
$96.25;  twent}^  inches,  (13)804  $103.40;  twenty-two 
inches,  (14)$9#  $104.50;  twenty-four  inches,  (15>897.50 
$107.25;  twenty-six  inches,  (16)84O0t00  $113.85;  twenty- 
eight  inches,  (17)8404  $114.40;  thirty  inches,  (18)8105 
$115.50;  thirty-two  inches,  (19)$  10 7-750  $118.25  \  or,  for 
standard  typewriting  machines  distinctively  quiet  in  oper¬ 
ation,  the  maximmn  prices  shall  be  as  follows  for  models 
with  carriages  which  will  accommodate  paper  of  the  follow¬ 
ing  widths,  to  wit;  Ten  inches,  (20)$8O  $88;  twelve  inches, 
(21)$85  $93.50;  fourteen  inches,  (22)$00  99;  eighteen 
inches,  (23)$95  $104.50:  Provided,  That  there  may  be 
added  to  such  prices  the  amount  of  Federal  excise  taxes 
paid  or  payable  with  respect  to  any  such  machines. 

Printing  and  binding:  For  printing  and  binding  for  the 
Procurement  Division,  including  printed  forms  and  miscel¬ 
laneous  items  for  general  use  of  the  Treasury  Department, 
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1  the  cost  of  transportation  to  field  offices  of  printed  and  bound 

2  material  and  the  cost  of  necessary  packing  boxes  and  pack- 

3  ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 

4  to  be  transferred  from  the  general  supply  fund.  Treasury 

5  Department. 

6  No  part  of  any  appropriation  or  authorization  in  this 

7  Act  shall  be  used  to  pay  any  part  of  the  salary  or  expenses 

8  of  any  person  whose  salary  or  expenses  are  prohibited  from 

9  being  paid  from  any  appropriation  or  authorization  in  any 

10  other  Act. 

11  This  title  may  be  cited  as  the  “Treasury  Department 

12  Appropriation  Act,  1947”. 

13  TITLE  II— POST  OEEICE  DEPARTMENT 

14  The  following  sums  are  appropriated  in  conformity  with 

15  5  U.  S.  0.  361,  380,  39  U.  S.  0.  786,  for  the  Post  Ofiice 

16  Department  for  the  fiscal  year  ending  June  30,  1947, 

17  namely: 

18  POST  OFFICE  DEPAETMENT,  WASHINGTON,  DISTEICT  OF 

19  COLUMBIA 

20  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

21  Salaries:  For  the  Postmaster  General  and  other  per- 

22  sonal  services  in  the  ofiice  of  the  Postmaster  General  in 

23  the  District  of  Columbia,  (24)$3407900  $329,900. 

24  SALARIES  IN  BUEEAUS  AND  OFFICES 

25  For  personal  services  in  the  District  of  Columbia  in 
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1  bureaus  and  offices  of  the  Post  Office  Department  in  not  to 

2  exceed  the  following  amounts,  respectively: 

3  Office  of  Budget  and  Administrative  Planning, 

4  $50,650. 

5  Office  of  the  First  Assistant  Postmaster  General, 

6  (25)$9407000  $964,600. 

7  Office  of  the  Second  Assistant  Postmaster  General, 

8  (26)17507000  $774,000. 

9  Office  of  the  Third  Assistant  Postmaster  General, 

10  (27)$1A487000  $1,175,500. 

11  Office  of  the  Fourth  Assistant  Postmaster  General, 

12  (28)16307000  $659,800. 

13  Office  of  the  Sohcitor  for  the  Post  Office  Department, 

14  (29)$M7t500  $170,000. 

15  Office  of  the  chief  inspector,  (30)13687000  $393,000. 

16  Office  of  the  purchasing  agent,  $67,800. 

17  Bureau  of  Accounts,  (31)$500,000  $544,000. 

18  Contingent  Expenses,  Post  Office  Depaetment 

19  For  all  necessary  contingent  and  miscellaneous  expenses 

20  not  otherwise  provided  for;  including  maintenance,  repair, 

21  and  operation  of  two  passenger  automobiles;  purchase  and 

22  exchange  of  lawbooks  and  books  of  reference;  newspapers; 

23  and  travel  expenses  of  the  purchasing  agent  and  of  the 

24  Solicitor  and  attorneys  connected  with  his  office,  not  exceed- 

25  ing  $1,900;  $155,000*. 
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1  For  printing  and  binding  for  the  Post  Office  Depart- 

2  ment  and  Postal  Service,  $1,825,000. 

3  Appropriations  hereinafter  made  for  the  field  service  of 

4  the  Post  Office  Department,  except  as  otherwise  provided, 

5  shall  not  be  expended  for  any  of  the  purposes  hereinbefore 
0  provided  for  on  account  of  the  Post  Office  Department  in  the 
7  District  of  Columbia:  Provided,  That  the  actual  and  neces- 
3  sary  expenses  of  officials  and  employees  of  the  Post  Office 
9  Department  and  Postal  Service,  when  traveling  on  official 

10  business,  may  be  paid  from  the  appropriations  for  the  service 

11  in  connection  with  which  the  travel  is  performed,  and  appro- 

12  priations  for  the  fiscal  year  1947  shall  be  available 

13  therefor:  Provided  further,  That  appropriations  hereinafter 

14  made,  except  such  as  are  exclusively  for  payment  of  com- 

15  pensation,  shall  be  available  for  expenses  in  connection 

16  with  the  examination  of  estimates  for  appropriations  in 

17  the  field  including  per  diem  allowances  in  heu  of  actual 

18  expenses  of  subsistence. 

19  Field  Seevice,  Post  Office  Depaetment 

20  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

21  Travel  expenses,  Postmaster  General  and  Assistant 

22  Postmasters  General:  For  travel  and  miscellaneous  expenses 

23  in  the  Postal  Service,  offices  of  the  Postmaster  General  and 

24  Assistant  Postmasters  General,  $3,000. 

25  Personal  or  property  damage  claims:  To  enable  the 
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Postmaster  General  to  pay  claims  for  damages,  occurring 
during  the  fiscal  year  1947,  or  in  prior  fiscal  years, 
to  persons  or  property  in  accordance  with  the  provisions 
of  the  Deficiency  Appropriation  Act,  approved  June  16, 
1921  (5  U.  S.  C.  392),  as  amended  by  the  Act  approved 
June  22,  1934  (31  U.  S.  C.  224c) ,  $124,000. 

Adjusted  losses  and  contingencies:  To  pay  to  post¬ 
masters,  Navy  mail  clerks,  and  assistant  Navy  mail  clerks 
or  credit  them  with  t)ie  amount  ascertained  to  have  been 
lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 
years,  through  unavoidable  casualty  resulting  from  no  fault 
or  negligence  on  their  part,  as  authorized  by  the  Act  ap¬ 
proved  March  17,  1882,  as  amended  (39  U.  S.  C.  49). 
$55,000. 

OFFICE  OF  CHIEF  INSPECTOR 

Salaries  of  inspectors:  For  salaries  of  fifteen  inspectors 
in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 
000. 

Travel  and  miscellaneous  expenses :  F or  necessary  travel 
expenses  of  inspectors,  inspectors  in  charge,  the  chief  post- 
ofiice  inspector,  and  the  assistant  chief  post-office  inspector, 
including  reimbursement  of  not  to  exceed  3  cents  per  mile  for 
ofiicial  travel  performed  by  them  in  privately  owned  auto¬ 
mobiles  within  the  limits  of  their  official  stations,  and  for  the 
travel  expenses  of  four  clerks  performing  stenographic  and 


1  clerical  assistance  to  post-office  inspectors  in  the  investigation 

2  of  important  fraud  cases;  for  tests,  exliibits,  documents,  pho- 

3  tographs,  office,  and  other  necessary  expenses  incurred  by 

4  post-office  inspectors  in  connection  with  their  official  investi- 

5  gations,  including  necessary  miscellaneous  expenses  of 

6  division  headquarters,  and  not  to  exceed  $500  for  books  of 

7  reference  needed  in  the  operation  of  the  Post  Office  Inspection 

8  Service,  $960,000:  Provided,  That  not  exceeding  $24,500 

9  of  this  sum  shall  be  available  for  transfer  by  the  Postmaster 

10  General  to  other  departments  and  independent  establish- 

11  ments  for  chemical  and  other  investigations. 

12  Clerks:  For  compensation  of  three  hundred  and  eighty- 
18  nine  clerks  in  the  Post  Office  Inspection  Service, 

14  (32)$l,073,-500  $1,100,000. 

15  Pa5mient  of  rewards:  For  payment  of  rewards  for  the 

16  detection,  arrest,  and  conviction  of  post-office  burglars,  rob- 

17  hers,  highway  mail  robbers,  and  persons  mailing  or  causing 

18  to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 

19  chemical,  or  other  device  or  composition  which  may  ignite, 

20  or  explode,  $55,000:  Provided,  That  rewards  may  be  paid 

21  in  the  discretion  of  the  Postmaster  General,  when  an  offender 

22  of  the  classes  mentioned  was  killed  in  the  act  of  committing 

23  the  crime  or  in  resisting  lawful  arrest:  Provided  further, 

24  That  no  part  of  this  sum  shall  he  used  to  pay  any  rewards 

25  at  rates  in  excess  of  those  specified  in  Post  Office  Depart- 
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ment  Order  28673,  dated  July  28,  1945:  Provided  further, 
That  of  the  amount  herein  appropriated  not  to  exceed 
$20,000  may  be  expended  in  the  discretion  of  the  Postmaster 
General,  for  the  purpose  of  securing  information  concerning 
violations  of  the  postal  laws  and  for  services  and  information 
looking  toward  the  apprehension  of  criminals. 

OFFICE  OF  THE  FIEST  ASSISTANT  POSTMASTER  GENERAL 

Compensation  to  postmasters :  For  compensation  to 
postmasters,  including  compensation  as  postmaster  to  persons 
who,  pending  the  designation  of  an  acting  postmaster, 
assume  and  properly  perform  the  duties  of  postmaster  in 
the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 
third  or  fourth  class,  and  for  allowances  for  rent,  hght, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class, 
$74,000,000. 

Compensation  to  assistant  postmasters:  For  compensa¬ 
tion  to  assistant  postmasters  at  first-  and  second-class  post 
offices,  (33)$Ilyll0,000  $11,725,500. 

Clerks,  first-  and  second-class  post  offices:  For  compen¬ 
sation  to  clerks  and  employees  at  first-  and  second-class  post 
offices,  including  auxiliary  clerk  hire  at  summer  and  winter 
post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 
messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

Contract  station  service :  For  contract  station  serv¬ 


ice,  $3,100,000. 
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1  Separating  mails:  For  separating  mails  at  fourth-class 

2  post  offices,  $180,000. 

3  Unusual  conditions:  For  unusual  conditions  at  post 

4  offices,  $50,000. 

5  Clerks,  third-class  post  offices:  For  compensation  to 

6  clerks  at  third-class  post  offices,  $17,512,000. 

7  Miscellaneous  items,  first-  and  second-class  post  offices: 

8  For  misceUaneous  items  necessary  and  incidental  to  the 

9  operation  and  protection  of  post  offices  of  the  first  and  second 

10  classes,  and  the  business  conducted  in  connection  therewith, 

11  not  provided  for  in  other  appropriations,  $3,000,000. 

12  Village  dehvery  service:  For  village  delivery  service  in 

13  towns  and  villages  having  post  offices  of  the  second  or  third 

14  class,  and  in  communities  adjacent  to  cities  having  city 

15  delivery,  $273,400. 

16  Detroit  Fiver  service :  For  Detroit  Fiver  postal  service, 

17  $12,990. 

18  Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 
IP  allowance,  including  special-delivery  carfare,  cost  of  trans- 

20  porting  carriers  by  privately  owned  automobiles  to  and  from 

21  their  routes,  at  rates  not  exceedmg  regular  streetcar  or  bus 

22  fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 

23  $1,575,000. 

24  City  dehvery  carriers:  For  pay  of  letter  carriers.  City 
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Act  shall  be  used  during  the  fiscal  year  1947  for 
the  purchase,  within  the  continental  hmits  of  the  United 
States,  of  any  standard  typewriting  machines  (except  book¬ 
keeping,  biding,  and  electric  machines)  at  a  price  in  excess 
of  the  following  for  models  with  carriages  which  will  ac¬ 
commodate  paper  of  the  following  widths,  to  wit :  Ten  inches 
(correspondence  models),  $77 \  twelve  inches, 

m  $82.50 ;  fourteen  indies,  (10)$ 7 7. 50  $85.25 ;  sixteen 
inches,  (ll)r$8^50  $90.75;  eighteen  inches,  (1  2)$87t-50 
$96.25;  twenty  inches,  (13)$94  $103.40;  twenty-two 
mches,  C14)$9e  $104.50;  twenty-four  inches,  (15)$97.50 
$107.25;  twenty-six  inches,  (1  6)$-K)3t^50  $113.85;  twenty- 
eight  inches,  $114.40;  thirty  inches,  (18)$i40e 

$115.50;  thh’ty-two  inches,  (19)$107-t^0  $118.25;  or,  for 
standard  typewriting  machines  distinctively  quiet  in  oper¬ 
ation,  the  maximum  prices  shall  be  as  follows  for  models 
with  carriages  which  will  accommodate  paper  of  the  follow¬ 
ing  widths,  to  wit :  Ten  inches,  (20)$8D  $88 ;  twelve  inches, 
(21)^§  $93.50;  fourteen  inches,  (22)^^  99;  eighteen 
inches,  (23)$Oe  $104.50:  Provided,  That  there  may  be 
added  to  such  prices  the  amount  of  Federal  excise  taxes 
paid  or  payable  with  respect  to  any  such  machines. 

Printing  and  binding:  For  printing  and  binding  for  the 
Procurement  Division,  including  printed  forms  and  miscel¬ 
laneous  items  for  general  use  of  the  Treasury  Department, 
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1  the  cost  of  transportation  to  field  offices  of  printed  and  bound 

2  material  and  the  cost  of  necessary  packing  boxes  and  pack- 

3  ing  materials,  $150,000,  together  with  not  to  exceed  $4,000 

4  to  be  transferred  from  the  general  supply  fund.  Treasury 

5  Department. 

6  No  part  of  any  appropriation  or  authorization  in  this 

7  Act  shall  be  used  to  pay  any  part  of  the  salary  or  expenses 

8  of  any  person  whose  salary  or  expenses  are  prohibited  from 

9  being  paid  from  any  appropriation  or  authorization  in  any 

10  other  Act. 

11  This  title  may  be  cited  as  the  “Treasury  Department 

12  Appropriation  Act,  1947”. 

13  TITLE  II— POST  OEEICE  DEPARTMENT 

14  The  following  sums  are  appropriated  in  conformity  with 

15  5  U.  S.  0.  361,  380,  39  U.  S.  0.  786,  for  the  Post  Office 

16  Department  for  the  fiscal  year  ending  June  30,  1947, 

17  namely: 

18  POST  OFFICE  DEPAETMENT,  WASHINGTOlSr,  DISTEICT  OF 

19  COLUMBIA 

20  OFFICE  OF  THE  POSTMASTEE  GENEEAL 

21  Salaries:  For  the  Postmaster  General  and  other  per- 

22  sonal  services  in  the  office  of  the  Postmaster  General  in 

23  the  District  of  Columbia,  (24)$3  l-OjOOO  $329,900. 

24  SALAELES  IN  BUEEAUS  AND  OFFICES 

25  For  personal  services  in  the  District  of  Columbia  in 
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1  bureaus  and  offices  of  the  Post  Office  Department  in  not  to 

2  exceed  the  following  amounts,  respectively: 

3  Office  of  Budget  and  Administrative  Planning, 

4  $50,650. 

5  Office  of  the  Pirst  Assistant  Postmaster  General, 

6  (25)$910j000  $964,600. 

7  Office  of  the  Second  Assistant  Postmaster  General, 

8  (26>$7-507000  $774,000. 

9  Office  of  the  Third  Assistant  Postmaster  General, 

10  (27)$1,1187000  $1,175,500. 

11  Office  of  the  Fourth  Assistant  Postmaster  General, 

12  (28)16307000  $659,800. 

13  Office  of  the  Sohcitor  for  the  Post  Office  Department, 

14  (29)$ld77500  $170,000. 

15  Office  of  the  chief  inspector,  (30)$3687000  $393,000. 

16  Office  of  the  purchasing  agent,  $67,800. 

17  Bureau  of  Accounts,  (31)$500,000  $544,000. 

18  Contingent  Expenses,  Post  Office  Depaetment 

19  For  ah  necessary  contingent  and  misceUaneous  expenses 

20  not  otherwise  provided  for;  including  maintenance,  repair, 

21  and  operation  of  two  passenger  automobiles;  purchase  and 

22  exchange  of  lawffiooks  and  books  of  reference;  newspapers; 

23  and  travel  expenses  of  the  purchasing  agent  and  of  the 

24  Sohcitor  and  attorneys  connected  with  his  office,  not  exceed- 

25  ing  $1,900;  $155,000. 
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For  printing  and  binding  for  the  Post  Office  Depart- 

2  ment  and  Postal  Service,  $1,825,000. 

3  Appropriations  hereinafter  made  for  the  field  service  of 

4  the  Post  Office  Department,  except  as  otherwise  provided, 

5  shall  not  be  expended  for  any  of  the  purposes  hereinbefore 

6  provided  for  on  account  of  the  Post  Office  Department  in  the 
^  District  of  Columbia  :  Provided,  That  the  actual  and  neces- 

8  sary  expenses  of  officials  and  employees  of  the  Post  Office 

9  Department  and  Postal  Service,  when  traveling  on  official 

10  business,  may  be  paid  from  the  appropriations  for  the  service 

11  in  connection  with  which  the  travel  is  performed,  and  appro- 

12  priations  for  the  fiscal  year  1947  shall  be  available 

13  therefor:  Provided  further,  That  appropriations  hereinafter 

14  made,  except  such  as  are  exclusively  for  payment  of  com- 

15  pensation,  shall  be  available  for  expenses  in  connection 

16  with  the  examination  of  estimates  for  appropriations  in 

17  the  field  including  per  diem  allowances  in  lieu  of  actual 

18  expenses  of  subsistence. 

19  Field  Seevice,  Post  Office  Depaetment 

20  OFFICE  OF  THE  POSTMASTEE  GEHEEAL 

21  Travel  expenses,  Postmaster  General  and  Assistant 

22  Postmasters  General:  For  travel  and  miscellaneous  expenses 

23  in  the  Postal  Service,  offices  of  the  Postmaster  General  and 

24  Assistant  Postmasters  General,  $3,000. 

25  Personal  or  property  damage  claims:  To  enable  the 
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Postmaster  General  to  pay  claims  for  damages,  occurring 
during  the  fiscal  year  1947,  or  in  prior  fiscal  years, 
to  persons  or  property  in  accordance  with  the  provisions 
of  the  Deficiency  Appropriation  Act,  approved  June  16, 
1921  (5  U.  S.  C.  392),  as  amended  by  the  Act  approved 
June  22,  1934  (31  U.  S.  C.  224c) ,  $124,000. 

Adjusted  losses  and  contingencies:  To  pay  to  post¬ 
masters,  I^avy  mail  clerks,  and  assistant  Navy  mail  clerks 
or  credit  them  with  the  amount  ascertained  to  have  been 
lost  or  destroyed  during  the  fiscal  year  1947,  or  prior  fiscal 
years,  through  unavoidable  casualty  resulting  from  no  fault 
or  negligence  on  their  part,  as  authorized  by  the  Act  ap¬ 
proved  March  17,  1882,  as  amended  (39  U.  S.  0.  49). 
$55,000. 

OFFICE  OF  CniEF  INSPECTOE 

Salaries  of  inspectors:  For  salaries  of  fifteen  inspectors 
in  charge  of  divisions  and  eight  hundred  inspectors,  $3,838,- 
000. 

Travel  and  miscellaneous  expenses :  F or  necessary  travel 
expenses  of  inspectors,  inspectors  in  charge,  the  chief  post- 
office  inspector,  and  the  assistant  chief  post-ofiice  inspector, 
including  reimbursement  of  not  to  exceed  3  cents  per  mile  for 
ofllcial  travel  performed  by  them  in  privately  owned  auto¬ 
mobiles  within  the  limits  of  their  official  stations,  and  for  the 
travel  expenses  of  four  clerks  performing  stenographic  and 
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1  clerical  assistance  to  post-office  inspectors  in  the  investigation 

2  of  important  fraud  cases;  for  tests,  exhibits,  documents,  pho- 

3  tographs,  office,  and  other  necessary  expenses  incurred  by 

4  post-office  inspectors  in  connection  with  their  official  investi- 

5  gations,  including  necessary  miscellaneous  expenses  of 

6  division  headquarters,  and  not  to  exceed  $500  for  books  of 

7  reference  needed  in  the  operation  of  the  Post  Office  Inspection 

8  Service,  $960,000;  Provided,  That  not  exceeding  $24,500 

9  of  this  sum  shall  be  available  for  transfer  by  the  Postmaster 
16  General  to  other  departments  and  independent  estahlish- 

11  ments  for  chemical  and  other  investigations. 

12  Clerks:  For  compensation  of  three  hundred  and  eighty- 
18  nine  clerks  in  the  Post  Office  Inspection  Service, 

14  (32)$1,0737500  $1,100,000. 

15  Payment  of  rewards:  For  payment  of  rewards  for  the 

16  detection,  arrest,  and  conviction  of  post-office  burglars,  rob- 

17  hers,  highway  mail  robbers,  and  persons  mailing  or  causing 

18  to  be  mailed  any  bomb,  infernal  machine,  or  mechanical, 

19  chemical,  or  other  device  or  composition  which  may  ignite, 

20  or  explode,  $55,000:  Provided,  That  rewards  may  be  paid 

21  in  the  discretion  of  the  Postmaster  General,  when  an  offender 

22  of  the  classes  mentioned  was  killed  in  the  act  of  committing 

23  the  crime  or  in  resisting  lawful  arrest:  Provided  further, 

24  That  no  part  of  this  sum  shall  be  used  to  pay  any  rewards 

25  at  rates  in  excess  of  those  specified  in  Post  Office  Depart- 
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ment  Order  28673,  dated  July  28,  1945:  Provided  further, 
That  of  the  amount  herein  appropriated  not  to  exceed 
$20,000  may  be  expended  in  the  discretion  of  the  Postmaster 
General,  for  the  purpose  of  securing  information  concerning 
violations  of  the  postal  laws  and  for  services  and  information 
looking  toward  the  apprehension  of  criminals. 

OFFICE  OF  THE  FIRST  ASSISTANT  POSTMASTER  GENERAL 

Compensation  to  postmasters :  For  compensation  to 
postmasters,  including  compensation  as  postmaster  to  persons 
who,  pending  the  designation  of  an  acting  postmaster, 
assume  and  properly  perform  the  duties  of  postmaster  in 
the  event  of  a  vacancy  in  the  office  of  postmaster  of  the 
third  or  fourth  class,  and  for  allowances  for  rent,  light, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class, 
$74,000,000. 

Compensation  to  assistant  postmasters:  For  compensa¬ 
tion  to  assistant  postmasters  at  first-  and  second-class  post 
offices,  (33)$11;410,000  $11,725,500. 

Clerks,  first-  and  second-class  post  offices:  For  compen¬ 
sation  to  clerks  and  employees  at  first-  and  second-class  post 
offices,  including  auxiliary  clerk  hire  at  summer  and  winter 
post  offices,  printers,  mechanics,  skilled  laborers,  watchmen, 
messengers,  mail  handlers,  and  substitutes,  $391,870,000. 

Contract  station  service:  For  contract  station  serv¬ 


ice,  $3,100,000. 
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1  Separating  mails:  For  separating  mails  at  fourth-class 

2  post  offices,  $180,000. 

3  Unusual  conditions:  For  unusual  conditions  at  post 

4  offices,  $50,000. 

5  Clerks,  third-class  post  offices:  For  compensation  to 

6  clerks  at  third-class  post  offices,  $17,512,000. 

7  Miscellaneous  items,  ffi’st-  and  second-class  post  offices: 

8  For  miscellaneous  items  necessary  and  incidental  to  the 

9  operation  and  protection  of  post  offices  of  the  first  and  second 

10  classes,  and  the  business  conducted  in  connection  therewith, 

11  not  provided  for  in  other  appropriations,  $3,000,000. 

12  Village  dehvery  service:  For  village  delivery  service  in 

13  towns  and  villages  having  post  offices  of  the  second  or  third 

14  class,  and  in  communities  adjacent  to  cities  having  city 

15  delivery,  $273,400. 

16  Detroit  Kiver  service :  For  Detroit  Kiver  postal  service, 

17  $12,990. 

18  Carfare  and  bicycle  allowance:  For  carfare  and  bicycle 

19  allowance,  including  special-delivery  carfare,  cost  of  trans- 

20  porting  carriers  by  privately  owned  automobiles  to  and  from 

21  their  routes,  at  rates  not  exceeding  regular  streetcar  or  bus 

22  fare,  and  purchase,  maintenance,  and  exchange  of  bicycles, 

23  $1,575,000. 

24  City  dehvery  carriers:  For  pay  of  letter  carriers.  City 


49 


1  be,  operated  by  the  Post  Office  Department,  $818,000: 

2  Provided,  That  excepting  expenditures  for  labor  for  or  in- 

3  cidental  to  the  moving  of  equipment  from  or  into  public 

4  buildings,  the  foregoing  appropriation  shall  not  be  used  for 

5  personal  services  except  for  work  done  under  contract  or  for 

6  temporary  job  labor  under  exigency  and  not  exceeding  at 

7  one  time  the  sum  of  $100  at  any  one  building:  Provided 

8  further,  That  all  furniture  now  owned  by  the  United  States 

9  in  other  pubhc  buildings  or  in  buildings  rented  by  the  United 

10  States  shall  be  used,  so  far  as  practicable,  whether  or  not  it 

11  con'esponds  with  the  present  regulation  plan  of  furniture. 

12  uring  the  fiscal  year  1947,  the  Postmaster  General 

13  shall  make  quarterly  reports  to  the  Senate  and  House  Com- 

14  mittees  on  Appropriations,  showing  for  each  quarter  the 

15  amount  paid  from  each  appropriation  for  overtime,  the 

16  number  of  employees  receiving  such  overtime,  and  the  number 

17  of  hours  of  overtime  worked  by  such  employees,  together 

18  with  a  statement  as  to  the  necessity  for  such  overtime  work. 

19  Deficiency  in  postal  revenues:  If  the  revenues  of  the 

20  Post  Office  Department  shall  be  insufficient  to  meet  the 

21  appropriations  made  under  title  II  of  this  Act,  a  sum  equal 

22  to  such  deficiency  in  the  revenues  of  such  Department  is 

23  hereby  appropriated,  to  be  paid  out  of  any  money  in  the 

24  Treasury  not  otherwise  appropriated,  to  supply  such  defi- 

25  ciency  in  the  revenues  of  the  Post  Office  Department  for  the 
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1  fiscal  year  ending  June  30,  1947,  and  the  sum  needed 

2  may  be  advanced  to  the  Post  Office  Department  upon 

3  requisition  of  the  Postmaster  General. 

4  This  title  may  be  cited  as  the  'Tost  Office  Department 

5  Appropriation  Act,  1947’\ 

6  TITLE  III— GENEEAL  PROVISIONS 

7  (40)SEe7  304t  No  part  el  any  appropriatiea  contained  hi 

8  this  Act  shah  he  used  te  pay  the  salary  er  wages  el  any 

9  person  who  advocates,'  er  who  is  a  member  el  an  organ- 

10  izatien  that  advocates,  the  overthrew  el  the  Government  el 

11  the  United  States  hy  leree  er  vielenee-?  Provided^  That  ler 

12  the  purposes  hereel  an  affidavit  shah  he  considered  prhna 

13  laeie  ewdenee  that  the  person  making  the  affidavit  dees 

14  net  advocate,-  and  is  net  a  member  el  an  organizatien  that 

15  advocates-,-  the  overthrow  el  the  Government  el  the  United 
^0  States  hy  leree  er  violence-:  Provided  further,-  That  any 

17  person  who  advocates,'  er  who  is  a  member  el  an  organ' 

18  izatien  that  advoeatesj  the  overthrow  el  the  Government 

19  el  the  United  States  by  force  er  violence  and  accepts  em- 

20  ploiuncnt,  the  salary  er  wages  ler  which  are  paid  Irem 

21  any  appropriation  contained  in  this  Aety  shah  he  guhty 

22  el  a  felony  andj  npen  conviction,-  shah  he  fined  net  mere 

23  than  $1,000  er  imprisoned  for  net  mere  than  one  yearj 

24  er  both-:  Provided  fv/rtkerj  That  the  above  penalty  olanse 
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1  sfeati  fee  m  aMifeiee  ^  a«4  eet  m  sufestitution  fei7  aey  etfeer 

2  ^avkiofis  ef  csistmg  iawr 

3  Sec.  301.  No  part  of  any  appropriation  contained  in 

4  this  Act  shall  be  used  to  pay  the  salary  or  wages  of  any 

5  person  who  engages  in  a  strike  against  the  Government  of 

6  the  United  States  or  who  is  a  member  of  an  organization 

7  of  Government  employees  that  asserts  the  right  to  strike 

8  against  the  Government  of  the  United  States,  or  who  advo- 

9  cates,  or  is  a  member  of  an  organization  that  advocates,  the 

10  overthrow  of  the  Government  of  the  United  States  by  force 

0 

I 

11  or  violence:  Provided,  That  for  the  purposes  hereof  an 

12  affidavit  shall  be  considered  prima  facie  evidence  that  the 

13  person  making  the  affidavit  has  not  contrary  to  the  provisions 

14  of  this  section  engaged  in  a  strike  against  the  Government 

15  of  the  United  States,  is  not  a  member  of  an  organization  of 

16  Government  employees  that -asserts  the  right  to  strike  against 

17  the  Government  of  the  United  States,  or  that  such  person 
•  *  / 

18  does  not  advocate,  and  is  not  a  member  of  an  organization 

19  that  advocates,  the  overthrow  of  the  Government  of  the 

20  United  States  by  force  or  violence:  Provided  further.  That 
!  21  any  person  who  engages  in  a  strike  against  the  Government 
1:  22  of  the  United  States  or  who  is  a  member  of  an  organization 

23  of  Government  employees  that  asserts  the  right  to  strike 

24  against  the  Government  of  the  United  States,  or  who  ad- 
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vocates,  or  who  w  ft  member  of  an  organization  that  advo- 

2  cates,  the  overthrow  of  the  Government  of  the  United  States 

3  by  force  or  violence  and  accepts  employment  the  salary  or 

4  wages  for  which  are  paid  from  any  appropriation  contained 

5  in  this  Act  shall  be  guilty  of  a  felony  and,  upon  conviction, 

6  shall  be  fined  not  more  than  $1,000  or  imprisoned  for  not 

7  more  than  one  year,  or  both:  Provided  further.  That  the 

8  above  penalty  clause  shall  be  in  addition  to,  and  not  in 

9  substitution  for,  any  other  provisions  of  existing  law. 

10  Sec.  302.  This  Act  may  be  cited  as  the  “Treasury 

11  and  Post  Office  Departments  Appropriation  Act,  1947’h 

Passed  the  House  of  Pepresentatives  February  14,  1946. 

Attest:  SOUTH  TEIMBLE, 

\ 

Clerk, 

Passed  the  Senate  with  amendments  June  21  (legislative 
day,  March  5) ,  1946. 

Attest:  LESLIE  L.  PIFFLE, 

Secretary. 
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return  USES  enploynent  offices\bo  States;  received  USPfi  Solicitor’s  letter  saying 
fnrngplacenent  provisions  vrouldrt^t  interfere  with  U^IIa  farn-la,bor  prograuu  Hep.  Hog- 
ers  subnitted  resolution  asking  sX^ctary  to  subipit  infornation  on  food  shortage  in 
Mass.  President  approved  bill  to  exvi^id  period,  during  which  alcohol  planits  nay  pro¬ 
duce  sugars  and  siruus.  President  a-rXipvcd  bill  to  authorize  USDA  to  condenn  unfit 
natcrials  in  process  or  renovated  battciuA, 


Property,  surplus.......!^ 

Public  LLorirs . y^3 

Heclanation. . .  19 

Heo rgani  zat  ion. . . .  \  *  • .  ^7 

Research. ...... .  Bkl3»l6»  *25 

Selective  ser\g(<fe . 2,12 

Statistics,  . . . ,«4 

Sugar. .. .  23,30 

Utilizat^n . 13 

Vetergjlis. . . 32 


V 


X 

•HOUSE  \ 


\ 


1.  PRICE  CONTROL*  Agreed,  265-IO5,  to  the  conference  report  on  H.  R.  6o42,  to  con- 
tinue  and  amend  the  Price  C,0lntrcl  and  Stabilization  Acts  (pp.  7^37-49)  >  after 
.  rejecting,  150-221,  a  mo^bn  by  Rep.  Rizley,  Okla,V  to  recommit  the  bill  to  con- 
''  ference  with  Instructl^'s  to  remove  all  controls  frbX,  livestock,  dairy,  meat, 
and  meat  products  (pj^T  7648-9)* 


V 


2.  SELECTIVE  SERVICE^  Agreed,  259-110,  to  the  conference  repoH  01^  6o64,  to 


3. 


continue  the  Sc^.ctivo  ^raining  and  Service  Act  (pp.  76l5*“24X. 

INTERIOR  Ara!?0PRIATI0N  BILL.  Agreed  to  the  conference  report  on  tMs  bill,  H.  R. 
6335*  an^Kacted  on  amendments  in  disagreement  (pp.  7627-37)*  Agred^to  the 
amendffi^  providing  $3, 340,000  for  water  conservation  and  utlllzatloii^urojects 

(p.^5). 


1^* 


ITISTICS.  Recommitted,  167-I6I,  H,  R.  5857,  to  provide  basic  authority  fX 
Census  Bureau  activities  (pp,  76l4-5)* 


5.  TREASURY-PPBTOpErXCBCAPPEOPRlATION  BILL,  House  conferees  were  appointed  on  this  i 
bill,  H,  R.  5452  (p.  7615),  Senate  conferees  were  appointed  June  21,  | 


N  BILL.  Received  the  conference  report^ ,  H.  R. 


5990  (pp.  7624-7). 
7.  legislativi 


Received  the  conf ererr6W'i?^^oxX~®P  this  bill. 


-2- 

\  SURPLUS  PROPERTY.  .  The  Expenditured  in  the  Executive  Departments  Committee  repor 
ed  with  amendments  H.  ‘R,  6702.,  to  clarify  the  rights  of  former  owners  of  real 
''property  under  the  Surplus  Pro jierty  Act  of  19^^  Rept,  2337) Cp»  7  '-)• 

9,  GRAlA^  SHORTAGE,  Rep.  Rogers,  Mass.,  inserted  a  telegram  she  had  received  discuss¬ 
ing  "grain  shortage  in  Ilass,  and  "blaming  ^unrealistic  price  pattern’’  (pc  7^53) • 

10.  TRADE-iiARXS.  Agreed  to  the  conference  report  on  El  R.  1654,  to  provide  for 

registrktion  of  trade-marks  U^M  in  'coramerce,  to  carry  out  international  con¬ 
ventions,'  etc.  (pp.  7649-50)’..  .The- Sfenate  has  not  yet  received  the  report. 

\  ;  ...  ■sehatb 

k  *  ,  ,  *  *  ■ 

11,  PRICE  CONTROL.  Received  the  conference  report  on  H.  R.  6o42-,  to  extend  and  , 
amend  the  Price  Control  and  Stahilizati'on  Acts  (pp,  75S9-93)» 

12.  SELECTI"7E  SERVICE,  Agreed  to  the  c.o.nf crdhce  report  on  H.  R.  6o64,  to  continue 
the  Selective  Training  arid  Service.  Act'  (p,  This  "bill  will  now  "be  sent 

to  the  President,  ' 

13.  RESEARCH^  UTILIZATION.  Ad, reported.  ( see  Digest  1^) ,  S.  I90S  provides  as 

follows;  Directs  the  Secrktafy  of  Agricultur e  .(l)  to  devise  methods  of  utiliz¬ 
ing  surplus  and  inf erior  gr^es  of  agriculturffl  commodities  through  development 
of  new  uses  and  markets  and  iy^proved  methodp' of  handling,  and  (2)  to  dissemi¬ 
nate  information  so  developed^ '’^In  connect^'on  with  this  work,  authorizes  the 
Secretary  to  operate  demonstration  plant^-'and  projects;  utilize  Government 
"olants  and  facilities  and,  "by  agreement/  private  plants  and  facilities;  and 
cooperate  with  and  furnish  financia'i,  assistance  to  private  or  governmental 
"bodies.  Authorizes  the  Secretary  to.-^utilize  or  provide  for  utilization  of 
surplus,  deteriorating,  and  Inferij;^  ^ades  of  surplus  commodities  "by  (l)  mak¬ 
ing  Government  plants  and  other  nj^operty  availa'ble  to  private  and  governmental 
"bodies,  (2)  providing  for  handling  such  Commodities,  and  (3)  operating  Govern¬ 
ment  facilities.  Provides  tha^-  the  Secretkriy  is  to  accomplish  the  o"bjectives 
of  the  hill  insofar  as  possible -thr ough  pri-^te  enterprise.  Authorizes  the 
Secretary,  as  a  conditiopt^'uurnishi'ng  assjstknce,  to  require  (l)  agreem.ents 
regarding  use  of  Go vernmenffc  .property,  (2)  contf^hutlons  to  any  operation  regard¬ 
ing  which  assistance  is -furnished,  and  (3)  free  ^pe  of  inventions,  etc. 
Authorizes  transfer  frp-!n  any  other  Government  agerl^y  of  any  Government  property 
which  the  Secretary  (^ems  essential  "to  operations  a'uthorized  hy  the  hill, 

/  ••  --  '  •  \ 

l4.  EI'IPLOYMENT  SERVICE.y-  Passed 'with  amendments  H.  R.  4437 ,\to  provide  for  the  re¬ 
turn  of  the  USES^/6ff ices  to  the  States  (pp.  7574-89j.  75^“603)o  During  the 
dehate  Sen,  N,  Y. ,  stated  that  the  Federal  Governm^t  has  an  ohligation 

to  maintain  ap^ adequate  emplo.yraent  system  for  veterans  arji^iAns erted  a  "VFW 
letter  on  ti^  subject  (pp.  7579-20);  Sen.  Donnell,  Mo,,  d^sl^ssed  with  other 
Senators  the  m.ethods  of  reeirployment  of  Federal  employees  (pp\  7525-6) ;  Sen. 
Morse,  Ore'g,,  discussed  farm-plac'eme rit  functions  and  'inserted  Oreg,  Farmers 
Assn,  statement  opposing  the  inclusion  of  the  f arm-lahor  work  ui^er  the  Labor 
Departnient  (pa. 7597);  Sen,  Tunnell,  Del.,  inserted  and  discus llifd  with 
other' Senator s  a  letter  from  the-  USDA  Solicitor'  expressing  the  opi^^n  that  the 
farjn-lahor  pro'vi.sian  of"  the  hill  would  not  interfere  with  contlnuatii^  of  the 
f^m-lahor  supply  program  of  this  Department  (pp,  7602-3),  \ 

/  .  ■  •  ’  \ 

15. /Library  SER'VLCE.  The.  Education  and  Labor  Committee  reported  (vTufte  2l)  with 
/  amendments  S,  1920,  which  authorizes  appropriations  to  he  paid  to  State  li\raryj 
agencies  hy  the  Office  of  Education  for  demonstrpting  library  service,  primal' 
/  ly  in  rural  areas,  over  a  5- year  period  (S,  Rept.  1575)- 
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Rains 
i  Rankin 
esa 

4chards 
liley 

\obertson,  Va. 
pe,  N.  Y. 
Rogers,  Fla. 

gers,  N.  Y. 
RoWan 
RuSseU 


Ryter 

Sabath 

Savage 

Sheppard 

Sikes 

Spence 

Starkey 

Sullivan 

Tarver 

Thom 

Thomas,  Tex. 


Thomason 

Traynor 

Trimble 

Voorhis,  Calif.  / 
Walter  ,  > 

Weaver  ■' 

White 

Whittington  ' 
Worley 
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NOT  VOTING—  104 


Almefcd  Granger 

Andeteon,  Calif.  Grant,  Ala. 
Andres,  N.  Y.  Gwinn,  N.Y. 
Baldwto,  Md. 


Barry  4 
Bates,  Mass. 

Bell  \ 

Bennet.fl-  Y. 

Bonner  i 
Baren  \ 

Boykin  \  — 

Bradley,  kvch.  Kean 
Bradley,  Pi  Kearney 
Camp  • 

Cannon,  FK^ 

Cannon,  Mo', 

Case,  S.  Dak.', 


Harris 
Hart 
Holifleld 
Izac 
Jackson 
Johnson, 
Lyndon  B. 
Jonkman 


Chiperfleld 

Clark 

Cochran 

Coffee 

Colmer 

Cox 

Crawford 
Curley 
Dawson 
De  Lacy 
Delaney, 
James  J. 
Doyle 
Drewry 
Engel,  Mich. 
Gamble 
Gardner 
Gibson 
Gillespie 


Kee 
Kerr 
Lea 

LeCompte 
Lewis 
Ludlow 
McDonough 
'  McGehee 
i.  Mankin 
IMantfleld, 

\  Mont.  — 

llansfleld.  Tex.  .Torrens 
Marcantonio  Vinson 
Miller,  calif. 

Mpnroney 


Peterson,  Gfa. 
Powell 
Quinn,  N;Y. 
Rayflel  ■ 
Reece,  Temn. 
Rivers  • 
Robertson, 

N.  Dak. 

Robinson,  Utah 
Roe,  Md, 
Roon^ 
Sadowskl 
Sassoer 
Shertdan 
Slaughter 
Smith,  Va. 
Somers,  N.  Y. 
Spgrkman 
Stevenson 
Stewart 
Stigler 
Sumner,  Ill. 
gumners,  Tex. 
Tolan 


MVrdock 
Mip-phy 
Norrell 
Nor^n 
Pac« 

Patnian 
Patrick 
Patte^on 

So  the  motion  toVecommit  was  agreed 


Waslelewski 

Welch 

West 

Whitten 

Wickersham 

Winstead 

Wolfenden,  Pa. 

Wood 

Woodhouse 

Zimmerman 


The  Clerk  announced  the  following 
pairs : 

On  this  vote :  \ 

Mr.  Gamble  for,  with  Mr.  Miller  of  Califor¬ 
nia  against.  ,  ^ 

Mr.  Bradley  of  Miofiigail  for,  with  Mr.  Camp 

against.'  V  , 

Mr.  Anderson  of  Calif dfnla  for,  with  Mr. 

Vinson  against.  . 

Mr. -Case  of  South  Dak(jta  for,  with  Mr. 

Coffee  against.  ;  . 

Mr.  Jonkman  fer,  with  Mi%  Rooney  against. 
Mr.  LeCompte  for,  with  MrSDe  Lacy  against. 
Mr.  Robertson  of  North  ttekota  for,  with 
Mr.  Sheridan  against.  V 

Mr.  Stevenson  for,  with  Mr.  Rayflel  against. 
Mr.  Lewis  f^r,  with  Mr.  Bri^ley  of  Penn- 
Bvlvania  agaixiist.  ; 

■  Miss  Sumner  of  Illinois  for,  w^th  Mr.  James 
J.  Delaney  against. 

Mr.  Gillespie  for,  with  Mi'v  Sparkman 
against.  .  ‘ 

Mr.  Engel  of  Michigan  for.  witlj  Mr.  Barry 

against. 

Mr.  BatiBs  of  Massachusetts  for\  with  Mr. 
Quinn  of  .New  York  against.  i 

Mr.  Kearney  for,  with  Mr.  Izac  against. 

Mr.  cmperfield  for.  with  Mr.  Doylat  agaUist. 
Mr.  Crawford  for,  with  Mr.  Jacksorthgainst, 

Ganfral  pairs  until  further  notice: 

Mr.  Boykin  with  Mr.  Andrews  of  New  York. 
Mr. , Colmer  with  Mr.  Kean. 

Mr.-Holifield  with  Mr.  Gwinn  of  NewXYork. 
Mi-ji  Mansfield  of  Montana  with  Mr.  Ben- 
net  ef  New  York.  , 

Mjf.  Hart  with  Mr.  McDonough, 
ktt.  Monroney  with  Mr.  Welch, 
jji’.  Patman  with  Mr.  Wolfenden  of  Penn¬ 
sylvania.  5 

f4lr.  Baldwin  of  New  York  and  Mi’. 
I^MKE  changed  their  votes  from  “nay” 
to  “yea.”  j. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

I  The  doors  were  opened. 


TREASURY  AND  POST  OFFICE  DEPART¬ 
MENT  APPROPRIATIONS 

Mr.  O’NEAL.  Mi’.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  5452)  mak¬ 
ing  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal 
year  ending  June  30,  1947,  and  for  other- 
purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend¬ 
ments,  and  agree  to  the  conference  asked 
by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Ludlow,  O’Neal, 
D’Alesandro,  Kopplemann,  Cannon  of 
Missouri,  Taber,  Keefe,  and  Canfield. 

i  OFFICERS  AND  EMPLOYEES  FOR  CIRCUIT/ 
COURTS  OF  APPEAL  AND  DISTRIC' 
COURTS 

iMr.  CRAVENS.  Mr.  Speaker,  I 
uitenimous  consent  to  take  from 
Speaker’s  table  the  bill  (H.  R.  4230/  to 
proVide  necessary  officers  and  emplwees 
for  mreuit  courts  of  appeals  and  district 
courflB,  with  Senate  amendments  dis- 
agreeXto  the  Senate  amendment/,  and 
ask  foX  a  conference  with  the  Sei 
The  ferk  read  the  title  of  thelrill. 
The'l^EAKER.  Is  there  obj/ction  to 
the  reqnest  of  the  gentlenyn  from 
ArkansasV  [Mr.  Cravens]?  /[After  a 
pause.]  Tfie  Chair  hears  nonfe,  and  ap¬ 
points  th\  following  conf/rees:  Mr. 
Byrne  of  York,  Mr.  c/avens,  and 
Mr.  Reed  ofulllnois. 

PAY  INCREASES  FOR  PERSONNEL  OP  THE 
ARMY,  NAVT,  MARINE  CORPS,  COAST 
GUARD.  CGAaT  AND  GEOpETIC  SURVEY, 
AND  THE  PUB\IC  HEALTO  SERVICE 

Mr.  MAY.  M\.  Speaker,  I  call  up  the 
conference  reporfton  thp  bill  (H.  R.  6084) 
to  amend  the  Paw  Re/d  justment  Act  of 


1942,  as  amended 
and  I  ask  unanim 
statement  on  the  p 
of  the  House  be  rea 
The  Clerk  read 


i 


br  other  purposes, 
consent  that  the 
[rt  of  the  managers 
lieu  of  the  report. 
ie\title  of  the  bill. 


The  SPEAKER./  Is\there  objection  to 
the  request  of  /the  gentleman  from 
Kentucky  [Mr.  may]? 

There  was  no/bjectiof 

The  Clerk  read  the  statement. 

(For  conferapee  report  and  statement, 
see  proceedin/s  of  the’Ho^se,  June  21, 
1946.) 

Mr.  MAYi  Mr.  Speaker^  I  wish  to 
make  a  very  brief  statement  ^ith  respect 
to  this  mafter. 

This  conference  report  retulms  to  the 
House  of  Representatives  the  my  read¬ 
justment  bill  almost  identicalW  as  it 
passed  jpe  House.  The  only  cl^nge  in 
the  sulytance  of  the  bill  in  any  particu¬ 
lar  provision  as  it  passed  the  H^use  is 
one  which  increases  the  pay  of  the  Irade 
of  ca/tain  5  percent.  Tire  House  bil\had 
prowded  for  a  10-percent  raise,  anl  by 
agrrement  of  the  conferees  that  was  fllfed 
at  15  percent. 

'he  only  other  change  was  to  include 
tj/e  Marine  Coi’ps  Band,  with  increases  ilj 
le  same  proportion  as  the  other  grades 
md  ranks  in  the  bill  for  other  personnel  ■ 
fof  the  armed  forces. 


The  bill  having  been  passed  practicall: 
■unanimously  and  having  heretofore  beei 
debated,  I  have  no  requests  for  time 
t^is  time. 

'^Mr.  SHORT.  Mr.  Speaker,  will  tjfle 
5  gesntleman  yield? 

Mr.  MAY.  I  yield. 

Mr.  SHORT.  I  simply  wish  to  infdrm 

■  the  Members  of  the  House  that  this  aon- 
’  ference  report  was  unanimously  adopted, 

.  and  once  more  I  wdnt  to  take  ac^an- 
’  tage  pf  this  opportunity  to  compliment 
.  the  subcommittee  of  our  Committee  on 

Milital;y  Affairs  who  worked  so  long  and 
so  hard  to  bring  about  the  best  my  bill, 

I  think,  since  1922.  Particula^  credit 
;  goes  to  the  chairman  of  that  submmmit- 
tee,  the  gentleman  from  Louisiama  [Mr. 

;  Brooks],  and  the  gentleman  from  Iowa 
;  [Mr.  Martin].  / 

Mr.  MURRAY  of  Wisedh/in.  Mr. 

J  Speaker,  Will  the  gentleman  yield? 

<  Mr.  May.  I  yield.  / 

Mr.  MURRAY  of  Wisconsin.  I  would 

•  like  to  ask  the  distinguished  chairman 
i  of  this  committee  exactly/what  hap- 
.  pened  to  the' amendment  wfth  reference 

■  to  the  scientists.  / 

•  Mr.  SHORT.  That  is  nj>t  in  this  bill. 

'  That  is  in  the  draft  bill,  j 

Mr.  MAY.  That  is  in  the  draft  bill. 

'  Mr.  SHORT.  Will  the  /entleman  yield 
I  further?  f 

i  Mr.  MAY.  I  yield.  / 

Mr.  SHORT.  I  wai^  every  Member 
of  this  Hou.se,  when  we  pring  up  this  con¬ 
ference  report  on  the/draft,  to  bear  in 
!  mind  that  we  are  pasjCng  this  increased 
;  pay  bill,  which  is  a  Separate  measure, 

I  and  do  not  mess  it  /ip  with  the  other 
,  issue.  / 

j  Mr.  MAY.  That  s  correct. 

Mr.  ROBSION  bf  Kentucky.  Mr, 
Speaker,  will  the  g^tleman  yield? 
d. 

Kentucky.  I  did  not 
nge'that  was  made  in 
the  pay  bill  which  the  gentleman  stated, 
Mr.  MAY.  THe  only  change  is  to  in¬ 
crease  the  captain’s  pay  5  percent  and 
to  include  the  Marine  Corps  Band  on  the 
same  schedule  ks  other  personnel. 

Mr.  ROBSipN  of  Kentucky.  This, 
then,  retains  tlie  50-percent  increase  for 
the  lower  graces  in  the  personnel  of  the 
Army  and  NaVy  and  auxiliary  services. 

Mr.  MAY./  It  retains  th^  50-percent 
Increase  for/the  seven  grades  of  enlisted 
personnel.  /I  voted  for  the  bill  as  it 
passed  the  Mouse  and  trust  this  confer¬ 
ence  repoK  will  be  adopted  without  a 
dissentingivote. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker, /l  ask  unanimous  consent  to 
revise  and  extend  my  remarks!  on  this 
I  provision  of  this  conference  repoi’t. 

5  The  Speaker,  is  there  objection  i 
I  to  the /request  of  the  gentleman  from  | 
!  Kentucky?  I 

■  Th^e  was  no  objection.  1 

i  Mr/ MAY.  Mr.  Speaker,  I  move  the  ; 
»  previpus  question  on  the  conference  re-  ' 
i-port/  ,  f 

?  The  previous  question  was  ordered.- 
’  The  conference  report  was  agreed  to.  ; 

A  motion  to  reconsider  was  laid  on  the  j 

Hable.  ! 

EXTENSION  OF  SELECTIVE  TRAINING  AND  | 

i  t  SERVICE  ACT  i 

i  ^  Mr.  MAY.  Mr.  Speaker,  I  call  up  the^  j 

■  conference  report  on  the  bill  (H.  R.  6064)  \  \ 

■r-  ■■  ■  ■  ■ . - 


Mr.  MAY.  I  yie 
Mr.  ROBSION  ( 
understand  the  cl 


I 
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extend  the  Selective  Training  and 
Service  Act  of  1940,  as  amended,  and  for 
other  purposes,  and  ask  unanimous  con¬ 
sent  that  the  statement  of  the  managers 
on  the  part  of  the  House  be  read  in  lieu 
of  the  conference  report. 

The  Cletk  read  the  title  of  the  bill. 

The  SPEAKIIR.  Is  there  objection  to 
the  request  oXthe  gentleman  from  Ken¬ 
tucky?  \ 

There  was  no  abjection. 

The  Clerk  reacf^the  statement  of  the 
mrinagers  on  the  paVt  of  the  House. 

(For  conference  repprt  and  statement, 
see  proceedings  of  the  T^ouse  of  June  21, 
1946.) 

Mr.  MAY.  Mr.  Speake^I  yield  myself 
5  minutes.  ' , 

Mr.  SHORT.  Mr.  Speaker>..because  of 
the  importance  of  this  report  and  the 
fact  that  so  many  requests  for  time  have 
been  made,  I  wonder  if  we  might., 
an  additional  hour  to  discuss  this  m'Atter. 

Mr.  MAY.  No. 

Mr.  SHORT.  Mr.  Speaker,  I  a'Sk 
unanimous  consent  that  we  have  an  ad-^-, 
ditional  30  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri? 

Mr.  MAY.  Reserving  the  right  to  ob¬ 
ject,  Mr.  Speaker,  I  hope  my  colleague 
will  not  insist  upon  that  request^  because 
there  are  tv/o  or  three  other  conference 
reports  coming  up  today. 

Mr.  SHORT.  I  know  that  there  are 
many  important  conference  reports  to  be 
acted  on  today,  but  we  met  at  10  o’clock 
and  it  is  now  only  11.  We  can  sit  here 
until  midnight  or  2  o’clock  in  the  morn¬ 
ing.  We  have  done  it  before. 

Mr.  MAY.  Let  me  say  to  my  genial 
friend  and  colleague  that  it  is  only  6  days 
now  until  this  act  expires.  The  same 
applies  to  the  OPA.  I  am  leary  of  the 
fact  that  we  may  run  into  some  difficulty 
in  connection  with  some  of  these  matters 
and  have  to  reenact  the  old  legislation. 

Mr.  SHORT.  Could  we  not  have  an 
additional  30  minutes? 

Mr.  MAY.  I  am  going  to  yield  to  the 
gentleman  what  time  I  can. 

Mr.  SHORT.  Mr.  Speaker,  I  insist  on 
my  request  that  the  time  be  extended  30 
minutes. 

Mr.  WALTER.  I  object,  Mr.  Speaker/ 

Mr.  MAY.  Mr.  Speaker,  I  am  going 
to  take  just  a  very  few  minutes  for/the 
purpose  of  calling  attention  to  soiAe  of 
the  high  spots  in  this  report.  / 

Everyone  remembers  that  the  House 
bill  as  passed  and  sent  to  the  Senate 
contained  a  provision  fixing^the  mini¬ 
mum  age  for  the  drafting-  of  men  for 
military  service  at  20  years' and  the  max¬ 
imum  age  at  30  years.  /  The  Senate  in 
the  consideration  of  the  measure  sent  to 
it  from  the  House,  struck  out  everything 
after  the  enacting,  clause  and  wrote  a 
new  bill,  which  constituted  one  amend¬ 
ment  to  the  House  bill.  At  the  confer¬ 
ence,  which  yyas  attended  for  several 
days  and  oiuhumerous  occasions,  there 
was  detailed  discussion  of  every  provi¬ 
sion  of  both  bills. 

May  L-kdd  here  in  answer  to  a  lot  of 
newsp^er  columnists’  criticism  of  the 
conf^es  and  the  proceedings  in  the 
coi^rence  that  it  was  a  gentlemanly 
pr^edure,  well  behaved,  with  everybody 
^  a  good  humor,  the  reports  to  the  con¬ 


trary  notwithstanding.  It  was,  how¬ 
ever,  a  matter  of  strong  contention  on 
both  sides.  I  think  everybody  in  this 
Chamber  knows  that  every  conference 
report  is  the  result  of  give  and  take. 
You  cannot  always  have  your  own  way. 
If  any  one  side  of  a  conference  could  just 
write  its  own  bill  there  would  be  no 
necessity  for  a  conference.  It  is  because 
there  are  contentions  and  disputes  on 
differences  in  judgment  that  these  meas¬ 
ures  go  to  conference. 

Everyone  knows  I  have  fought  coura¬ 
geously  and  bravely  here  to  keep  the 
teen-agers  out,  of  the  military  service  in 
peacetime,  but  when  the  conferees  came 
to  that  question  I  had  to  yield  a  part  of 
the  way,  not  all  of  the  way.  We  com¬ 
promised  that  by  fixing  the  minimum 
age  at  19  and  the  maximum  age  at  44. 
All  men  who  are  physically  qualified  be¬ 
tween  those  ages  are  subject  to  induc¬ 
tion,  with  certain  exceptions. 

There  is  one  other  thing  I  think  you 
ought  to  know,  and  I  think  it  is  helpful 
in  this  matter,  that  during  the  actual 
\  conduct  of  the  war  there  were  about 
'4.500,000  men  deferred  from  ‘military, 
di^ty  on  the  ground  of  essentiality  in  w^iT 
industries,  some  of  them  in  the  cj^ss 
knowp  as  IV-F.  Many  thousands'  of 
othersavere  classified  for  deferment  dur¬ 
ing  th^ctual  combat  period  of  ,the  war 
and  for  numerous  reasons  were'also  de¬ 
ferred  from  military  service,-  We  have 
removed  thesje  from  the  grqup  who  may 
be  deferred,  Xor  reason  ^at  they  are 
no  longer  eng^ed  in  ^War- production 
industries.  \.  / 

We  provide  in  the/Conference  report 
that  these  men  caniWt  be  any  longer  de¬ 
ferred  for  military' reasons  because  of 
the  fact  they  ary' no  l^iger  engaged  in 
the  production,t)f  munitions  for  war  or 
war  equipment.  We  aIso>fixed  the  size 
of  the  armefj  forces  as  of  t^  dates.  As 
of  July  1,  1946,  the  size  of  the  Army  is 
fixed  at  V-&50,000.  On  July  1,  1^47,  that 
is  required  to  be  brought  down  tc\l,070,- 
000.  In  the  consideration  o^thaKinaX 
ter  we  arrived  at  the  conclusion  that  in 
determining  the  size  of  the  Army  at  tlibse 
particular  times  there  ought  not  to 
.Included  three  groups  of  men: 

/  First.  Those  on  terminal  leave. 

Second.  Those  who  are  in  a  detach¬ 
ment  of  patients  who  are  to  be  discharged 
or  relieved  from  active  duty  without  be¬ 
ing  returned  to  their  active-duty  status. 

’Third.  Those  being  processed  and  now 
in  or  going  to  reception  or  discharge 
centers. 

Mr.  O’HARA.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MAY.  I  yield. 

Mr.  O’HARA.  The  gentleman  men¬ 
tioned  that  the  draft  age  had  been  raised 
to  19  years.  I  notice  in  section  3  the 
language  reads  “between  the  ages  of  18 
and  45.”  Is  that  the  customary  limita¬ 
tion  being  provided  by  putting  it  that 
way?  Is  it  the  intention  of  the  conferees 
that  the  boy  does  not  become  subject  to 
the  draft  until  he  is  19  years  old? 

Mr.  MAY.  The  act  in  another  section, 
the  number  of  which  I  do  not  recall  at 
the  moment,  specifically  provides  that 
when  they  reach  their  nineteenth  birth¬ 
day  they  are  eligible  for  induction  and 
not  until  then.  Therefore,  that  exempts 
the  18-year-olds  from  induction  under 
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the  draft.  That  was  and  is  the  purpose 
and  intent  of  the  bill  to  be  sure  no  one 
who  has  not  reached  19  years  of  age  will 
be  drafted. 

Mr.  KUNKEL.  With  reference  to  the 
figures  that  you  quoted  as  to  the  size  of 
the  Army  on  July  1,  1946  and  1947,  re¬ 
spectively,  are  those  figures  acceptable  to 
the  Army? 

Mr.  MAY.  That  is  the  recommenda¬ 
tion  of  the  Army,  as  1  recall  it,  in  the 
hearings  before  our  committee. 

There  were  a  lot  of  questions  pro¬ 
pounded  to  me  during  the  time  of  the 
conference  meetings  on  the  subject  of 
whether  or  not'  scientists  and  other  ex¬ 
perts  were  to  be  deferred  for  that  reason. 
We  eliminatfed  that  provision  and  they 
are  not  tp.be  deferred  except  under  the 
provisions  of  the  law  as  it  originally 
existed  subject  to  the  requirements  of 
the  Secretary  of  War  and  regulations  of 
the  ^elective  Service  System. 

Mr.  Speaker,  I  cannot  urge  too  strong¬ 
ly  the  very  real  necessity  for  prompt 
adoption  of  the  pending  conference  re¬ 
port. 

'The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kentucky  has  expired. 

Mr.  MAY.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  Missouri 
[Mr.  Short]. 

Mr.  SHORT.  Mr.  Speaker,  one  of  the 
world’s  greatest  characters  once  said: 

To  act  contrary  to  conscience  Is  neither 
safe  nor  upright. 

Again  he  said: 

Here  I  stand,  I  can  do  no  other,  God  help 
me. 

One  of  our  wisest  American  philoso¬ 
phers  once  stated: 

To  be  great  is  to  be  alone. 

History  is  replete  with  men  and  inci¬ 
dents  wliich  corroborate  this  immortal 
truth. 

One  of  our  greatest  Presidents  once 
said: 

Let  us  have  faith  that  right  intakes  might. 

And  again  he  said: 

Never  let  us  be  slandered  from  our  duty 
T  by  false  accusations  against  us,  nor  fright- 
\^ned  from  it  by  menaces  of  destruction  to 
flje  Government,  nor  of  dungeons  to  our- 
sehjes. 

Me,  Speaker,  these  quotations  were  not 
uttered  by  Judas  Iscariot,  Aaron  Burr,  or 
Benedict  Arnold;  they  were  uttered  by 
honest,  iMelligent,  and  patriotic  men, 
who  loved^pod,  their  country,  and  all 
mankind.  \ 

These  criteria  they  uttered,  we  should 
follow  in  voting  on  this  conference 
report. 

No  person  in  oriqut  of  this  Chamber 
has  higher  admiration  or  deeper  grati¬ 
tude  for  the  leaders  of^ur  armed  forces 
who  did  such  a  marvelouB  job  in  winning 
»  the  two  wars  from  whicX  we  have  tri¬ 
umphantly  emerged  than  1.  This  goes 
for  the  Secretaries  of  War  and  Navy  and 
their  assistants.  \ 

It  is  needless  for  me  to  reniipd  you 
that  on  different  occasions  I  havp  de¬ 
fended  and  praised  the  generals>,and 
admirals,  but  I  know  they  are  human, 
not  at  all  infallible,  and  do  not  hesitate 
to  differ  with  them,  I  want  to  maintain 
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CONGRESSIONAL'  RECORD— HOUSE 


The  SPEAKER.  Is  there  objection  to 
he  request  of  the  gentlewoman  from 
assachusetts 

There  was  no  objection.' 

,  'WHITE  FLOUR  IN  JAPAN 

rS.  ROGERS  of  Massachusetts.  Mr. 
Spiaker,  on  Friday  I  entered  the  store  of 
a  business  firm.  On  of  the  clerks  said 
to  ine  that  his  wife  was  horrified  because 
she  Baw  in  the  paper  a  picture  of  a 
Japanese  learning  how  to  use  white 
flour.'  He  told  me  that  his  wife  and  hun¬ 
dreds  of  other  women  were  shocked  be¬ 
yond  words  that  white  flour  is  going  to 
Japan  one  of  our  enemies  in  World 
War  II,  fend  our  own  children  cannot  get 
white  bread.  In  fact  any  kind  of  bread 
is  very  d^cult  for  housewives  to'  secure. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

*  Mr.  HC^FFMAN  of  Michigan.  Mr. 
[  Speaker,  ask  unanimous  consent  to 
I  address  the^  House  for  1  minute  and  to 
I  revise  and  ^tend  my  remarks, 
j  The  SPE/iCER.  Is  there  objection  to 
I  the  request  I  of  the  gentleman  from 
t  Michigan?  \ 
j  There  was  i^o  objection.  ; 

1  [Mr.  HOFP^AN  of  Michigan  ad- 
I  dressed  the  Hoifse.  His  remarks  appear 
I  In  the  Appendix  of  todayls  Record.] 


CALL  Cip  THE  HOUSE 


SIKES.  M[r.  Speyer,  I  make  the 
of  order  tfeat  a^'  quorum  is  not 


Barrett,  Pa. 
Barry 
Bates,  Ky. 
Bates,  Mass. 
Beckworth 
Bell 
Bender 
Bennet,  N.  Y. 
Biemlller 
Blackney  . 
Bolton  / 

Boren  / 

Boykin  / 

Bradley, 
Bradley,  Pa4 
Brehm 
Brumbau^ 
Buckley  T 
Butler  ' 
Byrne,  l^Y. 
Byrnes,  Wis. 
Camp  / 
Cannoi^.  Fla. 
Ca.se,  5^  Dak. 
Celler  / 
Chapuhan 
Clements 
Cocbian 
Coff* 

Colmer 

Corbett 

Coprtney 

Cox 

Cravens 
Crawford 
Curley 
paughton 
Dawson 
/De  Lacy 


Johnson, 
Lyndon,  B. 
t  Johnson,  Okla. 

i  Jones 
Judd 
Kearney 
Kefauver 

Dgiuglas,  Ill.  \  Kelley,  Pa. 

^Keogh 
Kilburn 
kllday 


I  Mr. 

I  point 
I  present. 

t  The  SPEAKER.  \  Evidently  a  quorum 
{ Is  not  present.  \ 

I  Mr.  McCORMACfc'  Mr.  Speaker,  I 
I  move  a  call  of  the  Hyase. 

!  A  call  of  the  House  was  ordered. 

^  The  Clerk  called  roll,  and  the  fol- 
}  lowing  Members  failecito  answer  to  their 
f  names:  \ 

I  Adams  Delanpy, 

i  Almond  James  J. 

t  Anderson.  Calif.Delaaey, 
f  Andrews,  N.  Y.  John  J. 

,  Bailey  Dingell 

:  Baldwin,  Md. 

?  Baldwin,  N,  Y. 

■  Barden 

Dfewry 
Ejarthman 
?berharter 
Jlsaesser 

Engel,  Mich.  liirwan 

iFallon  Klein 

#  Fogarty  L#ie 

'  Fuller  Lajcade 

’•  Gamble  Latoaih 

Gardner 

Gary  LeCmmpte 

Geelan  Lesitski 

Gerlach  Luce\ 

Gibson  Ludlqfv 

Gillespie  Lyncli 

Goodwin  McCoiUiell 

Gorski  McCo\*a 

Gossett  McGehfee 

Granahan  McGlinfthey 

Granger  McGreg^- 

Grant,  Ala.  McMlllerf,  Ill. 

Green  Mahon  i 

Gwinn,  N.  Y.  Mankin  ' 

Hagen  Mansfield) 

Hall,  Mont.  ’ 

Leonard  W.  Mamsfield,  Tex. 

Halleck  Marcantonib 

Harless,  Ariz.  Miller,  Califi 

Harris  Morrison  \ 

Hart  Murphy  > 

Hebert  Neely  \ 

Heffernan  Norton  \ 

Hendricks  O’Toole  . 

Holifleld  Patrick 

Hook  Peterson,  Ga.  % 

Horan  Pfeifer 

Izac  Phllbin ' 

Jennings  Ploeser 

Johnson,  Calif.  Plumley 


•iPoage 

Rooney 

Thom 

■  Powell 

Schwabe,  Mo. 

Tolan 

•  mice,  Fla. 

Scrlvner  ■ 

Torrens 

iTlest 

Shafer 

Towe 

;  <^lnn,  N.  Y. 

Sheridan 

Vinson 

:  Rabaut 

Slaughter 

Vursell 

(  Rabin 

Smith,  Maine 

Welch 

Rajfiel 

Somers,  N.  Y, 

West 

Re«e,  Tenn. 

Sparkman  ^ 

Wickersham 

Richards 

Stewart 

■Winstead 

Rivers 

Stigler 

Wolcott 

Rizl^ 

Sullivan 

Wolfenden,  I 

Robinson,  Utah  Sumner,  HI. 

Worley  1 

Roe,  Md. 

Sumners,  Tex. 

Roe,  Ni  Y. 

Sundstrom 

Rogers!  Fia. 

Tarver 

RogersisN.  Y. 

Taylor 
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The  SPEAKER.  On  this  roll  caH,  245 
Members  have  answered  to  their  mmes, 
a  quoru 

By  ui^nimous  consent,  further  pro- 
ceedings\under  the  call  were  dispensed 
with. 

INFERENCE  REPORTS/ 

.  Mr.  CANNON  of  Missouri.  Mi-.  Speak¬ 
er,  I  ask  Unanimous  consent/ that  the 
managers  the  part  of  tha  House  in 
all  committees  of  conference/on  appro¬ 
priation  bills  now  in  disagreement  be¬ 
tween  the  two  Houses  maj/  have  until 
midnight  ton^t  to  file  repirts. 

The  SPEAI^R.  Is  therrf  objection  to 
the  request  ofVbe  gentleirAn  from  Mis¬ 
souri?  \  / 

There  was  nq  objectior 
The  confereni^  reports^nd  statements 
referred  to  are  as  follow's 


TH«  Coast  Guard, 
NT  F^R  THE  Fiscal  Year 
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Appropriations  F( 

Treasury  Depart 
Ending  June  30, 

Conference /Report 
The  committee  of  toiference  on  the  dis-  t 
agreeing  votes  of  thWtwo  Houses  on  the 
amendments  of  the  S»ate  to  the  bill  (H.  R. 
6428)  making  appropnations  for  the  Coast 
Guard,  Treasury  Depirtment,  for  the  fiscal 
year  ending  June  30,  19^,  and  for  other  pur¬ 
poses,  having  met,  ®te^  full  and  free  con¬ 
ference,  have  agreed  to  Recommend  and  do 
recommend  to  thmr  re«ectlve  Houses  as  , 
follows;  t  \  ’ 

That  the  House  Recede  yom  its  disagree-  : 
ment  to- the  amermment  oAthe  Senate  num-  - 
bered  2,  and  agre/  to  the  sMie. 

Amendmeiit  nimbered  l;'|That  the  House 
recede  from  its  aisagreemeni  to  the  amend¬ 
ment  of  the  Sermte  numbered  1,  and  agree  to  i 
the  same  with  amendment  as  follows :  In 
lieu  of  the  sunyproposed  Insert  “$74,010,000”;  j 
and  the  Sena^'  agree  to  the  same.  i 

^MET  O’Neal,  \  ? 

Clarence  Cannon,'^  * 

,  JtHOMAS  D’Alesandi(P,  Jr.,  ] 

^5tERMAN  P.  K0PPLEM4NN,  ; 

J  John  Taber,  'i  j 

/  /  Prank  B.  Keefe,  \ 

‘  Maiiagers  on  the  Part  of  tli^  House. 

■-  ■  Kenneth  McKellar, 

f  Carl  Hayden, 

f  Theodore  Francis  Gp.eIn,  ; 

}  Clyde  M.  Reed,  .  ? 

f-  Chan  Gurney,  .  , 

Ufanagers  on  the  Part  of  the  Senate.  { 

f  Statement  .  j 

The’ managers  on  the  part  of  the  House  at  , 
the  conference  on  the  disagreeing  votes  of  • 
the  two'  Houses  on  the  amendments  of  the  ‘ 

.  Senate  to  the  bill  (H.  R.  6428)  making,  ap-  ■ 
f  propriations  for  the  Coast  Guard,  Treasury  ' 

«  I>e|)artnient,  for  the  fiscal  year  ending  June 
f  30,  1947,  and  for  other  purposes,  submit  the  ■. 
i  following  report  in  explanation  of  the  effect  1 
!  of  the  action  agreed  upon  and  recommended  f 
the  accompanying  conference  report  as  to  • 
each  of  such  amendments,  namely;  f 

#’  Amendment  No.  1 ;  Appropriates  $74,010,-  « 
fOOO  for  pay  and  allowances.  Coast  Guard,  in- 
f  stead  of  $72,000,000  as  proposed  by  the  House  '■ 

-  .  .  _ _  -  .  , 


Id  $76,020,000  as  proposed  by  the  Senati 
Increase,  $2,010,000,  above  the  amqjrfit 
by  the  House,  $1,000,000  is be 
used  fbii  adequate  manning  of  Itf^guard 
stations.  Including  stations  on Great 
Lakes. 

Amendment''^.  2;  Inchsfles  “ordnance 
stores”  with  “ordb^ce  ap«  aircraft”  which 
the  Coast  Guard  m^pstfCure  from  the  Army 
and  Navy  without  paym^t  therefor. 
EMM^O’NErti, 

C^iffeNCE  CannI 
yfiOMAS  D’ALESANihin,  Jr., 
.'German  P.  Kopplem^ 

John  Taber, 

Frank  B.  Keefe, 

Managers  on  the  Part  of  the  Hou^ 

Appropriations  for  the  Treasury  and  Post 

Office  Departments  for  the  Fiscal  Year 

Ending  June  30,  1947— 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  iH.  R. 
5452)  making  appropriations  for  the  Treas¬ 
ury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30,  1947,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows; 

That  the  Senate  recede  from  its  amend¬ 
ments  numbered  32  and  33. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  num¬ 
bered  5,  8,  9,  10,  11,  12,  13,  14,  15,  16,  17,  18, 
19,  20,  21,  22,  23,  35,  and  36,  and  agree  to  the 
same. 

Amendment  numbered  1;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  1,  and  agree  to 
the  same  with  an  amendment  as  follows ; 
In  lieu  of  the  sum  proposed  insert  “$432,000”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  2;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  Insert  “$89,000”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  3 ;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  3,  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  insert  “$177,050”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  4,  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  insert  “$196,200”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  6;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  insert  “$65,- 
300,000”:  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  24,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$324,900”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  25:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  25.  and  agree 
to  the  same  with  an  aniendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$952,300”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered' 26:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  26,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$762,000”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  27 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  nuiribered  27,  and  agree 
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to  the  same  with  an  amendment  as  follows : 
In  lieu  of  the  sum  proposed  insert  “$1,161,- 
750”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  28 :  That  the  House 
recede  from  Its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  28,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$644,900”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  29 :  That  the  House 
recede  from  its  disagreement  to  the.  amend¬ 
ment  of  the  Senate  numbered  29,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  “$158,750”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House 
recede  from  Its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  30,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$380,500”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  31:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  31.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$522,000”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  34 ;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  34,  and  agree 
to  the  same  with  an  amendment  as  follows : 
In  lieu  of  the  sum  proposed  insert  “$6,192,- 
000”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  37 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  37,  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  insert  “$37,110,- 
000”:  and  the  Senate  agree  to  the  same. 

Amendment  numbered  38 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  38,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$6,723,- 
750”:  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  dis¬ 
agreement  amendments  numbered  7,  39, 
and  40. 

Emmet  O’Neal, 

Clarence  Cannon. 

Thomas  D’Alesandro,  Jr., 
Herman  P.  Kopplemann/ 

John  Taber, 

Frank  B.  Keefe, 

G.  Canfield, 

Managers  on  the  Part  of  the  House. 
Kenneth  McKellar, 

Carl  Hayden, 

Theodore  Francis  Green, 
Wallace  H.  White,  Jr., 

Chan  Gurney, 

Clyde  M.  Reed, 

Managers  on  the  Part  of  the  Senate. 

j 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5452)  making  ap¬ 
propriations  for  the  Treasury  and  Post  Of¬ 
fice  Departments  for  the  fiscal  year  ending 
June  30,  1947,  and  for  other  purposes,  sub¬ 
mit  the  following  report  in  explanation  of 
the  effect  of  the  action  agreed  upon  and 
recommended  in  the  accompanying  confer¬ 
ence  report  as  to.  each  of  such  ainendments, 
namely: 

TREASURY  DEPARTMENT 

Amendment  No.  1:  Appropriates  $432,000 
for  salaries,  Ofiace  of  the  Secretary,  instead 
of  $422,000  as  proposed  by  the  House  and 
$442,000  as  proposed  by  the  Senate. 

Amendment  No.  Appropriates  $89,000  for 
salaries.  Office  of  Tax  Legislative  Counsel, 
instead  of  $87,500  as  proposed  by  the  House 
and  $90,500  as  proposed  by  the  Senate. 

Amendment  No.  3:  Appropriates  $177,050 
for  salaries.  Office  of  General  Counsel,  in¬ 
stead  of  $175,000  as  proposed  by  the  House 
and  $179,100  as  proposed  by  the  Senate. 


Amendment  No.  4:  Appropriates  $196,200 
for  salaries,  Division  of  Personnel,  instead 
of  $190,000  as  proposed  by  the  House  and 
$206,900  as  proposed  by  the  Senate. 

Amendment  No.  5:  Appropriates  $6,275,000 
for  salaries  and  expenses,  Division  of  Dis¬ 
bursement,  as  proposed  by  the  Senate  Instead 
of  $7,100,000  as  proposed  by  the  House,  and 
strikes  out  language  proposed  by  the  House 
to  make  $1,000,000  of  the  said  appropriation 
available  immediately. 

Amendment  No.  6:  Appropriates  $65,300,000 
for  Bureau  of  the  Public  Debt,  instead  of  $64,- 
700,000  as  proposed  by  the  House  and  $65,- 
600,000  as  proposed  by  the  Senate. 

Amendments  Nos.  8  to  23,  inclusive;  In¬ 
crease  the  prices  to  be  paid  by  the  Govern¬ 
ment  for  typewriters  by  10  percent  as  pro¬ 
posed  by  the  Senate. 

POST  OFFICE  DEPARTMENT 

Amendment  No.  24:  Appropriates  $324,900 
for  salaries.  Office  of  the  Postmaster  General, 
instead  of  $319,900  as  proposed  by  the  House 
and  $329,900  as  proposed  by  the  Senate. 

Amendment  No.  25:  Appropriates  $952,300 
for  the  Office  of  the  First  Assistant  Post¬ 
master  General,  Instead  of  $940,000  as  pro¬ 
posed  by  the  House  and  $964,600  as  proposed 
by  the  Senate. 

Amendment  No.  26:  Appropriates  $762,000 
for  the  Office  of  the  Second  Assistant  Post¬ 
master  General,  Instead  of  $750,000  as  pro¬ 
posed  by  the  House  and  $774,000  as  pro¬ 
posed  by  the  Senate. 

Amendment  No.  27:  Appropriates  $1,161,- 
750  for  the  Office  of  the  Third  Assistant 
Postmaster  General,  Instead  of  $1,148,000  as 
proposed  by  the  House  and  $1,175,500  as  pro¬ 
posed  by  the  Senate. 

Amendment  No.  28:  Appropriates  $644,900 
for  the  Office  of  the  Fourth  Assistant  Post¬ 
master  General,  instead  of  $630,000  as  pro¬ 
posed  by  the  House  and  $659,800  ag  pro¬ 
posed  by  the  Senate. 

Amendment  No.  29:  Appropriates  $158,750 
for  the  Office  of  the.  Solicitor  for  the  Post 
Office  Department,  instead  of  $147,500  as  pro¬ 
posed  by  the  House  and  $170,000  as  proposed 
by  the  Senate. 

Amendment  No.  30:  Appropriates  $380,500 
for  the  Office  of  the  Chief  Inspector,  Instead 
of  $368,000  as  proposed  by  the  House  and 
$393,000  as  proposed  by  the  Senate. 

Amendment  No.  31:  Appropriates  $522,000 
for  the  Bureau  of  Accounts.  Instead  of  $500, 
000  as  proposed  by  the  House  and  $544,000  as 
proposed  by  the  Senate. 

Amendment  No.  32:  Appropriates  $1,- 
073,500  for  clerks.  Office  of  Chief  Inspector, 
as  proposed  by  the  House  instead  of  $1,100,000 
as  proposed  by  the  Senate. 

Amendment  No.  33:  Appropriates  $11,440,- 
000  for  compensation  to  assistant  postmas¬ 
ters,  Office  of  the  First  Assistant  Postmaster 
General,  as  proposed  by  the  House  instead  of 
$11,725,500  as  proposed  by  the  Senate. 

Amendment  No.  34:  Appropriates  $6,192,- 
000  for  post  office  stationery,  equipment,  and 
supplies.  Office  of  the  Fourth  Assistant  Post¬ 
master  General,  instead  of  $6,000,000  as  pro¬ 
posed  by  the  House  and  $6,384,000  as  pro¬ 
posed  by  the  Senate. 

Amendment  No.  35:  Appropriates  $12,825,- 
000  for  rent,  light,  power,  fuel,  and  water. 
Office  of  the  Fourth  Assistant  Postmaster 
General,  as  proposed  by  the  Senate  Instead 
’  of  $12,525,000  as  proposed  by  the  House. 

Amendment  No.  36:  Appropriates  $33,381,- 
000  for  vehicle  service.  Office  of  the  Fourth 
Assistant  postmaster  General,  as  proposed  by 
the  Senate  instead  of  $33,650,000  as  proposed 
by  the  House. 

Amendment  No.  37:  Appropriates  $37,110,- 
000  for  operating  force,  public  buildings,  in¬ 
stead  of  $37,000,000  as  proposed  by  the  House 
and  $37,310,000  as  proposed  by  the  Senate. 

Amendment  No.  38:  Appropriates  $6,723,- 
750  for  operating  supplies,  public  buildings. 
Instead  of  $6,650,000  as  proposed  by  the  House 
and  $6,797,500  as  proposed  by  the  Senate. 
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AMENDMENTS  IN  DISAGREEMENT 

Amendment  No.  7:  Authorizes  the  sale  of 
Treasury-owned  silver,  amends  the  Silver 
Purchase  Act,  repeals  the  transactions  tax 
on  sales  of  silver  bullion,  and  prohibits  the 
establishment  of  price  ceilings  on  silver  and 
silver  products. 

Amendment  No.  39 :  Requires  quarterly  re¬ 
ports  to  the  Senate  and  House  Committees 
on  Appropriations  of  overtime  utilized  by  the- 
Post  Office  Department.  Managers  on  the 
part  of  the  House  have  authorized  a  motion 
to  concur  in  the  said  amendment. 

Amendment  No.  40:  Amends  provision 
prohibiting  employment  of  persons  who  ad¬ 
vocate  overthrow  of  the  Government  or  are 
members  of  organizations  which  advocate 
overthrow  of  Government  to  prohibit  also 
employment  of  persons  who  engage  in  strikes 
against  the  Government  or  are  members  of 
organizations  which  assert  the  right  to  strike 
against  the  Government.  The  managers  on 
the  part  of  the  House  have  authorized  a  mo¬ 
tion  to  concur  in  the  said  amendment. 

Emmet  O’Neal, 

Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 

Herman  P.  Kopplemann, 

John  Taber, 

Frank  B.  Keefe, 

G.  Canfield, 

Managers  on  the  Part  of  the  House, 

PERSONAL  PRIVILEGE 

j  \  Mr.  MAY.  Mr.  Speaker,  I  rise  to 
:  jwint  of  personal  privilege  under  ttte 
'  rfdes  of  the  House  on  certain  documems 
;  and  papers  that  I  send  to  the  Speak/r’s 
i  desk. 

;  The  SPEAKER.  The  Chair  has  l^ked 
i  over\hese  papers  and  headlines,  al  well 
*  as  th^  body  of  the  articles.  One/iead- 
;  line  states  “Documents  show 
;  financid^  stake  in  Garsson’s  emp# 
i  The  at^ticle  further  states : 

^  Documentary  evidence  that  Ren/esentative 
May,  Democrat,  of  Kentucky,  c/airman  of 
'  the  House  Military  Committee,  Ifad  a  finan¬ 
cial  interestyn  the  Illinois  myfnltions  em¬ 
pire  he  is  salcl  to  have  promote  at  the  War 
Department  ^d  his  vehement  denial  fea- 
tured  explosiv^  development#  yesterday  be¬ 
fore  the  Senate\War  Investigation  Commit¬ 
tee. 

The  Chair  thii^s  tha^hese  entitle  the 
gentleman  to  the  qu'emon  of  personal 
:  privilege  in  his  r^re*ntative  capacity, 
r  therefore,  it  reco^i/es  the  gentleman 
from  Kentucky  [mA^ay]. 

(  Mr.  MAY.  Mr.  Sicker,  exercising  for 
i  the  first  time  in  K  Years’  service  here 
the  privileges  of  misihody  under  House 
Rules,  I  propose  fo  ma\e  full  answer  to 
certain  charges ^nd  inJiinuations  being 
broadcast  over  me  radio  iby  a  certain  in¬ 
dividual,  as  w^l  as  certsto  statements 
emanating  fr^  the  Mead^enate  Inves¬ 
tigating  Committee. 

Most  MeiAers  of  this  Hdyse  will  re¬ 
member  inAhe  early  stages®!  the  war 
r  program  hgpv  utterly  unpreparM  we  were 
■  to  go  to  ■^1’,  and  how  lacking!  we  were 
;  in  supplies  and  materials,  as\  well  as 
trained  fighting  forces.  All  of  Vou  re- 
membeir  the  days  of  “letters  of  mtent” 

:  when  Ae  War  Department  was  moving 
I  heaven  and  earth  to  get  our  progrW  of 
r  prep^ation  under  way.  They  were  Adth- 
'  out  any  sort  of  plans  and  had  to  fo^w 
]  a  drvice  of  letting  contracts  for  billies 
^  of  collars  in  work  based  on  “letters\f 
I  iiuent,’’  which  merely  said  in  substance 
;  that  we  intend  to  do  thus  and  sc — buildi  , 
r  Jrhis  and  that-  During  that  early  periods 
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TREASURY  AND  POST  OFFICE  DEPARTMENTS 
APPROPRIATION  BILL,  1947 


July  8,  1946. — Ordered  to  be  printed 


Mr.  O’Neal,  from  the  committee  of  conference,  submitted  the 

following 

CONFERENCE  REPORT 

[To  accompany  H.  R.  5452] 


The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  5452)maldng 
appropriations  for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  endmg  June  30,  1947,  and  for  other  purposes,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do  rec¬ 
ommend  to  their  respective  Hoiises  as  follows; 

That  the  Senate  recede  from  its  amendments  numbered  32  and  33. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  5,  8,  9,  10,  11,  12,  13,  14,  15,  16,  17,  18,  19, 
20,  21,  22,  23,  35,  and  36,  and  agree  to  the  same. 

Amendment  numbered  1 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  1,  and  agree  to  the  same  with  an  amendment  as 
follows; 

In  lieu  of  the  sum  proposed  insert  $432,000;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  2: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  2,  and  agree  to  the  same  with  an  amendment  as 
follows; 

In  lieu  of  the  sum  proposed  insert  $89,000;  and  the  Senate  agree  to 
the  same. 
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Amendment  numbered  3: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  3,  and  agree  to  the  same  with  an  amendment  as 
follows:  ♦ 

In  lieu  of  the  sum  proposed  insert  $177,050;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  4: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  4,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $196,200;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  6: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  6,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $65,300,000;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  24: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  24,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $324,900 ;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  25: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  25,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $952,300;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  26: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  26,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  proposed  insert  $762,000;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  27: 

That  the  House  recede  from  its  disagi-ccment  to  the  amendment  of 
the  Senate  numbered  27,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  proposed  insert  $1,161,750;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  28: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  28,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  proposed  insert  $644,900;  and  the  Senate  agree 
to  the  same. 
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Amendment  numbered  29: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  29,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  proposed  insert  $158,760;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  30: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  30,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  proposed  insert  $380,600;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  31: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  nmnbered  31,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $522,000;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  34: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  34,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $6,192,000;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  37: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  37,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $37,110,000;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  38: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  38,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  sum  proposed  insert  $6,723,750;  and  the  Senate  agree 
to  the  same. 

The  committee  of  conference  report  in  disagreement  amendments 
numbered  7,  39,  and  40. 

Emmet  O’Neal, 

Clarence  Cannon, 

Thomas  D’Alesandro,  Jr!, 
Herman  P.  Kopplemann, 

John  Taber, 

Frank  B.  Keefe, 

G.  Canfield, 

Managers  on  the  Part  oj  the  House. 
Kenneth  McKellar, 

Carl  Hayden, 

Theodore  Francis  Green, 
Wallace  H.  White,  Jr., 

Chan  Gurney, 

Clyde  M.  Reed, 

Managers  on  the  Part  oj  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  5452)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30,  1947,  and 
for  Other  purposes,  submit  the  following  report  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recommended  in  the  accompany¬ 
ing  conference  report  as  to  each  of  such  amendments,  namely; 

TREASURY  DEPARTMENT 

Amendment  No.  1:  Appropriates  $432,000  for  salaries.  Office  of  the 
Secretary,  instead  of  $422,000  as  proposed  by  the  House  and  $442,000 
as  proposed  by  the  Senate. 

Amendment  No.  2;  Appropriates  $89,000  for  salaries,  Office  of  Tax 
Legislative  Counsel,  instead  of  $87,500  as  proposed  by  the  House  and 
$90,500  as  proposed  by  the  Senate. 

Amendment  No.  3:  Appropriates  $177,050  for  salaries.  Office  of 
General  Counsel,  instead  of  $175,000  as  proposed  by  the  House  and 
$179,100  as  proposed  by  the  Senate. 

Amendment  No.  4:  Appropriates  $196,200  for  salaries.  Division  of 
Personnel,  instead  of  $190,000  as  proposed  by  the  House  and  $206,900 
as  proposed  by  the  Senate. 

Amendment  No.  5;  Appropriates  $6,275,000  for  salaries  and  ex¬ 
penses,  Division  of  Disbursement,  as  proposed  by  the  Senate  instead 
of  $7,100,000  as  proposed  by  the  House,  and  strikes  out  language  pro¬ 
posed  by  the  House  to  make  $1,000,000  of  the  said  appropriation 
available  immediately. 

Amendment  No.  6:  Appropriates  $65,300,000  for  Bureau  of  the 
Public  Debt,  instead  of  $64,700,000  as  proposed  by  the  House  and 
$65,600,000  as  proposed  by  the  Senate. 

Amendments  Nos.  8  to  23,  inclusive:  Increase  the  prices  to  be  paid 
by  the  Government  for  typewriters  by  ten  percentum  as  proposed  by 
the  Senate. 

POST  OFFICE  DEPARTMENT 

Amendment  No.  24:  Appropriates  $324,900  for  salaries.  Office  of 
the  Postmaster  General,  instead  of  $319,900  as  proposed  by  the  House 
and  $329,900  as  proposed  by  the  Senate. 

Amendment  No.  25:  Appropriates  $952,300  for  the  Office  of  the 
First  Assistant  Postmaster  General,  instead  of  $940,000  as  proposed 
by  the  House  and  $964,600  as  proposed  by  the  Senate. 

Amendment  No.  26:  Appropriates  $762,000  for  the  Office  of  the 
Second  Assistant  Postmaster  General,  instead  of  $750,000  as  proposed 
by  the  House  and  $774,000  as  proposed  by  the  Senate. 
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Amendment  No.  27:  Appropriates  $1,161,750  for  the  Office  of  the 
Third  Assistant  Postmaster  General,  instead  of  $1,148,000  as  proposed 
by  the  House  and  $1,175,500  as  proposed  by  the  Senate. 

Amendment  No.  28:  Appropriates  $644,900  for  the  Office  of  the 
Fourth  Assistant  Postmaster  General,  instead  of  $630,000  as  proposed 
by  the  House  and  $659,800  as  proposed  by  the  Senate. 

Amendment  No.  29:  Appropriates  $158,750  for  the  Office  of  the 
Solicitor  for  the  Post  Office  Department,  instead  of  $147,500  as  pro¬ 
posed  by  the  House  and  $170,000  as  proposed  by  the  Senate. 

Amendment  No.  30:  Appropriates  $380,500  for  the  Office  of  the 
Chief  Inspector,  instead  of  $368,000  as  proposed  by  the  House  and 
$393,000  as  proposed  by  the  vSenate. 

Amendment  No.  31:  Appropriates  $522,000  for  the  Bureau  of 
Accounts,  instead  of  $500,000  as  proposed  by  the  House  and  $544,000 
as  proposed  by  the  Senate. 

Amendment  No.  32:  Appropriates  $1,073,500  for  clerks.  Office  of 
Chief  Inspector,  as  proposed  by  the  House  instead  of  $1,100,000  as 
proposed  by  the  Senate. 

Amendment  No.  33:  Appropriates  $11,440,000  for  compensation 
to  assistant  postmasters.  Office  of  the  First  Assistant  Postmaster 
General,  as  proposed  by  the  House  instead  of  $11,725,500  as  proposed 
by  the  Senate. 

Amendment  No.  34:  Appropriates  $6,192,000  for  post-office 
stationery,  equipment,  and  supplies.  Office  of  the  Fourth  Assistant 
Postmaster  General,  instead  of  $6,000,000  as  proposed  by  the  House 
and  $6,384,000  as  proposed  by  the  Senate. 

Amendment  No.  35:  Appropriates  $12,825,000  for  rent,  light, 
power,  fuel,  and  water.  Office  of  the  Fourth  Assistant  Postmaster 
General,  as  proposed  by  the  Senate  instead  of  $12,525,000  as  proposed 
by  the  House. 

Amendment  No.  36:  Appropriates  $33,381,000  for  vehicle  service. 
Office  of  the  Fourth  Assistant  Postmaster  General,  as  proposed  by 
the  Senate  instead  of  $33,650,000  as  proposed  by  the  House. 

Amendment  No.  37:  Appropriates  $37,110,000  for  operating  force, 
public  buildings,  instead  of  $37,000,000  as  proposed  by  the  House 
and  $37,310,000  as  proposed  by  the  Senate. 

Amendment  No.  38:  Appropriates  $6,723,750  for  operating  supplies, 
public  buildings,  instead  of  $6,650,000  as  proposed  by  the  House  and 
$6,797,500  as  proposed  by  the  Senate. 

AMENDMENTS  IN  DISAGREEMENT 

Amendment  No.  7:  Authorizes  the  sale  of  Treasury -owned  silver, 
amends  the  vSilver  Purchase  Act,  repeals  the  transactions  tax  on  sales 
of  silver  bullion,  and  prohibits  the  establishment  of  price  ceilings  on 
silver  and  silver  products. 

Amendment  No.  39:  Requires  quarterly  reports  to  the  Senate  and 
House  Committees  on  Appropriations  of  overtime  utilized  by  the 
Post  Office  Department.  The  managers  on  the  part  of  the  House  have 
authorized  a  motion  to  concur  in  the  said  amendment. 

Amendment  No.  40:  Amends  provision  prohibiting  employment  of 
persons  who  advocate  overthrow  of  the  Government  or  are  members 
of  organizations  which  advocate  overthrow  of  Government  to  pro¬ 
hibit  also  employment  of  persons  who  engage  in  strikes  against  the 
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Government  or  are  members  of  organizations  which,  assert  th?  right 
to  strike  against  the  Government.  The  managers  on  the  part  oi  the 
House  have  authorized  a  motion  to  concur  in  the  said  amendment. 

Emmet  O’Neal, 

Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 
Herman  P.  Kopplemann, 

John  Taber, 

Frank  B.  Keefe, 

G.  Canfield, 

Managers  on  the  Part  of  the  House. 
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j’nonservicea'blG")  •  Tl-e  Seno.tc  rxicixlnents  concerning  the  proposed  IVA  rer;yj»a«r65 
^nd^e  Watan^  and  Soath  Holston  Dons  proposed  V  TVA  were  rerporta]^ji,^Bg^^e^ento 

TEADEMARKS,  SonrAe  oniendaent  to  ^  the  removal 

of  certain  trademark  regisTrrat.ip.n^s  aftei^^gjj^it^J’^l^ereof  (p*  o600) .  Tl.is  'bill 
v;ill  now  he  sent  to  the  Presidci 


III''^ERS  AKD  HA^pSLSf*'‘’'^reed  to  the  second  conference  II. D.  6407»  the 

rive]i*::^4wro  narh  omnibus  hill  (pp*  865O— l).  The  House  had  rabftTHSAiiAcd  the 


fiTT  to  conference  earlier  in  the  day  (up.  8602-5)» 


13^ 


THEASDRY— PO ST  OFFICE  j^PROPRIiiTIOil  BILL.  Agreed  to  the  conference  re^^ort  on 
this  hill,  H.R.  5^52  (pp.  S605*”13).  The  House  insisted  further  on  its  disagreer- 
ment  to  the  Senate  amendment  to  the  hill  setting  a  90»3“ccnt  price  for  silver 
(pp.  8613-21).  _ _ _  _ 

LABOR-FEDEPAL  SECURITY  APPROPRIAIIOIT  BILL.  Received  the  conference  report  on 
this  hill,  HoR.  6739  (pp.  8647~50). 

FL^OD  COITTROL.  Received  the  conference  report  on  H.R.  6597>  'the  ounihuj/^ood- 

con^ol  hill  of  19^6  (pp.  8b46~7)» 


IS. 


BRITISH  ^QAN.  Continued  dehate  on  S, J.R:’s.l32,  to  authorize  a  lo§iii  to  Great 
Britain  S622— 46). 

PRICE  CONTROLI^cp.  Phillips,  Calif.,  spoke  opposing  consui-^^f^ subsidies  and  dis¬ 
cussed  prices  ni^  as  compared  to  0?A  ceilings,  and  insert*^  sundry  statements 
on  the  subject  (p|^*  8652-3)* 

Received  a  Ursi«dngton  citizens*  uctition  favori^  OPA  continuaAion  without 
crippling  amendmentsXp.  8653)* 

SURPLUS  PROPERTY.  Receive^  the  first  quart erlv/^^ogr ess  report  for  1946  from 
the  War  Assets  Administrat To  E:cpendit\aj^s  in  the  E;:cc\itive  Departments 
Committee,  (p.  8653*) 


y. 


BILLS'.  IDT] 
'A 


DUCED 


19. 


20. 


21. 


BUDGETING.  H.R.  6984,  hy  Rep.  Miss.,  to  provide  for  balancing  the 

Federal  budget  for  the  fiscal  y^  Expenditures  in  the  Executive  De¬ 

partments  CoriXvittee.  (p.  S65l 


PUBLIC  LANDS.  S.  24l2  (s 


e/Digest  130),  to  p2*!Qvide  for  site  acquisition 
design  of  Federal  huildy^gs,  contains  the  same  revisions  as  H.R.  6719, 
mary  of  which  appears Di  cst  126. 


n  and 
a  sum- 


22. 


X 

.PUBLIC  LANDS;  TAXiffiJON.  S,  24l0  (see  Digest  130)  authi^izcs  annual  payment  to 
each  State  of  an^^mount  equc,l  to  taxes  on  U.S.  land  iiw'^.ch  State  in  i^hich  such 
lands  include national  forest,  a  national  wildlife  rei%^'e,  lands  administered 
under  the  Bai&iead- Jones  Fan.i  Tenant  Act  or  under  the  Tay l\y  Gra zing  Act,  lands 
in  which  ^^tle  remains  in  the  U.S.  after  sale  until  the  purci^se  price  is  pa.idi 
Indian  i^ds  held  in  trust  by  the  U.S. ,  and  lands  leased  by  tAt^kjU.S.;  provides 
for  a^^rtionment  to  counties  not  to  exceed  40/t>  of  the  totoA  c^v-X^ditures  of 
a  c;^ty;  and  provides  that  each  department  head  shall  certify  Secretary 

o;g^he  Treasury  the  acreage  and  fair  value  of  lands  under  his  jurisdiction. 

[EALTH.  H.R.  6922  (see  Digest  126)  creates  a  Department  of  Health  to  col^uct 
research,  experiments,  and  s\irvoys  and  compile  and  disseminaAe  information  in 
cooperation. with,  official  agencies  estahlislied  in  the  several  States;  and 
transfers  the  ^ood  and  Drug  Alninistration,  Public  Health  Service,  and  others] 


^  4  - 


\together  \nth  unexpended  ap:ero  print  ions,  to  the  now  departnont, 

KHIS  III  iSPPEHDiX 


\ 


23.  misi  'cooperatives.  Sen,  Wilcp,  ITis.,  inserted  a  Country  Crcntlcnan  articl-d  des3 

crihin^v  the  operation  of  the  Lniid  0‘Lakes  Creameries,  the  vurld’s  largest  dairy! 
cooperatiye  (pp«  Ahig^-QO) . 

\  •  •  ■■■ 

24.  MEAT  SUBSIDIE^.  Extension  of  rcnarhs  of  Rep.  Vursell,  Hi*,  criticA^zing  neat 

subsidy  paynd'i3.ts  and  their  relation  to  meat  supplies  and  uricos  (p.  A4190). 


25.  ESHTILIZERS.  Ex^nsion  of  remarks  of  Rep.  Murray,  Wis.,  criti0azing  C-ovrrnncnt  g 
operation  of  fertilizer  plants  and  inserting  a  Wis.  Council /df  Agriculture 
letter  on  the  subject  (p.  A4137)* 

Errtrnsion  of  re^rks  of  Rep*  Hope,  Kans.,  criticizi^'  Crovernnent  operation^ 
of  fertilizer  plants  a^  inserting  a.  Earner  Co  ope  rat  iv(>'l  otter  on  the  subject  ^ 

(pp.  A4212-3).  \  4.^ 


26.  WATER  POLLUTION,  Extension^!  remarks  of  Rep.  Munlt',  S.Dalr.,  including  a  Eox 


Lake  (Ill.)  news  item,  on  tli\  need  for  legislation  for  \fa.tcr  pollution  control-* 
and  prevention  (pp.  A4l97"*S)  * 


27.  EOREIG-IT  RELIEF,  Speech  in  the  IIo\^c  by  iie:o. ^Elood,  Pa.,  stating  that  he  feels 

that  there  are  connunistically-incianed  en^iloyees  in  UNRRA  and  inserting  nuncr-^j 
ous  news  items  on  the  subject  (pp*  ^201-f2 ) .  vj 


2S.  PRICE  CONTROL,  Rep.  Dondcro,  Ilich,,  i:^@3rted  a  N,Y.  Journal  editorial ,  "OP A  Bureau-^ 
crats'  Claims  Don’t  Jibe  v;ith  Recor  (p\  A4191) .  ,**'1 


Ren.  Luce,  Conn.,  inserted  Hcral-^  Tribune  articles  criticizing  the 

President’s  veto  of  the  pr  icc-co^p^rol  bill'^p.  A4191“2)  .  .4 

Extension  of  remarks  of  R^*  Carlson,  K^s.,  including  a  constituent’s  let-jj 
ter,  favoring  subsidy  renova,]ybjid  opposing  pri^  ceilings  on  livestock  and 
grain  (pp.  A4200-1)  ,  /  V  s'j 

Rep.  Hand,  N.J.,  inserted  0,11  Atlantic  City  C^pf  C  letter  to  the  President^"' 
supporting  the  "hold-they^inc"  piolicy  on  prices  (p^^420l) .  '  1 

BILL  iiPPROVZD  BY  THE  PRESIDENT  \  4' 

y  >  \ 

29.  D.C.  APPROPRIATION  ^T,  1947*  -*.R*  5990*  includes  approp^a.tions  for  v/eight-  y 

measure  investign^ions;  inspection  of  foods;  distribution\f  surplus  conmodi-^  -.’i 
ties  and  relief  .-ifii Ik;  coopero-tion  \;ith  this  Department  in  piijp Tiding  milk  for 
school  childrqh;  administrokion  of  a  food  conservation  progr?to  through  Victory|' 
gardens,  caning  projects,  etc.;  and  permits  Ecderal  purchasc^f  products 
from  D.C.  T;>«nal  institutions.  Approved  July  9  (Public  La-,;  493*  Cong.).  >|^ 

/  '  -  o  -  \ 


COI'MITTEE-HEARINGS  ANNOUNCEIIENT S  for  July  10:  S.  Agriculture,  vpol  and  otl^r  bills'^ 
(ex.);  Education  and  Labor,  heal  til  bill;  S.  Apxiropriations,  third  dcficrtjncy  ap* 
propriation  (ex.);  H.  Irrigation  .and  Reclamation,  G-ila  reclrxiation  project;  Ex^^ 
pendi^ures  in  the  Executive  Departments,  report  of  G-AO  on  audit  of  PlDC  '-ar  acMv-|^ 
itys  ( ex.) .  * 

/  .  -  0  - 

/Tor  supplemental  information  and  copies  of  legislative  material  referred  to,  callj 
/  Ext.  4654,  or  send  to  Room  II3  Aclm.  Arrangements  may  be  made  to  be  kept  a„dvisod,j 

routinely,  of  developments  on  any  jjarticular  bill. 

'  —  oOo  — 
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The  question  was  taken;  and  there 
vere — yeas  159,  nays  123,  not  voting  150, 
follows: 

[Roll  No.  205] 

YEAS— 159 


NOT  VOTING— 150 


Andeteen, 

H.  C^rl 
Andresi 
Ausdi^H. 
Arends 
Arnold 
Auchlncli 
Barrett,  Wyi 
Bates,  Mass. 
Bennett.  Mo. 
Blackney 
Bolton 
Brown,  Ohio 
Buck 
■  Buffett 
Byrnes,  Wis. 
Campbell 
Canfield 
Cannon.  Mo. 
Carlson 
Case,  N.  J. 
Chenoweth 
Chlperfield 
Church 
Clason 
Clevenger 
Cllppinger 
Cole,  Kans. 
Cole,  Mo. 
Cole.N.  Y. 
Cooley 
Corbett 
Cunningham 
Curtis 
D’Ewart 
Dlrksen 
Dolliver 
Do.;idero 
Doughton,  N. 
Douglas,  m. 
Durham 
Dwor^hak 
Eaton 
Ellis 
Elston 
Fellows 
Fenton 
Forand  * 
Pulton 
Gary 
Gavin 
Geelan 
Gifford 
Gillette 


Abernethy 

Allen,  La. 

Andrews,  Ala. 

Angell 

Bailey 

Bishop 

Blwd 

Bloom 

Bonner 

Brooks 

Brown,  Ga. 

Bryson 

Bunker 

Carnahan 

Chelf 

Clarke 

Combs 

Cooper 

Courtney 

Crosser 

D’Alesandro 


Murray,  Wis. 
O’Brien,  Ill. 

O’Hara 
O’Konskl 
O’Neal 
Pickett 
Ramey 
Reed,  Ill. 

Reed,  N.  Y. 

Rees,  Kans. 

Rich 
Rlzley 

Robertson,  Va. 
Robslon,  Ky, 
Rockwell 
Rodgers,  Pa. 
Rogers,  Mass. 
Sasscer 
Schwabe,  Mo. 
Scrivner 
Sharp 

Sheppard  . 

Short 

Simpson,  m. 
Simpson,  Pa, 
Smith,  Maine 
VSmlth,  Ohio 
emlth.  Va. 

Smith.  Wis. 
Sltfinger 
St^an 
Stevenson 
Sunostrom 
Tabei^ 

TalbotX 
Talle  V 
Thom 

Thomas,  !|.  J. 
Thomas,  1^. 
Tlbbott  \ 
Towe  \ 

Vorys,  Ohio  \ 
Vursell  \ 

Wadsworth  1 

Walter  V 

Waslelewskl 
Welchel  / 

Wigglesworth  > 
Wilson  / 
Winter  / 

Wolcott  / 
Wolverton/N.  J. 
Woodho]^ 
Woodruff 

/ 

O’Brlf'n,  Mich. 
Out^nd 
pace 
Pa/man 
Patterson  , 
Peterson,  Pla. 

_ _ _  ft’eterson,  Ga. 

Holmes,  Wash./ Plttenger 
Hook  /  Pratt 

Hull  /  Price,  Fla. 

Jackson  /  Price,  HI. 

Jarman  ,  Priest 
Johnson,  Calif.  Rains 
Johnson/  Rankin 

Luthef  A.  Resa 
Johnson,  Okla.  Riley 
Kelley,  Pa.  Robertson, 


Gillie 

Goodwin 

Graham 

Grant,  Ind. 

Griffiths 

Gross 

Gwynne,  Iowa 
Hale 
Hall, 

Leonard  W. 
.Hand 

iarness,  Ind. 
tley 
iry 
Heifer 
HesSJton 
Hess 
Hill 

-  Hinsh^ 
Hoeven 
Hoffman 
Holmes, 

Hope 
Howell 
Huber 
Jenkins 
Jensen 
Johnson.  Ill. 
Johnson,  Ind. 
Jones 
Jonkman 
Judd 
Keefe 
Kilburn 
Kinzer 
'  Knutson 
Kopplemann 
Kunkel 
C.  Landis 
LeFevre 
Lewis 
Luce 
Lynch 
McConnell 
McGregor 
McMlUen,  HI. 
Martin,  Iowa 
Martin,  Mass. 
Mason 
Mathews 
Merrow 
Mlchener 
Miller,  Nebr. 
Monroney 

NAYS— 123 
Hare 

Havenner 
Hays 
Healy 
Hedrick 
Hobbs 
Hoch 


Adams 

Earthman 

Mansfield, 

Allen,  HI. 

Eberharter 

Mont. 

Almond 

Engel,  Mich. 

Mansfield,  1 

Anderson,  Calif.  Ervin 

MarcantonR 

Andrews,  N.  Y. 

Fogarty 

Miller,  Cam 

Baldwin,  Md. 

Fnller 

Morrlsoiy 

Baldwin,  N.  Y. 

Gallagher 

Mundt  / 

Barden 

Gamble 

Murph/ 

Barrett.  Pa. 

Gerlach 

.  Nortoii 

Barry 

Gibbon  • 

O’Toile 

Bates,  Ky. 

Gi  lesple 

Pat^k 

Beall 

Gossett 

Pf^ier 

Beckworth 

Granahan 

PMibln 

Bell 

Granger 

Efilllips 

Bender 

Grant,  Ala. 

IPioeser 

Bennet,  N-.  Y. 

Gwlnn,  N.  Y. 

^lumley  - 

Blemiller 

Hagen 

/  Poage 

Boren 

Hall,  / 

'  Powell 

ax. 


Edwin  Art) 
Halleck 
Hancock 
Harless, 
Harris 
Hart 
Hubert 
Heffeanan 
Hendticks 


ur  Quinn,  N.  Y. 
Rabaut 
Rabin 
Randolph 
Rayfiel 
Reece,  Tenn. 
Richards 
Rivers 

Robinson,  Utah 


nan.  Mich.  Roe,  Md. 


HoPfield 

Roe,  N.  Y. 

IMran 

Rogers,  N.  Y. 

Russell 

/ennlngs 

Shafer 

Johnson. 

Sheridan 

Lyndon  B. 

Slaughter 

Kean 

Somers,  N.  Y. 

Kearney 

Sparkman 

Kee 

Stewart 

Kefauver 

Sumner,  Ill. 

Keogh 

Sumners,  Tex. 

Kllday 

Tarver 

Klein 

Taylor 

Lane 

To'an 

Lanham 

Torrens 

Latham 

Vinson 

LeCompte 

Welch 

Leslnskl 

West 

Ludlow 

Wickersham 

McCowen 

Winstead 

Mo^ehee 

Wolfenden,  Pa. 

McGllnchey 

Wood 

Mahon 

Worley 

Mankln 

Kelly,  Ill. 
Kerr 
King 
I^wan 
LhPoUetto 


N.  Dak. 
Rogers.  Fla. 
Rooney 
Rowan 
Ryter 


Drewry 

jLarcads 

Sabatb 

Elliott 

/Lea 
/  Lemke 

Sadowskl 

Ellsworth 

Savage 

Elsaesser  j 

f  Link  ' 

Schwabe,  Okla. 

Engle,  Callf^' 

Lyle 

Sikes 

Fallon  J 
Feighan 

McCormack 

Spence 

McDonough 

Starkey 

Fernanda 

McKenzie 

Stigler 

Fisher  - 

McMillan,  S.  C. 

Stockman 

Flannagan 

Madden 

Sullivan 

Flood 

Maloney 

Thomason 

Folger 

Manasco 

Traynor 

Gardner 

May 

Trimble 

Gathlngs 

Mills 

Voorhls,  Calif. 

Gearhart 

Morgan 

Weaver 

Gordon 

Murdock 

White 

Gore 

Murray,  Tenn. 

Whitten 

Gorskl 

Neely 

Whittington 

Green 

Gregory 

Norblad 

Norrell 

Zimmerman 

Boykin  * 

Bradley,  Mich. 

Bradley,  Pa. 

Brehm 
Brumbaugh 
Buchanan 
Buckley 
Bui  winkle 
Butler 
Byrne,  N.  Y. 

Camp 

Cannon,  Fla. 

Case,  S.  Dak. 

•Celler 
Chapman 
Clements 
Cochran 
Coffee 
Colmer 
Cox  / 

Cravens  / 

Crawforrf 
Curley/ 

Daugt/on.  Va. 

Davl^ 

Dawfson 
De Cacy 
D/aney, 

/James  J. 

Delaney, 

•'  John  J. 

‘  Dtngell 
Domengeaux 
Douglas,  Calif. 

So  the  motion  was  agreed  to. 

\.The‘  Clerk  announced  the  following 

pS^s: 

On  this  vote: 

Mr\ Adams  for,  with  Mr.  Boykin  against. 

Add^Ional  general  pairs; 

Mr.  Spm’kman  with  Mr.  Crawford. 

Mr.  Di'ftgell  with  Mr.  Butler. 

Mr.  Rayfiel  with  Mr.  Andrews  of  New  York. 
Mr.  Jam^  J.  Delaney  with  Mr.  Baldwin  of 
New  York.  \ 

Mr.  Barrew  of  Pennsylvania  with  Mr. 
Hoffman  of  MJ^lgan. 

Mr.  Byrne  of'>J^ew  York  with  Mr.  Phillips. 

Mr.  JACKSON,'*^^r.  Kelley  of  Pennsyl¬ 
vania,  and  Mr. 'Fisher  changed  their 
votes  from  “aye”5to  “no.” 

The  result  of  thfivote  was  announced 
as  above  recorded. 

The  doors  were  Opened. 

COMMITTEE  ON  MERCllANT  MARINE  AND 
FISHERIES— PERMISSI9N  TO  SIT  DUR¬ 
ING  SESSIONS  OP  THE  HOUSE 

Mr.  PETERSON  of  Florida.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Merchant  Marine  and 
Fisheries  may  sit  for  the  remainder  of 
the  week  during  general  debate  in  ses¬ 
sions  of  the  House. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlqman  from 
Florida? 

There  was  no  objection. 

COAST  GUARD  APPROIHIATION  BILL, 
1947— CONFERENCE  REPORT 

Mr.  O’NEAL.  Mr.  Speaker,  I  call  up^^ 
the  conference  report  on  the  bill  (H.  R. 


6428)  making  appropriations  for  th^ 

^  Coast  Guard,  Treasui-y  Department,  fOj 
jthe  fiscal  year  ending  June  30,  1947,  a: 
ipr  other  purposes. 

^The  Clerk  read  the  title  of  the  bill. 

'The  Clerk  read  the  conference  report.  I 

\For  conference  report,  see  proceedings  ■; 
of  yie  House  of  July  8,  1946.)  ^ 

Mr.  O’NEAL.*  Mr.  Speaker,  I  yield  my-  :) 
self  minutes.  .  /  \ 

Mr'..  Speaker,  this  is  a  conference  re-  1 
port  dn  the  Coast  Guard  appropriation  ! 
bill.  There  will  also  be  a  conference  re-  j 
port  following  on  the  TreaSury-Post  I 
Office  appropriation  bill.  /  I 

The  chairman  of  these  two  subcom¬ 
mittees  is  our  beloved  colleague  the  gen-  > 

'  tleman  from  Indiana  [Mr.  Ludlow  1.  I 
know  all  of  you  join  with  me  in  regret-  ;; 
ting  that  he  cannot  be  on  the  floor  at  this 
time  and  in  hoping  that  Mr.  Ludlow  will  j 
soon  have  recovered  su^iciently  to  be  i 
back  in  the  House  attending  to  his  duties.  J 
The  gentlemamfrom  Indiana  [Mr.  Lud-  j 
low]  has  been  B  most;  faithful  Member  i 
of  this  House,  and  as"chairman  of  this  \ 
committee  he  has  wopked  very  arduously  j 
and  intelligently.  It  is  my  duty  as  the  | 
ranking  Member  on  the  majority  side  to  | 
take  over  the  handling  of  this  bill.  I  re-  f 
gret  very  deeply  that  the  gentleman  from 
Indiana  [Mr.  Ludlovv]  is  not  present  and 
all  of  Us  wish  him  a  very  rapid  recovery. 

Mr.  Speaker,  this  Coast  Guard  appro¬ 
priation  bill  has  little  or  no  controversy 
in  it.  The  Senate  increased  the  amount 
by  about  $4,000,000  and  ih  conference  the 
House  increased  its  figure  by  $2,000,000 
or  one-half  the  amount  of  the  increase  of 
the  Senate.  • 

So  far  as  I  know,  there  is  no  difference 
of  opinion  among  the  House  conferees.  ■ 
It  is  the  unanimous  report  of  the  confer-  ^ 
erice  committee  and  it  is  my  intention  to  I 
move  the  previous  question  unless  the  ,' 
gentleman  from  New  York  or  some  other  j 
membey  of  the  committee  desires  to  be  ^ 
heard/ 

Mr.  'TABER.  Mr.  Speaker,  this  is  a 
complete  report  on  the  part  of  the  con¬ 
feree's.  It  is  a  complete  agreement.  The 
only  thing  we  can  do  is  to  agree  to  the 
conference  report. 

Mr.  O’NEAL.  Mr.  Speaker*  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 

table.  _ _ _ - - - - - 

TREASURY  AND  POST  OFFICE  DEPART¬ 
MENTS  APPROPRIATION  BILL,  1947 

Mr.  O’NEAL.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 

.  6452)  making  appropriations  for  the 
-  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1947, 
and  for  other  purposes,  and  I  ask  unani¬ 
mous  consent  that  the  statement  of  the 
managers  on  the  part  of  the  House  be 
read  In  lieu  of  the  full  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
/the  request  of  the  gentleman  from  Ken- 
s  tucky? 

There  was  no  objection. 

I  The  Clerk  read  the  statement. 


1 


(For  conference  report  and  statement,  ;■ 
see  proceedings  of  the  House  of  July  8,  | 
1946.) _ _ _ _ _ j 
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Mr.  O’NEAL.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Missouri 
[Mr.  Cannon]. 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  it  is  a  matter  of  regret  that  our 
colleague  from  Indiana  [Mr.  Ludlow! 
who  has  so  ably  piloted  this  bill  through 
all  stages  of  its  consideration  up  to  this 
time,  is  temporarily  confined  to  the  hos¬ 
pital  and  cannot  be  here  to  call  up  the 
conference  report  on  final  passage.  I 
am  glad  to  say  he  is  rapidly  recuperating 
and  will  soon  be  out  again  as  good  as 
new. 

In  the  meantime  we  turn,  as  we  always 
do  in  time  of  emergencies,  to  the  distin¬ 
guished  gentleman  from  Kentucky  [Mr. 
O’Neal]  to  take  over  the  management 
of  the  bill,  and  the  Coast  Guard  bill 
which  has  just  been  disposed  of,  and  push 
them  through  to  final  enactment. 

The  Treasury  and  Post  OflQce  appro¬ 
priation  bill  is,  as  has  often  been  said, 
the  premier  supply  bill  of  the  session.  It 
carries  appropriations  of  exceptional  im¬ 
portance  and  too  frequently  involves 
problems  of  far-reaching  effect.  And 
the  present  bill  is,  in  that  respect,  no 
exception  tothe  rule.  Mr.  O’Neal  re¬ 
ports  to  the  House  in  addition  to  the 
conference  report,  amendments  still  in 
disagreement  involving  some  of  the  most 
difficult  problems  which  have  gone  to 
conference  this  session  of  Congress. 

I  want  to  take  advantage  of  the  oppor¬ 
tunity  to  express  approval  of  the  admir¬ 
able  way  in  which  he  has  handled  this 
situation,  and  the  many  other  trouble¬ 
some  situations  which  have  arisen  in 
disposition  of  the  appropriation  bills  for 
the  fiscal  year  1947.  Mr.  ONeal’s  work 
in  this  Congress  has  been  indispensable. 
It  has  been  a  trying  year.  And  his  calm, 
judicial  temperment,  his  understanding 
of  the  law,  and  especially  his  compre¬ 
hensive  knowledge  of  the  fiscal  affairs  of 
the  United  States  Government  make  him 
one  of  the  most  useful  members  who 
has  ever  served  on  the  committee.  He 
is  the  pinch-hitter,  the  trouble-shooter 
of  the  committee.  We  always  call  on 
him  when  we  strike  a  snag,  or  when 
critical  difficulties  develop  unexpectedly, 
and  he  is  always  equal  to  the  occasion — 
as  he  is  today. 

During  the  course  of  the  war  the  Com¬ 
mittee  on  Appropriations  has  dealt  with 
astronomical  sums.  In  no  major  war 
effort  has  there  been  lack  of  ample  fimds 
for  all  legitimate  operations.  Every  dol¬ 
lar  essential  to  the  winning  of  the  war 
has  been  provided.  In  that  vast  pro¬ 
gram  Mr.  O’Neal  has  had  a  very  large 
part.  And  with  the  close  of  the  war,  he 
has  instituted  economies  and  salvaged 
amounts  which  will  be  reflected  in  the 
decreased  demands  upon  the  taxpayers 
of  the  country  for  many  years  to  come. 
Throughout  the  war,  and  in  the  months 
of  reconversion  which  have  followed,  as 
v/ell  as  in  this  bilf,  he  has  rendered  in¬ 
valuable  service  to  the  committee,  to  the 
Congress,  and  to  the  country. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  I  would  like  to  thank  the 
gentleman  from  Missouri  for  his  very 
kind  but  undeserved  remarks.  My  pur¬ 
pose  in  taking  the  floor  at  this  time  is  to 
explain  to  the  House  the  present  situa¬ 
tion.  In  the  conference  report  which  we 


have  before  us  there  are  many  amend¬ 
ments,  none  of  them  controversial. 
Ordinarily,  the  chairman  of  the  commit¬ 
tee  would  ‘move  the  devious  question 
and  dispose  of  the  conference  report  and 
then  proceed  to  discuss  the  amendments 
In  disagreement.  However,  there  is  one 
amendment  in  the  bill  which  will  be 
brought  up  which  is-  so  full  of  interest  to 
many  Members  of  the  House  that  it 
seems  desirable  to  yield  time  on  the  con¬ 
ference  report  so  that  some  may  have 
opportunity  to  discuss  the  amendment 
which  will  follow. 

My  purpose  in  taking  the  floor  is  to  ex¬ 
plain  to  the  House  that  time- will  be 
yielded  on  the  conference  report,  and 
the  Members  will  be  given  time  to  speak 
on  the  amendment  which  will  follow. 
The  only  reason  for  doing  that  is  to  have 
more  time  for  the  discussion  of  the 
amendment  which  follows. 

I  now  yield  10  minutes  to  the  gentle¬ 
man  from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Speaker,  I  have  just 
had  occasion  to  cash  two  checks  at  the 
window  of  the  Sergeant  at  Arms  in  pay¬ 
ment  of  my  services  here  as  a  Member 
of  Congress.  The  first  check  I  cashed 
was  for  $20,  and  I  received  for  that 
check,  in  payment  of  my  services,  a  $20 
bill.  It  is  a  Federal  Reserve  note.  It  is 
new.  It  has  never  been  in  anybody’s 
hand  before.  It  was  paid  out  by  the 
Treasury  of  the  United  States.  It  is  a 
Federal  Reserve  note  from  the  Bank  of 
Richmond.  To  get  that  note  in  circula¬ 
tion  and  printed  and  pay  me,  it  was 
necessary  for  the  Government  to  deposit 
bonds  in  the  Federal  Reserve  Bank  of 
Richmond  in  the  amoimt  of  $20,  and  we 
will  be  paying  interest  on  that  $20  bond 
equivalent  to  this  bank  note  until  the 
bank  note  is  retired. 

I  cashed  another  $20  check  at  the  same 
time  a  few  minutes  ago,  and  received 
money  in  payment  of  my  services,  and 
for  that  check  I  got  the  kind  of  money 
that  the  Sergeant  at  Arms  is  paying  out, 
a  5,  a  10,  and  five  1-dollar  bills.  Each 
one  of  these  is  a  brand  new  silver  cer¬ 
tificate.  They  are  redeemable  in  silver 
dollars.  But  the  difference  between  this 
money  that  is  paid  to  you  in  the  form  of 
silver  certificates,  redeemable  in  silver 
dollars,  and  this  $20  Federal  Reserve 
note,  is  a  saving  to  the  Government  of 
just  $10  on  the  silver  certificates,  be¬ 
cause  we  know,  as  forpier  Secretary  Mor- 
genthau  testified,  and  as  the  records  of 
the  Treasury  show,  that  the  silver  in  the 
Treasury  against  which  the  silver  certifi¬ 
cates  were  Issued  cost  the  Treasury  on 
the  average  50  cents  per  ounce,  in  other 
words,  the  Treasury  in  paying  me  the 
silver  certificates  made '$10  on  the  trans¬ 
action.  On  ihe  Federal  Reserve  note 
transaction  the  Government  is  going  to 
pay  interest  to  the  issuing  bank  until 
that  note  is  retired.  Everybody  that  re¬ 
ceives  silver  certiflcates  accepts  the  sil¬ 
ver  at  $1.29  an  ounce,  whereas  if  you  are 
paid  by  the  other  kind  of  money,  the 
Federal  Reserve  note,  you  are  paid 
money  that  costs  the  Government  100 
cents  on  the  dollar. 

The  Government  makes  a  profit  in 
paying  Members  of  Congress  and  all  the 
Government  employees  in  silver  certifl¬ 
cates  58  cents.  I  should  like  the  Mem¬ 
bers  to  know  that. 


In  order  to  ascertain  the  present  price 
of  silver  in  other  countries  I  took  occa¬ 
sion  to  call  up  the  British  Empire  unit  of 
the  Department  of  Commerce  to  And  out 
the  present  prices  of  silver  in  other  parts 
of  the  world.  I  hold  here  a  statement 
based  on  that  information  which  states 
that  silver  at  Bombay  is  now  worth  $1.41 
an  ounce  in  our  money,  calculated  on 
176  rupees  per  100  tolas.  In  Alexandria, 
Egypt,  the  price  of  silver  was  given  as 
810  piastres  per  kilo,  which  equals  $1,036 
per  ounce  in  United  States  currency. 
From  the  same  authority  we  And  that 
gold  in  Bombay  was  worth  $84.60  per 
ounce,  in  Alexandria  $73.93,  and  Shang¬ 
hai,  China,  $180,002  per  troy  ounce. 

We  are  called  upon  today,  if  we  vote  to 
sustain  the  position  of  the  House  to  sell 
silver  at  71.11,  to  lose  58  cents  on  every 
ounce  of  silver  that  we  have  accumulated 
in  the  monetary  reserves  of  the  Treasury. 

Under  the  provisions  of  the  domestic 
Silver  Purchase  Act  we  have  been  ac¬ 
quiring  silver,  and  the  Secretary  of  the 
Treasury  has  only  gone  along  with  the 
mandatory  provisions  of  the  law  and  is¬ 
sued  silver  certiflcates  up  to  the  cost  of 
the  silver.  As  he  bought  the  silver  at  a 
profit,  the  proflt  has  been  laid  aside.  In 
May  1946  we  had  accumulated  an  excess 
of  over  1,300,000,000  ounces  of  silver, 
which  would  have  a  monetary  value  if 
turned  into  money  as  the  other  silver  was 
turned  into  money  of  over  $2,000,000,000. 
At  that  time  the  Treasury  had  an  un¬ 
used  silver  reserve  in  the  vaults  of  the 
Treasury  silver  equivalent  to  $2,000,000,- 
000.  That  was  money  metal.  This 
monetary  reserve  of  1,350,000,000  ounces 
of  money  metal  has  been  frittered  away 
until  we  now  have  in  the  Treasury,  as 
shown  by  the  Treasury  statement  of 
July  2,  1946,  an  unused  silver  reserve 
of  219,088,915  ounces,  which  has  a 
monetary  value  of  around  $300,000,000. 
It  is  proposed  that  we  reduce  that  mone¬ 
tary  reserve  by  selling  silver  at  less  than 
its  monetary  value,  or  at  a  price  of  58 
cents  less  per  ounce  than  the  monetary 
value  at  which  you  accept  silver  certifl¬ 
cates  in  your  payment.  It  is  proposed 
that  you  sell  silver  to  the  profiteers,  that 
you  open  the  doors  of  the  Treasury  to 
speculators  who  will  buy  this  silver  up 
and  sell  it  in  other  parts  of  the  world 
where  they  will  pay  the  monetary  price 
for  it. 

I  want  to  call  your  attention  to  wliat 
has  happened  to  the  franc  of  France.  Do 
you  know  that  the  franc  for  hundreds  of 
years  has  been  one  of  the  stable  mone¬ 
tary  units  of  France?  It  was  coined  of 
silver  and  backed  by  gold.  By  using  pa¬ 
per  in  place  of  coinage,  the  franc  is  today 
quoted  at  eight-tenths  of  a  cent  or  IIS 
francs  to  1  United  States  dollar.  I 
hope  the  House  in  voting  on  this  bill  today 
will  not  reduce  our  monetary  reserves 
and  start  the  system  that  has  reduced 
the  franc  to  its  abject  position  through¬ 
out  the  world. 

Now,  as  to  what  the  jewelers  are  doing 
with  this  silver,  I  would  like  to  show  you 
by  information  that  I  obtained  here  in 
Washington  just  what  the  jewelers  are 
doing  with  this  silver  and  the  profit  they 
make  when  they  manufacture  it  into 
jeweliT.  The  only  silver  that  is  under 
the  ceiling  price  of  the  OPA  is  the  so- 
called  flatware — spoons,  forks,  knives. 
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and  tableware.  There  are  thi’ee  kinds  of 
silver  manufactui'ed  by  jewelers.  The 
first  Is  flatware;  the  next  is  hollowware; 
and  the  third  is  jewelry.  I  went  to  one 
of  your  most  reputable  houses  here  in 
Washington,  Harris  Bros.,  an  old  reliable 
house,  who  have  the  best  reputation  for 
the  Quality  of  their  silverware,  and  pur¬ 
chased  a  number  of  articles  of  silver 
there.  I  also  went  to  Woodward  &  Lo- 
throp’s  big  department  store  to  find  out 
just  what  the  price  of  silver  is  and  what 
they  are  doing  with  it  when  it  is  manu- 
f  actured  into  so-called  sterling.  I  bought 
only  genuine  sterling  Silver.  I  also  called 
on  the  Bureau  of  Standards  to  bring  in 
their  scales  and  determine  the  actual 
W'eight  of  these  sterling  silver  articles. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  has  expired. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield  five 
additional  minutes  to  the  gentleman. 

Mr.  WHITE.  I  went  to  Woodward  & 
Lothrop’s  and  purchased  a  sterling  silver 
spoon.  It  is  of  very  plain  design.  The 
price  was  $2.63;  the  tax  was  44  cents;  and 
the  net  price  was  $2.19.  The  spoon 
weighed  0.84  of  a  troy  ounce.  That  is  a 
little  over  three-quarters  of  a.  troy  ounce. 
In  other  words,  they  take  50  cents  worth 
of  silver  and  turn  it  into  $2.63.  Claim  is 
made  that  the  art  is  what  they  put  into 
the  silver.  That  raises  the  price.  I  then 
went  to  Murphy’s  5-and-lO-cent  store. 
I  went  down  to  the  silverware .  counter 
and  bought  a  companion  spoon  to  the 
sterling  spoon  which  had  more  art  work 
on  it  and  has  the  name  stamped  on  it, 
all  for  15  cents.  So  the  manufacturer 
cannot  say  it  is  the  cost  of  manufactur¬ 
ing  or  the  art  which  goes  to  make  up 
the  difference  between  15  cents  and  $2.63 
in  that  spoon.  If  you  talk  about  prof¬ 
iteering,  if  they  can  get  the  silver  that 
is  in  that  spoon  for  50  cents  and  with  a 
simple  stamp  turn  65  cents  worth  of 
silver  into  a  $2.65  spoon  with  no.  more 
work  than  they  do  in  making  the  5-and- 
10-cent  stuff,  then  I  think  they  are 
profiteering. 

I  had  occasion  to  go  to  Harris  &  Co. 
and  buy  a  small  ornament,  a  little  piece 
of  jewelry*  This  jewelry  is  a  simple  little 
stamped-out  arrangement  of  a  pin.  The 
price  of  that  article  was  $25.  - 1  have  a 
receipt.  I  had  them  leave  the  price  tag 
on  it.  The  price  was  $20.84  for  the  sil¬ 
ver;  tax,  $4.16;  total  cost,  $25.  It 
weighed  0.77  of  an  ounce.  In  other 
words,  it  weighed  three-quarters  of  an 
ounce  for1$25,  gentlemen.  Those  are  the 
silver  prices  we  are  dealing  with  today. 

That  shows  something  of  the  nature 
of  the  raid  that  the  jewelers  want  to  make 
on  the  silver  monetary  stock  of  the 
Treasury  of  the  United  States. 

I  bought  a  little  cigarette  holder,  a 
light  little  thing.  It  is  stamped  “Ster¬ 
ling.”  That  cigarette  holder  is  priced  at 
$8.40.  The  tax  is  $1.40,  and  it  cost  me 
$8.40.  It  weighed  1.57  ounces,  a  little 
over  an  ounce  and  a  half.  At  71  cents 
per  ounce,  that  is  a  little  over  a  dollar, 
that  would  be  tinned  into  $8.40. 

If  you  want  to  verify  what  I  am  telling 
you,  go  down  to  Harris  &  Co.  or  go  down 
to  Woodward  &  Lothrop’s  and  price  ster¬ 
ling  silverware  In  these  stores.  Remem¬ 
ber,  this  is  before  the  OPA  went  out  of 
existence.  There  never  has  been  an 
.OPA  ceiling  on  hollow  ware  or  silver 
jewelery. 


I  took  occasion  to  purchase  another 
article,  to  And  out  what  these  manufac¬ 
turers  are  doing  with  silver.  Here  is  a 
compote,  a  little  light  affair.  The  price 
was  $18.  The  jeweler’s  price  was  $15. 
The  tax  was  $3.  It  weighs  5.28  ounces. 
The  cost  of  the  silver  in  this  tray  was 
$3.48.  At  $1.29  the  cost  would  be  $3.68 
for  the  pure  silver.  The  profit  is  the 
difference  between  $18  and  $3.48,  almost 
$15  profit  onjone  little  article. 

Now,  if  that  is  what  we  must  sell  our 
silver  for,'71.11,  when  it  is  worth  a  dollar 
and  $1.72  in  India,  Alexandria,  and  all 
parts  of  the  world,  remember  you  are 
taking  silver  at  $1.29  every  time  you  ac¬ 
cept  a  $1  bill  or  a  $5  bill  or  a  $10  bill  in 
the  form  of  silver  certificates  and  you 
are  giving  $1.29  for  silver.  Why  should 
we  let  the  jewelers  have  it  at  71.11  per 
ounce? 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Idaho  has  expired. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  Illinois 
[Mr.  -DirksenI. 

Mr.  DIRKSEN.  Mr.  Speaker,  by  one 
of  those  strange  accidents  of  time  and 
vagaries  of  the  calendar,  today,  July  9, 
1946,  is  the  fiftieth  anniversary  of  the 
day  that  William  Jennings  Bryan  stood 
before  the  national  convention  in  1896. 
It  was  on  that  occasion,  50  years  ago  to¬ 
day,  that  he  made  that  ringing,  thunder- 
out  speech  that  ended  W'ith  that  great 
peroration  that  every  youngster  in  school 
committed  to  memory  long  ago. 

You  will  remember  it  so  well: 

You  shall  not  press  upon  the  brow  of  labor 
this  crown  of  thorns. 

You  shall  not  crucify  mankind  upon  a 
cross  of  gold. 

That  was  the  great  silver  crusader 
speaking  50  years  ago  today,  making  the 
speech  which  won  him  the  nomination. 

In  the  intervening  years  the  silver 
Issue  has  gone  down,  only  to  be  revived 
back  in  1934  by  W’hat  I  regard  as  one  of 
the  most  fallacious  exercises  of  judg¬ 
ment  that  Congress  ever  committed  in 
its  whole  career,  when  it  undertook  to 
mandate  the  Treasury  Department  to 
buy  silver  until  it  should  be  in  the  ratio 
of  3  to  1  in  our  monetary  system;  not 
a  permissive  act,  but  a  mandatory  act, 
and  against  the  judgment  of  the  Secre¬ 
tary  of  the  Treasury.'  But,  that  act  is 
still  upon  the  books  and  under  it  we 
have  purchased  nearly  2,500,000,000 
ounces  of  silver,  much  of  it  being  a  great 
sterile,  useless  hoard  that  is  buried  in 
the  ground  at  West  Point  and  up  in 
New  York,  even  as  sterile  gold  Is  buried 
in  the  ground  in  Kentucky  at  the  present 
time. 

Now  comes  a  proposition  to  show  a 
revival  of  the  great  issue  raised  by 
Bryan  in  1896,  in  the  form  of  one  of  the 
most  astonishing  things  I  have  ever  seen 
In  all  the  history  of  my  service  in  Con-  ' 
gress.  Another  body  has  used  an  appro¬ 
priation  bill  as  the  instrumentality  for 
giving  to  us  an  almost  entirely  new 
monetary  policy.  Think  of  it!  My 
friend  from  Idaho  who  fust  preceded  me 
has  had  very  little  to  say  about  the  bill. 
What  is  in  the  bill  is  roughly  this:  A 
change  In  the  seigniorage  ratio  from 
what  it  used  to  be,  a  removal  of  all  ceil¬ 
ings  on  the  silver  that  we  retain  to  allow 
modification  of  the  appropriate  provi¬ 
sions  of  the  act  of  1934,  the  Increase  In 
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the  price  of  silver  to  90.3  cents  per  ounce 
until  June  30,  1948,  and  $1.29  an  ounce 
from  June  30,  1948,  and  thereafter. 
That  word  “thereafter”  is  the  important 
word  in  the  Senate  language:  $1.29  an 
ounce  from  June  30,  1948,  and  there¬ 
after.  So  here  through  the  guise  of  an 
appropriation  bill  they  are  handing  to 
this  body  a  complete  reversal  of  our 
monetary  policy  that  would  be  perma¬ 
nent  at  a  time  when  there  is  no  free 
market  in  silver  and  no  free  flow  of  sil¬ 
ver  as  the  result  of  the  restrictions  that 
stemmed  from  the  war. 

Let  me  point  out  some  objections  to 
the  language  that  is  in  this  bill.  Let  me 
reaffirm  first  of  all  what  the  gentleman 
from  Kentucky  [Mr.  O’Neal]  said,  that 
there  is  no  objection  to  the  conference 
report;  it  should -be  approved  and  then 
the  amendment  in  disagreement  should 
be  rolled  back  by  a  great  and  thunderous 
vote  to  let  all  the  world  know  that  this 
House  is  not  going  to  let  an  appropria¬ 
tion  bill  become  the  vehicle  for  a  new 
monetary  policy. 

Mr.  STEFAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  Briefly. 

Mr.  STEFAN.  I  wanted  to  ask  the 
gentleman  whether  or  not  this  formula 
of  Bryan’s  was  not  16  to  1? 

Mr.  DIRKSEN.  It  was  16  to  1,  defi¬ 
nitely  so. 

Let  us  look  at  bimetallism.  The  stat¬ 
utory  price  of  gold  is  $20.67  an  ounce. 
We  buy  gold  for  $35  an  ounce,  but  that 
Is  not  the  statutory  price.  That  was 
fixed  by  Executive  order.  One-sixteenth 
of  $20.67  Is  $1.29.  That  is  where  they 
get  the  value  of  $1.29  as  a  permanent 
value  for  silver.  But  let  me  refresh  you 
and  admonish  you  of  the  fact  that  gold 
Is  being  purchased  at  $35  an  ounce. 
One-sixteenth  of  $35  is  $2.19. 

This  may  be  but  the  first  step  in  a 
new  silver  policy  that  will  ultimately  take 
it  from  $1.29  to  $2.19  an  ounce  and  com¬ 
pletely  disorganize  the  silver  ratios 
everywhere  in  the  world.  What  a  piece 
of  stupidity  that  is.-  And  we  ought  to 
make  it  manifest  in  the  way  we  vote  on 
this  bill  that  we  will  not  go  along  with 
that  sort  of  business. 

Secondly,  are  we  now  in  the  guise  of 
an  appropriation  bill  going  to  establish 
a  permanent  monetary  policy  that  in¬ 
volves  billions  of  ounces  of  silver,  which 
Involves  the  fine  integration  and  balance 
that  develops  between  the  monetary  sys¬ 
tems  of  one  country  and  another?  If  so, 
then  we  should  approve  the  Senate  lan¬ 
guage;  but  if  we  have  some  regard  for 
the  stability  of  our  own  system,  then  we 
ought  to  roll  it  back  with  a  deep  convic¬ 
tion  that  will  make  it  known  to  another 
bodythat  an  appropriation  bill  shall  not 
become  the  vehicle  for  this  kind  of  over¬ 
all  policy. 

Mr.  WHITE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  Not  at  this  point;  I 
am  sorry.  Now  a  word  about  the  com¬ 
mercial  aspect  of  this  matter.  The  in¬ 
dustrial  users  of  silver,  the  producers  of 
precision  devices  in  which  silver  is  em¬ 
ployed,  the  silver  artisans  who  manufac¬ 
ture  clocks,  jewelry,  spoons,  and  silver¬ 
ware,  are  asking  to  keep  the  price  in  the 
71-cent  price  range  so  that  silver  will  be 
available  and  they  can  meet  competition. 
Is  It  not  an  amazing  thing  that  down  in 
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Guadalajara  In  Mexico  the  artisan  can 
there  buy  his  silver  at  the  world-market 
price  of  35  cents  an  ounce,  but  our  own 
artisans  in  New  York,  Rhode  Island, 
Massachusetts,  and  elsewhere  will  now 
be  compelled  to  pay  90  cents  under  this 
bili  and  after  June  30,  1948,  wiii  be  com¬ 
pelled  to  pay  $1.29  an  ounce?  Are  we 
going  to  put  that  kind  of  competitive 
restriction  upon  the  people  with  those 
fine,  agile,  and  precise  hands  who  work 
out  these  delicate  objects  of  beauty  and 
ornaments?  Are  you  going  to  make  it  so 
difficult  for  them  in  a  competitive  mar¬ 
ket?  And  that  is  involved  in  this  bili 
today.  So  this  Senate  amendment  ought 
to  be  rolled  back. 

You  will  doubtless  hear  that  this  is 
meant  in  the  interest  of  the  men  who 
with  hard  and  horny  hands  go  deep  into 
the  bovveis  of  the  earth  and  bring  up  the 
ores  out  of  which  we  get  lead,  zinc,  and 
then  siiver  mainly  as  a  byproduct.  How 
often  it  has  been  said  that  this  proposal 
to  increase  the  price  of  silver  is  for  the 
benefit  of  the  men  in  the  mines.  But 
is  it  for  them?  Well,  let  us  take  a  little 
look  and  see  who  is  going  to  get  the 
profit. 

If  this  proposal  were  to  go  through 
and  you  make  due  allowance  for  seign¬ 
iorage  and  brassage,  it  would  mean,  inso¬ 
far  as  I  can  ascertain,  an  increase  of  50 
cents  in  the  profit  on  an  ounce  of  silver. 
Who  is  going  to  get  that  profit?  That 
horny-handed  son  of  toil  who  labors 
down  in  the  dungeons  of  darkness  to 
bring  up  the  oi’e?  I  doubt  it.  In  fact, 
I  am  reasonably  sure  that  he  will  not  be 
the  beneficiary. 

In  1939,  which  was  the  last  normal 
base  year,  there  were  produced  in  this 
country  57,800,000  ounces  of  silver — fix 
that  in  your  mind — a  little  less  than 
58,000,000  ounces.  There  were  eight 
companies  in  the  United  States  that  pro¬ 
duced  half  of  that  silver — eight  com¬ 
panies  that  produced  over  28,000,000 
ounces— the  American  Metal  Co.,  Ana¬ 
conda,  Bunker  Hill  &  Sullivan,  Federal 
Mining  &  Smelting,  Kennicott,  Phelps- 
Dodge,  Sunshine,  and  Tintic  Standard — 
eight  companies  that  produced  28,000,- 
000  ounces  of  silver  in  the  last  prewar 
normal  year  of  1939.  If  the  language 
inserted  in  this  bill  by  the  Senate  was 
approved,  it  would  mean  a  50-cents-per- 
ounce  profit  for  those  eight  companies. 
That  would  mean  in  the  case  of  the  larg¬ 
est  Company — the  Sunshine — $4,700,000 
profit.  For  the  men  who  go  down  into 
the  bowels  of  the  earth?  Certainly  not, 
but  for  those  who  have  an  interest  in  the 
company  or  who  have  an  interest  in  sil¬ 
ver  production.  Now,  certainly,  I  shall 
not  set  myself  up  in  the  position  of  one 
who  is  an  antagonist  to  those  who  own 
stock  in  silver  mines,  but  I  do  believe  we 
must  not  disrupt  the  whole  monetary 
system  of  the  country  to  satisfy  a  few 
people  and  pour  50  cents  an  ounce,  or 
$14,000,000,  into  the  hands  of  these  eight 
companies,  in  the  guise  of  giving  it  to  the 
workingmen,  allowing  a  better  living 
standard  to  the  men  who  bring  out  the 
ore. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Illinois  has  expired. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield 
the  gentleman  five  additional  minutes. 


Mr.  DIRKSEN.  Mr.  Speaker,  that 
canard  has  gone  around  long  enough 
and  it  ought  to  be  squelched  now — that 
it  Is  for  those  impoverished,  hard-work¬ 
ing  people  out  there.  They  get  so  little 
of  it.  I  think  the  man  who  spoke 
with  greatest  honor  upon  that  subject — 
a  man  who  was  a  mining  engineer  him¬ 
self,  a  man  who  graced  this.  House  years 
ago,  a  man  of  character  who  rendered  a 
great  public  service — our  beloved  Jim 
Scrugham,  who  went  from  this  body  to 
the  United  States  Senate  and  then 
finally  answered  the  great  and  eternal 
roll  call.  Jim  Scrugham  used  to  say  in 
committee  on  occasions,  “The  myth  has 
been  developed  that  you  have  got  to  keep 
this  price  up  because  some  of  it  is  going 
to  drip  down  to  these  humble  people  who 
go  into  the  bowels  of  the  earth.”  He 
said,  “It  is  a  myth  that  started  and  has 
been  propagandized  and  kept  aiive,  not 
by  those  humble  people  but  by  those  who 
have  a  speculative  interest  in  keeping  the 
price  of  silver  as  high  as  possible.” 
Moreover,  the  silver  people  have  done 
a  good  job.  Now,  I,  for  one,  do  not  be¬ 
grudge  them  a  reasonable  price  for  sil¬ 
ver,  but  what  is  proposed  here  is  to 
establish  a  legisiative  price  for  silver 
which  would  be  generally  harmful  to  the 
welfare  of  the  Nation  as  a  whole. 

So  our  responsibility  today  is  to  say 
to  the  Senate,  “No;  we  stand  by  the 
original  House  position  fixing  the  price 
of  silver  for  the  arts  at  not  less  than  71 
cents  per  ounce  so  that  these  people  too 
can  operate  in  the  markets  and  com¬ 
merce  of  the  world  and  can  meet  com¬ 
petition.”  The  language  which  the  House 
inserted  in  the  bill  originally  reposes  a 
measure  of  control  in  the  Treasury  and 
properly  so,  and  is  indeed  reasonable. 
It  is  not  odd  that  at  a  time  like  this  when 
the  word  “infiation”  is  being  bandied  on 
lips  everywhere  that  there  should  come 
a  proposition  by  legislation  to  double  the 
price  of  silver  and  to  put  money  in  the 
coffers  of  eight  great  companies  and  some 
small  ones,  adding  by  fiat  legislation  so 
much  momentum  to  increase  the  infla¬ 
tionary  force  in  the  country?  What  an 
amazing,  what  an  astonishing  proposal 
it  really  is. 

So.  Mr.  Speaker,  we  can  exercise  our 
responsibility  today  on  this,  the  fiftieth 
anniversary  of  the  day  when  the  great 
commoner  stood  before  a,  national  con¬ 
vention  in  1896  and  there  crusaded  with 
might  and  main  for  bimetallism  and  the 
free  and  unlimited  coinage  of  silver  at 
a  ratio  of  16  to  1.  We  can  properly  com¬ 
memorate  this  great  speech  and  not  press 
this  crown  of  thorns  upon  the  brow  of 
labor,  but  roll  it  back  with  all  its  objec- 
tiona:ble  features  that  will  thoroughly 
disorganize  the  delicate  precision  of  our 
monetary  system.  Let  them  not  use  an 
appropriation  bill  as  a  vehicle  for  such  a 
broad  policy.  I  have  taken  liberties  with 
appropriation  bills  myself  on  many  occa¬ 
sions,  but  I  never  had  the  temerity  to 
stand  in  the  well  of  this  House  find  ask 
you  to  approve  something  in  an  appro¬ 
priation  bill  of  such  broad  consequence 
as  to  change  our  whole  monetary  policy. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DIRKSEIN.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 


Mr.  McCORMACK.  The  gentleman 
has  very  ably  argued  the  case  in  oppo¬ 
sition,  but  there  is  one  other  aspect  that 
I  would  like  to  ask  the  gentleman  to  make 
an  observation  about,  because  it  is  a 
part  of  the  whole  picture,  and  that  is  the 
repeal  of  the  Silver  Speculation  Act. 
Certainly,  if  that  ever  came  about  it 
would  be  a  bonanza  for  some  people. 

Mr.  DIRKSEN.  'The  fact  is  that  if 
this  sort  of  proposition  were  approved, 
then  the  next  step  would  be  to  come  be¬ 
fore  this  body  and  carefully  go  through 
all  these  statutes  that  relate  to  silver — 
and  oh,  how  many  there  are  in  this  com¬ 
pilation — and  gradually  eliminate  every 
restriction  and  then,  of  course,  move  into 
the  whole  field  of  speculation.  We  gave 
the  Secretary  of  the  Treasury  the  au¬ 
thority  to  license  and  to  control  the  im¬ 
port  and  export  and  transportation  of 
silver.  But  the  gentlemen  who  prepared 
the  language  of  this  bill  that  has  come 
over  to  us,  and  must  go  to  conference 
again,  were  so  careful  to  find  every  little 
item  in  the  law  and  they  did  not  miss 
that  one  either.  So,  among  other  things 
they  are  proposing  here  is  a  repeal  of  a 
restriction  imder  which  some  measure  of 
control  was  given  to  the  Secretary  of  the 
Treasury  so  that  he  can  no  longer  license 
and  control  transportation,  exchange, 
imports,  and  exports. 

I  say  to  you  frankly  that  this  is  one 
of  the  most  astonishing  things  I  have 
seen  in  a  long,  long  time.  So  let  us 
make  our  conviction  deeply  manifest  to¬ 
day  on  the  record  and  hold  up  the  hands 
of  the  House  conferees  as  they  go  back 
to  conference  and  say  that  the  House 
will  not  budge  because  of  the  principle 
that  is  involved. 

I  am  not  unmindful  of  the  fact  that 
there  are  marginal  producers  of  silver 
who  because  of  worked-out  properties 
or  high  cost  of  production  would  de¬ 
rive  some  benefit  from  the  pending  pro¬ 
posal.  But  does  it  become  the  respon¬ 
sibility  of  the  Federal  Government  to 
subsidize  the  production  of  silver.  There 
is  no  emergency.  It  is  not  in  the  in¬ 
terest  of  the  war  effort.  It  serves  no 
useful  purpose  to  subsidize  the  produc- 
tion  of  this  metal  and  I  for  one  can 
sense  no  obligation  to  do  so. 

Figures  have  been  quoted  to  show  high 
prices  for  silver  in  India  and  Egypt. 
There  is  nothing  strange  about  that.  It 
is  a  case  of  keeping  silver  off  the  market 
and  obviously  the  price  of  foreign  silver 
goes  up.  But  once  the  price  is  estab¬ 
lished  by  this  bill,  silver  will  be  released 
and  of  course,  handsome  profits  will  ac¬ 
crue  to  those  who  speculate  in  silver. 
In  a  free  world  economy,  when  condi¬ 
tions  are  normal,  that  price  wUl  come 
back  down  to  the  35-cents-per-ounce 
range  where  it  has  always  been. 

Let  me  therefore  reaflSrm  my  position 
that  the  House  stand  by  its  original  posi¬ 
tion  and  reject  the  Senate  proposal. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  Colorado 
[Mr.  Hill]. 

Mr.  HILL.  Mr.  Speaker,  I  wish  I  had 
some  of  the  silver-tongued  oratory  dis¬ 
played  by  the  gentleman  from  Illinois. 
He  has  forgotten  this  amendment  in  no 
way  changes  the  value  of  silver  put  to 
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monetary  use.  It  makes  no  change  in 
that  regard. 

Mr.  Speaker,  with  only  a  few  minutes 
allotted  to  me,  I  am  sure  that  the  use  of 
this  time  will  be  of  great  help  in  convey¬ 
ing  to  the  House  the  important  message 
that  I  shall  try  to  give.  Sometimes  I 
think  it  might  pay  off  if  our  Western 
States  should  threaten  to  secede  from  the 
Union.  When  I  take  a  look  at  the  map 
and  realize  that  15  Western  States  ac¬ 
count  for  half  of  the  area  of  this  country, 
and  I  consider  the  wealth  of  resourcfes 
that  is  contained  in  those  15  States,  and 
when  I  consider  the  part  which  those  re¬ 
sources  play  in  the  industrial  activity  of 
this  country,  and  when  I  realize  that 
those  15  Western  States,  and  that  half  of 
the  country,  has  only  about  40  Repre¬ 
sentatives  in  the  House  out  of  a  total  of 
435,  then,  Mr.  Speaker,  I  really  some¬ 
times  think  that  we  should  threaten  to 
secede  from  the  Union  and  let  the  .rest 
of  the  country  really  begin  worrying. 

It  is  a  little  painful  for  us  to  realize 
that  most  of  the  newspapers  and  maga¬ 
zines  with  national  circulation  are  pub¬ 
lished  in  the  East,  a  little  annoying  to 
know  that  most  of  the  paid  advertising 
which  influences  editorial  policy  comes 
from  the  East,  a  little  bothersome  to 
know  that  most  of  the  big  broadcasting 
stations  which  influence  national  policy 
are  situated  in  the  East.  But,  Mr. 
Speaker,  one  of  the  reasons  I  am  not  in 
favor  of  Western  secession — yet — is  that 
I  know  that  once  in  a  while  I  can  use  the 
loud  speaker,  and  I  know  that  if  my  fel¬ 
low  Representatives  of  the  East  can  only 
hear  our  western  views  once  in  a  while 
they  will  really  be  fair  even  though  they 
have  outnumbered  us  in  the  House  about 
8  to  1. 

The  House  wiU  shortly  be  compelled  to 
state  its  position  in  respect  to  the  silver 
rider  to  the  Treasury  and  Post  Office  De¬ 
partments  appropriation  bill.  Since  this 
rider  involves  matters  of  considerable  na¬ 
tional  importance,  we  can  all  appreciate 
how  unfortunate  it  was  that  the  House 
attached  the  original  rider  to  this  appro¬ 
priation  bill  last  January.  You  will  re¬ 
call,  Mr.  Speaker,  how  many  of  us  pro¬ 
tested  at  that  time  against  the  original 
and  extraordinary  action  of  the  House 
in  appending  its  rider  to  that  bill.  You 
will  recall  how  we  protested  the  action  it 
received  on  the  floor  of  the  House.  The 
result  has  been  a  long  delay  in  the  solu¬ 
tion  of  important  problems — and  the  pos¬ 
sibility  of  much  further  delay. 

If  we  had  adhered  to  our  customary 
procedure  at  that  time,  there  would  have 
been  an  opportunity  for  the  proper  hear¬ 
ings  by  the  appropriate  committee  of  the 
House  and  every  Member  of  this  body 
would  today  be  adequately  informed  in 
this  delicate  and  important  matter. 
Every  Member  of  this  body  would  have 
had  an  opportunity  to  study  the  difficult 
problems  that  are  at  the  bottom  of  the 
subject,  and  there  would  be  much  less 
influence  from  the  unfair  misrepresenta- 
,  tions  and  gross  distortions  _  which  have 
been  injected  into  it.  Every  Member  of 
the  House  would  now  be  able  to  realize 
that  the  substitute  version  of  the  House 
rider  which  the  Senate  has  sent  back  to 
us  is  much  more  considerate  of  the  prob¬ 
lems  of  the  American  manufacturer  than 


of  the  problems  of  the  American  metal 
miner. 

The  other  body,  however,  has  ap¬ 
proached  the  subject  of  this  rider  in  the 
proper  judicial  manner.  It  held  exten¬ 
sive  hearings  over  a  period  of  weeks.  It 
listened  to  the  lengthy  arguments  of 
spokesmen  for  the  silver-using  manufac¬ 
turing  industry  and  for  the  silver-pro¬ 
ducing  mining  industry.  That  commit¬ 
tee,  consisting  of  members  from  mining 
States,  members  irom  manufacturing 
States,  and  members  from  States  with  no 
direct  interest  in  the  matter,  gave  unani¬ 
mous '  approval  to  the  substitute  rider. 
The  Banking  and  Currency  Committee  of 
that  body  also  approved  an  identical  bill, 
S.  2206,  unanimously.  It  approved  the 
rider  without  dissent.  And  so,  Mr.  Speak¬ 
er,  this  rider  now  comes  to  us  with  the 
strongest  possible  endorsement.  We  must 
understand  the  weight  of  that  endorse¬ 
ment. 

Let  me  emphasize  as  strongly  as  I  can. 
Mr.  Speaker,  that  the  version  of  this 
rider  which  was  approved  by  the  other 
body  is  really  a  compromise.  It  is  the 
very  best  compromise  that  could  be 
worked  out  by  the  parties  at  interest.  It 
pertains  very  little,  if  at  all,  to  our  na¬ 
tional  monetary  policy,  or  to  our  na¬ 
tional  silver  policy  if  you  prefer,  because 
there  is  adequate  authority — and  ade¬ 
quate  direction  to  the  Treasury — in  the 
monetary  legislation  now  on  the  books 
to  quickly  bring  these  policies  into  line 
with  today’s  silver  actualities.  This 
legislation  was  originally  requested  by 
silver-using  manufacturers.  It  is  pri¬ 
marily  the  silver-using  manufacturers 
who  have  promoted  it  at  every  step  of 
the  way.  And  it  makes  an  important 
contribution  to  the  present  difficulties  of 
manufacturers  in  respect  to  their  sup¬ 
plies  of  silver.  At  the  same  time  it  pro¬ 
vides  for  similar  correction  of  some  of 
the  problems  of  our  silver-producing 
miners.  Certainly,  nothing  could  be 
fairer  than  that. 

Thei'e  is,  however,  a  small  but  aggres¬ 
sive  group  which  has  only  a  limited  in¬ 
terest  in  the  problems  of  these  manu¬ 
facturers  and  which  has  only  a  colonial 
interest  in  the  problems  of  om-  miners. 
This  group  is  primarily  a  financial  group 
with  headquarters  along  the  Atlantic 
coast  and  with  its  tentacles  reaching 
out  to  every  section  of  the  country.  It 
throws  out  its  strongest  poisons  in  the 
south  and  west  of  our  country.  It  wor¬ 
ships  gold  like  a  fatted  calf  without 
realizing  that  gold  is  primarily  a  product 
of  other  hemispheres  and  that  silver  is 
primarily  a  product  of  our  Western 
Hemisphere,  of  Canada,  the  United 
States,  Mexico,  and  Peru. 

I  ask  the  House  to  be  on  guard  against 
this  group,  because  this  group  will  have 
no  hesitation  in  sacrificing  the  legitimate 
requirements  of  our  silver-using  manu¬ 
facturers  or  of  our  silver-producing 
miners  to  its  blind  hatred  of  silver  as  a 
monetary  metal.  That  is  what  the  rec¬ 
ord  of  this  group  clearly  shows.  It  tried 
to  use  the  war  effort  as  a  pretext  to 
strike  down  silver  from  our  monetary 
system.  Again,  in  1943,  the  Green  Act 
was  held  in  committee  for  weeks  after 
the  Senate  had  approved  it.  Its  power 
of  befuddling  real  issues  cannot  be  ex¬ 


aggerated.  And  so  I  urge  the  House  to 
refuse  to  be  diverted  by  the  schemes  of 
this  group  and  to  focus  its  attention  on 
the  real  business  problems  which  are  at 
the  heart  of  this  legislation. 

In  the  space  of  a  few  minutes,  I  can 
only  hope  to  dwell  upon  the  substance  of 
the  substitute  rider  in  the  briefest  man¬ 
ner.  First  of  all,  it  contains  three  prin¬ 
cipal  provisions,  a  mining  provision,  a 
commercial  provision,  and  an  industrial 
provision.  Two  of  these  provisions  are 
of  primary  interest  to  the  eastern  sec¬ 
tion  of  the  country.  Only  one  is  of 
primary  concern  to  the  western  section 
-•  of  the  country. 

Its  first  provision  enables  our  western 
silver-producing  mines  to  obtain  90.3 
cents  an-  ounce  from  the  Treasury  for 
its  output  during  the  next  2  years  and 
$1.29  an  ounce  thereafter.  The  90.3 
cents  which  our  miners  will  receive  dur¬ 
ing  the  next  2  years  is  considerably  less 
than  it  would  receive  in  an  open  market 
without  this  legislation.  During  this  pe¬ 
riod  eastern  manufacturing  industry  will 
be  receiving  distinct  benefits  from  that 
part  of  the  legislation  which  pertains  to 
it.  After  2  years  manufacturing  indus¬ 
try  will  not  need  to  draw  upon  the  Treas¬ 
ury’s  stocks.  It  should  then  be  able  to 
obtain  its  supplies  through  its  normal 
channels  well  below  that  price. 

The  39-cent  an  ounce  increase  which 
our  western  mines,  will  receive  after  2 
years  corresponds  closely  with  the  pre¬ 
miums  which  the  President,  by  various 
proclamations  since  1933,  and  the  Con¬ 
gress  by  legislation  since  1939,  has  de¬ 
cided  our  western  miners  are  entitled  to. 
These  proclamations  and  that  legisla¬ 
tion  have  uniformly  and  continuously — 
since  the  collapse  of  our  mining  indus¬ 
try  in  the  early  1930’s — determined  that 
our  silver-producing  mines  are  entitled 
to  a  premium  of  from  approximately  25 
cents  to  36  cents  over  the  open  market 
price.  This  premium  protects  our 
miners  against  the  low  standards  of  the 
miners  in  South  America  and  Africa  pre¬ 
cisely  as  tariffs  protect  our  manufactur¬ 
ing  industry  and  tariffs  and  other  de¬ 
vices  protect  our  cotton  and  wheat 
growers. 

The  second  provision  of  the  Senate’s 
substitute  rider  consists  primarily  of  the 
repeal  of  a  unique  nuisance  tax  feature 
which  is  contained  in  the  Silver  Purchase 
Act  of  1934.  That  tax  feature  pre¬ 
scribes  a  tax  of  50  percent  on  profits 
derived  from  transactions  in  silver  bul¬ 
lion.  That  tax  was  inserted  in  the  act 
of  1934  solely  in  order  to  protect  the 
Treasury  at  a  time  when  it  was  about 
to  undertake  large-scale  purchases  of 
silver  in  the  markets  of  the  world.  To¬ 
day  the  Treasury  is  making  no  such  pur¬ 
chases.  It  has  made  no  such  purchases 
of  any  consequence  since  1941.  It  is 
unlikely  that  it  will  again  be  able  to 
make  any  such  purchases  fps  some  years 
to  come,  if  at  all.  And  so  there  is  no 
longer  any  need  for  this  provision.  Only 
a  total  of  $3,300,000  of  revenue  has  been 
collected  from  this  feature  in  the  past 
11  years.  Only  $25,000  was  collected 
last  year,  probably  less  than  the  cost  of 
administering  it.  Today  there  is  no 
more  excuse  for  this  special  tax  of  50 
percent  on  commercial  transactions  in 
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silver  bullion  than  there  would  be  for 
such  a  tax  on  similar  transactions  in 
cotton,  wheat,  rubber,  copper,  or  other 
staples.  Normal  taxes  ai’e  high  enough 
here  as  elsewhere. 

The  third  provision  in  the  substitute 
silver  rider  permits  private  manufac¬ 
turing  industry  to  draw  upon  the 
Treasury’s  small  unmonetized  stocks  of 
silver  for  part  of  its  requirements  during 
the  next  2  years  at  90.3  cents  an  ounce. 
This  price  is  lower  than  the  prices  pre¬ 
vailing  in  most  of  the  commercial  silver 
markets  of  the  world.  It  is  a  unique 
peacetime  precedent  which  gives  pri¬ 
vate  manufacturing  industry  extraor¬ 
dinary  benefits.  Without  access  to  the 
Ti'easury’s  stocks  of  silver,  silver-con¬ 
suming  manufacturing  industry  would 
quickly  lose  much  of  its  present  pros¬ 
perity.  That  prosperity  is  due  to  an  in¬ 
crease  in  the  consumption  of  silver  in 
manufacture  amounting  to  from  200 
percent  to  350  percent  of  typical  pre¬ 
war  periods.  At  the  same  time  over  3,000 
of  our  western  silver-producing  mines 
have  been  closed  down 

All  in  all,  the  substitute  rider  is  the 
only  proposal  which  has  received  the  ex¬ 
haustive  study  of  congressional  com¬ 
mittees.  It  is  a  proposal  which  comes  to 
us  with  the  overwhelming  approval  of 
the  Senate.  It  constitutes  a  freely  ac¬ 
cepted  compromise  by  all  parties  con¬ 
cerned  to  a  difficult  current  problem.  I 
trust  the  House  will  wholeheartedly  ap¬ 
prove  this  compromise. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Arizona  [Mr.  Murdock]. 

Mr.  MURDOCK.  Mr.  Speaker.  I  dis¬ 
tinctly  recall  that  when  the  bill  was  be¬ 
fore  the  House  early  last  February  this 
so-called  Green  rider  was  put  on  the  bill 
in  the  House.  I  objected  to  it  then,  and 
I  object  to  it  now.  I  felt  then  that  put¬ 
ting  this  sale-of-silver  provision  on  an 
appropriation  bill  after  the  House  had 
passed  the  same  measure  as  separate  leg¬ 
islation  was  an  unfair  way  of  forcing  it 
through  the  other  body,  or  attempting  to 
do  so. 

As  it  returns  to  us  in  this  conference 
report,  it  is  indeed  different  and  greatly 
expanded  in  meaning  as  offered  by  the 
other  body.  As  it  was  written  into  the 
bill  last  February,  identical  in  form  as  it 
passed  the  House  the  December  before,  it 
merely  continued  for  2  years  an  act  pre¬ 
viously  passed  permitting  the  sale  of 
silver  at  71.11  cents  per  ounce  from  the 
Treasury  to  the  arts  and  to  industry,  to 
which  I  have  little  objection,  if  the  price 
could  be  set  right. 

I  do  not  believe  that  we  should  sell 
silver  which  is  valued  by  our  Government 
at  $1.29  per  ounce  for  71.11  cents  per 
ounce  as  the  law  previously  permitted. 
For  that  reason  I  opposed  the  proposal 
when  it  came  up  for  renewal  at  the  first 
of  this  yeap.  Let  it  be  distinctly  under¬ 
stood  that  I  am  willing  for  the  United 
States  Treasury  to  come  to  the  aid  of  the 
reconversion  effort  and  to  the  arts  and 
industry  needing  silver,  which  is  now  in 
scarce  supply,  just  exactly  as  I  favored 
the  use  of  unobligated  Treasury  ^silver  in 
consumptive  and  nonconsumptive  uses 
during  the  war  to  aid  the  war  effort. 
However,  I  do  maintain  that  following 
the  war  and  now  in  peacetime  industry 


should  pay  the  right  price  for  this  silver. 
It  has  a  certain  value  to  the  United 
States  Government,  and  the  taxpayers 
of  the  country  should  not  suffer  loss  in 
order  that  industry  might  receive  cheap 
raw  material  in  the  form  of  Treasury 
silver. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.)  . 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Nevada  [Mr.  Bunker]. 

(Mr.  BUNKER  asked  and  was. given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BUNKER.  Mr.  Speaker,  I  have 
strong  convictions  on  silver  legislation. 

Mr.  Speaker,  I  first  wish  to  have  it 
clearly  understood  that  the  House  of 
Representatives  is  entirely  to  blame  for 
attaching  the  silver  rider  to  the  Treas¬ 
ury-Post  Office  appropriation  bill.  The 
Senate  is  in  no  way  responsible  for  this 
ill-advised  procedure. 

I  voted  against  the  House  amendment 
when  the  appropriation  bill  was  under 
consideration  in  this  body,  and  I  also 
voted  against  the  rule  waiving  a  point  of 
order  against  the  silver  rider. 

This  action  strikes  the  House  as  a  well- 
deserved  boomerang  today.  The  propo¬ 
nents  of  this  amendment  realize  that 
the  only  hope  of  getting  favorable  ac¬ 
tion  by  the  House  on  such  a  drastic  pro¬ 
vision  Is  to,  first,  deny  all  parties  inter¬ 
ested  the  privilege  of  offering  testimony 
before  any  appropriate  committee  of  the 
House,  and,  second,  to  invoke  a  rule  that 
will  prevent  fair  consideration  on  the 
floor  of  the  House. 

It  is  gratifying  to  know  that  the  United 
States  Senate  has  proceeded  in  a  fair 
and  impartial  manner  by  inviting  testi¬ 
mony  on  both  sides  of  this  question. 
Representatives  of  the  silver-using  in¬ 
dustries  testified  in  behalf  of  the  House 
rider,  and  representatives  of  the  mining 
industry  presented  testimony  which 
showed  conclusively  that  their  mines 
could  not  produce  silver  at  the  price 
of  71.11  cents  an  ounce  and  realize  any 
profit  therefrom. 

We  have  today  heard  many  appeals 
from  members  whose  constituents  are  in 
need  of  silver  for  manufacturing  pur¬ 
poses.  Unfortunately,  many  of  the 
statements  made  cannot  be  substanti¬ 
ated. 

It  has  been  indicated  on  the  floor  today 
that  the  price  of  silver  in  foreign  coun¬ 
tries  is  around  ,35  cents  an  ounce,  and 
that  much  silver  is  horded  awaiting  the 
passage  of  legislation  that  will  raise  the 
price  of  foreign  silver  to  90.3  cents  an 
ounce. 

Mr.  Speaker,  silver  is  nowhere  in  the 
world  available  at  even  71.11  cents  an 
ounce,  to  say  nothing  of  35  cents  an 
ounce.  If  this  were  not  so,  the  manu¬ 
facturing  industry  would  not  wish  to  buy 
silver  from  the  United  States  Treasury 
“at  not  less  than  7.1.11  cents  per  fine 
ounce.’’ 

The  facts  are  that  the  Bank  of  Mexico 
on  July  1,  1946,  that  silver  may  be  made 
available  for  export  “if  the  price  reaches 
$1.05  an  ounce.”  There  is  no  indication 
whatever  that  silver  can  be  bought  in 
Mexico  for  importation  into  the  United 
States  at  less  than  that  figure. 


It  may  also  be  of  interest  to  my  col¬ 
leagues  to  know  that  on  May  27,  194^, 
the  market  price  of  silver  in  Bombay 
reached  $1.54  an  ounce.  Sales  of  silver 
in  Bombay  during  the  past  2  months  have 
fluctuated  from  $1.36  to  $1.54  an  ounce. 
The  Bombay  market,  highly  supervised 
by  British-controlled  authorities,  ap¬ 
proximates  more  nearly  an  open  market 
where  sales  of  gold  and  silver  bullion  are 
made  than  any  other  place  in  the  world 
today;  Currency  inflation  in  India  is  no 
more  abnormal  than  it  is  in  the  United 
States,  the  exchange  rate  of  the  rupee 
with  the  dollar  still  remaining  around 
30  cents,  or  approximately  25  percent  be¬ 
low  parity.  These  Bombay  silver  prices 
which  I  just  mentioned  interms  of  United 
States  money  are  based  upon  the  cur¬ 
rent  official  rate  of  exchange. 

Mr.  Speaker,  there  is  a  much  deeper 
and  more  serious  objection  to  establish¬ 
ing  statutory  authority  for  the  sale  of 
Treasury  silver  for  industrial  uses  at  a 
price  less  than  the  monetary  value  of 
$1.29  an  ounce,  which  has  remained  un¬ 
changed  on  the  statute  books  of  our  great 
Government  since  April  2, 1792 — over  154 
years  ago.  These  industrialists  are  in¬ 
tent  upon  establishing  a  precedent 
through  legislative  enactment  which  will 
permit  them  to  purchase  silver  from  the 
Treasury  at  less  than  its  monetary  value. 
This  should  not  be  done.  However,  I  am 
willing  to  go  along  with  the  Senate  in  its 
deliberate  action  designed  to  give  relief, 
temporarily — for  a  period  of  2  years — 
to  these  industrialists  so  that  their  af¬ 
fairs  may  be  adjusted  during  this  period 
of  reconversion  in  order  to  obviate- the 
imposition  of  any  great  burden  due  to  a 
violent  rise  in  the  price  of  silver. 

It  would  be  a  most  serious  mistake, 
Mr.  Speaker,  if  the  Treasury  were  estab¬ 
lished  as  a  constant  source  of  the  supply 
of  silver  for  the  benefit  of  the  silver-using 
industries.  In  the  first  place  the  Treas¬ 
ury  has  never  acquired  any  silver  for 
industrial  use.  The  only  silver  ever  held 
by  the  Treasury  was  intended  solely  for 
monetary  use.  Why  should  the  indus¬ 
trialists  be  subsidized  beyond  a  tempo¬ 
rary  period?  The  Treasury  should 
monetize  all  of  its  silver  holdings  for  the 
benefit  of  all  of  the  people  of  the 
United  States.  On  the  other  hand,  there 
is  no  objection  to  the  sale  of  Treasury 
silver  for  industrial  or  any  other  use  at 
$1.29  an  ounce,  its  monetary  value.  The 
Treasury  now  sells  gold  for  industrial 
uses  at  its  monetary  value  of  $35  an 
ounce.  Does  the  House  feel  that  the 
Treasury  should  be  authorized  to  sell 
gold  at  a  discount  of  45  percent?  The 
price  of  71.11  cents  an  ounce  for  silver  is 
45  percent  off  its  monetary  value. 

I  wish  further  to  point  out  to  the  House 
the  probability  that  our  conferees,  who 
have  not  studied  this  question  as  have 
the  Senate  conferees,  will  be  faced  with 
the  inevitable  necessity  of  accepting  the 
Senate  amendment  or  possibly  having  to 
witness  the  defeat  of  this  legislation. 
The  zealous  defenders  of  the  position  of 
the  silver-using  industrialists  of  this 
country  will  soon  find  themselves  in  the 
indefensible  position  of  either  having  to 
accept  the  Senate  amendment  against 
the  overwhelming  vote  of  the  House,  or 
no  legislation  at  all,  and  at  the  same  time 
being  largely  responsible  for  the  delay  in 
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enacting  appropi'iations  for  the  salaries 
•of  our  efficient  and  hard-working  em¬ 
ployees  of  the  Treasury  and  Post  Office 
Departments. 

Mr.  O'NEAL.  Mr.  Speaker,  I  yield  4 
minutes  to  the  gentleman  from  Missouri 
[Mr.  Short], 

Mr.  SHORT.  Mr.  Speaker,  I  have 
neither  silver  mines  nor  silversmiths  in 
my  district,  but  this  is  a  matter  in  which 
I  am  sure  every  Member  of  the  House 
is  interested.  Certainly  I  would  not  want 
to  see  legislation  passed  that  would 
throw  out  of  employment  those  who  work 
in  our  industrial  plants  in  the  manufac¬ 
ture  of  silver,  nor  would  I  want  legisla¬ 
tion  passed  that  would  throw  out  of  em¬ 
ployment  the  thousands  of  miners  v;ho 
work  in  our  great  'West. 

It  seems  to  me  the  trouble  is  that  there 
is  a  substantial  disparity  between  in¬ 
dustrial  consumption  of  silver  and  the 
mine  production  of  silver,  and  that  dis¬ 
parity  goes  a  long  way  back.  If  you  will 
look  at  the  record  you  will  discover  that 
in  1880  we  consumed  two  and  one-half 
million  ounces  of  silver,  while  in  1945 
we  consumed  140,000,000  ounces  of  silver. 
In  the  same  period  of  time  our  produc¬ 
tion  of  silver  was  reduced  from  39,000,- 
000  ounces  in  1880  to  29,000,000  ounces  in 
1945.  We  are  caught  between  a  manu¬ 
facturing  boom  on  the  one  hand  and  a 
mining  bust  on  the  other. 

The  truth  of  the  matter  is  that  many 
of  our  silver  mines  shut  down  entirely 
during  the  war  period.  The  mining  in¬ 
dustry,  as  far  as  silver  was  concerned,  re¬ 
ceived  no  premium  payments  from  the 
Government  that  went  to  the  complex- 
ore  categories.  Out  of  a  total  of  4,542 
lode  mines  in  1941  we  had  only  1,186  in 
operation  in  1944.  In  other  words,  3,356 
mining  enterprises  completely  shut  down 
and  thousands  of  men  were  thrown  out 
of  employment. 

It  should  also  be  noted  that  domestic 
silver  producers  have  received  no  price 
Increase  for  their  product  since  1939  al¬ 
though  their  costs  have  increased  from 
60  to  70  percent. 

I  think  it  is  bad  legislative  procedure 
to  tack  a  rider  on  an  appropriation  bill, 
but  that  was  the  fault  of  the  House.  No 
hearings  were  held  on  this  legislation  by 
any  committee  of  this  House.  It  was 
foolishly  and  unfairly  tacked  on  as  a 
rider,  and  after  it  went  to  the  Senate, 
hearings  were  held  over  there  and  both 
the  proponents  and  opponents  of  the 
measure  were  heard.  We  will  never  have 
silver  unless  our  producers  receive  the 
cost  of  production.  And  the  American 
worker  cannot  compete  with  the  peons 
and  coolie  slave  labor  of  other  countries. 

The  gentleman  from  Illinois  spoke 
about  silver  being  purchased  in  the  world 
market  at  35  cents  an  ounce.  I  do  not 
know  of  any  spot  on  earth  where  you 
can  buy  silver  today  for  that  price.  At 
Bombay,  on  January  9,  1946,  silver  sold 
for  $1.10  an  ounce. 

At  Bagdad  it  brought  $1.06  an  ounce. 

At  Alexandria  it  brought  $1.16  an 
ounce. 

In  Iraq,  $1.11  an  ounce,  and  as  late 
as  March,  1946,  it  was  bringing  $1.16  an 
ounce  in  Bombay. 


So  if  we  accept  the  Senate  figure  of 
90.3  cents  an  ounce,  that  is  still  under 
the  world  price. 

Mr.  Speaker,  while  I  do  not  have  silver 
mines  in  my  district,  I  do  have  lead  and 
zinc  mines.  Many  of  these  mines  are 
now  shut  down  and  many  of  my  miners 
are  out  of  work.  They  will  remain  un¬ 
employed  until  we  dither  restore  pre¬ 
mium  payments  or  increase  the  price  of 
these  ores.  About  80  percent  of  silver 
produced  domestically  comes  from  mines 
that  produce  copper,  lead,  and  zinc. 
Naturally,  an  increased  price  for  silver  * 
would  serve  to  stimulate  the  production 
of  these  other  metals.  These  are  impor¬ 
tant  questions,  sir,  and  should  receive 
immediate  consideration  of  the  proper 
legislative  committees  of  the  Congress. 

The  SPEAKER.  The  time  of  the 
^gentleman  from  Missouri  has  expired. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield  the 
balance  of  the  time  to  the  gentleman 
from  Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  include  in  my 
remarks  a  letter  addressed  to  the  chair¬ 
man  of  the  Committee  on  Appropria¬ 
tions  by  the  Acting  Secretary  of  the 
Treasury  dated  June  24,  explaining  the 
Treasury’s  reasons  for  its  opposition  to 
the  Senate  amendment. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  fi'om  Massachusetts? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Massachusetts  is  recog¬ 
nized  for  8  minutes. 

Mr.  McCORMACK.  Mr.  Speaker,  the 
history  of  the  present  situation  and  the 
amendments  being  included  in  the  House 
bill  is  a  very  simple  one.  Some  3  years 
ago,  as  I  remember,  we  passed  legis¬ 
lation  that  would  enable  commercial 
and  industrial  enterprises  to  purchase 
surplus  silver  for  such  purposes  from 
the  Treasury  at  a  price  of  71.11  cents 
per  ounce  which  the  Treasury  paid  for 
that  silver.  The  purpose  was  to  help 
American  industry.  The  purpose  was 
to  let  many  thousands  of  small  enter¬ 
prises  located  in  at  least  15  States  of  the 
Union  buy  silver  at  what  the  Govern¬ 
ment  paid  for  it,  which  silver  was  not 
needed  for  monetary  purposes,  and  to 
use  it  in  the  manufacture  of  the  various 
things  that  silver  is  used  to  manufac¬ 
ture,  and  to  give  employment  to  many 
thousands  of  American  workmen.  I 
think  in  Massachusetts  alonfe — none 
particularly  are  located  in  my  district — 
there  are  anywhere  from  20,000  to  30,000 
employed  in  these  industries  in  the^ 
southwestern  paft  of  the  State.  They 
are  located  in  Rhode  Island;  they  are  in 
Connecticut;  they  are  in  Maryland; 
they  are  in  15  or  more  States  of  the 
Union.  The  purpose  of  that  bill  was 
simply  to  see  that  American  business 
was  able  to  buy  silver,  surplus  silver,' 
excess  silver  at  the  price  that  the  Gov¬ 
ernment  paid  for  it, 

■We  passed  that  bill  3  years  ago  and 
it  expired  the  latter  part  of  last  year, 
December  31. 


Mr.  REED  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield?  _ 

Mr.  McCORMACK.  I  yield. 

Mr.  REED  of  New  York.  The  dental 
profession  is  vitally  interested,  is  it  not? 

Mr.  McCORMACK.  Absolutely. 

Mr.  WHITE.  Mr.  Speaker,  v/ill  the 
gentleman  yield  for  a  simple  question? 

Mr.  McCORMACK.  I  yield. 

Mr.  WHITE.  Cculd  not  one  use  the 
same  line  of  reasoning  with  reference  to 
selling  to  the  jewelry  trade  gold  we 
bought  at  $20.67?  Would  not  the  same 
line  of  reasoning  hold? 

Mr.  McCORMACK.  No. 

We  passed  that  law  3  years  ago.  It 
expired  the  latter  part  of  December. 
The  House  passed  the  bill  renewing  it  last 
December  and  it  was  sent  to  the  other 
body,  but  it  never  saw  the  light  of  day  in 
the  Senate. 

In  the  meanwhile  these  hundreds  if  not 
thousands  of  American  businesses — 
none  of  them  large — employing  from  500 
down,  but  important  in  the  economic  life 
of  our  Nation  and  in  the  life  of  the 
communities  in  which  they  are  located, 
thousands  of  plants  and  places  were 
being  stifled  in  the  conduct  of  their  busi¬ 
ness.  There  was  nothing  else  we  could 
do.  It  was  a  conservative  act,  a  strength¬ 
ening  act.  The  bill  we  passed  last  De¬ 
cember,  the  legislative  bill  extending  the 
policy  for  2  years,  was  tied  up  in  the  other 
body.  We  know  why  and  I  am  not  saying 
it  in  any  criticism,  but  a  small  group  can 
tie  up  a  legislative  bill  there  where  they 
cannot  very  well  tie  up  an  appropriation 
bill.  In  desperation,  as  an  extreme  act 
of  emergency,  in  order  to  have  American 
industry  continue,  in  order  to  allow  them 
to  employ  help  and  to  buy  the  silver 
which  was  excess  as  far  as  the  Treasury 
was  concerned,  to  carry  on  their  busi¬ 
ness  and  give  employment  we  had  to 
tack  this  on  to  an  appropriation  bill. 

And  what  was  it?  Simply  the  law 
that  we  had  passed  and  the  bill  that  we 
had  passed  last  December,  the  legislative 
bill.  That  is  all  we  did.  I  took  part  in 
it;  yes.  I  did  it  for  American  business. 

I  was  not  interested  particularly  for  my 
district,  but  I  was  interested  in  Ameri¬ 
can  business.  I  think  almost  everyone 
knows  that  when  I  was  on  the  Ways  and 
Means  Committee  I  was  pretty  conserva¬ 
tive  on  tax  matters.  I  certainly  led  more 
than  one  fight.  I  remember  leading  the 
fight  against  the  so-called  “third  bas¬ 
ket”  when  the  House  sustained  me  sev¬ 
eral  years  ago.  I  believe  in  fostering 
business.  I  have  lots  of  respect  for  the 
businessman  who  has  his  money  invested 
and  who  has  other  people’s  money  in¬ 
vested.  That  man  commands  my  respect 
because  he  is  giving  employment  to  peo¬ 
ple,  he  is  sustaining  and  strengthening 
the  way  of  life  in  which  we  believe,  our 
system  of  individual  Initiative,  our  sys¬ 
tem  of  free  enterprise. 

Mr.  FORAND.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Rhode  Island. 

Mr.  FORAND.  We  must  not  lose  sight 
of  the  fact  that  in  addition  to  the  jewelry 
manufacturers  there  are  other  industries 
interested. 
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Mr.  McCORMACK.  There  are  plenty 
of  others. 

Mr.  FORAND.  In  addition  to  the  jew¬ 
elry  manufacturers,  you  have  your  re¬ 
tail  jewelers  and  your  department  stores 
all  over  the  country  that  employ  a  large 
number  of  people  in  selling  that  jewelry? 

Mr.  McCORMACK.  Yes. 

Mr.  CHENOWETH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCORMACK,  I  yield  to  the 
gentleman  from  Colorado. 

Mr.  CHENOWETH.  Is  it  not  import¬ 
ant  and  highly  desirable  to  have  a  hap¬ 
py  relationship  betv/een  the  producers 
and  the  processors  of  silver  and  to  have 
that  happy  relationship  reached  at  an 
early  date?  Is  that  not  what  we  are  try¬ 
ing  to  do  by  this  legislation?  I  am  dis¬ 
appointed  a  compromise  was  not  reached 
in  the  legislation. 

Mr.  McCORMACK.  Why,  of  course, 
in  answering  the  question  from  the  broad 
angle,  it  is  always  nice  to  have  a  happy 
relationship  exist  between  all  groups. 

Mr.  CHENOWETH.  These  processors 
will  not  get»any  silver  unless  it  is  pro¬ 
duced  and  we  want  to  give  an  incentive 
to  those  who  produce  it. 

Mr.  McCORMACK,  I  will  get  to  that 
later. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  This  debate  seems 
to  be  concerned  primarly  with  the  man¬ 
ufacturer  of  jewelry.  I  do  not  believe 
there  is  a  manufacturer  of  jewelry  in  my 
district,  but  we  do  manufacture  parts  for 
automobiles  and  air  planes.  I  have  re¬ 
ceived  several  telegrams  taking  the  same 
position  that  the  gentleman  from  Massa¬ 
chusetts  is  taking,  namely,  that  the  con¬ 
ference  report  should  be  agreed  to. 

Mr.  McCORMACK.  Exactly. 

Mr.  SPENCE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  SPENCE.  May  I  say  that  the  leg¬ 
islative  bill  was  unanimously  reported 
by  the  Committee  on  Banking  and  Cur¬ 
rency  and  went  through  the  House  by 
unanimous  consent  with  the  approval  of 
the  Treasury. 

Mr.  McCORMACK.  Yes. 

Mr.  HILL  rose. 

Mr.  McCORMACK.  I  know  the  gen¬ 
tleman  from  Colorado  facetiously  talked 
about  seceding.  Of  course,  we  know  that 
representation  here  is  based  on  popula¬ 
tion  and  we  must  not  overlook  the  fact 
that  many  States  have  a  much  more 
powerful  representation  in  the  other 
body  than  they  would  be  entitled  to  based 
upon  population.  I  sm  not  for  changing 
that  and  I  am  not  for  my  State  seceding 
because  of  the  fact  that  in  the  Senate 
each  sovereign  State  has  two  United 
States  Senators. 

Mr.  HILL.  1  am  glad  the  gentleman 
paid  enough  attention  to  know  what  I 
was  talking  about. 

Mr.  McCORMACK.  I  knew  the  gen- 
tleman  was  speaking  facetiously. 

Mr.  HILL.  I  want  to  ask  a  real  ques¬ 
tion. 

Mr.  McCORMACK.  I  cannot  con¬ 
ceive  of  the  gentleman  asking  other  than 
a  real  question. 


Mr.  HILL.  I  thank  the  gentleman. 
If  I  get  the  argument  the  gentleman  Is 
making  and  if  I  correctly  understand 
what  he'said - 

Mr.  McCORMACK.  Will  the  gentle¬ 
man  ask  the  question? 

Mr.  HILL.  I  cannot  do  it  without 
first  making  a  statement. 

Mr.  McCORMACK.  I  only  have  a 
few  minutes  left. 

Mr.  HILL.  There  is  always  a  way  for 
the  leader  on  the  majority  side  to  get  a 
few  extra  minutes. 

^  Mr.  McCORMACK.  Not  under  the 
present  legislative  situation. 

Mr.  HILL.  Did  the  manufacturers  of 
silver  jewelry  and  those  using  silver  buy 
■this  silver  at  71,.  11  under  the  Green  bill? 
Yes  or  no. 

Mr.  McCORMACK.  My  understand¬ 
ing  is  they  did. 

Mr.  HILL.  -  Does  not  the  gentleman  ' 
know  that  during  all  this  war  period  the 
price  of  all  products  has  undoubtedly 
stiffened  or  increased? 

Mr.  McCORMACK.  I  know  that,  but 
certainly  the  price  the  Government  paid 
of  71.11  is  more  than  they  would  pay  in 
a  free  market. 

Mr.  Speaker,  the  letter  from  the  Act¬ 
ing  Secretary  of  the  Treasury  addressed 
to  the  chairman  of  the  .Committee  on 
Appropriations  of  the  House  is  as  follows: 

June  24,  1946. 

Hon.  Clarence  Cannon,  , 

Chairman,  Committee  on  Appropria¬ 
tions,  House  of  Representatives, 
Washington,  D.  C. 

My  Dear  Mr.  Chairman:  You  have  re¬ 
quested  the  further  views  of  the  Treasury 
Department  on  the  silver  provision  contaUied 
in  H.  R.  5452,  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  ending  June  30,  1947,  as  passed 
by  the  Senate  on  June  21. 

Tile  Senate  silver  amendment  authorizes 
the  sale  of  silver  until  June  30,  1948,  at  90.3 
cents  and  thereafter  at  $1.29.  It  would  raise 
the  price  the  Treasury  is  required  to  pay  for 
newly  mined  domestic  silver  on  the  same 
sliding  scale.  In  addition,  it  would  repeal 
certain  provisions  of  the  Silver  Purchase  Act 
of  1934,  including  the  50-percent  tax  on  sil¬ 
ver  transfers,  and  would  remove  the  OPA 
celling  on  silver  bullion  and  certain  silver 
products. 

The  Senate  silver  amendment  constitutes 
a  major  revision  of  the  silver  provisions  of 
H.  R.  5452  as  passed  by  the  House,  The 
House-approved  provisions  would  authorize 
the  Treasury  to  sell  silver  for  industrial  pur¬ 
poses  for  2  years  at  a  price  not  less  than 
71.11  cents  an  ounce.  The  House  version 
would  not  modify  the  provisions  of  the 
Silver  Purchase  Act  of  1934  nor  renfove  the 
OPA  celling,  as  provided  by  the  Senate  ver¬ 
sion. 

The  Treasury  Department  has  previously 
gone  on  record  as  favoring  the  principle  of 
the  provisions  of  the  House  silver  amend¬ 
ment,  and  I  desire  to  reiterate  that  position. 

As  you  have  already  been  advised,  the  De¬ 
partment’s  support  of  the  provisions  of  the 
House  silver  amendment  was  based  pri¬ 
marily  on  the  fact  that  a  shortage  of  silver 
for  industrial  use  would  Interfere  with  re¬ 
conversion  and  the  maintenance  of  high 
levels  of  production.  If  the  Congress  should 
decide  that  Treasury  silver  is  to  be  made 
available  for  industrial  use  only  at  a  price  of 
approximately  90.3  cents  an  ounce  and  that 
at  the  saroe  time  the  price  paid  by  the 
Treasury  for  newly  mined  domestic  silver 
should  be  Increased  to  approximately  90.3 
cents  an  ounce,  the  Department  would  not 
be  disposed  to  bbject.  However,  for  the 


reasons  which  follow,  the  Treasury  would  be 
istrongly  opposed  to  any  legislation  ulti¬ 
mately  increasing  the  price  paid  by  the 
Treasury  for  newly  mined  domestic  silver  to 
$1.29  an  ounce: 

1.  Informed  opinion  in  silver-using'  in¬ 
dustries  is  that  should  the  Senate  amend- 
•ment  become  law,  there  would  be  an  ade¬ 
quate  supply  of  silver  other  than  newly 
mined  domestic  silver  to  meet  the  demands 
of  industry  without  driving  the  price  to  $1.29. 
Accordingly,  after. July  1,  1948,  newly  mined 
domestic  silver  would  all  flow  to  the  United 
States  Treasury.  It  may  be  estimated  that 
the  annual  value  of  such  silver  delivered  to 
the  mints  would  be  between  $60,000,000  and 
$100,000,000  a  year.  This  Treasury  outlay 
would  be  financed  by  the- tssue  of  an  equal 
amount  of  silver  certificates.  The  issue  of 
paper  money  secured,  by  silver  at  an  arti¬ 
ficially  high  value  does  not  differ  in  principle 
or  in  its  inflationary  effect  from  the  financing 
of  other  Government  e.xpenditures  by  the 
issue  of  paper  money. 

2.  Additional  silver  stored  in  the  Treasury 
-performs  no  public  purpose.  Silver  is  not 

a  monetary  metal  in  the  same  sense  as  gold. 
Silver  may  not  be  exported  to  any  other  coun¬ 
try  in  the  settlement  of  international  bal¬ 
ances  at  a  price  of  $1.29  an  ounce.  No  other 
government  or  central  bank  Is  accepting 
foreign  silver  at  any  fixed  price.  The  Treas¬ 
ury’s  stock  of  silver  is  already  more  than  ade¬ 
quate  to  meet  any  monetary  requirements  of 
the  United  States  for  silver. 

3.  The  promise  of  a  much  higher  price  for 
newly  mined  domestic  silver  after  July  1, 
1948,  will  tend  to  disrupt  both  the  supply  and 
demand  for  silver  in  the  period  before  that 
date.  A  price  of  $1.29  per  ounce  represents 
an  increase  of  43  percent  over  the  90.3  cent 
Treasury  price  which  would  prevail  for  newly 
mined  domestic  silver  until  July  1948.  One 
of  the  main  purposes 'Of  the  legislation  now 
under  consideration  is  to  furnish  silver  which 
industry  needs  immediately.  ’The  amend¬ 
ment  would,  however,  provide  a  strong  in¬ 
centive  to  hold  back  silver  production  in  or¬ 
der  to  qualify  for  the  higher  price.  Silver 
produced  in  mines  in  which  silver  is  the 
primary  product  and  not  the  byproduct  of 
other  metals  might  be  left  in  the  ground 
until  the  $1.29  price  is  obtainable.  In  such 
silver  mines  the  period  until  July  1,  1948, 
might  be  used  for  developmental  and  other 
work,  which  would  result  in  actual  produc¬ 
tion  and  sale  only  after  that  date. 

'The  amount  of  silver  now  in  the  Ti-easury 
which  might  be  'sold  under  this  amendment 
is  believed  to  be  less  than  1  year’s  require¬ 
ments  of  Industry  at  the  current  rate  of  con¬ 
sumption.  There  are  now  220,000,000  ounces 
of  silver  in  the  general  fund  of  the  Treasury, 
not  held  as  backing  for  any  silver  certificates. 
However,  70,000,000  of  this  220,000,000  are  on 
lease  to  RPC  and  the  'War  Department,  for 
use  In  aluminum,  magnesium,  and  atomic 
energy  plants.  Furthermore,  it  is  believed 
desirable  to  hold  100,000,000  ounces  for  United 
States  coinage  purposes  during  the  next  2 
years.  Accordingly,  there  would  be  only  60,- 
000,000  ounces  in  the  general  fund  which  can 
be  sold  to  meet  industrial  requirements  until 
the  leased  silver  is  returned-^  Those  require¬ 
ments  have  been  stated  by  industrial  repre¬ 
sentatives  to  bp  in  the  neighborhood  of  126,- 
000,000  ounces  a  year.  This  small  supply 
might  encourage  the  speculative  withholding 
of  current  production  in  anticipation  of  a 
rise  in  the  market  price  of  silver  after  the 
stock  of  silver  which  the  Treasury  can  sell 
at  90.3  cents  is  exhausted.  - 

It  is  clear  from  the  above  that  Industry 
must  obtain  silver  from  new  domestic  pro¬ 
duction  and  also  from  imports  if  produc- 
tioii  and  employment  in  silver-using  indus¬ 
tries  are  not  to  be  gravely  impaired.  The 
same  speculative  factors  affecting  domestic 
production  and  distribution  would  encour¬ 
age  the  withholding  of  foreign  silver  which 
might  be  imported  to  meet  domestic  indus¬ 
trial  requirements. 
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Turning  to  the  potential  demand  for  sil¬ 
ver,  It  seems  altogether  likely  that  the  pros¬ 
pect  of  a  further  increase  In  the  price  for 
silver  in  the  near  future  will  encourage  the 
accumulation  of  large  inventories  and  accel¬ 
erated  purchasing  by  consumers.  Thus,  there 
would  be  not  only  an  artiflclally  large  de¬ 
mand  for  silver,  but  there  would  also  be  an 
artificially  small  supply  of  silver  as  a  direct 
result  of  the  provisions  of  the  amendment  as 
passed  by  the  Senate.  Large  inventories 
might  be  accumulated  by  suppliers,  dealers, 
processors,  manufacturers,  wholesalers,  and 
retailers.  Very  few  of  these  concerns  could 
be  prevented  from  taking  such  action  by  the 
requirement  of  the  Senate  amendment  that, 
the  Secretary  of  the  Treasury  must  be  satis¬ 
fied  before  he  sells  Treasury  silver  that  it  will 
be  used  by  the  immediate  purchaser  within 
6  months  after  such  sale. 

4.  A  greatly  enhanced  market  price  for  sil¬ 
ver  will  discourage  the  use  of  silver  in  coin¬ 
age  of  other  countries.  Confidential  in¬ 
formation  available  to  the  Department  indi¬ 
cates  that  several  countries  which  in  the 
past  have  used  large  amounts  of  silver  in 
their  coinage  are  considering  drastic  changes 
in  their  coinage.  Unless  they  can  obtain 
adequate  amounts  of  silver  at  prices  which 
they  consider  reasonable,  they  will  inevi¬ 
tably  be  forced  to  turn  to  other  metals.  If 
the  market  price  of  silver  should  rise  to  $1 .29 
per  ounce,  the  coinage  of  a  number  of  coun¬ 
tries  would  pass  what  is  known  as  their 
‘‘bullion  metling  point.”  Before  the  market 
price  reaches  $1.29  it  will  be  profitable  to 
melt  the  coins  of  Australia,  Brazil,  Columbia, 
Egypt,  Iran,  and  Sweden  for  their  bullion 
content. 

You  have  already  been  advised  as  to  the 
basis  for  the  Treasury’s  objections  to  certain 
other  provisions  of  the  Senate  silvfer  amend¬ 
ment.  One  of  these  provisions  would  re¬ 
peal  section  1805  of  the  Internal  Revenue 
Code  and  section  8  of  the  Silver  Purchase 
Act  of  1934.  relating  to  the  tax  on  the  trans¬ 
fer  of  any  interest  in  silver  bullion.  I  desire 
to  emphasize  that  this  tax  does  not  touch  the 
transfer  of  silver  in  the  course  of  normal 
marketing  transactions  from  the  producer  to 
the  consumer,  but  only  prevents  speculation 
in  silver  bullion.  If  the  shortage  of  silver 
for  manufacturing  uses  has  resulted  in  any 
degree  from  the  withholding  of  silver  bullion 
from  thb  market  for  speculative  purposes,  the 
repeal  of  this  tax  will  result  in  unjustifiable 
profits  accruing  to  those  who  at  the  same 
time  that  they  have  been  speculating  on  the 
price  of  silver  have  been  interfering  with  re¬ 
conversion  and  the  maintenance  of  high 
levels  of  production.  In  addition,  the  repeal 
of  this  tax  would  provide  an  inducement  for 
future  speculation  which  could  seriously  in¬ 
terfere  with  the  fiow  of  silver  Into  the  in¬ 
dustrial  market. 

The  other  provision  in  the  Senate  version 
of  H.  R.  5452  to  which  the  Treasury  is  op¬ 
posed  exempts  silver  bullion  and  certain  sil¬ 
ver  products  from  price  control. -^It  is  the 
view  of  the  Department  that  legislative  ex¬ 
ceptions  to  price  control  are  unwise,  particu¬ 
larly  in  cases  such  as  silver  bullion  and  cer¬ 
tain  silver  products  where  an  adequate  sup¬ 
ply  to  meet  the  demands  of  consumers  is  not 
assured. 

In  view  of  your  request  for  expedition  I  am 
sending  you  this  letter  at  once  rather  than 
have  it  wait  for  Secretary-designate  Snyder 
to  take  cfflce  tomorrow.  I  am  authorized, 
however,  to  state  that  I  have  shown  this 
letter  to  Mr.  Snyder  and  that  he  is  in  com¬ 
plete  accord  with'  the  views  expressed  herein. 

Sincerely  yours, 

Joseph  J.  O’Connell,  Jr., 

Acting  Secretary  of  the  Treasury. 

Mr.  SPEAKER.  The  time  of  the 'gen¬ 
tleman  has  expired. 

Mr.  O’NEAL.  Mr.  Speaker,  I  move  the 
previous  question  on  the  conference  re¬ 
port. 


The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
The  SPEAKER.  The  Clerk  v/ill  re¬ 
port  the  first  amendment  in  disagree¬ 
ment. 

The  Clerk  read  as  follows; 

Senate  amendment  No.  7:  Page  25,  strike 
out  lines  8  to  21,  inclusive,  as  follows: 

’’For  a  period  of  2  years  following  the  en¬ 
actment  of  this  act,  the  Secretary  of  the 
Treasury,  is  authorized  to  sell  or  lease  for 
manufacturing  uses,  including  manufactur¬ 
ing  uses  incident  to  reconversion  and  the 
building  up  of  employment  in  industry,  upon 
such  terms  as  the  Secretary  of  the  Treasury 
shall  deem  advisable,  to  any  person,  partner¬ 
ship,  association,  or  corporation,  or  any  de¬ 
partment  of  the  Government,  any  silver  held 
or  owned  by  the  United  States  at  not  less 
than  71.11  cents  per  fine  troy  ounce:  Pro¬ 
vided,  That  at  all  times  the  ownership  and 
the  possession  or  control  within  the  United 
States  of  an  amount  of  silver  of  a  monetary 
value  equal  to  the  face  amount  of  all  out¬ 
standing  silver  certificates  heretofore  or 
hereafter  issued  by  the  Secretary  of  the 
’Treasury  shall  be  maintained  by  the  Treas¬ 
ury.” 

And  insert  in  lieu  thereof  the  following: 

“(a)  Subsection  (b)  of  section  4  of  the 
act  entitled  ”An  act  to  extend  the  time  with¬ 
in  which  the  powers  relating  to  the  stabili¬ 
zation  fund  and  alteration  of  the  weight  of 
the  dollar  may  be  exercised,”  approved  July 
6,  1939,  is  amended  to  read  as  follows: 

”‘(b)  (1)  Until  June  30,  1948,  the  Direc¬ 
tor  of  such  mint  with  the  consent  of  the 
owner  shall  deduct  and  retain  of  such  silver 
so  received  30  percent  as  seigniorage  for  serv¬ 
ices  performed  by  the  Government  of  the 
United  States  relative  to  the  coinage  and  de¬ 
livery  of  silver  dollars.  The  balance  of  such 
silver  so  received,  that  is,  70  percent,  shall 
be  coined  into  standard  silver  dollars  and 
the  same  or  any  equal  number  of  other 
standard  silver  dollars  shall  be  delivered  to 
the  owner  or  depositor  of  such  silver.  The 
30  percent  of  such  silver  so  deducted  shall 
be  retained  as  bullion  by  the  Treasury  or 
coined  into  standard  silver  dollars  and  held 
or  disposed  of  in  the  same  manner  as  other 
bullion  or  silver  dollars  held  in  or  belonging 
to  the  Treasury. 

”  ’(2)  On  and  after  July  1,  1948,  there  shall 
be  delivered  therefor  in  standard  silver  dol¬ 
lars  or  any  other  coin  or  coinage  of  the 
United  States,  the  full  monetary  value  of 
the  silver  so  delivered,  less  such  deductions 
for  brassage,  coinage,  and  other  mint 
charges  as  the  Secretary  of  the  Treasury 
with  the  approval  of  the  President  shall  have 
determined,  not  to  exceed  the  actual  cost 
thereof:  Provided,  That  such  mint  is  satis¬ 
fied  the  silver  so  delivered  has  been  mined 
subsequently  to  June  30,  1948,  from  natural 
deposits  in  the  United  States  or  any  place 
subject  to  the  Jurisdiction  thereof.’  ” 

”(b)  The  following  statutes  and  portions 
of  statutes  are  hereby  repealed: 

”(1)  Section  1805  of  the  Internal  Revenue 
Code,  as  amended: 

”(2)  Sections  6,  7,  and  8,  and  the  second 
proviso  in  section  3,  of  the  Silver  Purchase 
Act  of  1934,  approved  June  19.  1934  (U.  S.  C., 
title  31,  secs.  316a,  316b,  and  734a). 

”(c)  Until  June  30,  1948,  the  Secretary 
of  the  Treasury  is  authorized  to  sell  for 
domestic  manufacturing  uses,  to  any  person, 
partnership,  association,  or  corporation,  or 
any  department  of  the  Government,  any 
nonmonetized  silver  held  or  (owned  by  the 
United  States,  at  a  price  of  not  less  than 
90.3  cents  per  fine  troy  ounce,  and  there¬ 
after  at  a  price  of  not  less  than  the  legal 
monetary  value  (of  silver)  per  fine  troy 
ounce:  Provided,  That  until  June  30,  1948, 
no  such  sale  shall  be  made  unless  the  pur¬ 
chaser  has  certified  in  writing,  and  the  Sec¬ 
retary  of  the  Treasury  is  satisfied,  that  such 
silver  is  to  be  used  in  domestic  industry  or 


the  arts  and  within  a  period  of  6  months 
after  any  such  sale:  Provided  further.  That 
at  all  times  the  ownership  and  the  possession 
or  control  within  the  United  States  of  an 
amount  of  silver  of  a  monetary  value  equal 
to  the  face  amount  of  all  outstanding  silver 
certificates  heretofore  or  hereafter  Issued  by 
the  Secretary  of  the  Treasury  shall  be  main¬ 
tained  by  the  Treasury:  And  provided  fur¬ 
ther,  That  on  the  consummation  of  such 
sale  of  silver  by  the  Treasury  to  any  pur¬ 
chaser,  the  purchaser  shall  immediately  take 
possession  of  the  silver  so  sold  and  by  him 
purchased  and  remove  the  same  from  the 
Treasury,  in  accordance  with  such  rules  and 
regulations  as  the  Secretary  of  the  ’Treasury 
may  prescribe. 

”(d)  Hereafter,  notwithstanding  the  pro¬ 
visions  of  any  other  law,  maximum  prices 
shall  not  be  established  or  maintained  upon— 

”(1)  standard  commercial  bars  or  other 
forms  of  silver  bullion,  whether  foreign, 
domestic,  or  Treasury; 

”(2)  semifabricated  silver  articles; 

“(3)  silver  scrap:  or 

”(4)  the  processing  of  silver  or  silver 
scrap.” 

Mr.  O’NEAL.  Mr.  Speaker,  I  move 
that  the'  House  insist  on  its  disagree¬ 
ment  to  the  Senate  amendment. 

Mr.  .WHITE.  Mr.  Speaker,  I  offer  a 
preferential  motion. 

The  Clerk  read  as  follows: 

Mr.  White  moves  that  the  House  recede 
and  concur  in  Senate  amendment  No.  7. 

I  .III— I  $  i— 

Mr.  O’NEAL.  Mr.  Speaker,  I  shal^ 
iter  yield  30  minutes  to  the  gentlem^ 
Icom  New  York.  I  now  yield  mysely5 
lUtes.  * 

[r.  Speaker,  the  main  purpose  ot^my 
takihg  the  floor  at  this  time  is  ti  try 
to  clarify  the  situation  so  that ,  "every 
Meml^r  will  know  what  he  is  vot.^g  on. 
The  motion  made  by  the  chai^an  of 
the  subcommittee,  acting  upon/the  ad¬ 
vice  of  me  majority  of  the  Heuse  con¬ 
ferees,  was  to  further  insist ^pon  dis¬ 
agreement  We  are  opposed  toThe  Senate 
amendment,  and  the  moti.cn  that  we 
made  will  restore  the  act^n  that  the 
House  took  m  the  bill  ancLrepudiate  the 
amendment  mered  by  the  Senate. 

As  has  beei\  stated,  tWis  is  rather  an 
intricate  situaVon.  Tllis  has  nothing 
whatsoever  to  \lo  wim  appropriations. 
The  Green  bill,  dealing  with  the  silver 
question,  was  expirii^,  and  it  appeared 
that  no  action  woul^e  had  on  a  pending 
legislative  bill  to  p^long  the  life  of  the 
provisions  in  the  <^^n  bill;  so  there  was 
put  into  the  bill  asrit  mssed  the  House  the 
provision  dealiM  with  silver,  and  now 
this  highly  con^versi^  matter  was  fur¬ 
ther  complicated  by  the  amendments 
which  the  Senate  put  in^  the  bill.  It  is 
my  understanding  that  those  provisions 
have  been  ^scussed  by  lAislative  com¬ 
mittees  form  long  time,  an^  probably  no 
action  could  be  agreed  upo\  by  legisla¬ 
tive  comgilittees.  But  in  thisvway,  on  an 
appropriation  bill,  dealing  u^ally  with 
approppfations  matters,  there  fe  brought 
back  to  us  a  most  intricate  anh  a  most 
contiyversial  legislative  subje&t.  The 
posiwon  of  the  majority  of  the  conferees 
on  /ne  House  side  was  that  we>wou’d 
st^d  by  the  House  position  and  n^t  at- 
t^pt  as  an  appropriating  committl^e  to 
s/lve  these  questions  which  are  so  i^ri- 
fate  and  so  far  reaching.  It  is  my  unefcr- 
^standing  that  a  similar  bill  dealing  wrth 
this  subject,  a  legislative  bill,  handled 
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a  V  legislative  committee,  has  already 
pa^d  the  House  of  Representaives  and 
thatN^at  bill  today  has  been  passed  out 
by  thNpenate  committee  and  is  now  on 
the  cal^dar  in  the  Senate  awaiting  ac¬ 
tion.  Tlfe  have  had  hearings.  They 
have  gone  nato  the  matter  carefully,  and 
the  Senate  and  the  House  have  the  benefit 
of  all  the  discussions  and  all  the  hearings 
and  all  of  the  nsformation  that  a  legis¬ 
lative  committeeNhould  have.  We  had 
no  hearings,  as  fakas  I  know,  and  the 
Senate  had  no  hearings  on  the  provisions 
of  the  Senate  amendment,  and  yet  on 
this  most  delicate  subject,  of  such  far 
reaching  importance,  weNj'e  called  upon 
to  vote  tpday  whether  orVnot  we  will 
adopt  the  Senate  amendm^ts,  or  any 
part  of  them.  It  seemed  very^se  to  the 
House  conferees  that  we  shoulti  not  do 
that.  The  only  sensible  way  toSact,  it 
seemed  to  the  House  conferees,  ^s  to 
await  the  action  of  some  legislative 
mittee  and  not  attempt  to  solve  a  qu 
tion  like  that  In  an  appropriation  bil\ 
We  were  sustained  further  in  the  position \ 
that  we  are  taking  by  the  fact  that  the 
Treasury  Department  sent  a  letter,  which 
was  put  in  the  Record  a  few  moments  ago 
by  the  majority  leader,  the  gentleman 
from  Massachusetts  [Mr.  McCormack], 
in  which  it  objected  to  the  Senate  amend¬ 
ment. 

In  fairness  to  all  concerned,  it  may 
be  necessary  to  have  some  Inducement 
in  order  to  have  silver  sufficient  to  meet 
our  purposes,  maybe  an  increase  in  price, 
but  your  committee  is  not  willing  in  this 
matter  to  take  responsibility  for  it. 
There  are  other  possibilities.  It  is 
highly  probable  that  there  m.ay  be  a  great 
deal  of  silver  being  hoarded,  being  held 
back  in  this  country  and  all  over  the 
world  awaiting  an  increase  in  price  such 
as  you  are  asked  to  provide  here.  There 
may  be  vast  hoards  of  it.  Also,  when 
this  transaction  tax  goes  off,  if  the  Sen¬ 
ate  amendments  were  adopted  you  would 
increase  the  profit  by  100  percenl. 

It  seems  clear  to  me  that  since  this  is 
a  most  difficult  subject  to  handle  even 
by  a  legislative  committee,  and  so  far 
reaching,  as  explained  by  the  gentleman 
from  Illinois,  it  is  certainly  not  logical 
for  this  Appropriations  Committee 
recommend  to  you  that  you  accept  t' 
Senate  amendments  or  alter  the 
of  the  House.  I  trust  that  whe: 
motion  to  recede  and  concur  offend  by' 
the  gentleman  from  Idaho  is  v^d  on, 
the  House  will  vote  “no”;  and  t^t  when 
the  original  motion  made  bv  ^he  chair¬ 
man  of  the  subcommittee  t^t  we  stand 
by  the  House  position  is  vpwd  on,  it  will 
be  supported  by  an  ove^helming  ma¬ 
jority  of  the  Members  or  the  House. 

Mr.  TABER.  Mr.  Speaker,  I  yield  3 
minutes  to  the  genjrteman  from  Idaho 
IMr.  BworshakI  .  / 

Mr.  DWORSHAK.  Mr.  Speaker,  a  lot 
of  facts  have  n/t  been  presented  to  the 
House  for  the^nsideration  of  the  Mem¬ 
bers  during^/we  debate  on  this  amend¬ 
ment.  YoA  probably  recall  that,  when 
the  Treasury  appropriation  bill  was  be¬ 
fore  this  body,  we  had  a  most  peculiar 
rule,  v^aiving  all  points  of  order.  I  op- 
pos^  that  rule  then,  and  I  am  opposed 
to  it  now.  The  House  is  facing  this  sit- 
i^i/ion  because  you  did  no*t  listen  to  those 


who  were  opposed  to  attaching  legisla¬ 
tion  to  an  appropriation  bill. 

There  is  criticism  because  the  other 
body  has  attached  a  rider  to  this  bill. 
Who -set  the  precedent?  Did  not  this 
House  attach  the  so-called  Green  bill  to 
the  Treasury  appropriation  bill?  We  are 
getting  the  logical  results  of  our  indis¬ 
creet  action. 

It  is  said  no  hearings  were  held  by  the 
House.  Of  course  no  hearings  were  held, 
because  the  proper  legislative  committee 
of  this  body  should  have  had  supervision 
over  this  particular  legislation.  The 
other  body,  in  the  consideration  of  this 
appropriation  bill,  did  hold  extensive 
hearings.  Yet  I  believe  the  only  sane 
solution  would  have  been  to  refer  this  to 
the  proper  legislative  committee.  I  want 
to  impress  upon  the  Members  that,  when 
we  adopted  that  peculiar  rule,  waiving 
all  points  of  order,  we  asked  for  exactly 
the  parliamentary  situation  which  faces 
this  body  at  the  present  time. 

There  are  three  reasons  for  this  cur¬ 
rent  silver  shortage:  First,  an  increased 
lemand  in  foreign  countries,  particularly 
ik  the  Orient,  because  they  do  not  1 
a^  do  not  trust  paper  money ;  seco: 
therfc^has  been  a  200-percent  increai 
the  industrial  use  of  silver;  and  Aird', 
there  lN§  been  about  a  50-percenh^cline 
in  the  d^estic  production  of  si^er. 

We  all  ^ow  that,  during  t^  war,  we 
were  willin^to  go  along  w^  the  so- 
called  GreenNi>lll,  becaus^t  was  only 
logical  that  we^^tilize  tly  idle  stores  «f 
silver  owned  bjk^he  EMeral  Treasury 
In  order  to  stimulate  Jme  production  of 
munitions  and  supi^s  essential  to  the 
w'ar  effort. 

Why  is  there  jfo  sifter  today?  The 
gentleman  froy  Illinois^aid  that  the 
world  price  is  jmout  35  cen^.  The  gen¬ 
tleman  knows  full  well  th^  if  foreign 
silver  wer^procurable  at  Sa^ents  the 
silver  processors  in  the  Eastern  States 
would  lySt  .want  to  pay  71.11  ai^unce. 
Thereyis  no  silver  available  in  th^^orld 
marlset  at  under  $1  an  ounce. 

SHORT.  Mr.  Speaker,  will  tiie 
tleman  yield? 

Mr.  DWORSHAK.  I  yield  briefly.  V 
Mr.  SHORT.  The  cost  of  production 
of'  silver  has  increased  at  least  70  per¬ 
cent  during  the  war;  is  that  not  so? 

Mr.  DWORSHAK.  That  is  true.  -  The 
argument  is  made  that,  because  the 
Treasury  bought  the  silver  for  71.11  cents 
per  ounce,  it  should  sell  it  for  the  same 
price.  The  argument  to  sell  the  gold  at 
Fort  Knox — now  valued  at  $35  an 
ounce — for  $20.67  an  ounce,  because  the 
Treasury  purchased  it  at  this  lower  fig¬ 
ure,  is  just  as  valid.  My  colleagues,  let 
us  be  sane  about  this.  As  I  said,  I  ob¬ 
jected  to  the  intrusion  of  legislation  in 
considering  an  appropriation  bill. '  But 
this  body  asked  for  it. 

The  present  price  of  silver  is  less  than 
the  cost  of  production.  The  silver  proc¬ 
essors  are  willing  to  pay  not  only^71.11 
cents,  but  90.03  cents.  They  are  now 
melting  silver  dollars,  and  paying  $1.29 
an  ounce  for  the  privilege  of  using  silver 
for  industrial  purposes. 

(Mr.  DWORSHAK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 


Mr.  O'NEAL.  Mr.  Speaker,  1  yield  5 
minutes  to  the  gentleman  from  Coj^ 
necticut  [Mr.  KopplemannI.  / 

Mr.  KOPPLEMANN.  Last  evening  in 
a  restaurant  I  frequently  patronize  here 
in  Washington,  the  owner  sai(^  to  me, 
“Commencing  tomorrow,  I  ^ill  have 
plenty  of  steaks  and  meat  for  you.”  I 
said,  “How  about  the  pric^”  “Oh,”  he 
said,  “the  price  is  going ^ay  up.  I  will 
have  meat  at  a  high^  price.”  That 
sums  up  the  situatiopr  that  prevails  in 
this  country  now.  / 

It  is  the  same  wth  silver.  There  Is 
silver  in  spite  of  ^rything  that  has  been 
said.  It  is  beigg  hoarded,  and  it  is  be¬ 
ing  held  up  ^r  higher  prices.  About 
that,  no  on^an  have  any  doubt.  It  is 
true  that  Ve  are  attempting  legislation 
in  an  appropriation  bill.  I  am  not  in  fa¬ 
vor  of  itiat  at  all-  It  is  my  hope  that 
just  aa  soon  as  the  preferential  motion 
is  vpted  down,  the  motion  to  stand  by 
ouj/'action  will  be  voted  favorably  and 
tbre  conferees  will  agree  to  release  the 
,,^irplus  silver  that  now  is  held  by  our 
Government  at  West  Point.  Do  you 
know  we  have  225,000,000  ounces^  of  sil¬ 
ver  owned  by  this  country  in  excess  of 
what  it  needs  to  back  up  the  silver  cer¬ 
tificates?  Just  as  soon  as  those  v;ho  con¬ 
trol  the  mining  industry  of  this  country 
discover  that  they  have  a  bit  of  competi¬ 
tion  from  the  silver  now  held  by  the 
Government,  they  in  turn  '■’ill  let  go  of 
some  of  the  silver  they  have  hoarded. 
They  will  start  the  machinery  of  min¬ 
ing.  We  will  -get  more  silver.  I  think  in 
these  days  when  so  much  is  being  said 
by  everyone  on  both  sides  throughout  the 
country  that  inflation  is  a  grave  danger 
to  the  economy  of  America,  it  would  be  a 
great  mistake  on  our  part  to  increase  the 
price  of  any  commodity  needlessly. 

Now,  it  is  my  proposal  that  the  ques¬ 
tion  of  the  price  of  silver  be  not  handled 
by  an  appropriation  committee;  that  it 
be  referred  to  the  United  States 'Treas¬ 
ury.  They  have  experts;  they  have  ca¬ 
reer  men,  who  know  this  question  thor¬ 
oughly.  They  know  world  conditions, 
and  they  know  American  conditions. 
They  can  bargain  with  the  mine  ov/ners 
\  and  arrive  at  a  fair  price  to  all  con¬ 
cerned — the  mine  owner  and  the  manu- 
f^turer.  But  beyond  and  above  all, 
theji  will  take  into  consideration  the 
conswner  who  is  not  mentioned  in  these 
debatCat  all — the  fellow  that  we  are 
supposelL  to  represent.  I  have  confi¬ 
dence  inkJ^e  Treasury  Department  be¬ 
ing  able  t^arrive  at  a  price  that  will 
produce  the\ilver  ne,  led  at  a  satisfac¬ 
tory  rate  to\he  manufacturer  and  a 
chance  for  the  pteple  to  buy  silver  goods 
at  prices  they  carCafford.  This  must  be 
our  aim. 

The  SPEAKER,  "^ke  time  of  the  gen¬ 
tleman  from  ConnectT^t  [Mr.  Kopple- 
mann]  has  expired.  Cl 

Mr.  TABER.  Mr.  Sp^ker,  I  yield  5 
minutes  to  the  gentleman  *rom  Massa¬ 
chusetts  [Mr.  Martin].  \  ' 

(Mr.  MARTIN  of  Massachus^ts  asked 
and  was  given  permission  to  reC^e  and 
extend  his  remarks.) 

Mr.  MARTIN  of  Massachusetts.  "^Mr. 
Speaker,  I  rise  in  support  of  the  motiqn 
offered  by-the  gentleman  from  KentuckV 
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HIC-HLIGIITS:  Senate  dehKtcd  price-control  hill;  agreed  to  Eas^^  .  .d  •■ncnc'lient  to  pro¬ 
hibit  cottonseed  and  soybean  ceilings,  agreed  to  Wherry  aia^dj-icnt  to  prohibit  nilk 
ceilings,  and  rejected  Rc^d  ar.iendncnt  to  prohibit  grain  pbilings.  Scna.te  corxiittee 
reported  various  personnel ’bills  relating  to  retirement;  educational  leave,  appoint¬ 
ment  of  veterans,  and  efficio-ncy  ra.tings*  House  Rules^  Commit  tec  clca-rcd  bill  to  au¬ 
thorize  3  additional  nssi stant'hSccrc tarics  of  Commairoe.Rop*Johhson( 01:1a*)  criticized 
.  USDA' s  requirement  of  sale  of  '«jf  all  v/heat  deliyCred  to  elevators  to  the  Govern- 
lAcnt . 


SENATE  / 


\ 


\ 


'  1.  PRICE  CONTROL,  Continued  debate  on  J/'Res.  37I,  to  continue  and  amend  the 

Price  Control  and  Stabilization  Acts  866I-83,  8691-7IT).  Agreed,  42-34,  to 

the  revised  Eastland  amendment  to  p:;;«hiWt  price  ceilings  on  cottonseed  or  soy¬ 
beans  or  their  products  (pp,  8664-^^) ,  A^^eed,  51''27,  to  the  Wherry  amendment 
prohibiting  ceilings  on  milk  or  ^ts  food  o^,feed  products  (pp.  8666-82)*  Re¬ 
jected,  32-4o,  the  Reed  amendi^t  to  prohibi^^eillngs  on  most  grains  and  their 
products  (pp,  8682-3*  S691-7P^*  \ 

2.  PERSONNEL.  The  Civil  Ser^j:ce  Com.mittee  reported  tJ?^.  following  bills(p,  8657)5. 

S,  1835,  to  provide  fo^-dinlform  administration  of  e^lciency  ratings;  with 


amendment  (S.  Rept/  l677)« 


X 


S,  2183,  to  authori^4  department  heads  to  grant  edupati^al  leave  with  pay  to 
scientific,  technical,  and  professional  employees,  not^^  exceed  18  months  in 
any  l&-year  ^^lod;  with  amendments  (S,  Rept.  1676),  ^ 

S,  2366,  to  pr/irfvide  for  Immediate  retirement  of  employees  sep^ated  through  no 
fault  of  J^lr  own  after  25  years  of  service  if  they  are  atHeast  55; 'with 
amendmeot  (S.  Rept.  1678).  'V 

H*  R,  52i^  to  Include  department  heads  under  the  Civil  Service 
witl^t  amendment  (S,  Rept,  l679)« 

H«  R^^673,  to  amend  the  Civil  Service  Retir emient  Act  to  permit  an  emp^^yee  to 
^^w  both  a  retirement  annuity  and  compEensati on  under  the  Employees’  Compen¬ 
sation  Act  for  a  family  member  killed  in  Government  service;  without  aXend- 

ment  (S.  Rept,  I680), 

H.  R.  6903,  to  provide  benefits  for  certain  employees  who  are  veterans  of 
War  II  and  lost  opportunity  for  probational  appointment  because  of  their 
service  in  the  armed  forces;  without  amendment  (S,  Rept,  I68I) , 


V 


-2- 


3*-PSRS01IKBIi.;.,ECplT0I'4Y.  Chairman  Byrd  of  the  Joint  Committee  on,.,.Iieduot ion  ^of 

essential  Federal  E5iip%hdlttrres'"l-nsex4e4i:^?i'^^  Committee’s  monthly 

per sonneX-Xephrt'-“'(*PP*’'‘  ^  ^ 


U 


*  TREASURY-POST  OFFICE  APPROPRIATION  BILL.  Agreed  to  a  further  conference  report 
on  this  hill,  H.  R.  5^52»  and  conferees  were  appointed  for  still  a  further  con- 
ference  (pp.  8683-91).  _  _ _ _ _ _ 


V  I 


FARM  CREDIT,  Sen.  Capper  inserted  an  American  Veterans'  Committpe  letter  favorj, 
ing  the  Senate  version  of  H.  R.  5991i  "the  Cooley  hill  (pp.  8656-7)* 


6,  V/A^R  COIIPACT,  The  Irrigation  and  Reclamation  Committee  reported  without  arfeend- 
men^'^^,  R,  4701,  to  authorize  Utah,  Idaho,  and  Wyoming  to  enter  into  a  pon^act 
for  ^yision  of  Bear  River  waters  (S.  Rept.  l697)(p*  S657)* 


7. 


RECLAMATlb^,  Received  from  the  President  a  $1,086,000  supplemental ^appropriation, 
estimate  fd?^  the  Bureau  of  Reclamation  (S.  Doc,  237)(Po  8656)0  '[^^Apuropria- 
tlons  Commit t^ee.  (p,  8656,) 

The  Irrigation  and  Reclamation  Oo-mmittee  reported  with  ajj^ndment  S»  2372, 
to  authorize  coit^tructi on  of  the  Lewiston  Orchards  project,  ^aho  (S,  Rent,  1675) 

(p.  8657).  \  / 


8,  RIVERS  AND  HARBORS.  A^eed  to  the  conference  report  on  J?,  R,  6407,  authorizing 
construction,  repair,  ^d  preservation  of  certain  puh,llc  works  on  rivers  and 
harbors  (p.  8663).  This\)ill  will  now  be  sent  to  th^'  President, 


9,  WILDLIFE  CONSERVATION.  The  Agpiculture  and  Fores^y  Committee  reported  with 

amendment  H.  R,  6097*  makeNrarious  amendments  to  the  Pittman-Robertson  Wild¬ 
life  Conservation  Act,  includii^^,  pr ovision ,,«f^or  consultation  with  the  Fish  and 
Wildlife  Service  when  a  Federal  agency  is  t«?  impound  or  otherwise  control  waters 


(S.  Rept.  1698)  (p,  8657). 


\ 


/ 


10.  FEDERAL-AID  INVESTIGATION.  S.  Res. 


jT 

80l^. (see  Digest  I32) . 


The  comittee  report 


includes  financial  data  on  E:  tcnsio^,  FS,  SCS,  and  school-lunch -programs ; 

indicates  that  the  Education  and  Lr^cor  Co'tpittee,  which  would  maize  the  investi¬ 
gation,  will 'bonsult  with"  the  ■‘^jX’i culture S^nd  Forestry  Connittcc,  but  says  the 
committee  would  not  invest iga-t^programs  undb;^  the  jurisdiction  of  dther  com¬ 
mittees;-  and  includes  a  serias  of  questions  wh^iph  the  committee  intends  to  ask 
regarding  "regional  devel ouijfcnt "  and  "sound  fis(^&l  policy." 


Excerpts  from  the  report 


V 


/ 


"The  present  situati^  on  Federal  grants  to  State  and  l^al  governments  is  ex¬ 
tremely  chaotic. ,  .pne  FcdcraA-ahd  program  has  been  piledN^n  top  of  another — 
without  sufficie^^  effort  to  appraise  the  general  effect*,^r  to  achieve  coor¬ 
dination  among  JKne  innumerable  Federal-aid  programs. ..  In  soi^^cascs 'the  purpose 
of  Federal  wi^has  been  to  help  fiimnce  a  higher  level  of  esse^died  public 
works  or  public  services.  .Dut  it  is  often  charged  that  the  effe^  has  been 

titute  ^oderad  funds  for  local  funds,  with  no  incre^e  whatsoever 
in  the  1^/el  of  public  works  or  services.  In  otl\:?r  cases  the  purp(^^  has  been 
to  ass^t  States  who  are  most  in  need  of  financial  aid.  Lut  the  eff^t.  it 
has  b;/en  said,  has  been  to  provide  the  most  money  for  those  States  v/ho 
leayt  in  need.  In  most  cases,  it  has  been  the  purpose  of  the  Federal  Go^rn— 
mpht  to  provide  Federal  aid  on  a  basis  that  will  keep  administrative  red  d^e 
at'  a  minimum.  But  the  net  cffect'''of  our- present  Federal— aid  proghom,  which 'i^s-! 
simply  'grown  like  Topsy, '  ’is  a  \;ild' morass  of  red  tape  and  actoinist native  coii^ 
fusion«..The  committee  believes  the,t  the  study  and  investigation  of  this  prob— 
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Is  it  not  a  fa^frtHSiat 
grainp^tSft^re  lower  nowJiMttTn  labor 
prices  wereihehyje^wr'^omputing  the 
parity  price 

I  Mr.  labor  coStesj^e  added 

I  injjae^parity  formula,  the  paid^*p«i^ of 
L--gmn  would  be  above  the  present  prT&B>. 

I  TREASURY  AND  POST  OFFICE  APPRO- 

I’  PRIATIONS — CONFERENCE  REPORT 

Mr.  McKELLAR  submitted  the  follow¬ 
ing  conference  report: 
j  The  committee  of  conference  on  the  dis- 
j  agreeing  votes  of  the  two  Houses  on  the 

i  amendments  of  the  Senate  to  the  biii  (H.  R. 
5452)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal 
;  year  ending  June  30,  1947,  and  for  other  pur- 
:  poses,  having  met.  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  fol- 
i  lows; 

That  tlie  Senate  recede  from  its  amend¬ 
ments  numbered  32  and  33. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  num¬ 
bered  5,  8,  9,  10,  11,  12,  13,  14,  15,  16,  17,  18, 
19,  20,  21,  22,  23,  35,  and  36,  and  agree  to  the 
same. 

I  Amendment  numbered  1:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  “$432,- 
000";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows: 
t  In  lieu  of  the  sum  proposed  insert  “$89,000’’; 

I  and  the  Senate  agree  to  the  same. 

I  Amendment  numbered  3:  That  the  House 
I  recede  from  its  disagreement  to  the  amend- 
1;  ment  of  the  Senate  numbered  3,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  “$t77,050”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  4,  and  agree  to 
the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  “$196,200"; 
and  the  Senate  agree  to  the  same. 

■j  Amendment  numbered  6;  That  the  House 
i  recede  from  its  disagreement  to  the  amend- 
;  ment  of  the  Senate  numbered  6,  and  agree 
;  to  the  same  with  an  amendment  as  follows; 

!  In  lieu  of  the  sum  proposed  Insert  “$65,300,- 
!  000”;  and  the  Senate  agree  to  the  same. 

'  Amendment  numbered  24:  That  the  House 
i  recede  from  its  disagreement  to  the  amend- 
;  ment  of  the  Senate  numbered  24,  and  agree 
to  the  same  with  an  amendment  as  follows: 

,  In  lieu  of  the  sum  proposed  insert  “$324,900”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  25 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  25,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  “$952,300”; 
and  the  Senate  agree  to  the  same. 
Amendment  numbered  26:  That  the  House 
,  recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  26,  and  agree 
i  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  “$762,000”; 
and  the  Senate  agree  to  the  same. 

■  Amendment  numbered  27;  That  the  House 
j  recede  from  its  disagreement  to  the  amend- 
I  ment  of  the  Senate  numbered  27,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  “$1,161,- 
750”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
.  ment  of  the  Senate  numbered  28,  and  agree 
i  to  the -same  with  an  amendment  as  follows: 

'  In  lieu  of  the  sum  proposed  Insert  “$644,- 
;  900”;  and  the  Senate  agree  to  the  same. 

I  .  1.  II  I  ir  .11  III  .1  ■■■  ■  illFo 


Amendment  numbered  29 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  29,  and  agree 
to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  sum  proposed  insert  “$158,- 
750”;  and  the  Senate  agree  to  the  same. 
Amendment  numbered  30 :  That  the  House  | 
^  recede  from  its  disagreement  to  the  amend-  i 
ment  of  the  Senate  numbered  30,  and  agree  ! 
to  the  same  with  an  amendment  as  follows:  < 
In  lieu  of  the  sum  proposed  insert  “$380,-  > 
500”;  and  the  Senate  agree  to  the  same.  ' 
Amendment  numbered  31:  That  the  House  ■ 
recede  from  its  disagreement  to  the  amend-  ; 
ment  of  -the  Senate  numbered  31,  and  agree  ! 
to  the  same  with  an  amendment  as  follows;  1 
In  lieu  of  the  sum  proposed  insert  “$522,000”;  j 
and  the  Senate  agree  to  the  same.  | 

Amendment  numbered  34:  That  the  House  t 
recede  from  its  disagreement  to  the  amend-  ' 
ment  of  the  Senate  numbered  34,  and  agree  ' 
to  the  same  with  an  amendment  as  follows;  S 
In  lieu  of  the  sum  proposed  Insert  “$6,192,-, 

;  000”;  and  the  Senate  agree  to  the  same.  j 
Amendment  numbered  37 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  37,  and  agree 
to  the  same  with  an  amendment  as  follows:  . 
In  lieu  of  the  sum  proposed  Insert  “$37,110,-  ' 
000”;  and  the  Senate  agree  to  the  same.  ! 

Amendment  numbered  38 :  That  the  House  ■ 
recede  from  its  disagreement  to  the  amend-  ; 
ment  of  the  Senate  numbered  38,  and  agree 
I  to  the  same  with  an  amendment  as  follows :  ' 
■  In  lieu  of  the  sum  proposed  insert  “$6,723,-  j 
1750”;  and  the  Senate  agree  to  the  same.  ; 

I  The  committee  of  conference  report  in  ' 
[disagreement  amendments  numbered  7, '39,  ! 

{ and  40. 

f  Kenneth  McKellar, 

Carl  Hayden, 

Theodore  Francis  Green, 

Wallace  H.  White,  Jr.,  | 

Chan  Gurney,  * 

Clyde  M.  Reed, 

Managers  on  the  Part  of  the  Senate. 

Emmet  O’Neal,  , 

j  Clarence  Cannon,  ! 

Thomas  D’Alesandro,  Jr. 

Herman  P.  Kopplemann, 

John  Taber,  > 

Frank  B.  Keefe, 

Managers  on  the  Part  of  the  House. 

[  Mr.  McKELLAR.  Mr.  President,  I  ask 
'  unanimous  consent  for  the  present  con¬ 
sideration  of  the  conference  report. 

There  being  no  objection,  the  Senate  ; 

,,  proceeded  to  consider  the  report, 
f  Mr.  McKELLAR.  Mr.  President,  every 
t  Senator  knows  that  the  only  matter  now 
I  involved  is  the  silver  question.  The 
i  House  has  disagreed  to  the  Senate 
I  amendment  on  that  subject.  I  wish  to 
make  a  motion.  The  motion  has  been 
:  prepared  by  the  Parliamentarian,  and  it 
;  is  in  order,  and  I  think  it  is  the  best  way 
i  to  settle  this  very  controversal  question. 

'  It  does  not  accomplish  as  much  as  the 
;  Senator  from  Nevada  [Mr.  McCarran] 
asks  on  the  one  side,  and  not  as  much  as 
{  the  Senator  from  Rhode  Island  [Mr, 

;  Green]  asks  on  the  other.  As  the  Sena- 
i  tor  from  Arizona  [Mr.  Hayden]  and  I 
have  agreed — and  I  hope  other  Senators 
;  will  agree  with  us — it  is  a  fair,  moderate 
;  compromise. 

^  The  Senator  from  Arizona  has"  engi- 
?  neered  the  compromise,  and,  as  we  all 
:  know,  he  is  not  only  a  good  compromiser, 

;  but  he  is  a  good  legislator,  and  I  have  the 
'■  greatest  confidence  in  him. 

I  Mr.  BARKLEY.  Mr.  President,  will  the 
J  Senator  from  Tennessee  yield? 

:  Mr.  McKELLAR.  I  yield. 

Mr.  BARKLEY.  I  hope  the  fate  of 
this  fair,  moderate  compromise  will  not 
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be  the  same  as  that  of  some  other  fair, 
moderate'  compromises  in  legislation  to  ; 
which  my  attention  has  been  attracted. 
[Laughter.]  ^  i 

Mr.  McKELLAR.  I  can  understand  the  : 
Senator’s  views  on  that  subject  perfectly,  i 
as  I  believe  I  participated  in  one  of  those  : 
compromises  with  him.  It  did  not  v/ork  j 
out.  I  hope  this  one  will  work  out  better,  j 

The  motion  prepared  by  our  parlia-  ' 
mentarian,  and  which  is  the  motion  I  ! 
make  in  regard  to  this  very  controversial  : 
matter,  is  as  follows: 

I  move  that  the  conferees  on  the  part  of  ; 
the  Senate  be  instructed  to  agree  to  an  S 
amendment  to  Senate  amendment  No.  7  ’ 
which  will  omit  the  matter  proposed  to  be  ) 
inserted  by  said  amendment,  and  restore  the  j 
matter  stricken  out  by  the  Senate  amend-  I 
ment,  and  in  lieu  of  the  “71.11  cents”  sped-  i 
fled  in  the  matter  so  restored,  insert  “90.3  ' 
cents”;  and  at  the  end  of  the  matter  so  re-  | 
stored  insert  a  colon  and  the  following;  “Pro-  j 
vtded  further.  That  hereafter  each  United 
States  coinage  mint  shall  continue  to  receive  ! 
for  coinage  silver  mined  from  natural  de¬ 
posits  in  the  United  States  or  any  place  sub¬ 
ject  to  the  jurisdiction  thereof,  as  provided 
in  the  act  of  July  6,  1939  (Public  Law  165, 
76th  Cong.)  ,  except  that  the  seigniorage  to  be 
deducted  shall  be  30  percent  Instead  of  45 
percent  as  provided  in  section  4  (b)  of  said 
act.” 

If  that  motion  is  agreed  to  it  will  mean 
simply  that  the  price  of  silver  will  be  ^ 
fixed  at  90.3  cents  instead  of  71.11  cents.  : 

I  desire  to  tell  the  Senate  the  predica-  i 
ment  we  are  in  respecting  this  bill.  Or-  I 
dinarily  Treasury  and  Post  OfiSce  appro-  I 
priation  bills  are  not  diflicult  to  have  \ 
passed  and  agreed  upon  in  conference,  i 
but  this  amendment  has  kept  us  from  \ 
final  action  up  to  the  present  time.  By  .* 
the  15th  of  July  the  employees  of  these  | 
two  departments  will  have  to  go  without  j 
their  pay  unless  the  measure  is  finally  j 
acted  upon  before  that  date,  and  it  looks  > 
now  like  they  will  go  without  their  pay  j 
unless  we  come  to  some  conclusion.  It 
is  not  a  proper  thing  for  us  not  to  come  ; 
to  a  conclusion  on  this  matter.  I  think  | 
we  should  finally  determine  the  question,  < 
and  the  best  way  to  determine  it  is  along  ; 
the  line  that  has  been  suggested.  The  ! 
Senator  from  Arizona  has  said  that  this  i 
is  the  best  way  to  determine  the  ques-  : 
tion,  and  I  have  great  confidence  in  his  i 
judgment,  especially  respecting  any-  ’ 
thing  pertaining  to  the  great  West.  He  ; 
is  very  level-headed  respecting  such  i 
matters  and  all  others.  I  hope  the  \ 
Senate  will  agree  to  the  motion.  f 

As  I  understand,  a  preferential  motion  ; 
is  to  be  made.  I  hope  the  preferential  , 
motion  will  be  voted  down,  and  that  we 
can  take  definite  action.  I  believe  that  - 
If  the  present  law  is  continued  in  force  ; 
there  will  not  be  as  much  silver  pro¬ 
duced,  and  the  price  will  be  higher  than 
it  will  be  if  we  adopt  the  proposed  in-  ; 
crease  from  71.11  cents  to  90.3  cents.  I 
hope  very  much  the  motion  I  have  made  , 
will  be  agreed  to. 

Mr.  WHITE.  Mr.  President,  I  do  not  ■ 
want  to  interfere  with  any  Senator  who 
may  have  the  floor,  but  if  I  secure  the 
floor  I  wish  to  suggest  the  absence  of  a 
quorum. 

Mr.  McKELLAR.  I  yield  the  floor. 

Mr.  GREEN.  Mr.  President,  I  desire 
to  make  a  preferential  motion,  and  be¬ 
fore  I  do  so  I  wish  to  make  a  word  of 
explanation  as  to  why  I  make  that 
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motion.  I  regret  very  much  to  find  my¬ 
self  not  in  entire  agreement  with  the 
President  of  the  Senate  who,  as  chair¬ 
man  of  the  conference  committee,  has 
presented  the  report  and  made  a  motion. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GREEN.  I  yield. 

•  Mr.  McKELLAR.  I  omitted  to  ask 
that  the  conference  report  be  agreed  to. 
That  should  be  done  first,  and  after  that, 
the  preferential  motion  can  be  made. 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair).  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  WHITE.  Mr.  President,  before 
there  is  any  agreement - 

Mr.  McKELLAR.  This  is  not  a  ques¬ 
tion  of  an  agreement.  The  question  is 
on  the  adoption  of  the  conference  re¬ 
port. 

Mr.  WHITE.  Before  the  question  is 
put  on  the  adoption  of  the  conference  re¬ 
port  I  should  like  to  make  a  point  of 
no  quorum. 

Mr.  McKELLAR.  Very  well. 

Mr.  WHITE.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Gurney 

Myers 

Andrews 

Hart 

O’Daniel 

Austin 

Hawkes 

O’Mahoney 

Ball 

Hayden 

Overton 

Barkley 

Hill 

Pepper 

Bridges 

Hoey 

Reed 

Briggs 

Huffman 

Revercomb 

Brooks 

Johnson,  Colo. 

Robertson 

Buck 

Johnston,  S.  C. 

Russell 

Burch 

Kilgore 

Smith 

Bushfleld 

Knowland 

Stanfill 

Byrd 

La  Pollette 

Stewart' 

Capehart 

Langer 

Swift 

Capper 

Lucas 

Taft 

Carvllle 

McCarran 

Taylor 

Chavez 

McClellan 

Thomas,  Okla. 

Cordon 

McKellar 

Thomas,  Utah 

Donnell 

McMahon 

Tobey 

Downey 

Magnuson 

Tunnell 

Eastland 

Maybank 

Wagner 

Ferguson 

Mead 

Walsh 

Fulbrlght 

Millikin 

Wherry 

George 

MitcheU 

White 

Gerry 

Moore 

Wiley 

Gossett 

Morse 

Willis 

Green 

Murdock 

Wilson 

Guffey 

Murray 

Young 

The  PRESIDING  OFFICER.  Eighty- 
one  Senators  having  answered  to  their 
names,  a  quorum  is  present! 

Mr.  GREEN.  Mr.  President,  I  desire 
briefly  to  state  what  the  parliamentary 
situation  is.  Last  October  I  introduced 
a  bill  which,  in  effect,  would  have  con¬ 
tinued  the  existing  law.  The  law  had 
previously  been  continued  for  2  years, 
and  after  that  time  it  had  been  continued 
for  a  year,  and  the  time  of  the  second 
continuance  expired  last  December  31. 
Since  then  there  has  been  no  law  on  the 
subject.  No  action  was  taken  on  the 
bill  I  introduced  until  recently.  De¬ 
spairing  of  any  action,  the  House,  when 
it  was  considering  the  Treasury  and  Post 
Office  appropriation  bill,  inserted  that 
so-called  Green  bill  as  a  part  of  the  ap¬ 
propriation  bill.  The  appropriation  bill 
came  over  to  the  Senate  with  the  so- 
called  Green  bill  in  it.  In  the  Senate 
committee  to  which  the  appropriation 
bill  was  referred  an  amendment  was 
added,  and  the  measure,  as  it  was  re¬ 


ported  from  the  committee,  was  ap¬ 
proved  by  the  Senate.  Conferees  on  the 
part  of  the  Senate  were  appointed  and 
met  with  conferees  on  the  part  of  the 
House.  The  House  conferees  refused  to 
agree  to  the  Senate  amendment,  and 
took  the  matter  back  to  the  House. 
Yesterday  for  the  second  time  the  House 
affirmed  its  position  by  a  vote  of  266  to 
22.  The  House  has  consistently  con¬ 
ceded  almost  everything  to  the  Senate  in 
connection  with  this  conference.  The 
Senate  receded  on  two  items.  The 
House  receded  on  19  items,  and  on  three 
there  was  disagreement.  Yesterday  the 
House  took -up  the  three  matters  in  dis¬ 
agreement.  It  conceded  two,  but  re¬ 
mained  firm  on  the  third,  which  is  the 
matter  now  before  us,  by  the  vote  which 
I  stated,  266  to  22.  Therefore  it  seems 
to  me  that  in  consideration  of  the  atti¬ 
tude  of  the  House,  both  in  conceding  so 
much  to  the  Senate  and  in  standing  firm 
on  this  matter,  we  should  recede  from 
our  position.  The  proper  way  for  us  to 
recede  is  to  recede  from  the  amendment 
which  the  Senate  added  to  the  appropri¬ 
ation  bill.  I  therefore  move  that  the 
Senate  recede  its  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report.  The  Senator’s  motion  will  be  in 
order  after  the  conference  report  is  dis¬ 
posed  of. 

Mr.  McKELLAR.  I  ask  that  the  con¬ 
ference  report  be  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  announcing  its  action  on 
certain  amendments  of  the  Senate  to 
House  bill  5452,  which  was  read,  as 
follows: 

In  the  House  of  Representatives,  U.  S., 

July  9,  1946. 

Resolved,  That  the  House  recede  from  Its 
disagreement  to  the  amendments  of  the  Sen¬ 
ate  numbered  39  and  40  to  the  bill  (H.  R. 
5452)  making  appropriations  for  the  Treas¬ 
ury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30,  1947,  and  for  other  pur¬ 
poses.  and  concur  therein;  and 

That  the  House  Insist  upon  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  num¬ 
bered  7  to  said  bill. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  from  Rhode  Island  yield  to  me? 

Mr.  GREEN'."  I  yield. 

Mr.  HAYDEN.  I  am  sure  that  the 
Senator  from  Rhode  Island  wishes  to 
state  the  situation  before  the  Senate  ex¬ 
actly  as  it  now  exists. 

The  Senator  stated  that  the  House  had 
rejected  by  a  very  large  vote  the  proposal 
which  the  Senator  from  Tennessee  had 
offered.  The  fact  is  that  the  HouSe  had 
no  choice,  because  a  Member  of  the 
House  exercised  the  same  privilege  which 
the  Senator  from  Rhode  Island  is  exer¬ 
cising.  He  made  a  preferential  motion 
that  the  House  concur  in  the  entire  Sen¬ 
ate  amendment,  which  included  a  price 
of  $1.29  an  ounce  for  silver.  The  House 
had  to  vote  on  the  question  that  way, 
and  no  other  way.  There  was  no  90- 
cent  proposal  anywhere  in  it;  and  for 
that  reason,  the  House  being  opposed  to 
a  price  of  $1.29,  as  are  a  great  many  Sen¬ 


ators,  the  vote  was  overwhelmingly  op¬ 
posed  to  it. 

The  proposal  now  is  to  abandon  en¬ 
tirely  the  price  of  $1.29  for  silver,  and 
to  fix  the  price  at  90.3  cents,  which  was 
in  the  original  compromise.  Tliat  is 
what  we  are  now  asking  be  sent  back  to 
conference,  with  instructions  to  the 
conferees. 

In  other  words  if  the  motion  of  the 
Senator  from  Tennessee  is  agreed  to,  the 
Senate  will  completely  abandon  any  idea 
of  a  price  of  $1.29  for  silver.  It  will 
merely  say  that  the  price,  now  fixed  at 
71.11  cents,  shall  be  90.3  cents.  That  is 
an  increase  of  about  26  Va  percent. 

The  Treasury  Department  has  ex¬ 
pressed  approval  of  that  price.  I  have  a 
letter  addressed  to  the  Senator  from 
Tennessee  by  Secretary  Vinson,  dated 
May  2,  in  which  he  states: 

If  the  Congress  should  decide  that  Treas¬ 
ury  silver  Is  to  be  made  available  for  indus¬ 
trial  use  only  at  a  price  of  approximately 
90.3  cents  an  ounce,  and  at  the  same  time 
that  the  price  piad  by  the  Treasury  for 
newly  mined  domestic  silver  should  be  In¬ 
creased  to  approximately  90.3  cents  an  ounce, 
the  Department  would  not  be  disposed  to 
object.  On  the  other  hand,  the  Treasury 
would  be  strongly  opposed  to  any  legisla¬ 
tion  ultimately  Increasing  the  price  paid  by 
the  Treasury  for  newly  mined  silver  to  $1.29. 

We  are  doing  exactly  what  the  Secre¬ 
tary  of  the  Treasury  indicated  in  that  let¬ 
ter.  We  are  not  asking  for  $1.29.  We 
are  saying  that  silver  shall  be  sold  from 
the  Treasury  at  90.3  cents  an  ounce,  and 
that  the  American  producer  of  silver 
shall  receive  90.3  cents  an  ounce.  That 
is  all  there  is  to  the  proposa,!. 

Mr.  WALSH.  Mr.  President,  will  the 
Senator  from  Rhode  Island  yield  to  me 
so  that  I  may  ask  the  Senator  from  Ari¬ 
zona  a  question? 

Mr.  GREEN.  I  should  like  first  to  cor¬ 
rect  the  statement  made  by  the  Senator 
from  Arizona. 

The  Senator  from  Arizona  intimated 
that  I  made  some  misstatement.  I  made 
no  misstatement.  Nothing  that  I  said 
showed  that  I  made  any  misstatement. 
I  made  no  reference  to  any  figures  as  to 
the  price  of  silver. 

What  I  stated  was  that  the  appropria¬ 
tion  bill  included  the  measure  originally 
introduced  by  me,  which  in  substance 
continued  the  existing  law,  which  ex¬ 
pired  last  December  31;  and  further¬ 
more  that  the  House  conferees  were  in¬ 
structed  to  insist  on  that  when  this  ques¬ 
tion  was  brought  up  in  conference,  and 
the  House  conferees  did  insist.  They 
took  the  question  back  to  the  House,  and 
yesterday  the  House  again  instructed 
them  to  insist.  That  was  done  by  a  vote 
of  226  to  22. 

I  have  no  doubt  that  it  is  true,  since 
my  friend  and  colleague  has  said  so,  that 
the  Secretary  of  the  Treasury  has  writ¬ 
ten  a  letter  to  the  effect  that  he  would 
accept  the  new  figure.  However,  I  in¬ 
vite  the  attention  of  the  Senate  to  the 
fact  that  at  the  time  the  original  Green 
bill  was  before  the  Committee  on  Bank¬ 
ing  and  Currency  he  also  stated  that  he 
was  in  favor  of  the  bill  as  introduced  ,in 
which  the  price  was  71.11  cents.  Fur¬ 
thermore,  he  has  written  the  correspond¬ 
ing  committee  in  the  House  to  the  same 
effect. 
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Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GREEN.  I  have  not  yet  finished. 

Not  only  the  Secretary  of  the  Treasury, 
but  the  Administrator  of  the  Civilian 
Production  Administration  and  the  Ad¬ 
ministrator  of  the  Office  of  Price  Admin¬ 
istration  also  wrote  the  Senate  Commit¬ 
tee  on  Banking  and  Currency  to  the  same 
effect.  So  there  is  plenty  of  support  for 
continuing  the  law  which  was  in  effect 
for  3  years  up  until  last  December  31. 
That  is  what  the  House  did  in  its  action 
on  the  appropriation  bill. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GREEN.  I  yield. 

“Mr.  McKELLAR.  The  Senator  will 
remember  that  our  committee  received  a 
great  deal  of  testimony  about  this  mat¬ 
ter.  Jewelers  and  others  appeared  be¬ 
fore  the  committee  and  testified  that  they 
had  no  objection  to  a  price  of  90  cents; 
and  from  what  I  heard  in  the  commit¬ 
tee,  I  did  not  believe  that  the  members  of 
the  committee  objected  to  a  price  of  90 
cents.  The  principal  objection  was  to  a 
price  of  $1.29. 

For  months  the  Senator  from  Arizona 
and  I  have  been  trying  our  best  to  obtain 
a  general  agreement  to  report  to  the  Sen¬ 
ate,  and  now  to  report  in  conference,  a 
compromise  agreement  on  a  price  of  90 
and  a  fraction  cents. 

The  Senator  will  recall  that  in  the 
committee  there  was  no  testimony  at  all, 
so  far  as  I  am  aware — and  if  I  am  incor¬ 
rect  I  hope  to  be  corrected — in  favor  of 
71 -cent  silver.  All  the  testimony  was  to 
the  efi'ect  that  the  prices  of  everything 
manufactured  from  silver  had  gone  up 
considerably,  so  that  the  Government 
could  well  afford  to  fix  a  medium  price  of 
90  cents  instead  of  71  cents. 

I  was  very  hopeful  that  the  Senator, 
representing  a  State  in  which  there  are 
many  silverware  manufacturers,  would 
agree  to  a  compromise  of  this  kind.  I 
believe  that  in  doing  so  he  would  be  rep¬ 
resenting  those  interests.  I  hope  the 
Senator  will  agree  to  a  compromise.  It 
is  the  only  way  we  shall  ever  get  this  bill 
passed.  We  are  up  against  it.  Unless  we 
pass  this  bill  we  shall  probably  have  hun¬ 
dreds  of  thousands  of  employees  on  our 
necks  in  a  very  short  time.  We  are  hold¬ 
ing  up  the  bill  because  of  a  difference  as 
to  the  price  of  silver,  when  silver  has  al¬ 
ready  gone  beyond  the  price  fixed  in  the 
bill. 

So  it  seems  to  me  that  there  is  no 
merit  in  the  Senator’s  contention.  I 
plead  with  the  Senate  as  one  very  great¬ 
ly  interested  in  the  postal  employees  and 
the  Treasury  employees.  For  many  years 
I  presided  over  the  Committee  on  Post 
Offices  and  Post  Roads.  I  have  not  been 
a  member  of  the  committee  having  to  do 
with  employees  of  the  Treasury  Depart¬ 
ment,  but  we  all  know  that  they  render 
good  service  to  our  Government.  I  think 
they  ought  to  be  provided  for.  I  think 
this  bill  ought  to  pass.  The  only  way  we 
can  pass  it,  as  I  see  it,  is  by  a  compromise 
between  the  two  contending  forces.  This 
proposal  is  a  compromise;  and  I  appeal 
to  Senators  not  to  carry  on  the  fight  fur¬ 
ther,  not  to  listen  to  either  side,  but  to 
agree  to  a  compromise  which  is  fair  and 
just.  It  is  fair  to  the  trade;  it  is  fair  to 
the  consumer;  it  is  fair  to  the  manufac¬ 


turer;  it  is  fair  to  the  people  of  the  United 
States,  and  in  my  judgment  it  ought  to 
be  agreed  to.  I  hope  that  it  may  be. 

Mr.  GREEN.  Mr.  President,  what  the 
Senator  from  Tennessee  has  said  is  true, 
that  the  principal  objection  was  to  the 
price  of  $1.29.  That  price  would  make  it 
absolutely  impossible  for  the  users  of  sil¬ 
ver  to  continue  in  business.  But,  just  as 
the  principal  objection  was  to  the  price 
of  $1.29,  so  the  principal  argument  was  in 
favor  of  a  price  of  71.11  cents.  The  point 
in  between  is  suggested  as  a  compromise. 

The  question  is  whether  the  Senate 
wishes  to  agree  to  such  a  compromise 
when  the  other  proposal  has  been  so  def¬ 
initely  rejected  by  the  House  on  two  oc¬ 
casions.  I  think  it  would  be  a  mistake  to 
attempt  to  offer  such  a  compromise.  I 
am  sorry  for  the  employees  who  must 
wait  for  their  pay.  But  the  Senator  from 
Tennessee  should  remember  that  if  we 
adopt  the  suggestion  which  I  make  there 
will  not  be  a  single  point  of  difference 
left  between  the  Senate  and  the  House, 
and  the  employees  can  get  their  pay 
promptly,  whereas  if  we  begin  all  over 
again  and  try  to  argue  with  the  House  on 
the  basis  of  a  new  figure,  there  may  be 
further  delay.  There  must  be  some  de¬ 
lay. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  GREEN.  I  yield. 

Mr.  MURDOCK.  I  think  it  should  be 
pointed  out  to  the  Senate  in  respect  to 
the  reference  of  the  Senator  to  the  Sec¬ 
retary  of  the  Treasury  that  the  Secretary 
of  the  Treasury  was  called  before  the 
Banking  and  Currency  Committee  in 
connection  with  the  Green  bill,  which 
provided  for  the  extension  of  the  au¬ 
thority  of  the  Secretary  of  the  Treasury 
to  sell  silver  at  71.1  cents  per  ounce. 
That  when  I  began  interrogating  him  as 
to  the  effect  of  the  bill,  he  himself  asked 
that  the  matter  be  delayed  and  that  he 
be  given  sufficient  time  to  look  into  it 
more  carefully  and  ascertain  with  more 
certainty  what  its  effects  would  be. 

Mr.  President,  it  is  an  easy  thing  for 
the  Secretary  of  the  Treasury  to  write 
a  letter  to  a  legislative  committee  and 
say  that  he  favors  a  certain  matter.  But 
when  the  Secretary  of  the  Treasury  had 
called  to  his  attention  the  fact  that  he 
was  selling  at  71.1  cents  an  ounce  silver 
that  belonged  to  the  people  of  the  United 
States,  and  that  every  ounce  of  that 
silver,  under  the  law  of  the  United 
States,  was  worth  $1.29  an  ounce,  which 
is  its  monetary  value,  fixed  by  statute, 
and  when  the  Secretary  of  the  Treasury 
was  asked  whether  he  thought  it  was 
good  business  for  him  to  sell  the  people’s 
silver  at  71.1  cents  an  ounce,  when  its 
monetary  value  is  $1.29  an  ounce,  he 
seemed  to  qualify  his  previous  approval, 
of  the  Green  bill  and  asked  that  he  be 
given  more  time  to  look  into  the  question. 
He  said — and  I  believe  the  Senator  from 
Rhode  Island  was  there  when  he  said  it — 
that  he  wanted  more  time  to  look  into 
the  matter. 

The  only  other  word  we  have  had  from 
the  Secretary  of  the  Treasury,  so  far  as 
I  know,  is  contained  in  the  letter  which 
was  read  by  the  Senator  from  Arizona. 
In  that  letter  the  Secretary  stated  that 
he  had  no  objection  to  a  price  of  90.3 
cents  an  ounce.  As  has  been  suggested 


by  the  Senator  from  Tennessee,  the  price 
of  90.3  cents  is  a  compromise  price. 

Mr.  President,  I  point  out  to  the  Sen¬ 
ate  that  the  silver  which  is  being  sold  is 
not  the  property  of  the  silver-producing 
States.  It  belongs  to  all  the  people  of 
the  United  States,  to  the  people  of  Rhode 
Island,  the  people  of  Texas,  the  people 
of  Maine,  the  people  of  Tennessee,  the 
people  of  all  the  States;  and  under  the 
laws  of  the  United  States  that  silver  is 
worth  $1.29  an  ounce.  When  this  coun¬ 
try  is  borrowing  by  the  hundreds  of  mil¬ 
lions  of  dollars  every  day  in  the  week 
and  is  paying  interest  on  that  money 
and  the  vast  national  debt,  then  I  ask 
the  Senators  here  whether,  as  a  strict 
matter  of  business,  the  Secretary  of  the 
Treasury  should  be  selling  the  people’s 
money  at  71.1  cents  an  ounce,  when  it  is 
worth  $1.29,  and  at  the  same  time  be 
paying  interest  on  borrowed  money  while 
the  people’s  statutory  silver  money  lies 
idle  in  the  Treasury  because  of  a  failure 
to  use  it. 

Mr.  President,  I  have  no  objection  to 
a  fair  and  reasonable  compromise.  I 
know  that  the  silver  fabricating  indus¬ 
try  of  the  United  States  is  important. 
It  should  not  be  stymied  or  stopped. 
The  pebple  who  are  engaged  in  that  in- 
industry  should  be  allowed  to  continue 
in  their  employment.  But  on  the  other 
hand,  Mr.  President,  the  people  who 
prospect  for  silver,  those  who  go  into  the 
deserts  and  mountains  of  the  West,  are 
entitled  to  at  least  the  cost  of  produc¬ 
tion.  All  the  evidence  which  was  pro¬ 
duced  before  the  Appropriations  Com¬ 
mittee  was  to  the  effect  that  silver  can¬ 
not  be  produced  at  71.1  cents  an  ounce. 
It  was  pointed  out  that  80  percent  of  the 
silver  produced  in  this  country  comes  as 
a  byproduct  in  the  production  of  copper, 
zinc,  and  lead.  “It  was  empihatically 
called  to  the  attention  of  the  commit¬ 
tee  that  in  all  the  history  of  this  Nation 
there  never  was  such  a  shortage  of  zinc 
and  lead  as  there  is  today.  Mr.  Presi¬ 
dent,  we  simply  cannot  get  silver  pro¬ 
duced  by  Western  miners  at  less  than 
the  cost  of  production,  and  I  do  not  be¬ 
lieve  the  Senate  of  the  United  States  can 
expect  it. 

Today  we  are  confronted  with  the 
question  whether  we  shall  make  a  com¬ 
modity  market  out  of  the  Treasury  of 
the  United  States  for  the  advantage  of 
the  silver  fabricators,  or  whether  we 
shall  keep  it  as  the  depository  of  the 
people’s  money.  The  silver  in  the  Treas¬ 
ury  is  money.  It  belongs  to  all  the  peo¬ 
ple.  It  should  be  used  for  the  best  in¬ 
terests  of  all  the  people,  not  for  the  profit 
of  just  a  few.  I  am  willing,  very  reluc¬ 
tantly,  to  sacrifice  a  principle  for  which 
I  have  fought  on  this  floor  for  a  long 
time,  namely,  that  the  Treasury  of  the 
United  States  should  not  be  converted 
into  a  commodity  market.  However, 
when  the  fabricators  of  silver  tell  us, 
“We  cannot  continue  to  exist;  we  can¬ 
not  go  on.  The  amount  of  silver  being 
produced  is  not  enough  to  keep  us  going, 
and  the  only  place  where  we  can  find 
silver  or  get  it  today,  in  order  to  keep 
in  business,  is  the  Treasury  of  the  United 
States,”  then,  as  I  have  stated  before  to 
the  Appropriations  Committee,  I  am 
willing,  to  save  this  industry,  to  sacri¬ 
fice  a  principle  for  which  I  have  stood. 
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namely,  that  we  should  not  sell  the  peo¬ 
ple’s  money  at  below  Its  monetary  value, 
while  we  are  borrowing  money  and  pay¬ 
ing  interest  on  it.  I  am  willing  to  sac¬ 
rifice  that  principle  in  order  to  get  sil¬ 
ver  into  the  hands  of  the  fabricators. 
By  in  doing  that,  Mr.  President,  I  think 
the  compromise  suggested  by  the  Sena¬ 
tor  from  Arizona  [Mr.  Hayden],  and 
supported  by  the  Senator  from  Tennes¬ 
see  [Mr.  McKellar],  is  the  irreducible 
minimum  that  the  producers  should  be 
asked  to  compromise  on.  That  compro¬ 
mise  provides  for  a  price  of  90.5  cents. 
The  Senator  ‘from  Rhode  Island  has 
stated  that  the  House  has  consistently 
turned  that  down.  Mr.  President,  the 
House  has  never  had  an  opportunity  to 
vote  on  a  price  of  90.5  cents  an  ounce. 

I  predict  today  that  if  the  House  does 
have  a  chance  to  ratify  the  amendment 
proposed  by  the  Senator  from  Arizona — 
namely,  for  a  price  of  90.5  cents  an 
ounce — the  House  will  ratify  it.  If  and 
when  that  is  done,  of  course  silver  will 
be  available  at  the  Treasury,  and  the 
silver  fabricators  may  continue  with 
their  industry  and  business. 

The  Senator  from  Rhode  Island 
agreed,  as  I  understood,  on  the  compro¬ 
mise  which  was  placed  in  the  bill  as 
passed  by  the  Senate.  That  compro¬ 
mise  provided  for  a  price  of  90.5  cents 
an  ounce  today  and  a  price  of  $1.29  an 
ounce  2  years  from  now.  Senators  from 
the  silver-producing  States  of  the  West, 
having  in  mind  the  dire  situation  of  sil¬ 
ver  fabricators,  are  reluctantly  willing, 
in  order  to  arrive  at  a  compromise,  to 
foregd  the  price  of  $1.29.  But  certainly 
we  are  entitled  to  a  reasonable  compro¬ 
mise.  We  are  entitled  to  an  amount 
sufficient  to  pay  the  cost  of  production; 
and  90.5  cents  an  ounce  is  no  more  than 
enough  to  do  that. 

I  hope  the  Senate  will  reject  the  mo¬ 
tion  of  the  Senator  from  Rhode  Island, 
and  will  adept  the  substitute  offered  by 
the  Senator  from  Arizona. 

Mr.  MURDOCK  subsequently  said:  Mr. 
President,  I  ask  unanimous  consent  that 
as  a  part  of  the  statement  I  made  when 
the  Senator  from  Rhode  Island  [Mr. 
Green]  was  so  kind  to  yield  to  me,  the 
report  submitted  by  me  from  the  Com¬ 
mittee  on  Banking  and  Currency  to  ac¬ 
company  the  silver  bill,  H.  R.  4590,  be 
printed  in  the  Record.  The  report  con¬ 
tains  a  considerable  amount  of  statistics 
and  factual  data  which  I  think  impor¬ 
tant. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

The  Committee  on  Banking  and  Currency, 
to  whom  was  referred  the  bill  (H.  R.  4590) 
to  authorize  the  use  by  industry  of  silver  held 
or  owned  by  the  United  States,  having  con¬ 
sidered  the  same,  report  favorably  thereon 
with  amendments  and  recommend  that  the 
bill  as  amended  do  pass. 

The  amendment  to  the  text  of  the  bill 
is  in  the  nature  of  a  substitute,  the  language 
of  which  is  identical  with  S.  2206  Introduced 
in  the  Senate  on  May  16,  1946,  and  now 
pending  before  your  committee.  S.  2206  is 
in  turn  Identical  with  a  provision  which  had 
been  approved  by  the  subcommittee  of  the 
Senate  Appropriations  Committee  on  the 
Treasury  and  Post  Office  Departments  appro¬ 
priation  bill  (H.  R.  5452) ,  now  pending  before 
the  full  Appropriations  Committee.  The 
provision  agreed  to  by  the  Appropriations 


Subcommittee  was  the  result  of  a  compro¬ 
mise  by  the  parties  concerned  on  a  legis¬ 
lative  provision  Incorporated  in  the  Treasury 
and  Post  Office  Departments  appropriation 
bill  which  is  the  same  in  substance  as  H.  R. 
4590  as  it  pased  the  House.  It  would  be  un¬ 
derstood  of  course  that  consideration  of  the 
bill  now  reported,  embracing  a  legislative 
proposal  within  the  jurisdiction  of  this  com¬ 
mittee,  would  result  in  striking  from  the 
Treasury  and  Post  Office  Departments  ap¬ 
propriation  bill  the  matter  dealing  with  this 
subject. 

Tlie  House  Committee  on  Appropriations 
did  not  hold  hearings  on  the  legislative  pro¬ 
vision  in  the  appropriation  bill,  and  the  House 
Rules  Committee  reported  out  a  rule  waiving 
points  of  order  against  this  provision. 

The  Senate  Committee  on  Appropriations 
held  hearings  on  the  legislative  provision, 
when  representatives  of  silver-using  indus¬ 
tries  appeared  in  favor  of  the  House  provi¬ 
sion,  and  representatives  of  silver  producers 
appeared  in  opposition  thereto. 

Former  Senator  Sinclair  Weeks,  of  Massa¬ 
chusetts,  representing  Reed  &  Barton  Co.,  of 
Taunton,  Mass.,  during  the  hearings  stated 
that — 

“We  have  here  today  those  representative 
of  various  segments  of  the  industry  which 
use  silver,  and  which  today  are  in  a  very  seri¬ 
ous  situation  because  silver  is  rapidly  be¬ 
coming  nonexistent,  as  far  as  we  are  con¬ 
cerned”  (p.  150). 

Mr.  Judson  C.  Travis,  representing  Handy  & 
Harman,  silver  semifabricators  and  brokers, 

.  New  York,  N.  Y„  stated  that — 

“Before  the  war  the  level  for  the  arts  and 
Industries  was  about  30,000,000  to  35,000,000 
ounces  a  year,  and  it  reached  a  high  figure 
in  the  last  year  of  the  war;  in  1945  we  esti¬ 
mated  about  140,000,000”  (p.  151). 

Mr.  Travis  continued: 

“For  1946  we  estimate  that  approximately 
125,000,000  ounces  of  silver  will  be  required 
for  use  in  the  arts  and  industries,  divided 
roughly  as  follows :  For  jewelry  approximately 
8  percent:  for  silverware  about  50  percent: 
for  widespread  use  in  general  Industry,  In¬ 
cluding  photographic  materials,  electrical 
parts  and  equipment,  engine  bearings  and 
brazing  alloys,  40  percent — I  would  like  to 
mention  that  there  has  been  a  very  pro¬ 
nounced  expansion  in  the  use  of  silver  in 
new  lines  of  industry.  That  has  grown  out 
of  research  and  development  work  and  also 
from  war  uses  that  we  are  very  hopeful  will 
remain  as  permanent  uses,  and  we  are  very 
much  concerned  with  those  new  uses  because 
they  are  being  cut  short.  We  are  anxious  to 
see  them  supplied  so  they  will  continue  to- 
absorb  silver.  For  dental  and  medicinal  uses 
about  2  percent  is  used”  (pp.  152-153). 

He  also  stated: 

“Since  the  end  of  1945  when  supplies  from 
the  United  States  Treasury  were  cut  off, 
industry  has  had  to  depend  upon  the  rela¬ 
tively  meager  quantities  of  silver  available 
from  domestic  mining  and  imports  from 
abroad.  Supplies  from  these  sources 
amounted  to  about  30  percent  of  the  indus¬ 
trial  needs  in  January,  15  percent  in  Febru¬ 
ary,  and  are  now  running  at  a  rate  well  under 
10  percent  of  the  average  rate  of  require¬ 
ments.  *  *  •” 

“Under  prevailing  conditions^  there  is  no 
reason  to  expect  any  increase  in  imports  this 
year  over  the  50,000,000  ounces  imported  in 
1945 — in  fact,  the  probabilities  are  that  the 
amount  will  be  somewhat  less.  However,  this 
quantity  of  50,000,000  ounces  added  to  an  es¬ 
timated  domestic  production  of  30,000,000 
ounces,  would  total  only  80.000,000  ounces  as 
compared  to  [Industrial]  requirements  of 
125,000,000  ounces. 

“Under  these  circumstances  we  can  see  no 
possibility  of  meeting  the  needs  of  Industry 
and  we  and  our  customers  are  faced  with  a 
prolonged  and  serious  curtailment  of  pro¬ 
duction  and  employment"  (pp.  164-155). 


The  American  National  Retail  Jewelers  As¬ 
sociation,  New  York,  N.  Y.,  estimates  the  in¬ 


dustrial  requirements  of  silver  for  1946  as 
follows ; 

Ounces 

Photographic  uses _  15,  000, 000 

Electrical  uses,  including  mainly 

electrical  contacts _  10,  000,  000 

Brazing  alloys _  10,  500,  000 

Dental  and  pharmaceutical 

products  and  materials _  1,  500,  000 

Engine  bearings,  mainly  air¬ 
craft  _  1,000,000 

Miscellaneous  industrial _  5,  000,  000 

Jewelry  and  military  Insignia _  12,  000,  000 

Silverware-T-sterling  and  plated.  70,  000, 000 


Total _  125,  000,  000 


The  United  States  Mint  reports  show  the 
domestic  production  for  the  past  5  years  as 
follows: 

Fine  ounces 

1941- _ _ - _  72,  336,  029 

1942. _ _ _  56,090,855 

1943  _  40,  820, 639 

1944  _  34,  374, 540 

1945  _  28,  989,  439 


Total _ _  232,  611,  502 

The  Office  of  the  Director  of  the  Mint  has 
supplied  the  following  summary  of  fine 
ounces  of  silver  used  in  domestic  coinage  for 
the  past  5  years  which  shows,  by  comparison 
with  the  preceding  table,  that  the  American 
production  of  silver  h'as  not  been  sufficient 
to  ijieet  the  coinage  needs  since  1942, 


Fine  ounces 

1941  _ 55,063,654 

1942  _ _ _ _ _  78,  932,  542 

1943  _ _  93,  484,  974 

1944  _ _ _  75,  407,  760 

1945  _ •...._  67,008,258 


Total . .  374,  897, 188 


The  testimony  reveals  that  the  Tieasury 
has  on  hand  approximately  225,000,000  ounces 
of  unallocated,  nonmonetized  silver,  which 
is  a  part  of  the  seigniorage  silver  derived  by 
the  Treasury  resulting  from  acquisitions  of 
silver  at  less  than  the  statutory  coinage 
price  of  $1,2929  per  fine  ounce.  (It  was  the 
practice  of  the  Treasury  from  1792  to  1873 
to  deduct  from  one-half  of  1  percent  to  2 
percent  of  the  silver  acquired  for  coinage 
purposes;  and  since  1873  these  deductions 
have  ranged  up  to  72.8  percent  on  imported 
silver,  and  up  to  50  percent  on  domestically 
mined  silver.  The  total  amount  of  seignior¬ 
age  realized  .on  silver  acquired  by  the  Treas¬ 
ury  since  the  Inception  of  the  Government 
is  $1,594,024,691.86.) 

Representatives  of  domestic  silver  pro¬ 
ducers  pointed  out  that  miners  of  siliceous 
(dry)  ores  whose  silver  production  prior  to. 
World  War  II  was  approximately  one-fifth  of 
the  total  domestic  production  have  had  no 
price  Increase  for  their  product  since  July 
1,  1939;  that  their'  costs  have  increased  from 
60  to  70  percent;  that  a  large  number  of 
their  mines  were  shut  down  entirely  during 
the  war  period;  that  they  have  received  no 
premiums  from  the  Government  as  have 
those  in  the  complex-ore  category:  and  that 
of  a  total  of  4,542  lode  mines  of  all  classes 
producing  silver  in  1941,  only  1,186  were  In 
operation  in  1944,  3,356  such  mining  enter¬ 
prises  having  ceased  operations  because  in¬ 
creased  production  costs  were  prohibitive. 

They  pointed  out  that  80  percent  of  silver 
produced  domestically  comes  from  mines 
that  produce  copper,  lead,  and  zinc,  and  that 
an  Increased  price  for  silver  would  serve  to 
stimulate  the  production  of  these  metals. 

The  substitute  amendment  is  designed 
also  to  repeal  (1)  section  1805  of  the  In¬ 
ternal  Revenue  Code,  as  amended;  and  (2) 
sections  6,  7,  and  8,  and  the  second  proviso 
In  section  3,  of  the  Silver  Purchase  Act  of 
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1934,  approved  June  19,  1934  (U.  S.  C.,  title 
31,  secs.  316a,  316b,  and  734a). 

Section  6  of  the  Silver  Purchase  Act  of 
1934  authorizes  the  Secretary  of  the  Treas¬ 
ury  to  Investigate,  regulate,  or  prohibit  the 
acquisition,  importation,  exportation,  or 
transportation  of  silver. 

Section  7  authorizes  the  President  to  na¬ 
tionalize  “any  or  all  silver  by  whomsoever 
owned  or  possessed.” 

Section  8  imposes  a  tax  of  50  percent  on  all 
profits  arising  from  private  transactions  in 
silver,  the  remaining  50  percent  of  such  prof¬ 
its  being  subject  to  all  other  Income  and 
corporation  taxes.  This  section  contains  two 
provisos  for  abatement  or  refund  of  this 
special  tax  of  50  percent,  which  provisos  no 
longer  serve  their  original  purposes. 

These  three  sections  were  inserted  in  the 
act  in  order  to  vest  in  the  Government  of  the 
United  States  the  most  complete  freedom  of 
action  in  connection  -with  the  substantial 
purchases  of  silver  which  the  Government 
was  about  to  undertake  in  1934  at  home  and 
abroad. 

During  the  course  of  these  purchases  sec¬ 
tion  6  may  have  served  some  useful  purpose. 

It  serves  none  today. 

The  nationalization  of  silver  which  took 
place  on  August  9,  1934,  accomplished  the 
Intent  of  section  7. 

It  was  estimated  by  a  former  Secretary  of 
the  Treasury  that  section  8  might  possibly 
produce  $25,000,000  of  tax  revenue,  instead 
of  which  It  has  produced  a  total  of  only 
$3,300,000  in  11  years.  Of  this  sum  $3,000,000 
was  produced  In  the  first  6  years  and  only 
$300,000  in  the  past  5  years.  Only  $25,000 
was  produced  last  year. 

Section  8  is  primarily  responsible  lor  the 
destruction  of  the  American  commercial 
market  in  silver,  which  was  buUt  up  in  the 
two  decades  following  World  War  I  to  a  point 
where  it  transacted  a  volume  of  commercial 
business  equal  to  that  of  London.;  The  de¬ 
struction  of  this  American  market  restored 
to  London  the  commercial  supremacy  in 
silver  which  London  previously  lost  to  us. 

The  advantages  that  will  accrue  from  the 
repeal  of  this  provision  to  the  many  produc¬ 
ers,  refiners,  distributors,  bankers,  and  man¬ 
ufacturers  are  substantial.  Of  paramount 
importance,  however,  is  the  enhancement 
that  the  restoration  of  this  commercial  mar¬ 
ket  will  lend  to  our  present  unchallenge¬ 
able  position  in  silver,  securing  not  only  our 
rightful  monetary  and  Industrial  position 
but  our  commercial  preeminence  in  silver  as 
well. 

This  substitute  amendment  attempts  to 
compromise  the  views  of  the  producers  and 
consumers  of  silver  and  protect  the  rights  of 
the  American  taxpayers  in  disposing  of  a 
limited  amount  of  Treasury  silver  at  not  less 
than  90.3  cents  per  fine  ounce,  and,  at  the 
same  time,  stabilizes  the  Treasury  buying 
price  of  silver  at  its  statutory,  monetary 
price  of  $1.29  per  fine  ounce  beginning  on 
July  1,  1948,  which  should  provide  ample  , 
time  for  any  adjustment  necessary  to  be 
made  by  the  silver-using  industries. 

No  testimony  offered  seems  to  substantiate 
a  world  price  lor  silver  other  than  the  mone¬ 
tary  price  of  $1.29  an  ounce  within  the 
United  States,  according  to  silver  producers. 
However,  the  chairman  of  the  House  Com¬ 
mittee  on  Coinage,  Weights,  and  Measures 
stated : 

“We  find  that  the  bullion  value  of  silver 
is  considerably  above  a  dollar  per  ounce  as 
disclosed  by  the  following  reports  obtained 
from  these  Government  departments: 

"‘Foreign  silver  prices 

Per  Ounce 

“As  reported  by  Department  of  Commerce: 


Bombay,  Jan.  9,  1946 - $1. 10 

Baghdad,  September  1945 -  1.06 


As  reported  by  Federal  Reserve  Sys¬ 


tem  in  Washington:  Per  ounce 

Greece _  (>) 

Argentina _  (') 

Chile _ (J) 

Alexahdria,  Feb.  4,  1946 _ $1. 16 

Bombay,  Feb.  7,  1946 _  1. 16 

Iraq,  September  1945  (bwt),  $1.03_  1.11 

As  reported  by  U.  S.  Treasury:  Bom¬ 
bay,  March  1946.. . .  1.16” 


>  No  active  market. 

Note. — ^No  silver  quotation  reports  from 
oth^r  countries. 

On  April  30,  1946,  the  price  of  silver  in  the 
Bombay  bullion  market  reached  $1.33  an 
ounce  (Financial  Times,  London,  May  1, 
1946). 

The  above  Information  Indicates  that  world 
trends  show  a  decided  price  increase  in  silver, 
and  that  this  metal  is  in  considerable  de¬ 
mand  both  for  monetary  and  industrial  uses. 

Production  costs  in  the  United  States  have 
Increased  so  that  actual  production  has  fallen 
from  72,000,000  ounces  a  year  in  1937  to  29,- 
000,000  ounces  in  1945.  The  January  1946 
production  rate  was  15  percent  below  the 
monthly  average  for  1945  and  30  percent  be¬ 
low  that  for  1944  (U.  S.  Bureau  of  Mines  re¬ 
lease  of  March  14,  1946). 

From  1931  to  1940  the  production  of  do¬ 
mestically  mined  silver  averaged  50,000,000 
ounces  annually,  and  during  the  same  period 
the  industrial  consumption  of  silver  in  the 
United  States  averaged  22,000,000  ounces  an¬ 
nually.  From  1941  through  1945  industrial 
consumption  averaged  116,000,000  ounces  an¬ 
nually,  whereas  the  domestic  production  av¬ 
eraged  46,000,000  ounces  annually.  Obvi¬ 
ously  a  price  Increase  Is  necessary  to  en¬ 
courage  greater  production  of  silver  from 
low-grade  marginal  mines  and  to  provide  an 
incentive  for  more  development  of  and  pros¬ 
pecting  for  new  ore  bodies.  The  consumers 
desire  to  purchase  Treasury  silver  at  the  price 
of  71.11  cents  per  fine  ounce,  established  on 
July  1,  1939,  and  the  producers  desire  to  re¬ 
ceive  $1.29  an  ounce  for  their  silver.  The 
committee.  In  an  effort  to  meet  the  demands 
of  the  consumers  for  Treasury  silver  and  at 
the  same  time  assist  producers  to  meet  in¬ 
creased  costs,  recommend  to  the  Senate  a 
compromise  figure  of  90.3  cents  per  fine  ounce 
as  both  the  Treasury  buying  and  selling  price 
effective  from  the  date  of  the  passage  of  this 
act  until  June  30,  1948,  and  $1.29  per  fine 
ounce  thereafter. 

The  temporary  price  of  90.3  cents  per  fine 
ounce  stipulated  in  this  substitute  amend¬ 
ment  represents  a  compromise  for  both  pro¬ 
ducer  and  consumer.  This  price  is  approxi¬ 
mately  30  percent  kbove  the  current  price  of 
71.11  cents  an  ounce  and  is  also  30  percent 
below  $1.29  an  ounce,  the  monetary  price. 
If  enacted  into  law  this  compromise  price 
will  provide  a  seigniorage  of  30  percent,  which 
will  accrue  to  the  Treasury,  or  approximately 
39  cents  an  ounce,  and  will  enable  the  con¬ 
sumers  to  purchase  silver  from  the  Treasury 
at  a  price  substantially  less  than  the  aver¬ 
age  commercial  price  of  silver  currently 
quoted  in  various  parts  of  the  world. 

Silver  users  advocate  the  exclusion  of 
silver  material,  with  the  exception  of  that 
contained  in  finished  products,  from  Maxi¬ 
mum  Price  Regulations  198  dated  June  1, 
1944.  They  further  advocate  the  use  of  the 
same  language  as  that  used  when  it  was  put 
under  price  control. 

Subsection  (d)  of  the  proposed  substitute 
removes  from  price  control  silver  of  all  kinds 
in  the  various  forms  in  which  It  is  used 
preparatory  to  processing  into  finished 
goods.  This  provision  will  in  the  opinion 
of  the  New  England  Manufacturing  Jewelers’ 
and  Silversmiths’  'Association  allow  silver  in 
these  forms  to  flow  rapidly  into  the  plants 
using  them  as  soon  as  this  legislation  is  en¬ 
acted  without  the  delays  that  normally  would 


be  Incident  to  administrative  action  by  OPA 
to  accomplish  the  same  purpose. 

With  few  exceptions  silver  goods  are  sub¬ 
ject  to  the  current  luxury  tax  of  20  per¬ 
cent.  Neither  such  silver  merchandise  nor 
the  silver  from  which  it  is  manufactured 
have  any  bearing  upon  the  cost-of-living 
index.  Removal  of  price  control  from  these 
items  will  therefore  not  be  reflected  in  the 
general  cost  of  living. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Rhode  Island. 

Mr.  GREEN.  Mr.  President,  the  Sen¬ 
ator  from  Utah  and  other  Senators  have 
argued  as  though  this  House  language 
would  limit  the  price  of  silver  to  71.11 
cents  an  ounce.  However,  the  amend¬ 
ment  would  do  nothing  of  the  sort.  Let 
me  read  it: 

For  a  period  of  2  years  following  the  en¬ 
actment  of  this  act,  the  Secretary  of  the 
Treasury  is  authorized  to  sell  or  lease  for 
manufacturing  uses,  including  manufactur¬ 
ing  uses  incident  to  reconversion  and  the 
building  up  of  employment  in  Industry,  upon 
such  terms  as  the  Secretary  of  the  Treasury 
shall  deem  advisable,  to  any  person,  partner¬ 
ship,  association,  or  corporation,  or  any  de¬ 
partment  of  the  Government,  any  silver  held 
or  owned  by  the  United  States  at  not  less 
than  71.11  cents  per  fine  troy  ounce:  Pro¬ 
vided,  That  at  all  times  the  ownership  and 
the  possession  or  control  within  the  United 
States  of  an  amount  of  silver  of  a  monetary 
value  equal  to  the  lace  amount  of  all  out¬ 
standing  silver  certificates  heretofore  or  here¬ 
after  issued  by  the  Secretary  of  the  Treasury 
shall  be  maintained  by  the  Treasury. 

So  the  only  limitation  put  upon  the 
discretion  of  the  Secretary  of  the  Treas¬ 
ury  in  authorizing  such  sale  is  that  he 
cannot  sell  it  for  less  than  71.11  cents 
an  ounce.  That  is  a  floor  below  which 
he  cannot  go.  However,  there  is  no 
ceiling.  If,  as  has  been  intimated,  the 
Secretary  of  the  Treasury  wishes  to  sell 
silver  ^nd  approves  the  sale  of  silver  at 
90  cents  an  ounce,  he  can  do  so,  under 
the  House  language. 

Then  why  come  to  a  disagreement  with 
the  House  on  this  matter?  The  Secre¬ 
tary  of  the  Treasury  can  do  that  if  the 
existing  conditions  indicate  that  such 
action  is  desirable.  He  can  do  that 
even  if  he  does  not  find  it  necessary  to  be 
done,  because  he  can  dictate  the  terms 
and  the  time  when  it  shall  be  done. 

The  Senator  from  Utah  has  also  dis¬ 
cussed  monetary  values  and  commercial 
values.  If  anyone  believes  that  it  is  dis¬ 
honest  for  the  United  States  of  America 
to  sell  silver  for  less  than  its  monetary 
value,  then  it  is  also  dishonest  to  sell  it 
at  90  cents  an  ounce — in  fact,  almost  as 
dishonest  as  it  was  to  sell  silver  at  71.11 
cents  an  ounce,  if  there  can  be  any  dis¬ 
crimination  as  between  various  degrees 
of  dishonesty.  I  believe  that,  but  very 
few  Senators  will  agree  that  the  mone¬ 
tary  value  of  silver  at  $1.29  is  an  arbi¬ 
trary  value.  We  could  put  a  value  of 
$2.50,  $5,  or  $10,  on  any  piece  of  metal 
and  say  that  it  represented  its  monetary 
value. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GREEN.  Mr.  President,  I  do  not 
care  to  engage  in  a  discussion  of  the 
merits.  I  merely  wish  to  discuss  the  bill 
as  it  came  from  the  other  House,  and 
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endeavor  to  show  how  little  the  Senate 
would  concede  to  the  other  House  if  it 
agreed  to  this  language  and  waived  the 
language  which  we  put  in  when  the  bill 
was  before  the  Senate  for  consideration. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GREEN.  1  yield. 

Mr.  TAFT.  As  a  matter  of  informa¬ 
tion,  why  cannot  the  silver  manufactur¬ 
ers  buy  silver  throughout  the  world? 

Mr.  GREEN.  I  believe  the  real  reason 
is  that,  in  view  of  the  anticipated  possi¬ 
ble  price  of  $1.29,  everyone  who  is  in  pos¬ 
session  of  silver  is  hoarding  it.  Both  the 
Nation  and  the  individuals  are  hoarding 
silver.  The  silver-using  industries  be¬ 
lieve  that  if  the  prospect  of  $1.29  is  not 
left  hanging  in  the  air  the  persons  who 
are  hoarding  silver  will  bring  it  out  of 
hiding.  There  are  already  225,000,000 
ounces  of  silver  in  the  United  States. 

Mr.  TAFT.  Does  the  OP  A  permit  the 
American  silver  manufacturers  to  pay 
any  price  for  silver  which  they  may  wish 
to  pay  throughout  the  world? 

Mr.  GREEN.  That  is  a  separate  prop¬ 
osition. 

Mr.  TAFT.  I  should  like  to  know  as 
a  matter  of  information. 

Mr.  HAYDEN.  Mr.  President,  I  may 
answer  the  question.  The  OPA  has, 
of  course,  fixed  a  celling. 

Mr.  TAFT.  The  ceiling  on  foreign  sil¬ 
ver  is  about  71  cents,  is  it  not? 

Mr.  HAYDEN.  Yes. 

Mr.  TAFT.  Would  the  effect  of  the 
compromise  be  to  increase  the  price  of 
silver? 

Mr.  HAYDEN.  Yes;  it  would  have  that 
effect. 

Mr.  TAFT.  So  we  are  back  again  on 
the  subject  of  price  control,  are  we  nof’ 
Mr.  HAYDEN.  I  hope  not. 

Mr.  BARKLEY.  Mr.  President,  I  am 
surprised  that  some  Senator  has  not  of¬ 
fered  an  amendment  to  decontrol  silver. 
Several  Senators.  Vote!  Vote! 

Mr.  BARKLEY.  Mr.  President,  before 
the  vote  is  taken,  I  wish  to  detain  the 
Senate  for  only  a  short  while.  It  might 
be  well  to  state  that  the  Green  Act  per¬ 
taining  to  silver  expired  last  December. 
A  measure  was  introduced  and  referred 
to  the  Committee  on  Banking  and  Cur¬ 
rency  to  extend  the  Green  Act.  It  was 
advocated  very  largely  by  jewelers  and  ' 
other  silver  fabricators  throughout  the 
United  States. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  permit  an  interruption? 

Mr.  BARKLEY.  Yes. 

Mr.  GREEN.  I  have  noticed  that 
some  Senators  who  are  opposed  to  this 
provision  always  speak  of  jewelers  as 
users  of  silver.  The  jewelers  are  unable 
to  use  eight  per  cent  of  the  available 
silver.  Most  of  it  is  used  by  the  photo¬ 
electric  industry,  the  moving  picture  in¬ 
dustry,  silverware  manufacturers,  and 
others.  I  really  feel  that  I  should  make 
that  statement. 

Mr.  BARKLEY.  I  used  the  word 
"jewelers”  because  that  word  applies  to 
merchants  who  deal  not  only  in  jewelry, 
strictly  speaking,  but  in  silverware  of  all 
kinds. 

As  a  member  of  the  Committee  on 
Banking  and  Currency  I  received  many 
letters  and  telegrams,  as  I  am  sure  did 
other  members  of  the  committee,  from 


manufacturers  and  retail  dealers  in  sil¬ 
verware  all  over  the  country.  They 
urged  the  extension  of  the  Green  Act. 

I  may  be  in  error,  but  I  believe  the  bill 
extending  the  act  was  referred  to  a  sub¬ 
committee  of  the  Committee  on  Bank¬ 
ing  and  Currency.  If  it  was  not  referred 
to  a  special  subcommittee  it  was  referred 
to  a  standing  subcommittee.  At  any 
rate,  it  became  obvious  for  many  rea¬ 
sons,  Mr.  President,  that  it  would  be  dif¬ 
ficult  to  obtain  an  extension  of  the  Green 
Act.  I  believe  that  that  statement  ex¬ 
plains  why  this  matter  got  into  the  ap¬ 
propriation  bill.  There  was  no  visible 
sign  that  an  extension  would  be  possible, 
and  the  House  of  Representatives  put 
the  matter  into  an  appropriation  bill. 

Mr.  McKELLAR.  The  Senator  is  an 
expert  on  the  subject  of  decontrol.  Is 
there  any  way  by  which  we  could  decon¬ 
trol  the  silver  question  out  from  under 
the  appropriation  bill? 

Mr.  BARKLEY.  I  do  not  believe  there 
is  any  way  at  the  present  time,  because 
it  has  become  enmeshed  into  the  appro¬ 
priation  bill  in  such  a  way  that  it  is  in¬ 
extricably  tangled  up  with  the  appropri¬ 
ations  for  certain  governmental  ex¬ 
penses.  But  the  House  incorporated  the 
matter  in  the  bill  which  it  sent  to  the 
Senate,  and  it  eventually  came  before 
the  Senate.  The  Senate  amended  the 
House  provision  by  providing  90.3  cents 
for  silver  for  2  years,  and  at  the  end  of  2 
years  it  was  to  go  to  $1.29.  The  matter 
as  it  now  stands  before  the  Senate  has 
become  involved  in  such  a  parliamentary 
situation  that  it  is  necessary  to  obtain 
a  compromise  or  it  will  be  tangled  up  in¬ 
definitely.  Under  those  circumstances  I 
may  say  to  my  good  friend,  the  Senator 
from  Rhode  Island,  that  the  question 
now  is  whether  there  shall  be  a  rate  of 
90.3  cents  for  2  years,  and  $1.29  there¬ 
after,  or  whether  the  90.3  cents  rate 
shall  take  effect  now  apd  the  future 
shall  take  care  of  itself.  Is  that  not  the 
situation? 

Mr.  GREEN.  If  the  Senator  is  asking 
me  the  direct  question,  the  answer  is 
"No.” 

Mr.  BARKLEY.  Wherein  am  I  mis¬ 
taken? 

Mr.  GREEN.  If  the ’Senate  will  do  as 
I  have  suggested,  there  will  be  no  point 
of  difference  between  the  Senate  and  the 
other  House. 

Mr.  BARKLEY.  Of  course,  the  Sena¬ 
tor  is  correct  in  that  respect.  If  the 
Senate  should  adopt  his  motion,  there 
would  be  no  difference  between  the  two 
Houses,  as  the  Senate  would  recede  from 
its  amendment  and  the  House  provision 
would  automatically  remain  in  the  bill. 
However,  in  view  of  the  history  of  the 
legislation  and  the  difficulty  of  obtaining 
an  enactment  of  silver  legislation  outside 
of  an  appropriation  bill,  it  seems  to  me 
that  the  wisest  thing  now  to  do  is  to 
accept  the  suggestion  of  the  Senator 
from  Tennessee  and  the  Senator  from 
Arizona,  permit  the  bill  to  become  en¬ 
acted  and  let  the  future  price  of  silver 
be  dealt  with  at  a  later  time. 

I  believe,  in  view  of  the  increase  which 
has  taken  place  in  the  prices  of  manu¬ 
factured  silver  and  silver  articles  with 
which  we  are  all  familiar,  and  for  which 
we  have  all  paid,  if  we  have  bought  any 
silver  articles  lately,  that  the  increase 


from  71  cents  plus  to  90  cents  plus  is  not 
unreasonable. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  MURDOCK.  I  wish  to  refer  to 
evidence  which  was  submitted  by  the 
silver-fabricating  industry.  Evidence 
submitted  by  the  witnesses  brought  be¬ 
fore  the  committee  by  the  Senator  from 
Rhode  Island.  For  example,  Mr.  Judson 
C.  Travis  said  that  the  use  of  silver  in 
th^  United  States  before  the  war,  in  the 
arts  and  industries,  was  30,000,000  ounces 
a  year.  We  learn  from  those  same  wit¬ 
nesses  that  today  the  consumption  of 
silver  in  the  arts  and  industries  has 
jumped  from  30,000,000  oimces  a  year  to 
125,000,000  ounces.  We  also  learn  from 
the  same  witnesses  which  were  produced 
by  the  Senator  from  Rhode  Island  that  in 
January  1946  only  30  percent  of  the  sil¬ 
ver  needs  of  the  arts  and  industries  was 
produced  and  imported  into  the  United 
States.  In  February  it  dropped  to  15  per¬ 
cent.  Currently,  the  rate  of  production 
and  importation  of  silver  into  the  United 
States  is  only  10  percent  of  the  amount 
used  in  the  arts  and  industries.  So  the 
question  is  not,  Mr.  President,  one  en¬ 
tirely  of  the  price  the  fabricators  should 
pay  to  the  Treasury.  The  most  impor¬ 
tant  question  is.  Where  are  the  users  of 
silver  going  to  obtain  silver  when  the 
Treasury  silver  is  exhausted?  How  will 
they  obtain  silver  in  sufficient  quantities 
if  the  price  level  is  maintained  so  low 
as  to  discourage  production?  Silver  fab¬ 
ricators  need  the  silver  miners;  the  min¬ 
ers  need  the  fabricating  industry.  This 
is  a  question  of  mutual  interest,  not  a 
question  of  dog  eat  dog.  It  should  be 
settled  fairly  and  equitably.  All  the  min¬ 
ers  ask  is  a  price  sufficient  to  pay  costs 
and  a  reasonable  profit.  Certainly  the 
compromise  figure  does  no  more  than 
this. 

Mr.  BARKLEY.  The  situation  which 
has  been  pointed  out  by  the  Senator 
from  Utah  has  resulted  in  increasing 
almost  fabulously  the  price  of  articles 
made  from  silver.  If  any  Senator  does 
not  believe  that,  let  him  go  into  any 
jewelry  store  or  attend  an  auction  sale 
where  silver  articles  are  offered  for  sale, 
and  he  will  find  that  the  prices  have  in¬ 
creased  anywhere  from  100  percent  to 
200  percent  or  300  percent  during  the 
past  4  years. 

Mr.  McKELLAR.  Mr.  President,  what 
the  Senator  has  said  is  entirely  true.  I 
may  also  say  that  it  was  stated  by  one 
of  the  witnesses  that  the  Increase  in 
price  was  more  than  200  percent.  Some 
time  ago  I  had  an  experience  in  the 
purchase  of  an  article  of  silver.  I  wished 
to  send  a  present  to  a  granddaughter  of 
a  lady  I  knew  when  I  was  a  young  man. 

I  paid  $35  for  the  present. 

Mr.  BARKLEY.  That  must  have  con¬ 
sumed  almost  the  entire  silver  supply  of 
the  Nation.  [Laughter.] 

Mr.  McKELLAR.  As  I  recall  $35  was 
what  I  paid  for  the  present,  and  some¬ 
one  told  me  later  that  it  was  so  small 
that  if  I  had  seen  it  I  would  have  been 
ashamed  of  it.  I  have  no  doubt  that 
what  I  was  told  was  true. 

The  price  of  silver  has  gone  skyward 
and  we  are  proposing  only  to  increase 
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the  price  level  from  approximately  70 
cents  to  approximately  90  cents. 

Mr.  President,'  I  hope  the  Senate  will 
agree  to  vote  in  favor  of  the  compromise. 

Mr.  McCARRAN.  Mr.  President,  I 
did  not  intend  to  take  the  floor  on  this 
matter  and  I  shall  hold  the  floor  but  a 
moment  or  two. 

This  subject  has  been  before  the  Com¬ 
mittee  on  Appropriations  for  many 
months,  and  long  hearings  were  con¬ 
ducted.  The  facts  pertaining  ta  it  are 
so  simple  that  they  require  only  a  reci¬ 
tation.  Yet,  few  people  stop  to  think  of 
the  facts  in  this  case. 

When  the  first  mint  was  created  Con¬ 
gress  established  by  law  the  price  and 
value  of  silver  in  American  money. 
That  was  in  1792.  The  established 
value  of  silver  was  $1.29.  That  was 
established  by  pegging  silver  to  gold,  be¬ 
cause  in  the  Constitution  of  the  United 
States  gold  and  silver  were  recognized 
as  the  only  moneys  of  America. 

Today  the  value  of  silver  is  $1.29.  For 
years  now  those  who  produced  silver 
have  been  penalized,  because  the  value 
per  ounce  of  silver  mined  by  the  Ameri¬ 
can  miner  is  $1.29,*  but  when  he  pre¬ 
sents  it  to  the  mint  he  is  penalized  un¬ 
der  the  term  “seigniorage.”  At  first 
seigniorage  was  about  2  cents.  Today  it 
is  about  45  cents.  That  is  the  penalty 
against  those  who  produce  the  very  met¬ 
al  which  is  so  much  in  demand  the  world 
over. 

Mr.  President,  a  compromise  is  of¬ 
fered  today.  It  is  not  satisfactory  to 
everyone.  It  is  not  satisfactory  to  those 
of  us  who  know  the  valu',  bf  silver.  But 
in  order  that  this  appropriation  bill  may 
go  through,  in  order  that  the  postal 
clerks  and  the  Treasury  clerks  may  be 
paid,  those  of  us  who  contend  for  the 
monetary  value  of  silver  are  content  for 
the  time  being  that  90  cents  shall  be  the 
price  paid  to  the  miner,  when,  as  a  mat¬ 
ter  of  fact,  his  commodity  in  the  money 
of  America  is  worth,  under  the  law,  and 
has  been  for  150  years,  $1.29. 

Although  I  have  contended  here  for 
months  that  $1.29  should  be  the  price 
in  the  bill,  I  am  content  now  to  lay  that 
aside  for  the  time  being,  and  only  for 
the  time  being,  because  I  do  not  sur¬ 
render  the  principle,  and  I  ask  that  the 
motion  of  the  Senator  from  Rhode  Is¬ 
land  be  voted  down  and  that  the  motion 
offered  by  the  Senator  from  Tennessee 
be  sustained,  so  that  we  may  go  back  to 
conference  and  eventually  iron  this  en¬ 
tire  bill  out,  as  we  will. 

.  Mr.  McKELLAR.  Mr.  President,  I 
wish  to  call  attention  to  the  fact  that 
the  seigniorage  to  the  Government  is  re¬ 
duced  by  the  proposed  amendment  from 
45  cents  to  30  cents. 

Mr.  MCMAHON.  As  I  imderstood  the 
majority  leader,  he  stated  that  if  the 
motion  of  the  Senator  from  Rhode  Is¬ 
land  were  voted  down,  there  would  be 
no  silver  legislation.  Is  that  the  under¬ 
standing  of  the  Chair,  or  is  it  not  a  fact 
that  if  we  vote  to  uphold  the  Senator 
from  Rhode  Island  we  thereby  set  the 
price  at  71.11  cents?  What  is  the  an¬ 
swer  to  that  question? 

Mr.  McCARRAN.  Mr.  President,  the 
answer  to  that  is  that  if  the  Senate  votes 
down  the  motion  made  by  the  Senator 
from  Rhode  Island,  then  the  motion  of 


the  Senator  from  Tennessee  will  be  be¬ 
fore  the  Senate,  and  our  desire  is  that 
that  be  sustained.  That  will  make  thg 
price  of  silver,  so  far  as  the  Senate  is 
concerned,  90.3  cents.  Then  we  will  go 
back  to  the  conference  with  the  confer¬ 
ees  of  the  House. 

Mr.  McMAHON.  If  we  vote  to  uphold 
the  Senator  from  Rhode  Island  we  are 
voting  for  71-cent  silver,  and  if  we  vote 
him  down  we  are  voting  for  90-oent  sil¬ 
ver.  Is  that  a  correct  statement? 

Mr.  McCARRAN.  That  is  correct. 

Mr.  MILLIKIN.  Mr.  President,  I  wish 
to  make  one  or  two  remarks,  addressed 
principally  to  my  colleagues  on  this  side 
of  the  aisle.  I  have  kept  most  of  my 
Republican  colleagues  rather  closely  in¬ 
formed  as  to  the  developments  in  con¬ 
nection  with  this  silver  question. 

It  is  perfectly  apparent  that  some 
want  71-cent  silver,  others  want  $1.29 
silver^  It  is  obvious  that  everyone  can¬ 
not  be  satisfied.  I  merely  wish  to  say  to 
my  colleagues  on  this  side  of  the  aisle 
that  in  my  judgment  90.3  cents  is  the 
best  adjustment  that  can  be  made  at  the 
present  time,  taking  into  consideration 
the  complexities  of  the  problem,  and  I 
join  in  the  recommendation  that  the 
motion  of  the  Senator  from  Rhode  Is¬ 
land  [Mr.  Green]  be  voted  down,  and 
that  we  vote  up  the  motion  of  the  dis¬ 
tinguished  Senator  from  Tennessee  [Mr. 
McKellar]. 

Mr.  BROOKS.  Mr.  President,  I  rise 
in  support  of  the  motion  of  the  Senator 
from  Rhode  Island  | Mr.  Green].  I  am 
fully  cognizant  of'  the  worry  we  have 
about  the  employees  of  the  Treasury  De¬ 
partment  and  the  Post  Office  Depart¬ 
ment;  not  receiving  their  pay  unless  this 
bill  is  promptly  passed  but  for  months 
the  pleas  of  the  employees  numbering 
many  thousands  engaged  in  industries 
which  needed  silver  have  gone  unheeded 
when  we  could  not  get  action  on  the 
bills  which  were  introduced.  Now  we 
have  gotten  a.ction,  the  House  has  taken 
action  twice,  and  we  know  exactly  w^at 
their  position  is.  They  have  said  to  us 
twice  they  will  not  accept  a  figure  of 
more  than  71  cents  an  ounce  for  silver. 
If  we  vote  for  the  motion  of  the  Senator 
from  Rhode  Island,  we  give  up  our  Sen¬ 
ate  amendment,  and  we  get  a  price  of  71 
cents,  and  the  employees  of  the  Treasury 
Department  and  the  employees  of  the 
Post  Office  Department  will  get  their 
pay.  We  will  still  leave  the  question  o? 
a  higher  price  for  the  future. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BROOKS.  I  yield. 

Mr.  McMAHON.  If  we  sustain  the 
Senator  from  Rhode  Island,  it  will  mean 
that  the  price  of  silver  will  be  71.11  cents 
and  the  people  the  Senator  from  Illinois 
mentioned  can  go  to  work. 

Mr.  BROOKS.  The  people  in  the  in¬ 
dustries  that  use  silver  can  go  to  work, 
and  the  manufacturers  can  then  buy 
necessary  supply  of  silver  at  71  cents. 
When  we  hear  this  great  cry  about  bor¬ 
rowing  money  and  paying  interest  on  it, 
and  selling  a  little  silver  at  less  than  cost 
it  is  nothing  compared  to  the  subsidies 
we  are  paying  every  day  at  the  demand 
of  the  very  same  people  who  would  object 
to  this  type  of  subsidy. 


This  is  an  accepted  practice.  This  has 
been  done.  The  only  reason  why  it  is  not 
being  done  is  that  it  has  been  held  up 
in  this  body.  By  adopting  the  motion  of 
the  Senator  from  Rhode  Island  the  em¬ 
ployees  of  the  Post  Office  Department  and 
of  the  Treasury  Department  employees 
will  get  their  pay,  and  these  other  people, 
for  whom  some  of  -us  have  been  begging 
for  months  that  they  might  have  the  op¬ 
portunity  to  go  back  to  work,  will  go  back 
on  the  pay  rolls. 

Mr.  CAPEHART.  Mr.  President,  where 
will  the  fabricators  and  manufacturers 
who  need  the  silver  so  badly  get  it?  Will 
they  buy  it  directly  from  the  Govern¬ 
ment? 

Mr.  BROOKS.  From  the  Treasury. 

Mr.  MILLIKIN.  Mr.  President,  will  the 
Senator  from  Indiana  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  MILLIKIN.  They  will  go  directly 
to  the  Treasury,  they  will  pay  90.3  cents 
an  ounce  for  it,  and  they  will  get  the 
number  of  ounces  which  the  Treasury 
Department  may  see  fit  to  sell,  and  which 
it  feels  it  can  sell. 

Mr.  CAPEHART.  If  we  adopt  the  so- 
called  Green  motion,  the  fabricators  and 
the  manufacturers  will  be  able  to  go  di¬ 
rectly  to  the  Treasury  Department  and 
get  all  the  silver  they  desire  and  need  at 
71  cents.  If  we  adopt  the'so-called  Ap¬ 
propriation  Committee  motion,  fixing  the 
price  at  90  cents,  they  will  always  be  able 
to  go  to  the  Treasury  and  get  all  the 
silver  they  want  at  90  cents.  Is  not  that 
the  situation? 

Mr.  McCARRAN.  May- 1  answer  the 
Senator’s  question? 

Mr.  CAPEHART.  Just  a  moment.  I 
am  informed  that  if  we  adopt  the  90-cent 
rate  there  will  have  to  be  another  con¬ 
ference  with  the  House.  Let  me  put  my 
statement  this  way.  If  we  adopt  the  Ap¬ 
propriation  Committee  figure  and  the 
House  concurs,  then  the  manufacturers 
or  fabricators  may  go  to  the  Treasury 
and  buy  all  the  silver  they  need  at  90 
cents. 

Mr.  HAYDEN.  The  Senator  says  all 
they  need. 

Mr.  CAPEHART.  Just  a  moment.  If 
we  adopt  the  Green  motion,  they  will  be 
able  to  buy  it  at  71  cents.  The  position 
the  Senator  from  Utah  took  a  moment 
ago  was  that  we  cannot  produce  silver 
and  sell  it  at  71  cents.  Is  that  correct? 

Mr.  MURDOCK.  That  is  correct. 
That  i.^  demonstrated,  without  any  ques¬ 
tion,  by  the  witnesses. 

Mr.  CAPEHART.  I  wish  to  ask  an¬ 
other  question.  Why  does  not  OPA^  per¬ 
mit  the  Treasury  Department  to  sell 
silver  at  90  cents,  because  under  the 
present  law,  under  the  Green  Act,  the 
Treasury  Department  is  permitted  to  sell 
at  not  less  than  71  cents.  Why  does  hot 
the_  Treasury  Department  sell  it  at  90 
cents  now? 

Mr.  HAYDEN.  I  can  explain  that  to 
the  Senator.  The  Treasury  Department 
has  no  authority  to  sell  silver  to  anybody 
unless  Congress  authorizes  it.  It  au¬ 
thorized  it  by  passing  the  Green  Act,  and 
unless  Congress  gives  permission  to  the 
Treasury  to  make  a  sale,  the  sale  cannot 
be  made. 

Mr.  CAPEHART.  One  further  ques¬ 
tion. 
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Mr.  HAYDEN.  V/hat  the  trade  be¬ 
lieves  is  that  there  Is  considerable  silver 
in  the  world,  and  that  as  soon  as  it  is 
known  that  silver  can  be  obtained  from 
the  Treasury  of  the  United  States  at  a 
price,  immediately  silver  will  come  from 
other  places  at  that  price. 

Mr.  CAPEHART.  At  the  90-cent 
price?  • 

Mr.  HAYDEN.  At  the  90-cent  price. 
It  is  true  that  there  is  not  enough  silver 
in  the  Treasury  to  supply  the  needs  for 
coinage  and  for  industry  for  any  great 
period  of  time.  So  they  have  to  depend 
on  the  outside.  But  the  outside  world 
has  had  the  idea  that  silver  was  going 
up  to  $1.29.  The  trade  firmjy  believes, 
however,  that  the  moment  it  is  known 
that  Congress  has  fixed  a  price,  silver  will 
come  in  from  other  sources. 

Mr.  CAPEHART.  One  other  question. 
If  sufficient  silver  were  being  mined  to¬ 
day  the  fabricators  and  manufacturers 
would  be  able  to  go  to  those  who  mine  the 
silver  and  buy  their  entire  needs.  But  I 
understand  that  sufficient  silver  is  not 
being  mined,  because  it  cannot  be  mined 
at  a  prefit  at  71  cents  an  ounce. 

Mr.  HAYDEN.  The  record  made  be¬ 
fore  our  committee  is  that  there  is  not 
enough  silver  mined  and  that  there  has 
not  been  enough  silver  mined  since  1942 
in  the  United  States  to  provide  the  minor 
coins — the  dimes,  the  quarters,  and  the 
half  dollars. 

Mr.  CAPEHART.  Then  the  problem 
is  partially  due  to  the  claptrap  of  the 
OPA. 

Mr.  HAYDEN.  No;  OPA  does  not 
have  anything  to  do  with  it. 

Mr.  CAPEHART.  They  set  the  price. 

Mr.  HAYDEN.  No;  the  OPA  did  not 
set  the  price.  Congress  set  the  price 
when  it  passed  the  Green  Act,  and  then 
extended  that  act.  The  OPA  simply 
adopted  the  price  Congress  had  fixed. 
There  has  been  no  change  in  that  re¬ 
spect.  It  was  fixed  in  that  way  by  law. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Rhode  Island  [Mr.  Green]. 

The  motion  was  rejected. 

Mr.  McKELLAR.  I  move  that  the 
Senate  insist  upon  its  amendment  No.  7, 
and  request  a  further  conference  with 
the  House  thereon. 

.  The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  I  now  move  that 
the  conferees  on  the  part  of  the  Senate 
be  instructed  to  agree  to  an  amendment 
to  Senate  amendment  numbered  7  which 
will  omit  the  matter  proposed  to  be  in¬ 
serted  by  said  amendment,  and  restore 
the  matter  stricken  out  by  the  Senate 
amendment,  and  in  lieu  of  the  “71.11 
cents”  specified  in  the  matter  so  restored, 
insert  “90.3  cents”;  and  at  the  end  of  the 
matter  so  restored  insert  a  colon  and  the 
following:  “Provided  further.  That  here¬ 
after  each  United  States  coinage  mint 
shall  continue  to  receive  for  coinage  sil¬ 
ver  mined  from  natural  deposits  in  the 
United  States  or  any  place  subject  to 
the  jurisdiction  thereof,  as  provided  in 
the  act  of  July  6,  1939  (Public  Law  165, 
76th  Cong.),  except  that  the  seign¬ 
iorage  to  be  deducted  shall  be  30  per¬ 
cent  instead  of  45  percent  as  provided  in 
section  4  (b)  of  said  act.” 


The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion 
j)f  the  Senator  from  Tennessee. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  Under 
the  motion  previously  agreed  to,  the 
Chair  appoints  Mr.  McKellar,  Mr.  Mc- 
Carran,  Mr.  Hayden,  Mr.  Bailey,  Mr. 
White,  Mr.  Gurney,  and  Mr.  Reed,  con¬ 
ferees  on  the  part  of  the  Senate  at  the 
further  conference. 

Mr.  McCARRAN.  Mr.  President,  I  ask 
that  at  this  point  in  the  Record  there 
may  be  printed  the  Senate  amendment 
in  House  bill  5452,  relating  to  silver. 
The  amendment  appears  beginning  on 
page  25  of  the  bill  making  appropriations 
for  the  Treasury  and  Post  Office  Depart¬ 
ments  for  the  fiscal  year  ending  June  30, 
1947,  and  for  other  purposes. 

There  being  no  objection,  the  amend¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

(a)  Subsection  (b)  of  section  4  of  the  act 
entitled  “An  act  to  extend  the  time  within 
which  the  powers  relating  to  the  stabiliza¬ 
tion  fund  and  alteration  of  the  weight  of  the 
dollar  may  be  exercised,”  approved  July  6, 
1939,  is  amended  to  read  as  follows; 

“(b)  (1)  Until  June  30,  1948,  the  Director 
of  such  mint  with  the  consent  of  the  owner 
shall  deduct  and  retain  of  such  silver  so 
received  30  percent  as  seigniorage  for  services 
performed  by  the  Government  of  the  United 
States  relative  to  the  coinage  and  delivery  of 
silver  dollars.  The  balance  of  such  silver  so 
received,  that  is,  70  percent,  shall  be  coined 
into  standard  silver  dollars  and  the  same  or 
any  equal  number  of  other  standard  silver 
dollars  shall  be  delivered  to  the  owner  or 
depositor  of  such  silver.  The  30  percent  of 
such  silver  so  deducted  shall  be  retained  as 
bullion  by  the  Treasury  or  coined  into  stand¬ 
ard  silver  dollars  and  held  or  disposed  of  in 
the  same  manner  as  other  bullion  or  silver 
dollars  held  in  or  belonging  to  the  Treasury. 

"(2)  On  and  after  July  1,  1948,  there  shall 
be  delivered  therefor  in  standard  silver  dol¬ 
lars  or  any  other  coin  or  coinage  of  the 
United  States,  the  full  monetary  value  of  the 
silver  so  delivered,  less  such  deductions  for 
brassage,  coinage,  and  other  mint  charges  as 
the  Secretary  of  the  Treasury  with  the  ap¬ 
proval  of  the  President  shall  have  deter¬ 
mined,  not  to  exceed  the  actual  cost  thereof: 
Provided,  That  such  mint  is  satisfied  the 
silver  so  delivered  has  been  mined  subse¬ 
quently  to  June  30,  1948,  from  natural  de¬ 
posits  in  the  United  States  or  any  place  sub¬ 
ject  to  the  jurisdiction  thereof.” 

(b)  The  following  statutes  and  portions 
of  statutes  are  hereby  repealed: 

(1)  Section  1805  of  the  Internal  Revenue 
Code,  as  amended; 

(2)  Sections  6,  7,  and  8,  and  the  second 
proviso  in  section  3,  of  the  Silver  Purchase 
Act  of  1934,  approved  June  19,  1934  (U.  S.  C., 
title  31,  secs.  316a,  316b,  and  734a). 

(c)  UntU  June  30,  1948,  the  Secretary  of 
the  Treasury  is  authorized  to  sell  for  domes¬ 
tic  manufacturing  uses,  to  any  person,  part¬ 
nership,  association,  or  corporation,  or  any 
department  of  the  Government,  any  non- 
monetlzed  silver  held  or  owned  by  the  United 
States,  at  a  price  of  not  less  than  90.3  cents 
per  fine  troy  ounce,  and  thereafter  at  a 
price  of  not  less  than  the  legal  monetary 
value  (of  silver)  per  fine  troy  ounce:  Pro¬ 
vided,  That  until  June  30,  1948,  no  such 
sale  shall  be  made  unless  the  purchaser 
has  certified  In  writing,  and  the  Secretary 
of  the  Treasury  Is  satisfied,  that  such  silver 
Is  to  be  used  in  domestic  industry  or  the 
arts  and  within  a  period  of  6  months  after 
any  such  sale :  Provided  further,  That  at  all 
times  the  ownership  and  the  possession  or 
control  within  the  United  States  of  an 
amount  of  silver  of  a  monetary  value  equal 
to  the  face  amount  of  all  outstanding  silver 
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certificates  heretofore  or  hereafter  issued  by 
the  Secretary  of  the  Treasury  shall  be  maln- 
,  tained  by  the  Treasury:  And  provided  fur¬ 
ther,  That  on  the  consummation  of  such 
sale  of  silver  by  the  Treasury  ' to  any  pur¬ 
chaser,  the  purchaser  shall  Immediately  take 
possession  of  the  silver  so  sold  and  by  him 
purchased  and  remove  the  same  from  the 
Treasury,  in  accordance  with  such  rules  and 
regulations  as  the  Secretary  of  the  Treasury 
may  prescribe. 

(d)  Hereafter,  notwithstanding  the  provi¬ 
sions  of  any  other  law,  maximum  prices  shall 
not  be  established  or  maintained  upon — 

(1)  standard  commercial  bars  or  other 
forms  of  silver  bullion,  whether  foreign,  do¬ 
mestic,  or  Treasury; 

(2)  semifabricated  silver  articles; 

(3)  silver  scrap;  or 

(4)  the  processing  of  silver  or  silver  scrap. 

Mr.  WALSH  subsequently  said:  Mr. 
President,  I  ask  to  have  printed  in  the 
Record  several  communications  I  have 
received  from  constituents  in  Massa¬ 
chusetts  relative  to  the  discussion  of  the 
motion  made  by  the  Senator  from  Rhode 
Island  LMr.  Green]  when  the  conference 
report  on  the  Treasury  and  Post  Office 
appropriations  bill  was  under  consid¬ 
eration. 

There  being  no  objection,  the  com¬ 
munications  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

Daniel  Low  &  Co., 

Salem,  Mass.,  May  31,  1946. 
Senator  David  I.  Walsh, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator:  No  doubt  you  are  quite 
familiar  with  many  of  the  circumstances  in 
connection  with  the  present  silver  situation 
as  encompassed  in  the  Martin  bill.  I  wonder, 
however,  if  you  realize  that  should  present 
silver  restrictions  continue,  production  in 
this  particular  industry  in  which  we  are 
vitally  interested  will  soon  stop.  Now  there 
seems  to  be  no  doubt  but  what  the  shortage 
of  sUver  with  the  resultant  slowing  down  of 
production  in  Industry,  that  has  since  pio¬ 
neer  days  been  a  traditional  source  of  liveli¬ 
hood  for  many  thousands  of  persons,  includ¬ 
ing  myself,  can  be  laid  to  a  minority  of 
United  States  Senators. 

It  seems  to  me  that  there  is  no  justification 
for  raising  the  price  of  sterling  and  thereby 
subsidize  silver  for  the  benefit  of  a  few.  It 
is  a  sad  commentary  that  representatives  of 
the  people  should  on  the  one  hand  advocate 
such  a  drastic  price  Increase,  and  on  the  other 
hand  vote  drastic  price  <rt)ntrol  though  OPA 
and  other  means  to  halt  inflation.  Please 
write  me  just  how  you  feel  about  this. 

I  could  write  on  from  various  angles,  but 
briefly  I  would  like  to  stress  the  importance 
to  this  firm  I  represent,  that  the  Martin  bill 
which  provides  71-cent  silver  for  industry, 
be  passed  Immediately. 

I  believe  that  you  understand  the  situation 
and  appreciate  the  need  for  releasing  Treas¬ 
ury  silver  so  that  workmen  can  continue  to 
be  gainfully  employed,  and  a  great  public 
need  satisfied.  I  hope  that  the  restraint  that 
has  been  prevalent  in  so  many  lines  will  soon 
be  relieved  in  our  particular  silver  industry 
by  the  passing  of  the  Martin  bill. 

Your  reply  will  be  most  appreciated. 

Your  very  truly, 

Daniel  Low  &  Co., 

William  P.  Patch, 

Manager,  Silver  Department. 

The  Standard  Electric  Time  Co., 

Springfield,  Mass.,  June  24,  1946. 
Hon.  David  I.  Walsh, 

Senate  Office  Building, 

Washington,  D.  C. 

Subject :  Treasury  and  Post  Office  appropria¬ 
tions  bill. 

Dear  Sib:  We  are  Informed  that  there  Is 
In  the  Senate  a  Treasury  and  Post  Office  ap- 
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propriatlons  bill  carrying  a  rider  for  the  sale 
of  Ti'easury-held  silver  to  Industry  for  in¬ 
dustrial  and  manufacturing  purposes. 

We  hope  you  will  vote  that  the  bill  when 
passed  shall  include  the  rider. 

Industrial  silver  is  used  in  numerous  elec-  ■ 
trie  items  which  we  purchase  or  make,  for  | 
instance,  relays,  circuit  breakers,  electronic  ; 
tube  sockets  and  terminals,  nickel  silver  wire,  ’ 
and  silver  solder. 

Very  truly  yours,  ; 

The  Standard  Electric  Time  Co., 

H.  W.  Angiee,  Treasurer. 

United  States  Post  Office, 
Greenfield,  Mass.,  June  15,  1946.  ; 

Hon.  David  I.  Walsh, 

United  States  Senator, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Walsh  :  The  Rogers,  Lunt  &  . 
Bowlen  Co.,  silver  products  manufacturers, 
consulted  me  this  morning  and  are  much  dls-  ; 
tuber  over  the  lack  of  being  unable  to  obtain  ' 
silver.  i 

Without  doubt  they  have  already  contacted  ; 
you  on  this  matter,  which  is  associated  with  j 
House  bill  5452.  Mr.  Lunt,  of  the  Rogers,  • 
Lunt  &  Bowlen  Co.,  talked  with  me  person¬ 
ally  and  said  that  their  factory  will  be  com-  * 
pelled  to  close  unless  they  are  able  to  obtain  | 
silver  Immediately.  j 

Without  question  you  know  full  well  the  I 
situation  and  I  feel  certain  that  you  are  do-  ■ 
Ing  everything  in  your  power  to  be  helpful  to  ^ 
the  people  of  this  district.  However,  we  feel  ’ 
there  is  no  harm  in  reminding  you  of  the  , 

great  necessity  of  immediate  action.  ; 

With  kind  regards  and  best  wishes,  lam,  \ 
Sincerely  yours,  ' 

J.  B.  Kennedy.  j 


Cole-Hersee  Co., 

Boston,  Mass.,  June  11,  1946. 
Hon.  David  I.  Walsh, 

Senate  Office  Building, 

Washington.  D.  C. 

Dear  Sir:  As  a  company  whose  production 
involves  in  a  large  part  the  use  of  industrial 
silver,  we  solicit  your  support  of  the  original 
Martin  amendment  to  H.  R.  6452,  which  pro¬ 
vides  for  the  purchase  of  Treasury  silver  at 
71  cents  per  ounce. 

Reconversion  in  a  large  degree  depends 
upon  Industrial  silver  for  use  in  extensive 
production  of  all  electrical  products,*con-  | 
trary  opinion  to  the  effect  that  only  a  few  j 
manufacturers  of  so-called  luxury  items  are  j 
affected  notwithstanding.  i 

The  present -controversy,  notably  the  Mur-  t 
dock  bill,  S.  2206,  is  not  only-temporizing  but,  . 
if  passed,  authorizing  the  price  of  $1.29  per  i 
ounce  with  further  Increases  in  the  future, 
is  inflationary  because  of  the  scope, of  prod¬ 
ucts  in  which  silver  is  used. 

Very  truly  yours, 

Cole-Hersee  Co., 

L.  Mayer, 

/  _  President. 

'MESSAGE  FROM  THE  HOUSE — ENROLy 
BILL  SIGNED 

A^essage  from  the  House  of/Repre- 
sentati>^,  by  Mr.  Swanson,  one  of  its 
reading  "^erks,  announcejj^  that  the 
Speaker  ha(3-^fRxed  his  signature  to  the 
following  enrolled  bill^^nd  they  were 
signed  by  the  Presideja*  pro  tempore : 

S.  1746.  An  act  tQ/*^vern  distribution  of 
war  trophies  and  d^iceS;. 

H.  R.  5356.  KryKct  to  provide  assistance  to 
the  Republicyfff  China  in  augumenting  and 
maintalnimi^  naval  establishment,  and  for 
other  pmgroses:  and 

H.  R/€428.  An  act  making  appropriations 
for  UK  Coast  Guard,  Treasury  Departapent, 
foD^he  fiscal  year  ending  June  30,  1947,  und 
other  purposes. 


EXTENSION  OP  PRICE  CONTROL 

The  Senate  resumed  consideration  of 
tl\e  joint  resolution  (H.  J.  Res.  371)  ex- 
teMing  the  effective  period  of  the  Emer¬ 
gency  Price  Control  Act  of  1942,  as 
amehfied,  and  the  Stabilization  Act  of 
1942,  ks  amended. 

Mr.  MORSE  obtained  the  floor. 

Mr.  Q’DANIEL.  Mr.  President,  will 
the  SenaW  yield  to  me? 

Mr.  MORSE.  I  am  glad  to  yield  to 
the  Senator  from  Texas. 

Mr.  O’DA^IEL.  I  desire  to  read  an 
excellent  edHorial  published  in  the 
Washington  Nkws  of  today,  dealing  with 
the  death  of  OP'A.  The  Scripps-Howard 
newspapers,  lon^-^upporters  of  OPA,  are 
ready  to  settle  fo^  rent  control.  They 
predict  that  the  p^besing  of  OPA  will  be 
similar  to  the  passiiig  of  NRA.  when  the 
dire  things  which  were  prophesied  failed 
to  materialize.  The  editorial  is  from  the 
Washington  Daily  N^ws,  a  Scripps- 
Howard  newspaper.  It  k  entitled  “OPA 
Is  Dying.’’  The  editoi\al  reads  as 
follows:  \ 

OPA  IS  DYING  \ 

Today,  there  is  some  question  whether 
President  Truman  will  get  out  qf  Congress 
another  OPA  bill  as  good  as  or  a  lUtle  worse 
than  the  one  he  vetoed — and  whether,  when 
he  gets  it,  he  will  approve  it  or  veto^galn. 

And,  on  evidence  presently  at  hanil^  there 
is  doubt  whether  it  will  make  much  differ¬ 
ence.  /  \ 

OPA  has  been  a  dead  Cock  Robin  10 
days,  counting  today.  And  so  far  the  ge¬ 
nomic  effect  has  been  less  than  cataclysn^. 

The  only  sustained  and  voluminous  publfi; 
uproar  is  for  reinstltutlon  of  rent  controls S. 


and  hogs  into  the  markets  in  a  decade.  Jf 
Prices  have  bobbed  up  and  down.  Roughly^'  | 
those  prices  have  been  above  the  OPA  ceiling'’  | 
yet  below  the  black  prices.  So  how  can  any^  | 
one  tell  whether  prices  have  risen  or  declined  | 
over  the  prices  most  people  actually  -paid  j 
before  the  end  of  OPA?  >  I 

One  thing  we  do  know  is  that  in  tl^e  last  I 
year  the  Government  paid  out  $1,874,000,000  ! 

in  money  taxed  and  borrowed,  in  fotod  sub-  t 
sidles  alone.  Also  $70,000,000  in  copper,  lead,  | 
and  zinc  subsidies,  and  $54,000,090  in  sub-'  | 
sidles  for  stripper  oil  wells.  Tha^Svas  pretty  j 
close  to  a  $2,000,000,000  total.  And  the  new 
OPA  bill  provided  $l.oee;OOO.OOa'Bubsldies  for 
the  year  now  starting.  So  if  the  .OPA  is  not 
continued,  we’ll  save  a  lot  of^^noney  that  we 
otherwise  would  spend  in  subsidies. 

Scripps-Howard  newspapers  have  support¬ 
ed  continuance  of  OPA.  l^e  have  believed  in 
orderly  decontrols.  Butj^he  ineffective  law 
which  Congress  now  seems  willing  to  enact 
is  not  one  which  gives  us  much  hope. 

The  exemption  of  rocat  and  poultry  yester¬ 
day  was  the  pay-ofi^‘  More  exemptions  are 
likely  to  follow  todfty.  Maybe  we  would  be 
better  off  to  acc^  extension  of  rent  con¬ 
trols  and  forget  ^out  the  rest. 

We  recall  thajf  we  also  were  among  those 
who  were  stroAg  for  NRA.  When  the  Su¬ 
preme  Court  Ifnocked  NRA  in  the  head,  we 
were  among  those  who  prophesied  that  there 
would  be  h«  to  pay.  We  were  afraid  wages 
would  be  ^t.  William  Green  of  the  AFL 
predicted /there  would  be  widespread  labor 
unrest  ^d  strikes — then  even  as  now.  We 
were  af^ld  there  would  be  cutthroat  price 
cutting.  (Those  were  the  days  when  every¬ 
one  liras  talking  about  the  need  of  higher 
pricsi,  not  lower.)  But  when  NBA  passed  out 
of  existence,  what  happened?  Nothing  much. 
B^th  prices  and  wages  remained  about  the 
sSme. 

Ours  is  a  tough  country.  We  survived  NRA 

And 


uproar  is  for  reinstltutlon  oi  rent  controls.'.  \.furs  is  a  tougn  cuuunj.  yvesu, 

On  that  question  there  seems  to  be  few,  if  Wwlth  all  its  fumble-bumble  economics.  „ — 
any,  dissenting  voices  in  Congress.  If  there  \we  survived  the  death  of  NBA.  We  lived 
is  failure  to  agree  on  other  OPA  features,  i^'  Hhrough  OPA,  despite  all  its  bureaucratic 
...  - ^ - - - - f  ...i  t^iumbs.  And  if  OPA  Isn’t  continued,  we’ll 


. — 4- 


should  be  easy  to  get  a  meeting  of  minds  oji 
rent  control.  > 

That  can  be  explained,  perhaps,  by  the 
fact  that  in  the  war  years  several  million 
American  families  were  begun,  whlle^  very 
few  additional  homes  were  being  built:'  And 
it  will  take  a  long  time  to  build  .enough 
houses  and  apartments,  a  longer  ttoe  than 
on  most  items,  for  supply  to  overtake  de¬ 
mand.  Hence  the  need  of  controls  to  keep 
some  landlords  from  charging  aH  the  traffic 
will  bear.  Even  on  rents,  many  ^nants  seem 
to  be  willing  to  pay  reasonable  increases  to 
meet  the  added'  costs  landlords  have  had  to 
assume  in  the  upkeep  of  their  properties. 

As  Important  as  or  more  so  than  a  roof 
overhead.  Is  something  iiuthe  stomach.  So 
people  are  worried  a6ouJ<^food  costs.  Since 
OPA’s  demise,  most  foo^  costs,  that  is,  costs 
legally  charged,  have  risdu,  though  some  have 
fallen.  Part  of  the  rjfie  is  explained  by  the 
discontinuance  of  sqftsldies  which  had  been 
paid  to  food  producers  and  processors  under 
the  OPA  set-up — to  that  extent  the  con¬ 
sumer  actually  p|nd  the  full  price  in  taxes, 
if  not  in  prices./  Then  there  is  that  differ¬ 
ence  between  what  was  the  legal  OPA  ceiling 
price  and  the  Black -market  price.  The  prin¬ 
cipal  legal  prj6e  increases  have  been  in  meat 
and  dairy  products.  In  some  American  com¬ 
munities  as  much  as  80  and  90  percent  of 
available  meat  and  butter  was  in  the  black 
market  la  the  last  few  months  of  OPA.  So 
statistics  don’t  mean  much.. 

For  instance,  in  the  New  York  City  market, 
buttey’  has  ranged  from  70  to  80  cents  a 
pound.  That’s  compared  to  the  old  OPA 
ceillhg  of  65  cents  a  pound— but  with  very 
little  butter  being  offered  at  that  price — 
while  the  black  market  offered  butter  aplenty 
at  $1  and  $1.25  a  pound. 

The  same  with  meats.  In  the  last  week 
there  has  been  the  greatest  flood  of  cattle 
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pl^bably  still  be  doing  business  at  the  old 
stjfcd. 

Ohrs  is  an  abundant  land.  So  long  as 
AmeHcans  work  and  produce,  we’ll  probably 
be  able  to  get  what  we  want  for  what  we  can 
afford  \p  pay.  That  is,  if  we  work  and  pro¬ 
duce.  \ 

Mr.  Pitsident,  I  am  very  glad  to  read 
that  enc^raging  editorial,  which  shows 
that  as  strtmg  a  supporter  of  OPA  as  the 
■WashingtomJJaily  News  now  admits  that 
we  might  be^ust  as  well  off  if  OPA  were 
to  remain  ded^.  I  certainly  hope  OPA 
remains  dead  knd  I  thank  the  Senator 
from  Oregon  fo^aving  yielded  to  me. 

Mr.  MORSE,  -^r.  President,  I  was 
very  happy  to  yi^d  to  the  Senator.  I 
infer  from  the  contents  of  the  editorial 
and  the  approving '.way  in  which  the 
Senator  from  TexasVead  it,  that  the 
Senator  from  Texas  iiiat  least  in  favor 
of  rent  control.  \ 

I  want  to  malie  a  suggestion  or  two, 
Mr.  President,  as  to  somk  other  things 
that  I  think  ought  to  be*'-subjected  to 
control.  I  am  not  going  to  ^leak  at  any 
great  length,  but  I  would  toeface  my  * 
remarks  by  pointing  out  that  I  'jhave  been  | 
a  stanch  defender  of  the  objeigtives  of  i 
OPA.  I  voted  not  so  many  days  ago  with  i 
16  other  Members  of  the  Senate  for  the  | 
Pepper  substitute  which  would  haVe  ex-  J 
tended  price  control.  I  still  think  it  : 
was  the  best  type  of  legislation  that;  we 
could  have  passed.  I  would  still  vote  for  ' 
such  legislation.  I  voted  against  the 
conference  report  which  involved  the:  f 
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bill  which  was  vetoed  by  the  President, 
and  at  that  time  I  set  forth  my  reasons 
for  votiifg  against  the  conference  report. 

I  stand  by  those  reasons,  and  I  submit 
that  subsequent  events  have  amply  sus¬ 
tained  th,e  point  of  view  which  I  took  at 
that  time\  In  the  Congressional  Rec¬ 
ord  for  JunV26, 1946, 1  said  the  following 
about  the  coh|erence  report  on  OPA; 

Mr.  Morse.  Mr.  President,  I  shall  make 
only  a  few  remarks  at  this  time  on  the  OPA 
conference  report.  %  simply  wish  to  say  that 
on  the  basis  of  my  atudy  of  the  conference 
report  today  and  on  tB£  basis  of  the  debate 
which  I  have  heard  on  she  floor  of  the  Sen¬ 
ate  today,  my  present  opinion  is  that  for 
several  major  reasons  it  wilii.be  impossible  for 
me  to  vote  for  the  conferebpe  report. 

First,  I  am  satisfied  that  th\  report  in  its 
present  form  would  be  more  unflationary 
than  no  OPA  at  all,  because  I  t^nk  it  will 
result  in  such  confusion  and  disruption  of 
production  as  to  be  a  serious  impaii^ent  to 
production.  Thus  it  will  be  causativ^;^rath- 
er  than  preventive,  of  inflation.  v 

In  the  second  place,  I  cannot  vote  for 'the 
conference  report  in  its  present  form  becaute 
I  think  the  Taft  amendment  results  in  un% 
due  benefits  to  American  industry,  to  which  » 
it  is  not  entitled,  and  amounts  to  grossly  un¬ 
fair  discrimination  against  the  agricultural 
interests  of  the  United  States.  I  do  not  pro¬ 
pose  to  vote  for  discriminatory  legislation. 

In  the  third  place,  my  present  Intention  is 
to  vote  against  the  conference  report  be¬ 
cause,  if  I  correctly  understand  the  ruling 
which  was  made  earlier  today  by  the  Chair, 
the  only  hope  we  have  of  getting  this  prob¬ 
lem  back  to  conference  is  by  rejecting  the 
conference  report.  Then,  from  a  parliamen¬ 
tary  point  of  view,  we  shall  be  In  a  position 
to  direct  our  conferees  to  go  back  into  con¬ 
ference.  Therefore,  from  a  parliamentary 
standpoint.  I  do  not  think  I  could  justify  a 
vote  for  the  conference  report,  because  I 
think  in  toto,  in  every  section  thereof,  it  is 
an  exceedingly  unsound  and  unwise  piece  of 
legislation.  As  a  liberal  Member  of  this  body, 

I  cannot  sentence  the  American  people  to 
the  great  inflationary  cruelties  which  I  think 
will  flow  from  the  adoption  of  this  report. 

However,  since  the  passage  of  the  bill 
which  was  supported  by  the  conference 
report,  and  which  was  overruled  by  the 
subsequent  veto  by  the  President,  we 
have  had  a  new  measure  brought  before 
us.  I  think  we  must  be  pretty  cold  real¬ 
ists  in  regard  to  the  OPA  legislative  situ¬ 
ation  which  now  confronts  the  Senate.  ’ 
I  think  it  is  perfectly  obvious  that  the 
measure  which  has  come  from  the  Com¬ 
mittee  on  Banking  and  Currency  isr  one 
which  will  be  considerably  modified'When 
it  finally  passes  this  body.  What  I  am 
seeking  to  do  is  to  follow  what' I  think 
are  some  scund  economic  pynciples  in 
considering  the  new  OPA  bill'now  before 
us. 

I  point  out  that  if  we  had  passed  the 
Pepper  substitute  calling  for  a  continua¬ 
tion  of  CPA,  for  which  I  voted,  with  ap¬ 
propriate  modifications  in  the  procedure 
of  OPA  for  which  I  have  fought  for  the 
past  year  without  success  in  the  Senate; 
if  we  had  united  upon  an  improvement 
in  the  enforcement  policies  and  central- 
office  procedures  of  OPA,  which  I  think 
gave  rise  ^  much  of  the  opposition  to 
OPA  in  yiis  country;  if  we  had  required 
a  greater  regionalization  of  OPA,  with 
the  v^ing  of  greater  finality  of  admin- 
istranve  decision  in  the  regional  boards 
of  6pa  so  that  they  could  have  taken 
into  account  regional  differences,  we 
would  have  had  a  much  sounder  OPA 


program  than  in  my  judgment  will  re¬ 
sult  from  the  final  action  of  the  Senate 
upon  the  OPA  bill  now  pending  before 
us. 

So  as  we  face  these  various  amend¬ 
ments  and  make  up  our  minds,  on  the 
basis  of  the  debate  which  takes  place 
here,  as  to  those  that  we  shall  support 
and  those  that  we  shall  oppose,  I  think 
we  should  not  lose  sight  of  a  few  ele¬ 
mentary  economic  principles  which  ought 
to  determine,  in  large  measure,  the  judg¬ 
ment  which  we  make  as  we  proceed  to 
pass  what  obviously  is  going  to  be  com¬ 
promise  OPA  legislation.  I  think  we 
ought  to  be  completely  intellectually 
honest  and  admit  that  fhe  final  OPA  bill 
which  we  will  pass  will  be  a  piece  of 
compromise  legislation.  It  is  a  measure 
which  will  be  colored  in  many  of  its 
clauses  by  sectional  differences — yes,  by 
sectional  trades.  I  do  not  approve  of 
that  method  of  passing  legislation  but 
that  is  exactly  what  is  going  to  happen. 
But  we  must  not  lose  sight  of  a  f^w  ele¬ 
mentary  economic  principles  in  our  con¬ 
sideration  of  this  measure. 

■  Let  me  repeat  that  should  the  Senat^ 
hrom  Florida  [Mr.  Pepper]  or  any  oth^ 
Stator  again  offer  a  substitute  v^ch 
would  seek  to  extend  OPA  and  carm  out 
some  ^  the  OPA  procedural  refonn  ob- 
jective?|or  which  I  have  struggj«d  in  my 
I’emarks'^gn  the  floor  in  the  j^y  of  im¬ 
proving  thli  administrative  procedures  of 
OPA,  I  would  again  vote  such  a  sub¬ 
stitute  bill.  -But  I  am  wo  much  of  a 
realist  to  think, for  a  ijjfoment  that  any 
such  legislation  "has  ^y  chance  of  pas¬ 
sage.  Perhaps  sorhg,genators  may  think 
that  there  is  somejiUng  to  be  gained  by 
making  a  record  ;,.but'€  am  not  much  in¬ 
terested  in  mak^fig  a  rebord.  I  am  inter¬ 
ested  in  enacMng  legisl^on  which  will 
do  the  country  some  gond.  Defeated 
legislation,.,  ho  matter  how  bgund,  is  not 
going  to  ^Ip  check  inflation  any.  Hence 
I  am  pe;rfectly  willing  to  face  ms  meas¬ 
ure  a^'it  has  come  from  the  Colibmittee 
on  B^fnking  and  Currency  in  the  light  of 
what  has  happened  since  the  previous  bill 
was  considered  by  this  body,  and  vote  for 
the  best  compromise  we  can  get  through 
the  Senate  and  at  the  same  time  main¬ 
tain,  to  the  maximum  extent  possible, 
the  chief  objectives  o£  OPA.  However, 
the  bill  itself  is  a  very  weak  bill  and  I 
doubt  if  it  will  be  very  effective  as  a  price- 
control  bill. 

P\irther  I  recognize  that  it  is  bound- 
to  be  amended  and  nothing  I  can  do  will 
stop  it.  Hence  I  shall  from  now  on  vote 
for  those  decontrol  amendments  which 
I  think  can  be  justified  on  the  facts  inso¬ 
far  as  supply  of  the  goods  involved  is  in 
balance  with  demand.  When  it  can  be 
demonstrated  that  supply  is  equal  to  de¬ 
mand  in  the  case  of  any  product,  I  am 
perfectly  willing  to  vote  for  its  decontrol 
in  the  bill  itself  if  other  factors  are  not 
present  which  will  cause  an  excessive 
price  increase  as  in  the  case  of  oil.  I  dis¬ 
cussed  that  question  at  some  length  the 
other  day,  when  I  pointed  out  that  the 
original  bill  which  was  in  the  conference 
report  was  a  bill  which,  in  my  judgment, 
was  very  discriminatory  against  the  agri¬ 
cultural  interests  of  the  country.  For 
example  the  other  day  I  spoke  of  the 
effect  of  certain  OPA  rulings  and  admin¬ 
istrative  procedures  on  the  dairy  indus¬ 


try.  I  pointed  out,  and  now  repeat  f^ 
the  Record,  that  the  OPA  has  followed 
the  principle  of  national  averages  ynen 
fixing  prices  of  dairy  products.  J/c  has 
not  taken  into  account  to  a  sufii^nt  de¬ 
gree  the  great  regional  differeryes  in  the 
production  of  dairy  productar  with  the 
result  that  in  some  sections^  the  coun¬ 
try,  including  my  own,  aryjr  also  in  some 
of  the  Northeastern  Stains,  as  well  as 
other  sections  of  the  Gentry,  the  dairy 
industry  has  been  do«  a  great  amount 
of  damage  in  that  l^e  numbers  of  dairy 
producers  have  baro  forced  to  produce 
at  a  loss.  /  ’ 

Mr.  MILLIK3N.  Mr.  Pre.sident,  will 
the  Senator  yield? 

The  PI^SIDING  OFFICER  (Mr. 
Stewart  yt  the  chair) .  Does  the  Sen¬ 
ator  frorn  Oregon  yield  to  the  Senator 
from  Colorado? 

MryMORSE.  I  yield. 

MILLIKIN.  Is  it  not  perfectly 
evident  that  no  business  can  be  operated 
on  the  basis  of  national  averages? 

'  ,Mr.  MORSE.  That  is  the  argument 
which  I  made  the  other  day,  and  that 
is  why  I  favored  taking  into  account 
regional  differences. 

Mr.  MILLIKIN.  That  statement  ap¬ 
plies  to  any  business,  agricultural  or 
otherwise. 

Mr.  MORSE.  The  Senator  is  correct. 

Mr.  MILLIKIN.  If  the  Senator  has  a 
little  factory  in  Oregon  making  fishing 
poles,  ice  boxes,  or  anything  else,  how 
can  he  operate  the  business  on  the  basis 
of  national  averages? 

Mr.  MORSE.  It  cannot  be  done  with¬ 
out  some  producers  below  the  average 
losing  money. 

Mr.  MILLIKIN.  The  Senator  cannot 
pay  his  men  with  a  national  average. 
He  cannot  stick  a  national  average  in 
the  pay  envelope,  can  he?  He  cannot 
pay  the  electric-light  people  with  a  na¬ 
tional  average.  He  cannot  pay  the  people 
who  deliver  coal  with  a  national  average, 
canJie?  Is  there  any  bill  which  he  can 
meet  by  handing  someone  a  national 
average? 

Mr.  MORSE.  All  the  Senator  from 
Colorado  is  saying  and  I  appreciate  it — 
is  giving  support  to  a  position  which 
I  have  previously  taken.  I  think  it  is 
essential  that  we  take  into  account  re- 
gio.nal 'economic  problems,  and  that  is 
why  I  think  greater  power  should  have 
been  vested  in  our  regional  OPA  boards 
in  administering  OPA  policies. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.  I  am  glad  to  yield  to 
the  Senator  from  Arkansas. 

Mr.  FULBRIGHT.  I  wonder  what  the 
Senator  thinks  about  the  significance  of 
the  tax  policy  and  the  labor  policy, 
which  should  be  adjusted  to  the  objec¬ 
tives  of  the  OPA.  It  was  my  thought  that 
when  we  repealed  the  excess  profits  tax 
we  very  substantially  weakened  the  Of’A. 
That  was  true  also  when  -we  abolished 
the  War  Labor  Board.  I  amwery  doubt¬ 
ful  that  a  price  control  law  alone,  with¬ 
out  any  reference  to  a  tax  policy,  can  be 
very  effective,  even  if  we  adopt  some  bet¬ 
ter  plan  of  administration. 

Mr.  MORSE.  My  judgment,  for  what¬ 
ever  it  may  be  worth,  is  similar  to  that 
of  the  Senator  from  Arkansas  in  regard 
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HIGHLIGHTS;  Seriate  debated  price-control  Pleasure,  rejected  Taft  cost^lus  anendnent, 
agreed  to  McCle\lan  anendnent  to  reouirc  ceilings  on  forestry  proeWets  to  pernit  9( 
of  producers  to^f^over  costs.  Loth  Houses  agreed  to  conf ercnccx’'rcport  on  onnibus 
flood  control  billN^enate  passed  ncasure  to  prohibit  disposa^^of  nost  synthetic 
rubber  plants  pendin^study.  Son.  Ifiloy  announced  that  he  \^ll  nove  to  consider 
President  s  reorganiza\;^n  plans  today.  Sen,  Wherry  discus^r^  nca-t-gra.in  situation, 
indicating  belief  that  p^ice  incrca,ses  ha,vc  been  reasonab^  a.nd  su'roly  is  better. 
House  received  conf  erence ^^eport  on  bill  to  slow  liquijl^tion  of  niPk-rchabilitation 
projects.  House  further  insisted  on  Hlliott  anendnea^f  to  exclude  -oaxkiiig  and  can¬ 
ning  enployees  fron  NLRB,  \  y/ 

SENATE  / 

1.  PRICE  CONTROL.  Continued  debate  oa  H.  J.  371,  to  extend  and  amend  the 

Price  Control  and  Stabilization  Actb.  (prf.  87U2-82)'.  Rejected,  40-4o,  the  Taft 
amendment  providing  a  cost-plus  pricb"K  formula  with  a  194o  baSe  (pp.  8758-78). 
Agreed  to  the  McClellan  amdndment  t/^p^vide  that  maximum  prices  of  forestry 
products  shall  permit  producers  o^at  leA^t  ^  “ 

current  costs  (pp,  S779-82). 


JO  of  such  products  to.  recover 


2.  FLOOD  CONTROL.  Both  Houses  a^eed  to  the  conf^ence  report  on  H.  R,  6597,  the 

omnibus  flood-control  bil^pp.  8739,  87S6-7) .  Nphis  bill  will  now  be  sent  to 
the  President,  /  \ 

3.  rubber.  Passed  withojjft  amendment  S.  J,  Res,  I7L,  prohibiting  WAA  from  disposing 

of  synthetic-rubbe^/plants  costing  the  Governm.ent  overN$5,000, 000  until  6  months 
after  an  OWiyCR  reu^Jrt  to  Congress  on  establishment  of  a  r^ber  program  to  protect 
against  complety^ dependence  on  foreign  sources;  exceptionsSto  this  provision  are 
provided  in  XJffe,  case  of  certain  plants  (pp,  8736-7), 

REORGaNIZAJJJ^N.  Sen.  Wiley  moved  consideration  of  S,  Con.  Res.  bX-  65,  and  66,  to 
d-isappr^e  the  President's  reorganization  plans,  but  withdrew  it  until  today,  at 
the  r^p^est  of  Majority  Leader  Barkley,  vithrthe  thought  that  actioJi  on  the 
pric^control  measure  may  be  completed  today  (pp,  8738-9) •  ' 

6?  AND  GRAIN  SITUATION,  Sen,  Wherry,  Nebr,,  discussed  this  matter,  indicating 
iis  belief  that  price  increases  since  July  1  have  not  been  unreasonable  a^,  that 
^PPly  situation  is  better  (pp.  8739-42)^  \ 

^en,  Tunnell,  Del,,  quoted  meat-price  increases  and  said  cattle  "are  comiKg 
in  for  a  reason"  (p.  8739)* 
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FORESTRY,  Both  Houses  received  from  this  Department  proposed  legislation  to 
facilitate  end  simplify  the  work  of  the  Forest  Service,  To  Senate  Agriculture 
and  Forestry  Committee  and  House  Agriculture  Committee,  (ppo  87355  8S59»J 


7,  OV/lffi  RERORT  on  the  production  and  price-control  situation,  etc,,  wa 

(p.  87350. 


ceived 


3.  PURCHASIHG,  ‘Received  from  the  President  **a  proposed  provisi^'^pertaining  to  the 
General  Supply^Fund,  Procurement  Divislonc”  To  Appr  opr  la  t^f^ns  Committee, (p,3735*:l 

(S. Doc, 239)  i 

9*  FWA  APPROPRIATION,  R^e^ceived  from  the  President  a  supp^?^ental  appropriation  f 
estimate  of  $100,000, OSlQ  for  FWA  (no  purpose  shown/ffii  Renord.).(3,  Doc.,  238),  To 


Appropriations  Commit tee'ii-.  (p,  8735«-) 


10.  EXPORT  COKUROL,  Redeived  a  I’Hter  from  th^yComm.erce  Department,  ."delating  to 

the  administration  of  the  expof^,^  controV'law  during  the  next  fi.acal  year,"  To  ^ 
Appropriations  Committee;  (p.  87’5i^,),^'^  ... 


11.  RURAL  REHABILITATION.  Recei 
Secretary  to  continue 


Recel^d  the  conference  report  on  S.  70  ■>  “O  authorise  the^ 
administration  of  and  uilsimately  liquidate  Federal  rural  ' 


./HOUSS^ 


rehabilitation  pro  jec^'"(  -).  S'Jof) ,  This  hill  as'''<^pntained  in  the  conferenc 


:e  re-4 

port  authorises  the^ecretaip.'  to  make  preferential  "'d^.spo  sit  ion  to  veterans  of 


War  II  and  preseijt^  occupants  to  \7h0m  previous  commitm'C^s  to  prnchase  have  been 
made  of  the  pr^bet  lands  vrithin  a  three-year  period  fol^aning  effective 


date  of  thep^t;  and  eliminates  ’’lands  in  the  so-called  wa^N^r  convcrva,tion  and 


utility  pjj<fjects,  ”  which  arc  operated  jointly  by  this  Depart.’^dnt  and  the  Depart-I 
ment  of/lnterioro  x  1 
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:-FEDERAL  SECURITY  APPROPRIATION  DILL.  Agreed  to  the  conference  f^:)ort  on 
is  bill,  H,R,  6739  (pp»  8737~97)»'  House  further  insisted  on  its ''disagree-' 

ment  to  the  Senate  amendment  striking  out  the  so-called  Elliott  rider  whicSii 
would  exclude  packing’ and  canning  v/orkers  from  HIRE'  regulations  ( _p,3791-7)'^ 


.Tr*" 


13»  TREASURY-POST  OFFICE  APPBDPRIATIOII  DILL,  Further  insisted  on  its  disagreement 
to  the  Senate  amendment  to  this  bill,  H.R.  5^52' (pn.  3797)*  auendnent  in 

disagreement  raises  the  i3rico  of  silver  to  90»3?^<’ 


i 


CLA^ATION,  The  Irrigation  aiid  Reclamation  Committee  reported  \7ith  anon^^h’b 
H,|f>y^S76,  to  authorize  Interior  to  construct  the  Lcv.'iston  Ore  '•.‘ds  -.^^ect, 
Idaho, '"'iivn.j^ccordance  with  Federal  reclamation  laws  (H.Rept,  ,2^^  3859). 


15.  P0ST.\L  SER^riCE.  5!he^ost  0:;’fice  and  Post  Roads  CommitJte’S'reportcd  without  amend-J] 
ment  H.R,  6970,  to  pro^i^-p  for  an  air  parcel  posJt.*-gbVvicc  (H.Rcpt.249S)(p.8859)»l 


17.  DRITISH  LOAN.  Continued 
Britain  (•-•p.  8799-S 


l6,  MILITARY  E  STALL  I  SHilENT  APPROPpLLl’Tl-CliT^^DL^jLtf’^  Agreed  to  the  second  conference  re¬ 
port  on  this  bill,  H.R.  6337  (pp  • 


on  S.j.Nos.  13(^1' "'^ts^authorizG  a  loan  to  Groat 


3.  GRAIN  SHORT^AKET*  Received  Richmond  County,  N.Y, ,  and  Little  Ro'fcte.,^.  .indc, ,  citizens’ 


petit>0^^s"  opposing  use.  of  gra.in  by  breweries  during  the  gra.iii  sho¥l!«^(po 3S6o ) . 


^''■‘^RICE  COl'TROL.  Rep.  VAiite  Idaiio,  urged  caution  in  considcra.tion  of ,price-cdh43^ol 
continuation  and  inserted  sundry  letters  for  and  against ,  OP  A- continuation(p.  3353]!^ 
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Rooney 

Tarver 

White 

\heppard 

Taylor 

Wickersham 

Sheridan 

Tolan 

Winstead 

Srtipson,  Ill. 

Torrens 

Wolfenden.  Pa. 

Sn^th,  Wis. 

Vinson 

Wood 

Sparkman 

Walter 

Worley 

Stew^t 

Welch 

Stlgle\ 

West 

je  motion  was  rejected. 

^lerk  announced  the  following 


So 
The 
pairs: 

On  thi^ote: 

Mr,  Ploe^r  for,  with.  Mr.  Bennet  of  New 
York  against^ 

Mr.  Bender  fpr,  with  Mr.  McGregor  against. 
Mr.  Adams  for,  with  Mr.  Horan  against. 
Mr.  Sheridan \or,  with  Mr.  Camp  against. 
Mr.  Rabaut  foAwith  Mr.  Wood  against. 
Mrs.  Douglas  olL  California  for,  with  Mr. 
Vinson  against.  \ 

Mr.  Engel  of  Michltean  for,  with  Mr.  Ander¬ 
son  of  California  a^nst. 

Mr.  Sparkman  for,  wWh  Mr.  Brehm  against. 
Mr.  Keogh  for,  with  fc.  Buffett  against. 
Mr.  Rooney  for.  with  Mr.  Gillespie  against. 
Mr.  Dingell  for,  with  ^r.  Harness  of  In¬ 
diana  against.  \ 

Mr.  Eberharter  for,  wl^  Mr.  Latham 
against.  \ 

Mr.  Priest  for,  with  Mr.  M^owen  against. 
Mr.  Quinn  of  New  York  tor,  with  Mr. 
Simpson  of  Illinois  against. 

Mr.  Pfeifer  for,  with  Mr.  Smljth  of  Wis¬ 
consin  against.  \ 

Mr.  Bradley  of  Pennsylvania  for';,  with  Mr. 
Taylor  against.  \ 

Mr.  De  Lacy  for,  with  Mr  Betjkworth 
a.galnst. 

Mr.  Hart  for,  with  Mr.  Boykin  against. 

General  pairs  until  further  noticed, 

Mr.  Sheppard  with  Mr.  Mason. 

Mr.  Colmer  with  Mr.  Reece  of  Tennessee.  \ 
Ml-.  Hendricks  with  Mr.  Welch. 

Mr.  Morrison  with  Mr.  Holmes  of  Wash¬ 
ington. 

Mr.  Roe  of  Maryland  with  Mr.  Crawford. 

Mr.  Kefauver  with  Mr.  Brumbaugh. 

Mr.  Holifleld  with  Mr.  Andrews  of  New 
York. 

Mr.  Coffee  with  Mr.  D'Ewart. 

Mr.  Miller  of  California  with  Mr.  Baldwin 
of  New  York. 

Mr.  Byrne  of  New  York  with  Mr.  Hancock. 
Mr.  Mansfield  of  Montana  with  Mi-.  Plum- 
ley. 

Mr.  Powell  with  Mr.  Wolfenden  of  Pennsyl¬ 
vania. 

Mr.  Wickersham  with  Mr.  LeCompte. 

Mr.  Chiperfield 
from  “aye”  to  “no." 

The  result  of  the  vote  was  announce 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  recurs 
on  the  motion  to  further  insist.  • 

The  motion  was  agreed  to.  .  '  * 

A  motion  to  reconsider  the  votes  by 
wliich  action  was  taken  on.  the  several 
motions  was  laid  on  the  table. 

LIQUIDATION  OP  RURAL  REHABILITATION 
PROJECTS— CONFERENCE  REPORT 

Mr.  FLANNAGAN  submitted  the  fol¬ 
lowing  conference  report  and  statement 
on  the  bill  (S.  704)  to  authorize  the  Sec¬ 
retary  of  Agriculture  to  continue  admin¬ 
istration  of  ar^ultimately  liquidate  Fed¬ 
eral  rural  rehabilitation  projects,  and  for 
^ther  purines: 

CONFERENCE  REPORT 

The  cflfcmlttee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
ameMment  of  the  House  to  the  bill  (S.  704) 
to  yfithorize  the  Secretary  of  Agriculture  to 
c^tinue  administration  of  and  ultimately 
iquldate  Federal  rural  rehabilitation  proj- 
^ects,  and  for  other  purposes,  having  met, 


changed  his  vote 


after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  House  amendment  Insert  the 
following: 

“That,  notwithstanding  any  other  provi¬ 
sion  of  law,  the  Secretary  of  Agriculture,  in 
order  to  assure  the  maximum  preferential 
disposition  for  a  period  not  to  exceed  three 
years  from  the  date  of  this  act  to  veterans 
of  the  present  war  and  present  project  occu¬ 
pants  to  whom  previous  commitments  to 
purchase  have  been  made,  is  hereby  author¬ 
ized  and  directed  to  dispose  of  lands  herein¬ 
after  described  as  expeditiously  as  possible 
and  within  such  three-year  period  such  of 
the  lands  (Improved  and  unimproved)  com¬ 
prising  or  incident  to  those  resettlement 
projects  and  rural  rehabilitation  projects  for 
resettlement  purposes,  and  other  like  enter¬ 
prises  heretofore  Initiated  for  similar  pur¬ 
poses  and  financed,  in  whole  or  in  part,  with 
funds  made  available  to  the  Secretary,  War 
Food  Administrator,  Farm  Security  Admln- 


upon  by  the  conferees  and  recommended  Iny' 
the  accompanying  conference  report: 

The  amendment  of  the  House  strikes  odt 
all  of  the  Senate  bill  after  the  enacting  cl^u^. 
The  committee  of  conference  recomafends 
that  the  Senate  recede  from  its  disagr^fement 
to  the  amendment  of  the  House,  jWlth  an 
amendment  which  is  a  substitutj/for  both 
the  Senate  bill  and  the  House  amendment, 
and  that  the  House  agree  to  tha-feme. 

Except  for  the  differences  /aoted  in  the  , 
following  statement,  the  cc^lference  substi-  I 
tute  is  the  same  in  subst^ce  as  the  House 
amendment.  / 

The  language  contaiiyld  in  the  first  section 
of  the  House  amendment  which  fixes  a  3-year  I 
period  after  the  termination  of  the  war  as  a  i 
period  for  preferen,lflal  disposition  of  project  j 
lands  under  the  n'ct  has  been  changed  to  a  i 
period  of  3  yeaj«  from  the  effective  date  of  t 
the  act  and  has  been  shifted  to  make  it  clear  | 
that  it  is  a  period  for  preferential  disposition  1 
and  a  period  within  which  such  project  lands  f 
shall  be  disposed  of.  I 

The  Hcmse  amendment  provided  for  prefer-  j 
eni;ial  disposition  of  project  lands  to  present  { 
occupants  who  have  entered  into  contracts  i 
to  purchase  the  lands.  The  conference  agree- 


istration.  Resettlement  Administration,  or  ^'nt  provides  for  such  disposition  alM  to 

Federal  Emergency  Relief  Administration,  as  Resent  occupants  to  whom  previous  com- 

he  determines  are  suitable  for  ultimate  dis-  y^itments  to  purchase  have  been  made, 
position  in  economic  farm  units.  Nothing./  Section  1  of  the  House  amendment  In- 


/ 


contained  herein  shall  be  deemd  to  author/ 
ize  retardation  of  the  expeditious  llquidatUSn 
of  such  lands  and  all  other  lands  or  propwty 
comprising  such  projects  Insofar  as  is  dgemed 
practicable  by  the  Secretary  consist^t  with 
the  purpose  of  this  Act.  jf 

“Sec.  2.  The  Secretary,  during  Ime  period 
specified  in  section  1  of  this  Ap^)  shall  sell 
or  cause  to  be  sold,  units  not/o  exceed  six 
hundred  and  forty  acres  iiy^any  one  sale, 
those  of  such  lands  as  are^ultable  for  dis¬ 
position  in  economic  farmyUnlts  at  the  earn¬ 
ing  capacity  value  as  de^mlned  by  him  and 
otherwise  on  such  ter/ns  as  he  may  deem 
advisable,  to  veterans/  as  defined  in  the  Sur¬ 
plus  Property  Act  (/  1944  (Public  Law  457, 
Seventy-eighth  C^gress),  and  present  proj¬ 
ect  occupants  whom  previous  commlt- 
m^ts  to  purclase  have  been  made  or  who 
have  existing  contracts  to  purchase  and  who 
meefr.the  retirements  of  eligibility  specified 
in  title  I  of  the  Bankhead-Jones  Farm  Ten¬ 
ant  Act  ('7  U.  S.  C.  1000-1006),  as  amended. 

“SEC.J0.  There  is  hereby  authorized  to  be 
approj^ilded  such  amounts  as  may  be  neces- 
sarw'to  c^ry  out  the  purposes  of  this  Act, 
intiding  and  making  betterments  and  im- 
Movements'^eemed  necessary  to  accomplish 
/he  purpose  Pf  this  Act :  Provided,  That  no 
expenditures  »all  be  made  for  improvements 
on  any  farm  i^ilt  In  excess  of  one-third  of 
the  earning  capacity  value. 

“Sec.  4.  Any  ciimveyance  by  the  Govern¬ 
ment  of  title  to  land  under  this  Act  shall 
convey  all  of  the\lght,  title,  and  Interest 
of  the  Government  to  and  to  such  land,  in¬ 
cluding  all  mineral  Mghts.” 

And  the  House  agreli,  to  the  same. 

John  Flannagan, 
StepheV  Pace, 

ClipfordtR.  Hope, 

J.  Rolai^  Kinzer, 

Harold  D.  "Cooley, 

Managers  on  the  Pari.of  the  House. 
Elmer  Tho^Ias, 

■  Harlan  J.  Bu^hfield, 
George  D.  AikSn, 

Clyde  R.  Hoey,'- 

Managers  on  the  Part  of  trie  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  *0  the  bill  (S.  704)  to  authorize  the 
Secretary  of  Agriculture  to  continue  admin¬ 
istration  of  and  ultimately  liquidate  Federal 
rural  rehabilitation  projects,  and  for  other 
purposes,  submit  the  following  statement  i: 
e.xplanation  of  the  effect  of  the  action  agrees 


Nothing^/  Section  1 

eluded  in  the  category  of  projects  to  which 
the  act  would  apply  the  “lands  in  the  so- 
called  water  conservation  and  utility  proj¬ 
ects.”  The  conference  agreement  eliminates 
these  projects  which  are  constructed  and 
operated  Jointly  by  the  Department  of  the 
Interior  and  the  Department  of  Agriculture. 
The  Inclusion  of  such  lands  in  this  act  would 
amend  existing  authority  for  the  disposition 
of  water  conservation  and  utility  project 
lands,  some  of  which  are  not  ready  for  dis¬ 
position  because  irrigation  water  is  not  yet 
available. 

Section  2  of  the  House  amendment  direct¬ 
ed  the  Secretary  to  make  sales  under  the  act 
from  time  to  time.  The  conference  agree¬ 
ment  deletes  the  words  “from  time  to  time” 
and  substitutes  language  which  directs  the 
making  of  such  sales  during  the  period,  re¬ 
ferred  to  in  section  1  of  the  act,  expiring  3 
years  after  the  act  becomes  law. 

John  W.  Flannagan,  Jr. 
Stephen  Pace, 

Clifford  R.  Hope, 

J.  Roland  Kinzer, 

Harold  D.  Cooley, 

Mn.nngp.rs  the  Pnrt  tha  JJOU.Se.  . 


TREASURY-POST  OFFICE  APPROPRIATION 

BILL— SENATE  AMENDMENT  NO.  .  7  IN 

DISAGREEMENT 

Mr.  O’NEAL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.  R.  5452)  mak¬ 
ing  appropriations  for  the  Treasury  and 
Post  OfiBce  Departments  for  the  fiscal 
year  ending  June  30,  1947,  and  for  other 
purposes,  for  the  purpose  of  further  con¬ 
sidering  Senate  amendment  No.  7. 

’The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  25,  strike  out  lines  7  to  20,  inclusive, 
and  insert; 

“(a)  Subsection  (b)  of  section  4  of  the  act 
entitled  ‘An  act  to  extend  the  time  within 
which  the  powers  relating  to  the  stabili¬ 
zation  fund  and  alteration  of  the  weight  of 
the  dollar  may  be  exercised,’  approved  July 
j  6,  1939,  is  amended  to  read  as  follows: 

“‘(b)  (1)  Until  June  30,  1948,  the  Di¬ 
rector  of  such  mint  with  the  consent  of  the 
owner  shall  deduct  and  retain  of  such  silver 
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so  received  30  percent  as  seigniorage  for  serv¬ 
ices  performed  by  the  Government  of  the 
United  States  relative  to  the’ coinage  and  de¬ 
livery  of  silver  dollars.  The  balance  of  such 
silver  so  received,  that  Is,  70  percent,  shall  " 
be  coined  into  standard  silver  dollars  and 
the  same  or  any  equal  number  of  other  stand¬ 
ard  silver  dollars  shall  be  delivered  to  the 
owner  or  depositor  of  such  silver.  The  30 
percent  of  such  silver  so  deducted  shall  be 
retained  as  bullion  by  the  Treasury  or  coined 
into  standard  silver  dollars  and  held  or  dis¬ 
posed  of  in  the  same  manner  as  other  bul¬ 
lion  or  silver  dollars  held  in  or  belonging 
to  the  Treasury. 

“  ‘(2)  On  and  after  July  1,  1948,  there  shall 
be  delivered  therefor  In  standard  silver  dol¬ 
lars  or  any  other  coin  or  coinage  of  the 
United  States,  the  full  monetary  value  of 
the  silver  so  delivered,  less  such  deductions 
for  brassage,  coinage,  and  other  mint  charges 
as  the  Secretary  of  the  Treasury  with  the 
approval  of  the  President  shall  have  de¬ 
termined,  not  to  exceed  the  actual  cost 
thereof:  Provided,  That  such  mint  is  satis¬ 
fied  the  silver  so  delivered  has  been  mined 
subsequently  to  June  30,  1948,  from  natural 
deposits  in  the  United  States  or  any  place 
subject  to  the  jurisdiction  thereof.’ 

“(b)  The  following  statutes  and  portions 
of  statutes  are  hereby  repealed: 

“(1)  Section  1805  of  the  Internal  Revenue 
Code,  as  amended; 

“(2)  Sections  6,  7,  and  8.  and  the  second 
proviso  in  section  3,  of  the  Silver  Purchase 
Act  of  1934,  approved  June  19,  1934  (U.  S.  C., 
title  31,  secs.  316a,  316b,  and  734a). 

“(c)  Until  June  30,  1948,  the  Secretary  of 
the  Treasury  is  authorized  to  sell  for  do¬ 
mestic  manufacturing  uses,  to  any  person, 
partnership,  association,  or  corporation,  os. 
any  department  of  the  Government,  any 
nonmonetized  silver  held  or  owned  by  the 
United  States,  at  a  price  of  not  less  than  90.3 
cents  per  fine  troy  ounce,  and  thereafter  at  a 
price  of  not  less  than  the  legal  monetary 
value  (of  silver)  per  fine  troy  ounce:  Pro¬ 
vided,  That  until  June  30,  1948,  no  such 
sale  shall  be  made  unless  the  purchaser  has 
certified  in  writing,  and  the  Secretary  of 
the  Treasury  is  satisfied,  that  such  silver  is  to 
be  used  in  domestic  industry  or  the  arts  and 
within  a  period  of  6  months  after  any  such 
sale:  Provided  further.  That  at  all  times 
the  ownership  and  the  possession  or  control 
within  the  United  States  of  an  amount  of 
silver  of  a  monetary  value  equal  to  the  face 
amount  of  all  outstanding  silver  certificates 
heretofore  or  hereafter  Issued  by  the  Sec¬ 
retary  of  the  Treasury  shall  be  maintained 
by  the  Treasury:  And  provided  further.  That 
on  the  consummation  of  such  sale  of  silver 
by  the  Ti-easury  to  any  purchaser,  the  pur¬ 
chaser  shall  immediately  take  possession  of 
the  silver  so  sold  and  by  him  purchased  and 
remove  the  same  from  the  Treasury,  in  ac¬ 
cordance  with  such  rules  and  regulations  as 
the  Secretary  of  the  Treasury  may  prescribe. 

“(d)  Hereafter,  notwithstanding  the  pro¬ 
visions  of  any  other  law,  maximum  prices 
shall  not  be  established  or  maintained 
upon — 

“(1)  standard  commercial  bars  or  other 
forms  of  silver  bullion,  whether  foreign, 
domestic,  or  Treasury; 

“(2)  semifabricated  silver  articles; 

“(3)  silver  scrap;  or 

“(4)  the  processing  of  silver  or  silver 
scrap.” 

Mr.  O’NEAL  (interrupting  the  reading 
of  the  amendment) .  Mr.  Speaker,  I  ask 
unanimous  consent  that  further  reading 
of  the  amendment  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  O’NEAL.  Mr.  Speaker,  I  move 
that  the  House  further  insist  on  its  dis¬ 


agreement  to  the  amendment  of  the 
Senate  numbered  7. 

The  Clerk  read  as  follows: 

Mr.  O'Neal  moves  that  the  House  further 
Insist  on  Its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7. 

Mr.  O’NEAL.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  the  Membership  will  re¬ 
call  that  the  Treasury-Post  Office  ap¬ 
propriation  bill  came  before  the  House 
and  the  conference  report  was  adopted 
with  the  exception  of  Senate  amend¬ 
ment  No.  7  dealing  witii  the  question 
of  silver.  The  House  had  Included  in 
the  bill  a  paragraph  which  was  really 
the  legislative  bill  previously  passed  by 
the  House  dealing  with  the  sale  of 
Treasury-owned  silver.  The  Senate 
made  a  very  far-rfeaching  change  in  the 
House  language  by  way  of  amendment 
and  when  the  bill  was  brought  back  to 
the  House  by  the  conferees,  the  House  by 
a  vote  of  266  to  22  stood  by  tiie  position 
of  the  House.  I  do  not  think  it  is  neces¬ 
sary  to  go  into  the  argurnents  pro  and 
con  in  this  matter  any  further.  When 
the  Senate  conferees  reported  the  bill 
and  amendment  back  to  the  Senate,  the 
Senate  conferees  were  instructed  to  re¬ 
cede  on  everything  in  the  Senate  amend¬ 
ment  except  a  provision  to  fix  the  price 
at  which  the  Treasury  would  both  buy 
and  sell  silver  at  90.3  cents. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  this  point  th?  actual  word¬ 
ing  of  the  motion  which  was  adopted 
by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kentucky? 

There  v/as  no  objection. 

The  matter  referred  to  follows: 

I  move  that  the  conferees  on  the  part  of 
the  Senate  be  instructed  to  agree  to  an 
amendment  to  Senate  amendment  No.  7 
which  will  omit  the  matter  proposed  to  be 
Inserted  by  said  amendment,  and  restore  the 
matter  stricken  out  by  the  Senate  amend¬ 
ment.  and  in  lieu  of  the  “71.11  cents”  speci¬ 
fied  in  the  matter  so  restored,  insert  “90.3 
cents”;  and  at  the  end  of  the  matter  so  re¬ 
stored  insert  a  colon  and  the  following;  "Pro¬ 
vided  further,  That  hereafter  each  United 
States  coinage  mint  shall  continue  to  receive 
for  colaage  silver  mined  from  natural  de¬ 
posits  in  the  United  States  or  any  place  sub¬ 
ject  to  the  jurisdiction  thereof,  as  provided 
in  the  act  of  July  6,  1939  (Public  Law  165, 
76th  Cong.) .  except  that  the  seigniorage  to  be 
deducted  shall  be  30  percent  instead  of  45 
percent  as  provided  in  section  4  (b)  of  said 
act.” 

Mr.  O’NEAL.  Mr.  Speaker,  the  con¬ 
ferees  of  the  House  are  now  bringing  this 
matter  back  to  you  so  as  to  make  it  per¬ 
fectly  clear  and  definite  where  the  House 
stands  on  an  attempt  to  put  into  an  ap¬ 
propriation  bill  a  far-reaching  legislative 
matter  which  probably  4ias  not  been 
heard  so  fully  by  the  Appropriations 
Committee  of  either  body  as  it  should  be 
and  which  is,, in  my  opinion,  not  prop¬ 
erly  a  matter  for  an  appropriation  bill. 

We  are,  therefore,  bringing  to  you  this 
motion  and  we  would  like  to  have  you 
support  the  position  of  the  House  in  fur¬ 
ther  insisting  upon  the  House  disagree¬ 
ment,  thereby  standing  by  the  position 
the  House  took  the  other  day.  I  trust 
that  the  House  will  sustain  the  motion 
by  an  overwhelming  majority; 


Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  O’NEAL.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  The  Senate  acted  en¬ 
tirely  without  a  roll  call  and  without 
consideration  of  the  merits  of  this  mat¬ 
ter  after  the  House  had  had  a  roll  call. 
They  asked  for  a  conference  without  any 
authority  to  go  to  a  full  and  free  confer¬ 
ence  which  is  something  we  should  not 
do. 

Mr.  O’NEAL.  The  ge.ntleman  is  cor¬ 
rect.  There  was  no  recorded  vote  and 
the  matter  came  back  in  the  form  which 
will  be  inserted  in  the  Record.  I  will  be 
glad  to  read  it  if  anyone  wants  to  hear  it. 
The  chief  part  of  it  is  that  it  contains  an 
increase  in  the  price  from  71.11  cents  to 
90.3  cents. 

Mr.  MURDOCK.  Jtlr.  Speaker,  will  the 
gentleman  yield? 

Mr.  O’NEAL.  I  yield  to  the  gentleman 
from  Arizona. 

Mr.  MURDOCK.  Do  I  understand  now 
if  the  House  is  sustained  the  price  will  be 
changed  from  71.11  to  90.3? 

Mr.  O’NEAL.  If  the  House  is  sustained, 
the  -price  will  remain  at  71.11.  In  my 
opinion,  it  is  desirable  that  the  Treasury 
keep  the  price  at  71.11.  If  the  House 
sustains  the  motion  made  by  the  chair¬ 
man  of  the  subcommittee  it  v/ill  merely 
be  reiterating  the  position  that  the  House 
took  on  a  vote  when  the  matter  was  be¬ 
fore  the  House  a  few  days  ago. 

Mr.  DWORSHAK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  O’NEAL.  I  yield  to  the  gentleman 
from  Idaho. 

Mr.  DWORSHAK.  I  understood  the 
gentleman  to  say  that  the  other’  body  had 
undertaken  to  attach  a  rider  insofar  as 
authority  to  dispose  of  Treasury  silver  is 
concerned.  Is  that  correct? 

Mr.  O’NEAL.  No.  The  gentleman  has 
not  made  any  such  statement  and  is  not 
inferring  any  bad  faith  or  anything  con¬ 
trary  to  good  practice  with  reference  to 
what  might  or  what  might  not  have  been 
done  by  the  Senate.  The  gentleman 
merely  made  the  statement  that  the 
Senate  had  amended  the  bill  and  has  now 
indicated  willingness  to  agree  to  a 
change  in  the  original  amendment  and 
the  primary  change  is  to  wipe  out  every¬ 
thing  except  the  price. 

Mr.  DWORSHAK.  Is  it  not  true  this 
body  attached  a  rider  to  the  appropria¬ 
tion  bill  when  we  had  it  up  for  consid¬ 
eration? 

Mr.  O’NEAL.  That  was  thoroughly 
debated  a  couple  of  days  ago.  I  am  sure 
every  Member  of  the  House  knows  tiiat 
the  amendment  was  put  in  the  House  bill 
and  the  Senate  further  amended  it. 

Mr.  DWORSHAK.  Would  it?  not  be 
advisable  to  eliminate  the  rider  entirely? 

Mr.  O’NEAL.  You  cannot  do  that  in 
conference. 

Mr.  CHENOWETH.  Mr.  Speaker,  w’ill 
the  gentleman  yield?  ^ 

Mr.  O’NEAL.  I  yield  to  the  gentle¬ 
man  from  Colorado. 

Mr.  CHENOWETH.  I  would  like  to 
inquire  of  the  distinguished  chairman 
of  the  subcommittee  what  his  purpose 
is  now  In  presenting  this  motion  to  the 
House? 
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Ml’.  O’NEAL.  •  The  purpose  of  the  com¬ 
mittee  is  to  further  insist  on  the  disagree¬ 
ment  to  the  Senate  amendment  which 
means  that  we  shall  stand  by  the  pro¬ 
visions  of  the  House  bill  as  originally 
passed  by  the  House. 

Mr.  CHENOWETH.  As  I  understand 
the  situation,  the  Senate  yesterday  voted 
to  amend  its  position  to  agree  to  a  price 
of  90.3  cents. 

Mr.  O’NEAL.  In  effect,  that  is-  the 
major  change. 

Mr.  CHENO’WETH.  Do  I  understand 
that  the  gentleman  is  opposed  to  that? 

Mr.  O’NEAL.  The  gentleman  repre¬ 
senting  the  committee  is  opposed  to  that. 

Mr.  Speaker,  I  move  the  previous  ques¬ 
tion. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
.  table. 

■'RANKLIN  DELANO  ROOSEVELT  MEMO¬ 
RIAL  DAY  PROCEEDINGS 

r.  .BULWINKLE.  ,  Mr.  Speaker, 
r  a  resolution  and  ask  for  its  imm 
e  consideration. 

e  Clerk  read  the  resolution  (H.  c/)n. 
Res.Y61),  as  follows: 

Revived  by  the  House  of  Representatives 
{the  S^ate  concurring),  That  there  b»com- 
piled,  ^inted  with  illustrations,  and  Bound, 
as  may  fee  directed  by  the  Joint  Committee 
on  Prin^g.  25,000  copies  of  the  address  de¬ 
livered  by  the  Honorable  John  o/winant 
during  exercises  held  in  memory  oj  the  late 
President  frranklln  Delano  Roosevat  on  July 
1.  1946,  including  all  the  proce»ings  and 
the  prograA  of  exercises  and  /uch  other 
tributes  to  \he  life,  character, /and  public 
services  of  the  late  President  Roosevelt  as 
I  the  Commltt«  on  Arrangemeiws  may  deem 
I  appropriate,  o\  which  8,000  c/pies  shall  be 
:  for  the  use  of  'the  Senate  arm  17,000  copies 
J  for  the  use  of  t^e  House  of  Representatives. 

I  The  resolutio^  was  agrVed  to. 

I  A  motion  to  I'^ponsidei/was  laid  on  the 
i  table.  \ 
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ION 


Vi 


1  \  Mr.  SPENCE.  Mr.  Chairman,  I  yield 
!  t\  the  distinguished  Speaker  of  the 
!  H(l^e  the  gentleman  from  Texas  [Mr. 
;  Raeburn]  such  time  as  he  may  desire. 

]  M*!.  RA'VBURN.  Mr.  Chairman,  the 

!  Honorable  Cordell  Hull  is,  in  my  opinion, 
5  one  or^the  great  men  that  the  United 
t  States  i^f  America  has  produced  during 
its  long  and  lustrous  history.  I  think  it 
i  might  beSsaid  of  him  that  he  is  one  of 
j  the  greate^,  if  not  the  greatest,  Secre- 
!  taries  of  St^e  that  the  United  States  has 
;  ever  had.  ije  has  made  many,  many 
:  important  utterances  on  foreign  affairs 
;  and  domestic  affairs  as  well. 

I  am  in  receipt  of  a  letter  from  him 
^  in  regard  to  the  pending  matter  now  be- 
’  fore  the  House  th'at  I  think  is  one  of  his 
I  greatest  utterance^  and  I  ask  that  that 
‘  letter  may  be  read  fSpm  the  Clerk’s  desk. 

The  Clerk  read  as  'follows: 

WASHINGTON,  D\C.,  July  10,  1946. 
The  Honorable  Sam  Raybtjrn, 

SpeakeApf  the  House. 

Dear  Mr.  Speaker:  As  a  private  citizen,  but 
one  who  for  30  years  has 'supported  and 
worked  actively  for  international  economic 
coopeiwtion,  I  have  been  following  with  great 
interest  the  debate  which  has  l^en  going  on 
in  and  out  of  the  Congress  on  the  proposed 
loan  to  Great  Britain  in  its  relafijpn  to  the 
whole  international  situation.  As  1  told  you 
when  I  telephoned  you  to  inquire  to  the 
present  status  of  the  matter,  I  have  been  in¬ 
creasingly  disturbed  lest  the  broad  and  com¬ 
pelling  features  of  this  whole  situation  be 
overlooked, 

My  major  interest  in  international  eco¬ 
nomic  problems  relates  to  the  development 
of  world  trade  and  commerce,  which  I  regard 
as  one  of  the  pillars  of  international  peac* 


COMMITTEE  OI^  IR 
RECLAM, 

Mr.  MURDOCK.  \.  Mr.  Speaker,  I  ask 
unanimous  consent  ®at  the  subcommit¬ 
tee  of  the  CommittA  on  Irrigation  and 
Reclamation  have  »e\mission  to  sit  to¬ 
day  during  gener^ del|ate  in  the  House. 

The  speaker/  Is  fliere  objection  to 
the  request  of  / the  ^ntleman  from 
Arizona? 

Ther^  was  objecti(^. 

ANGLO- AMERICAN  FINANCIAL 
.G^EEMENT  v 

Mr.  SPENCE.  Mr.  Spealjier,  I  move 
that  the  H^se  resolve  itself  into  the 
Committee  «f  the  'Whole  Ho^se  on  the 
State  of  trf  Union  for  the  further  con- 
sideratioryof  the  joint  resolut^n  (S.  J. 
Ree.  138)  Ao  implement  further^the  pur-| 
poses  of  /he  Bretton  Woods  Agreements  | 
Act  by  ^ithorizing  the  Secretary^  of  the 
Treasu^  to  carry  out  an  agreement  with  ‘ 
the  Umted  Kingdom,  and  for  other  pur¬ 
poses 

Tlrf  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
intythe  Committee  of  the  Whole  House 
onAhe  State  of  the  Union  for  the  fur- 
tf/r  consideration  of  Senate  Joint  Res- 
ojution  138,  with  Mr.  V/hittington  in  the 
ir. 


to  seek  safety  in  substituting  extreme  and 
arbitrary  measures  of  rigid  governmental, 
control  for  time-honored  and  proven  poli/ 
cies  of  economic  freedom.  That  tendency  /s 
all  too  manifest  in  the  world  today.  If/it 
continues  and  develops,  the  result  wily  be 
bitter  economic  strife  among  nations  Aom 
which  we  cannot  escape  unscathed.  / 

Our  own  economic  system,  based  «n  the 
doctrine  of  free  enterprise,  cannot  eguure  in 
a  world  of  economic  conflict,  in  whiCh  other 
nations  increasingly  regiment  the^  proSuc- 
tlon  and  both  their  domestic  ^d  foreign 
trade,  increasingly  resort  to  the/destructive 
practices  of  totalitarian  econorr^s  and  grad¬ 
ually  drag  the  world  down  to  t/at  level.  For 
our  own  sake,  we  must  now  «ert  all  the  in¬ 
fluence  we  have  toward  reversing  this  fatal ' 
trend.  There  will  be  rui^ for  us  and  for 
the  world  if  we  sit  still,  ^oing  nothing  in 
such  a  case  becomes  a  poBltive  evil. 

For  economic  conflict  »  but  the  beginning 
of  political  calamity.  yWithin  countries  it 
creates  poverty  and  br^ds  dictators.  Among 
countries  it  creates  cqttistant  animosities  and 
breeds  aggressors. 

The  world  is  tod^  confronted  with  an  in¬ 
escapable  choice  As  fraught  with  decisive 
significance  as  aiw  that  the  humkn  race  has 
ever  faced.  R^uced  to  its  most  funda¬ 
mental  terms,  ^at  choice  is  between  a  grow¬ 
ing  cooperatiqh.  among  nations  in  the  eco¬ 
nomic,  polit^l,  and  other  fields  or  a  grow¬ 
ing  hermitlj/e  aloofness  on  the  part  of  na¬ 
tions  towajfl  each  other  which  must  inevita¬ 
bly  lead  tb  Increasing  international  discord 
and  possiply  to  the  final  supreme  catastrophe 
of  anot^r  world  war. 

■While  all  countries  must  face  this  basic 
choicaGnd  must  act  on  it,  our  country's  ex- 
ceptpnal  size  and  strength  give  it  a  position 
of  weeial  responsibility.  It  is  we  more  than 
arEf  other  single  nation  who  will  determine 
tjfle  direction  in  which  mankind  will  now  go. 
ur  people  and  our  Government  have  no 
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and  an  indispensable  factor  in  progress  to-L  Nation  than  to  work 

ward  the  achievement  of  freedom  from  want  ^  wholeheartedly  for  international  cooperation 
and  in  the  promotion  of  all  phases  of  ^he^t„g  jj^yQjialism  for  freedom  as 

general  welfare.  Ever  since  1916,  when  as  ef  Gainst  regimentation  for  world  peace  as 
I  first  proposed  coq^  ^inst  world  discord  and  war  - - 


Member  of  the  House  ,  ^ 

Crete  measures  for  placing  trade  relaticps 
among  nations  on  a  sound  and  workable 
basis,  I  have  continued  to  urge  upon/our 
country  the  overwhelming  need  for  our ypun- 
try  to  exercise,  in  its  own  best  inte^st,  a 
growing  measure  of  leadership  in  prymoting 
mutually  beneficial  international  rfonomic 
relations.  I  have  consistently  advocated  the 
view  that  the  prosperity  of  our  country  and 
of  all  countries  inescapably  de|)ends  upon 
their  ability  to  pproduce  useful  goods  and 
services  efficiently,  and  to  exchange  their  sur¬ 
pluses  with  each  other  econo^nlcally  and  to 
their  mutual  benefit.  f 

Unfortunately  for  some/years  after  the 
First  World  War  our  country  followed  the 
tragically  mistaken  policy  of  hampering,  by 
means  of  trade  restrictl^s  and  obstructions, 
the  inflow  of  useful  for/ign  goods  and  at  the 
same  time  promotingyliy  means  of  huge  in¬ 
discriminate  loans,  tAe  sales  abroad  of  our 
domestic  surpluses^/  The  inevitable  conse¬ 
quences  of  that  poljcy  were  forcefully  brought 
home  to  us  by  th0''bitter  lessons  of  the  great 
depression.  / 

Twelve  years  fgo  our  country  entered  upon 
a  new  course.  /  It  began  to  exercise  its  im¬ 
mense  infiueye  in  the  direction  of  economic 
sanity,  witly  a  marked  promise  of  success. 
This  coursy  was  unhappily  interrupted  by 
a  new  wo^Id  war. 

Today. /following  that  war,  we  are  again 
confrontted  with  a  crisis  in  international  eco¬ 
nomic  Jrelations.  Tliis  new  crisis  is  more 
profo^d,  more  diflicult,  more  fraught  with 
dan^-  than  any  we  have  as  yet  had  to  face. 

Mtoy  parts  of  the  world  have  been  devas¬ 
tated  by  the  war.  Unemployment,  misery, 
aad  even  starvation  stalk  the  earth.  There 
always  a  tendency  after  a  great  war  or 
Crisis,  for  the  nations  caught  in  the  toils  of 
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he  Clerk  read  the  title  of  the  bill.  •  /  a  desperate'  struggle  for  economic  survival 


In  recent 

ye^s  we  have  repeatedly  assumed  and  carried 
foniiard  the  heavy  responsibilities  of  world 
leadflfship  in  support  of  international  co- 
oper^on  and  peace  by  urging  other  nations 
capabw  of  doing  so  to  assume  similar  re¬ 
sponsibilities,  by  urging  all  nations  to  work 
for  cooptation  and  peace  and,  above  all,  by 
our  own  Example. 

The  British  loan  is  a  crucial  test  for  us. 
The  men,  women,  and  children  of  Britain 
have  borne  totold  hardships  and  have  made  \ 
enormous  sartiflees  in  the  Second  World  War.  ■ 
They  now  need  our  financial  assistance  to  , 
make  it  possible  for  them  to  rebuild  their  | 
gravely  depletecfteconomy.  By  thus  helping 
them  we  can  enidsle  Britain  once  again  to; 
become  a  great  influence  in  helping  us  to 
lead  the,  world  in  the  direction  which  is  so' 
vital  to  us  and  to  all-  members  of  the  United 
Nations — in  the  direction  of  peace  and  well-' 
being  for  all  of  us.  \ 

Denied  our  aid  at  this  particular  Juncture,! 
the  British  people  will  ftpd  themselves' com-; 
pelled  more  and  more  t<>_regulate  and  regi-; 
ment  their  economic  lifl6  in  a  desperate; 
struggle  for  survival.  In  ^oing  this,  they, 
will  be  forced  to  adopt  poqcies  which  wilh 
render  impossible  the  urge^ly  needed  re-; 
sumption  in  the  world  of  an -adequate  andj 
mutually  advantageous  flow  of  goods  andj 
services  among  nations.  By  denying  finan¬ 
cial  help  to  Britain,  so  necessary '■for  its  eco¬ 
nomic  rehabilitation,  we  would  be  promoting 
economic  war  instead  of  economic  peace. 
And  we  would  be  undermining  the' founda¬ 
tions  of  international  cooperation.  Not  only 
Britain,  but  we  ourselves  and  the  world  would 
suffer  in  consequence — needlessly  and  tragi¬ 
cally. 

I  am  well  aware  that  some  of  our  abl^sf 
financial  experts  including  a  number  of  my 
best  friends,  hold  opposing  views  on  many 
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aspects  of  the  financial  arrangements  rfepre- 
B^ted  by  the  proposed  loan  to  Britain.  I 
wilivnot  undertake  to  pass  on  all  of  these 
poli^fi.  But  I  do  feel  this:  At  this  time 
when  conditions  everywhere  are  increasingly 
criticah^toe  central  problem  before  us  is  not 
the  techNcal  or  even  other  important  as¬ 
pects  of  tl^  particular  method  of  financing 
trade.  The  Jffoblem  now  is  whether  we  shall 
press  ahead  o^ore  it  is  too  late  with  the 
program  of  dev^ping  and  strengthening  the 
economic  found^ons  of  freedom  and  peace. 
The  British  Government  has  made  clear  that 
once  Britain  gets  a  ^uancial  breathing  spell, 
which  the  loan  wouldimermit,  it  will  go  for¬ 
ward  with  us  wholeheSijtedly  in  leading  the 
•  world  to  a  state  of  afE^s  in  which  trade 
and  production,  and  enWprise  can  func¬ 
tion  again  as  major  factors  In  bringing  about 
prosperity  and  peace  for  all  Sentries.  This 
is  of  Inestimable  importance,  i^ans  like  the 
proposed  loan  to  Britain  whic\  make  pos¬ 
sible  a  return  to  economic  sanity  ^  a  wholly 
different  matter  from  some  of  th^oans  we 
made  in  the  twenties  which  were  n^prely  a 
cover  for  unsound  and  suicidal  trade  paJlcies. 
Our  failure  to  act  afarmatively  on  the  Bwish 
loan  will  result  in  far  greater  Injury  tdVms 
and  to  the  whole  broad  movement  for  e^- 
nomic  restoration  than  any  specific  short^',^ 
comings  of  the  proposed  financial  arrange-  ‘ 
ments. 

The  loan  to  Britain  is  not,  of  course,  a 
panacea  for  all  of  the  world’s  present  eco¬ 
nomic  and  political  ills.  There  are  many 
other  phases  of  international  relations  in 
which  our  influence  and  our  example  will 
have  a  determining  effect.  But  our  action  on 
the  loan  ig  a  test — and  a  very  important 
test — of  our  intentions  and  our  leadership, 

I  am  siire  that  our  country  will  want  to 
meet  this  test  with  a  full  sense  of  our  im¬ 
mense  responsibility. 

Sincerely  yours, 

CoRDELi,  Hull. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Pennsylvania  [Mr. 
Gavin]. 

Mr.  GAVIN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  insert  at  this  point 
in  the  Record  an  editorial  entitled  “Sub¬ 
sidizing  the  British  Empire’’  by  Jesse  H. 
Jones,  a  former  great  administration 
leader. 

The  CHAIRMAN.  The  gentleman 
from  Pennsylvania  will  have  to  obtain 
permission  for  that  in  the  House  under 
the  rules  of  the  House  as  we  are  now  in  , 
the  Committee  of  the  Whole.  / 

The  matter  referred  to  follows:  / 

[From  the  Houston  (Tex.)  Chronicle  of  .^ril 
16,  1946]  / 

Subsidizing  the  British  Empi^ 

(By  Jesse  H.  Jones)  / 

I  do  not  think  the  proposed  ^itish  loan 
of  $3,750,000,000  now  before  Congress,  should 
be  made  and  do  not  believe  that  any  good  will 
come  to  the  American  people,  or,  for  that 
matter,  to  the  economy  of- the  world,  from 
making  ft  in  its  present  form. 

If  we  make  this  loan  to  Britain  and  refuse 
loans  on  similar  term^  to  other  countries,  it 
would  be  so  much  in  the  nature  of  an  alliance 
with  Great  Britain  as  to  cause  other 
countries  to  feel  that  we  are  less  friendly  to 
them  than  to  Britain. 

Furthermore,  the  proposed  loan  Is  most 
unbusinesslike. 

1.  Five  to  fifty-five  years,  or  practically  two 
generations,  is  much  too  long  a  time  to  lend 
money  to  a  foreign  government  without 
security.' 

2.  Kit)  loan  of  any  kind  should  be  made 
untjf^  all  considerations  incident  to  it  are 
d^rmined  in  advance  of  the  loan.  Nothing 
should  be  left  for  future  negotiations.  In 
tine  present  loan  agreement  Empire  tariff 


preference  and  the  proposal  for  the  expan¬ 
sion  of  world  trade,  in  which  the  United 
States  is  so  vitally  concerned,  are  left  for 
future  consideration.  The  time  for  these 
agreements  is  before  the  loan  is  made. 

3.  No  money  should  be  loaned  to  Britain 
for  expenditure  in  other  countries  without 
proper  security,  particularly  since  the  British 
have  substantial  profitable  investments  and 
operations  in  the  United  Staites  which  could 
be  used  as  collateral  for  a  loan. 

Prominent  among  these  is  insurance  from 
which  they  make  a  very  substantial  profit  out 
of  the  American  people.  According  to  a  re¬ 
cent  report  of  the  United  States  Treasury, 
British-owned  assets  in  this  country  aggre¬ 
gate  more  than  $3,000,000,000,  and  Include 
$587,000,000  United  States  Government  se¬ 
curities,  more  than  $^,000,000  in  corporate 
bonds,  and  623  controlled  branches  of  cor¬ 
porations  having  a  value  of  $611,000,000. 
These  and  other  assets  are  owned  by  the 
British  in  this  country,  the  profits  and  in¬ 
come  on  which  are  going  to  them.  These 
assets  and  the  profits  of  British  insurance 
companies  from  business  written  in  this 
country  should  be  used  by  the  British  Gov¬ 
ernment  as  security  for  any  loan  of  dollars 
to  be  spent  outside  the  United  States,  the 
British  Government  accounting  to  her  in¬ 
vestors  in  British  money  or  securities? 

n  / 

he  British  are  by  no  means  strapped.. •’‘Tt 
haa^een  estimated  that  their  assets  in  other 
GouiStJies  than  ours  total  some  $8,000,QW.000, 
their  \nmined  gold  reserves  have  bgen  esti- 
matedAp  be  worth  at  least  $15,000,000,000, 
and  theu'^iamond  reserves  as  n^ch  as  $8,- 
000,000,00(?!y  Britain  also  has  s^teral  billion 
dollars  in  c^h. 

In  July  19?^  the  RFC  authorized  a  loan  of 
$425,000,000  to^e  United  Kingdom  of  Great 
Britain  and  NorQs^rn  Ireland  un(ier  author¬ 
ity  granted  it  by  \jpngra^s  June  10,  1941,  to 
enable  RFC  to  malte  ^ans  to  governments 


ve 

\ 


that  had  defaulted 
after  'World  War  I,  arc 


their  loans  from  us 
I4ded  such  loans  were 


secured  by  investments  f^^thls  country.  The 
RFC  loan  is  paysylAe  over  awjperiod  of  15  years, 
with  interest  ^'3  percent. 4^The  loan  agree¬ 
ment  provlde^rthat  any  sal^by  the  British 
of  the  colla.teral  and  all  Incofiiifi  after  taxes, 
from  all  thfe  security  would  be  \pplied,  first 
to  the  injtferest  on  the  loan,  and  flien  on  the 
principal.  The  security  includea\the  net 
profita,^  after  taxes,  made  in  this  co^totry  by 
41  ^itish  Insurance  companies  o^^ating 
her^i,  and  the  capital  stock  of  40  addifcpnal 
^Htish-owned  American  insurance  cilm- 
.^nies.  The  RFC  made  no  requirement  tmf 
•'any  of  the  collateral  be  sold. 

Only  $390,000,000  of  the  loan  was  taken 
down  by  the  British.  Payments  from  the 
sale  of  pledged  collateral  have  been  $24,565.- 
000  and  from  the  net  Income,  after  taxes, 
$171,575,000  leaving  a  balance  due  as  of 
February  28  of  $194,000,000.  The  current  in¬ 
come  after  taxes  from  the  presently  pledged 
security  is  about  $37,000,000  a  year.  This  is 
approximately  the  average  over  the  past  10 
or  12  years. 

m 

In  order  to  be  helpful  to  the  British  and 
still  protect  our  own  Federal  Treasury  in  sub¬ 
stantial  part,  I  suggest  that  the  RPC  Increase 
its  loan  to  Britain  by  an  additional  $1,000,- 
000, OOQ  on  the  present  security,  with  no  re¬ 
striction  as  to  where  the  money  is  to  be  spent, 
and  that  the  interest  rate  on  the  balance  of 
the  present  loan  and  the  $1,000,000,000  addi¬ 
tional  be  2  percent,  with  all  net  earnings  to 
be  applied,  fh'st’,  to  the  Interest  on  the  loan 
and  the  balance  on  the  principal.  If  these 
earnings  hold  up  as  they  have  over  the  past 
dozen  years,  and  in  all  probability  they  will 
Increase,  the  loan  would  be  entirely  repaid  in 
about  40  years,  and  the  British  would  still 
own  their  profitable  Investments  in  this 
country. 

This  would  give  Britain  $1,000.1)00,000  cash 
Immediately,  if  she  wants  it,  and  without 


any  congressional  action.  A  request  to  the 
RFC  by  the  Federal  Loan  Administrator  ap¬ 
proved  by  the  President,  is  all  that  is  neces¬ 
sary.  / 

I  suggest  that  the  RFC  make  further  loans 
to  the  United  Kingdom  on  British  invest-  ' 
ments  and  operations  in  this  cpuntry,  up 
4;o  the  earning  value  of  the  security,  upon 
the  same  terms  and  conditions — that  is,  2 
percent  interest,  with  all  additional  earnings 
applied  to  the  loan,  and -that  the  proceeds 
of  such  loans  be  available  to  Britain  with  no 
restrictions  as  to  where  the  money  shall  be 
spent.  This  can  also  be  done  without  con¬ 
gressional  action. 

Britain  might,  iii  a  pinch,  put  up  a  few 
hundred  million  dollars  of  her  gold  now  in 
this  country. 

iv 

The  President  has  recommended  to  Con- 
■  gress  that  we  buy  critical  materials  for  stock¬ 
pile  purposes  and  put.  them  away  for  future 
use.  This  should  be  done.  The  British  can 
sell  us- many  of  these  and  pay  for  them  in 
sterliiig.  We  can  pay  them  in  dollars.  If 
necessary,  we  might  consider  making  Britain 
an'  advance  payment  of,  say,  $500,000,000  to 
enable  her  to  get  the  materials  out. 

'■  RFC  employed  this  method  to  help  China 
and  Russia  before  lend-lease  was  applied  to 
those  countries.  The  loans  are  being  paid 
according  to  agreement. 


I  further  suggest ‘that  Congress  consider 
authorizing  the  sale  of  cotton,  tobacco,  fruits 
'and  other  farm  products,  durable  goods  and 
manufactured  articles  to  the  United  King¬ 
dom  for  the  next  few  years  on  credit,  in 
amounts  equal  approximately  to  her  normal 
imports  of  such  items  from  us. 

In  this  connection  I  should  like  to  re¬ 
mind  the  Congress  that  lending  Britain  dol¬ 
lars  as  is  proposed  in  the  present  loan  agree¬ 
ment  does  not  insure  that  she  will  spend 
those  dollars  with  our  farmers,  manufac¬ 
turers,  and  exporters.  She  will  be  free  to 
spend  them  in  competition  with  us  in  world 
markets,  and  will. 

Through  Sir  Stafford  Cripps,  president  of 
the  British  Board  of  Tradd,  and  Lord  Presi¬ 
dent  of  the  Council  Herbert  S.  Morrison,  the 
British  Government  already  has  announced 
its  intention  to  discard  its  100-year-old  free 
cotton  market,  and.  Instead,  the  Government 
will  buy  its  cotton  wherever  it  can  buy  it 
to  its  best  advantage.  The  measure  was 
heavily  debated  in  the  House  of  Commons 
only  a  few  days  ago,  and  carried  by  a  vote 
of  2  to  1.  This  means  that  less  and  less  of 
i._  Britain’s  cotton  requirements  will  be  pur- 
\_chased  in  the  United  States. 

‘  ^  The  sale  of  farm  commodities  could  be 
iJtade  through  Commodity  Credit  Corpora- 
ti<i%i  or  some  other  Government  agency,  or 
by  ^r  exporters  with  provision  for  cashing 
their  drafts  at  the  Treasury.  Manufactured 
produc^ii  and  durable  goods  could  be  handled 
by  a  Go'\4rnment  agency  or  by  our  exporters 
and  their  '<!|rafts  cashed  in  the  same  manner. 
This  proced^ire  would  not  interfere  with  our 
regular  expor'fcirade  as  it  is  now  carried  on. 


r'iv^c 


■VI 


If  these  suggeHjLons  are  followed,  Britain  . 
would  get  substantlwiy  what  she  needs  from 
us  during  the  next^ew  years,  and,  in  my 
opinion, -on  a  basis  that^ would  be  much  more 
acceptable  to  the  AmerBi^n  people  than  the 
proposed  loan  now  before. Congress. 

I  do  not  believe  that  oitt  failure  to  give 
Britain  $3,750,000,000  on  her  terms  will  cause 
her  to  Impose  or  continue  tra'4e  restrictions 
or  other  sanctions  that  will  seriously  affect 
our  own  economy.  That  is  a  twbrway  street. 

I  have  never  been  much  interested  in 
threats,  and  for  the  British  to  say  t6  us  that 
unless  we  give  or  lend  her  X  billions'  of  dol¬ 
lars  on  her  terms,  they  will  be  forced  tq  im¬ 
pose  trade  restrictions,  dollar  blocs,  and  so 
forth  is  not  my  idea  of  a  fraternal  associa- 
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necessay  to  afford  dfealEirfe-othesiriarginfehin .-eff feet  in  I9U0;  "by  a  29-46  vot_e 

Cpp.  S977-S3)» 

By  Sen,  Pepper,  Fla,,  to  restore  most  of  the  price-control  law  as  it  was  "be-*^ 

'foxe  July  1;  hy  a  23-52  vote  (pp,  8923-9OOI), 

' 

Sens,  Ir^per,  Barkley,  Radcliffe,  Downey,  Tohey,  Taft,  and  Hillikin  were 
appointed  confeheifes  (p,  9005), 

The  measure,  a's.  amended,  is  printed  in  the  Record  (pp.  9005-10). 

THIRD  DEFICIEHCY  APPROPRIA^PQH  BILL,  The  Appropriations  Committee  reported  with! 
amendments  this  hill,  H,  R.  (S.  Rept,  1708)(p,  8934),  Provisions  of  the 

hill  will  he  shown  in  Monday^  s  Digest,  •  ■ 

Sen,  Cordon,  Oreg, ,  gave  not iofe-*-^  Intention  to  propose  an  amendment  to 
•  authorize  CCC  to  purchase  surplus  piotatbes  produced  in  1946  and  to  dispose  of 
such  potatoes  to  any  foreign  country  or  foreign  relief  (p,  8935) «> 


4. 


R30RGA1TIZATI0H,  On  a  motion  hy  Chairman  McCar’ran  6€,^the  Judiciary ,  Committee, 
made  the  President  ’  s  reorganization  plan  3  “the  unfinl-shed  business  (p.  901Q,'^^ 
The  plans  had 'hee,n“'discus sed  earlier  in  the  day  hy  Sens."'Kiley,  Barkley^  ^nd 
others  (pp,  8935-6,  8964-6),  ’  v 

LABOR-FSDEM  SECURITY  APPROPRIATION  BILL,  Agreed  to  an  additionai"‘-eo^nf erence 
repprt  on  this  hill,  H,  R,  6739;  find  further  conferees  were  appointed!^  (p;p. 
8956-50),  Insisted,  23-53,  on  striking  out  the  Elliott  amendment  prohibiting 
NLRB  orders,  etc,,  regarding  packing  and  cannjTig  employees  (pn,  8938-50), Hou 
..  conf  erees.. wer.e  appoint ed- also7tp.,'„8lJ5Sl*  .5  - -  -  .  -  .  . 


TREaSURY-POST  office  APPROPRIATION. bill.  Considered  an  amendment  in  disagreement] 
regarding  this  hill  (on  silver  pricfes,  etc,)*  conferees  were-' appointed  for  a 
further  conference  (pp,  8950-5). 

.  juB  I  111  111-  I  ji-jt  i^JI- r|-  ■  -^TmrT-*=^-f ■■■pppyipir.- 


^/AR  DEPARTiiENT  MILITARY  APPROPRIATION  BILL,  Completed  action  on  amendments  in 
^agreement  regarding  this  hill,  H,  R.  6837  (p",  8959),  This  hill  will  how  he 
io  the  President. 


7,  veterans ;'^^I'IINAL  LEaVE.  H.  R.  4051:  Cits  reported  July  11)  provides  for  payment  * 
to  enlisted  misters  of  the  armed  services  for  leave  computed’'''^  the  rate  of  2-1^ 
days  per  month,^^^t  not  to  exceed  90  days,  less  any  leave^'t'aken,  such  payments  to 
he  made  $50  in  cas!^i^d  the  balance  in  U,  S.  bonds  ta,.,i(i^ure  at  5  years,  unless 
discharge  occurred  he^b^;,^^an,  1,  1943,  in  xhich^^^re  payment  will  he  all  cash. 
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8,  GOVERNIIENT  C0RP0RATI0I8  APPROPRIATIOI^SBII^C  Agreed  to  the  confe-rence  report  on 

this  hill,  H,  R.  6777  (p«  S862),  Th^*lS!i;jus e  further  insisted  on  its  disagree¬ 
ment  to  the  Senate  am.endrient  autl\ot’^l[zing'^^TVA  fertilizer  plant  near  Mobile, 
Ala,',  hftarlrej acting,  l26-20^^a  motion  hy'I^p,  Whitten,  Miss,,  to  recede  and 
concur  with  an  amendment  (pgp';^  8863-74) ,  During^i-^^he  debate.  Rep,  Cooley,  N,  C,, 
stated,  "I  have  a  letter^,,,f^om  the  Secretary  of  AgilNmlture  and  one  from  the 
master  of  the  Nationa^^^Crange,  both  taking  the  positfhn^that  this  matter  should 
he  deferred  until  ^|i»frt her  consideration  can  he  given  It^iCj^  8863)* 

'W  ■  .1 

9,  'FOOD  SHORT  AGE  y>''''’^La-ld  on  the  table  H,  Res,  565,  requesting  the  S^«^tary  to  submit- 

to  the  Hopj^^  a  report  on  the  food  and  feed  shortage  in  Mass,  (p,  8B76),  The 
motioi^whs  made  hy  Chairman  Flannagan  of  the  Agriailture  Committee,  s%a^e  he  had 
recel-Ved  a  letter  from  the  Secretary  on  the  situation.  Rep,  Rogers,  MasSy^  said 
sM  was  ”not  satisfied  with, what  the  Department  of  Agriculture  has  done  in"‘th£  1 
^•''distribution  of  food”  (p,  8876),  The  resolution  had  been  reported  hy  the 
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society  today.  Mr.  President,  tfiis  Is 
anyeffort  to  deprive  them  of  the  right  to 
organize  and  bargain  collectively.  I  re¬ 
call  period  when  the  Senate  was  con- 
siderij^the  so-called  Wagner  bill.  At 
that  time  industry  after  industry  used 
all  the  m^toods  at  their  command  in  the 
effort  to  deprive  the  workers  of  the  right 
of  collective  bargaining. 

The  presenvi^ort  is  of  the  same  sort. 
We  should  stanH  firm  for  these  unfor¬ 
tunate  people,  whom  others  are  attempt¬ 
ing  to  deprive  of  tl^  right  of  collective, 
bargaining.  They  nHw  have  that  right 
under  the  National  LaJtor  Relations  Act. 
The  Social  Security  AcK  however,  con¬ 
tains  a  very  broad  definitita  of  the  term 
“agricultural  worker.”  Asvthe  distin¬ 
guished  Senator  from  Ve^ont  [Mr. 
Aiken]  said  a  little  while  ago,  ^the  case 
of  a  thousand  workers  who  are  eWployed 
in  a  packing  plant  which  is  industrial¬ 
ized — and,  by  the  way,  it  is  no  long^  an 
agricultural  industry;  it  has  become'i^- 
dustrialized — perhaps  one  or  two  meih^ 
bers  of  the  organization  are  doing  agri-., 
cultural  work.  In  that  case,  under  the  ^ 
definition,  a  union  cannot  be  organized: 
or  if  it  is  alre*ady  organized,  it  will  be  de¬ 
prived  of  any  right  of  collective  bargain¬ 
ing  under  the  National  Labor  Relations 
Act. 

So,  Mr.  President,  on  the  pending 
question  the  issue  is  clear.  Those  who 
vote  “yea”  will  vote  to  deprive  these 
workers  of  the  right  to  bargain  collec¬ 
tively.  Those  who  vote  “nay”  will  say  to 
the  House  of  Representatives,  “We  will 
not  permit  this  method  of  indirection 
to  be  used  to  try  to  deprive  the  workers 
of  a  right  which  under  a  separate  bill 
could  not  be  denied  them  either  in  the 
Senate  or  in  the  House  of  Representa¬ 
tives.”, 

So,  Mr.  President,  I  hope  and  pray 
that  the  Senate  will  stand  firm. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  sdeld? 

Mr.  WAGNER.  I  yield. 

Mr.  AIKEN.  I  am  sure  the  Senator 
from  New  York  has  observed  that  during 
this  debate  not  one  Senator  has  risen  to 
defend  the  so-called  Elliott  rider.  The 
only  reason  given  why  we  should  vote  to 
accept  the  rider  is  that  the  House  ha^-' 
voted  for  it  by  a  record  vote  of  almoflt 
2  to  1.  / 

Mrr  WAGNER.  Yes.  , 

Mr.  AIKEN.  Does  not  the  Senator 
from  New  York  think,  even  thtffigh  the 
House  by  a  vote  of  400  to  1  might  vote 
to  deprive  a  large  segment  of 'our  people 
of  the  rights  guaranteed  th^m  under  the 
law,  that  still  would  not  jfive  any  Mem¬ 
ber  of  the  Senate  any  particular  license 
to  vote  to  follow  that  jwrong  or  to  put  it 
into  effect? 

Mr.  WAGNER. /I  agree  absolutely 
with  the  Senator,-' 

Mr.  AIKEN,  /that  is  the  only  reason 
that  has  beejj'  given  us  as  to  why  we 
should  vote/)  accept  the  Elliott  amend¬ 
ment.  / 

Mr.  WgnER.  And  I  think  it  is  an 
Invalid^ason. 

Mr/PEPPER.  Mr.  President,  I  sug¬ 
gest  the  absence  of  a  quorum. 

,The  PRESIDING  OFFICER.  The 
lerk  will  call  the  roll. 


The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Hawkes 

Overton 

Austin 

Hayden 

Pepper 

Ball 

Hill 

Badcllffa 

Barkley 

Hoey 

Reed 

Bridges 

Huffman 

Hevercomb 

Briggs 

Johnson,  Colo, 

Robertson 

Brooks 

Johnston,  S.  C. 

Russell 

Buck 

Kilgore 

Smith 

Burch 

Knowland 

Stanflll 

Bushfield 

La  Follette 

Stewart 

Byrd 

Danger 

Swift 

Capehart 

McCarran 

Taft 

Capper 

McCleUan 

Taylor 

CarviUe 

McKellar 

Thomas,  Okla. 

Chavez 

McMahon 

Thomas,  Utah 

Cordon 

Magnuson 

Tobey 

Donnell 

Mead 

’Tunnell 

Downey 

MUllkin 

Wagner 

Eastland 

Mitchell 

Walsh 

Ferguson 

Moore 

Wherry 

Fulbrfght 

Morse 

White 

Gossett 

Murdock 

Wiley 

Green 

Murray 

Wilson 

Guffey 

Myers 

Young 

Gurney 

O’Daniel 

Hart 

O’Mahoney 

The  PRESIDING  OFFICER.  Seventy- 
six  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

\  Mr.  MEAD.-  Mr.  President,  I  shall  de- 
tiun  the  Senate  for  only  a  short  time.  I 
ha!%e  been  attending  a  committee  meet- 
ing^nd  I  understand  that  the  Senate  is 
aboutS^  vote  on  the  so-called  Elliott 
rider.  \  was  a  member  of  the  subcom¬ 
mittee,  aHd  also  the  full  committee,  both 
of  which  dtjnsidered  the  matter.  I  pre¬ 
sume  that  i\has  been  pointed  out  that 
the  subcomr^tee,  as  well  as  the  full 
committee,  too^  decided  action  with  re¬ 
gard  to  this  quesHon,  which  was  affirmed 
by  the  Senate,  buff-pot  by  a  record  vote. 

I  understand  that  tlti  other  House  took  a 
record  vote  before  th^enate  voted,  and 
also  one  record  .vote  since  the  Senate 
voted.  I  hope  that  we  wll^  have  a  record 
vote,  and  thaWt  will  sustain,  the  commit¬ 
tee  so  that  Jfie  bill,  containing  the  Sen¬ 
ate  amendment  striking  out  "the  Elliott 
amendmmt  may  be  sent  back  to  the 
other  House.  The  unfairnessfV  which 
would  result  by  adoption  of  the  'Elliott 
ridej:  has  been  pointed  out,  as  well  as 
the  attitude  which  has  been  taken  by  the 
circuit  court  of  appeals  and  by  the 
.tJnited  States  Supreme  Court.  Mr.'' 

■  President,  I.  hope  we  will  stand  by  the 
action  which  was  taken  by  the  subcom¬ 
mittee  and  the  fuli  committee  of  the 
Senate,  and  vote  against  the  Elliott 
rider. 

Se-veral  Sitnators.  Vote!  Vote! 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Nevada  [Mr.  McCar- 
ran]  that  the  Senate  recede  from  its 
amendment  numbered  39. 

Mr.  BALL.  Mr.  President,  oh  this 
question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McCARRAN.  Mr.  President,  as 
has  been  stated  on  the  floor  of  the  Sen¬ 
ate,  the  so-called  Elliott  rider,  which  was 
put  into  the  bill  on  the  floor  of  the  House 
of  Representatives,  was  stricken  by  an 
overwhelming  vote  in  the  subcommittee 
and  the  full  Committee  on  Appropria¬ 
tions  of  the  Senate.  On  each  occasion  I 
voted  to  strike  out  the  Elliott  rider. 

We  now  have  arrived  at  the  place 
where  no  longer  can  the  conferees  on 
the  part  of  the  Senate  act  without  fur¬ 


ther  instructions  from  the  Senate,  anji 
they  have  directed  me  to  make  the  mo¬ 
tion  which  I  have  already  made.  I  have 
made  the  motion  -so  that  the  Senate  may 
vote  positively  and  emphatically  whether 
it  wishes  to  recede  from  its  amendment 
No.  39  and  thus  retain  the  rider  in  the 
appropriation  bill. 

Mr.  President,  if  there  Is  one  thing 
which  I  dislike  above  all  else  in  connec¬ 
tion  with  appropriations,  it  is  tl:e  writ¬ 
ing  of  legislation  in  appropriation  bills. 
The  rule  of  the  Senate  is  that  when  a 
legislative  rider  is  placed  in  an  appropri¬ 
ation  bill,  the  Senator  in  charge  of  the 
bill  on  the  floor  of  the  Senate  shall  raise 
the  point  of  order.  The  Elliott  rider  was 
placed  in  the  bill  by  the  other  House. 

I  wish  to  say  that  on  this  question 
I  shall  vote  to  sustain  my  own  motion, 
but  if  I  am  voted  down  it  will  not  break 
my  heart. 

Mr,  MURDOCK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MURDOCK.  As  I  understand,  a 
vote'  “nay”  will  be  against  the  Elliott 
rider.  Am  I  correct? 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  is  correct. 

The  yeas  and  nays  having  been  or¬ 
dered,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Florida  [Mr.  Andrews]  and 
the  Senator  from  North  Carolina  [Mr. 
Bailey]  are  absent  because  of  illness. 

The  Senator  from  South  Carolina  [Mr. 
Maybank]  and  the  Senator  from  Mon¬ 
tana  [Mr.  Wheeler]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Mississippi  [Mr. 
.Bilbo]  and  the  Senator  from  Arizona 
[Mr.  McFarland]  are  detained  on  public 
business. 

The  Senator  from  Georgia  [Mr. 
George]  and  the  Senator  from  Illinois 
[Mr.  Lucas]  are  detained  at  an  important 
meeting  of  the  Joint  Committee  To  In¬ 
vestigate  the  Pearl  Harbor  Attack. 

The  Senator  from  Rhode  Island  [Mr. 
Gerry]  is  unavoidably  detained. 

The  Senator  from  New  Mexico  [Mr. 
Hatch]  is  absent  on  official  business,  hav¬ 
ing  been  appointed  a  member  of  the 
President’s  Evaluation  Commission  in 
connection  with  the  test  of  atomic  bombs 
on  naVal  vessels  at  Bikini. 

The  'Senator  from  Louisiana  [Mr. 
Ellender]  and  the  Senator  from  Mary¬ 
land  [Mr.  Tydings]  are  absent  on  offi¬ 
cial  business,  having  been  appointed  to 
the  commission  on  the  part  of  the  Senate 
to  participate  in  the  Philippine  inde¬ 
pendence  ceremonies. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  absent  on  official  business,  at¬ 
tending  the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State.  He  h:.s  a  general 
pair  with  the  Senator  frbm  Michigan 
[Mr.  Vandenberg]. 

If  present  and  voting,  the  Senator 
from  Illinois  [Mr.  Lucas],  the  Senator 
from  South  Carolina  [Mr.  Maybank], 
and  the  Senator  from  Montana  [Mr. 
Wheeler]  would  vote  “nay.” 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  Vandenberg]  is  absent  on 
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dfficial  business  attending  the  Paris 
nieeting  of  the  Council  of  Foreign  Min- 
is^rs  as  an  adviser  to  the  Secretary  off 
State.  He  has  a  general  pair  with  the 
Senator  from  Texas  [Mr.  Connally]. 

Tjle  Senator  from  Massachusetts  [M/. 
Saltonstall]  is  absent  on  oflacial  bus 
ness;  having  been  appointed  a  meml^r 
of  the  President’s  Evaluation  Comnas- 
sion  in  connection  with  the  test  of  atopic 
bombs  on  naval  vessels  at  Bikini. 

The 'Senator  from  Iowa  [Mr.  Hic:^ 
LOOPER]  is  absent  by  leave  of  the  S^ 
on  official  business  as  a  member 
Special  Committee  on  Atomic  Ene®y. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster]  and  the  Senator  from  N^raska 
[Mr.  Butler]  are  absent  on  official  busi¬ 
ness,  being  members  of  the  commission 
appointed  to  attend  the  Philippme  inde¬ 
pendence  ceremonies.  f 

The  Senator  from  Minne^ta 
Shipstead]  is  absent  by  leai 
Senate.  j 

The  Senator  from  Indiana/  [Mr.  'Wil¬ 
lis]  is  necessarily  absent.  / 

The  result  was  announced — yeas  23, 
nays  53,  as  follows:  i 

YEAS— 23  j 


■  SA  ;  •» 


[Mr. 
of  the 


Ball 

Gossett  1 

/  O’Daniel 

Bridges 

Gurney  / 

Hart  ■ 

Overton 

Buck 

Reed 

Burch 

Hawkes  } 

Hoey  / 

Robertson 

Bushfleld 

Swift 

Byrd 

MoCarran  f 

Wherry 

Capper 

McClellaji  / 
Moor4 

NAYS-^3 

White 

Eastland 

Aiken 

Johnson,  i^olo. 

Radcliffe 

Austin 

Johnstoru  S.  C. 
Kilgore 

Revercomb 

Barkley 

Russell 

Briggs 

Knowlar^ 

Smith 

Brooks 

La  Follette 

Stanfill 

Capehart 

Danger  > 

Stewart 

Carville 

McKellAr 

McMaMon' 

Taft 

Chavez 

Taylor 

Cordon 

Magniison  ■ 

Thomas,  Okla. 

Donnell 

Mead/ 

Thomas,  Utah 

Downey 

Millikin 

Tobey 

Ferguson 

Mitchell 

Tunnell 

Fulbright 

Morfe 

Wagner 

Green 

MuiUock 

Walsh 

Guffey 

Murray 

Wiley 

Hayden 

Myers 

Wilson 

Hill 

O’Mahoney  > 

Young 

Huffman 

Pepper  \ 

NOT  VOTING— 

Andrews 

George 

tealtonstall 

Bailey 

/Gerry 

Shipstead 

Bilbo 

»  Hatch 

Tydings 

Brewster 

/  Hickealooper 

Vandenberg 

Butler 

Lucas 

VTheeler 

Connally 

;  McFarland 

Willis 

EUender 

/  Maybank 

So  Mr.  McCarran’s  motion'*,  to  recede 
was  rejected. 

Mr.  M^CARRAN.  Mr.  President,  I 
move  that  the  Senate  further  insist  on 
its  amendment,  request  ,a  further  con¬ 
ference  with  the  House  thereon,  and  that 
the  Chsiir  appoint  the  same  conferees  at 
the  further  conference. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  ^appointed  Mr.  McCar- 
RAN,  Mr.  McKellar,  Mr.  Russell'*  Mr. 
Mead*;  Mr.  Murdock,  Mr.  White,  Mr. 
Ball,  and  Mr.  Bridges  conferees  ori-  the 
part  of  the  Senate  at  the  further  con¬ 
ference.  ,  : 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Swanson,  one  of  its 
reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4080)  to  amend 
■  section  476,  Revised  Statutes  (U.  S.  C.. 


’'title  35,  sec.  2),  providing  for  officers^- 
alid  employees  of  the  Patent  Office,  and ; 
I  for'  other  purposes;  asked  a  conference 
j  withftoe  Senate  on  the  disagreeing  votes 
j  of  the^<;wo  Houses  thereon,  and  that  Mr. 

!  BoYKiN,\^r.  Lanham,  and  Mr.  Hartley  • 
•  were  appointed  managers  on  the  part  of 
J  the  House  ^  the  conference/ 

The  messa'^  also  announced  that  the  ‘ 
:  House  had  agreed  to  the'  report  of  the 
committee  of  coflferen«<  on  the  disagree-  - 
.  ing  votes  of  th^  tjp  Houses  on  the ' 

:  amendments  of  tl^(^Senate  to  the  bilL 
'  (H.  R.  6777)  makpgVappropriations  for? 
Government  co^fferati^s  and  independ-  i 
ent  executive  ^^ncies  fcH;^the  fiscal  year  ■ 
ending  June  ^0,  1947,  amT'^or  other  pur- 
;  poses :  thalv  the  House  recced  from  its  < 
’  disagreernent  to  the  amendnWts  of  the  . 
:  Senate  numbered  2,  3,  and  4  €&,the  bill,  ( 
and  concurred  therein,  severallyVith  an  - 
amei^dment.  in  which  it  requested  the  - 
concurrence  of  the  Senate,  and  thaVthe 
House  insisted  upon  its  disagreement\to  ; 
the  amendment  of  the  Senate  numbered 
1  to  the  bill.  ;  . . . 

APPROPRIATIONS  FOR  THE  TREASURY 

AND  POST  OFFICE  DEPARTMENTS,  1947 

The  PRESIDING  OFFICER  laid  be¬ 
fore  the  Senate  a  message  from  the  House 
of  Representatives  announcing  its  action 
on  a  certain  amendment  of  the  Senate  to 
House  bill  5452,  which  was  read  as  fol¬ 
lows: 

In  the  House  of  Representatives,  U.  S.. 

July  11,  1946. 

Resolved,  That  the  House  further  Insist 
upon  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  7  to  the  bill  IH.  R. 
5452)  making  appropriations  for  the  Treas¬ 
ury  and  Post  Office  Departments  for  the  fis: 
cal  year  ending  June  30,  1947,  and  for  other 
purposes. 

Mr.  GREEN.  Mr.  President.  I  move 
that  the  Senate  recede  from  its  amend¬ 
ment  numbered  7,  which  is  the  only  point 
in  difference  between  the  Senate  and  the 
House. 

Mr.  McKELLAR.  Mr.  President,  be¬ 
fore  action  is  taken  on  the  motion,  I  ■ 
think  it  should  be  stated  what  the  mo-  i 
:  tion  affects.  i 

What  is  before  the  Senate  is  the  so- 

■  called  silver  amendment.  Several  days  i 
;  ago  we  had  a  vote  on  it,  and  while  I  do  i 

not  believe  there  was  a  yea-and-nay 
vote,  by  a  considerable  majority  a  com-  ■ 
promise  amendment  was  adopted  and  i 
,  sent  to  the  House,  but  was  rejected  by  the  ! 
House. 

The  provision  which  the  Senate  had  ? 

■  under  consideration  was  put  into  the 

;  Treasury  and  Post  Office  appropriation  ! 
bill  by  the  House,  so  it  was  not  subject 
to  a  point  of  order  in  the  Senate.  If  it  ’ 
had  been,  I  would  have  made  the  point 
of  order,  and  disposed  of  the  matter  in  . 
that  way.  The  provision  should  not  be 
a  part  of  the  Treasury  and  Post  Office  - 
appropriation  bill.  It  has  tied  that  bill 
up  for  2  or  3  months,  if  I  remember  the  : 
dates  correctly.  Today  is  the  12th  of  f 
July,  and  on  the  15th,  unless  the  bill  is  ' 
passed,  the  employees  of  the  Treasury  t 
Department  and  the  Post  Office  Depart- 
'  ment  will  be  without  pay,  as  they  are  paid  • 
‘  twice  a  month,  on  the  15th  and  the  1st, 

The  more  closely  I  have  examined  the  . 
silver  situation  the  worse  it  has  grown,  J 
so  far  as  I  am  able  to  determine.  I  have  | 


\ 


found  by  actual  purchase  of  silver  ar¬ 
ticles  that  silver  has  risen  in  price  three 
or  four  times  what  it  used  to  be,  while 
everything  else  was  held  down  by  price 
controls  or  otherwise. 

It  is  proposed  that  the  Goveimment 
sell  silver  to  the  manufacturer  of  silver 
commodities  at  71  cents  an  ounce.  The 
provision  is  “not  less  than  71  cents  an 
ounce.”  When  we  have  passed  the  law, 
it  has  always  been  taken  to  mean  71 
cents  an  ounce,  and  the  Treasury  sells 
it  to  the  silver  manufacturers  at  71  cents, 
a  very  low  price  for  silver. 

Who  will  make  the  profit,  with  the 
prices  of  manufactured  silver  articles  as 
high  as  they  now  are,  when  the  manu¬ 
facturers  can  get  silver  from  the  Gov¬ 
ernment,  if  the  amendment  shall  be 
agreed  to,  at  the  low  price  provided?  It 
will  be  the  manufacturers,  and  of  course 
the  manufacturers  are  very  much  in  fa¬ 
vor  of  it.  I  do  not  blame  them.  Anyone 
who  is  getting  something  out  of  the  Gov¬ 
ernment  at  a  low  price,  or  getting  some¬ 
thing  for  nothing,  is  always,  of  course, 
very  much  in  favor  of  it,  and  the  manu¬ 
facturers  of  silver  are  very  much  in  favor 
of  leaving  the  law  as  it  is,  because  they 
get  this  subsidy  from  the  Government; 
that  is  what  it  amounts  to. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Tennessee  yield? 

Mr.  McKELLAR.  I  yield. 

Mr.  BARKLEY.  Is  it  or  not  true  that 
the  manufacturers  who  buy  silver  from 
the  Government  at  the  71 -cent  rate  are 
in  competition  with  silver  manufacturers 
who  pay  the  market  price  for  silver  out¬ 
side  the  Government’s  supply? 

Mr.  McKELLAR.  If  they  buy  it  out¬ 
side,  of  course  they  are. 

Mr.  BARKLEY.  The  price  of  the  sil¬ 
ver  finished  product  is  approximately  the 
same,  to  those  who  buy  it,  whether  the 
manufacturer  pays  71  cents,  or  90  cents, 
or  whatever  the  price  may  be.  I  think 
the  market  price  now  is  about  90  cents. 
In  other  words,  the  manufacturers  do 
not  make  any  reduction  in  the  price  of 
the  finished  product  because  they  get  the 
silver  at  71  cents  instead  of  90  cents? 

Mr.  McKELLAR.  Oh,  no;  they  do  not 
make  any  reduction.  What  they  are 
getting  is  a  subsidy  from  the  Govern¬ 
ment,  if  we  adopt  the  provision  sug¬ 
gested.  I  think  it  would  be  little  short 
of  outrageous  for  us  to  agree  to  such  a 
provision  as  that  for  the  benefit  of  a 
very  small  portion  of  our  population.  I 
do  not  think  we  should  do  it. 

Mr.  BARKLEY.  If  the  Senator  will 
permit,  I  have  here  a  statement  issued 
•yesterday  by  Handy  &  Harmon,  precious 
metal  merchants  with  offices  at  82  Fultdn 
Street,  New  York,  dated  July  11,  in  which 
it  is  said: 

The  issue  over  release  of  Treasury  silver 
Is  still  in  the  hands  of  the  Senate-House 
conference  committee  and  no  agreement  has 
been  reached  as  yet. 

Meanwhile,  in  the  absence  of  any  OPA 
ceiling,  silver  has  been  offered  in  the  market 
today,  and  we  have  established  a  New  York 
official  quotation  of  90'/^  cents^ 

It  has  been  possible  for  us  to  buy  silver 
today,  so  we  will  sell  to  customers  as  we 
always  have,  on  the  basis  of  the  current  day’s 
quotation. 

That  is  9018  cents. 
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Mr.  McKELLAR.  Mr.  President,  of 
course  it  is  absolutely  unfair  and  unjust 
to  give  a  small  body  of  our  citizens  this 
gratuity,  this  subsidy,  at  the  expense  of 
all  the  people,  and  no  legislative  body 
ought  to  be  guilty  of  permitting  such  a 
thing.  I  do  not  have  the  slightest  inter¬ 
est  in  silver  in  any  way,  shape,  or  form, 
except  as  I  get  a  few  dimes  and  quar¬ 
ters  and  half-dollars  occasionally.  I 
am  not  interested  in  the  slightest  degree 
in  silver.  I  am  not  interested  in  the 
manufacturers  of  silver.  Two  or  three 
manufacturing  houses  in  my  State  that 
have  written  me  favor  the  subsidy,  but  I 
feel  that  it  ir  my  duty  as  a  legislator 
to  do  what  is  the  right  thing  toward  all 
the  people,  and  the  right  thing  in  this 
case  is  not  to  grant  the  subsidy.  Inci¬ 
dentally,  I  have  no  doubt  I  may  lose  a 
few  votes  on  account  of  my  position,  be¬ 
cause  when  a  Member  of  Congress  does 
not  vote  for  what  some  of  his  constitu¬ 
ents  want  they  will  be  against  him.  I 
will  have  to  take  that  chance  and  I  am 
taking  it  in  this  matter.  There  are  no 
voters  on  the  other  side  of  the  question. 
So  the  matter  of  votes  does  not  enter 
into  the  equation  in  my  consideration  of 
the  question. 

With  the  world  price  of  silver  what  it 
Is,  I  do  not  think  this  body  ought  to  sell 
silver  to  the  favored  few  at  71  cents  an 
ounce  and  allow  them  to  sell  it  at  the 
enormous  increase  in  prices  at  which 
they  are  selling  it  today,  amounting  to 
$3  or  $4  an  ounce,  after  it  is  manufac¬ 
tured.  For  that  reason  I  appeal  to  the 
Senate,  just  as  I  appealed  to  the  Senate 
the  other  day  to  vote  down  the  motion 
made  by  the  Senator  from  Rhode  Island. 

The  Senator  from  Arizona  [Mr. 
Hayden]  and  I— the  Senator  from  Ari¬ 
zona  doing  most  of  the  work— arranged 
this  compromise  and  put  it  forward. 
We  thought  it  would  be  acceptable  to 
everyone.  It  ought  to  have  been  accept¬ 
able  to  everyone.  No  one  should  have 
objected  to  its  terms.  The. price  of  sil¬ 
ver  being  what  it  is  today,  the  compro¬ 
mise  would  do  no  one  any  harm.  It 
would  give  no  one  a  subsidy.  It  would 
not  favor  a  group  that  ought  not  to  be 
favored.  We  ought  to  be  fair  and  just 
in  this  matter,  and  for  that  reason,  much 
as  I  love  the  Senator  from  Rhode  Island 
personally,  I  hope  his  motion  will  be 
voted  down.  -I  am  very  anxious  that  it 
be  voted  down.  I  ask  the  Senate  to  re¬ 
peat  the  vote  it  made  the  other  day,  and 
uphold  the  compromise  which  was  then 
adopted. 

Mr.  HAYDEN.  Mr.  President,  I  have 
read  the  Record  of  what  occurred  in  the 
House  with  respect  to  this  matter.  One 
of  the  statements  made  upon  the  floor 
was: 

The  Senate  acted  entirely  without  a  roll 
call  and  without  consideration  of  the  merits 
of  this  matter  after  the  House  had  a  roll 
call.  They  asked  for  a  conference  without 
any  authority  to  go  to  a  full  and  free  confer¬ 
ence,  which  is  something  we  should  not  do. 

The  House  totally  misunderstood  the 
attitude  of  the  Senate  with  respect  to  a 
full  and  free  conference.  What  the 
Senate  did  was  to  say,  “We  will  agree 
with  the  House  that  we  will  not  advocate 
$  1 .29  for  silver.”  We  offered  them  a  com¬ 
promise  at  a  lower  price,  which  was  90.3, 
and  we  would  go  to  conference  and  talk 


with  the  House  conferees  about  it.  Of 
course  it  would  still  be  a  free  conference. 
Only  day  before  yesterday  when  a  con¬ 
ference  was  held  in  the  Appropriations 
Committee  room  on  the  Government 
corporations  bill,  the  House  conferees 
came  instructed  not  to  agree  to  a  Senate 
amendment  providing  for  a  fertilizer 
plant  at  Mobile,  Ala.  Because  they  came 
instructed  we  did  not  decline  to  meet' 
with  them.  Under  these  circumstances 
my  suggestion  is  that  the  Senate  have  a 
yea-and-nay  vote,  that  it  vote  down  the 
motion  made  by  the  Senator  from  Rhode 
Island,  and  that  then  the  Senate  ask 
for  a  further  conference  with  the  House. 

I  think  if  we  go  to  conference  after  such 
action  we  can  arrive  at  a  compromise. 

A  compromise  is  asking  someone  who 
asks  more  to  ask  less,  and  someone  who 
offers  less  to  offer  more.  That  is  what 
we  can  do,  and  we  can  adjust  the  matter 
if  we  go  to  a  conference  of  that  kind. 
What  the  House  did  was  to  decline  to 
appoint  conferees.  We  have  to  ask  them 
for  a  conference  again,  and  should  do 
so  after  we  have -had  a  yea-and-nay  vote. 

I  therefore  ask  for  the  yeas  and  nays  on 
the  motion  made  by  the  Senator  from 
Rhode  Island. 

The  yeas  and  nays  were  ordered. 

Mr.  BROOKS.  Mr.  President,  I  desire 
to  reiterate  what  I  said  on  a  previous 
occasion  when  this  question  was  under 
consideration,  and  to  ask  that  the  Senate 
action  be  reversed.  We  were  told  that 
we  had  to  hurry  and  agree  to  the  com-  ? 
promise  in  order  to  provide  for  paying 
the  employees  of  the  Treasury  Depart¬ 
ment  and  the  Post  Office  Department. 
It  was  said  that  the  proposed  com¬ 
promise  had  not  been  voted  on  by  the 
House.  We  agreed  to  the  compromise, 
and  then  the  House  voted  “no.”  Now  it 
is  proposed  that  we  take  one  more  jab 
at  what  the  House  has  three  times  re¬ 
fused  to  do. 

Mr.  HAYDEN.  The  House  has  never 
voted  on  this  proposition.  The  last  vote 
the  House  had  with  respect  to  the  meas¬ 
ure  was  whether  it  would  agree  to  a 
dollar  and  29  cents  an  ounce.  We  knew 
they  would  not  agree  to  that.  Anyone 
who  was  familiar  with  conditions  there, 
as  a  great  many  Senators  are,  must 
have  known  that  the  House  would  not 
agree  to  that. 

Mr.  BROOKS.  What  did  the  Hduse 
vote  on  since  the  Senate  voted  last? 

Mr.  HAYDEN.  The  House  simply  de¬ 
clined  to  have  a  further  conference,  be¬ 
cause  the  House  apparently  did  not  like 
the  way  we  went  at  it  and  instructed 
our  conferees.  But  we  should  not  in¬ 
struct  our  conferees  this  time.  We  can 
simply  vote  and  go  back  to  a  conference 
without  instruction'.  We  can  come  to 
an  accord  in  the  matter. 

Mr.  BROOKS.  Mr.  President,  I  desire 
to  speak  in  behalf  of  the  motion  made 
by  the  Senator  from  Rhode  Island.  I 
am,  of  course,  interested  in  the  situation 
respecting  the  employees  of  the  two  de¬ 
partments,  but  I  am  more  interested  in 
the  way  the  legislation  concerning  silver 
has  been  held  up  in  the  Senate,  thereby 
forcing  out  of  employment  all  over  the 
country,  hundreds  and  thousands  of  em¬ 
ployees  who  are  engaged  in  photographic 
work,  in  the  manufacture  of  jewelry  and 
In  the  manufacture  of  silver  articles. 
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Some  of  us  have  been  ‘pleading  for 
months  to  get  some  action  on  this  sub¬ 
ject.  Three  times  the  House  has  said 
it  will  not  go  above  71  cents.  I  think  it 
will  be  a  futile  thing  to  go  back  to  the 
House  again. 

I  wish  to  say  once  more  that  constantly 
I  have  been  opposed  to  subsidies.  It  is 
rather  strange  to  hear,  in  connection 
with  the  silver  situation,  the  cry  raised 
against  a  subsidy  which  is  small  in  com¬ 
parison  with  the  subsidies  for  which  the 
Senate  has  voted  time  after  time. 

Mr.  HAYDEN.  The  Senator  may  not 
be  aware  that  the  trade  is  willing  to  pay 
the  price  represented  by  the  compro¬ 
mise.  The  fact  is  that  the  m;arket  price, 
as  it  was  read  into  the  Record  today,  is 
90  cents.  The  difference  between  that 
and  71  cents,  on  100,000,000  ounces  of 
silver,  which  is  about  what  will  be  pur¬ 
chased,  will  meari  $20,000,000  to  the 
Treasury  of  the  United  States.  That  is 
what  it  will  mean  to  the  Treasury  of  the 
United  States  if  the  manufacturers  buy 
silver  at  the  market  price  of  approxi¬ 
mately  90  cents,  as  compared  to  71  cents. 
We  should  ask  the  manufacturers  to  pay 
the  market  price. 

Mr.  BROOKS.  My  plea  is,  Mr.  Presi¬ 
dent,  that  we  have  some  action.  Three 
votes  have  been  taken  in  the  House, 
which  show  that  the  House  has  made  up 
its  mind  on  this  question. 

Mr.'  MEAD.  Mr.  President,  will  the 
Senator  sdeld? 

Mr.  BROOKS.  I  yield. 

Mr.  MEAD.  I  am  in  ssnnpathy  with 
the  position  my  colleague  from  Illinois 
has  taken  in  this  matter.  I  believe  he 
has  stated  the  House  position  accurately, 
with  the  exception  that  the  House  pro¬ 
vision  will  permit  the  Treasury  to  pay  a 
sum  in  excess  of  71.1  cents  an  ounce, 
if  it  is  the  determination  of  the  Treasury 
to  do  so.  In  other  words,  it  puts  the 
floor  at  71.1  cents,  below  which  the 
Treasury  will  not  go,  but  it  can  go  higher. 
Therefore  it  occurs  to  me  that  we  ought 
to  agree  with  the  House  because,  as  my 
colleague  from  Illinois  has  well  said,  the 
House  has  taken  a  determined  stand  on 
several  occasions,  and  we  have  only  been 
postponing  action  by  what  we  have  done 
heretofore.  I  should  like  to  see  a  record 
vote  taken,  and  I  should  like  to  see  the 
position  of  the  Senate  more  in  harmony 
with  the  position  taken  by  the  House. 

Mr.  BROOKS.  I  thank  the  Senator. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BROOKS.  I  yield. 

Mr.  REVERCOMB.  I  should  like  to 
address  this  question  to  the  Senator  from 
Arizona.  Was  I  correct  in  understand¬ 
ing  him  to  say  that  if  the  matter  went 
to  conference  there  was  the  possibility 
of  a  compromise  below  the  90.3  cents? 

Mr.  HAYDEN.  If  we  go  to  a  free  con¬ 
ference  we  can  come  to  any  particular 
point  we  want  to.  We  can  go  to  confer¬ 
ence  and  recede,  and  agree  with  the 
House.  We  can  go  to  conference  and 
agree  to  make  the  price  $1,  so  far  as  the 
conferees  are  concerned,  I  would  not 
advocate  anything  of  that  kind,  because 
the  Senate  has  voted  that'  the  price 
should  not  be  more  than  90.3.  As  a  con¬ 
feree  I  would  feel  that  we  could  not  ask 
more  than  that. 
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Mr.  REVERCOMB.  That  is  the  point 
I  want  to  bring  out.  If  a  further  confer¬ 
ence  is  had,  the  price  may  be  raised 
above  90.3? 

Mr.  HAYDEN.  No;  as  a  conferee  rep¬ 
resenting  the  Senate  I  myself  would  not 
feel  that  anything  like  that  would  be 
justified. 

Mr.  BROOKES.  Would  the  Senator 
feel  that  a  compromise  between  71  cents 
and  90  cents  was  within  the  province  of 
the  conferees? 

Mr.  HAYDEN.  Certainly. 

Mr.  BROOKS.  Very  well.  I  hope  the 
motion  of  the  Senator  from  Rhode 
Island  will  prevail. 

Mr.  TAPT.  Mr.  President,  we  have  had 
this  silver  question  before  us  all  of  this 
session.  From  the  very  beginning  I  was 
appealed  to  to  try  to  have  silver  made 
available  here,  simply  because  enough 
silver  to  supply  the  American  industry 
was  not  available  in  the  rest  of  the  world. 
It  seemed  to  me  that  those  interested  in 
silver  ought  to-  be  able  to  pay  the  world 
price  for  silver,  whatever  it  may_be.  But 
silver  is  so  controlled  that  as  a  "practical 
matter  the  Government  fixes  its  price. 
The  Congress  fixes  the  price  of  silver,  and 
when  we  come  down  to  the  ultimate 
analysis  of  what  we  should  do  we  must 
determine  what  is  a  fair  price  for  silver. 
I  do  not  see  any  way  that  we  can  avoid 
that  question. 

I  myself  think  that  90  cents  is  a  fair 
price  for  silver  for  the  next  2  years.  I 
objected  very  strenuously  to  going  beyond 
that  point  and  fixing  a  price  of  $1.29,  but, 
so  far  as  the  present  price  is  concerned 
so  far  as  we  can  judge  from  world  price 
figures — and  they  are  not  very  reliable 
because  the  Government  has  control  of 
the  price — 90  cents  is  a  fair  price  from 
the  point  of  view  of  supply  and  demand. 
Silver  has  not  been  produced  during  the 
war,  so  it  is  in  short  supply,  and  the 
demand  is  just  as  great  as  it  has  ever 
been,  or  even  greater. 

That  is  not  a  condition  peculiar  to  the 
atuation  after  this  war.  After  the  pre¬ 
vious  war,  silver  went  to  $1.37  an  ounce 
before  it  came  down  again.  Subsequent¬ 
ly,  it  came  down  to  something  like  35  or 
40  cents  an  ounce.  But,  so  far  as  we  are 
concerned,  we  must  determine  what  the 
fair  price  of  silver  is.  Apart  from  the 
world  price— the  supply-and-demand 
price — apparently  the  cost  of  production 
has  increased  in  the  case  of  silver  as  it 
has  increased  in  the  case  of  all  other 
articles.  It  seems  to  me  that  the  in¬ 
crease  in  price  from  72  cents  to  90  cents  is 
a  very  fair  estimate  of  what  the  increased 
cost  of  producing  silver  is.  If  we  have 
the  obligation  of  fixing  the  price,  I  think 
it  should  be  fixed  at  90  cents.  I  believe 
that  the  compromise  reached  between 
producers  and  users  of  silver  was  very 
fair  and  in  accord  with  general  condi¬ 
tions  which  exist  throughout  the  world. 

I  talked  with  several  House  Members 
this  morning,  and  the  objection  they 
made  was,  “The  Senate  has  never  taken 
a  vote  on  the  subject.  We  think  that 
perhaps  only  a  few  Senators  favor  a  price 
of  90  cents,  and  that  if  a  vote  is  taken 
some  other  figure  will  be  favored.”  So 
I  believe  that  if  we  take  a  vote  and  deter¬ 
mine  that  90  cents  is  a  fair  price — and  I 
believe  it  is — the  House  will  accept  it. 


I  hope  very  much  that  the  motion  of 
the  Senator  from  Rhode  Island  will  be 
rejected. 

Mr.  WALSH.  Mr.  President,  I  should 
like  to  make  some  inquiries  of  the  Sena¬ 
tor  from  Rhode  Island.  ~ 

I  understood  the  Senator  from  Rhode 
Island  to  state  on  the  floor  of  the  Senate 
the  other  day  that  the  Treasury  Depart¬ 
ment  made  no  objection  to  the  price  of 
71.11  cents.  Is  that  correct? 

Mr.  GREEN.  I  stated  that  the  Secre¬ 
tary  of  the  Treasury  wrote  to  the  Senate 
Banking  and  Currency  Committee,  when 
the  Green  bill  was  before  it  and  hearings 
were  being  held,  that  he  favored  the  bill. 
The  bill  calls  for  a  price  of  71.11  cents. 

Mr.  McKELLAR.  Mr.  ■  President,  will 
the  Senator  yield? 

Mr.  WALSH.  In  a  moment. 

During  the  debate  2  days  ago  the  able 
Senator  from  Arizona  [Mr.  Hayden]  read 
a  letter  from  the  Treasury  Department. 
From  the  first  reading  of  the  letter  it 
would  appear  that  the  Treasury  Depart¬ 
ment  had  taken  a  different  position.  As 
I  read  the  letter — and  I ‘ask  the  Senator 
if  this  is  true — the  position  of  the  Treas¬ 
ury  is  that  if  the  Congress  ^svishes  to  in¬ 
crease  the  price,  the  Treasury  will  go 
along  with  it;  but  it  has  not  changed  its 
position  as  previously  presented  to  the 
committee. 

Mr.  GREEN.  I  have  not  seen  the  let¬ 
ter.  I  heard  it  read  on  the  floor  of  the 
Senate.  But  as  I  heard,  it  read,  it  seemed 
to  me  entirely  consistent.  The  Secretary 
did  not  say  that  he  had  changed  his  po¬ 
sition  as  to  the  price  of  71.11  cents  in  the 
original  bill.  As  I  understand,  he  stated 
that  if  the  Congress  should  determine  to 
fix  a  price  of  90  cents,  he  would  go  along 
with  it.  Of  course  he  would. 

Mr.  WALSH.  I  have  the  letter  before 
me.  It  reads,  in  part,  as  follows: 

If  the  Congress  should  decide  that  Treas¬ 
ury  silver  is  to  be  made  available  for  indus¬ 
trial  use  only  at  a  price  of  approximately  90.3 
cents  an  ounce,  and  at  the  same  time  that 
the  price  paid  by  the  Treasury  for  newly 
mined  domestic  silver  should  be  Increased  to 
approximately  90.3  cents  an  ounce,  the  De¬ 
partment  would  not  be  disposed  to  object. 
On  the  other  hand,  the  Treasury  would  be 
strongly  opposed  to  any  legislation  ultimately 
Increasing  the  price  paid  by  the  Treasury  for 
newly  mined  silver  to  $1.29.' 

I  interpret  that  statement  to  mean 
that  the  Treasury  said  that  it  was  up  to 
the  Congress.  But  when  the  bill  was  first 
presented  apparently  the  Treasury  De¬ 
partment  was  content  with  the  prevail¬ 
ing  price,  namely,  71.11  cents. 

Mr.  GREEN.  "Very  true;  and  so  far  as 
I  know  it  has  never  contradicted  that 
position. 

Mr.  WALSH.  The  Senator  is  now  re¬ 
ferring  not  only  to  what  was  developed 
at  the  hearings,  but  also  the  results  of 
various  conversations  with  agents  of  the 
Treasury.  Is  that  correct? 

Mr.  GREEN.  The  Senator  is  correct. 

Mr.  HA'YDEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.  In  a  moment.  As  I  un¬ 
derstand,  the  price  which  the  House  has 
agreed  upon  would  last  for  2  years. 

Mr.  GREEN.  That  was  the  provision 
in  the  original  bill. 

Mr.  WALSH.  It  is  in  this  amendment. 


Mr.  GREEN.  That  was  in  the  lan¬ 
guage  of  the  House  appropriation  bill. 

Mr.  WALSH.  Under  the  language  of 
the  bill  as  it  comes  to  us  from  the  House, 
it  is  permissible  for  the  Treasury  Depart¬ 
ment,  in  its  judgment,  to  increase  the 
price  at  any  time  during  the  next  2  years. 

Mr.  GREEN.  A  floor  was  put  under 
the  price,  but  there  was  no  ceiling.  The 
Treasury  can  charge  not  less  than' 71.11- 
cents,  and  it  can  go  up  to  90  cents  if 
it  feels  that  that  is  justifiable.  If  it 
wished  to  do  so  it  could  go  up  to  $1.29. 

Mr.  WALSH.  "Who. originally  fixed  the 
price  of  71.11  cents?  Was  that  done  by 
Congress  or  by  the  Treasury? 

Mr.  HAYDEN.  I  can  tell  the  Senator 
the  answer  to  that  question.  That  price 
was  originally  fixed  by  an  act  of  Con¬ 
gress  passed  in  1936.  The  late  Sentator 
Alva  Adams,  of  Coloradq,  introduced  the 
bill. 

Mr.  WALSH.  But  that  act  has  been 
continued  from  year  to  year. 

Mr.  HAYDEN.  No. 

Mr.  WALSH  For  how  long  a  time? 

Mr.  HAYDEN.  It  is  permanent  law. 

Mr.  WALSH.  Why  is  it  terminating 
now? 

Mr.  HAYDEN.  It  does  not  terminate. 
With  respect  to  the  price  paid  to  Ameri¬ 
can  miners  for  producing  silver  mined 
within  the  United  States  or  any  of  its 
possessions,  the  law  provides  that  the 
seigniorage  shall  be  45  percent,  and  the 
miner  shall  receive  55  percent  of  the 
value.  When  we  translate  the  45-per¬ 
cent  seigniorage  and  the  55  percent  paid 
to  the  miner,  it  amounts  to  71.1  cents. 

Mr.  WALSH.  If  no  action  at  all  were 
taken,  and  this  entire  amendment  were 
eliminated,  what  would  the  price  for 
commercial  silver  be? 

Mr.  HA'YDEN.  The  price  which  the 
miner  would  receive  for  his  silver  would 
be  approximately  71  cents.  The  price 
for  commercial  silver,  according  to  to¬ 
day’s  quotation,  would  be  90  cents. 

Mr.  WALSH.  Why  has  the  price  not 
been  changed  before? 

Mr.  HAYDEN.  Because  there  was  an 
OPA  ceiling. 

Mr.  WALSH.  What  was  that? 

Mr.  HAYDEN.  The  OPA  ceiling  was 
fixed  at  71.1  cents. 

Mr.  WALSH.  How  long  has  that  been 
in  effect? 

Mr.  HAYDEN.  Ever  since  the  OPA 
fixed  the  ceiling.  In  the  absence  of  a 
ceiling,  the  market  price  is  90  Va  cents. 

The  Senator  referred  to  conversations 
with  agents  of  the  Treasury.  I  think  it 
would  be  proper  for  me  to  saY  that  when 
this  compromise  was  under  considera¬ 
tion  at  the  beginning  I  conferred  with 
Mr.  'Vinson,  Secretary  of  the  Treasury, 
and  asked  him  what  he  thought  would 
be  a  fair  thing  to  do.  He  stated  that 
Mr.  White  was  his  expert  in  the  matter, 
and  asked  me  to  consult  with  him.  I 
did  so.  When  we  talked  about  the  price 
of  90  cents,  Mr.  White  said,  “I  think  that 
would  be  a  fair  price.  It  amounts  to  an 
increase  of  26*4  percent  over  the  price 
fixed  10  years  ago.  Prices  in  general 
have  gone  up  more  than  that.  I  think 
that  would  be  a  fair  price,  and  the  Treas¬ 
ury  should  not  object  to  it.” 

That  is  why  I  contend  that  this  letter 
Implies  that  the  Treasury  would  be 
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entii'ely  satisfied  with  that  price.  The 
same  statement  is  repeated  in  a  letter 
written  by  the  Acting  Secretary  of  the 
Treasury  to  the  House  of  Representa¬ 
tives.  The  Treasury  Department  is 
satisfied  at  this  moment  with  this  price, 
and  will'be  glad  to  operate  under  it. 

Mr.  WALSH.  If  the  language  in  the 
House  provision  is  retained,  tomorrow, 
or  after  this  law  becomes  effective,  the 
Secretary  of  the  Treasury  can  increase 
the  price  to  the  market  price  if  he  wishes 
to  do  so. 

Mr.  HAYDEN.  Undoubtedly  he  has* 
that  privilege,  but  he  has  never  pre¬ 
viously  changed  the  price  when  Congress 
has  fixed  it,  and  I  doubt  if  he  would  do 
so  in  this  case.  Congress  has  fixed  the 
price  to  the  miner  at  71  cents.  Why 
should  we  pay  the  miner  71  cents  and 
charge  S9meone  else  90  cents?  It  is  not 
logical. 

Mr.  WALSH.  In  view  of  the  insist¬ 
ence  of  the  House,  I  think  we  ought  to 
agree  to  the  House  attitude.  As  I  under¬ 
stand,  the  House  has  taken  two  votes  on 
the  subject. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  from  Massachusetts  allow  me  to 
finish  my  reply  to  his  question? 

Mr.  WALSH.  Certainly. 

Mr.  GREEN.  The  Secretary  of  the 
Treasury  was  not  the  only  one  who  wrote 
to  the  Senate  committee  approving  the 
bill  which  included  the  price  of  71.11 
cents.  There  were  also  letters - 

Mr.  WALSH.  What  date  was  that? 

Mr.  GREEN.  I  think  that  was  last 
November.  The  Administrator  of  the 
Civilian  Production  Administration  also 
w'l’ote  a  letter  to  the  same  effect.  The 
Administrator  of  the  Office  of  Price  Ad¬ 
ministration  also  wrote  a  letter  favoring 
Senate  bill  1508,  which  contained  the 
same  language  as  that  incorporated  in 
the  House  appropriation  bill. 

Furthermore,  I  cannot  understand  the 
violent  objection  on  the  part  of  some 
Senators  to  my  motion  based  upon  the 
letter  of  the  Secretary  of  the  Treasury. 
If  the  Secretary  of  the  Treasury  wishes 
to  sell  silver  at  90  cents,  and  feels  that 
that  is  a  fair  price,  he  has  the  authority 
.  to  sell  it  at  that  price. 

Mr.  McKELLAR.  He  has  never  done 
so  under  the  present  law. 

Mr.  WALSH.  The  language  is  “not 
less  than  71.11  cents.”  He  may  sell  it 
for  any  additional  amount  he  may  fix. 

Mr.  GREEN.  It  is  in  his  discretion. 
So  what  is  the  reason  for  the  violent 
opposition  to  letting  h'm  have  the  dis¬ 
cretion,  if  it  is  claimed  that  he  is  in  favor 
of  a  price  of  GO  cents? 

Mr.  TOEEY.  Mr.  President,  I  wish  to 
address  my  remarks  to  the  Senator  from 
Nevada  tMr.  McCARR.^N]. 

Some  years  ago  the  silver  question  was 
before  the  Senate,  and  the  late  lamented 
senior  Senator  from  Njva.da,  Senator 
Pittman,  was  speaking.  The  question  in¬ 
volved  was  an  increase  in  the  price  of 
silver.  It  had  already  increased,  and  it 
was  desired  that  it  go  still  higher.  Tak¬ 
ing  the  disparity  between  the  price  of 
silver  a  few  years  ago  and  the  price  under 
the  new  legislation,  I  asked  him  how 
much  the  v/ages  of  the  toilers  who  w^orked 
in  the  mines  to  produce  the  silver  had 
increased,  and  whether  they  had  in¬ 
creased  in  proportion  to  the  rise  in  the 


price  of  silver.  It  developed  from  his  own 
testimony  that  wages  had  not  risen  at 
all,  while  the  price  of  silver  had  gone  up 
very  materially. 

My  question  is  this:  Have  the  wages  of 
the  men  who  work  in  the  mines,  the 
toilers  who  produce  silver,  increased  as 
the  price  of  silver  has  risen?  If  so,  to 
what  extent? 

Mr.  McCARRAN.  I  suppose  I  should 
give  the  answer  in  percentages.  At  this 
moment  I  am  unable  to  do  so.  However, 

I  quote  liberally  from  the  testimony  be¬ 
fore  the  Committee  on  Appropriations. 
When  the  mine  operators  and  owners 
were  before  the  committee  they  testified 
that  wages  and  other  costs  of  production, 
such  as  powder,  steel,  and  other  equip¬ 
ment  necessary  for  mining,  had  in¬ 
creased  to  a  far  greater  extent  than  the 
increase  which  was  sought  in  the  price 
of  silver. 

Furthermore,  and  I  call  this  matter 
especially  to  the  attention  of  the  Senate, 
today,  with  one  exception,  there  are  no 
straight  silver  mines  in  operation.  The 
exception  is  one  mine  in  the  State  of 
Idaho,  known  as  the  Sunshine  Mine, 
which  has  a  ledge  that  runs  rich  in  silver. 
But  all  other  silver  produced  in  the 
United  States  today  comes  as  a  byprod¬ 
uct  from  the  production  of  copper,  lead, 
and  zinc. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield  to  let  me  speak  on  the 
question  of  wages. 

Mr.  McCARRAN.  I  do  not  have  the 
floor. 

Mr.  TOBEY.  I  yield. 

Mr.  MURDOCK.  I  should  like  to  call 
the  Senator’s  attention  to  the  fact  that 
strikes  in  the  metal  mines  in  my  State 
were  just  recently  settled  on  the  basis 
of  a  wage  increase  of  18  Vz  cents  an  hour. 
That  happened  within  the  last  week. 

Mr.  TOBEY.  I  am  glad  to  have  that 
information,  because  it  is  in  such  marked 
contrast  to  the  testimony  of  the  late 
Senator  Pittman,  and  I  wondered  wheth¬ 
er  there  had  been  some  change  to  the 
benefit  of  the  men  who  do  the  toil. 

Mr.  McCARRAN.  Let  me  say  that  I 
believe  it  was  in  1934  when  the  late  Sen¬ 
ator  Pittman  was  working  to  get  through 
his  Silver  Purchase  Act,  to  which  the 
Senator  from  New  Hampshire  has  re¬ 
ferred.  At  that  time  the  increase  in 
wages  paid  to  the  miners  was  not  what 
it  is  today.  Today  the  situation  is  very 
different,  and  conditions  in  every  respect 
are  much  different. 

But  I  wish  to  recur,  if  I  may  in  the 
Senator’s  time,  to  the  point  that  during 
the  war  the  SecretarS^  of  the  Treasury 
cam.e  before  what  is  known  as  the  Silver 
Committee  of  the  Senate  and  again  re¬ 
quested  that  we  cooperate  with  him  and 
give  our  sanction,  as  much  as  we  could, 
to  having  him  send  silver  to  Great  Brit¬ 
ain.  We  asked  him  why  it  was  that  he 
did  not  get  silver  from  other  sources. 
He  repeatedly  said,  and  I  use  his  very 
expression,  “Gentlemen,  I  have  scraped 
the  bottom  of  the  barrel  of  the  W’orld  to 
get  silver.”  And  that  is  true.  The  facts 
have  established  it  since  that  time. 

In  order  for  us  to  get  silver,  it  must 
be  taken  from  the  earth.  In  order  to 
take  it  from  the  earth,  we  must  meet  the 
cost  of  production  of  silver  from  the 
earth.  The  90-cent  compromise  will  in 


a  measure,  and  a  slight  measure,  indeed, 
meet  the  cost  of  production. 

Mr.  TOBEY.  I  thank  the  Senator. 

Mr.  MILLIKIN.  Mr.  President,  I 
should  like  to  make  an  observation  sup¬ 
plementing  that  which  has  been  made  by 
the  distinguished  senior  Senator  from 
Nevada.  There  seems  to  be  an  impres¬ 
sion,  which*  I  believe  has  been  rather 
studiously  cultivated,  that  Senators  from 
the  silver  States  are  out  to  oppress  the 
fabricators  of  silver. 

In  the  first  place,  it  is  clear,  I  believe, 
without  argument,  that  no  silver  fabri¬ 
cator  has  a  right  to  go  to  the  Treasury 
of  the  United  States  and  buy  silver  at  a 
price  below  its  monetary  value.  Obvi¬ 
ously,  the  Treasury  can  take  the  unmon¬ 
etized  silver  which  it  has,  monetize  it, 
and  pay  $1.29  worth  of  debt  for  every 
ounce  of  it.  But  during  the  war  a  num¬ 
ber  of  nations,  as  has  been  pointed  out 
by  the  distinguished  senior  Senator  from 
Nevada,  and  the  silver  fabricators  made 
it  clear  that  they  had  scraped  the  bot¬ 
tom  of  the  silver  barrel.  The  fabricators 
said  “We  cannot  keep  our  men  employed 
unless  we  can  get  silver  from  the  Treas¬ 
ury.” 

Mr.  President,  that  is  a  very  extraor¬ 
dinary  procedure.  The  ordinary  citizen 
who  wants  to  buy  property  of  the  United 
States  must  buy  it  at  the  highest  bid. 
But  in  order  to  meet  the  emergency  in 
which  the  fabricators  found  themselves, 
all  of  us  cooperated.  Although  we  be¬ 
lieved  that  silver  was  worth  $1.29  an 
ounce,  because  it  would  liquidate  $1.29 
worth  of  debt  of  the  United  States,  all 
of  us  cooperated  in  seeing  that  for  a 
temporary  period,  while  the  emergency 
lasted,  the  fabricators  could  get  silver  for 
70  cents  an  ounce. 

Today  everything  has  gone  up  in  price. 
Today  silver  in  the  free  market  of  this 
country  is  CO  cents  an  ounce.  We  are 
still  willing  to  try  to  accommodate  the 
silver  fabricators,  and  we  have  tried  to 
make  an  adjustment  between  the  two 
extremes  of  $1.29  an  ounce,  on  the  one 
hand,  and  70  cents  an  ounce,  on  the 
other  hand.  We  have  tried  to  make  a 
compr  lise  or  an  adjustment  price  of 
90.3  cent  an  ounce,  which  I  respectfully 
submit  is  a  fair,  sound  adjustment  be¬ 
tween  what  otherwise  would  have  been 
two  irreconcilable  positions. 

So,  Mr.  President,  I  earnestly  hope  that 
the  Senate  will  reject  the  motion  of  the 
Senator  from  Rhode  Island. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Rhode  Island. 

Mr.  REED.  Mr.  President,  on  this 
Question  I  have  been  one  of  the  conferees 
on  the  part  of  the  Senate  from  the  be¬ 
ginning.  I  have  been  one  of  the  con¬ 
ferees  who  has  steadily  gone  along  try¬ 
ing  to  find  a  common  ground.  I  have 
felt  that  the  silver-producing  States  and 
the  users  of  silver  have  been  entitled  to 
all  the  ccnsideration  that  the  conferees 
have  extended  to  them. 

On  the  other  hand,  it  shou'd  be  evident 
to  anyone  who  will  take  the  pains  to 
read  the  record  of  the  proceedings  in 
the  House  yesterday  that  there  is  no 
apparent  change  in  the  attitude  of  the 
conferees  on  the  part  of  the  House.  It 
is  true  that  in  the  House  yesterday  the 
point  was  made  that  the  Senate  had  not 
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actually  taken  a  vote  on  the  matter. 
Therefore,  I  am  in  favor  of  having  the 
Senate  take  a  vote  on  it,  and  I  shall  vote 
against  the  motion  of  the  Senator  from 
Rhode  Island. 

But  the  Senator  from  Illinois  is  not 
far  wrong  when  he  says  that  he  can  de¬ 
tect  no  change  in  the  attitude  of  the 
conferees  on  the  part  of  the  House.  If 
we  read  the  Record  yesterday,  we  find 
that  that  is  the  case. 

One  of  the  conferees  on  the  part  of 
the  House  has  been  willing  to  accept  a 
price  of  90  cents  an  ounce  at  any  time. 
But  the  other  conferees  would  not  agree 
with  him.  Representative  O’Neal,  who  is 
chairman  of  the  conferees  on  the  part 
of  the  House,  made  this  reply: 

The  purpose  of  the  committee  Is  to  further 
Insist  on  the  disagreement  to  the  Senate 
amendment  which  means  rhat  we  shall  stand 
by  the  provisions  of  the  House  bill  as  orig¬ 
inally  passed  by  the  House. 

That  bill  carries  silver  at  71  and  a  frac¬ 
tion  cents  an  ounce. 

Then  the  following  occurred: 

Mr.  Chenoweth.  As  I  understand  the  sit¬ 
uation,  the  Senate  yesterday  voted  to  amend 
Its  position  to  agree  to  a  price  of  90.3  cents. 

Mr.  O’Neal.  In  effect,  that  Is  the  major 
change. 

Mr.  Chehoweth.  Do  I  understand  that  the 
gentleman  Is  opposed  to  that? 

Mr.  O’Neal.  The  gentleman  representing 
the  committee  Is  opposed  to  that. 

But,  Mr.  President,  I  think  the  solu¬ 
tion  is  easy  enough  to  reach.  We  have 
been  worrying  with  this  question  now  for 
3  months.  If  it  will  do  the  House  any 
good  to  have  the  Senate  take  a  yea-and- 
nay  vote  on  the  question,  I  am  in  favor 
of  having  the  Senate  take  such  a  vote, 
and  to  make  one  more  effort.  After  we 
have  made  one  more  effort,  I  shall  ask  to 
be  relieved  from  further  service  on  the 
committee  of  conference,  unless  an  ad- 
ju.stment  is  reached. 

Mr.  MAGNUSON.  Mr.  President,  I 
wish'  to  say  that  there  is  another  reason 
why  we  should  do  something  about  silver. 
Under  the  price  of  71.1  cents  an  ounce, 
many  silver  mvnes  are  not  operating.  In 
many  cases  silver  is  a  byproduct  which  is 
obtained  from  the  production  of  lead 
and  zinc  and  copper.  Lead  is  today  one 
of  the  scarcest  commodities  in  the  United 
States.  There  is  a  very  great  shortage 
of  lead.  The  storage-battery  situation 
will  become  acute  in  the  next  few  months 
unless  more  lead  is  produced.  So  the 
situation  is  acute,  not  only  with  respect 
to  silver,  but  with  respect  to  lead  and 
zinc;  and  it  will  become  even  more  acute 
unless  something  is  done  about  this 
situation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Rhode  Island.  On  this 
question  the  yeas  and  nays  have  been 
ordered.  The  clerk  will  call  the  roll. 

Mr.  GREEN.  Mr.  President,  in  view  of 
the  statements  which  have  been  made  on 
this  question,  I  wish  to  make  a  few  brief 
comments  before  the  vote  is  taken. 

One  is  v/ith  respect  to  the  appeal  which 
the  able  Senator  from  Tennessee  made 
in  the  interest  of  the  post-office  clerks 
and  the  Treasury  clerks.  As  I  stated  the 
other  day  when  this  matter  was  before 
the  Senate,  if  my  motion  had  been 
adopted  at  that  time,  this  bill  would 


have  gone  to  the  White  House  that  after¬ 
noon.  Blit  hopes  were  held  out — in  fact, 
I  think  I  may  say  that  expectations  were 
held  cut — that  if  the  Senate  took  the 
opposite  action,  the  House  would  concur. 

The  other  point  is  that  reference  has 
been  made  to  the  small  number  of  per¬ 
sons  who  are  interested  or  concerned 
with  this  legislation.  If  we  consider,  not 
only  the  manufacturers  in  the  various 
businesses  which  are  concerned  with 
this  question,  but  the  electric  industry, 
the  motion-picture  industry,  the  dental- 
supply  industry,  the  photographic  in¬ 
dustry,  and  the  silver-plating  industry, 
we  must  realize  that  hundreds  of  thou¬ 
sands  of  employees  are  concerned.  Many 
of  them  already,  have  been  thrown  out 
of  work,  and  many  more  are  threatened 
with  a  cessation  of  work  unless  this 
legislation  is  enacted.  That  is  one  point. 

The  other  point  is  that  reference  has 
been  made  to  the  market  price.  There 
Is  no  such  thing  as  a  market  price  on 
silver.  I  think  the  very  letter  which  was 
read  here  this  afternoon  proves  that. 

Ml’.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield  to  me? 

•Mr.  GREEN.  I  prefer  to  iinish  my 
brief  statement,  and  then  I  shall  be  glad 
to  yield. 

Mr.  President,  up  until  day  before  yes¬ 
terday,  Handy  &  Harmon,  whose  letter 
was  read,  made  a  quotation  of  70  and  a 
fraction  cents  as  the  price  of  silver. 
Then,  the  day  before  yesterday,  the 
Senate  affirmed  90  cents  as  the  price. 
The  bill  went  to  the  other  House.  It  was 
confidently  expected  that  the  House 
would  pass  it.  The  next  morning  the 
market  price  was  quoted  at  90  cents  and  a 
fraction.  One  day  the  price  was  70  cents. 
The  next  day  after  the  motion  was 
agreed  to  by  th6  Senate  the  price  was  90 
cents,  and  the  next  day  the  market  price 
was  90  cents.  I  maintain  that  the  market 
price  is  coincidental  with  the  arbitrary 
price  fixed  in  the  legislation. 

Mr.  JOHNSON  of  Colorado.  The 
Senator’s  comments  on  the  price  of 
silver  are  very  interesting.  I  believe  that 
in  1942  he  introduced  a  bill  providing  for 
50-cent  silver.  Am  I  not  correct?  Did 
not  the  Senator  have  a  bill  before  the 
Congress  to  sell  silver  out  of  the  Treasury, 
at  59  cents  an  ounce? 

Mr.  GREEN.  In  the  bill  v/hich  I  intro¬ 
duced  the  price  was  71.11  cents.  The 
second  time  the  bill  was  before  the  Con¬ 
gress,  2  years  later,  the  price  was  71.11 
cents.  I  hope  that  now,  for  the  third 
time,  the  Senate  will  take  some  action  at 
71.11  cents. 

Mr.  JOHNSON  of  Colorado.  Did  the 
Senator  fix  in  his  bill  the  pfice  of  50 
cents? 

Mr.  JOHNSON  of  Colorado  subse¬ 
quently  said:  Mr.  President,  earlier  in 
the  day,  during  a  colloquy  between  my¬ 
self  and  the  Senator  from  Rhode  Island 
[Mr.  Green],  I  mentioned  the  fact  that 
at  one  time  he  sponsored  legislation 
which  provided  for  a  price  of  59  cents 
an  ounce  for  silver.  I  ask  unanimous 
consent  to  have  inserted  in  the  Record 
at  the  close  of  the  colloquy  a  copy  of  the 
■  bill.  Senate  bill  2768,  which  was  intro¬ 
duced  by  the  Senator  from  Rhode  Island. 

There  being  no  objection,  the  bill 
(S.  2768)  to  authorize  the  use  for  war 
purposes  of  silver  held  or  owned  by  the 


United  States  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

Be  it  enacted,  etc.,  ’That  notwithstanding 
any  other  provision  of  law,  the  President  is 
authorized,  through  the  Secretary  of  the  ‘ 
’Treasury,  upon  the  recommendation  of  the 
Chairman  of  the  War  Production  Board,  to 
sell  or  lease,  upon  such  terms  as  the  Secre¬ 
tary  of  the  ’Treasury  shall  deem  advisable,  to 
any  person,  partnership,  association,  or  cor¬ 
poration,  or  any  department  of  the  Govern¬ 
ment,  for  use  in  furtherance  of  the  war 
effort,  including  but  not  limited  to  the  mak- 
^ing  of  munitions  of  v/ar  and  the  s'upplylng 
of  civilian  needs  contributing  to  the  war 
effort,  and  the  converting  of  existing  plants 
to  those  purposes,  any  silver  held  or  owned 
by  the  United  States:  Provided,  That  the 
average  price  for  all  silver  sold  under  this 
act  shall  not  be  less  than  50  cents  per  fine 
troy  ounce;  Provided  further.  That  at  all 
times  the  ownership  and  the  possession  of 
an  amount  of  silver  of  a  monetary  value  equal 
to  the  face  amount  of  all  outstanding  silver 
certificates  heretofore  or  hereafter  issued  by 
the  Secretary  of  the  ’Treasury  shall  be  main¬ 
tained  by  the  Treasury, 

Sec.  2.  Authority  to  sell  silver  under  this 
>  act  shall  expire  on  December  31,  1944. 

Several  Senators.  Vote!  Vote! 

Mr.  BRIDGES.  Mr.  President,  what 
Is  the  question  before  the  Senate? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Rhode  Island  [Mr. 
Green]  that  the  Senate  recede  from  its 
amendment  No.  7. 

On  this  question  the  yeas  and  nays 
having  been  ordered;  the  clerk  will  call 
the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Florida  [Mr.  Andrews]  and 
the  Senator  from  North  Carolina  [Mr. 

-  Bailey  ]  are  absent  because  of  illness. 

The  Senator  from  South  Carolina  [Mr. 
Maybank]  and  the  Senator  from  Mon¬ 
tana  [Mr.  Wheeler]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Mississippi  [Mr. 

.  Bilbo]  and  the  Senator  from  Arizona 
[Mr.  McFarland]  are  detained  on  public- 
business. 

The  Senator  from  New  Mexico  [Mr. 
Hatch]  is  absent  on  official  business,  hav¬ 
ing  been  appointed  a  member  of  the 
President’s  Evaluation  Commission  in 
connection  with  the  test  of  atomic  bombs 
on  naval  vessels  at  Bikini. 

The  Senator  from  Louisiana  [Mr.  El- 
lender]  and  the  Senator  from  Mary¬ 
land  IMr.  Tydings]  are  absent  on  oflacial 
business,  having  been  appointed  to  the 
commission  on  the  part  of  the  Senate 
to  participate  in  the  Philippine  inde¬ 
pendence  ceremonies.  ' 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  absent  on  oflacial  business,  at¬ 
tending  the  Paris  meeting  of  the  Council 
of  Foreign  Ministers  as  an  adviser  to  the 
Secretary  of  State.  He  has  a  general 
pair  with  the  Senator  from  Michigan 
[Mr.  V.ANDENBERG ] . 

If  present  and  voting,  the  Senator 
from  Florida  [Mr.  Andrews],  the  Sen¬ 
ator  from  South  Carolina  [Mr.  May- 
bank],  and  the  Senator  from  Montana 
[Mr.  Wheeler]  v/ould  vote  “nay.” 

Mr.  WHERRY.  The  Senator  from 
Michigan  [Mr.  Vandenberg]  is  absent  on 
oflftcial  business  attending  the  Paris 
meeting  of  the  Council  of  Foreign  Min¬ 
isters  as  an  adviser  to  the  Secretary  of 
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state.  He  has  a  general  pair  with  the 
Senator  from  Texas  [Mr.  Connally]. 

The  Senator  from  Massachusetts  [Mr. 
Saltonstall]  is  absent  on  official  busi¬ 
ness,  having  been  appointed  a  member 
of  the  President’s  Evaluation  Commis¬ 
sion  in  connection  with  the  test  of  atomic 
bombs  on  naval  vessels  at  Bikini. 

The  Senator  from  Iowa  [Mr.  Hicken- 
looper]  Is  absent  by  leave  of  the  Senate 
on  official  business  as  a  member  of  the 
Special  Committee  on  Atomic  Energy. 

The  Senator  from  Nebraska  [Mr.  But¬ 
ler]  is  absent  on  official  business,  being  a 
member  of  the  commission  appointed  to 
attend  the  Philippine  independence  cere¬ 
monies. 

The  Senator  from  Minnesota  [Mr. 
Shipstead]  is  absent  by  leave  of  the  Sen¬ 
ate. 

The  Senator  from  Indiana  [Mr. 
Willis]  is  necessarily  absent. 

The  result  was  announced — yeas  25, 
nays  54,  as  follows: 

YEAS— 25 


Aiken 

Gerry 

Radcllffe 

Bail 

Green 

Revercomb 

Brewster 

Hart 

Smith 

Bridges 

Hawkes 

Tobey 

Brooks 

Lucas 

Wagner 

Buck 

McMahon 

Walsh 

Byrd 

Mead 

Wherry 

Capehart 

Overton 

Ferguson 

Pepper 

NAYS— 54 

Austin 

Hoey 

Myers 

Barkley 

Huffman 

O’Danlel 

Briggs 

Johnson,  Colo. 

O’Mahoney 

Burch 

Johnston,  S.  C. 

Reed 

Bushfield 

Kilgore 

Robertson 

Capper 

Knowland 

Russell 

CarvlIIe 

La  Follette 

Stanflil 

Chavez 

Langer 

Stewart 

Donnell 

McCarran 

Swift 

Downey 

McClellan 

Taft 

Eastland 

McKellar 

Taylor 

PDlhright 

Magnuson 

Thomas.  Okla. 

George 

Mllllkln 

Thomas,  Utah 

Gossett 

Mitchell 

Tunnell 

Guffey 

Moore 

White 

Gurney 

Morse 

Wiley 

Hayden 

Murdock 

Wilson 

Hill 

Murray 

Young 

NOT  VOTING— 

■17 

Andrews 

Ellender 

Shipstead 

Bailey 

Hatch 

Tydlngs 

Bilbo 

Hicftenlooper 

Vandenberg 

Butler 

McFarland 

Wheeler 

Connally 

Maybank 

Willis 

Cordon 

Saltonstall 

the  Senate  conferees  at  the  second  con¬ 
ference. 

Mr.  McEZELLAR.  I  am  very  sorry. 
Of  course,  the  Senator  from  Rhode  Island 
should  be  one  of  the  Senate  conferees. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  IW^cCar- 
RAN,  Mr.  McKellar,  Mr.  Hayden,  Mr. 
Green,  Mr.  Bailey,  Mr.  White,  Mr.  Gur¬ 
ney,  and  Mr.  Reed  conferees  on  the  part 


of  the  Senate  at  the  further  conference,  ment  to  the  Senator.  It  presides: 


herds,  and  the  condition  will  grow  acutely 
worse. 

The  amendment  is  direct,  it  is  aimei 
to  relieve  in  the  future  a  very  desper^e 
situation,  and  I  ask  for  favorable  ac^ 
on  it. 

Mr.  OVERTON.  Mr.  President/  will 
the  Senator  yield? 

Mr.  BRIDGES.  I  yield. 

Mr.  OVERTON.  As  I  unders/ood  the 
Senator’s  amendment,  it  inclydes  live¬ 
stock,  poultry,  and  eggs? 

Mr.  BRIDGES.  I  will  read/he  amend- 


;h 

1/ 


So  Mr.  Green’s  motion  was  rejected. 

Mr.  McEELLAR.  Mr.  President,  I 
move  that  the  Senate  further  insist  on 
its  amendment  numbered  7,  ask  for  a 
further  conference  with  the  House  there¬ 
on,  and  that  the  chair  appoint  the  same 
conferees  who  were  appointed  before. 

Mr.  GREEN.  Mr.  President,  I  should 
like  to  know  \yhat  is  meant  by  appoint¬ 
ing  the  same  conferees  who  were  ap¬ 
pointed  before.  At  the  first  conference 
I  v/as  one  of  the  conferees  on  the  part 
of  the  Senate.  I  have  read  in  the  Record, 
however,  that  at  the  second  conference  I 
Vi?as  not  included.  We  are  now  to  have 
a  third  conference  and  the  Senator  from 
Tennessee  requests  that  the  same  con¬ 
ferees  be  appointed. 

Mr.  McKELLAR.  Mr.  President,  I  am 
sure  that  the  conferees  on  the  part  of 
the  Senate  should  include  the  Senator 
from  Rhode  Island,  because  he  was  sup¬ 
posed  to  be  among  the  Senate  conferees 
at  the  previous  conferences  which  were 
held  on  this  matter. 

Mr.  GREEN.  Unfortunately,  the 
Record  does  not  show  that  I  was  among 


\  EXTENSION  OF  PRICE  CONTROL 

XThe  Senate  resumed  consideration  of 
th^joint  resolution  (H.  J.  Res.  371)  ex¬ 
tending  the  effective  period  of  the  emer¬ 
gency  Price  Control  Act  of  1942,  as 
amenc^d,  and  the  Stabilization  Act  of 
1942,  a^_^mended. 

Mr.  BMDGES.  Mr.  President,  I  send 
an  amendment  to  the  desk  which  I  ask 
to  have  staoed. 

The  PR^IDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  SenatoX  from  New  Hampshire. 

The  Chief  Cderk.  On  page  9,  be¬ 
tween  lines  14  anW  15,  it  is  proposed  to 
insert  a  new  parag A|Ph,  as  follows : 

No  maximum  price  no  regulation  or 
order  under  this  act  or\jie  Stabilization  Act 
of  1942,  as  amended,  shal^e  applicable  with 
respect  to  grains  for  whl^  standards  have 
been  established  under  ti™  United  States 
Grain  Standards'  Act,  as  a^nded,  or  any 
livestock  or  poultry  feed  processed  or  manu¬ 
factured  in  whole  or  in  sulmantial  part 
therefrom.  \ 

iMr.  BRIDGES.  Mr.  President,  I  wish 
to  ask  for  immediate  consider^on  of 
the  amendment.  My  explanatioA  of 
^  will  be  very  brief, 
j  Day  before  yesterday  an  amendi- 
I  offered  by  the  Senator  from  Kansas  [ 

I  ReedI  was  rejected  by  a  small  majo; 
i  There  were  certain  fears  expressec^t 
j  the  amendment  was  too  wide  in  icope, 

!  and  that  it  would  have  a  very  general 
I  effect  upon  a  widespread  varietyA)f  com- 
j  medities.  My  amendment  ^  more 
1  limited.  / 

J  Mr.  President,  the  amendijrfent  is  very 
simple.  It  takes  controls  o^grains,  and, 

;.  as  the  Senate  can  see  by  reading  it,  the 
s  amendment  imposes  defin/te  limitations. 
\  So  far  as  poultry  and  linstock  feeds  are 
5  concerned,  instead  of /applying  to  all 
f  processed  or  manufactwred  commodities 

!with  grain  as  a  basi^^ 

In  other  words,  ft  would  not  affect 
grain  manufacture,  we  will  say,  into 
»’  “Post  Toast'ies,”  pr  corn  sirup,  or  flour 
for  bread,  or  an^  commodities  of  that 
kind.  It  is  aimed  primarily  to  meet  the 
desp>erate  siti^tion  in  sections  of  the 
country  which  are  deficit  grain  areas. 
By  deficit  grain  areas  I  mean  sections 
like  New  Eiigland,  and  States  like  New 
York,  Permsylvania,  New  Jersey,  Dela¬ 
ware,  in  &e  East,  and  States  like  Ore¬ 
gon,  Wq^ington,  California,  and  other 
States  jfn  tlie  Pacific  coast  area,  which 
must  Jrave  grain  from  the  great  Middle 
West/section  in  order  to  feed  livestock 

!and>poultry. 

'Jhe  situation  has  been  very  desperate 
;  up  to  date  in  these  areas,  and  has 
}  brought  about  wholesale  liquidation  of 
;  poultry  flocks  and  liquidation  of  dairy 


No  maximum  price  and  regulation  or 
order  under  this  act  or  the  Stabilization 
Act  of  1942,  as  amended,  s/all  be  applicable 
with  respect  to  grains  foi*  which  standards 
have  been  established  /nder  the  United 
States  Grain  Standards  ^Act,  as  amended,  or 
any  livestock  or  poultry  feed  processed  or 
manufactured  in  whol0  or  in  substantial  part 
therefrom.  / 

Mr.  OVERTONy  I  thank  the  Senator. 

Mr.  TOBEy.  ,Mr.  President,  I  rise  to 
endorse  and  second  the  statement  made 
by  my  distinguished  colleague,  the  senior 
Senator  from  New  Hampshire  [Mr. 
Bridges],  “i^is  matter  has  been  on  our 
hearts  and, in  our  minds  for  a  long  time. 

It  comes  from  a  desperate  need  in  New 
England  itnd  the  Northwest. 

Whep,'’the  OPA  control  on  grain  was 
lifted,  /is  it  automatically  was  on  the 
1st  of/IJuly,  grain  began  to  come  to  New 
England,  and  the  men,  women,  and  chil¬ 
dren  of  that  section  felt  encouragement 
in^ad  of  discouragement.  Grain  came, 
ajad  the  flocks  were  being  fed,  and  there 
as  new  hope  in  the  hearts  of  those 
people. 

As  evidence  of  that,  I  wish  to  read  two 
telegrams.  One  is  from  George  M.  Put¬ 
nam,  head  of  the  Farm  Bureau  Fed¬ 
eration  of  New  Hampshire  and  long-time 
director  of  the  American  Farm  Bureau 
Federation,  known  in  this  country  as  the 
grand  old  man  of  agriculture.  There  is 
I  finer  American  citizen.  He  knows 
riculture  through  and  through,  and  his 
3  life  has  been  devoted  to  the  farmers 
rural  population  of  America.  His 
telelsj’am,  dated  yesterday,  reads  as  fol¬ 
lows 

Concord,  N.  H.,  July  11,  1946. 
Senator'UHARLEs  Tobey, 

X  Senate  Office  Building: 

We  appreciate  action  taken  by  Senate  on 
dairy,  poultlw  products,  and  meat.  We  re¬ 
gret  failure  t«  include  feed  grains.  Letting 
ceilings  back grain  is  about  the  worst 
thing  that  couik  happen  to  our  poultry  and 
dairy  industries  ihi  New  Hampshire.  Since  ^ 
OPA  v/ent  out  ourterain  men  have  been  able  ^ 
to  buy.  If  ceilingX  come  back  v/e  will  be  | 
in  same  situation  as^efore,  which  you  know  * 
was  approaching  a  wUamity.  Is  there  any 
way  left  in  which  feed  gr£iins  can  be  removed 
from  ceiling  control. 

GeoscS^I.  Putnam 
President,  New  Hampshire  Farm  t 
Bureau  Federation.  | 

The  second,  like  i/nto  t^  one  I  have| 
just  read,  is  from  Andrew  L.  Relker,  Com- 1 
mlssioner  of  Agriculture  of  I^w  Hamp-t 
shire,  a  man  of  the  utmost  pr^ity  andf 
character.  He  telegi'aphs  me  a^ollows:  - 
Concord,  N.  H.,  July  1^^946. 
Senator  Charles  W.  Tobey,  X 

Senate  Office  Building,  \  ^ 

>■  Washington,  D.C.:  \  s 

Senate  vote  on  grain  amendment  pending  J 
OPA  bill  will  cause  all  favorable  gains  se-i 
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oured  last  10  days  to  turn  to  losses.  Will 
restate  black-market  practices.  Increased 
grahi  supplies  purchased  and  how  moving 
in  helped  livestock  feeding  greatly  and 
saving  the  remnants  of  our  poultry  industry. 
With  linstock  prices  in  the  West  ranging 
higher  thJkn  ever,  control  on  grain  will  pre¬ 
vent  any  nut  meager  supplies  reaching  this 
area.  We  are^  shocked  at  the  result  of  the 
vote,  and  believe  inestimable  loss  will  accrue 
to  livestock  an‘4,  poultry  interests  in  New 
Hampshire.  No  'complaints  received  from 
poultrymen  or  dairymen  as  regards  increased 
prices  on  grains  sinbg  OPA  law  ended.  -If 
nothing  else  can  be  '-tione  to  coiTect  this 
bad  situation,  feel  thSt  Beed  amendment 
offered  freeing  all  grain  s6^ar  purchased  and 
under  contract  for  dellvei^up  to  August  1 
will  be  helpful  to  New  Engfupd. 

Andhew  L.  Telker, 

Commissioner. 

Mr.  President,  I  can  state  own 

reputation  that  what  Andrew  FeKer  and 
what  George  Putnam  say  about  tfi«  dire 
situation  represents  the  views  of  every 
commissioner  of  agriculture  and  e\^y 
member  of  the  Fann  Bureau  in  New, 
England.  This  is  a  desperate  situation. '■ 
Relief  has  come.  Do  not  close  the  doors 
now.  I  appeal,  with  my  colleague,  that 
the  ceiling  be  taken  off  grains  for  feed¬ 
ing  purposes.  Make  it  possible  for  the 
people  of  these  areas  to  get  some  grain, 
and  save  the  rural  life  of  New  England 
and  the  other  areas  from  great  suffering 
and  loss  and  tragedy. 

Mr.  SRIITH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TOBEY. 

Mr.  SMITH. 


ing  been  voted  upon  heretofore,  and  re¬ 
jected,  it  is  not  now-in  order, 

Mr.  BRIDGES.  Mr.  President,  the 
amendment  is  wholly  different  from  the 
amendment  offered  by  the  Senator  from  ^ 
Kansas.  The  amendment  offered  by  him 
and  voted  on,  reads: 

No  maximum  price  and  no  regulation  or 
order  under  this  act  or  the  Stabilization  Act 
of  1942,  as  amended,  shall  be  applicable  with 
respect  to  grains  for  which  standards  have 
been  established  under  the  United  States 
Grain  Standards  Act,  as-  amended,  and  prod¬ 
ucts  processed  or  manufactured  in  whole  or 
substantial  part  therefrom. 

1 

The  amendment  which  is  how  under 
consideration,  reads  as  follows : 

No  maximum  price  and  no  regulation  or 
order  under  this  act  or  the  Stabilization  Act 
of  1942,  as  amended,  shall  be  applicable  with 
respect  to  grains  for  which  standards  have 
'been  established  under  the  United  States 
Grain  Standards  Act,  as  amended,  or  any 
livestock  or  poultry  feed  processed  or  manu¬ 
factured  in  whole  or  in  substantial  part 
therefrom. 

It  is  a  wholly  different  amendment. 

'  Mr.  BARKLEY.  Will  the  Senatoj 
j^ld? 

Mr.  BRIDGES.  Certainly. 

BARKLEY.  Does  the  Stator 
deny  lihat  the  feeds  he  cover^n  his 
amendment  were  included  in  ufe  Reed 
amendm^t?  Were  they  noy^ll  in  it, 
and  is  notN^he  language  id^ical  down 
to  the  words  -^JStandards  Aof  as  amended 
or”?  Down  to^  all  exceoc  the  last  line 
and  two  or  thr'e^  wordy  on  the  next  to 
the  last  line  It  is  IdehtJcal  with  the  lan¬ 
guage  on  which  thf  Senate  voted  day 
before  yesterday.  .  \ 

Mr.  AIKEN.  Mr.  Pi>esident,  if  I  may 
answer  the  qi^stion,  ijnder  the  Reed 
amendment  there  is  inclH^ed  even  the 
most  famousr'product  of  thdi^tate  of  the 
Senator  from  Kentucky,  bec^se  that  is 
manufacjWred  from  grain.  ',1  think 
everyo^  knows  that  more  grairtus  used 
in  industries,  such  as  the  steel  in^stry, 
the  Aluminum  Industry,  the  liquol*,,  in- 
d^ry,  the  beer  industry,  and  a  thb^- 
Simd  other  Industries,  all  industries  tov 


I  yield. 

The  Senator  agrees  with 
me,  I  think,  in  the  statement  that  If 
we  do  not  remove  these  controls  the  grain 
will  go  to  beef  cattle  and  hogs. 

Mr.  TOBEY.  There  can  be  no  ques¬ 
tion  about  that. 

Mr.  SMITH.  And  our  dairy  herds  and 
poultry  flocks  will  have  to  be  liquidated. 

Mr.  TOBEY.  Nor  can  there  be  any 
question  about  that. 

Mr.  SMITH.  I  get  the  same  desperate 
messages  from  New  Jersey  the  Senator 
is  getting  from  Ws  State. 

Mr.  BARKLEY.  Mr.  President,  we 

voted  day  before  yeslerday  on  the  amend-  Aether,  than  is  used'f or  cattirand  pouL\ 
ment  offered  by  the  Senator  from  Kansas  /  L  a  v.*  t-uui 

[Mr.  Reed],  which  is  in  all  respects  th^ 


same  amendment  as  the  amendment  npw 
pending,  with  the  exception  that  the  H6ed 
amendment  forbade  any  ceiling  price  to 
be  put  upon  products  processed  or^anu- 
factured  in  whole  or  substantial  part  from 
grain.  The  pending  amendijrmnt  pro¬ 
vides  that  no  ceiling  shall  b^  put  upon 
grains  or  any  livestock  ov.^poultry  feed 
processed  from  grain.  /' 

The  amendment  as  offered  was 
contained  in  the  amendment  upon  which 
the  Senate  voted  5?i^ednesday.  Every 
item  in  the  amei^oment  now  pending, 
which  is  limited  W)  livestock  and  poultry 
feed  proce.ssed  ^tom  grain,  was  included 
in  the  amend^nt  offered  by  the  Senator 
from  KansaylMr.  tlEEDl.  The  only  dif¬ 
ference  is  jinat  in  the  Reed  amendment 
all  feed  afld  food,  including’  flour,  proc¬ 
essed  fr,om  grain,  was  barred  from  price 
ceiling^,  but  that  does  not  mean  that 
everything  contained  in  the  pending 
amendment  was  not  also  in  the  other 
amendment,  upon  which  the  Senate 
voted.  Therefore,  I  suggest  that,  it  hav- 


try  feed. 

Mr.  BARKLEY.  According  to  the  in¬ 
terpretation  made  by  the  Senator  from 
Ohio  and  the  Senator  from  Kansas  a 
few  days  ago,  nothing  beyond  the  grain 
itself,  or  the  first  processed  product,  such 
as  flour,  would  have  been  considered.  So 
it  would  not  include  what  the  Senator 
describes  as  “Kentucky’s  most  famous 
product.”  And  there  is  some  dispute 
even  among  Kentuckians  as  to  what  is 
Kentucky’s  most  famous  product. 

Mr.  TOBEY.  'Will  the  Senator  say 
what  Is  Kentucky’s  mo.st  famous  product? 

Mr.  BARKLEY.  We  have  the  finest 
and  most  beautiful  women  and  the  finest 
and  most  beautiful  horses. 

Mr.  AIKEN.  But  we  in  the  Senate 
know  what  is  the  most  famous  product 
of  Kentucky. 

Mr.  BARKLEY.  I  said  we  have  the 
finest  and  most  beautiful  women  and  the 
finest  and  most  beautiful  horses. 

Mr.  AIKEN.  And,  of  course,  Ken¬ 
tucky’s  most  famous  product  is  the  ma¬ 
jority  leader  himself. 


Mr.  BARKLEY.  No;  I  am  not  a  pros 
uct  of  grain,  I  will  say,'  and  I  have , 
been  processed  out  of  it. 

Mr.  TOBEY.  Mr.  President,  wjR  the 
Senator  3deld? 

Mr.  BRIDGES.  I  yield.  . 

Mr.  TOBEY.  May  I  ad^ss  myself 
to  the  distinguished  majori^ leader  very 
briefly?  He  has  a  duty  ifo  perform'  in 
all  these  matters.  •  I  r^gnize  that.  I 
also  recognize  that  ewm  with  the  high 
sense  of  duty  which  is  incarnate  in  the 
man  who  leads  th^majorty,  Alben  W. 
Barkxey,  he  also  SDssesses  a  great  sense 
of  fairness,  a  af*eat  sympathy  for  hu¬ 
man  needs,  an<f  a  desire  to  help  out  his 
fellowmen.  ^hile  he  is  nov/  raising  a 
technical  p^nt,  I  rise  and  ask  if  cut  of 
the  goodnifes  of  that  great  heart  of  his 
he  will  let  this  amendment  go  to  a 
vote  i^that  we  may,  if  possible,  decon¬ 
trol  tile  grain  which  is  so  necessary  for 
c  feed,  v/hich  would  relieve  a  dis- 
iTss  which  exists  all  over  the  country, 
not  press  that  technical  point  too 
''hard.  Have  a  heart,  Alben. 

Mr.  BARKLEY.  I  appreciate  the  sec¬ 
ond  edition  of  the  Macedonian  cry  com¬ 
ing  from  the  Senator  from  New  Hamp¬ 
shire. 

Mr.  TOBEY.  I  may  say  that  I  think  It 
will  be  answered  in  finer  language  and 
in  finer  spirit  than  was  the  previous  one. 

Mr.  BARKLEY.  The  record  will  show 
in  regard  to  that. 

Mr.  President,  I  feel  that  the  Senate 
has  expressed  itself.  It  is  up  to  the  Chair 
to  rule  on  the  point  of  order.  If  v/e  are 
ever  to  put  this  bill  behind  us  and  get 
anywhere  with  it,  we  must  make  prog- 
ress,  and  we  cannot  afford  to  spend  our 
time  voting  upon  practically  the  same 
thing  over  and  over  again.  If  the  Chair 
rules  that  my  point  of  order  is  not  v/ell 
taken,  I  will  accept  the  Chair’s  niling. 
But  I  think  the  Reed  amendment  we 
voted  on  the  other  day  included  every 
Item  of  the  amendment  now  pending, 
except  that  there  v;as  an  element  of  hu¬ 
man  food  involved  in  the  other  amend¬ 
ment  which  is  not  involved  in  the  pend¬ 
ing  amendment.  I  do  not  think  we  can 
overlook  the  human  element  in  regard 
to  grain  and  its  products. 

Mr.  HAWKES.  Mr.  President,  v;ill  the 
Senior  yield? 

Mr.'^lRIDGES. 
from  N^  Jersey. 

Mr.  HA^fTKES.  I  wish  to  say  to  the 
Senator  from  Kentucky  that  I  think  there 
is  a  very  great  difference  betwera  this 
amendment  and  the  one  offered  by  the 
Senator  from  Kansas  [Mr.  Rsed].  We 
had  a  long  discus^pn  here  on  Wednesday 
and  to  same  extent"  yesterday  about  tak¬ 
ing  control  off  wlieaiv^.  It  was  said  that 
wheat  was  used  for  flour,  and  if  wheat 
went  up  to  a  certain  point,  the  result 
would  be  an  increase  in  the  cost  of  flour, 
and  that  the  price  of  bread  would  be  dou¬ 
bled.  The  discussion  finally,  epded  with 
a  statement  from  the  Senator  fvom  Ver¬ 
mont  that  if  the  price  of  wheat  should 
double,  as  I  recall,  the  increased  fcpst  of 
a  loaf  of  bread  resulting  from  that  in¬ 
crease  w'culd  be  a  cent  and  a  half,  ap¬ 
proximately.  Is  that  correct?  \ 

Mr.  AIKEN,  That  is  correct. 


I  yield  to  the  Senator 


ly/ 11  m  ^  T 
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sdld  between  Jan,  1,1^^,  and  A-'r.  IC,  1946.  House  Rules  c/toittec  cleared  price-, 
control  measure  for  appcHntncnt  of  conferees.  House  pass^  British-loan  bill.  Rep. 
Flannagan  introduced  forc^ry  f  iscai-orjr.iluc  bill.!  Rep/ Rogers  inserted  USDA  re*;' 
port  on  food-feed  shortagesH^-n  Mass.  Rap.  Rand  cri^/'ized  USDA  offer  of  30-cent 
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1.  EEORGANIZAHE  ON.  Rejected,  30-37,  \  Con/^es.  66,  disapproving  of  Reorganization 
,  Plan  No.  3  (pp.  9012-33).  Began  de\^  on  S.  Con.  Res.  65,  disapproving  of  ■; 

Reorganization  Plan  No,  2  (pp.  9033p^?  '  ' 

2.  WHEAT  BONUS.  The  Agriculture  andy^orestry^Committee  reported  vithwut  amendment 
;  :  S.  2118,  to  provide  for  paymenj/of  a  30-cen^  bonus  on  wheat  produced  and  sold^ 

between  Jan,  1,  1945,  end  Ap^rdl  18,  1946  (S.'^^ept,  1713)(P«  9GH)» 

3.  THIRD  DEFICIENCY  APPROPRIA^ON  BILL.  In  reporting  this  bill,  H.  R.  6885  (see 

Digest  136),  the  commlt>4e  added  $85,000  for  the  ^an  Island  animal- quarantine 

station,  $10,000  tc  c^y  out  the  recent  law  for  cc^demnatlon  of  nnfit  mater  ^1? 

used  in  process  or  renovated  butter,  and  $50,000  for’^^^e  Joint 

Economic' Report;  changed  the  UNRJIA  provision  so  as  to  ^chiblt 

country  until  Ityhas  provided  for  prompt  distribution;  a^d  inserted  provisions 

increasing  they^ount  to  be  paid  for  passenger  vehicle^  ®  f ° 

■  $1,050  to  $1„<^0,  repealing  the  1947  appropriation-act  llmil^whlch  prohibit 

purchase  of/fessenger  veHcles  not  used  or  surplus,  prehlbitlr^use  of  OPA  apprr- 
priatibnsyi^r  anyone  preparing  cr  disseminating  general  propaga^  a.  n  supper 
of  prlcQ^ntrol,  and  permitting  foreign-trade  statistic_s  to^be 
,  ,desplt^  provision  in  the.  Ccmmerce  appropriation  act  for  1947. 
itemg/^f  interest  to  this  Department  see  Digests  124-  • 

4.  BAjjim’G  AND  CURRENCY,  Passed  with  amendments  H.  R.  4590,  to  authorize  t^^  use  by 
ndustry  of  Government  silver  (pp.  9034-7)* 

5i^fflCSSSED  until  Hon.,  July  15,,(p«  9037)*  \ 

‘S;  It  is  understood  that  tho  Agriculture  and  Forestry  Committee  ordered  reported 

S.  2033.  to  provide  suoport  for  wool  and  authorize  the  Secretary, to  set  wool 
standards  ana  carry  oud  research  -on-wool. 


PURCHASI1TG-;  FOREIG-U  EEL  AT  I  OH  S.  _  _Seiic.te  Doc.  239  (see  Digest  135)  "oronosesa^, 
to  the'  language  pprlaining  to  the  general  supply  iuno.,  Procuj?efSent 

•  m  TN  _  __  j i-  ^  ^  4*  T^t  ^r-i  c* r\Y\  +■. n  OTTH 


L;  \j\J  UlX^  w  x-'i  r''  ,  o 

Divis'fi^»*^reasury  Dar)rrtment,  so  as  to  enable  that  Division  to^rj^orm  a 
service  op^l'a^on  for  international  organizations  by  purch^ir^*  naterials, 
supplies,  and  e^tSi* 


lent  for  then  on  a  reinbursable 


HOUSE 


7,  BRITISH  LOAH.  Passed,  219-155»  v;it^i%^->^3^(3inent  S.  J.  Hes  13p,  to  authorize 
a  loan  to  Great  Britain  (pp^^3J3‘99“9i)  •  T!!'t®,*£ieasure  will  noif  oc  sent  to  the 
President. 

S,  PRICE  COHTROL.^,.,$he’^les  Connittoc  reported  a  resolut to  the 
'  '  'Seriate  nm@«C!jnents  to  H.  J.  Acs.  371,.  to  extend  and  amend  the  ?^4ft§^^^^ntrol  and 
•  •  'St'ahiil^^ion  Acts,  and  direct  the  Speaker  to  appoint  conferees  (pp^Si^^^ 



9*  TREASURY-POST  OFEICE  APPROPPlIATIOH  BILL.  Conferees  wore  appointco.  for  a  lur- 
■1  thor  conference  on  this  bill,  II.  R.  5^52  (p.  903^). 


ATOMIC  EHERGY.  The  Rules  Connittec  reported  a  resolution  for  the  consider^ 
tion  of  S,  1717,  for  the  development  and  control  of  atonic  energy  Cpp.  9P^"*2, 

AJ83).  ■  ,  .  • 

11.  PERSbMEL.  The  Civil  Service  Comittee  reported  with  anendnents  Hr  R.  5590» 

to  provide  for  the  uniform  administration,  of  efficiency  ratingjj^lH.  Rept. 

2512)  (p';v  90S3). 

12.  HEALTH.  The  Ifttei’state  and  Foreign  Commerce  Committee  re^<^tcd  with  amendment 

S.  191,  to  amende, the  Public  HcrILth  Service  Act  to  auth0«fizc  grants  to  the 
States  for  surveyi'iag  their  hospitals  and  public-headiJn  centers  and  for  plan¬ 
ning  construction  of^s^dditional  facilities  and  to^thorizc  grants  to  assist 
in  such  construction  (’5%  Rcipt.  2519)  (p*  90S3)» 

17  LEGlSLATI'^rS  PROGRAM.  Majority  Lca.dcr  McCora^k  announced  the  lorogrrm  for  this 
week  as  follows:  Mon..  H.  ?>47l2,  to  ^ide  optional  retirement  for  Gover^ 
ment  onployees  i^ho  have  rendcr^.t  l^t  25  years  of  service;  ^ucs.,  Consent 
Calendar,  Private  Calendar,  and  to  send  the  p^co-controj^  extension 

measure  to  conference  and  to.  con^Kthe  atomic  energy  bill;  Ucd.  Calendar 
Wednesday;  and  there  is  a  possj^lity^^at  S.  2177. 

reorganize  Congress,  may  be  ^^zen  up  latSu^  in  the  week.^pp*  90  ‘J- 9 

lU,  ADJOUEHSD  until  Mon. ,  JuLrl5  (p*  9003).  \ 

BILLS  niTRODUGED  \ 

15„  FORESTRY.  H.R.yf631,  by  Re  3.  Plannagan,  V-.,  to  facil^i^c  ai^.^ simplify  the 
work  of  the^^cst  Service.  Tc  Agriculture  Committee.  Is,*  ■;0o3.;- 

16.  IRRIGATIQSr:  H.R.  7032,  by  R:p.  Hiller,  Hebr.,  authorizing  f 

certain  acrued  interest  charges,  Farmers’  Irrigation  District,  ^rth  Platte 
preset.  To  Irrigation  and  Reclamation  Conmittee.  ^p*  90<j3*) 


.X 


I  THIS.  Ill  APPEHDIX 


FOOD  AHD  FEED  SHORTAGES.  Rep.  Roger s,  .Mass. ,  inserted  Acting •.  Secretary  Do 


letter  concerning  the  food  a.nd  feed  shortages  in  Mass. ,  and  c-^pla,iiiing  alloc^ 
tions  of  feed  for  Mass.  (pp.  A4302-3). 
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Bducted  shall  be  30  percent  instead  of 
4F1s^ercent  as  provided  in  section  4  (b)  of 
sai(^»£t.” 

Mr.  i^YDEN.  Mr.  President,  I  move 
the  adopSon  of  the  amendments  en  bloc. 

The  PF^IDING  OFFICER.  The 
‘  question  is  ol\^ agreeing  to  the  amend¬ 
ments  en  bloc. 

The  amendmelHg  were  agreed  to  en 
bloc. 

The  PRESIDINgNdfFICER.  The 
question  now  is  on  theV^grossment  of 
the  amendments  and  thexiii'^i  reading 
of  the  bill. 

The  amendments  were  orde^d  to  be 
engrossed,  and  the  bill  to  be  readT^third 
time. 

The  bill  (H.  R.  4590)  was  read 
third  time  and  passed. 

EXECUTIVE  SESalON 

■  Mr.  BARKLEY.  I  move  that  the  Sen¬ 
ate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration 
of  executive  business. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDING  OFFICER  (Mr. 
Knowland  in  the  chair)  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nomina¬ 
tion  of  Howard  H.  MacGowan,  of  Seattle, 
Wash.,  to  be  collector  of  customs  for  cus¬ 
toms  collection  district  No.  30,  with  head¬ 
quarters  at  Seattle,  Wash.,  in  place  of 
Saul  Hass,  which  was  referred  to  the 
,  Committee  on  Finance. 

EXECUTIVE  REPORTS  OP  A  COMMIT 

The  following  favorable  repo^i(?  of 
nominations  were  submitted: 

By  Mr.  WALSH,  from  the  Cojjrf&iittee  on 
Naval  Affairs: 

Sundry  ofBcers  for  appoM<tment  in  the 
United  States  Navy 

The  PRESIDING  flffelCER.  If  there 
be  no  further  repoios  of  committees,  the 
clerk  will  state^e  nominations  on  the 
calendar. 

Pernor  of  Hawaii 

The  l^slative  clerk  read  the  nomina¬ 
tion  of^ngram  M.  Stainback,  of  Hawaii, 
to^  Governor  of  the  Territory  of 
fwaii. 


The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 
postmasters 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Ms.  BARKLEY..  1  ask  that  the  nomi¬ 
nations  of  the  postmasters  be  confirmed 
en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  of  postmasters 
are  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  That 
completes  the  calendar. 

Mr.  BARKLEY.  I  ask  that  the  Presi¬ 
dent  be  notified  of  all  nominations  this 
day  confirmed. 

The  PRESIDING  OFFICER.  Without  z' 
objection,  the  President  will  be  notifie^*^ 
jrthwith. 

RECESS 

Mi^^ARKLEY.  As  in  legislaJi^Ve  ses¬ 
sion,  Ifkwe  that  the  Senate  tajre  a  recess 
until  Moni^ay  next  at  11  o’djjfe  a.  m. 

The  moniin  was  agreMr  to;  and  (at 
5  o’clock  and\l  minutej*^.  m.)  the  Sen¬ 
ate  took  a  recesS^ntw  Monday,  July  15, 
1946,  at  11  o’clockS^. 


CALIFORNIA  / 

Sylvia  S.  Richardson,  Highway  Highlands. 
Roscoe  J.  king,  Indio. 

Arthur  Patterson,  Lincoln  Acres. 

COLORADO  / 

J.  Max  Rush,  Otis.  ^ 


fOMINATT^ 

Executi^ nomination  rt(jeived  by  the 
Senate yuly  13  (legislatively  of  July 
5),  15^ 

Collector  of  Customs 
loward  H.  MacGowan,  of  Seattle,  '^Vt^sh., 
Co  be  collector  of  customs  for  customs  Col¬ 
lection  district  No.  30,  with  headquarters  at 
Seattle,  Wash.,  in  place  of  Saul  Haas.  '' 

CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  July  13  (legislative  day  of  July 
5),  1946: 

Territory  of  Hawah 

Ingram  M.  Stainback,  to  be  Governor  of  the 
Territory  of  Hawaii. 

Postmasters 

ALABAMA 

Eula  E.  Hamilton,  Woodstock. 

ARIZONA 

James  Cohen  Garrett,  Eloy. 

•  ARKANSAS 

James  F.  Wright,  Trumann. 


FLORIDA  / 
f 

Lessie  L.  McMullen,  L^. 

GEOa^IA 

John  W.  Ray,  Da^bn. 

/ILLINOIS 

Eleanore  AySiorley,  Good  Hope. 

IOWA 

Lucill^W.  Gittinger,  Eldon. 

y  MARYLAND 

Ff'ank  Scott  Bradley,  Federalsburg. 

MICHIGAN 

Burton  E.  Jones,  Holly.* 

Herbert  R.  Abrams,  Wixom. 

MISSOURI 

Raymond  H.  Schell,  Augusta. 

Grace  N.  Davis,  Desloge. 

NEW  MEXICO 

Herbert  Dale  Dodds,  Tularosa. 

NEW  YORK 

Marian  Chadderdon,  Acra. 

Wynford  B.  Bailey,  Lexington. 

Sarah  A.  Wilcox,  Wellsburg. 

.  NORTH  CAROLINA 

Lucy  M.  Shore,  Cycle. 

OHIO 

Lester  Bishop,  Johnstown. 

John  Merle  Gibson,  Savannah. 
Jaseph  D.  Ryan,  Willoughby. 

PENNSYLVANIA 

Charles  E.  Ongley,  Grand'  Valley. 
Clara  M.  Baker,  Penllyn. 

Thomas  Mark  Shockey,  Rouzervllle. 

TENNESSEE 

l^ie  B.  Thomas,  Pleasant  Shade. 

,  TEXAS 

J.  Dea -Allen,  Blum.  ^ 

Meta  Cteglle,  Converse. 

Leland  C.  Adams,  Holliday. 

Marjorie  L.  "Burton.  Katy. 

Margaret  M.  Harden,  Larue. 

Betty  P.  Irby,  Texon. 

Oneta  M.  Fersch,  Wink. 

VIRGINIA 

Katherine  B.  Munt,  Prince  George. 

WEST  VIRGINIA. 

Juanita  Collins,  North  Matew^n. 

WISCONSIN  -y 

Franklin  J.  Fritsche.  Dorchester.  \ 


V, 


Home  of  Representatives 


o^t 


i\  The  House  met  at  10  o’clock  a.  m. 

Rev.  Bernard  Braskamp,  D.  D.,  pastoi 
the  Gunton-Temple  Memorial  Presb; 
tefcan  Church,  Washington,  D.  C.,  offered 
tliQ  following  prayer  : 

Thou  God  and  Father  of  all  mi 
kind  whose  unfailing  love  om*  siiful 
heaits  cannot  fathom  and  whose 
errinV  wisdom  our  finite  minds  c^not 
comprehend,  we  rejoice  that  Thoiy  hast 
made  us  the  beneficiaries  of  Thy  boun¬ 
tiful  pVovidence  and  that  our  c^seless 
meeds  do  not  exhaust  Thy  patiei^e  and 
iThy  po^er. 

\  We  ar^  again  approaching  Thl  throne 
he  old  and  familia^  way  of 
ich  is  never  closed  toahe  hum- 
the  contrite  heart.  We  are 
pelled  not  only/  by  many 
{necessities  which  Thou  alonff  canst  sup- 
iply  and  nameless  longings  which  Thou 
•alone  canst  satisfy,  but  encouraged  by 
every  gracioi*  invitation  and  promise  in 
Thy  Holy  Woid.  '  f 

We  know  n^t  what  a  day  may  bring 
e  future  fi&s  in  store  for 
earing  ^en  and  women, 
nd  con^dently  commit¬ 
ting  ourselves  t(S.Thy  fatherly  care,  as- 
jsured  that  wher^^Thoi/  dost  guide  Thou 
•  wilt  also  provide. 

^  In  Christ’s  nam^we^offer  our  petitions. 
Amen.  ^  ■ 


1  through 
i prayer  wr 
^ble' spirit 
i  coming. 


forth  or  what 
;  us,  but,  as  God- 
j  we  are  humbly 


THE 


IRNAL 


The  Journal  of  thA  proceedings  of  yes¬ 
terday  was  read  anS^pproved.  v 

MESSAGE  FRPNA  THE  SENATE 


A  message  from  tl 
Gatling,  its  enrcflling 
that  the  Senate  had 
amendment  in  .’which 
of  the  House  i^  request 
lution  of  the/  House  o 
title:  ^ 

H.  J.  Res,  371i  Joint  resolution  extending 
the  effective  period  of  the  Emergency  Price 
Control  Act  6f  1942,  as  amelded,  and  the 
Stabilization/Act  of  1942,  as  amended. 


Senate,  by  Mr. 
jlerk,  announced 
lassed,  with  an 
le  concurrence 
a  joint  reso- 
the  following 


Saturday,  July  13,  1946 

Housfi  folhe-amentiments  of  the  Senate 
uumJtered  27  a,nd  28  th? 

TREASURY  AND  POST  OFFICE  DEPART¬ 
MENTS  APPROPRIATION  BILL,  1947 

Mr.  O’NEAL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  5452) 
making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fis¬ 
cal  year  ending  June  30,  1947,  further 
insist  on  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and 
agree  to  the  conference  requested  by  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  O’Neal,  D’Alesandro, 
Kopplemann,  Cannon  of  Missouri,  Taber, 
Keefe,  and  Canfield.  | 

EXTENSION  OF  REMARKS  /\ 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unan/  i 
ilnous  consent  to  extend  my  remarks ^  J 
the  Record  and  include  a  copy  of  ]tme  i 
aumt  of  the  War  Shipping  Administra-  I 
tioiXfor  the  year  1944  recently  prepared  { 
by  tne  Comptroller  General  of  the  United  > 
Statek  I  am  informed  by  the  -Public  j 
Printed  that  this  will  excee^  two  pages  of  ! 
the  Retord  and  will  cost  $435,  btit  I  ask  t 
that  it  op  printed  notwithstanding  that  | 
fact. 

The  SE^AKER.  Without  objection 
notwithsta\ding  the  cost,  the  extension  i 
may  be  mai 

There  wasXno  objection. 


d  that  the  1 
dment  to  | 
requests  | 
the  dis-  ’’ 
s  there-  ' 
x.  Bark-  I 
,  :y,  Mr.  f 
and  Mr.  Mili^kin  to  | 
on  the  part  tof  the  i 


The  message  also  announ  ^ 

Senate  ingists  upon  its  am* 
the  foregoing  joint  resolutio: 
a  confere’hce  with  the  House 
agreeing  votes  of  the  two  Houl 
on.  and^ppoints  Mr.  Wagner, 
ley,  Mr.  Radcliffe,  Mr.  Dow: 

Tobey,  Mr.  Taft, 
be  the  conferees 
Senate.  . 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  Com¬ 
mittee  of  conference  on  the  disagrfe^eing 
votes  of  the  two  Houses  on  the  amimd- 
ments  of  the  Senate  to  the  bill  (H4_  R. 
6837)  entitled  “An  act  making  approj^'i- 
ations  for  the  Military  Establishment  itor 
the  fiscal  year  ending  June  30,  1947,  a^d 
Tor  other  purposes.”  ' 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  th* 
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* 

[The  matte A^'ef erred  to  appears  in  the  % 
Appendix.] 

Mr.  CELLER  a\ked  and  was  given  per 
mission  to  exteim  his  remarks  in  the  : 
Record  in  three  irstances.  ^ 

Mr.  SPENCE  askM  and  was  given  per¬ 
mission  to  extend  Bis  remarks  in  the  ? 
Record  and  include  aMtatement  by  Clair  f 
Wilcox,  Director  of  thkoffice  of  Interna¬ 
tional  Trade  PolicyA  Department  of  * 
State.  ’1  i 

Mr.  LANE  and  Mr.  h\nd  asked  and 
were  given  permission  to  ^tend  their  re¬ 
marks  in  the,*  Record.  ^ 

Mrs.  ROGERS  oLMassacfiusetts  asked 
and  was  given  permission  tc^extend  her 
remarks  4n  the  Record  and  Include  an 
article  appearing  in  Fortunk  on  the 
United  States;  Foreign  Service.^, 

Mr.  MERROW  asked  and  w^i£  given 
permission  to  extend  his  remarkkin  the 
Record  and  include  a  telegram  and  a 
newspaper  article  on  OPA.  ; 

Mr.  RICH.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  remark^in 
the  Record  and  Include  an  article  en¬ 
titled  “Write  to  the  President,”  by  Mr.  K. 

•F.  Hutton,  who  paid  for  this  advertised 
ment  in  the  New  York  Herald  Tribune. 


;t  was  later  published  in  the  Williams- 
lort  Sun. 

The  SPEAKER.  Is  there  objection  to 
the  request  Of  the  gentleman  from  Penn/ 
sy\vania? 

[here  was  no  objection,  / 

[The  matter  referred  to  appears  in  me 
Appendix.]  / 

Mr\  TALBOT  asked  and  was  givenyper- 
missim  to  extend  his  remarks  m  the 
RECoai  and  include  a  statement  bV  Wil¬ 
liam  G^een,  president  of  the  An^rican 
Federaaon  of  Labor.  / 

Mrs.  itoCE  asked  and  was  given  per¬ 
mission  to  extend  her  remarks  in  the 
Record  in  two  instances.  / 

Mr.  WASIELEWSKI  asked /and  was 
given  permission  to  extend  hii  remarks 
in  the  Record  in  four  instants  and  in¬ 
clude  a  neV^aper  article  wi/h  each. 

Mr.  COCifeAN  (at  the  request  of  Mr. 
McCoRMACK)\was  given  peri^fission  to  ex¬ 
tend  his  rem^ks  in  the  Appendix  of  the 
Record.  \  j 

Mr.  McCORMACK  ai^ed  and  was 
given  permission  to  reviseiand  extend  the 
remarks  he  make  in  Cqfnmittee  of  the 
Whole  this  afterl|oon  an^  include  a  letter 
he  received  frorr^  William  Green,  presi¬ 
dent  of  the  American  federation  of  La¬ 
bor,  and  also  a  letfer  fjfom  Assistant  Sec¬ 
retary  of  State  ClE^tcm. 

Mr.  DOYLE  aske^And  was  given  per¬ 
mission  to  extend  «is  remarks  in  the 
Record  and  include^  certified  copy  of  a 
resolution  by  the  oo&ncil  of  the  city  of 
Long  Beach,  Calif.’  \ 

Mr.  HUBER  asljed  md  was  given  per¬ 
mission  to  exterffi  hia  remarks  in  the 
Record  and  include  a  rjfwspaper  item. 

Mr.  SHORT  a^ked  and  wa  ■  given  per¬ 
mission  to  extend  his  Remarks  in  the 
Record  and  include  an  article  by  Frank 
Waldrop  whic/i  appearedyn  the  Wash¬ 
ington  Times -iHer  aid.  \ 

Mrs.  BOL'/'ON.  Mr.  Sneaker,  I  ask 
unanimous  Consent  to  ex^nd  my  re¬ 
marks  in  tte  Record  and  include  a  very 
fine  report  by  Maj.  Gen. \  Robert  S. 
Beightler  the  activities  of  \he  Thirty- 
seventh  Infantry  Division  of\  Ohio  be¬ 
tween  1940  and  1945.  I  am  informed  by 
the  Public  Pi’inter  that  this  will  exceed 
two  pages  of  the  Record  and  will  cost 
$240,  bpt  I  ask  that  it  be  prin^ked  not¬ 
withstanding  that  fact.  \ 

Tha'  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  he  made.  t 

There  was  no  objection.  V 

DThe  matter  referred  to  appears  in  the 
Ar*)cndix.  ]  \ 

/  SPECIAL  ORDER  GRANTED  \ 

/Mr.  MERROW.  Mr.  Speaker,  I  a!sk 
unanimous  consent  that  on  next  Tues¬ 
day,  July  16,  at  the  conclusion  of  the 
legislative  program  of  the  day  and  fol¬ 
lowing  any  special  orders  heretofor 


fore  j 
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6*  THiilaSURY-POST  OPFICE  -tiPPHOPRIdTION  BILL 
ference  report  on  this  1)111,  H*  E,  545 
he  sent  to  the  President, 


Both  Houses  agreed  to  a  further  con— 
PP*  957I-2,  9621),  This  hill  xirill  now 


WOJ'iEH^S  RIGHTS*  Rejected  S,  J,  Res,  6l 


proposing  an  amendnent  to  the  Conslitxt 
tion  providing  for  equal  rights  for  men  and  xTOmen  (vote  was  ^8  for,  35  again^/C 
hut  2/3  was  required) tpp,  9527-35), 

Senate  conferees  were  appointed  on  S,  I236 


g,  MIHRBRLSfc 


^  .  to  amend  the  Mineral  Leas' 
ing  Aqt  in  order  to  promote  development  of  oil  and  gas  on  the  public  difoain  (p. 


9*  BARKING  AND xpNS“H-BNCY,  Both  Houses  agreed  to  the  conference  r^or^;*  on  H,  R, 

4590 )  to  authorize  the  use  hy  industry?-  of  Goverrunent  silver  (pp^9550,  96o4-5) 
This  hill  will  now  he  sent  to  the  President,  ^ 


lOo  HAWAII,  The  Territories  and  InsxJar  Affairs  Committee  rep/j^rted  without  amendment 
H*  R,  3361>  to  provide  that  U,  S,  use  of  lands  in  Hawa^  for  v/ar  purposes  whici 
may  ]prevent  the  performance  of  any  condition  of  saley^shall  not  cause  forfeit¬ 
ure  of  the  lands  (S,  R^pt*  1762)(p,  9536),  y 


HOUSE 


11,  IaBOR-EEDERaL  SECURITY  aPPROPR^TI ON  BILLo  ^reed  to  a  further  conference  re¬ 
port  on  this  hill,  H.  R,  6739»"'Which  modipfes  the  NLRB  item  so  as  to  prevent 
it  from  organizing  or  assisting  Xn  orgaiijfzing  of  agricultural  laborers  as  that 
tern  is  defined  in  the  Pair  Labor  '  S tan^rds  Act  (ppo  96 21-2) , 


12,  UNESCO,  Chairman  Bloom  of  the  For ei©i  A.f fairs  Committee  requested  House  con¬ 

currence  in  the  Senate  amendment s/xo  H,\,J,  ReS.  3^5  >  "to  provide  for  U,  S,  par¬ 
ticipation  in  the  United  Natioi^Educational,  Scientific,  and  Cultural  Organi¬ 
zation,  hut  withdrew  the  requ^t  temporarily^  after  discussion  (p,-.9622), 

13,  CONGRESSIOiiAL  REOEGnlTIZ^iTIOif.  Rep,  Monroney,  L^a,  ,  inserted  and  discussed  the 

House  report  on  the  congjrcssional-reorgan.izatio»-^hill,  S,  2177  (pP»  9623—35)® 

\ 

yRep,  Rogers,  Mass.,  recomnendeX, i*eduction  of  taxes  in  the 
£d  subsidies,  saying  ’^the  people  ^Nould  not  pay  twice” 


l4*  SUBSIDIES;  TAKri-TION 
amount  of  disconti: 

(p,  9636). 


C0NTRAC5<^  The  Judiciary  Committee  reported  with  amendments  S, 
ize  relief  in  certain  cas.es  where  work,  supplies,  or  services  have^fcce. 
niajied  for  Government  under  contracts  during  the  war  (H,  Rept,  2576)*^ 

^UCATION;  LAiffiS,  The  Public  Lands  Committee  reported  with  amendment  H 
7038,  to  provide  for  sale  of  certain  public  lands  in  the  States  for  th 
benefit  of  the  State  public  educational  institutions  (H,  Rept,  25^0) (p 


PERSONEEL,  Concurred  in  Senate  auencunent  to  H.R,  6432,  to  permit  department 


agency  heads  to  designate  disbursing  officers  to  make  payments  of - claims  di^ 
v  ectly  to  Government  employees  .and  former  employees  for-the  difference  ‘betu^xi 
'founts  of  overtime,  leave,  and  holiday  compensation  computed  at  da.y  and 

o^rtime,  leave,  and  holiday  compensation  computed  at  night  rates  purs'nptnt  to 
Comptroller  General  decisions  (n*  957^)  This  hill  will  now  he  sent  t^''thG  . 
Pres*d(^eht.  ,  / 

*■' 

15.  TIATER  POiJLUTIOE.  Rep.  Pittenger,  llinn. ,  urged  immediate  action  on^flegi  slat  ion 
to  controls  and  prevent  water  pollution  (  / 


20*  P-ESEARCH;  ATOMIC  EEERGY.  Continued  debate  on  S.  1717,  for  the'' control  and  dev¬ 
elopment  of  atomic  energy  (pp.  959T~^2l). 

21.  CREDIT  UEIOHS.  Gojicurrod  in.  Sonato  amondnont  to  H.R.  6372',  to  amend  the  federal 

Credit  Union  Act  so^  as  to  permit  recovery  within  two  years  of  charges  for 
greater  amounts  of  ip^terest  than  a.rc  aJ.lowed  under  the  -^ct;  to  provide  for  is¬ 
suance  of  shares  in  jdint  tenancy;  to  authorize  payments  from  union  funds  of 
premiums  for  bonds  required;  and  to  limit  individual  loans  to  $200  or  10/J  of  | 
the  paid-in  and  tinimpairdd  capita.1  and  surplus  of  the  credit  union,  or  not  in  | 
excess  of  $300  unless  the  Wount  over  $300  is  adequately  secured  (p.  9605). 

This  bill  will  now  be  sent  tp  the  President. 

HD.'&SS  -  July  20  i 

22.  EOREIGE  RELAEIOES.  Passed  as  reported  H.R,  6967,  the  proposed  Poroign  Service  ' 

Act  of  1946,  to  improve,  strengtheiVi  and  erpand  the  Foreign  Service  and  to  con¬ 
solidate  and  revise  the  laws  rclatiag^ito  its  administration;  includes  provisions 
for  cooperation  nith  other  department su(pp.  9699-717).  T’or  provisions  of  bill 
see  Digest  134). 

Conferees  were  appointed  bh  H.J,  ResW-.,  305»  provide  for  U.S.  participa¬ 
tion  in  the  United  Rations  Educational,  Scientific,  and  Cultur.al  Organization 

‘(p.  9724),  , 

Passed  as  reported  H.R.  664bj  to  estatlisiii  ^He  Office  of  Unacr  Sccrotary 

of  State  for  Economic  Affairs  (pp.  9721“3).  ,  ] 

23.  HIR0E1''LATI0R;  FOREIGN  RELATIONS.  Passed  v.dth  amendm.bi^ts  H.R.  49S2,  to  enable  the  j 

State  Department  m.ore  effectively  to  carry  out  Its  i^sponsibilitios  in  the- 
foreign  field  by  means  of  (a)  public  dissemination  abhpad  of  information  about  j 
the  U.S. ,  and  (b) 'promotion  of  the  interchange  of  perso-ns,  knowledge,  and  | 

skills  between  the  U.S.  and  the  peoples  of  other  countries  (pp.  9717-21). 

V 

24.  BUILDINGS  AND  GROUNDS.  Rep.  Lanhen,  Te::.,  made  and  withdret^:^  request  ^  to  sus¬ 

pend  the  rules  and  pass  H.R.  6917,  to  provide  site  acquisitiohi^nid  design  of 
Federal  buildings  and  to  give  FUA  additional  powers  over  the  cbt^struction  and 
operation  of  public  buildings  (p.  9726).  Rep.  Lanham  had  previ6usly^_askcd  un-  ; 
aiiimous  consent  for  the  consideration  of  the  bill,  but  Rep.  Buck,\.l.,  ob¬ 
jected  (pp.  9724-6), 


_  _ Manasco  asked  unanimous  consent  for  the  considora.\^on  of 

H.J. Res.  3S2,  providing  for  the  tailing  effect  of  Reorganization  Plan  i;oi’vl,cx- 


25.  PEORGANIZATION.  Rep. 


cept  for  the  provision  regarding  the  National  Housing  Agency;  but  wphdrcif  his 
rcq^Gst  when  Hg*o»  Taher,  IT.Y.,  stcitcci  ‘txici’b  he  woiilA  hnve  "fco  ohjcct  (j?* 

The  Rules  Committee  reported  a  resolution  for  the  considcra-tion  of  S,2i1^ 
the  LaFolletto  congressio nal-r e 0 r gani z at io n  bill  (p.  9733).  \ 
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CONGRESSIONAL  RECORD-SENATE 


PENDING  SUPREME  COURT  CASE 

legislation  to  quiet  State  titles 
introduced  in  Congress  in  March 
Late  in  May  1945^  just  2  weeks  be¬ 
fore '^e  time  set  for  the  House  Judiciary 
Comilnttee  hearing,  Mr.  Biddle,  at  the 
urgen^equest  of  Mr.  Ickes,  filed  a  suit 
against>Pacific  Western  Oil  Co.,  a  lesseO 
of  the  Soate  of  California.  It  was  obvi¬ 
ously  fileV  as  a  deliberate  attempt  to 
block  the  legislation.  The  House  com¬ 
mittee  proceeded,  however,  and  the  bill 
was  unanimously  reported  out  of  the 
committee  arm  on  September  20  passed 
the  House  by  ^  overwhelming  vote. 

In  October,  jUst  before  the  time  set 
for  the  Senate  committee  hearings,  again 
at  the  urgent  revest  of  Mr.  Ickes,  the 
j  Pacific  Western  suit  was  dismissed  and 
another  suit  filed  dVectly  in  the  United 
I  States  Supreme  Coiikt.  Obviously  this, 

I  too,  was  filed  for  the  ^rpose  of  blocking 
i  the  legislation. 

The  idea  seems  to  hVve  existed  that 
the  Supreme  Court  could  decide  this 
issue  and  settle  the  whol^question  in  a 
few  months’  time,  but  this  Is  contrary  to 
all  past  experience.  Litig^ion  of  this 
type  invariably  takes  years  t\  bring  to  a 
final  conclusion.  The  essence  of  the 
matter  is  that  this  is  not  tlA  type  of 
question  which  can  be  easily  on.  perma¬ 
nently  settled  by  litigation.  If  ^e  de¬ 
cision  in  the  pending  case  is  in  favor  of 
California,  it  will  not  stop  future  Cita¬ 
tion  of  the  question.  In  view  of  the  pro¬ 
pensity  of  public  officials  to  change  their 
viewpoint  on  such  questions,  there  v^ll 
always  be  the  possibility  of  agitation  ov^ 
titles  until  Congress  finally  acts. 

If  the  decision  in  the  pending  case'' 
were  in  favor  of  the  Government,  it 
would  be  only  the  first  step  in  litigation/ 
which  would  necessarily  continue  foi 
years  and  which  would  throw  the  titles 
of  submerged  lands  in  all  other  St^es 
into  a  condition  of  chaos  and  uncer¬ 
tainty.  The  task  of  fixing  a  new  boftnd- 
ary  around  the  entire  United  States  di¬ 
viding  State  from  Federal  titW  would 
take  generations  to  complete.  / 

Both  the  Senate  and  the  Hojise  Judi¬ 
ciary  Committees  considered^^  carefully 
the  question  whether  Cong^ss  should 
defer  all  action  during  the  pendency  of 
this  litigation.  Both  con^ttees  were 
of  the  opinion  that  Congr/ss  should  act. 
The  viewpoint  of  the  Souse  Judiciary 
Committee  expresses  the  matter  suc¬ 
cinctly  in  the  followin/  words: 

In  view  of  the  settled  Aile  of  property  pre¬ 
viously  mentioned,  it  /s  the  opinion  of  the 
committee  that  ther^is  no  justification  for 
subjecting  the  Stat^  and  their  successors 
who  have  long  had/the  ownership  and  pos¬ 
session  of  their  ti<^  and  submerged  lands  to 
the  expense  and  yfexation  of  litigation. 

The  highest  court  in  the  land  has  already 
passed  upon  ^hese  questions  numerous 
times.  There /s  no  certainty  that  another 
decision  wcu^  be  accepted  as  final  by  those 
who' continue  to  agitate  this  question.  Fur¬ 
thermore.  ^e  litigation  recently  filed  would 
undoubtecj^  not  settle  the  question  but 
would  bafonly  the  beginning  of  litigation 
which  ijHght  last  for  many  years.  In  the 
meantijpe,  needed  developments  both  in  ports 
and  haiS'bors  and  elsewhere  in  the  coastal  and 
subm^ged  lands  would  be  definitely  retarded. 

^  legal  or  political  theory  requires 
tlwt  Congress  must  cease  to  pass  laws  on 
nlatters  pending  in  the  courts.  The  fact 
Is  that  Congress  is  continually  passing 
Haws  which  change  or  impair  or  com¬ 


pletely  destroy  the  jurisdiction  of  the^ 
court  over  pending  cases.  This  has  nevei  ' 
been  considered  a  breach  of  comity  or 
trespass  on  the  court’s  function, 
fact  is  that  both  Mr.  Biddle  and  Mr.  Ickes 
are  on  record  as  late  as  June  1945,  Aiat 
this  matter  is  one  of  congressional  mlicy. 
On  June  6,  Mr.  Biddle  wrote  to  tl^  Sen¬ 
ator  from  Nevada  [Mr.  McGRrran], 
chairman  of  the  Senate  Judiciyy  Com¬ 
mittee,  a  letter  in  which  he  s»d: 

The  question  whether  the/  resolution 
should  be  adopted  is  one  of  legi^ative  policy 
to  be  considered  by  Congres 

On  the  20th  day  of  j/ne  1945,  Mr. 
Ickes  himself  wrote  a  letyr  to  Hon. ’Hat¬ 
ton  Sumners,  chairmaig  of  the  House 
Judiciai’y  Committee,  m  which  he  said: 

It  has  seemed  to  be  f  matter  not  appro¬ 
priate  for  executive  *clslon,  but,  on  the 
other  hand,  one  for  v^ch  the  Federal  comts 
have  been  created,  whether  Congress  elects 
to  adopt  the  same  vipw  is,  of  course,  a  matter 
of  legislative  polic; 

This  controvrfsy  was  initiated  by  the 
unauthorized  ^ts  of  the  Secretary  of  the 
Interior  in  attempting  to  reverse  not  only 
his  own  de^ions,  but  the  long-settled 
decisions  ajra  policies  of  every  other  de- 
partmentK  the  Federal  Government-  It 
was  an  unprecedented  attempt  to  cen¬ 
tralize  ^ormous  power  and  billions  of 
dollar^worth  of  property  rights  in  the 
Interi^  Department,  at  the  expense  of 
the  ^ates  and  their  many  grantees  and 
less^s.  This  unprecedented  attempt  is 
w^  described  in  the  words  of  the  attor¬ 
ns  general  of  the  great  inland  State  of 
Rdiana,  Hon.  James  A.  Emmert,  who 
Said: 

This  is  as  rank  an  attempt  to  steal  from 
tthe  States  their  lawful  property  as  can  ever 
\e  found  in  the  history  of  the  sovereigns 
hich  expropriate  property  without  com- 
p^.satlon.  I 

,  1 

ich  an  attempt  presents  a.funda-  / 
mental  question  of  national  policy  which  f 
Congfess  should  not  ignore.  To  do  so  t 
would  I3e  to  inaugurate  a  period  of  strife 
and  confusion  between  States  and  Fed¬ 
eral  Goternment  which  would  last  for 
many  yea\s  to  come.  | 

CONTINENTAL  SHELF  I 

\  * 

House  Joipt  Resolution  225,  partic-  j 

ularly  with  tfie  addition  of  the  excellent 
amendment  oKthe  Senator  from  Wyo¬ 
ming  [Mr.  O’lv^HONEY]  fully  preserves 
the  rights  of  the  Vnlted  States  to  all  lands 
and  minerals  oifteide  lawfully  existing  | 
State  boundaries.\  But  no  attempt  is  | 
made  to  define  or  describe  the  present 
location  of  every  State  boundary.  It 
would  obviously  have'^een  impossible  to 
do  that.  The  resolution  simply  deals 
with  State  boundaries  they  now  law¬ 
fully  exist.  V 

It  is  well  known  that  ^ere  are  a  few 
States  which  claim  more  tfcan  the  con¬ 
ventional  3  miles.  The  meagre  does  not 
deal  with  those  claims.  It  nether  recog¬ 
nizes  nor  denies  them.  If  th'e  claims  of 
such  States  are  invalid  and  oannot  be 
established,  the  quitclaim  will  run  only 
to  the  3-mile  limit.  Nothing  in  tlje  pres¬ 
ent  joint  resolution  would  confirm  or 
recognize  the  illegal  claim  of  any  State. 

Beyond  the  States’  legally  determined 
boundaries  and  out  to  the  limit  of  the 
Continental  Shelf,  as  defined  in  the 
President’s  proclamation,  the  rights  of 


'  9571 


^e  Federal  Government  are  specifically 
:^erved  by  the  terms  of  the  joint  resoh 
tide.  ^ 

President,  I  urgently  recomr 
to  ti^  Senate  that  we  avoid^elay 
,  and  iiimertalnty  and  litigation  Ly  the 
I  prompt  i>assage  of  the  pending  joint  res- 
,  olution.  \  -I 


MESSAGE  FROM  THE 
A  message^  f.i:om  the  1 


lUSE 

--  of  Repre- 
I  sentatives,  bjr  .Mr.  Maurer,  one  of  its 
}  reading  clerkSj„  annoimced  that  the 
House  had  agreed  to  /he  report  of  the 
committee  of  confeBfence  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  tWfe' Senate  to  the  bill 
(H.  R.  5452)  making  appropriations  for 
the  Treasury  afid  Post  Office  Depart¬ 
ments  for  the ^scal  year  ending  June  30, 
1947,  and  fo^ther  purposes. 

The  mes^e  also  announced  that  the 
House  hadr  agreed  to  the  report  of  the 
committ^  of  conference  on  -  the  dis- 
agreeii^  votes  of  the  two  Hous^  on  the 
amen^ents  of  the  Senate  to  Vie  bill 
(H.  K.  6739)  making  appropriatidns  for 
the/TDepartment  of  Labor,  the  Federal 
SqCurity  Agency,  and  related  indepen^nt 
}  ^encies,  for  the  fiscal  year  ending  Juie 
.^Q..1947.  and  for  other  Diirp9.^(;?.y. 


APPROPRIATIONS  FOR  THE  TREASURY^ 

AND  POST  OFFICE  DEPARTMENTS — 

CONFERENCE  REPORT 

Mr.  McKELLAR  submitted  the  follow¬ 
ing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  numbered  7  to  the 
bill  (H.  R.  6452)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  ending  June  30,  1947,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

Amendment  numbered  7:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
Omit  the  matter  stricken  out  and  inserted 
by  said  amendment;  and  the  Senate  agree 
to  the  same. 

Kenneth  McKellar, 

Pat  McCarran, 

Carl  Hayden, 

Theodore  Fr.ancis  Green, 

Wallace  H.  White, 

Chan  Gurney, 

Clyde  M.  Reed, 

Managers  on  the  Part  of  the  Senate. 
Emmet  O’Neal, 

Herman  P.  Kopplemann, 

Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 

John  Taber, 

Gordon  Canfield, 

Managers  on  the  Part  of  the  House. 

?> 

Mr.  McKELLAR.  Mr.  President.  I  ask 
unanimous  consent  for.  the  present  con¬ 
sideration  of  the  conference  report. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  WHITE.  Mr.  President,  will  the 
Senator  from  Tennessee  make  a  very 
brief  explanation  of  the  situation? 

Mr.  McKELLAR.  The  only  matter  in 
controversy  was  the  silver  amendment. 
As  the  Senator  knows,  a  separate  legis¬ 
lative  bill  dealing  with  silver  was  passed 
by  the  Senate  and  has  been  passed  by 
the  House,  and  was  finally  agreed  upon 
today,  and  has  been  sent  to  the  Presi¬ 
dent,  as  I  understand.  With  that,  we 
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had  an  agreement  that  all  mention  of 
silver  in  the  appropriation  bill  would  be 
stricken  out.  It  has  been  stricken  out. 

Mr.  WHITE.  The  report,  as  made, 
carries  out  that  agreement  of  the  other 
evening;  does  it? 

Mr.  McKELLAR.  Yes;  it  carries  out 
the  agreement  of  the  other  evening. 

Mr.  President.  I  ask  for  the  adoption 
of  the  conference  report.  . 

The  report  v/as  agreed  to. 


THE  WORLD  COLTET 


Mr.  SMITH.  Mr.  President,  will  the/ 
'Senator  yield  to  me?  / 

Mr.  McCARRAN.  I  yield. 

jMr.  SMITH.  I  wish  to  make  a  vety 
brief  observation  and  to  present  two 
editorials  for  insertion  in  the  Record. 

On  Wednesday  last  the  distinguished 
Senator  from  Oregon  [Mr.  Morse]  ipade 
what  to  me  was  a  very  challenging  and 
thrilling  statement  with  regard  to  the 
Senate  of  the  United  States  takipg  ac¬ 
tion  to  accept  the  optional  clausq  of  the 
Statute  of  the  International  Court  of 
Justicelj  That  was  a  very  timely  state¬ 
ment,  li^ade  just  after  we  had.  had  the 
eloquent;,  report  of  the  senior  Senator 
from  Michigan  [Mr.  Vandenbe^gI  on  the 
Paris  Conierence.  Today  we  have  heard 
from  our'  distinguished  colleague  the 
senior  Senator  from  Texasy"  [Mr.  Con- 
nally],  on  the. subject  of  the  Paris  Con¬ 
ference.  We  have  also  had'the  report  of 
Secretary  of  State  Byrnes.on  the  inter¬ 
national  situation,  based/ on  the  same 
Paris  Conference. 

I  wish  to  identify  myself  with  the 
statement  made  and  the  position  taken 
by  the  Senator  from  Oregon  in  support 
of  Senate  Resolution  196,  which  was  sub¬ 
mitted  by  him  to  the  Senate  on  Novem¬ 
ber  28,  1945,  for  himself  and  a  group  of 
Senators,  including  myself,  with  regard 
to  our  accepting  the  .optional  clause  con¬ 
ferring  jurisdiction  ;On  the  International 
Court  of  Justice,  ind  to  commend  the 
Senator  from  Oregon  for  the  very  timely 
and  very  clear-cift  position  he  took  at 
that  time  in  pointing  out  that  we  do  not 
need,  as  many  people  have  claimed,  to 
wait  until  Russia  acts  in  this  matter. 
Our  acting  in  /this  matter  now  is  the 
logical  position  for  us  to  take,  and  it  will 
be  an  indication  to  Ru^ia  and  to  the 
other  nations  of  the  world  of  our  inten¬ 
tion  still  to  maintain  a  positive  and  ag¬ 
gressive  position  of  leadership  in  con¬ 
nection  with  all  progressive  steps  look¬ 
ing  toward  the  future  peace  of  the  world. 

Mr.  President,  in  connection  with  my 
remarks  on  this  subject,  I  ask  unanimous 
consent  to  have  printed  in  the  Record 
at  the  conclusion  of  my  remarks  an  edi¬ 
torial  entitled  “Toward  a  Rule  of  Law,” 
published  in  this  morning’s  edition  of 
the  NeW  York  Herald  Tribune,  and  also 
an  editorial  entitled  “World  Court  Issue,” 
published  in  today’s  edition  of  the  Wash¬ 
ington  Post. 

■^ere  being  no  objection,  ,the  edi¬ 
torials  were  ordered  to  be  printed  in  the 
Record,  as  follows; 

[From  the  New  York.  Herald  Tribune  of  July 
19,  1946] 


Vlong  and  even  a  decisive  step  in  the  direc¬ 
tion  of  crossing  the  line  which  separates 
arid  disorder  from  world  order  based  on 
law.”  The  measure  in  question  would  recog- 
ni^,  on  behalf  of  the  United  States,  the 
compulsory  jurisdiction  of  the  International 
Couri.  of  Justice.  a 

TheVunited  States  has  already  accepted 
the  faA  of  the  court  in  ratifying  the  Char¬ 
ter  of  the  United  Nations  to  which  the 
statute  <k  the  court  was  appended.  But  at 
present  thhf  country  cannot  become  a  party 
to  any  casbv  before  the  court  (with  the  ex¬ 
ception  of  ciipes  arising  under  the  constitu¬ 
tion  of  the  international  labor  office,  which 
Is  not  likely  t6  produce  controversy)  except 
by  agreement  V(ith  the  other  parties.  The 
statute  of  the  coyrt  does  permit  states,  how¬ 
ever,  to  accept  the  court’s  jurisdiction  in 
certain  classes  of  '^ases  in  advance.  These 
classes  Include  the  Interpretation  of  trea¬ 
ties;  any  question  of,  international  law;  the 
existence  of  facts  which,  if  established,  would 
constitute  a  breach  Of  International  law, 
and  reparations  for  bre^hes  of  International 
obligations. 

The  Court  of  International  Justice  which 
was  established  in  connection  with  the 
League  of  Nations  contained  a  similar  pro¬ 
vision  which,  at  various  times,  was  utilized 
by  as  many  as  45  states,  and  the  declarations 
of  about  20  states  were  still  in  effect  when 
the  new  Court  came  into ,  existence.  There 
declarations  will  be  carried  over, 'so  that  the 
United  States  would  not  be  making  any  dar¬ 
ing  innovation  if  it  were  to  recognize  its 
responsibilities  for  the  development  of  world 
law.  It  would,  however,  add  great  strength 
to  the  Court  by  demonstrating  its  confidence 
in  the  equity  of  the  tribunal  and  its  own 
determination  to  deal  lawfully  with  all  states. 

The  Court,  as  now  constituted,  is  not  a 
perfect  Instrument.  It  has  been  pointed  opt 
during  the  hearing  in  Washington  that  the 
International  organ  lacks  a  sheriff.  That  it 
is  not  quite  accurate,  since  the  Se.curity'' 
Council  can,  if  a  decision  of  the  Court  is  not 
respected,  take  action  to  enforce  its  degrees. ' 
The  Security  Council,  however,  is  so  imper* 
feet  an  instrument  in  its  own  sphere  thWt 
the  criticism  may  well  stand.  What  me 
Court  can  do  is  to  foster,  by  the  mutual  TOn- 
sent  of  those  litigants  who  appear  befoM  it, 
the  concept  of  an  overriding  internafional 
law,  trusting  that  its  efficient  and  fai/ func¬ 
tioning  will  strengthen  respect  for  thfe  rights 
of  States  and  the  habit  of  subordinating 
purely  national  Interests  to  the/  common 
good.  In  that  process,  the  acceptance  by  the 
United  States  of  the  jurisdiction  6l  the  Court 
can  be  a  most  Important  factor, 


TOWARD  A  RULE  OP  LAW 

This  week  a  Senate  subcommittee  has 
been  holding  hearings  on  a  measure  whiefi 
has  awakened  relatively  little  publlo  Inter-  ' 
est.  Yet  it  has  been  described  by  Mr.  Dean", 
Acheson,  Under  Secretary  of  State,  as  “a 
— .  •  ......... 


(Prom  the  Washington  Post  ^  July  17,  1946] 

WORLD  COURT  I^UE 

In  the  masterly  report  td  the  Senate,  fol¬ 
lowing  his  return  from  Ahe  second  Paris 
Conference  of  the  Council  of  Foreign  Min¬ 
isters,  Senator  Arthur  H.  Vandenberg  said: 
“Peace  with  justice  is  the  supreme  necessity 
for  America  and  for  the  world.”  We  think 
that  it  is  well  to  remember  that  the  achieve¬ 
ment  of  this  great  objective  cannot  be  left 
to  peace  conferences  and  chancellories  alone. 
Every  nation,  acting  on  its  own,  can  help  by 
demostrating  its  readiness  to  put  these 
principles  into.'  practices.  And  the  more 
powerful  the  tfation  the  greater  its  respon¬ 
sibility  in  this  regard. 

For  this  reason  it  is  disturbing,  on  the 
eve  of  the  Paris  Peace  Conference,  to  learn 
that  the  ^nate  Committee  on  Foreign  Re¬ 
lations  rafey  not  report  out  the  resolution 
favorlngi'  acceptance  of  the  new  World 
Oourt’s/compulsory  jurisdiction.  It  is  said 
that  the  time  for  such  action  is  not  ripe. 
But  1/  it  is  not  ripe  now,  more  than  a  year 
afteif'  the  San  Francisco  Conference  and 
with  the  need  of  a  reign  of  law  in  the  world 
more  urgent  than  ever,  it  will  never  be 
rjpe.  Unless  and  until  this  resolution  be¬ 
comes  our  policy,  as  Senator  Morse,  its 
/feponsor,  pointed  out  in  an  eloquent  speech 
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in  the  Senate  on  Wednesday,  the  Unlte( 
States  “will  never  be  able  to  convince  t: 
weaker  nations  of  the  world  that  there 
in  fact  a  squaring  between  our  profes: 
of  wanting  to  promote  international  pi 
and  our  practices.” 

In  the  hearings  which  the  Senate  Fi 
Relations  Committee  has  held  on  tlye  reso¬ 
lution  not  one  dissenting  voice  wa/  heard. 
Moreover,  the  Morse  resolution  hajs  strong 
support  on  both  sides  of  the  SaSiate  and 
has  won  the  fervent  approval  of  innumer¬ 
able  Individuals  and  organizatioi^.  Recent¬ 
ly  President  Truman  expressei^  support  for 
the  principle  enunciated  in  t^at  resolution. 
Indeed,  the  only  argument  ^at  has  so  far 
been  advanced  against  the  proposal  is  that 
we  should  not  accept  th^  World  Court’s 
compulsory  jurisdiction  tintil  Russia  has 
done  so,  Russia  being  the  only  other  great 
power  that  still  clings  ta  voluntary  jurisdic¬ 
tion.  Tlris  argument  i/ not  convincing  and, 
in  his  speech.  Senator  J&ohse  tore  it  to  shreds. 
Acceptance  of  the  resolution  would,  he  em¬ 
phasized,  constitute  A  demonstration  to  Rus¬ 
sia  that  “we  here  %nd  now  are  ready  to  take 
the  next  step  in  tl^  development  of  amicable 
relations  betweepr  America  and  Russia.” 

And,  since  tl(e  Court’s  compulsory  juris¬ 
diction  would  be  binding  on  us  only  in  cases 
where  the  other  party  was  similarly  bound, 
acceptance  by  the  United  States  of  that  rule 
of  law  would  not  mean  tying  our  hands 
while  the  -fiands  of  other  nations  remain 
united.  If  would  mean  that  we  are  deter¬ 
mined  tq  square  our  practices  with  our  pro¬ 
fessions,'  that  we  intend  not  only  to  talk 
peace  And  justice  but  also  to  live  those 
principles. 


EXECUTIVE  SESSION 


Mr.  McCARRAN.  I  move  that  the  i 
Senate  proceed  to  the  consideration  of  f 
executive  business.  ; 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 


EXECUTIVE  MESSAGES  REFERRED 


The  PRESIDING  OFFICER  (Mr. 
Swift  in  the  chair)  laid  before  the  Sen¬ 
ate  messages  from  the  President  of  the 
United  States  submitting  sundry  nomi¬ 
nations  and  a  protocol,  which  were  re¬ 
ferred  to  the  Committee  on  Foreign' 
Relations. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

executive'  .reports  of  committees 


The  following  favorable  reports  of 
nominations  w^ere  submitted: 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce:  \ 

Col.  George  Mayi\  Corps  of  Engineers,  for  ! 
appointment  as  member,  California  Debris 
Commission,  vice  C61.  Rufus  W.  Putnam, 
Corps  of  Engineers,  to\be  relieved. 

By  Mr.  WALSH,  from  the  Committee  on 
Naval  Affairs:  \ 

Sundry  officers  of  the  i^ne  of  the  Navy  to 
be  assistant  paymasters  in  the  Navy  with  the 
rank  of  ensign.  \ 

By  Mr.  THOMAS  of  UtahXfrom  the  Com¬ 
mittee  on  Military  Affairs;  \ 

Brig.  Gen.  Henry  Balding  LAwis  (colonel. 
Adjutant  General’s  Department,  Army  of 
the  United  States,  for  appointipent  in  the 
Regular  Army  of  the  United  State^as  Assist¬ 
ant  The  Adjutant  General,  with  tne  rank  of 
brigadier  general,  for  a  period  of\4  years 
from  the  date  immediately  following  that 
upon  which  Brig.  Gen.  Thomas  Jefferson 
Davis,  the  present  Incumbent,  vacat^  his 
appointment  as  Assistant  ’The  Adjutant 
General,  and  Prof.  (Col.)  Roger  Gorifpn 
Alexander,  United  States  Army,  to  be  dean'pf 
the  Academic  Board  of  the  United  Slatee 
Military  Academy,  with  the  rank  of  briga 
dier  general.  Regular  Army. 
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to  the  discharge  of  its  responsibilities,  per- 
apnnel  may  be  employed  and  their  compen-j 
sktlon  fixed  without  regard  to  such  laws,  At^ 
torneys  appointed  under  this  paragraph  ma/ 
apibear  for  and  represent  the  Commission  i 
an\  case  in  any  court.  The  Commission  sh^ 
ma^e  adequate  provision  for  admlnistrat 
review  of  any  determination  to  dismiss 
empBpyee; 

(5) \acquire  such  materials,  property,  equip¬ 
ment, \  and  facilities,  establish  or  con^mct 
such  buildings  and  facilities,  and  nidify 
such  buildings  and  facilities  from  tilae  to 
time  as\t  may  deem  necessary,  and  construct, 
acquire,Y)rovlde,  or  arrange  for  such  ffcilitles 
and  sermces  (at  project  sites  wh^e  such 
facilities  bnd  services  are  not  availAle)  for 
the  housiM,  health,  safety,  welfare/and  rec¬ 
reation  of  Personnel  employed  by  f  he  Com¬ 
mission  asut  may  deem  necessar/ 

(6)  wlthahe  consent  of  the  a/ency  con¬ 
cerned,  utilise  or  employ  the  senses  or  per¬ 
sonnel  of  aky  Government  agAcy  or  any 
State  or  loc^  government,  or  /oluntary  or 

personnel,  to  perform  such 
behalf  as  may/appear  deslr- 


tincompensat 
functions  on  1' 
able; 

(7)  acquire 
and  personal  pri 


rchase,  lease#  and  hold  real 
erty  as  agem  of  and  on  be¬ 
half  of  the  Unitld  States  apd  to  sell,  lease, 
grant,  and  dispo^  of  such  |pal  and  personal 
property  as  provi<fed  in  thi/  act; 

(8)  contract  forXthe  exninditure  of  funds 
for  the  purposes  s®ecifie(«in  section  10  (b) 
without  regard  to  tr^  proysions  of  section  87 
12,^895  (28  Stat.  622), 
t  of  March  1,  1919 


of  the  act  of  Januai 
and  section  11  of  t: 
(40  Stat.  1270;  U.  S. 

(9)  without  regard 
Sinplus  Property  Act  o 
make  such  dispositio: 


(tie  44,  sec.  Ill) ;  and 
^the  provisions  of  the 
[1944  or  any  other  law. 
Las  it  may  deem  de¬ 


sirable  of  (A)  radioaqjtite  materials,  and  (B) 
any  other  property  tie  Imecial  disposition  of 
which  is.  in  the  oplplontof  the  Commission, 
in  the  interest  of  tpe  national  security. 

(b)  Security:  Tpe  Present  may,  in  ad¬ 
vance,  exempt  arff  specibc  action  of  the 
Commission  in  a  aarticula*  matter  from  the 
provisions  of  lawrelating  tacontracts  when¬ 
ever  he  determimes  that  sish  action  is  es¬ 
sential  in  the  injerest  of  the  ^inimon  defense 
and  security. 

(c)  Advisory  Committees :  TVie  members  of 
the  General  Tyvisory  Commltfce  established 
pursuant  to  yctlon  2  (b)  andmhe  members 
of  advisory  poards  establishedlpursuant  to 
subsection  (1)  (1)  of  this  sectijc  may  serve 
as  such  wilyout  regard  to  the  Aovlslons  of 
sections  10»and  113  of  the  Crlmiml  Code  (18 
U.  S.  C.,  sacs.  198  and  203)  or  secoon  19  (e) 
of  the  Coryract  Settlement  Act  of  1144,  except 
insofar  ap  such  sections  may  prokibit  any 
such  m^ber  from  receiving  com^nsation 
in  resp*t  of  any  particular  mattlr  which 
directlwlnvolves  the  Commission  or  ®  which 
the  Commission  is  directly  interested 

Mr/  THOMASON.  Mr.  Chainflyn, 
movff  that  the  Committee  do  now  i^e. 
e  motion  was  agreed  to.  > 
Accordingly  the  Committee  rose;  'jand 
thi  Speaker  having  resumed  the  C^ir,  - 
(3ore,  Chairman  of  the  Commictee  , 
the  Whole  House  on  the  State  of  the  ■ 
Fnion,  reported  that  that  Committ^,  i 
laving  had  under  consideration  the  bill  L 
/(S.  1717)  for  the  development  and  cont  * 
rtrol  of  atomic  energy,  had  come  to  no, 
resolution  thereon.  V 

TREASURY  AND  POST  OFFICE  DEPART-  I 

-MENTS  APPROPRIATION  BILL,  1947  j 

Mr.  O’NEAL  submitted  the  following  j 
conference  report  and  statement  on  the  i 
bill  (H.  R.  5452)  making  appropriations  1 
for  the  Treasury  and  Post  Offlce  Depart-  1'; 
ments  for  the  fiscal  year  ending  June  ! 
30,  1947,  and -for  other  pm’poses;  ; 

i 


Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  numbered  7  to  the 
bill  (H.  R.  5452)  making  appropriations  for 
the  Treasury  and  Post  OiSce  Departments 
for  the  fiscal  year  ending  June  30,  1947,  and 
for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recom¬ 
mend  and  do  recommend  to  their  respective 
Houses  as  follows: 

Amendment  numbered  7:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and  agree  to 
the  same  with  an  amendment,  as  follows: 
Omit  the  matter  stricken  out  and  inserted  by 
said  amendment;  and  the  Senate  agree  to  the 
same. 

Emmet  O’Neal, 

Herman  P.  Kopplemann, 
Clarence  Cannon, 

'  Thomas  D’Alesandro,  Jr., 

John  Taber, 

Gordon  Canfield, 

Managers  on  the  Part  of  the  House. 
Kennbtth  McKellar, 

Pat  McCarran, 

Carl  Hayden, 

Theodore  Francis  Green, 
Wallace  H.  White,  Jr., 

Chan  Gurney, 

Clyde  M.  Reed, 

Managers  on  the  Part  of  the  Senate. 

Statement  * 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  5452)  making  appro¬ 
priations  for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending  June 
30,  1947,  and  for  other  purposes,  submit  the 
following  repo-  -  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended 
in  the  accompanying  conference  report  as  to 
such  amendment:' 

treashry  department 

Amendment  No.  7:  Eliminates  language 
proposing  amendments  to  the  Silver  Purchase 
Act,  the  repeal  of  the  transactions  tax  on 
silver  bullion  and  prohibiting  ceiling  prices 
on  silver  and  silver  products. 

Emmet  O’Neal, 

Herman  P.  Kopplemann, 
Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 

John  Taber, 

Gordon  Canfield, 

Managers  on  the  Part  of  the  House. 

Mr.  O’NEAL.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  conference  report  on 
the  bill  H.  R.  5452. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

Mr.  O’NEAL.  Mr.  Speaker,  I  move  the 
previous  question  on  the  conference  re¬ 
port. 

The -previous  question  was  ordered. 
Tlie  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

iMSpARTMENT  OP  LABOR  AND  PEDEI 

SEfcSmiTY  AGENCY  APPROPRIAja^NS, 

1947— bONFERENCE  REPORT 


CONFERENCE  REPORT 


Mr.  HARIS^bmitted^^fie  following  , 
conference  repoH«iA24'’*^tement  on  the  .? 
bill  (H.  R.  6739)^i!Wilig  appropriations 
for  the  ,Depaj;±*fJent  oNLabor,  Federal  : 
Security  and  rela^te^ndepend-  ■ 

ent  aggtimes  for  the  fiscal  VeSw^nding  I 
Juoe^,  1947,  and  for  other  purpe 


The  committee  of  conference  on  the  dls-i 
greeing  votes  of  the  two  Houses  on  the 
endment  of  the  Senate  numbered  39  tj 
tie  bill  (H.  R.  6739)  making  approprlatioi 
fc*  the  Department  of  Labor,  the  Federal 
Security  Agency,  and  related  Independ^t 
;  agdbcles,  for  the  fiscal  year  ending  June  Ao, 

I  194L  and  for  other  purposes,  having  i^t, 

,  aftel  full  and  free  conference,  have  agreed 
I  to  recommend  and  do  recommend  to  -feeir 

I  respective  Houses  as  follows:  / 

Amendment  numbered  39 :  That  the  ^ouse 
recedeurom  its  disagreement  to  the  aipend- 
ment  the  Senate  numbered  39,  an4'  agree 
to  the  »me  with  an^ amendment  as  fellows: 
In  lleu  W  the  matter  stricken  out  6y  said 
amendrripnt  insert  the  following:  f:  Pro¬ 
vided  fuHher,  That  no  part  of  the  fdnds  ap- 
propriatefl  in  this  title  shall  be  available 
to  organic  or  assist  in  organizing  agricul¬ 
tural  laborers,  or  used  in  connexion  with 
Investigatlans,  hearings,  directives*  or  orders 
concernlngX  bargaining  units  composed  of 
agriculturali  laborers  as  ref  erred  -  to  in  sec¬ 
tion  2  (3)  bf  the  Act  of  July  .6,  1935  (49 
Stat.  450),  alhd  as  defined  in  section  3  (f) 
of  the  Act  ofllune  25,  1938  (52  Stat.  1060)”; 
and  the  Senate  agree  to  the  ^me. 

'Hutler  B.  Hare, 

Matthew  M.  Nhely, 

Jrank  B.  Keefe, 

Carl  Andersen, 

Managers  fn  the  Partfof  the  House. 

P.aC  McCarran, 

Kenneth  McKellar, 

JosSph  H.  Ball, 

Waujice  H.  White,  Jr., 

STyiC:s  Bridges 
(BJf  J.  H.  B.), 

Managers  on  the  Part  of  the  Senate. 

STATEMENT 

The  managers  on  me  part  of  the  House 
at  the  conference  'of  fhe  disagreeing  votes 
of  the  two  Houses  on,  amendment  No.  39  of 
the  Senate  to  the  bi}i  VH.  R.  6739)  making 
appropriations  for  thp  E^partment  of  Labor, 
the  Federal  SecurityjAgeCcy,  and  related  in¬ 
dependent  agencies, -Tor  me  fiscal  year  1947, 
and  for  other  pur^ses,  iubmit  the  follow¬ 
ing  statement  in  ^planaMon  of  the  action 
agreed  upon  by  me  conrerees  and  recom¬ 
mended  in  the  acjompanymg  conference  re- 
port:  ‘  \ 

The  language  agreed  uponVby  the  conferees 
differs  from  the,  original  Holjse  language  by 
preventing  the  use  of  any  funds  appropriated 
to  the  National  Labor  Relations  Board  for 
the  purpose  of  organizing  <*  assisting  in 
organizing  ag^cultural  laborem,  and  further 
provides  that  .’the  definition  o^“agricultural 
labor”  as  applied  to  the  inhlttftion  on  the 
expenditure  ,of  funds  for  any  hearings,  in¬ 
vestigation,  directives,  or  ordersVby  the  Na¬ 
tional  Labcy  Relations  Board  fo^  collective- 
bargaining,^  units  composed  of  agricultural 
laborers  shall  be  the  definition  4contained 
in  the  Fair  Labor  Standards  Act  mstead  of 
the  definition  contained  in  the  SoWal  Secu¬ 
rity  Act  .'as  provided  in  the  orlgliiil  House 
language. 

Butler  B.  Hare, 

Matthew  M.  Neel 
‘  Frank  B.  Keefe, 

H.  Carl  Andersen, 

~  -Managers  on  the  Part  of  the  H^se. 

Mr.  HARE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  for  the  immediate  Con¬ 
sideration  of  the  conference  reportv  on 
the  bill  (H.  R.  6739)  making  appropri¬ 
ations  for  the  Department  of  Labor,  F^- 
eral  Security  Agency,  and  related  inde¬ 
pendent  agencies  for  the  fiscal  year  en 
Ing  June  30,  1947,  and  for  other  yuiV 


poses. 
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SThe  SPEAKER.  Is  there  objection  to 
theS;equest  of  the  gentleman  from  South 
Caro^a? 

The^was  no  objection. 

The  Cterk  read  the  report. 

Mr.  H^RE.  Mr.  Speaker,  I  move  the 
previous  option  on  the  conference  re 
port. 

The  previou\question  was  ordered 

The  conferen^  report  was  agreed  to. 

A  motion  to  re(^sider  was  laid  on  the 
table. 

UNITED  NATIONS  EDUCATIONAL,  SCIEN¬ 
TIFIC,  AND  CULTURAL  ORGANIZA¬ 
TION 

Mr.  BLOOM.  Mr.  Spl 
unanimous  consent  to 
Speaker's  desk  the  joint 
Res.  305)  entitled  “Joint  resolu' 
viding  for  membership  and 


I  ask 
from  the 
(H.  J. 
pro- 
ation 


by  the  United  States  in  the  UniteH^Na- 
tions  Educational,  Scientific,  and  \^ul- 
tural  Organization,”  and  authorizing  ' 
appropriation  therefor,  with  Seha\ 


Mr.  BLOOM.  Well,  they  are  simply 
perfecting  amendments. 

Mr.  MARTIN  of  Massachusetts.  Just 
what  do  the  Sena.te  amendments  pro¬ 
vide?  What  is  the  substance  of  them? 

Mr.  BLOOM.  Two  of  the  amendments 
remove  an  implication  which  the  Senate 
felt  to  be  unsound  law.  These  amend¬ 
ments  removed  restrictions  which  pro-, 
vided  that  naturalized  American  citizens 
must  have  been  naturalized  at  least  15 
years  before  serving  as  representatives  or 
alternates  and  at  least  5  years  before 
serving  on  the  national  commission.  The 
Department  of  State  had  requested  that 
these  two  provisions  be  eliminated  and 
the  Senate  report  supported  the  Depart¬ 
ment’s  thought  that  any  law  v/hich  im¬ 
plies  that  a  native-born  citizen  is  superior 
to  a  foreign-born  citizen,  or  that  a  citi¬ 
zen  naturalized  for  15  years  is  better  than 
one  naturalized  for  5  jTars,  is  unsound 
law. 

Mr.  MARTIN  of  Massachusetts.  The 
Senate  is  not  amending  this  bill  just  for 


amendments  thereto,  and  concur  in  the\  the  sake  of  amending  it.  It  must  have  / 


/ 


Senate  amendments. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows; 

Page  2,  lines  11  and  12,  strike  out  “and  must 
have  been  such  for  at  least  fifteen  years.” 

Page  3,  line  9,  after  “Cooperation”,  insert 
“of  not  to  exceed  one  hundred  members.” 

Page  3,  line  9,  strike  out  alter  “Coopera¬ 
tion.”  over  to  and  including  “States.”  in 
line  3,  page  4,  and  insert  “Such  Commission 
shall  be  appointed  by  the  Secretary  of  State 
and  shall  consist  of  (a)  not  more  than  sixty 
representatives  of  principal  national,  volun¬ 
tary  organizations  Interested  in  educational, 
scientific,  and  cultural  matters;  and  (b)  not 
more  than  forty  outstanding  persons  selected 
by  the  Secretary  of  State,  including  not  more 
than  ten  persons  holding  office  under  or  em¬ 
ployed  by  the  Government  of  the  United 
States,  not  more  than  fifteen  representatives 
of  the  educational,  scientific,  and  cultural  in¬ 
terests  of  State  and  local  governments,  and 
not  more  than  fifteen  persons  chosen  at  large. 
The  Secretaiy  of  State  is  authorized  to  name 
in  the  first  instance  fifty  of  the  principal 
national  voluntary  organizations,  each  of 
which  shall  be  Invited  to  designate  one  rep¬ 
resentative  for  appointment  to  the  National 
Commission.  Thereafter,  the  National  Com¬ 
mission  shall  periodically  review  and,  \y 
deemed  advisable,  revise  the  list  of  such 
ganizations  designating  representatlvesy^n 
order  to  achieve  a  desirable  rotation  asrfong 
organizations  represented.”  / 

Page  4,  line  12,  strike  out  “commUixee  not 
exceeding  fifteen  persons”  and  Ins^  “com¬ 
mittee,  and  may  designate  such  yClier  com¬ 
mittees  as  may  prove  necessary .T 

Page  4,  line  15,  strike  out  “it”  and  insert 
“them. 

Page  5,  lines  1  and  2,  stri^  out  “and  must 
have  been  such  for  at  least  five  years.” 

The  SPEAKE.R.  Inhere  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  MARTIN >6f  Massachusetts.  Mr. 
Speaker,  reseryfng  the  right  to  object, 
will  the  gen5leman  explain  the  Senate 
amendment, 

Mr.  BLOOM.  I  took  this  matter  up 
with  th^gentleman  from  New  Hamp¬ 
shire  [^.  Merrow],  who  introduced  the 
bill,  v^ho  went  over  to  London  as  your 
repi^^sentative. 

?tlr.  MARTIN  of  Massachusetts.  But 
L’would  like  to  know  a  little  bit  about 
ft  also. 


^ome  purpose.  Now,  what  were  th^ 
Oiendments?  / 

Ir.  BLOOM.  The  third  amendn^t, 
whi^  has  the  approval  of  the  StataAle- 
partment,  relates  to  section  3  of  t^joint 
resolu^n.  I  believe  that  theranvill  be 
no  objection  to  the  changes  m§>ce  by  the 
Senate.  V 

Mr.  MAlIjnN  of  Mass^husetts.  I 
think  we  had*1i^tter  ask  tli^gentleman  to 
let  this  go  ov^  until  t^orrow,  until  I 
have  a  chance  look^ver  the  amend¬ 
ments.  \  / 

Mr.  VORYS  of  gentleman 

from  South  Dakq^HMr.  Mundt]  and 
the  gentleman  f^nm  ''Connecticut  [Mr. 
Ryter]  were  tlK  principal  protagonists 
of  amendmer^  along  this\}ne.  It  seems 
to  me  that  ^e  changes  whidSj  the  Senate 
have  mad^o  not  at  all  chan^  the  prin¬ 
ciples  fojf  which  those  gentlefijen  con- 
tendedyso  ably  before  our  coifi^ittee. 
Am  I  not  correct  in  that?  \ 

M/.  RYTOR.  Mr.  Speaker,  the  ^'in- 
cipai  change  consists  of  the  compositipn 
of  this  National  Advisory  CommissiO^ 


/(’ho  are  delegates  to  the  UNESCO  set-ui?- 
/  The  House  voted  the  original  methods,  \ 
which  I  had  introduced,  calling  for  the 
creation  of  this  National  Advisory  Comr 
mission,  to  consist  of  representatives  of 
the  principal  national  '  educational, 
scientific,  and  cultural  bodies  in  the 
United  States.  It  took  away  from  the 
Secretary  of  State  the  appointive  power 
and  left  it  to  the  selection  of  one  or  two 
individuals  to  be  selected  by  this  prin¬ 
cipal  original  organization.  Originally 
the  bill  called  for  a  body  of  15,  and  al¬ 
lowed  a  certain  amount  of  elasticity,  so 
that  thereafter  this  Commission  might 
form  the  rules  and  regulations  with  ref¬ 
erence  to  organizations  interested  in 
scientific  and  cultural  matters.  The; 
Senate  amendment  places  a  ceiling  of  a 
hundred,  but  gives  the  principal  private 
national  organizations  60  of  those  100 
representatives,  and  divides  the  40 
amongst  the  other  organizations  upon  a 
State  and  local  basis.  That  amendment 
is  agreeable  to  the  proponents  of  the 
original  amendment  to  the  House 
version. 

Mr.  MARTIN  of  Massachusetts.  The 
ordinary  practice  is  that  when  legisla¬ 


tion  of  this  character  is  to  be  brought 
I  should  have  an  opportunity  to  lo^  it 
over  before  unanimous  consent  iB  re¬ 
quested.  When  that  is  not  done^  gen¬ 
erally  object  until  I  have  had  t^t  privi¬ 
lege. 

Mr.  RYTER.  I  trust  that  rfy  explana¬ 
tion  supplies  the  gentlenjan  with  the 
necessary  information.  If"  there  are  any 
other  questions  I  will  glad  to  answer 
them. 

Mr.  MARTIN  of/Massachusetts.  I 
think  the  gentlem^should  withdraw  his 
request  for  the  Jftoment,  and  then  we 
will  see  what  wa^ah  do  tomorrow. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentlem^yield? 

Mr.  martin  of  Massachusetts.  I 
yield.  / 

Mr.  jyfcCORMACK.  This  experience 
best  illustrates  the  wisdom  of  the  policy 
tha^xists  among  the  leadership.  It  is 
baaed  upon  courtesy.  I  know  there  is  no 
iarcent  to  be  discourteous,  but  the  custom 
and  the  practice  of  consulting  the  leader¬ 
ship  on  both  sides  and  the  Speaker  before 
unanimous-consent  requests  are  made 
should  be  strictly  adhered  to.  My  re¬ 
marks  arq  not  to  be  construed  as  criti¬ 
cism,  but  what  has  happened  here  best 
illustrates  the  situation.  The  gentleman 
from  Massachusetts  [Mr.  Martin!  is 
minority  leader.  I  knew  nothing  about 
this  myself.  I  assumed  the  gentleman 
from  Massachusetts  [Mr.  Martin!  had 
been  consulted.  It  is  also  wise  to  consult 
with  the  members  of  the  m.inority  party, 
the  ranking  members,  on  the  committee, 
to  whom  the  minority  leader  looks  for 
their  suggestions  or  advice  or  guidance. 

Mr.  BLOOM.  Mr.  Speaker,  let  me  say 
that  I  did  not  intend  to  bring  this  up  this 
afternoon  but  the  Committee  of  the 
Whole  having  risen  as  early  as  it  did  I 
thought  it  would  facilitate  matters  to  call 
It  up.  I  had  spoken  to  the  gentleman 
before.  I  am  sorry  I  did  not  consult  the 
minority  leader. 

Mr.  MARTIN  of  Massachusetts.  We 
are  approaching  what  we  hope  are  the 
closing  days  of  the  session  and  there  are 
likely  to  be  many  pieces  of  legislation 
called  up  by  unanimous  consent.  If  the 
gentleman  from  Massachusetts  [Mr. 
'I^cCormack!  and  myself  do  not  have  the 
ol^ortunity  of  looking  it  over  we  are 
likely  to  let  legislation  go  through  that 
som^of  the  membership  did  not  expect 
would^o  through. 

Mr.  Bl,pOM.  I  will  say  to  the  gentle¬ 
man  tha¥.^it  is  my  mistake.  I  did  not 
know  thereywas  going  to  be  any  contro¬ 
versy  about  rV 

Mr.  MARTlK^of  Massachusetts.  There 
is  no  controversy  about  it  as  far  as  I 
know  but  we  do'i^iot  like  the  way  it  is 
called  up  without ’’T^ior  consultation. 

The  SPEAKER.  Eloes  the  gentleman 
from  New  York  withd^^w  his  request? 
Mr.  BLOOM.  Mr.  Sjjjeaker,  I  with¬ 


draw  the  request. 

HOUR  OF  MEETING  T^ORROW 

Mr.  McCORMACK.  Mr.  Sipeaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  10  o’clock  tomorrow.  \ 

The  SPEAKER.  Is  there  objectibn  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts?  y 

There  was  no  objection. 
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Vi -Mr.  O’Neal,  from  the  committee  of  conference,  submitted  the 
’  '  following 

CONFERENCE  REPORT 

[To  accompany  H.  R.  5452] 

The  committee  on  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  numbered  7  to  the  bill 
(H.  R.  5452)  making  appropriations  for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30,  1947,  and  for  other 
purposes,  having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as  follows; 

Amendment  numbered  7 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
'  the  Senate  numbered  7,  and  agree  to  the  same  with  an  amendment  as 
follows: 

Omit  the  matter  stricken  out  and  inserted  by  said  amendment;  and 
the  Senate  agree  to  the  same. 

Emmet  O’Neal, 

Herman  P. -Kopplemann, 
Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 

John  Taber, 

Gordon  Canfield, 

Managers  07i  the  Part  oj  the  House. 

Kenneth  McKellar, 

Pat  McC ARRAN, 

Carl  Hayden, 

Theodore  Francis  Green, 
Wallace  H.  White,  Jr., 

Chan  Gurney, 

Clyde  M.  Reed, 

Managers  on  the  Part  oJ  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  5452)  making  appropriations  for  the  Treasiu-y  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30,  1947,  and 
for  other  purposes,  submit  the  following  report  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recommended  in  the  accompany¬ 
ing  conference  repoi’t  as  to  such  amendment: 

TREASURY  DEPARTMENT 

Amendment  No.  7:  Eliminates  language  proposing  amendments  to 
the  Silver  Purchase  Act,  the  repeal  of  the  transactions  tax  bn  silver 
bullion  and  prohibiting  ceiling  prices  on  silver  and  silver  products. 

Emmet  O’Neal, 

Herman  P.  Kopplemann, 
Clarence  Cannon, 

Thomas  D’Alesandro,  Jr., 

John  Taber, 

Gordon  Canfield, 

Managers  on  the  Pari  o  f  the  House, 


[Public  Law  518 — 79th  Congress] 

[Chapter  588 — 2d  Session] 

IH.  R.  5452] 

AN  ACT 

Making  appropriations  for  the  Treasury  and  Post  Office  Departments  for  the 
■  fiscal  year  ending  June  30,  1947,  and  for  other  purposes. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^ 

TITLE  I— TREASURY  DEPARTMENT 

That  the  following  sums  are  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  for  the  Treasury  Department 
for  the  fiscal  year  ending  J une  30, 1947,  namely : 

OFFICE  OF  the  SECRETARY 

Salaries:  Secretary  of  the  Treasury,  Under  Secretary  of  the  Treas¬ 
ury,  Fiscal  Assi.stant  Secretary  of  the  Treasury,  two  Assistant  Sec¬ 
retaries  of  the  Treasury,  and  other  personal  services  in  the  District 
of  Columbia,  $432,000:  Provided^  That  no  part  of  the  money  appro¬ 
priated  shall  be  used  to  pay  the  salaides  of  more  than  eighteen  mes¬ 
sengers  assigned  to  duty  in  the  Office  of  the  Secretary. 

Penalty  mail  costs:  For  deposit  in  the  general  fund  of  the  Treasury 
for  cost  of  penalty  mail  of  the  Ti’easury  Department  as  required  by 
section  2  of  the  Act  of  June  28,  1944  (Public  Law  364),  $4,400,000. 

FOREIGN  FUNDS  CONTROL 

Foreign  funds  control:  For  all  expenses  necessary  in  carrying  out 
the  functions  of  the  Secretary  of  the  Treasury  under  sections  3  and 
5  (b)  of  the  Act  of  October  6,  1917,  as  amended  (50  U.  S.  C.  (App.) 
3,  and  50  U.  S.  C.  (Suppl.  1941)  5  (b)),  and  any  proclamations, 
orders,  regulations,  or  instructions  issued  thereunder;  and  in  exei’- 
cising  fiscal,  financial,  banking,  property-control,  and  related  func¬ 
tions,  authorized  by  law,  administered  by  the  Treasury  Department 
in  foreign  countries  and  arising  out  of  military  operations  of  the 
United  States;  including  personal  services;  purchase  of  lawbooks, 
books  of  reference,  periodicals,  and  newspapers;  printing  and  bind¬ 
ing;  maintenance,  repair,  and  operation  of  a  motor-propelled 
passenger-carrying  vehicle;  and  reimbursement  of  any  other  appro¬ 
priation  or  other  funds  of  the  United  States  or  any  agency,  instru¬ 
mentality,  Territory,  or  possession  thereof,  including  the  Philippine 
Islands,  and  reimbursement  of  any  Federal  Reserve  bank  for  printing 
and  other  ei^penditures ;  $1,000,000. 
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DIVISION  OF  TAX  RESEARCH 

Salaries:  For  personal  services  in  the  District  of  Columbia, 
$175,000. 

OFFICE  OF  TAX  LEGISLATIVE  COUNSEL 

Salaries:  For  personal  services  in  the  District  of  Columbia,  $89,000. 

DIVISION  OF  RESEARCH  AND  STATISTICS 

Salaries:  For  personal  services  in  the  District  of  Columbia, 
$165,000. 

OFFICE  OF  GENERAL  COUNSEL 

Salaries;  For  the  General  Counsel  and  other  personal  services  in 
the  District  of  Columbia,  $177,050. 

DIVISION  OF  PERSONNEL 

Salaries:  For  the  Chief  of  the  Division,  and  other  personal  services 
in  the  District  of  Columbia,  $196,200. 

OFFICE  OF  CHIEF  CLERK 

Salaries:  For  the  Chief  Clerk  and  other  personal  services  in  the 
District  of  Columbia,  $850,000. 

MISCELLANEOUS  EXPENSES,  TREASURY  DEPARTMENT 

Miscellaneous  expenses:  For  all  necessary  miscellaneous  expenses 
of  the  Office  of  the  Secretary  and  the  bureaus  and  offices  of  the 
Treasury  Department,  not  otherwise  provided  for;  including  operat¬ 
ing  expenses  of  the  Treasury,  Treasury  Annex,  Auditors’,  and  Liberty 
Loan  Buildings;  books  of  reference,  lawbooks,  and  periodicals;  news¬ 
papers;  not  to  exceed  $15,000  for  travel  expenses;  maintenance, 
operation,  and  repair  of  three  passenger  automobiles  (one  for  the 
Secretary  of  the  Treasury  and  two  for  general  use  of  the  Depart¬ 
ment),  all  to  be  used  for  official  purposes  only;  not  to  exceed  $500 
for  streetcar  fares ;  and  not  to  exceed  $25,000  for  stationery ;  $230,000. 

Printing  and  binding:  For  printing  and  binding  for  the  Treasury 
Department  and  its  several  bureaus  and  offices,  and  field  services 
thereof,  except  such  bureaus  and  offices  as  may  be  otherwise  specifi¬ 
cally  provided  for,  including  materials  for  the  use  of  the  bookbinder, 
located  in  the  Treasury  Department,  but  not  including  work  done  at 
the  New  York  Customhouse  bindery  authorized  by  the  Joint  Com¬ 
mittee  on  Printing  in  accordance  with  the  Act  of  March  1,  1919  (44 
U.S.C.  Ill),  $28,000. 


CUSTODY  OF  TREASURY  BUILDINGS 

Salaries  of  operating  force:  For  the  Superintendent  of  Treasury 
Buildings  and  for  other  personal  services  in  the  District  of  Columbia, 
including  the  operating  force  of  the  Treasury  Building,  the  Treasury 
Annex,  the  Liberty  Loan  Building,  the  Auditors’  Building,  and  the 
west  and  south  annexes  thereof,  $555,000. 
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FISCAL  SERVICE 

BUREAU  OF  ACCOUNTS 

Salaries  and  expenses  :  For  all  necessary  expenses  in  the  District  of 
Columbia,  except  printing  and  binding  of  the  Bureau  of  Accounts, 
including  contract  stenographic  reporting  services,  stationery  (not 
to  exceed  $10,000),  supplies  and  equipment;  purchase  and  exchange  of 
lawbooks,  books  of  reference,  periodicals,  and  newspapers;  travel 
expenses,  $850,000. 

Salaries  and  expenses,  deposit  of  withheld  taxes:  For  all  neces¬ 
sary  expenses  incident  to  the  deposit  of  Avithheld  taxes  in  Government 
depositories  pursuant  to  the  Current  Tax  Payment  Act  of  1943,  includ¬ 
ing  personal  services  in  the  District  of  Columbia;  not  to  exceed 
$15,000  for  printing  and  binding;  and  reimbursement  to  Federal 
i  Reserve  banks  for  printing  and  other  necessary  expenses,  $475,000. 

'  Printing  and  binding:  For  printing  and  binding  for  the  Bureau 
of  Accounts,  $35,000. 

Division  of  Disbursement,  salaries  and  expenses:  For  all  necessary 
expenses,  except  printing  and  binding,  of  the  Division  of  Disburse¬ 
ment,  including  personal  services  in  the  District  of  Columbia,  sta¬ 
tionery  and  travel;  $6.2T5,000:  Provided^  That  with  the  approval  of 
the  Bureau  of  the  Budget  there  may  be  transferred  to  this  appropria¬ 
tion  and  to  the  appropriation  “Printing  and  binding,  Division  of 
Disbursement”  from  funds  respectively  available  for  such  purposes 
for  the  Federal  Housing  Admini.st ration.  Federal  Public  Housing 
Authority,  Federal  Prison  Industries,  Railroad  Retirement  Board, 
United  States  Maritime  Commission,  tlie  Farm  Security  Administra¬ 
tion,  and  the  Production  and  Marketing  Administration  (including 
the  Federal  Surplus  Commodities  Corporation,  the  Federal  Crop 
Insurance  Corporation,  and  the  Commodity  Credit  Corporation), 
such  sums  as  may  be  necessary  to  cover  the  expense  incurred  in  per¬ 
forming  the  function  of  disbursement  therefor. 

Printing  and  binding:  For  printing  and  binding.  Division  of  Dis¬ 
bursement,  including  the  cost  of  transportation  to  field  offices  of 
j  printed  and  bound  material  and  the  cost  of  necessary  packing  boxes 
and  packing  materials,  $184,000. 

Contingent  expenses,  public  moneys:  For  contingent  expenses 
under  the  requirements  of  section  3053  of  the  Revised  Statutes  (31 
U.  S.  C.  545),  for  the  collection,  safekeeping,  transfer,  and  disburse¬ 
ment  of  the  public  money,  transportation  of  notes,  bondfe,  and  other 
securities  of  the  United  States,  transportation  of  gold  coin  and  gold 
certificates  transferred  to  Federal  Reserve  banks  and  branches. 
United  States  mints  and  assay  offices,  and  the  Treasury,  after  March 
9,  1933,  actual  expenses  of  examiners  detailed  to  examine  the  books, 
accounts,  and  money  on^hand  at  the  several  depositories,  including 
national  banks  acting  as  depositories  under  the  requirements  of  sec¬ 
tion  3649,  Revised  Statutes  (31  U.  S.  C.  548),  also  including  exami¬ 
nations  of  cash  accounts  at  mints,  $415,000. 

Recoinage  of  silver  coins:  To  enable  the  Secretary  of  the  Treasury 
to  continue  the  recoinage  of  worn  and  uncui'rent  subsidiary  silver 
coins  of  the  United  States  now  in  the  Ti'easurv  or  hereafter  received, 
and  to  reimburse  the  Treasurer  of  the  United  States  for  the  differ- 
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ence  between  the  nominal  or  face  value  of  such  coins  and  the  amount 
the  same  will  produce  in  new  coins,  $140,000. 

Relief  of  the  indigent,  Alaska:  For  the  payment  to  the  United 
States  district  judges  in  Alaska  (not  to  exceed  10  per  centum  of  the 
receipts  from  licenses  collected  outside  of  incorporated  towns  in 
Alaska),  to  be  expended  for  the  relief  of  persons  in  Alaska  who  are 
indigent  and  incapacitated  through  nonage,  old  age,  sickness,  or  acci¬ 
dent,  $19,000. 

Refund  of  moneys  erroneously  received  and  covered  (indefinite 
appropi’iation)  :  To  enable  the  Secretary  of  the  Treasury  to  meet  any 
expenditures  of  the  character  formerly  chargeable  to  the  appropriation 
accounts  abolished  under  section  18  of  the  Permanent  Appropriation 
Repeal  Act  of  1934,  approved  June  26,  1934,  and  any  other  collections 
erroneously  received  and  covered  which  are  not  properly  chargeable 
to  any  other  appropriation,  there  is  hereby  made  available  such  amount  I 
as  may  be  necessary.  I 

Payment  of  certified  claims  (indefinite  appropriation)  :  To  enable  i 
the  Secretary  of  the  Treasury  to  pay  claims  (not  to  exceed  $500  in  any 
case)  which  may  be  certified  during  the  fiscal  year  1947  by  the  Comp¬ 
troller  General  of  the  United  States  to  be  lawfully  due,  within  the 
limits  of,  and  chargeable  against  the  balances  of  the  respective  appro-  < 
priations  heretofore  made  which,  after  remaining  unexpended,  have  ‘ 
been  carried  to  the  surplus  fund  pursuant  to  section  5  of  the  Act  of 
June  20,  1874  (31  U.  S.  C.  713),  there  is  hereby  made  available  such  I 
sum  as  may  be  necessary. 

Payment  of  unclaimed  moneys  (indefinite  appropriation)  :  To  enable  ^ 
the  Secretary  of  the  Treasury  to  meet  any  expenditures  of  the  char-  ] 
acter  formerly  chargeable  to  the  appropriation  accounts  abolished  | 
under  section  17  of  the  I’ermanent  Appropriation  Repeal  Act  of  1934,  I 
approved  June  26,  1934,  payable  from  the  funds  held  by  the  United  : 
States  in  the  trust  fund  receipt  account  “Unclaimed  moneys  of  indi-  ■ 
viduals  whose  whereabouts  are  unknowm”,  there  is  hereby  made  avail¬ 
able  such  amount  as  may  be  necessary. 

BUREAU  OF  THE  PUBLIC  DEBT  | 

Administering  the  public  debt:  For  necessary  expenses  connected  1 
with  any  public-debt  operations  authorized  by  the  Second  Liberty  j 
Bond  Act,  as  amended  0^1  U.  S.  C.  760-762),  and  with  the  adminis-  ■ 
tration  of  any  public  debt  or  currency  issues  of  the  ITnited  States  .i 
with  wdiich  the  Secretary  of  the  Treasury  is  charged,  $65,300,000,  to 
be  expended  as  the  Secretary  of  the  Treasury  may  direct :  Provided, 
That  from  the  amount  approi)riated  herein,  the  Federal  Reserve 
banks  and  their  branches  may  be  reimbursed  for  expenditures  made 
by  them  as  fiscal  agents  of  the  United  States  on  account  of  public- 
debt  transactions  for  the  account  of  the  Secretary  of  the  Treasury, 
and  advances  to  the  Postmaster  General  may  be  made  in  accordance 
with  the  provisions  of  section  22  (e)  of  the  Second  Liberty  Bond  Act, 
as  amended  (31  U.  S.  C.  757c  (e)),  which  section  shall  he  construed 
as  applying  to  this  appropriation  :  Provided  further,  That  the  indefi¬ 
nite  appropriation  provided  by  section  10  of  the  Second  Liberty  Bond 
Act,  as  amended,  shall  not  be  available  for  obligation  during  the  fiscal 
year  1947. 
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Distinctive  paper  for  United  States  currency :  For  distinctive  paper 
for  United  States  currency,  including  transportation  of  paper,  travel- 
ing,  mill,  and  other  necessary  expenses,  and  salaries  of  employees  and 
allowance,  in  lieu  of  expenses,  of  officer  or  officers  detailed  from  the 
1  reasury  Department,  not  exceeding  $50  per  month  each  when  actually 
on  duty,  $775,000:  Provided^  That  in  order  to  foster  competition  in 
the  manufacture  of  distinctive  paper  for  United  States  securities,  the 
Secretary  of  the  Treasury  is  authorized,  in  his  discretion,  to  split 
the  award  for  such  paper  for  the  fiscal  year  1947  between  the  two 
bidders  whose  prices  per  pound  are  the  lowest  received  after  adver¬ 
tisement. 

OFFICE  OF  THE  TREASURER  OF  THE  UNITED  STATES 

Salaries  and  expenses:  F'or  all  necessary  expenses,  except  printing 
and  binding,  of  the  Office  of  the  Treasurer  of  the  United  States, 
including  purchase  of  periodicals  and  books  of  reference,  $4,750,000: 
Provided^  That  wdth  the  approval  of  the  Bureau  of  the  Budget,  there 
may  be  transferred  to  this  appropriation  and  to  the  approjiriation 
“Printing  and  binding.  Office  of  the  Treasurer  of  the  United  States”, 
from  funds  resjiectively  available  for  such  purposes  for  the  Home 
Owners’  Loan  Oorporation,  Tennessee  Valley  Authority,  Reconstruc¬ 
tion  P’inance  Corporation,  Federal  land  banks  and  other  banks  and 
corporations  under  the  sujiervision  of  the  Farm  Credit  Administra¬ 
tion,  Railroad  Retirement  Board,  United  Spates  ^Maritime  Commis¬ 
sion,  Federal  Housing  Administration,  Federal  Public  Housing 
Authority,  Federal  Farm  Mortgage  Corporation,  Farm  Security 
Administration.  Production  and  Marketing  Administration  (includ¬ 
ing  the  Federal  Surplus  Commodities  Corpoiation,  the  Federal  Croj) 
In  luance  Corjioration.  and  the  Commodity  Credit  Corporation),  and 
corporations  and  banks  under  the  Federal  ilome  Loan  Bank  Adminis¬ 
tration,  such  sums  as  may  be  necessary  to  cover  the  expenses  incurred 
on  account  of  i-uch  respective  activities  in  clearing  of  checks,  servicing 
of  bonds,  handling  of  collections,  and  rendering  of  accounts  therefor. 

Salaries  (reimbursable)  :  For  ])er.sonal  services  in  the  District  of 
Columbia,  in  redeeming  Federal  Re.serve  notes,  $110,000,  to  be  reim¬ 
bursed  by  the  Federal  Reserve  banks. 

Printing  and  binding:  For  jirinting  and  binding  for  the  Office  of 
the  Treasurer  of  the  United  States,  $2i5,000. 

BUREAU  OF  CI  STOMS 

Salaries  and  expenses:  For  collecting  the  revenue  from  customs, 
for  enforcement,  as  s])ecified  in  Executive  Order  9083,  of  certain  navi¬ 
gation  laws,  for  the  detection  and  prevention  of  frauds  upon  the  cus¬ 
toms  revenue,  and  not  to  exceed  $100,000  for  the  securing  of  evidence 
(;f  violations  of  the  customs  and  navigation  laws;  for  expenses  of 
transportation  and  transfer  of  customs  receipts  from  points  where 
there  are  no  Government  depositoiues;  not  to  exceed  $84,500  for  foreign 
living  allowances;  not  to  exceed  $500  for  subscriptions  to  newspapers; 
not  to  exceed  $85,000  for  stationery;  not  to  exceed  $12,000  for  improv¬ 
ing,  repairing,  maintaining,  or  preserving  buildings,  inspection  sta¬ 
tions,  office  quarters,  including  living  quarters  for  officers,  sheds,  and 
sites  along  the  Canadian  and  Mexican  borders  acquired  under  author- 
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ity  of  the  Act  of  June  26, 1930  (19  U.  S.  C.  68) ;  and  for  the  purchase 
(not  to  exceed  one  hundred  and  fifty),  maintenance,  repair,  and 
operation  of  motor-propelled  passenger-carrying  vehicles  when  neces¬ 
sary  for  official  use  in  field  work;  for  the  payment  of  extra  compensa¬ 
tion  earned  by  customs  officers  or  employees  for  overtime  services,  at 
the  Expense  of  the  parties  in  interest,  in  accordance  with  the  provisions 
of  section  5  of  the  Act  approved  February  13,  1911,  as  amended  by 
the  Act  approved  February  7,  1920,  and  section  451  of  the  Tarilf  Act, 
1930,  as  amended  (19  U.  S.  C.  261,  267,  and  1451),  the  receipts  from 
such  overtime  services  to  be  deposited  as  a  refund  to  the  appropriation 
from  which  such  overtime  compensation  is  paid,  in  accordance  with 
the  provisions  of  section  524  of  the  Tariff  Act  of  1930,  as  amended; 
for  the  cost  of  seizure,  storage,  and  disposition  of  any  merchandise, 
vehicle  and  team,  automobile,  boat,  air  or  water  craft,  or  any  other 
conveyance  seized  under  the  provisions  of  the  customs  laws;  for  the 
purchase  of  arms,  ammunition,  and  accessories ;  not  to  exceed  $689,000  i 
for  personal  services  in  the  District  of  Columbia  exclusive  of  ten  ' 
persons  from  the  field  force  authorized  to  be  detailed  under  section 
525  of  the  Tariff  Act  of  1930;  and  reimbursement,  at  not  to  exceed  3 
cents  per  mile,  of  employees  for  travel  performed  by  them  in  privately 
owned  automobiles  while  engaged  in  inspecting,  guarding,  admeasui’- 
ing,  examining,  sampling,  investigating,  and  storekeeping  duties 
within  the  limits  of  their  official  station ;  $29,350,000,  of  which 
$300,000  shall  constitute  an  advance  fund  to  enable  the  Bureau  of 
Customs  to  meet  obligations  incurred  by  it  arising  from  services  ren¬ 
dered  to  private  interests,  pending  receipt  of  reimbursements  there¬ 
from,  which  amount  shall  be  returned  to  the  Treasury  not  later  than 
six  months  after  the  clo.se  of  the  fiscal  year  1947. 

Printing  and  binding:  For  printing  and  binding.  Bureau  of  Cus¬ 
toms,  including  the  cost  of  transportation  to  field  offices  of  printed 
and  bound  material  and  the  cost  of  necessary  packing  boxes  and  pack¬ 
ing  materials,  $80,000. 

lief unds  and  drawbacks  (indefinite  appropriation)  :  For  the  refund 
or  payment  of  customs  collections  or  receipts,  and  for  the  payment  of 
debentures  or  drawbacks,  bounties,  and  allowances,  as  authorized  by 
law,  there  is  hereby  made  available  such  amount  as  may  be  necessary.  j 

BUEEAtr  OF  INTERNAL  REVENUE 

Salaries  and  expenses:  For  salaries  and  expenses  in  connection  with 
the  assessment  and  collection  of  internal-revenue  taxes  and  the  admin¬ 
istration  of  the  internal-revenue  law’s,  including  the  administration 
of  such  provisions  of  other  laws  as  are  authorized  by  or  pursuant  to 
law  to  be  administered  by  or  under  the  direction  of  the  Commissioner 
of  Internal  Revenue,  including  one  stamp  agent  (to  be  reimbursed  by 
the  stamp  manufacturers)  and  the  employment  of  experts;  the  secur¬ 
ing  of  evidence  of  violations  of  the  Acts,  the  cost  of  chemical  analyses 
made  by  others  than  employees  of  the  United  States  and  expenses 
incident  to  such  chemists  testifying  when  necessary;  telegraph  and 
telephone  service,  postage,  freight,  express,  necessary  expenses  incurred 
in  making  investigations  in  connection  with  the  enrollment  or  dis¬ 
barment  of  practitioners  before  the  Treasury  Department  in  internal- 
revenue  matters,  expenses  of  seizure  and  sale,  and  other  necessary 
miscellaneous  expenses,  including  stenographic  reporting  services ;  for 
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the  acquisition  of  property  under  the  provisions  of  title  III  of  the 
Liquor  Law  Repeal  and  Enforcement  Act,  approved  August  27,  1935 
(49  Stat.  872-881),  and  the  operation,  maintenance,  and  repair  of 
property  acquired  under  such  title  III ;  for  the  purchase  (not  to  exceed 
thirty-four),  hire,  maintenance,  repair,  and  operation  of  motor- 
propelled  or  horse-drawn  passenger-carrying  vehicles  when  necessary, 
for  official  use  of  the  Alcohol  Tax  and  Intelligence  Units  in  field  work; 
printing  and  binding  (not  to  exceed  $2,200,000)  ;  and  the  procure¬ 
ment  of  such  supplies,  stationery  (not  to  exceed  $1,575,000),  equip¬ 
ment,  furniture,  mechanical  devices,  laboratory  supplies,  periodicals, 
newspapers  for  the  Alcohol  Tax  Unit,  ammunition,  lawbooks,  and 
books  of  reference,  and  such  other  articles  as  may  be  necessary, 
$184,700,000,  of  which  amount  not  to  exceed  $14,440,000  may  be 
expended  for  personal  services  in  the  District  of  Columbia  :  Provided^ 
That  not  more  than  $100,000  of  the  total  amount  appropriated  herein 
may  be  expended  by  the  Commissioner  of  Internal  Revenue  for  detect¬ 
ing  and  bringing  to  trial  persons  guilty  of  violating  the  internal- 
revenue  laws  or  conniving  at  the  same,  including  payments  for  in¬ 
formation  and  detection  of  such  violation. 

Refunds  and  payments  of  processing  and  related  taxes  :  For  refunds 
and  payments  of  processing  and  related  taxes  as  authorized  by  titles 
IV  and  VII,  Revenue  Act  of  1936,  as  amended;  for  refunds  of  taxes 
collected  (including  penalties  and  interest)  under  the  Cotton  Act 
of  April  21,  1934,  as  amended  (48  Stat.  598),  the  Tobacco  Act  of 
June  28,  1934,  as  amended  (48  Stat.  1275),  and  the  Potato  Act  of 
August  24,  1935  (49  Stat.  782),  in  accordance  with  the  Second  Defi¬ 
ciency  Appropriation  Act,  fiscal  year  1938  (52  Stat.  1150),  as  amended, 
and  as  otherwise  authorized  by  law;  and  for  redemption  of  tax 
stamps  purchased  under  the  aforesaid  Tobacco  and  Potato  Acts, 
there  is  hereby  continued  available,  during  the  fiscal  year  1947,  the 
unexpended  balance  of  the  funds  made  available  to  the  Treasury 
Department  for  these  purposes  for  the  fiscal  year  1946  by  the  Treasury 
Department  Appropriation  Act,  1946. 

Additional  income  tax  on  railroads  in  Alaska:  For  the  payment  to 
the  Treasurer  of  Alaska  of  an  amount  equal  to  the  tax  of  1  per  centum 
collected  on  the  gross  annual  income  of  all  railroad  corporations  doing 
business  in  Alaska,  on  business  done  in  Alaska,  which  tax  is  in  addi¬ 
tion  to  the  normal  income  tax  collected  from  such  corporations  on  net 
income,  the  amount  of  such  additional  tax  to  be  applicable  to  general 
Territorial  purposes,  $7,000. 

Refunding  internal-revenue  collections  (indefinite  a])propriation)  : 
For  refunding  internal-revenue  collections,  as  provided  by  law,  includ¬ 
ing  the  payment  of  claims  for  the  prior  fiscal  years  and  payment  of 
accounts  arising  under  “Allowance  or  draw-back  (Internal  Rev¬ 
enue)”,  “Redemption  of  stamps  (Internal  Revenue)”,  “Refunding 
legacy  taxes.  Act  of  Marcli  30.  1928”.  and  “Repayment  of  taxes  on 
distilled  spirits  destroyed  by  casualty”,  there  is  hereby  appropriated 
such  amount  as  may  be  necessary;  Provided^  That  a  report  shall  be 
made  to  Congress  by  internal-revenue  districts  and  alphabetically 
arranged  of  all  disbursements  hereunder  in  excess  of  $500  as  required 
by  section  3  of  the  Act  of  IMay  29, 1928  (sec.  3776, 1.  R.  C.),  including 
the  names  of  all  persons  and  corporations  to  whom  such  payments  are 
made,  together  with  the  amount  paid  to  each. 
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BUREAU  OF  N.\EC0TI08 

Salaries  and  expenses:  For  expenses  to  enforce  sections  2550-2565; 
2567-2571;  2590-2603;  3220-3228;  3230-3238  of  the  Internal  Revenue 
Code;  the  Narcotic  Drugs  Import  and  Export  Act,  as  amended  (21 
U.  S.  C.  171-184) ;  the  Act  of  June  14,  1930  (5  U.  S.  C.  282-282c  and 
21  U.  S.  C.  197-198)  and  the  Opium  Poppy  Control  Act  of  1942  (21 
U.  S.  C.  Supp.  IV,  188-188n),  including  the  employment  of  executive 
officers,  attorneys,  agents,  inspectors,  chemists,  supervisors,  clerks, 
messengers,  and  other  necessary  employees  in  the  field  and  in  the 
Bureau  of  Narcotics  in  the  District  of  Columbia,  to  be  appointed  as 
authorized  by  law ;  the  securing  of  information  and  evidence  of  viola¬ 
tions  of  the  afore-mentioned  laws  and  regulations  promulgated  there¬ 
under  ;  the  costs  of  chemical  analyses  made  by  others  than  employees 
of  the  United  States;  the  purchase  of  such  supplies,  equipment, 
mechanical  devices,  books,  stationery  (not  to  exceed  $6,000),  and  such  | 
other  expenditures  as  may  be  necessary  in  the  several  field  offices; 
cost  incurred  by  officers  and  employees  of  the  Bureau  of  Narcotics 
in  the  seizure,  forfeiture,  storage,  and  disposition  of  property  under 
the  Act  of  August  9,  1939  (49  U.  S.  C.  781-788)  and  the  internal- 
revenue  laws;  hire,  maintenance,  repair,  and  operation  of  motor- 
propelled  or  horse-drawn  passenger-carrying  vehicles  when  necessary 
for  official  use  in  field  work ;  purchase  of  arms  and  ammunition ;  in  all, 
$1,300,000,  of  which  amount  not  to  exceed  $193,319  may  be  expended 
for  personal  services  in  the  District  of  Columbia:  Provided,  That  not 
exceeding  $10,000  may  be  expended  for  the  collection  and  dissemina¬ 
tion  of  information  and  appeal  for  law  observance  and  law  enforce¬ 
ment,  including  cost  of  printing,  purchase  of  newspapers,  and  other 
necessary  ex,^  enses  in  connection  therewith:  Provided  further,  That 
not  exceeding  $10,000  may  be  expended  for  services  or  information 
looking  toward  the  apprehension  of  narcotic  law  violators  who  are 
fugitives  from  justice. 

Printing  and  binding:  For  printing  and  binding  for  the  Bureau 
of  Narcotics,  $4,000. 

BUREAU  OF  ENGRAVING  AND  PRINTING  i 

For  the  work  of  engraving  and  printing,  exclusive  of  repay  work, 
during  the  fiscal  year  1947,  United  States  currency  and  internal-reve¬ 
nue  stamps,  including  opium  orders  and  special-tax  stamps  required 
under  the  Act  of  December  17,  1914  (26  U.  S.  C.  1040,  1383),  checks, 
drafts,  and  miscellaneous  work,  as  follows : 

Salaries  and  expenses:  For  the  Director,  two  Assistant  Directors, 
and  other  personal  services  in  the  District  of  Columbia,  including 
wages  of  rotary  press  plate  printers  at  per  diem  rates  and  all  other 
plate  printers  at  piece  rates  to  be  fixed  by  the  Secretary  of  the  Treas¬ 
ury,  not  to  exceed  the  rates  usually  paid  for  such  work ;  and  all  other 
necessary  expenses,  except  printing  and  binding,  including  engravers’ 
and  printers’  materials  and  other  materials,  including  distinctive  and 
nondistinctive  paper,  except  distinctive  paper  for  United  States  cur¬ 
rency  and  Federal  Reserve  bank  currency;  purchase  of  card  and  con¬ 
tinuous  form  checks;  equipment  of,  repairs  to,  and  maintenance  of 
buildings  and  grounds  and  minor  alterations  to  buildings ;  periodicals, 
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examples  of  engraving  and  printing,  including  foreign  securities  and 
stamps,  and  books  of  reference,  not  to  exceed  $500 ;  traveling  expenses 
not  to  exceed  $15,000 ;  articles  approved  by  the  Secretary  of  the  Treas¬ 
ury  as  being  necessary  for  the  protection  of  the  person  of  emploj'ees, 
not  to  exceed  $2,200 ;  stationery,  not  to  exceed  $5,000 ;  transfer  to  the 
Bureau  of  Standards  for  scientific  investigations  in  connection  with 
the  work  of  the  Bureau  of  Engraving  and  Printing,  not  to  exceed 
$15,000;  and  maintenance  and  operation  of  two  motor-propelled  pas¬ 
senger-carrying  vehicles;  $11,750,000,  to  be  expended  under  the  direc¬ 
tion  of  the  Secretary  of  the  Treasury. 

Printing  and  binding:  For  piinting  and  binding  for  the  Bureau 
of  Engraving  and  Printing,  $5,500. 

During  the  fiscal  year  1947  all  proceeds  derived  from  work  per¬ 
formed  by  the  Bureau  of  Engraving  and  Printing,  by  direction  of 
the  Secretary  of  the  Treasury,  not  covered  and^  embraced  in  the  appro¬ 
priations  for  such  Bureau  for  such  fiscal  year,  instead  of  being  covered 
into  the  Treasury  as  miscellaneous  receipts,  as  provided  by  the  Act 
of  August  4,  1886  (31  U.  S.  C.  176),  shall  be  credited  when  received 
to  the  appropriations  for  such  Bureau  for  the  fiscal  year  1947. 

SECKET  SEUVICE  DIVISION 

Salaries :  For  the  Chief  of  the  Division  and  other  personal  services 
in  the  District  of  Columbia,  $100,000. 

Suppressing  counterfeiting  and  other  crimes :  For  salaries  and  other 
expenses  in  detecting,  arresting,  and  delivering  into  the  custody  of  the 
United  States  marshal  or  other  officer  having  jurisdiction,  dealers 
and  pretended  dealers  in  counterfeit  money,  persons  engaged  in 
counterfeiting,  forging,  and  altering  United  States  notes,  bonds, 
national  bank  notes.  Federal  Eeserve  notes.  Federal  Deserve  bank 
notes,  and  other  obligations  and  securities  of  the  United  States  and 
of  foreign  governments  (including  endorsements  thereon  and  assign¬ 
ments  thereof),  as  well  as  the  coins  of  the  United  States  and  of 
foreign  governments,  and  persons  committing  other  crimes  against 
the  laws  of  the  United  States  relating  to  the  Treasury  Department 
and  the  several  branches  of  the  public  service  under  its  control;  pur¬ 
chase  (not  to  exceed  sixty),  hire,  maintenance,  repair,  and  operation 
of  motor-propelled  passeiiger-carrying  vehicles  when  necessary;  pur¬ 
chase  of  arms  and  ammunition;  stationery  (not  to  exceed  $7,500); 
traveling  expenses;  and  for  no  other  purpose  whatsoever,  except  in 
the  performance  of  other  duties  specifically  authorized  by  law,  and 
in  the  protection  of  the  person  of  the  President  and  the  members  of 
his  immediate  family  and  of  the  person  chosen  to  be  President  of 
the  United  States;  $1,800,000:  Provided,  That  of  the  amount  herein 
appropriated  not  to  exceed  $15,000  may  be  expended  for  the  purpose 
of  securing  information  concerning  violations  of  the  laws  relating  to 
the  Treasury  Department,  and  for  services  or  information  looking 
toward  the  apprehension  of  criminals,  and  all  vouchers  claiming 
reimbursement  from  such  amount  of  $15,000  shall  have  the  approval 
of  the  Chief  of  the  Secret  Service  before  payment. 

THiite  House  Police:  For  one  captain,  one  inspector,  four  lieu¬ 
tenants,  six  sergeants,  and  one  hundi’ed  and  two  privates,  at  rates  of 
pay  provided  by  law,  $.325,000,  notwithstanding  the  provisions  of  the 
Act  of  April  22, 1940  (3  U.  S.  C.  62) . 
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For  uniforming  and  equipping  the  White  House  Police,  including 
the  purchase,  issue,  and  repair  of  revolvers,  and  the  purchase  and  issue 
of  ammunition  and  miscellaneous  supplies,  to  be  procured  in  such 
manner  as  the  President  in  his  discretion  may  determine,  $9,000. 

Salaries  and  expenses,  guard  force.  Treasury  buildings:  For  salaries 
and  expenses  of  the  guard  force  for  Treasury  Department  buildings 
in  the  District  of  Columbia,  including  the  Bureau  of  Engraving  and 
Printing,  and  elsewhere,  including  purchase,  repair,  and  cleaning  of 
uniforms,  purchase  (not  to  exceed  three),  maintenance,  repair,  and 
operation  of  motor-propelled  passenger-carrying  vehicles,  and  the 
purchase  of  arms  and  ammunition  and  miscellaneous  equipment, 
$825,000 :  Provided  That  not  to  exceed  $140,554  of  the  appropriation 
“Salaries  and  expenses.  Bureau  of  Engraving  and  Printing”,  may  be 
transferred  to  this  appropriation  to  cover  service  rendered  such  Bureau 
in  connection  with  the  protection  of  currency,  bonds,  stamps,  and  other 
papers  of  value  the  cost  of  producing  which  is  not  covered  and 
embraced  in  the  direct  appropriations  for  such  Bureau:  Provided 
further^  That  the  Secretary  of  the  Treasury  may  detail  two  agents 
of  the  Secret  Service  to  supervise  such  force. 

Printing  and  binding:  For  printing  and  binding  for  the  Secret 
Service  Division,  $8,000. 

Reimbursement  to  District  of  Columbia,  benefit  payments  to  White 
House  Police  and  Secret  Service  forces :  To  enable  the  Secretary  of 
the  Treasury  to  reimburse  the  District  of  Columbia  on  a  monthly 
basis  for  benefit  payments  made  from  the  revenues  of  the  District  of- 
Columbia  to  members  of  the  White  House  Police  force  and  such 
members  of  the  United  States  Secret  Service  Division  as  are  entitled 
thereto  under  the  Act  of  October  14,  1940  (54  Stat.  1118),  to  the 
extent  that  such  benefit  payments  are  in  excess  of  the  salary  deduc¬ 
tions  of  such  members  credited  to  said  revenues  of  the  District  of 
Columbia  during  the  fiscal  year  1947,  pursuant  to  section  12  of  the 
Act  of  September  1,  1916  (39  Stat.  718),  as  amended,  $45,000. 

BUREAU  OF  THE  MINT 

Salaries  and  expenses,  Office  of  the  Director:  For  personal  services 
in  the  District  of  Columbia  and  for  assay  laboratory  chemicals,  fuel, 
materials,  balances,  weights,  stationery  (not  to  exceed  $700),  books, 
periodicals,  specimens  of  coins,  ores,  and  travel  and  other  expenses 
incident  to  the  examination  of  mints,  visiting  mints  for  the  purpose 
of  superintending  the  annual  settlement,  and  for  the  collection  of 
statistics  relative  to  the  annual  production  and  consumption  of  the 
precious  metals  in  the  United  States,  $170,000. 

Transportation  of  bullion  and  coin:  For  transportation  of  bullion 
and  coin,  by  registered  mail  or  otherwise,  between  mints,  assay  offices, 
and  bullion  depositories,  $85,000,  including  compensation  of  tempo¬ 
rary  employees  and  other  necessary  expenses. 

Salaries  and  expenses,  mints  and  assay  offices:  For  compensation 
of  officers  and  employees  of  the  mints  at  Philadelphia,  Pennsylvania ; 
San  Francisco,  California;  and  Denver,  Colorado;  the  assay  offices 
at  New  York,  New  York;  and  Seattle,  Washington,  and  the  bullion 
depositories  at  Fort  Knox,  Kentucky;  and  West  Point,  New  York, 
including  necessary  personal  services  for  carrying  out  the  provisions 
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of  the  Gold  Keserve  Act  of  1934  and  the  Silver  Purchase  Act  of 
1934,  and  any  Executive  orders,  proclamations,  and  regulations  issued 
thereunder,  and  for  incidental  and  contingent  expenses,  including 
traveling  expenses,  stationery  (not  to  exceed  $3,900),  new  machinery 
and  repairs,  arms  and  ammunition,  purchase  and  maintenance  of 
uniforms  and  accessories  for  guards,  protective  devices,  and  their 
maintenance,  training  of  employees  in  use  of  firearms  and  protective 
devices,  maintenance,  repair,  and  operation  of  three  motor-propelled 
passenger-carrying  vehicles,  cases  and  enameling  for  medals  manu¬ 
factured,  net  wastage  in  melting  and  refining  and  in  coining  depart¬ 
ments,  loss  on  sale  of  sweeps  arising  from  the  treatment  of  bullion 
and  the  manufacture  of  coins,  not  to  exceed  $500  for  the  expenses 
of  the  annual  assay  commission,  and  not  exceeding  $1,000  for  the 
acquisition,  at  the  dollar  face  amount  or  otherwise,  of  specimen  and 
rare  coins,  including  United  States  and  foreign  gold  coins  and  pieces 
of  gold  used  as,  or  in  lieu  of,  money,  and  ores,  for  addition  to  the 
Government’s  collection  of  such  coins,  pieces,  and  ores ;  $6,000,000. 

Printing  and  binding:  For  printing  and  binding  for  the  Bureau 
of  the  Mint,  $9,500. 

PROCUREMENT  DIVISION 

Salaries  and  expenses:  For  the  Director  of  Procurement  and  other 
personal  services  in  the  District  of  Columbia  and  in  the  field  service, 
and  for  miscellaneous  expenses,  including  office  supplies  and  mate¬ 
rials,  stationery  (not  to  exceed  $31,500),  purchase  of  motortrucks 
and  maintenance  and  operation  of  such  trucks  and  motor-propelled 
passenger-carrying  vehicles,  telegrams,  telephone  service,  traveling 
expenses,  office  equipment,  fuel,  light,  electric  current,  and  other 
expenses  for  carrying  into  effect  regulations  governing  the  procure¬ 
ment,  warehousing,  and  distribution  by  the  Procurement  Division 
of  the  Treasury  Department  of  property,  equipment,  stores,  and  sup¬ 
plies  in  the  District  of  Colmnbia  and  in  the  field,  $1,227,000:  Pro¬ 
vided^  That  the  Secretary  of  the  Trcasury  is  authorized  and  directed 
during  the  fiscal  year  1947  to  transfer  to  this  appropriation  from  any 
appropriations  or  funds  available  to  the  several  departments  and 
establishments  of  the  Government  for  the  fiscal  year  1947  such 
amounts  as  may  be  approved  by  the  Bureau  of  the  Budget,  not  to 
exceed  the  sum  of  (a)  the  amount  of  the  annual  compensation  of 
employees  who  may  be  transferred  or  detailed  to  the  Procurement 
Division,  respectively,  from  any  such  department  or  establishment, 
where  the  transfer  or  detail  of  such  einjiloyees  is  incident  to  a  trans¬ 
fer  of  a  function  or  functions  to  that  Division  and  (b)  such  amount 
as  the  Bureau  of  the  Budget  may  determine  to  be  necessary  for 
expenses  other  than  personal  services  incident  to  the  proper  carrying 
out  of  functions  so  transferred :  Provided  further,  That  when  there 
has  been  or  shall  be  transferred  from  any  agency  of  the  Government 
to  the  Procurement  Division  any  function  of  warehousing,  and  the 
agency  from  which  such  function  is  being  transferred  is  authorized 
at  the  time  of  such  transfer  to  perform  functions  of  procurement, 
warehousing,  or  distribution  of  property,  equipment,  stores,  or  supplies 
for  non-Federal  agencies  the  Procurement  Division  is  authorized  dur¬ 
ing  the  fiscal  year  1947  to  continue  the  performance  of  such  functions 
for  such  non-Federal  agencies  where  such  functions  are  to  be  discon- 
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tinued  by  the  agency  from  which  the  warehousing  function  has  been 
transferred,  and  the  receipts,  including  surcharge,  for  all  issues  to 
and  all  advances  by  all  non-Federal  agencies  shall  be  credited  to  the 
general  supply  fund:  Provided  further^  That  payments  during  the 
fiscal  year  1947  to  the  general  supply  fund  for  materials,  and  supplies 
(including  fuel),  and  services,  and  overhead  expenses  for  all  issues 
shall  be  made  on  the  books  of  the  Treasury  Department  by  transfer 
and  counterwarrants  prepared  by  the  Procurement  Division  of  the 
Treasury  Department  and  countersigned  by  the  Comptroller  General, 
such  warrants  to  be  based  solely  on  itemized  invoices  prepared  by  the 
Procurement  Division  at  issue  prices  to  be  fixed  by  the  Director  of 
Procurement :  Provided  further^  That  payments  covering  transactions 
between  the  Procurement  Division  and  field  offices  of  other  Govern¬ 
ment  agencies  whose  detailed  appropriation  or  fund  accounts  are 
maintained  elsewhere  than  within  the  District  of  Columbia,  may  be 
made  on  the  basis  of  itemized  vouchers  or  invoices  prepared  by  the 
Procurement  Division  and  sent  through  the  appropriate  field  offices 
to  the  disbursing  officers  for  the  agencies  involved,  who  are  hereby 
authorized  to  make  pa3unent  based  (1)  upon  certification  of  the 
Procurement  Division,  which  shall  include  the  specific  statement  that 
the  vouchers  are  issued  pursuant  to  and  in  conformity  with  purchase 
orders  or  requisitions  duly  executed  by  the  agency  billed,  and  (2) 
upon  approval  and  certification  of  such  vouchers  by  the  agency  billed, 
which  action  shall  be  based  upon  acceptance  of  the  Procurement 
Division  certification  as  made,  subject  to  later  adjustment  if  neces¬ 
sary,  the  responsibility  of  the  certifying  officer  to  be  limited  to  the 
availability  of  the  funds  to  be  charged :  Provided  further^  That  the 
general  supply  fund  may  be  used  to  purchase  from  or  through  the 
Public  Printer  standard  forms  and  blankbook  work  for  field  ware¬ 
house  stocking  and  issue,  but  issues  thereof  shall  be  made  only  to 
Government  agencies  and  shall  he  chargeable  to  applicable  appro¬ 
priation  authorizations  or  limitations  of  such  agencies  for  printing 
and  binding,  and  reports  of  such  issues  shall  be  made  as  the  Public 
Printer  may  require:  Provided  further^  That  advances  received  pur¬ 
suant  to  law  (31  U.  S.  C.  686)  from  departments  and  establishments 
of  the  United  States  Government  and  the  government  of  the  District 
of  Columbia  during  the  fiscal  year  1947  shall  be  credited  to  the  gen¬ 
eral  supply  fund :  Provided  further^  That  during  the  fiscal  year  1947 
there  shall  be  available  from  the  general  supply  fund  for  personal 
services  in  the  District  of  Columbia  not  to  exceed  $1,250,000:  Pro¬ 
vided  further^  That  per  diem  employees  engaged  in  work  in  connec¬ 
tion  with  operations  of  the  fuel  yards  may  be  paid  rates  of  pay 
approved  by  the  Secretary  of  the  Treasury  not  exceeding  current 
rates  for  similar  services  in  the  District  of  Columbia:  Provided  fur¬ 
ther,  Thtit  the  tenn  “fuel”  shall  be  held  to  include  “fuel  oil”:  Pro¬ 
vided  further,  That  the  reconditioning  and  repair  of  surplus  prop¬ 
erty  and  equipment  for  disposition  or  reissue  to  Government  service, 
may  be  made  at  cost  bv  the  Procurement  Division,  payment  therefor 
to  be  effected  by  charging  the  proper  appropriation  and  crediting  the 
general  supply  fund :  Provided  further.  That  all  orders  for  printing 
and  binding  for  the  Treasury  Department,  exclusive  of  work  per¬ 
formed  by  the  Bui'eau  of  Engraving  and  Printing  and  exclusive  of 
such  printing  and  binding  as  may  under  existing  law  be  procured 
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by  field  offices  under  authorization  of  the  Joint  Committee  on  Print¬ 
ing,  shall  be  placed  by  the  Director  of  Procurement  in  accord  with 
the  provisions  of  existing  law. 

Repairs  to  typewriting  machines  (except  bookkeeping  and  billing 
machines)  in  the  Government  service  in  the  District  of  Columbia 
and  areas  adjacent  thereto  may  be  made  at  cost  by  the  Procurement 
Division,  payment  therefor  to  be  effected  by  charging  the  proper 
appropriation  and  crediting  the  general  supply  fund. 

No  part  of  aii}^  money  appropriated  by  this  or  any  other  Act  shall 
be  used  during  the  fiscal  year  1947  for  the  purchase,  within  the  con¬ 
tinental  limits  of  the  United  States,  of  any  standard  typewriting 
machines  (except  bookkeeping,  billing,  and  electric  machines)  at  a 
price  in  excess  of  the  following  for  models  with  carriages  which  will 
accommodate  paper  of  the  following  widths,  to  wit:  Ten  inches 
(correspondence  models),  $77;  twelve  inches,  $82.50;  fourteen  inches, 
$85.25;  sixteen  inches,  $90.75;  eighteen  inches,  $96.25;  twenty  inches, 
$103.40 ;  twenty-two  inches,  $104.50 ;  twenty-four  inches,  $107.25 ; 
twenty-six  inches,  $113.85;  twenty -eight  inches,  $114.40;  thirty 
inches,  $115.50;  thirty-two  inches,  $118.25;  or,  for  standard  type¬ 
writing  machines,  distinctively  quiet  in  operation,  the  maximum 
prices  shall  be  as  follows  for  models  with  carriages  which  will  accom¬ 
modate  paper  of  the  following  widths,  to  wit:  Ten  inches,  $88; 
twelve  inches,  $93.50;  fourteen  inches,  $99;  eighteen  inches,  $104.50; 
Provided^  That  there  may  be  added  to  such  prices  the  amount  of 
Federal  exci.se  taxes  paid  or  payable  with  respect  to  any  such 
machines. 

Printing  and  binding:  For  printing  and  binding  for  the  Procure¬ 
ment  Division,  including  printed  forms  and  miscellaneous  items  for 
general  use  of  the  Treasury  Department,  the  cost  of  transportation 
to  field  offices  of  printed  and  bound  material  and  the  cost  of  necessary 
packing  boxes  and  packing  materials,  $150,000,  together  with  not  to 
exceed  $4,000  to  be  transferred  from  the  general  supply  fund, 
Treasury  Department. 

No  part  of  any  appropriation  or  authorization  in  tliis  Act  shall 
be  used  to  pay  any  part  of  the  salary  or  expenses  of  any  person  whose 
salary  or  expenses  are  prohibited  from  being  paid  from  any  appro¬ 
priation  or  authorization  in  any  other  Act. 

This  title  may  be  cited  as  the  “Treasury  Department  Appropria¬ 
tion  Act,  1947”. 

TITLE  II— POST  OFFICE  DEPARTMENT 

The  following  sums  are  appropriated  in  conformity  with  5  IT.  S.  C. 
361,  380,  39  U.  S.  C.  786,  for  the  Post  Office  Department  for  the  fiscal 
year  ending  June  30, 1947,  namely : 

Post  Office  Department,  Washington,  District  of  Colujibia 

OFFICE  OF  the  POSTM.ASTER  GENEILMi 

Salaries:  For  the  Postmaster  General  and  other  personal  services 
in  the  office  of  the  Postmaster  General  in  the  District  of  Columbia, 
$324,900. 
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SALARIES  IN  BUREAUS  AND  OFFICES 

For  personal  services  in  the  District  of  Columbia  in  bureaus  and 
offices  of  the  Post  Office  Department  in  not  to  exceed  the  following 
amounts,  respectively ; 

Office  of  Budget  and  Administrative  Planning,  $50,650. 

Office  of  the  First  Assistant  Postmaster  General,  $952,300. 

Office  of  the  Second  Assistant  Postmaster  General,  $762,000. 

Office  of  the  Third  Assistant  Postmaster  General,  $1,161,750. 

Office  of  the  Fourth  Assistant  Postmaster  General,  $644,900. 

Office  of  the  Solicitor  for  the  Post  Office  Department,  $158,750. 

Office  of  the  chief  inspector,  $380,500. 

Office  of  the  purchasing  agent,  $67,800. 

Bureau  of  Accounts,  $522,000. 

Contingent  Expenses,  Post  Office  Department 

For  all  necessary  contingent  and  miscellaneous  expenses  not  other¬ 
wise  provided  for;  including  maintenance,  repair,  and  operation  of 
two  passenger  automobiles;  purchase  and  exchange  of  lawbooks  and 
books  of  reference;  newspapers;  and  travel  expenses  of  the  purchasing 
agent  and  of  the  Solicitor  and  attorneys  connected  with  his  office, 
not  exceeding  $1,900;  $155,000. 

For  printing  and  binding  for  the  Post  Office  Department  and 
Postal  Service,  $1,825,000. 

Appropriations  hereinafter  made  for  the  field  service  of  the  Post 
Office  Department,  except  as  otherwise  provided,  shall  not  be  expended 
for  any  of  the  purposes  hereinbefore  provided  for  on  account  of  the 
Post  Office  Department  in  the  District  of  Columbia :  Provided^  That 
the  actual  and  necessary  expenses  of  officials  and  employees  of  the 
Post  Office  Department  and  Postal  Service,  when  traveling  on  official 
business,  may  bo  paid  from  the  appropriations  for  the  service  in 
connection  with  which  the  travel  is  performed,  and  appropriations 
for  the  fiscal  year  1947  shall  be  available  therefor :  Provided  further^ 
That  appropriations  hereinafter  made,  except  such  as  are  exclusively 
for  payment  of  compensation,  shall  be  available  for  expenses  in 
connection  with  the  examination  of  estimates  for  appropriations  in 
the  field  including  per  diem  allowances  in  lieu  of  actual  expenses 
of  subsistence. 


Field  Service,  Post  Office  Department 

OFFICE  OF  THE  POSTMASTER  GENERAL 

Travel  expenses.  Postmaster  General  and  Assistant  Postmasters 
General :  For  travel  and  miscellaneous  expenses  in  the  Postal  Service, 
offices  of  the  Postmaster  Generrd  and  Assistant  Postmasters  General, 
$3,000. 

Personal  or  property  damage  claims:  To  enable  the  Postmaster 
General  to  pay  claims  for  damages,  occurring  during  the  fiscal  year 
1947,  or  in  prior  fiscal  years,  to  persons  or  property  in  accordance 
with  the  provisions  of  the  Deficiency  Appropriation  Act,  approved 
June  16, 1921  (5  U.  S.  C.  392) ,  as  amended  by  the  Act  approved  June 
22, 1934  (31  U.  S.  C.  224c) ,  $124,000. 
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Adjusted  losses  and  contingencies:  To  pay  to  postmasters,  Navy 
mail  clerks,  and  assistant  Navy  mail  clerks  or  credit  them  with  the 
amount  ascertained  to  have  been  lost  or  destroyed  during  the  fiscal 
year  1947,  or  prior  fiscal  years,  through  unavoidable  casualty  result¬ 
ing  from  no  fault  or  negligence  on  their  pp-rt,  as  authorized  by  the  Act 
approved  March  17, 1882,  as  amended  (39  U.  S.  C.  49),  $55,000. 

OFFICE  OF  CHIEF  INSPECTOR 

Salaries  of  inspectors:  For  salaries  of  fifteen  inspectors  in  charge 
of  divisions  and  eight  hundred  inspectors,  $3,838,000. 

Travel  and  miscellaneous  expenses:  For  necessary  travel  expenses 
of  inspectors,  inspectors  in  charge,  the  chief  post-office  inspector,  and 
the  assistant  chief  post-office  inspector,  including  reimbursement  of 
not  to  exceed  3  cents  per  mile  for  official  travel  performed  by  them 
in  privately  owned  automobiles  within  the  limits  of  their  official 
stations,  and  for  the  travel  expenses  of  four  clerks  performing  steno¬ 
graphic  and  clerical  assistance  to  post-office  inspectors  in  the  investi¬ 
gation  of  important  fraud  cases;  for  tests,  exhibits,  documents,  photo¬ 
graphs,  office,  and  other  necessary  expenses  incurred  by  post-office 
inspectors  in  connection  with  their  official  investigations,  including 
necessary  miscellaneous  expenses  of  division  headquarters,  and  not 
to  exceed  $500  for  books  of  reference  needed  in  the  operation  of  the 
Post  Office  Inspection  Service,  $960,000:  Provided^  That  not  exceed¬ 
ing  $24,500  of  this  sum  shall  be  available  for  transfer  by  the  Post¬ 
master  General  to  other  departments  and  independent  establishments 
for  chemical  and  other  investigations. 

Clerks:  For  compensation  of  three  hundred  and  eighty-nine  clerks 
in  the  Post  Office  Inspection  Service,  $1,073,500. 

Payment  of  rewards:  For  payment  of  rewards  for  the  detection, 
arrest,  and  conviction  of  post-office  burglars,  robbers,  highway  mail 
robbers,  and  persons  mailing  or  causing  to  be  mailed  any  bomb,  infernal 
machine,  or  mechanical,  chemical,  or  other  device  or  composition 
which  may  ignite,  or  explode,  $55,000 :  Provided^  That  rewards  may  be 
paid  in  the  discretion  of  the  Postmaster  General,  when  an  offender  of 
the  classes  mentioned  was  killed  in  the  act  of  committing  the  crime 
or  in  resisting  lawful  arrest :  Provided  further.  That  no  part  of  this 
sum  shall  be  used  to  pay  any  rewards  at  rates  in  excess  of  those  speci¬ 
fied  in  Post  Office  Department  Order  28673,  dated  July  28,  1945: 
Provided  furtJier,  That  of  the  amount  herein  appropriated  not  to 
exceed  $20,000  may  be  expended  in  the  discretion  of  the  Postmaster 
General,  for  the  purpose  of  securing  information  concerning  violations 
of  the  postal  laws  and  for  services  and  information  looking  toward  the 
apprehension  of  criminals. 

OFFICE  OF  THE  FIRST  ASSISTANT  POSTMASTER  GENERAL 

Compensation  to  postmasters:  For  compensation  to  postrnasters, 
including  compensation  as  postmaster  to  persons  who,  pending  the 
designation  of  an  acting  postmaster,  assume  and  properly  perform  the 
duties  of  postmaster  in  the  event  of  a  vacancy  in  the  office  of  post¬ 
master  of  the  third  or  fourth  class,  and  for  allowances  for  rent,  light, 
fuel,  and  equipment  to  postmasters  of  the  fourth  class,  $74,000,000. 
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Compensation  to  assistant  postmasters :  For  compensation  to  assist¬ 
ant  postmasters  at  first-  and  second-class  post  offices,  $11,440,000. 

Clerks,  first-  and  second-class  post  offices:  For  compensation  to 
clerks  and  employees  at  first-  and  second-class  post  offices,  including 
auxiliary  clerk  hire  at  summer  and  winter  post  offices,  printers, 
mechanics,  skilled  laborers,  watchmen,  messengers,  mail  handlers,  and 
substitutes,  $391,870,000. 

Contract  station  service:  For  contract  station  service,  $3,100,000. 

Separating  mails:  For  separating  mails  at  fourth-class  post  offices, 
$180,000. 

Unusual  conditions:  For  unusual  conditions  at  post  offices,  $50,000. 

Clerks,  third-class  post  offices :  For  compensation  to  clerks  at  third- 
class  post  offices,  $17,512,000. 

Miscellaneous  items,  first-  and  second-class  post  offices :  For  miscel¬ 
laneous  items  necessary  and  incidental  to  the  operation  and  protec¬ 
tion  of  post  offices  of  the  first  and  second  classes,  and  the  business 
conducted  in  connection  therewith,  not  provided  for  in  other  appro¬ 
priations,  $3,000,000. 

Village  delivery  service:  For  village  delivei-y  service  in  towns  and 
villages  having  post  offices  of  the  second  or  third  class,  and  in  com¬ 
munities  adjacent  to  cities  having  city  delivery,  $273,400. 

Detroit  River  service:  For  Detroit  River  postal  service,  $12,990. 

Carfare  and  bicycle  allowance:  For  carfare  and  bicycle  allowance, 
including  special-delivery  carfare,  cost  of  transporting  carriers  by 
privately  owned  automobiles  to  and  from  their  routes,  at  rates  not 
exceeding  regular  streetcar  or  bus  fare,  and  purchase,  maintenance, 
and  exchange  of  bicycles,  $1,575,000. 

City  delivery  carriers:  For  pay  of  letter  carriers.  City  Delivery 
Service,  and  United  States  Official  Mail  and  ISIessenger  Service, 
$217,000,000. 

Special-delivery  compensation  and  fees :  For  compensation  and  fees 
to  special-delivery  messengers,  $12,500,000. 

Rural  Delivery  Service :  For  pay  of  rural  carriers,  auxiliary  carriers, 
substitutes  for  rural  carriers  on  annual  and  sick  leave,  clerks  in  charge 
of  rural  stations,  tolls  and  ferriage,  and  necessary  miscellaneous  and 
incidental  expenses  of  the  Rural  Deliverv  Service,  $114,500,000  of 
which  not  less  than  $200,000  shall  be  available  for  extensions  and  new 
service. 


OFFICE  OF  THE  SECOND  ASSISTANT  POSTlMASTini  OENEUAL 

Star-route  service:  For  inland  transportation  by  star  routes 
(excepting  service  in  Alaska),  including  temporary  service  to  newly 
established  offices,  $20,700,000. 

Star  Route  and  Air  Mail  Service,  Alaska :  For  inland  tramsportation 
by  Star  Route  and  Air  klail  Service  in  Alaska,  $375,000. 

Powerboat  service:  For  inland  transpoitation  by  steamboat  or  other 
powerboat  routes,  including  ship,  steamboat,  and  way  letters, 

$1,600,000.  ’  J  . 

Railroad  transportation  and  mail  messenger  service:  For  inland 
transportation  by  railroad  routes  and  for  mail  mes.:enger  service, 
$137,000,000:  Provid&d.^  That  separate  accounts  be  kept  of  the  amount 
expended  for  mail  messenger  service. 
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Railway  Mail  Service:  For  fifteen  division  superintendents,  fifteen 
assistant  division  superintendents,  two  assistant  superintendents  at 
large,  one  hundred  and  twenty  chief  clerks,  one  hundred  and  twenty 
assistant  chief  clerks,  and  other  employees  in  the  Railway  Mail 
Service,  $85,500,000. 

Railway  postal  clerks,  travel  allowance:  For  travel  allowance  to 
railway  postal  clerks  and  substitute  railway  postal  clerks,  $4,800,000, 

Railway  Mail  Service,  travel  expenses:  For  actual  and  necessary 
travel  expenses,  ^^eneral  superintendent  and  assistant  general  super¬ 
intendent,  division  superintendents,  assistant  division  sui)erintend- 
ents,  assistant  superintendents,  chief  clerks,  and  assistant  chief  clerks. 
Railway  Mail  Service,  and  railway  postal  clerks,  $58,000. 

Railway  Mail  Service,  miscellaneous  expenses:  For  all  necessary 
miscellaneous  expenses  of  the  Railway  Mail  Service  not  provided  for 
in  other  appropriations,  $415,000. 

Electric-car  service:  For  electric-car  service,  $235,000. 


)ortation  of  foreign  mails, 
lat  the  Postmaster  General 


Foreign  mail  transportation:  For  trans 
except  by  aircraft,  $4,000,000 :  Provided^  T 
is  authorized  to  spend  such  sums  as  may  be  necessary,  not  to  exceed 
$72,000,  to  cover  the  cost  to  the  United  States  for  maintaining  sea 
post  service  on  ocean  steamships  conveying  mails  to  and  from  the 
United  States. 

Balances  due  foreign  countries:  The  unexpended  balances  of  the 
appropriations,  “Balances  due  foreign  countries”,  for  tlie  fiscal  years 
1944,  1945,  and  1946  are  hereby  made  available  for  the  fiscal  year 
1947  and  prior  years. 

Indemnities,  international  mail :  For  payment  of  limited  indemnity 
for  the  injury  or  loss  of  international  mail  in  accordance  with  con¬ 
vention,  treaty,  or  agreement  stipulations,  fiscal  year  1947  and  prior 
years,  $8,000 :  Provided^  That  the  unexpended  balances  of  the  appro¬ 
priations,  “Indemnities,  international  mail”,  for  the  fiscal  years  1945 
and  1946,  are  hereby  made  available  for  the  fiscal  year  1947  and 
prior  years. 

Foreign  air-mail  transportation:  For  transportation  of  foreign 
mails  by  aircraft,  as  authorized  by  law,  including  the  transportation 
of  mail  by  aircraft  between  Seattle,  Washington,  and  Fairbanks, 
Alaska,  via,  intermediate  points,  $5,000,000. 

Domestic  Air  Mail  Service:  For  the  inland  transportation  of  mail 
by  aircraft,  as  authorized  by  law,  and  for  all  necessary  miscellaneous 
and  travel  expenses,  and  including  not  to  exceed  $106,000  for  super¬ 
visory  officials  and  clerks  at  field  headquarters,  $49,000,000. 


OFFICE  OF  THE  THIRD  ASSISTANT  POSTMASTER  GENERAL 

Manufacture  and  distribution  of  stamps  and  stamped  paper:  For 
manufacture  and  distribution  of  stamps  and  stamped  paper,  and  not 
to  exceed  $27,000  for  compensation  to  employees  of  the  United  States 
Stamped  Envelope  Agency,  and  for  all  necessary  miscellaneous 
expenses  of  said  agency,  $6,500,000. 

Indemnities,  domestic  mail:  For  payment  of  indemnity  for  the 
injury  or  loss  of  domestic  registered,  insured  and  collect-on -delivery 
mail,  and  for  failure  to  remit  collect-on-delivery  charges,  fiscal  year 
1947  and  prior  years,  $2,200,000. 
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Unpaid  money  orders  more  than  one  year  old:  For  payment  of 
domestic  money  orders  after  one  year  from  the  last  day  of  the  month 
of  issue  of  such  orders,  $1,300,000. 

OFFICE  OF  THE  FOURTH  ASSISTANT  POSTMASTER  GENERAL 

Post  Office  stationery,  equipment,  and  supplies :  For  the  purchase, 
manufacture,  repair,  and  installation  of  all  necessary  miscellaneous 
equipment  and  supplies  for  the  Postal  Service  not  provided  for  in 
other  appropriations;  for  incidental  expenses  of  the  Postal  Service 
not  provided  for  in  other  appropriations;  accident  prevention;  for 
the  purchase  of  atlases  and  geographical  and  technical  works  not  to 
exceed  $1,500;  and  not  exceeding  $112,250  for  personal  services,  and 
not  to  exceed  $42,200  for  salaries  of  thirteen  traveling  mechanicians; 
for  rental  of  canceling  machines  and  motors,  mechanical  mail¬ 
handling  apparatus,  and  other  labor-saving  devices,  and  for  travel 
expenses,  $6,192,000  of  which  $1,000,000  shall  be  available  exclusively 
for  the  purchase  of  omnidenoininational  postage  meters,  stamp  vend¬ 
ing  machines,  coin-operated  postage  meters,  and  other  modern 
mechanical  postal  devices:  Provided^  That  the  Postmaster  General 
may  authorize  the  sale  to  the  public  of  post-route  maps  and  rural- 
delivery  maps  or  blueprints  at  the  cost  of  printing  and  10  per  centum 
thereof  added. 

Equipment  shops,  Washington,  District  of  Columbia:  For  the 
purchase,  manufacture,  and  repair  of  mail  bags  and  other  equipment 
for  the  postal  service  not  provided  for  in  other  appropriations; 
accident  prevention ;  for  all  necessary  and  miscellaneous  expenses 
incident  to  the  operation,  care,  maintenance,  and  protection  of  the  mail 
equipment  shops  building,  grounds,  and  equipment,  $2,575,000;  of 
which  not  to  exceed  $869,500  may  be  expended  for  personal  services 
in  the  District  of  Columbia:  Provided^  That  out  of  this  appropria¬ 
tion  the  Postmaster  General  is  authorized  to  use  as  much  of  the 
sum,  not  exceeding  $15,000,  as  may  be  deemed  necessary  for  the 
purchase  of  material  and  the  manufacture  in  the  equipment  shops 
of  such  small  quantities  of  distinctive  equipments  as  may  be  required 
by  other  executive  departments;  and  for  service  in  Alaska,  Puerto 
Rico,  Philippine  Islands,  Hawaii,  or  other  island  possessions. 

Rent,  light,  power,  fuel,  and  water :  For  rent,  light,  power,  fuel,  and 
water,  for  first-,  second-,  and  third-class  post  offices,  and  the  cost  of 
advertising  for  lease  proposals  for  such  offices,  $12,825,000. 

Pneumatic-tube  service.  New  York  City,  and  Boston:  For  rental  of 
not  exceeding  twenty-eight  miles  of  pneumatic  tubes,  hire  of  labor, 
communication  service,  electric  power,  and  other  expenses  for  trans¬ 
mission  of  mail  in  the  city  of  New  York  including  the  Borough  of 
Brooklyn;  and  for  rental  of  not  exceeding  two  miles  of  pneumatic 
tubes,  not  including  labor  and  power  in  operating  the  same,  for  the 
transmission  of  mail  in  the  city  of  Boston,  Massachusetts,  $608,700: 
Provided,  That  the  Acts  of  April  21, 1902,  May  27, 1908,  and  June  19, 
1922  (39  U.  S.  C.  423),  relating  to  contracts  for  the  transmission  of 
mail  by  pneumatic  tubes  or  other  similar  devices  shall  not  be  appli¬ 
cable  to  the  city  of  New  York  and  the  provisions  not  inconsistent  here¬ 
with  of  the  Acts  of  April  21, 1902,  and  ]\Iay  27, 1908  (39  U.  S.  C.  423), 
shall  be  applicable  to  the  city  of  Boston. 
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Vehicle  service:  For  the  hire,  purchase,  maintenance,  repair,  and 
operation  of  vehicles  for  use  in  the  collection,  transportation,  deliv¬ 
ery,  and  supervision  of  the  mail,  including  the  repair  of  vehicles 
owned  by,  or  under  the  control  of,  units  of  the  National  Guard  and 
departments  and  agencies  of  the  Federal  Government  Avhere  repairs 
are  made  necessary  because  of  utilization  of  such  vehicles  in  the 
Postal  Service;  the  rental  of  garage  facilities;  accident  prevention; 
and  including  compensation  to  necessary  employees  in  the  Motor 
Vehicle  Service,  $33,381,000  of  which  $3,500,000  shall  be  available 
immediately  and  exclusively  for  the  purchase  of  trucks:  Provided, 
That  the  Postmaster  General  may,  in  his  disbursement  of  this  appro¬ 
priation,  apply  a  part  thereof  to  the  leasing  of  quarters  for  the  hous¬ 
ing  of  Government-owned  motor  vehicles  at  a  reasonable  annual  rental 
for  a  term  not  exceeding  ten  years :  Provided  further.  That  the  Post¬ 
master  General  may  purchase  and  maintain  from  this  appropriation 
such  tractors  and  trailer  trucks  as  may  be  required  in  the  operation 
of  the  vehicle  service :  Provided  further,  That  no  part  of  this  appro¬ 
priation  shall  be  expended  for  maintenance  or  repair  of  motor- 
propelled  passenger-carrying  vehicles  for  use  in  connection  with  the 
administrative  work  of  the  Post  Office  Department  in  the  District  of 
Columbia. 

Transportation  of  equipment  and  supplies:  For  the  transportation 
and  delivery  of  equipment,  materials,  and  supplies  for  the  Post  Office 
Department  and  Postal  Service  by  freight,  express,  or  motor  trans¬ 
portation,  and  other  incidental  expenses,  $520,000. 

PUI5LIC  BUILDINGS,  MAINTENANCE  AND  OrElIATION 

Operating  force:  For  compensation  to  employees  in  the  custodial 
service,  $37,110,000. 

Operating  supplies,  public  buildings:  For  all  necessary  miscellane¬ 
ous  articles,  services  and  supplies,  including  transportation  thereof, 
required  for  the  operation  of  completed  and  occupied  public  buildings 
and  gi'ounds  operated  by  the  Post  Office  Department,  accident  pre¬ 
vention,  $0,723,750:  Provided,  That  the  foregoing  appropriation  shall 
not  be  available  for  personal  services  except  for  work  done  by  contract, 
or  for  temporary  job  labor  under  exigency  not  exceeding  at  one  time 
the  sum  of  $250  at  any  one  building:  Provided  further,  That  the  Post¬ 
master  General  is  authorized  to  contract  for  telephone  service  in  public 
buildings  under  his  administration  by  means  of  telephone  switchboards 
or  equivalent  telephone  switching  equipment  jointly  serving  in  each 
case  two  or  more  governmental  activities,  where  he  determines  that 
joint  service  is  economical  and  in  the  interest  of  the  Government,  and 
to  secure  reimbursement  for  the  cost  of  such  joint  service  from  avail¬ 
able  appropriations  for  telephone  expenses  of  the  bureaus  and  offices 
receiving  the  same. 

Furniture,  carpets,  and  safes,  public  buildings :  For  the  procurement, 
including  transportation,  of  furniture,  carpets,  safes,  safe  and  vault 
protective  devices,  and  repairs  of  same,  for  use  in  public  buildings 
which  are  now,  or  may  hereafter  be,  operated  by  the  Post  Office  Depart¬ 
ment,  $818,000:  Provided,  That  excepting  expenditures  for  labor  for 
or  incidental  to  the  moving  of  equipment  from  or  into  public  build¬ 
ings,  the  foregoing  appropriation  shall  not  be  used  for  personal  serv¬ 
ices  except  for  work  done  under  contract  or  for  tempoi’ary  job  labor 
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under  exigency  and  not  exceeding  at  one  time  the  sum  of  $100  at  any 
one  building:  Provided  further^  That  all  furniture  now  owned  by 
the  United  States  in  other  public  buildings  or  in  buildings  rented  by 
the  United  States  shall  be  used,  so  far  as  practicable,  whether  or  not 
it  corresponds  with  the  present  regulation  plan  of  furniture. 

During  the  fiscal  year  1947,  the  Postmaster  General  shall  make 
quarterly  reports  to  the  Senate  and  House  Committees  on  Appropria¬ 
tions,  showing  for  each  quarter  the  amount  paid  from  each  appropria¬ 
tion  for  overtime,  the  number  of  employees  receiving  such  overtime, 
and  the  number  of  hours  of  overtime  worked  by  such  employees, 
together  with  a  statement  as  to  the  necessity  for  such  overtime  work. 

Deficiency  in  postal  revenues:  If  the  revenues  of  the  Post  Office 
Department  shall  be  insufficient  to  meet  the  appropriations  made 
under  title  II  of  this  Act,  a  sum  equal  to  such  deficiency  in  the  revenues 
of  such  Department  is  hereby  appropriated,  to  be  paid  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  to  supply  such 
deficiency  in  the  revenues  of  the  Post  Office  Department  for  the  fiscal 
year  ending  June  30,  1947,  and  the  sum  needed  may  be  advanced  to 
the  Post  Office  Department  upon  requisition  of  the  Postmaster  General. 

This  title  may  be  cited  as  the  “Post  Office  Department  Appropria¬ 
tion  Act,  1947”. 

TITLE  III— GENERAL  PROVISIONS 

Sec.  301.  No  part  of  any  appropriation  contained  in  this  Act  shall 
be  used  to  pay  the  salary  or  wages  of  any  person  who  engages  in  a 
strike  against  the  Government  of  the  United  States  or  who  is  a 
member  of  an  organization  of  Government  employees  that  asserts  the 
right  to  strike  against  the  Government  of  the  United  States,  or  who 
advocates,  or  is  a  member  of  an  organization  that  advocates,  the 
overthrow  of  the  Government  of  the  United  States  by  force  or 
violence :  Provided^  That  for  the  purposes  hereof  an  affidavit  shall  be 
considered  prima  facie  -evidence  that  the  person  making  the  affidavit 
has  not  contrary  to  the  provisions  of  this  section  engaged  in  a  strike 
against  the  Government  of  the  United  States,  is  not  a  member  of 
an  organization  of  Government  employees  that  asserts  the  right  to 
strike  against  the  Government  of  the"  United  States,  or  that  such 
person  does  not  advocate,  and  is  not  a  member  of  an  organization 
that  advocates,  the  overthrow  of  the  Government  of  the  United 
States  by  force  or  violence:  Provided  further^  That  any  person  who 
engages  in  a  strike  against  the  Government  of  the  United  States  or 
who  is  a  member  of  an  organization  of  Government  employees  that 
asserts  the  right  to  strike  against  the  Government  of  the  United 
States,  or  who  advocates,  or  who  is  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government  of  the  United  States  by 
force  or  violence  and  accepts  employment  the  salary  or  wages  for 
which  are  paid  from  any  appropriation  contained  in  this  Act  shall 
be  guilty  of  a  felony  and,  upon  conviction,  shall  be  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  one  year,  or  both : 
Provided  further^  That  the  above  penalty  clause  shall  be  in  addition 
to,  and  not  in  substitution  for,  any  other  provisions  of  existing  law. 

Sec.  302.  This  Act  may  be  cited  as  the  “Treasui’y  and  Post  Office 
Departments  Appropriation  Act,  1947”. 

Approved  July  20,  1946. 
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